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8 N, 21ST AVENUE PHOENIX, ARIZONA 85013

27 December 1979
CHANCE--SURPRISE
(Los Felice - Saint John's)

This mining property consists of 22 lode claims, each 20 acres. All claims
are held under United States Mineral Laws as unpatented lode claims. Require-
ments of these laws have been and continue to be totally fulfilled. The

title remains clear and without encumbrances of any kind.

The property is situated in the Black Canyon Mining District, Yavapai County,
Arizona, one mile east of Cleater, Arizona on the Black Canyon-Crown King-
Prescott Highway, which crosses the property at its center within 106 feet of
its main shaft. Forty-five miles to the north is Prescott, the County Seat,

and sixty-five miles to the south is Phoenix, the State Capitol.

GEOLOGICAL SURVEY

The claims and mine are in the center of a four mile wide belt of Yavapai
Schist, a rock of pre-Cambrian origin, standing uptilted at an angle of 80
degrees dipping West, and enclosed by two great batholithic (granite) uplifts
or intrusions. These parallel the Bradshaw Mountains granite two miles to the
West, and the Antelope Hills Granite two miles to the East. The schist belt
between these two great intrusions has itself been subsequently intruded by
various smaller igneous dykes such as pegmatite, porphyry, syenite, diabase
and rhyolite, plus veins of various kinds and sizes, all bearing metallic
ores of various types. The main vein of this property has proven to be of the
- greatest significance in this district explored to date. This schist belt,
+«during later periods, was subjected td‘severe fracturing and faulting which E
undoubtedly explains the deposition of the metallic ore bodies found in it

today.
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Over the center of the property lenghtwise, which is also the center of this
schist belt, runs a "high ridge" with a number of still higher humps and peaks
trending north-south. From this ridge the surface terrain slopes or dips at
an angle of 40 degrees east and down a 700 foot deep basin one mile to the
east. Along this high ridge, the top on the west side, trends and outcrops
the main vein which dips 40 degrees east and down into the basin where it
becomes flat and forms a flat channel. This channel trends north-south and
the ores it contained have been extracted and worked out by the Golden Turkey
and Golden Belt Mining Companies. When the ore vein turned upward and toward
thé west, these companies had to stop operations because the apex is controlled
by this property. waever, from this channel, one mining company extracted

about $500,000, the other company gleaned about $2,000,000, all prior to 1940.

MAIN ORE VEIN

FROM SOﬂTH TO NORTH: At the point underground where the neighboring mining
company had to cease operation, and where the ore vein in the flat channel
turned upward and west, there is a block or shoot of solid galena lead ore
one énd one-half feet to two feet wide, 500 feet long, and 1,000 feet on the
"upcline" to the surface and'the apex on this property. Eight cubic feet of
this type ore weighs approximately one ton. This report, however, considefs
ten cubic feet to the ton. This ore assays 40% to 60% lead, 70 ounces to 175
ounces in silver, and $55 to $130 in gold per ton. The lower value will be
used here for calculations, i.e. 40% lead at a price of 50¢ per pound and

70 ounces of silver per ton at a price of $17 per ounce. In addition, the gold
values in this block of ore are being entirely eliminated in this estimate.

A minimum and most conservative value of the ore in this particular block

is thus calculated to be:
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40% in lead per ton equals 800 pounds @ 50¢/1b
70 ounces in silver per ton at $17.00 per ounce
Total estimated minimum gross value

$ 400 per ton
$ 1,190 per ton
§_T_§§—'per ton

Therefore in this block of ore, using 1% feet as width, 500 feet as lenath,

1,000 feet as depth, and 10 cubic feet to the ton, there are 75,000 tons of ore. ol
However, only 60,000 tons will be used here at a value of $1,590.00 per ton.

The yeild equals $95,400,000.00 gross. This ore can be mined, shipped and

smelted for approximately $55.00 per ton. The entire shoot costing'$3;300,000.00 #
leaving a Net Minimum Profit of approximately $92,100,000.00. F

THE NEXT BLOCK OR SHOOT OF ORE ADJOINING TO THE NORTH: The ore body of this
shoot is 3 to 3% feet wide, 2,000 feet long and 1,500 feet up from the neigh-

boring mine to the apex on this parcel.

Lengthwise, along this ore shoot at:the points where the neighboring workings
ceased, the ore assayed 3 ounces to 3% ounces in gold, 10 ounces to 15 ounces
in silver, and 8% to 10% in lead per ton. However, this richness may not
persist throughout the entire shoot, therefore the values have been cut to a
minimum conservative average of: $250.00 gross per ton in all three metals.

The ores in this shoot will be very éasi]y mined and very amendable to crushing,

milling and flotation.

TOWARD THE NORTH: On the Surprise #6 claim, there is a stretch running east-

“west along the highway approximately 200 feet long of broken, crushed and

conglomerate ore-vein matter caused by a major cross right-angle fault. This
low grade crushed, conglomerate ore vein along both sides of the fault is 4
feet to 7 feet wide. Though it would pay to mine and mill it, this stretch

should be considered at a later date.

4

ADJOINING TO THE NORTH: On the Surprise #5 claim is the largest shoot of ore

averaging 4 feet 4 “inches in width, 3,500 feet in length, and over one mile
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on its 40 degree dip downward to the east. It crosscuts a high peak known as
Townsend Butte, as well as other formations in the path of its dip. This ore

shoot traverses lengthwise over the Surprise #4 and Chance #1 claims.

The mine workings in this particular block has the high-grade ore generally
appearing along the footwall, frequently on the hanging wall, and at times

the entire vein becomes high-grade ore. Gold is the principal value with some
silver and lead. The high-grade ore assays above $3,000.00 in gold éé;>ton;
dropping in value to a low-grade quality. Therefore, it should be understood
the big "pay-off" in mining this particular block of ore will come from fits
§§ggg§ and not from headings. Everything between the two smooth, well defined
walls should be mined and stoped out. There will be production of low-grade,
medium-grade and high-grade ores. Therefore, mining the total ore vein, the
weekly average will be highly satisfactory and far above $153.00 gross per

ton. Monthly averages will show greater value, and year]y average excellent.
This block of ore is 4 feet wide, 3,500 feet long and 5,000 feet up. Cé]cu1ate
ing 15 cubic feet to the ton, equals 4,725,000 tons in this shoot. Using a
conservative figure of 2,000,000 tons at $153.00 per ton, equals $306,000,000.00
gross. It iS'estimated‘the ores in this shoot cén be mined, mi11ed'and marketed
for $55.00 per ton, a total cost of $110,000,000.00 creating a Net Profit

of $196,000,000.00.

PAST DEVELOPMENT

Past development consists of 1,660 feet underground workings. The main, double
compartment shaft is 452 feet deep, following the ore vein on its 40 degree

dip east. At the 100 foot level is a 25 foot long drift to the north. At

the 270 depth is a 12 foot long drift south, and from it a 60 foot upraise

to the surface. At the 300 foot level is a 12 foot long drift north, and a

150 foot drift south. The shaft runs parallel and very close to and along
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a major vertical fault; and because of its disturbance, the ore vein in these
workings is more or less crushed and conglomerated and hence of low-grade.
Though in the south 150 foot long drift on the 300 foot level alona the center,
lengthwise, higher grade ores appear on both walls which assay above $300.00

in gold per ton. From this level uphto the surface is 15,000 tons of ore ready
for stoping and extraction. The ore vein in these workings is 4 feet to 7 feet
wide, and easily mined. One dri]]er.should easily break down 50 tongwpér'
shift. Further down the shaft, higher grade ores appear along the hanging
wa]T.assaying above $336.00 in gold per ton. This shaft, if driven another

150 feet deep would cross-cut.a 60 foot wide vertical vein which has never

been mined, and which might prove of great value. On the surface, 100 feet .
east from the shaft, is a 75 foot long drift tunnel on an ore vein; and a cross-

cut tunnel 100 feet long.

A1l of these workings are on-the Surhrise # 5 & 6 claims. A shipment of 40
tons of ore from these workings was delivered to a local mill in the late
1930's, which grossed $11.55 in gold per ton (today this would be approximately
$138.00 per ton). | | | |

Adjoining to the-north on the Surprise #5 claim, near the south end, is a 30

foot long part cross-cut open cut and part tunnel which cross-cutts the vein

.near the surface. This working shows high-grade ore scattered throughout.

Further to the north is a 35 foot deep incline shalft on the ore vein. One
hundred feet further to the no?th is a large open-cut on the ore vein showing
high-grade ore. Some of which assays above.$1,200.00 per ton in gold. Two
hundred feet further to the north is a 50 foot deep incline shaft on the ore

vein showing high-grade ore along its foot wall.



At this point there is a 90 foot long tunnel showing high-grade, medium-grade
and.1ow-grade ores. One hundred feet up and further to the north is a 140
foot long tunnel. Upraises to the surface were made from which four modest
ore shipment§ were made to a smelter (in the late 1930's) which grossed $20.00
up to $60.00 respectively (Today's market £0tals approximately $230.00 to $600.00).
A few hand picked samples assayed above $2,200.00 in gold per ton. (This tunnel
follows a break, consequently the ore is of low-grade, but shows highérﬁarade

on the foot wall or right side, going downward. )

The.averagé width of the ore vein in the above workings is 4 feet 4 inches.
There are also large longitudinal trenches on the outcrop of the ore vein
from which high-grade gold ores has been extracted and shipped. The two
tunnels and the 50 foot deep shaft on this claim are about 1,000 feet north

of the main shaft on the Surprise #5 claim.

The development work being accomplished in late 1936 was on the 20 foot wide
ore vein which runs parallel to and 300 feet.west of the main vein, trans-
versing the Surprise # 8, 9 and 10 claims 1engthwise, trending north-south,
dipping 80 degrees west. Near the south end of Surprise #10 Claim, a 30 foot
Tong open cut was driven in along the hanging wall showing high-grade ore.

Then from the face of this longitudinal open cut, a 22 foot long cross cut

" tunnel was driven at a right angle into the hi1l eastward to the foot wall.
This was done to determine the width of the vein which proved to be 20 feet
wide and of milling grade gold bearing material. This ore is strongly saturated
with canary-yellow, finely grained oxides which in addition to low-grade

gold values may cohtain some vanadium and possibly uranium, though it was never

tested for these latter matals. "
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From the face of the longitudinal open cut, a 35 foot deep shaft was sunk
following the hanging wall and the high-grade gold ore. The ore was gradually
becoming richer and of greater width as depth was gained. The botton of this
shaft and along the hanging wall, the vein is one foot wide with additional
stringers of high-grade throughout the width of the shaft. Two assays of high-

grade ore were taken:

#1 Gold: $682.00 Silver: $52.19 Copper: $10.00
5

$744.19/ton
#2  Gold: $870.10 Silver: $63.07 Copper: §$ 6.6

$939.82/ton
The low-grade vein matter assayed from $24.00 to $180.00 in gold per ton.

The surface ores located on the Surprise #2, 6 and 10 claims, and along with
the claims on either side of Turkey Creek, are reported to carry 3 to 7 ounces
of gold per ton. However, no documentation of this is presently available.
This information should be analized and compiled with all other data and

graphically placed on the surface map for analitical evaluation.

In July of 1979, a bulk low-grade sample of surface ore was taken from the
Surprise #2 and 6 claims for cyanidation tests. The preliminary results in-.
dicated the ore will cyanide in the range of 93.2% of the gold and approximately
43.5% of the silver content. Further tests should be run to determine the

amenability of the silver to cyanide.

. The iron-manganese deposit on the property is a vertical structure 100 feet

wide and 7,500 feet long, without a break. It trends north-south, consisting

of hematite and magnetite, with a small amount of brown colored iron. This ore

averages 30% in iron and 9.25% in manganese. It is ricﬁer in the deep cross-

gulches and canyons than over the high humps and peaks, although most of the

samples were taken over the high humps and peaks. There is 10,000,000 tons of
"

this type of ore exposed, blocked out by nature which can be mined or quarfied

up to any desirable scale.
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RECOMENDATIONS

A drilling program should be instituted immediately to verify the past reports
and locate new open pit situations. Two major types of ore producing bodies
will be determined: Ores for leaching; Ores for flotation, surface open-

pit and/or underground.

The possibility of both surface and underground gold ores being treated in a™
leaching situation is promising. This should be the first determination
ascertaingd. If these results are positive, along with a sufficient quantity
of ore, there is ample water supply and surface ground to erect a leaching
process plant on the property. This will provide an income with the least

amount of capital investment and the earliest return.

The lead-silver ores are amenable to the flotation type of extraction, and
sufficient quantities of ofe are available. If this fype of mill is to be
erected, it is suggested a purchase of the Golden Turkey Mine and Mill be
considered. The utilities and milling buildings are now existing in fair
condition. The Golden Turkey Mine will provide access to the underground‘
workings of the Chance and Surprise Claims, allowing mining to continue on
the main hign-grade lead-silver vein. The residual values in the dumps and

tailings piles have not been determined at this time.

If underground mining is to be the method used, the main 452 foot deep shaft
should be reconditioned and an additional 250 to 700 feet. Drifts then should
be driveh north and south, particularly South, where within 200 feet would
break into very rich gold ore carrying additional silver and lead values.
Continue drifting on 6re, preparing for stoping and extractions. The south
dr?fi, within 100 feet from the shaft, will cross a very deep canyon and also

cross the same major fault. At this VERY POINT, an upraise to the surface
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" should be made sufficiently large enough to serve as a "production shaft".

At this point it will be only 30 to 40 feet from the drift and up to the

surface. This upraise (shaft) would serve two purposes: fresh air and short

pulls to the surface. This shaft should be. continued downward on the ore vein

and additional levels estab}ished until the neighboring workings are reached.
NbTE: The present mine shaft, before reaching the 700 foot depth, would

cut across a 60 foot wide vertical vein, which also may prove very va1uabTéf""' -

A shaft should be started on the lead-silver ore outcroppings 2,000 feet south

of the main shaft, establishing levels, drifting south as far as the ores |

extend; drifting north and connect with the drifts that will be driven south T
from the main shaft. Begin extraction and production. This shaft should |

be continued until the old neighboring workings are reached.

The 50 foot deep shaft on the Surprise #4 claim (1,000 feet north of the main
-naft), should be sunk to the 300 foot depth, drifiting north-south, preparing
for stoping and production. This shaft should be continued to greater depths
and additional levels established. This shaft can be extended for a mile or
more on ‘its dip. There has been.ho'ore5~extracted nor work dbne on the opposite

(east) side of the big ridge.

The above three shafts should be interconnected by underground drifts as equal
depths are reached. This will provide and allow escape routes, fresh air,

accessibility, speedier and more economical extraction.

ELEVATION
The elevation at the center of the property is 3,300 feet above sea level.
The area enjoys an unexcelled climate with no snow in the winter nor excessive |

At in the summer. Thus the mine and milling operations can be carried on

throughout the year.
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CONCLUSION
It is ohyious this mining property contains a very large tonnage of good,
commercial grade ores. The ores situated in and on over one-half length of
the property have been proven, blocked and determined profitable for recovery.

Leaching of the gold bearing ores has ‘been tested with excellent results.

In my opinion, given after personally sampling the deposits and assaying _—
the samples, I am entirely satisfied that the Chance-Surprise Mining Claims
constitute a mining proposition that, properly handled, should return profit
to those'who operate them. And, further, owing to the deep seated nature of
the depoéit, a long life to the property may be counted on.
NOTE: This report was compiled from information written and supplied by:

John Slak, Consulting Mining Engineer, 1936

A. K. Simkins, Mining Engineer, 1931

Alex Prohoroff, Prospector, 1975-79
John Jett, Director, Arizona Department of Mineral Resources ,

Res cj;2&1y Subm1tted§2 . .
&(?au//w
Dougtas K. Martin o

 Consulting Engineer
27 December 1979

4
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~ WILKINSON ASSAYS

. S ASSAY REPORT -
: 8849 SIERRA AVE. ® FONTANA, CA 82335 & SINCE 1967 PHONE (714) 823-4807
ASSAYER e CHEMIST ® METALLURGIST e REFINER e GEOLOGIST ® MINE CONSULTANT

CHEM.TESTED | CHARGE | WEIGHT DATE PRICE DUNCES 1 peaon Lo
GOLD $ 7,00 | 293gnms 0 14,9 |¢ I6I.9Q
SILVER $ 293 grama s

COPPER $ 293 grams |- $

LEAD $ | 205 grams. |4 $

ZINC $ 203 grams |- $

PLATINUM $ 203 gramé | < #: $

PALLADIUM $ 29.3 grams $

MICRON GOLD

little

| COMMENTS ;.mn-stazlnllr % ']"E'E W £]mnen. size gald

FREE GOLD mostly icron size gold.
SULFIDE no Wk ' _ " Duan p

- i rwe :
MESEE no S.E. (ERNIE) THEISS ALEC BELOW HOLE £@@irfacr2)
TELLURIDE no SUBMI‘ITED 8Y SAMPLE # ASSAYER
PAID I yes ASSAY BASED ON SPECIMENS LEFT AT LAB ONLY ~ BASED ON ASSAY TON 2000 LB.
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 WILKINSON ASSAYS
ASSAY REPORT

8849 SIERRA AVE. ¢ FONTANA CA 92335 ¢ SINCE 1967 o PHONE (714) 823-4607
ASSAYER ® CHEMIST ® METALLURGIST e REFINER ¢ GEOLOGIST » MINE CONSULTANT |

CHEM.TESTED |  CHARGE WEIGHT DATE PRICE DUNCES | oo PEATOR
coLD S 7,00 | 23gnms | 5/27/86|% 337.00|. 0O 7.6 |$ 82,57
SILVER $ | 23gams | 7 7 |s ) ' $

COPPER $ 203grams | - $ ' $

LEAD $ 203 grams " s $

ZING $ 203 grams TS $

PLATINUM $ 203 grams | - $ $

PALLADIUM $ 293grams |  / VAR I | $

MICRON GOLD 1ittle | COMMENTS yvour yalues are mQEﬂ:[ free flower size gg]g
it mostly u&h_li_t_tlg_mjsmn_slz.e_ﬂmd

SULFIDE no A _ e -
ARSENIC no  |S.E (ERNIE) THETSS aLEC TOP HOLE Dusme WA8imges
TELLURIDE no SUBMITTED BY SAMPLE # ASSAYER

PAID

ASSAY BASED ON SPECIMENS LEFT AT LAB ONLY

BASED ON ASSAY TON 2000 LB.
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IRON KING ASSAY OFFICE
ASSAY CERTIFICATE

BOX 14 — PHONE 632-7410

[_ _.] HUMBOLDT, ARIZONA 86329
ISAY C:iaRLES #. GOBTZ
ADE L0, won TW700
" FOR Thoenix, riz. £5003
- - ‘ ,Aﬂgﬂﬂﬁmkaﬂlﬂ?é“” N ———
o o | Gold | Gold | 8ilver| tilve
Cyanide Réé%%&f@“?'g §. Lost Felice Lsgggggwmﬁgton _gg/toAI:@onn I
_arple #1 160!, CK test #1, ileads L~3°]4‘_$23,§§w_9.h3 $193
o g2 200, Mo 1, ™ |_.150 _:;;16,._&o,j 0,39 |81.75. |
" 41 160', Pragnant golution Tost 1 9,6 (mgo. recowu26.85 (mg aleovl.
. &
‘por nbove recovery iHds caleculate to = | <140 51568 | 0,39 |41.75
ggr nle #2 20', Test #1 prefnant solution 6.1‘8&$xsmrﬁnlbj3,02MLLgs_rachl___ﬁ_w
: *®
sper. above recovery heuaas caleulute to=- ULQ;3MW£JQL&2mei1?Gf»&O*&E ______ DR
r~peent recovery sampls #1, test #1 06l 73.6% .
4 » w2, " 6240% e, 24 |
kiod e VRO 51
ro sbove tosts wera run on 2000 graws ol ore gnound to| annx. §0% minup X1ANY
sample #1, Test #2, Heads 170 [§19.04 | 0,95  |$4e27 |
" p2, " 42, Heads o104 $11.64 0,46 [$2.16
¥ 41, Test #2, Pregnant solution %0.337(m¢s- rac)2y.65(upse _rech)
: - | |
ileads calc:late to o150 [$16460 | Oo%3  [3193
Sazple #2, Test #2, Pragnant solution 6,675(mgs rec)| 12.99(ngs rac)
e
ileads calculate to JOY7 |$10.66 | 0,19 50486
Ccld 51ive
Percent recovery sample #1, test #2 £8,2% 45,05
" " " ip, W 42 93.2% 42,0%
The above tests were rur on 2000 gram sample ground to appX. 1004 mipnus 100,
Observations = Test #1 would have come cioser to test wg 1i we wutind assuue bl
amo assay ol test 52 for both. T feel tnat thg assay for tusl T 15 [migh
secause of tte difficulty in sampling gold. This wag & coarsadlr grind |wiilch
could account for a nigher assaye A recovery ol g0 In| gold Iy good. S;lvor
i1g pore difficult %o eyanide. It would apwear that thip ore woul: cyanide
varry good and perhaps would be amenable|to cyanide heap leacning.
Chirpes $120;0b1 A .t'wnese_ére r&covere _value
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REPORT ON

LOs FELICE

GOLD-SILVER-LEAD MINE
kkkkhkkkkkk

The results of two months through surveying, calculating
and estimating the potentialities of the above-named inine en-
ables me to make the following report:

THE LOS FELICE MINE:

Is owned by the St.John Gold & Copper Company. The mine
consists of ten (10) mining claims, each cf 20 acres, and a
water-right millsite claim of six (6) acres--a total of 206
acras. (Sketch No, 1l). Ali claims are held under the United
States mineral laws and its requirements are fully complied
with at all times so the title reanins clear and without encum-
brances'of any kind.

LOCATION OF THE LOS FELICE MINE:

It is situated in the Black Canyon Mining District, Yavapéi
County, Arizona, one mile east of Cleater on the Black Canyon-
Crown King-Prescott-Phoenix highway, which crosseé ﬁos Félice |
Mine property at.its center within 100 feet of its main shaft. .

Twelve miles to the north are loading ramps near Mayer, on the |
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branch of the Santa Fe Railway, from which point ores can be
shipped to the various smelters--the nearest beiﬂg at Clarkdale,
about fifty miles to the north. Forty-five miles to *the north
is Prescott, the county seat, and sixty-five miles to the éouth
is Phoenix, the state capitol.

GEOLOGICAL SURVEY:

The Los Felice mine is in the center of a 4-mile wide belt
of Yavapai schist, a rock of pre-Cambrian orgin, standing uptilted
at an angle of 80 degrees dipping west, and enclosed by two great
batholithic (granite) uplifts or intrusions. Two miles to the
west parallels the Bradshaw Mountains granite, while two miles
to the east parallels the Antelops Hills granite. The schist belt
in between theses two great intrusions has itself been subsaquently
intruded by various.smaller igneous dykes such as pegmatite, pox-
phyry, syenite, diabase and rhyolite, and ﬁény veins of all kinds
and sizes bearing metallic ores of various kinds among which the
Los Felice vein has proven to be the-greatest signifivance up to
this date in this district. This schist belt during later periods

was subjected to severe fracturing and faulting which doubtless

- has had a great deal to do with the deposition of the metallic

ore bodies found in it today. ;
Over the center of the Los Felice property lenghtwise, which
in turn is likewise in the center of said schist belt, runs a

"high ridge" with a number of still higher humps and peaks trehding.
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north-south, and from this ridge the surface terrain slopes or
dips at an angle of 40'degrees east and down a 700-foot deep
basin one mile to the east. Along this high ridge and near its
top on the west side of it trends and outcrops the Los Feiice
vein which dips 40 degrees east and down into the deep hasin
where it turned flat and thus formed a flat channel. This flat

channel trends north-south and the ores that it contained have

been extracted and worked out by the Golden Belt and Golden Turkey

Mining Companies. But when the ore vein turned up and toward
the west thesz companies had to stop operations because the arex
on the Los Felice property. From the said channel the Golden
Belt Company extracted about $500,000, and the Golden Turkey
Company extracted about $2,000,000.

LOS FELICE ORE VEIN:

‘From south to noxrth: At the point underground where the
Golden Turkey Mining Company had to quit, and the ore vein in
the flat channel turned upward and west, on the Los Felice pro-
perty, there is a block or shoot of solid galena leagd cré-cne
and a half feet to two feet wide or thick, 500 feet long, and
1,000 feet on the "upcline"” to the surface and *+he apex on the
Los Felice properé&. Eight cubic feet of this kind of are makes
a ton. But ten cubic feet is being allowed here. This ore assays.
40% to 60% lead, 70 ounces te 175 ounces in silver, and $5 to

$12 in gold per ton. Only an éverage of 40% in lead per ton at" j
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a price of 10¢ per pound is being figured, instead of more.
Also figured is only 70 ounces of silver per ton instead of more,

at a Price of 70¢ per ounce. In addition the gold values in this

‘block of ore are being entirely eliminate in this estimate. A

minimum and most consarvative value of the ore in this particular
block is thus arrived at:
40% in lsad per toa equals 800 poiunds @ 10% per = $80 a ton

70 ounces in silver per ton at 70¢ par ounce = §49 " "

Total minimum gross value per ton $129

Therefore in this block of ore, calculating as 1-1/2 feet
thick, 500 feet long, and 1,000 feet up, and 10 cubic feet to the
ton, means 75,000 tons of ore, which is being minimized to 60,000
tons, which at $129 per ton equals $7,740,000 gross. This ore can
be mined, shipped and smelted for $10 per ton, or a total cos:
for the entire shoot of $600,000, leaving a NET MIMIMUM PROFIT
OF $7,140,000.

Next block or shoot of ore adjoining to the north: The ore-
bein of this shoot is 3 to 2-1/2 feet wide, 2,000lfeet iong and
1,500 feet up from the Gélden Turkey Mine workings to the apex
on the Los Felice property.

The ore in tﬁis shoot along the stretch lengthwise, at the
points where the Golden Turkey quit, assayed 3 ounces to 3-1/2
ounces in gold, 10 ounces to 15 ounces in silver, and 8% to 10%;'

in lead per ton. However, this richness may not pfesist throughdq;




the entire shoot, so this report cuts down the values to a mini-
mum average of: $20 gross per ton in all three métals, which is
being most conservative. The ores in this shoot will be very
easy to mine, and very amendable to crushing, milling and flota-
tion.
EXAMPIE::

The Golden Turkey Company with a 60-ton daily capacity hall
mill pushed throuch 100 to 120 tons per day. This repcrt cuts
down on the width of this shoot of ore to the minimum of 2 feect,
thus: 2 feet wide by 2,000 feet long by 1,500 feet up, ak 15
cubic feet to the ton, eguals 400,000 tons of ore, but this :ton-
nage too is being cut here to 320,000 tons, arriving at the

following figures:

320,000 tons @ $20 per ton equals=c-—ccceccaaan- $6,400,000.
Mining, milling, marketing @ $6 per ton---—---- $1,929,000.
NET PROFIT FROM THIS SHOOT OF ORE==ceccecccec—a-- $4,430,000.

NOTEZ: The bottoms of thes2 two ore shoots cannot be szen rnow
because they bhump and stick dewa int§ the muck'and water in the
abandoned Golden Turkey mine workings, neverthelegs, this writer
saw it all and their assays when the Golden Turkey closed dowa.
This also can ke ébrroborated by the minders who worked there
on the final day. See Sketch Number 6;

Next towarzd the north: There is a stretch about 200 fest bﬁg

long of broken-up, ‘crushed and conglomerate ore-vein matter -

.



causad by a major cross right-angle fault; from east to west.
(along which follows the highway). This crushed,'congloﬁerate
ore vein along Loth sides of the fault is 4 feet to 7 feet wide,
low grade. Thought it would pay to mine it and mill it, this
stretch should wait uatil the lasc.

NEXT, ADJOINING to the NOKTH:

Here is thc bigyest shoct of ore which averages 4 feat, 4
inches in width, 3,500 fert in length, and 1 mile ore meore on
its 40 degree dip downward to the east. It cross cuts a high
peak known as Townsand Butte, as well as other formations in
the path of its dip. This ore shoot traverses lengthwisz over
Los‘Felice Extension claims, which claims will be mora throughly
described presently.

In these mine werkings, in this particular block, the high
grade ores generally appear along the foot wall, sometimes on
both walls; and at times the entire vein becomes high grade ore.
Gold is the principal value, some silver and some lead, with some
"of the high grade assaying atove $30C0 in gold per tcu; scwme of
the ore is of medium grad=, and some of the ore low grade. There-
fore, it should be understood that the big "pay-off" in mining
this particular biock of ore will come from its stopes and not
from headings. In other words, everything between the two smoqth,
well-defined walls should be mined and stopad sut as tﬁere.vil;; _

be days of low grade, days of medium grade and déys of high‘éﬁ%ée 




ores. By working it in that manner the weekly average will be
highly satisfactory and far ahove $10 gross per ‘ton, while month-
ly average much better still, and yearly average, excellent.

Now, the tonnage in this block is thus: 4 feet wide by
3,500 feet long, by 5,000 feet up, at 15 cubic feet to the toa
means 4,725,000 tons of ore in this éﬁoot, which is here being
minimized o 2,000,000 tons, and at $10 per ton means $20,000, 002
gross. The ores in this shoot can be mined, milled and marketed
at §5 per ton or less, at a to*al cost of $10,000,009, thereby

leaving a NET PROFIT of $10,000,000.

NET PROFITS FROM THE THREE SHOOTS AT ITS EXHAUSTION:

TWENTY ONE MILLIOM SIX _HUNDRED TWENTY THOUSAND DOLLARS.

7z
.

PRESENT DEVELOPMENT :

Present development consists of 1,600 feet underground
workings..The main, double compartment shaft is 452 feet denp
following the ore vein cn its 40 degree dip east. At the 19C foot
level is a 25 foot long drift to the norcth, At 270 depth is a 12
fool long drift scuth; and fzom it a 60 foot upraisa2 to the sur-
face. At the 300 foot level is a 12 foot long drift nocth, and a
150 foot drift south. The shaft runs parallel and very close to
and along a majo:,’vertical faﬁlt; and because of its disturbance
the ore vein in these workings is more or less crushed and céﬁ;i
Slomerated and hence of low grade. Though in the south lSO_foég”

long drift on the 300 foot level along center lengthwise highéft-
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grade ores appear on both walls which assay above $§; in golad
per ton. From this level up to the surface is 15,000 tons of ore
ready for stoping and extractions. The ore vein in thes; workings
is 4 feet to 7 feet wide or thick, very easy to mine. One‘driller
can easily break-down 50 tons per shift.'While futher down that
shaft highe; grade ores appear along tlie hanging wall, assaying
above $2§liﬁ gold per ton. This shaft within another 15C feet
deep would cross-cut a 60 foot wide vertical vein which has never
been touched, and which vein might prove of great value. On sur-
face 100 foot east from shaft is a 75 foot long drift-tunnel on
ére vein, and a cross~-cut tunnel 100 feet long.

All these workings are on the Los Felice Number 1 Claim,

from which workings a shipment of 40 tons of oie way made to a

(3‘

local mill which grossed $11.55 in gold per ﬁon. (These two lat-
ter tunnels do not show on the attached sketch). The above work-
ings are on the Los Felice Number 1 claim.

Adjoining to the north is the Los Felice Claim, near south
end of which is a 30 foot long part cross-cut open cut and part

tunnel which cross-cuts the vein near surface showing high grade

~ore scatterad through it. Further on to the nocth is a 35 foot

deep incline shaft on ore vein. 100 feet further tc the north is
a large.open—cut on the ore vein showing high gradé oré; somé_of
which assays abbve $100 per ton in gold. 200 feeot further toltpe

north is a 50 foot deep incline shaft on ore vein showing high\f\
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grade oxe along its foot wall.

At this point is also a 90 foot long tunnel which shows
high grads, medium grade and low grad= ores. 100 feet up and
further to the north is a 140 foot long tunnel from which these
upraises to the surface were made and from which four modest ore
shipments were made to smelter which grossed $20 up to §50 res-
pectively, while some picked saiples assayed above $200 in gold
per ton. (This tunnel follows a break, conseqJuently the cre is
of low grade, but shows higher grade on foot wall, right side,
going dowaward.)

The average width of ore vein in above workings is 4 feat
4 inches. There are also large longitudinal trenches on the out-
crop of the ore vein from which high grade gold ore has bdeen
extracted and shipp2d. The two tunanels and the 50 foot deep shaft
on this claim are about 1,000 feet north of the main shatt on the
Los Felice Claim Wumber 1.

Recent development beingy done on the 20 foot wide ore wvein
wnich runs parallel to and 300 feet Qeét of the los Feliee wvain,
transversing the Louacelot and ﬁild Horse Claims iengthwise,
trending noxth-south, dipping 80 degrees west. On the Louncelot
Claim near its south end a 30 foot long open-cut was driven in
along the hanging wall of the vein aléng which high grade ore w#é'
appeariﬁg. Then from the face of fhis longitudinal open;cut a:2é£ 

foot long cross-cut tunnel was driven in at right'angle inta‘;be iJ-
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hill eastward to the foot wall in order to determine the wid:h

of the vein which proved to be 20 feet wide and of milling grade
gold bearing material, and very strongly saturated with Canary-
yYellow, finely-grained oxides which in addition to low grade gold
values might contain some vanadium and ﬁassibly urarium, though
it was never tested for these latter irecals,

Then, from the face of the longitudinal open-cut a 35 foot
deep shaft was sunk follov1ng the hanging wall ang the high grade
gold ore. The ore was 3radually getting richer and bigger as the
depth was gained, which now at the bottom of the shaft and along
the hanging wall is one foot wide with additional stringers of
high grads throughout the width of the shaft. Two assays of high
grade were taken which shows : Number 1--$G61.¢5 jin qold, $3.07 :n
silver,--total $65.02 ber ton. Also, Copper .91s, Number 2--579.10
in gold, $3.71 in silver,--total $82.81 per ton, Also Coppar 0.35%.
The low grad= vein matter assayed from $2 to $15 in gold per ton,

FUTURE DEVELOPMENT :

The Present main 452 foo: deep shaft should be sunk at once

another 250 feet to 700 deep, then drift noxth-souath, Particularly

south, where within 200 feet the drift would break into very rich

gold ore, carrying in addition silver and lead values. Conslnue

drifting and Dehlnd it prepare for stoping and extractlons, cld o

do likewise to the north. The south drift, w1th1n 100 feet ‘rom 5

2.% o
.
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shaft will cross a very deep canyon and also Crossing at the
same point the major fault and at the very go;ég an upraise to
surface should be madz2, sufficiently large enough to s2rve as a
"production shaft", As at this point it will be only 30 fo 40
feet from the drift ang up to the surface. The upraise (shaft)
there would serve two ways: fresh air and shor-t pulls to the
surface. This shaft should be continued dowaward on ore vein
and additional levels established until the Golden Turkey mina
workings are reached.

NOTE: The present mine shaft( before reachiing 700 foot depth,
would cut across a 60 foot wide vertical vein, which too might
prove valuable.

Also, a shaft should be started immediately on the lead-
silver ore outcroppings 2,000 feat south of the main shaft, es-
tablishing levels, drifting south as far as the ores extend;
drifting north and connect with the drifts that will ke driven
south from the main shaft. Start exXtrastion and production. of
coursz, this shar: tos, to e continued until the old Golden
Turkey mine workings aré reached.

Likewise the 50 foot deep shaft on the Los Felice Claim
(1,000 feet ncrth.of the main shaft)( should be sunk a* once to ;“

300 foot depth to begin with, then drifting north-south, p*eparing

for stoping and production. This shaft however, shoald be con-f

c lde
T




Howev._s, additional equipment wiili be required for the
other two shafts, etc. NOTE: About 1,500 feet east from the Los
Felice property is the Golden Belt's 50-ton daily capacity ball
mill, fully equipped with floatation, etc, all in perfe;t condi-
.tion and ready to go immediately. Plenty of water near surface
in the abandoned mine, electric Powzr, and »ig water tanks, some
houszs and a flock of mining claims, all of which can be had ver:y
cheaply. This is menticned because it would perfectly fit in
connection with oparations of the Los Felice mine. The mill coule
be enlarged when needed, and the haul of ores would be all down h

TIMBER AND WATER:

Round mine stull timber can be had at a low price from the
near-by Bradshaw Mountains, immediately to the west, while sawed
timbexr and lumber can be had from the near-by saw mills at pre-
vailing prices. Water can be had from Turkey Creek, which crosses
the property near its north end, and also be haq either from the
abandoned Golden BelE or Golden Turkey mine workings.

ELECTRIC POWER:

Complete electric power on this property and also at the
Golden Belt mill.

ELEVATION:

The elevation at the center of ILos Felice property is 3,300

feet above sea lsvel. The area enjoys an unexcelled climate with




no snow in winter nor excessive heat in summer. Thus the mine
and milling operations can be carried on in comfort throughtout
the year.

CONCLUSION AND RECOMMENDATION :

It is obvious that the Los Felice mining property contains
a very large tonnage of good, commercial grade ores, and also
that said ores over one half length of the Property have bee:n
proven and determined for down undergrouad and az w=ll as over
its outcroppings on the surféce, hence the risks are practically
none. It is also known that these ores can be mined easily and
cheaply whera one good driller could easily break-down 50 tons
per shift. Likewise, the mine would reguire but minimum of timber-
ing with few exceptions in spots far apart.

THEREFORI, I recomnend the 'work plans" I have previously
above outlined, or similar good plans, should be carried cut,
witlh most gratilying success assured.

Respectfully sukmitted by,

Dated: : signed
- Mayer, Arizona. Joann Slak _
Consulting Mining Engineer

P8,
JIRON-}MANGANESE DEPOSIT:

The iron-manganese deposit is likewise on the Los Felice propexty,

and thus owned by the St. John Gold & Copper Company. This deposit

is a vertical structure, 100 feet wide and 7,500 feet long with@ﬂt
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a break. It trends north-south, consisting of a small part
of brown iron, the major part of it being hematiée and mag-
netite. It averages 30% in iron and 9.25% in manganess. It
is richer in the deep cross-gulches and canyons than it is
over high humps and peaks, thoiugh mos:t of the samples were

taken over the high humps and peaks. There is 10,000,000 tons

of this kind of ore exposa=d, blocked out by nature, as it were,

which can be mined oxr quarried up to any desirablce scale,
Doubtless, this deposit.tpo, will become valuable sooner
or later, hcwever, I would not recommend that anything should
S5e done upon it at this time, but maybe lgter on, perhaps a
few diamond-drill holes may be a good diea, and thus seec wﬁat

might be there a: greater depths.
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PHOENIX

THE CAPITOL
July 2, 1936

Charles R. Howe.
Chairman.
St. John Gold & Copper Company,
1222 North 3rd Street,
Phoenix, Arizona.
Gentlemen:

.

Attention: Mr. John Slak

In answer to your request of recent date relative to the St. John Gold & Copper Company, you
are advised that they have compiled with all of th : Arizona statutes in so far as this department is
concerned. and are in good corporate standing up to and including this date.

Our department has always had pleasant relations with your company and trust that they will

continue in the future.

Very truly vours,

ARIZONA CORPORATION COMMISSION,

(Signed: Chas. R. Howe, . s

Chairman.

GENERAL SUMMARY

The St. John Gold & Copper Company was in-
corporated Decemheyr 18, 1930. at Phocnix, Arizona.
Caputalized af $1.500.000: divided into 1.500.000
shares of s:ock. at the ‘par value of $1.00 per sharve.
All of which being common stock. fully paid up and
forever non-assessable, Federal Revenue Stamp 'tax)
of $750.00 on the entire Capitalization paid.

Immediately upon its incorporation the St. John
Gold & Copper Company acquired by purchase and

it-claim Deed the exceptionally meriterius Los
Felice Gold Property of 180 acres. dam-site. waler
right and m:il-site of 6 acres. all on Turkey Creek. at
Cleator Black Canvon Mining Distict. Yavapai Coun-
ty. Arizona. Subsequently during first part of 1931.
effotts were bemng made to finance the company so
as to bring :!s property upon a producing and paying
basis—our efforts in that direction were useless and
to no avail—meritorius and worthwhile thines did no
longer count, the PANIC was in its full stride. and
the general financial and cconomic DEPRESSION
was getting worse {rom day to day. Thus the Board
of Duiectors under the then prevailing conditions.
decided to postpene all such, activities until such
time when stabuity and sanmity might agamn resurn.

Happilv, the tune we were all anxiously awaiting for

HAS ARRIVED. IT IS HERE NOW. America is once
more stand:ng on its feet instead of on its head.
activities, stability, sanity and evident prosperity, be-
ing here. Thus the people can once more 00k around
with clear perspective for still greater general un-
provements, greater personal betterment and well-
being.

Company's Securities

Seven Hundred Sixty Thousand (760.000) Shares
of Lthe Company's Capital Stock was put into the
Company's Treasury at the time of its incorporation
for the purpose of being marketed to the public. or as
much thereof, as might reasonably assure sufficient
returns from its sales with which to make a com-
plete mine, a steady producer and dividend payer, out
of the Los Felice Gold property. lence, sinee times
and conditions warrant action, the St. Johm Gold
Copper Company has now decided to put on the mar-
ket 100,000 Shares of its said Treasury Slock, to be
sold at par, at the price of $1.00 per smre.‘,_

5 ~

' A thoroueh caiculation of our plans, and the re-
, auired outlay in ench particular instance, shows: That
when the said 100.000 shares of stock are sold and
the money rece;ved therefrom. said funds wil! be suf-
ficient for a romplete program of production of the
Los Felice pgold mines. It will provide: The required
water works, camp. mining equipment, tools, and a
complete 50 tons daily capacity mill. Open up the
mine at two different points down to 500 ft. deph,
driving drifts from same on ore north and south, ex-
tending a 90 f{t. long tunnel to 200 ft., establish stopes,
and thus make it ready for steady extraction and pro-
duction. Thenceforth. further extension of operations
to greater depths as we!l as laterally will be taken
care of by profits from the mine's production.

Company’s Los Felice Gold Property

The St. John Goid & Copper Company's *“Los
Felicc™ gold property consists of nine :9) full-sized
mining clanus, 690 ft. x 1,500 ft.. or of 20 acres eacii:
a dnim-site. water ripht and null-site claim of six 16)
acres. A total area of One Hundred Eighty Six (1860
Acres. Ail held by location under the United States
and State of Arizona mineral laws and all require-
ments of law have been met and fully complied with.
Four (4) of these mining claims “lengthwise” form-
ing and being the center of Los Felice gold properts,
fsee map No.l for greater clanification’ covering
a bold out-crop of a great. strongly mineralized, ver-
tical "Dyke Vein-Fissure.” 200 ft. to 300 ft. wide and
6.000 ft. or over one mile long: composed of various
oxidized 1rons and quartz and variously assaving from
§0.25 as the lowest—up to $4.310.43 as the highest, in
gold. per ton. Though the majority of samples taken
assayed from $3.00 to $201.00 per ton, (and as set
forth in the pgeneral report and assay sheet.) Whiie
in January, 1934. fifteen (15) tons of ore, mined and
extracted at thirteen (13) different points over Los
Felice gold deposit, shipped to a smelter as a test, and
which grossed $25.00 per ton. Quite recently fourteen

(14, »rdditional samples were taken in various work- .

fngs and dumps over the deposits, and the whole
avernged $21.47 per ton,
Of Special hnportance

We wishh to emphasize and point out a rather
unusual, though very important feature, fu connecc-
tion withh Los Fclice gold deposits, the fact, that:
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(NOTE) R. R. trains no longer conung in
Cleator. but only as far as  rdes. T nules further to
the north. Hence. all the mines in that vicinitly are
using trucks for hauling to and f{rom their mincs,
there being excellent highways—one crossing Los Fe-
lice property:

Further. (states Mr. Simkins): In my opinion. given
after personally sampling the deposit and assaying the
samples myself. I am entirely satisfied that the Los
Felice mines constitute a mining proposition that,
properly handied, should return profits to those who
operate them. and. further. owingto the deep seated
nature of the deposit. a long life to the Los Felice
mines may be counted on.”

Joseph Reese, mining engineer, Los Angeles. Califor-
nia. states: “In all my travels I have never seen such
a large and compact mineral decposit as Los Felice.
The nature's work is there, it truly indicates a great
mine."

The late Mr. K. H. Siebel, consulting mining en-
gineer, Chicagv. 111, stated: I would rather spend my
money on this property than on any other I have
ever seen. It offers much. and it gives me pleasure
recoinmending it in every essential respect.”

S. E. Chaney. mining enginefr. San Fiancisco, Cal-
iforma «formerly Supt. Binhampton Copper Co.. Stad-
dard. Arizona® repotts. in part: “In size the Los Felice
deposit is a manster. I find the geolocical structures
of enclos:ng rocks as most favorable. and gold values
satisfactory. While at the water level there should
be great bonarzas.”

The late Mr. William Tovote, far many vears field
engineer for the Copper Queen interests, Bisbee. Ari-
zona. calculated the tcnnace of probable oxidized ores
in Los Felice deposit. as follows: “The nxidizrd zone
is. say 250 {!. geep: 150 ft. wide: and 6.000 ft. long: at
1S cubic feet to the ton. it means 15000 000 tons of
ore. whicl: can be easily and cheap!y mined to any de-
sirable scale. it can be treated either by fine grinding.
concentration. cyamding and amalgamation, or smelt-
ing; .accord:ng to what the assavs show. and if
properly worked. managed and ores treated on the
property. I am satisfied that a profit of at least §3.50
1et per ton. can be made. Or that a piofit of $52.500.-
0n0 can he made by treating the ox:dired ores alone.
Not menton:ne the probabilities when the suiphide
zone is reached—and the su-called secondary enrich-
ments, which undoubtedly will be encountered at or
near the water leve! in large masses. Though this
latter is bevond prescnt calcuiation.™

John Slak. nationaily and internat:onally known
consult:ng mining engincer, reports in part: “The
Los Felice 1s tiuly the Mother-Lode of the Black Can-
yon M:iung Dustrict. and forms the natural home for
gold. It contamns all the rssential and required cle-
ments and conditions wlich, to a tramed and experi-
enced muning man. sugeests a great gold mine. It
stands up on 1its own ments. and the same can be
made into a substantial producer with comparatively
small outiav of capital.”

L. J. Browning. nationally known consulting min-
ing engincer. Chicago, Ill, calculated in part: “Treat-
ine 300 tons of Los Felice $9.00 ore daily, working 300
days annually. representing 96% of the ore contents
saved. would yield a net income of $1,692.00 per day;
a net income of $32.300.00 per month: and a net in-
come of $507.600.00 pcr yrar.”

The above men are of ¥ zh and unquestioned char-
acter. integrity. abibtics and great respousibilitics.
Veterans all in mine engini ering and minc operations:
each one had been instrumental of bLringing several
mines to successful productions in the past. Such
men as these do not prate nonscnse—but the con-

wrary; yet talk ~ ~ly when they see a meritorious

mining proposit.
Officers and Directors

John Silak. President. Director. General Manager
and Engineer of the St. John Gold & Copver Company.
“He Is and has been a successful consulling muming
enginecer and operator of mmes throughout the coun-
try. Mexico. Canada and particularly in Arizona dur-

Ang past 35 years. Previous to that he was with the

Thyssen Company. (Great industrialists in Rhine
Province. Prussia. Germany) for whom he investigat-
ed mining possibilitics throughout the Balkan States
and Asla Minor in 1399-1900. Mr. Slak has had many
years ol praetical experience in all kinds of mine work
—in all kinds of mines: held positions from the
est up to and including general manager. Was
with iheé United Verde Copper mine at Jerome, in
1901, 1902. Collaborated with the late J. J. Fisher on
opening the Little Daisy claim, (which later be-
came the United Verde Extension) and one of the
richest capper mines in the world. paid in dividends
about $48.000.000. to date. and "being connected with
it in 1921.” Made first full and recommending report
on the gold property *“now known as the Golden Tur-
key and Golden Belt mines,” payving dividend, and
adjoinine Los Felice property on the east. Mr. Slak
has studied and graduated with honors in one of the
oldest. mining schools in Europe. He is a student and
authority on ore and nuneral deposits. on safety and
economical mine operations: and in general a hound
for thoroughness and results.”

Geo. T. Wiison. Secretary and Director: “Altorney;
He has served two terms of this ‘Maricopa) County
as Attorney. with honor and efficiency.

A. P. Slak, Treasurer and Director—Assistant Sec-
retary: “Was born in Arizona, brougnt up in various
mining towns and communities. University educated
on bankime. bonds. auditarship. languages, and in
general business and commercial lines.”

Jack C. Davey. Vice President and Director: “Local
business man. a nune and reai estate owner.”.

George Nelson. Director: "Is one of the laizest man-
ufacturcrs hereabouts of steel, tin and copper sheet
articles of all kinds. An investor in mines. real estate
and other sound ventures and businesses.”

All the Officers and Directors reside in Phoenix.
Arizona And all are of one mind and aim: “To do all
and evervthing in their power, within law and reason,
for. and toward an outstanding succes- of the St.
John Gold & Copper Company's Los Felice gold mines,
for the mutual benefit of all interested.”

Gold mining securities are appreciating in demand
and values throughout the world for obvious reasons:
GOLD. here or elsewhere, is the only thing that actu-
ally stabilizes montes of any nation. The St. John
¢ 'd and Copper Company. too. shall be producing
god in the shortest possible time and our securities
will go up accordingly. eventually probably higher
than any other gold minine stock. because we fcel
ihat we shall be paying higher and lugher divi-
(vuds as Lhe time goes on. Hence. joming us on
L5 will be for vour own as well as mutual benefil.
We shall do our part through knowledee, training and
experience of many years in mining, to bring our Los
Felice property to the quickest possible success. More
lwe cannot promise—but we shall give you nothing
ess.

Plans of Operation and Management
Plans calling for the immediate operations of our

Los Fehiee nunes will be carvicd oul along the follow-
ing lies, via:
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1 The present 90 tunnel on Los Felice ¢lnim
will be driven north on the high-grade vein until «

total length of 200 ft. has been reached. This tunnel

will intersect high-grade ore shoots which outcrop on
surface and thus provide 100 ft. of stoping ground up
to surface, or, (200 ft. long x 100 ft. high) and ship-
ping started.

(2) At the portal of said tunnel (on the same
claim) is a winze or incline shaft 30 ft. deep. which
will be driven on same high-grade vein and ore on its
40° dip east down to 500 ft. depth: establishing levels
at 100 ft. intervals. start stoping and production. (See
sketch No. 3. Shows tunnel, incline shaft and its leve
els.)

(3) About 1,000 ft. south from above workings, on
Los Felice No. I claim,. near its nosth end. wil] sink
another incline shaft 500 ft, deep on the same high-
grade vein and ore which. at that point is 20 ft. wide,
on its 40° dip east and downward course: likewise
establishing levels at 100 ft. intervals, begin extrac-
tlon and production. /See Sketch No 4.)

These two incline shafts will be connected by lev-
els underground. Drifts: from firstli named shaft
will be driven on ore north and south {rom the Jatter.
Production w1} be then in ox'der—-establismng Los
Felice as a dividend pPaying mine.

Meantime driving of both <hafts to greater depths
and opening up additional levels will be continued
without interruption. Thus creating larger and larg-
er ore reserves—requiring and Justifying larger plants,
and enabling us to pay larger and larger dividends as
the time goes on.

Mine's operation. and all work and activities in

edge, understanding and experience under direct and
strict  supervision of John Slak. Consulting Min-
ing Engineer, whose sole business is mming, who has
seen and met with many successes, and also observed
many uncalled-for faijures. knows our Los Pelice
propel'ty ‘better than any other man and hence,
knows what to do—and what to avoid. He knows
whom to hire and what to purchase. Under John
Slak’s manarement there shall bhe no Ruess-work,
doubt nor busigline, henece no costly mistakes. Every
dollar spent wijj count—and every dollar expended
will be accounted for by results.

Adjoining and Neighboring Mines

Adjoining our Company's Los Felice gold property
on the east are the Golden Turkey and Galden Belt
mines. Tae former produced during 1935, $315.000.00
in gold and silver—and the latter about $200.000.00
in the same metals: 7 miles to the east is the Rich-
In-Bar mine, a lively gold producer. Adjoining Los
Felice property on the south, is the Silver Cord mine,
8 modest gold-siver producer during past 40 years;
3 niiles to the south js the Thunder Bolt mine, a
steady silver producer: one nule to the west is the
French Lily mine. now building new reduction plant
and getting ready for steady production: 7 miles to
the west is the Swastica mine, a steady silver pro-
ducer, and 1 mile to the north is the Gold Bar mine.
now getting ready for production. And, within a
radius of 50 miles surrounding Los Felice property arve
countless other producing mines. Yavapai County ijs,
and always has been vecoznized as the richest and
largest gold produrcing county in the state. One
camp alone, Jerome, (north of us) has paid over
$500.000,000.00 in dividends to date. McCabe section
(nortly and Crown King section (west of us) hav-
e produced many millions of dollars in gold and
silver. Further to the west s Lthe Vulture Gold mine,

with a record of something lhike $17.000.000.00 in

' gold production. Congress Gold mine produced $13.-

000.000.00, etc. Yet. on the whole, these huge meta)
productions to date are but the meager beginnings
- and hardly represent one-hall (%) of one per cent
of Arizona's yet unmined and untouched mineral
wealth,

Many of these mines sccurities appreciated from
the modest price at their beginning up to hundreds
of dollars per share at their peaks.

We feel that this offering of 100.000 shares will be
quickly absorbed. So, make your timely reservation
of stock for your requirements with our authorized
and ncarest representative. Our stock is selling at a
uniform price everywhere—at par, $1.00 per share,

In Coucluding
We wish but (o say that herein we

sured success. Our Los, Felice gold property is indeed
an outstanding one. jt plainly shows as of containing
the “source and bulk of ores" in that particular la-
cality. Good highway and telephone line crossing ¢,
near railroad, water, daily mail, one electric power
line 1 mile to the east: the other 14 mile west of us.

speed and econumy. Surrounded by active and pros-
perous pgold-silver producing minecs.

Our corporate structure is perfect, the St. John
Gold & Copper Company being in good sianding.
There are no debts, hiens, law <yits op encumbrances
of any kind either ARAINSL company or its Los Felice
rold property. Splendid Officers and Board of Di-
rectors. and an unexcelled managemen: of mine's
operations.

Thus we are offering all this for Your judement
and consideration, investigation and your timely par.
ticipation into Lhis clean, splendid gold nuning -
vestment.

Burden of Proof

The burden of brool concerning all the statements
and assertions herein vests solely with .John Shak.
President, Generaj Manager and Consulting Engineey
of the St. John Gold & Copper Company, who shall be
glad to corroborate, show angd explain on all subject
matters heremn to any auaterested party or parties—
or to any competent and unbiased. intcrested or
authorized im'esth::x!ors. to their full satisfaction, at
any convenient time,

Youwrs for Co-operation and Stuccess,
ST. JOHN GOLD & COPPER COMPANY
Capitalized at $1.500.000.
(Par Value $1.00 per Share)

Mines at Cleator, Arizona.

Post Office, Covdes, Arizona.

Our Stock Now Sellg at Par—si.00 Per Share

September 25, 1936,

NOTE

Since July 1, of this year, we have permanently
established ourselves on our Los Felice gold property
and up to this date have already acconrplished the
following:

“Built private roads from highway over the prop-
erty and to the new workings; established camp: pur-
chased all the necessary mine equipments; rock drills:
lools; mine timbers, ete Built an tip-to-date Hencl-
Frame: sunk a 30 ft. double compartnent (incline 2
t-ack shaft) on Los Felire claim No. i, (See Sketch
Na. 4.) In other words, we are heye (o stay and make
& producing mine before very long.
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“With, and along-side the large vertical deposit. and ing the Black Canyon for fifteen niiles, while Nortyy
in conjunction with IL. also outcrops another vein  of the Los Felice rold Property it runs for five miles,
or deposit 3 ft. to 20 ft. wide, which being called the  or further until Jost under (he malapni flows, Jq
ich-Grade-Vein, and which, on its 40° dip. E. cuts  traverses the pre-Cambriag schists in n Northerly and
through and across the vertical deposit near surface. Southerly course, furnishing at frequent ir.lérvals
through and across the Townsend Bufte, throuch and prominent land mayks In the shape of siiicious out-
across all other formations in jts path. for a mijle on  crops. But nowhere are these outcrops boider than on
its 40° dip downward and toward the Golden Turkey the mining claims tnder review, Subject to influences 4
and Golden Belt mines. on the east." (For greater clay.- of such a fauy|t and subsequent silicifications of the
ification of (his interesting featyre see Vertical-Cross- adjoining rocks, it Is but natural to éxpect the pjes. :
Section Sketch No. 2.) This inclined vein can be trac- rnce of mines. And as consequence the Los Felice
ed for a mile on Its trend from South to north over mines were easily found. Theijr outcrop for the length
Los Felice property, thence, turning at right-angle of Some six thousand feet, plainly by brown and black
along the northerly side of Townsend Butte. thence discolorations due to high percentages of iron and
again turning at right-angle southerly, towards and mangancse, in places {requently cxceeds thrce hup.- 4
into the Golden Turkey and Golden Belt mines. Thus dred feet across. To get a trasonable estimate of the i
we have in this high-grade vein alone: “One mile in  values of this areq a large number of Samples had N;
length on its outerop along—its course north and bpe laken. For this Pulpose it was sampled in stretches
South—and one mile on its dip east.” A virgin deposit, of lifty feet wide, divided into sections of ten {eet
yet practically proven and detnonstrated by the ad- acruss. As a number of these subdivisions of ten {vet
Joining mines. A rare and an eéxceptional occuirence.  assayed above $9.00 per ton in gold and S0me exceeded
Hence, our init;a] atlack wiil be on this inclined,  $13.00 Per ton in gold, it js fair to assume that a large
high-grade vein, on and over the Los Felice and Las tonnage of profitahle commercial ore js to be depend-
Felice No. 1} claims. Driving on jts dip east, opening  ed on. No oye was allowed to enger the samples which
Up and conrecting levels underground at each 100 ft. gave evidence of being high frade: hence the same
of depth: starting stoping and producing with the pling may pe taken as done jj good faith. The mean- :
greatest possible spced and economy, While the iarge, Ing of commercial ore iy g case of this kind is a prod- '
Vvertical. lower grace golu deposit, as well as tle other uct that can be eilher mined ang shipped to a smelter
veins running paraljlel on westerly side and dipping at a profit or worked on the ground at Jocaj blant
into it, will be opened up later on; ag these. t00. have brofitably, :

®° e
- e

o=

re: ' i ; i ’
_ 8reat promise of making large nlmjes and producers, In the former instance the following figures apply:
Reports and Opinions Cost of mining and loading on trucks .....$1.00 per toy
Mr. A. C. Simkms, a prominent mming engineer  Cost of hauling to R. R. station... 050 -

5;;1] operator thiroughout the west, reported, in part: Cost of smelting at the Hayden Smt‘l!(‘l'..... 2..(‘)0 e
¢ ore occurs contiguous to a Pronounced fauit Cost of R.R. haul from ¢} . s "

Which can be traced for g distance of twenty mules. I Clentar 10 Hide ._2'00

This fault runs South Within sight of the road follow. Tolal Cost.....s550
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S ‘Doubtless,this de;ﬁosit too, will become valuable soonmer

 or later, .how;zever, I would not recommend that anthing -sould be done

 '-. uéoﬁ 11; at 'th'is‘dtime', but maybe' later on, perhaps a few dlamond-
~+. drill holes may be a good 1dea, and thus see what might be there at
. .greater depth. ' R | |

Seal of John Slak
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No. 4
This is a highly prosperous munng district and we November 1, 1936
are already enjoving strong financial backing wita . . . i
out any particular solicitations on our part. Pcople The \;orkmgs on Los Felice Claim No. 1 are {uily
hear of the many producing munes in tius Biack Can-  €3uiPpec.
yon Mining District, of us. and of our meritorious Los The mine’s present operation is centered on its
Felice gold property in particular—and thus they come  high-grade vein, dinwng a large Heading, (Incline,
—make their own investigations, and become volun- dipping 40° E.) provided for double tracks and stur-
tary and happy investors with us. In fact. we solitit  dily timbered. Thus. the St. John Gold & Copper Co.
most thorough investigations. We strongly desire that being now definitely established for permanent op-
the investors shiould know, and see for theinselves erations. development ore extraction and production,
what we have, who and what we are, and what ‘v¢ in a most systematic and miner-like manner.
are doing. . . . .
However, until the mine is fully opened up, mude - ux;lrhu‘:ls"g&‘:\?g: }gsrgfr"“‘;‘e ggégn’;rx;’i?e:hy. being most
and producing, we shail need further financial sup- Uhiqued . ! & cally.
port. to be derived from our stock sales of the first vems and ore deposits constitute the Mother-Lode of
block of 30.000 shares, which we have but recently put the Black Canyon Mining District. and as well being
on the market, at $1.00 per shave. surrounded by producing mines on all sides.
ST JOHN' GOLD & COPPER COMPANY. it commands a bright and most promising future.
John Slak, Presidenl. ST. JOHN GOLD & COPPER COMPANY.
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NOTES !
/ All claim corners and iocsiion meonuments sre 2+ <35 wood posts ;um‘ o white.
2 Baus of bearing 13 solar observalion daled ]-3-74.
3. AN location monuments are 50° from cerder and lines.
3 s (laim corners and cenler end /ines
T s [ocalion monuments. ‘
S USLM is a U5 Lacation Monument 1913 and marked by a crass and sty carn
5 high on the Sevth cdge of Townsend Bufte. i
& Sectron Lines are approximale and were oblained from the Fine Grove iining
Oistrict plal wilh profracted sections. ’
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