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ARIZONA DEPARTMENT OF MINES AND MINERAL RESOURCES AZMILS DATA 

PRIMARY NAME: SCORPION BRECCIA PIPE 

ALTERNATE NAMES: 

COCONINO COUNTY MILS NUMBER: 523 

LOCATION: TOWNSHIP 29 N RANGE 2 W SECTION 24 QUARTER SE 
LATITUDE: N 35DEG 52MIN 46SEC LONGITUDE: W 112DEG 26MIN 37SEC 
TOPO MAP NAME: BOX K RANCH - 7.5 MIN 

CURRENT STATUS: EXP PROSPECT 

COMMODITY: 
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SCORPION BRECCIA PIPE COCONINO COUNTY 

NJN WR 11/21/86: In the company of Department engineer Mike Greeley, visited 
the State Land Department and learned that the Energy Fuels hearing regarding 
their Scorpion Breccia Pipe (file) and Platinum Breccia Pipe (file) Coconino 
County was cancelled pending the outcome of the special order filed by the 
Hualipai Indians in Superior Court. The State Land Commission has withdrawn 
lands from mineral entry in the immediate area and is planning to withdraw all 
State lands north of 140 and south of the Grand Canyon in Coconino County. 

NJN WR 11/20/87: WayneSeick, of Energy Fuels Inc (file) reported that the 
hearing for November 17 regarding the Scorpion Breccia Pipe (file) and the 
Platinum Breccia Pipe (file) Coconino County was delayed by the Indians. The 
hearing was rescheduled fon February at which time they hope to renew the lease 
from the State Land Department. 
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September 22, 1986 

Mr. Robert K. Lane 
Arizona State Land Commissioner 
1624 West Adams 
Phoenix, AZ 85007 

Dear Mr. Lane: 

>u ~ (> \ St C f>1U::::<..L( A P ~ r ~ 
('t:kr, r-J 0.1" .. --6 ~<-t A (J VJ J. 

I have examined a document signed by you dated August 26, 
1986, addressed to Energy Fuels Exploration Company. 

In that document you denied Mineral Lease Applications No. 
11-93519 and 11-93520 on state held land in Coconino County, 
Arizona. I would like to address each of the four reasons 
you site for permit denial. 

1. "Due to the ·current pricing and demand of uranium, 
it is not in the best interest of the Trust to allow 
the mining of Uranium ore ••• " 

I find it difficult to believe that the State Land 
Commissioner has sufficient marketing knowledge to 
pass judgement on the profitability of mining 
uranium or any other mineral. 

Companies don't undertake projects to lose money. 
If there were no demand for uranium or if there were 
no profits in uranium, Energy Fuels would not be in 
the uranium business. 

In fact there is profit 
there certainly is demand 
Fuels is a main supplier 
companies including Palo 
Station. 

to be made in uranium and 
for the mineral. Energy 
of uranium to 
Verde Nuclear 

many power 
Generating 

2c "Due to the recognized potential for surface water 
contamination in the Cataract Canyon weatershed, 
approval of the applications by the State Land 
Department would place the State of Arizona in a 
position of liability for potential long-term 
negative impacts on the health and safety of those 
individuals who rely on water from Cataract Canyon;" 

What "recognized" potential for surface water 
contamination are you referring to? I know of no 
study that concludes there is a real danger of 
surface water contamination due,to mining of uranium 
in the vicinity of the Grand Canyon. I do know of 
some fundamental mining techniques that can easily 
prevent mine dumps from entering watersheds. 

~ 
September 22, 1986 

Mr. Robert K. Lane 
Arizona State Land Commissioner 
1624 West Adams 
Phoenix, AZ 85007 

Dear Mr. Lane: 

>u ~ (> \ St C f>1U::::<..L( A P ~ r ~ 
('t:kr, r-J 0.1" .. --6 ~<-t A (J VJ J. 

I have examined a document signed by you dated August 26, 
1986, addressed to Energy Fuels Exploration Company. 

In that document you denied Mineral Lease Applications No. 
11-93519 and 11-93520 on state held land in Coconino County, 
Arizona. I would like to address each of the four reasons 
you site for permit denial. 

1. "Due to the ·current pricing and demand of uranium, 
it is not in the best interest of the Trust to allow 
the mining of Uranium ore ••• " 

I find it difficult to believe that the State Land 
Commissioner has sufficient marketing knowledge to 
pass judgement on the profitability of mining 
uranium or any other mineral. 

Companies don't undertake projects to lose money. 
If there were no demand for uranium or if there were 
no profits in uranium, Energy Fuels would not be in 
the uranium business. 

In fact there is profit 
there certainly is demand 
Fuels is a main supplier 
companies including Palo 
Station. 

to be made in uranium and 
for the mineral. Energy 
of uranium to 
Verde Nuclear 

many power 
Generating 

2c "Due to the recognized potential for surface water 
contamination in the Cataract Canyon weatershed, 
approval of the applications by the State Land 
Department would place the State of Arizona in a 
position of liability for potential long-term 
negative impacts on the health and safety of those 
individuals who rely on water from Cataract Canyon;" 

What "recognized" potential for surface water 
contamination are you referring to? I know of no 
study that concludes there is a real danger of 
surface water contamination due,to mining of uranium 
in the vicinity of the Grand Canyon. I do know of 
some fundamental mining techniques that can easily 
prevent mine dumps from entering watersheds. 



What surface water are you referring to? The only 
time water flows in the vicinity of either prospect 
is during flash floods. That water is not used for 
human consumption. 

3. "The location of the proposed mine sites present 
potential negative impact to Native American 
cultural resource sites of religious significance;" 

Detailed archaeological surveys were conducted over 
both proposed mineral leases by a team of 
independent professional archaeologists. Al though 
significant archaeological sites were found over 
small portions of both leases, the formal reports 
made no mention of "cultural resource sites of 
religious significance" as you claim. 

All archaeological sites were flagged as areas of 
avoidance. If Energy fuels finds it absolutely 
necessary to disturb these sites, a team of 
professional archaeologists would first excavate and 
record all archaeological data. The knowledge 
gained from those excavations would contribute 
greatly to our knowledge of northern Arizona's 
prehistoric Indians thus preserving valuable 
archaeological data rather than have it looted by 
pot hunters. 

4. "Transportation of ore from the mine sites presents 
potential air and water quality impacts which are 
not possible to predict." 

The impact to air and water due to transport of ore 
from mine sites is predictable. 

The Draft Environmental Impact Statement written by 
the U.S. Forest Service in regards to Energy Fuels' 
proposed Canyon Mine located 6 miles south of 
Tusayan, Arizona, concluded that no significant 
impacts will occur to air or water quality as a 
result of ore shipment. 

The following are quotes from Page III in the 
summary section of that report: 

"Ore transportation to the mill will not expose 
inhabitants along the haulage -route to any 
measureable increase in radiation ..• " 

"A major flood event exceeding that to be expected 
once every 500 years, followed by a total loss of 
the mine site diversion structures, could release 
several curies of radioactivity from the ore piles 
to the downstream wash. However, residual contamin­
ation would be removed and returned to the mine 
yard. There would be no health hazard ••• " 

What surface water are you referring to? The only 
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to the downstream wash. However, residual contamin­
ation would be removed and returned to the mine 
yard. There would be no health hazard ••• " 



Granted the two state leases in question are not identical 
to the Canyon Mine site, but they are very similar. There 
is no reason to believe that detailed studies on the two 
state leases would lead to conclusions any different than 
those reached on the Canyon Mine site. 

Mr. Lane your reasons for denial of State Mineral Lease 
Applications No. 11-93519 and 11-93520 are unscienti f ic, 
non-factual and irresponsible. 

I would expect this lack of professionalism from a radical 
special interest group such as Earth First!, but certainly 
not from the office of State Land Commissioner. 

I have taken the time to express my discontent with your 
actions. As a citizen of Arizona, I expect a reply to the 
questions and comments stated in this letter., 

288 E. Kiowa 
Flagstaff, AZ 86001 

xc: Governor Bruce Babbitt 
Senator Barry Goldwater 
Senator Dennis DeConcini 
Representative Bob Stump 
Representative John McCain 
Representative Eldon Rudd 
Representative Dave Carson 
Senator Tony Gabaldon 
Representative Vern Seidel 
Representative John Wet taw 
Senator A. V. Hardt 
Representative E. C. Rosenbaum 
Representative Edward G. Guerrero 
Representative Burton s. Barr 
Arizona Bureau of Geology and Mineral Technology 
Arizona Dept. of Mines and Mineral Resources 
Arizona Oil and Gas Conservation Commission 
Arizona Mining Association 
Southwestern Mineral Exploration Association 
Arizona Mines and Prospectors Association 
Arizona Prospectors and Small Miners Association 
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'SCOr,O/Drs b~c(.i"~ pLpe(f) 
Sll\TE LI\ND DlYl\lni·1ENT or: T'8cb oJl\TC UF I\RIZOi4i\ 

~tX_~, ~EFOIU:: TilE STI\TE L/\lmCl)I~HlSSlOIJ[!~ 

IN THE ~j/\TTEf! or r·lINERI\L LEASE ) 
APPLIC/\TIONS NO. 11-93519 and 11-93520 ) 
FOR TilE SU\TE Lf\f~D OESCRU3ED TIIEI{EIN. ) OR [) [f{ A r: lJ 1:0 TIC E 

) 

APPELL/\r~T: ENERGY FUELS ) 
E XP L 01</\ T JON CO. ) ADr~I IL [:DCK r r k28 .. 86/87 

) 

It appearing that a special action concerning the November 10, 
lS86, order in this matter has been filed in Superior C(lurt, Maricopa 
Courtty, by the HClvasupai Indian Tribe: 

If the special action is not concluded, by ordcl' of t.he,Superior 
Court, o·n November 18,1986, then the procedural hearing novi set on 
November 19, 1986, at 10:00 a.m. before this Hearing Officet' is ordered 
va cat E' d P II r sua n t to /\ . C . R . R. R 12 - 5 - 01 '\L T his m J t t e r \'J ill be con tin u e dan d 
the he':ll~ing reset, upon conclusion of the special action, by further 
order of this Heal'iog Offfcer. The hearing shall, in no event, be reset 
sonner than s~vcn \'Iorking' days from the date of any order cOlleluding the 
specinl action after November 18, 1986. 

If the special action is concluded on November 18, 1986, and the 
Superior Court upholds the State land Department order of Novemuer 10, 
1986, t he pro c e d u r a 1 he a r i n g 0 f Nove m be r 19, 1986, \,.'i 1 1 pro c e cd d S 0 r d ere d . 
1 nth e eve n t t hat. the Nove m be rIO, 1986) 0 r d e r i s mel d 'j fie d 0 r 0 v 2 r t urn e d by' 
the court, this Hearing. Officei"' reserves the right to continue the november 
19, 1986, heari n9 for not 1 ess tha'n seven wOl"k i ng days, pursua.nt to 
A . C . R . R .' R 12 - 5 - 0 1 . \~, i no ... de r t hat the p <1 r tie sma y h a ve s u f fie i en t tim e to 
prepare. Parties \'1il1 be notified by telephone of such cont"inuClnce v/hich 
will be confirmed by written order. 

As the spec; al action Has taken from .'1 procedural' order of thi s 
He a r i n 9 0 f fie e r, t he p art i e s are he reb .Y no t if i edt h J. t the He uri n 9 Of fie c r 
will not arpear to defend the November 10, 1986, o\~der. This special 
action shall be litigated by the real parties in intet~est. 

G i v e nun de r my han dan d the 0 f fie i a 1 Seal 0 f the A r i Z 0 n a S tat e 
Land Department, this 17th day of November, 1986. . V . 

6,. ~~ 7.1,/ ~- , , /" ~ I'~«"/ £-. '-'~~., I ./ -! dj-./ //ZJ-'t1;,;. ,:t-<- - / §~'~":;:.!.'''''''\.'. ' l-((/£cJ'.u,·,,- "'/,~ ') ~ 
~ S~.l~ RICH0RD B. ~6-0RD 
~:~:1;~ Hearl n9 Offl cer 

Copy to: Attorney Generalis Office, Natural Resources Div. 

Richard B. Oxford, Hearing Officer ~
Admin. Docket Fi le 

. i~eral Leasing Section, Natural Resources Division 
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