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little red tint in my hair." 

Text and photos 

by.Dan Tartorell 



---------------
Plan for the Increase of Capital Stock of the Silver King of Arizona Mining Company 

To the Stockholders of the Silver King of Arizona Mining Company: The new directors and the new officers, who were elected on April 9, 1917 to man­

age the Silver King of Arizona l\1ining Company, examined the affairs of the Company and 

found that it was in a deplorable financial condition. 

-

The Company did not at that time own the Silver King mine or any other min­

ing claim whatsoever. It had only an option or right to purchase the mines, which had been 

forfeited and cancelled. 
The Syndicate, which had been formed to finance the Company upon the election 

of new officers, agreed to furnish the funds necessary to secure the t.itle to the mines and to 

operate the same provided that 400,000 shares of treasury stock were available for that pur­

pose. According to the report made by the retiring Treasurer to the stockholders at the 

meeting in April, more than the required stock should have been in the treasury. 

The new directors thereupon entered into an agreement to sell the Syndicat~ 

400,000 shares of the treasury stock of the Company, and the Syndicate agreed to purchase 

the amount deemed necessary to secure title to the mines and complete their development. 

The Syndicate thereupon advanced the' funds necessary for the immediate operation of the 

Company. 

The new officers found only 155,710 shares in the treasury, although the report of 

the auditing committee appointed by the stockholders shows that the treasury should have 

contained upwards of 400,000 shares. . Pursuant to the order of the Board of Directors 

legal proceedings were instituted to recover the missing treasury stock. 
The owner of c.ertain mining claims comprising approximately sixty acres adjacent 

and contiguous to Silver King mine, being one of the principal stockholders of the Com­

pany, offered to conv.ey to the Company the said mining claims for 500,000 shares of capital 

stock of the Company and to donate all of said stock to the Company to be used in proViding 

for the options of the Syndicate, in lieu of the missing treasury stock, and any balance to be 

held subject to the order of the Board of Directors. The Syndicate agreed to perform its 

contract notwithstanding the missing treasury stock provided that it was given an option on 

an additional 100,000 shares at One Dollar' (~1.00) per share. 



Plan of Recapitalization 
of 

Silver King of Arizona Mining Company 

Your directors accordingly adopted the following plan of recapitalization and sub­
mit the same for your approval: 

I. That the authorized capital stock of the Company be increased from 1,500,000 
shares to 2,000,000 shares of the par value of One Dollar ($1.00) each. 

II. That the 500,000 shares be issued in exchange for the mining claims adjacent 
to the Silver King mines, comprisillg approximately sixty acres and thereby doubling the 
acreage owned by the Company. 

III. That the 'said 500,000 shares be donated to the Company to be used for the 
following purposes: 

(1) Subject to and to be us~d in completing the options of the Syn­
dicate (without waiting for the recovery of the missing treas-
ury stock) .... ........................................ 244,290 shares 

(2) Subject to an option of the Syndicate at One Dollar ($1.00) 
per shaTe .......................................... ; 100,000 shares 

(3) Subject to the order of the Board of Directors .............. 155,710 shares 

Making a total of ..................................... 500,000 shares 

Pending the submission of the above plan to the stockholders, the directors with 
the assistance of large stockholders adopted a temporary plan to finance the Company until 
after September 27, 1917, the date of the stockholders' meeting. 

Temporary Plan to Secure Title to the Mines 
and to Finance the Company Until 

the Stockholders Meeting 

The Syndicate agreed to advance the money necessary to secure title to the Silver 
King mines and other mining claims upon which the Company had obtained an option, and 
to advance the money needed for the purchase of machinery required to develop and operate 
the mines until September 27, 1917, if certain stockholders would loan to the Company 
sufficient stock to bring the total in the treasury up to 300,000 shares. 

Upon receiving the approval of persons believed to be the owners or representatives 
of the owners of a IDaj ority of the shares of stock of the Company, certain stockholders 
loaned to the Company 144,290 shares. 



. ..., 

On account of the present high pri~e of silver, the Board of Directors accepted 
this loan in order that the Company might secure title to the mines, install machinery, and 
be in position to operate immediately upon the approval of the plan by the stockholders. 

The Company Now is the Owner 
of the Silver King Mines 

The Syndicate thereupon advanced the necessary funds and the officers secured title 
to the Silver King and other mining claims upon which the Company had an option, and 
had the deeds recorded in the name of the Company. The Syndicate also advanced sufficient 
funds to purchase machinery and to operate the Company until after September 27, 1917. 

The directors feel that the above plan is the best plan that could have been devised 
to rehabilitate the Company, and in as much as the Syndicate consists of ten men including 
the President and the Treasurer of the Company, ready, able and willing to finance the Com-

. pany, the directors believe that as soon as the above plan has received the sanction of the 
stockholders in addition to doubling the acreage owned by the Company, the financial diffi­
culties of the Company will be terminated, its promotion completed, and its development 
and operation assured. 

. I • . 

Respectfully submitted, 

SILVER KING OF ARIZONA MINING COMPANY, 

A. W. HILLEBRAND, PreSident. 

W. F. AINSWORTH, Secretary. 



To the President and Directors of the 
Silver King of Arizona Mining Company: 

Gentlemen: 

Your Auditing Committee beg leave to report, that since their appointment at 
the annual stockholders' meeting, they have examined and checked the accounts, books and 
records of Messrs. Cowper-Thwaite and Masson, the former President and Secretary of the 
company, pursuant to instructions. .c. 

The records of the company show, that the treasury of the company originally 
consisted of 800,000 shares of stock, 500,000 shares of which were donated to the company 
for the 'purpose of raising a fund of $67,500; $50,000 of which was to be used in the devel­
opment of the company's properties, the balance thereof to ' complete the purchase of the 
company's properties. 

The records also show that an option upon the said 500,000 shares was given to 
Mr. Cowper-Thwaite to raise said amount of $67,500, being at the rate of 131h cents per 
share; and a further option given to Mr. Cowper-Thwaite upon 200,000 shares of the remain­
ing treasury shares at 25 cents per share; and upon the balance of the treasury shares, 
namely 100,000 shares, at 50 cents per share. 

A complete audit was made by a public accountant in New York City of the ac­
counts and records of Cowper-Thwaite and Masson, of the Security Transfer & Registrar 
Company, and so far as practicable, of the dealings between Cowper-Thwaite and Masson 
on the one part, and the brokerage house of H. D. Wells & Company on the other. The 
report of such audit is in writing and filed with the , Secretary of the company. 

That audit shows that Messrs. Cowper-Thwaite & Masson have placed in the 
treasury of the company the sUm of $54,999.75; that they have expended of the company 
funds $53,418.53 for -which they show some kind of vouchers or receipts; that there are now 
remain.ing in the treasury ocly 155,710 shares of stock and no money; allowing them shares 
at the rate of 131h cents per share for the full $54,999~75 paid by them into the treasury of 
the company, they have taken from the treasury of the company 236,874 shares of stock, 
for which they have paid nothing and for which the company has received nothing; and 
they also owe the company $1,581.22 in money. Or, if they be given credit for the shares 
of stock for the $53,418.53, for which they show vouchers or some receipts, they have taken 
from the treasury of the company 248,598 shares of stock, without paying therefor. 

However, of the full $53,418.53, for which i1hey claim credit, and for which they 
show vouchers or receipts, the sum of $44,500 is the total amount remitted by them to Mr. 
Alex B. Downe, Manager, for use at the company's mines, and of that $44,500, One Thou­
sand Dollars thereof, as shown by the original papers and telegrams 'produced by Mr. 
Downe, was claimed to be private funds of Cowper-Thwaite and. l\{asson and sent to 
Mr. Downe to be used in doing assessment work upon some mining claims owned by 



Cowper-Thwaite and Masson individually, and such One Thousand Dollars was so applied 
by Mr. Downe, which leaves but $43,500 actually sent to Mr. Downe and used by ~1r. 
Downe upon the company's property. 

Of the remaining moneys accounted for by Messrs. Cowper-Thwaite and Masson, 
but not sent for the use upon the company's property, the records of Messrs. Cowper-Thwaite 
and Masson show, that most of the same was used for advertising, office expense, and other 
expenditures incurred by Messrs. Cowper-Th waite and Masson in advertising and selling 
shares of stock taken up or supposed to be taken up by them under their option at 13V2 cents, 
but which shares were actually sold by them at a much higher price, ranging as high as $1 
and $1.25 in some instances. 

The Committee feel that if such expenses be a proper charge against the company, 
that Messrs. Cowper-Thwaite and- Masson should account to the company for the difference 
between the 131;2' cents option price, and the actual selling price of said shares; or if the so­
called option to Cowper-Thwaite and ~1asson at 13:ih cents per share, be considered legal and 
binding, that the expense incurred by Cowper-Thwaite and Masson in selling those shares 
for their own profit, should be borne by Cowper-Thwaite and Masson and is not a proper 
charge against the' company; and it follows, that if Cowper-Thwaite and Masson be not al­
lowed credit for the One Thousand Dollars sent to be used upon their private claims and 
for office and advertising expenses incurred in selling their own stock, that the number of 
shares they owe to the company's treasury would be proportionately increased over the 
amount above set forth. 

We have also, under our instructions, had a public accountant of Phoenix, Arizona, 
audit and check the accounts of Mr. A. B. Downe, Manager, and according to the figures 
and reports submitted by such accountant, Mr. Downe has vouchers and receipts showing 
an expenditure of considerably more than $44,500, so it would appear that Mr. Downe is not 
indebted to the company, but that the company is actually indebted to him for moneys ad­
vanced by him to carryon the company operations. 

Mr. Christy, one of our committee, personally went to New York to check over and 
verify the audit there made and while there personally made demand on behalf of the Audit­
ing Committee and on behalf of the company, upon Messrs. Cowper-Thwaite and Masson, 
for the immediate return to the company's treasury of 248,598 shares of the treasury stock 
of the company or, in the alternative, of 236,874 shares of the treasury stock of the company, 
together with $1,581.22 in money, being the amount of shares and money shown by the audit 
to be due to the company from Messrs. Cowper-Thwaite and Masson, if and in the event 
Cowper-Thwaite and Masson be not charged with the said One Thousand Dollars sent to 
A. B. Downe on personal account, and not charged with any of the advertising and office 
expense for whichCowper-Thwaite and Masson claimed credit, which the committee do not 
deem to be proper credits to be allowed to them or charged against the company. 

Messrs. Cowper-Thwaite and lVlasson then stated to Mr. Christy that the auditor's 
report, of which they had received a copy, was approximately correct, but that there was a 
slight discrepancy of $104.20 for which they should be given credit, but that the stock record 
of shares ~withdrawn from the treasury was approximately correct as shown in said report; 
that they were willing to return to the company 236,874 shares of the treasury stock and 



'\.. 

$1,581.22 in money, shown by said auditor's report to be due from them to the company, so 
soon as they were able so to do, but they were at that time unable to turn back to the com­
pany any money or shares whatsoever. 

We understand that since Mr. Christy's visit to New York, the company has taken 
legal steps to secure the return to the company of the money and stock due it. 

In view of our findings, as above outlined,we recommend that a special stock­
holders' meeting be called for the purpose of increasing the capital stock of the company 
and replenishing the company's depleted treasury. 

If the proceedings already instituted result in restoring to the company's treasury 
the stock and moneys due it, the increased capital, if authorized, can be held as a reserve for 
future equipment of the company's properties, if the same becomes necessary; and if such 
legal proceedings do not restore the-company's treasury, then the proposed increase of the 
capital stock will be necessary for the carrying on of the development and equipment already 
planned. 

Respectfuly submitted, 

w. C. FOSTER 
R.WM. KRAMER 

GEORGE D. CHRISTY 

A uditing Committee. 
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