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,It the clr1ll.1D1 1Dd.1oatea a ore M88i'¥ or atructur. we Id.,ht ~ n deliver t~. 

"" 1~ rock tor coua1dcably le • cost. ' 
, . 

, It woUld r . u1re .bout). to4 hD to Ope-ate the pit c:ru~ 00'b1»1»« o~ tiOD 

:fa& 8 hour " or about $.a,po per clq labor. and. .. bout $J ... lO '4a1 tor tu 1, 1ub • 

. :/ , Jl.~c8. t1r ... , til .... etc. tOt: the d:r:111. crane and 15 ton :rear dump truck 

: ' ~~ ,., • fOf ,d.r111 at.el, powder etc. Th1. totala say $2..50 per dq. , 

, ;~ " 

-
";T. f,9'Hl ",~, power would be about 100 Q andth enercy uMa.' 8tq 60,000 

, '0'''' pU: aontb or Ul • IIlOntbly b111i~ , of about. $1.000. The power tor the crusher •• 

, ,~:0QfJY.,-pr. and. puapa etc. '" 
'I 

Tbe ua1t would uae flAY ).S lba ot 9]C acid or ~ 17 • .500 lbe per ~ at a delivered 

'CJQ,t Qt 1.S- per 1'b or about $260 per day. Acid to be delivered tro. B~ in 

20 ,ton r1,8 to keep th 10.000 sallon 8torage ~ full. W. need aboqt 2 or :3 tr1pe , 

,', ,.- :week'. " 

, Atter the lMCh liquor at say 5 gr s per liter of copper is clarified it i8 pumP.s. 

', to the ceJDfNlt1ns ve' Is a~' bout 80 gallons per mnute and the tr1pped liquor , 

, r~O)'~ or waatecl to he P leach on the cump • 

. Ttd.., ,unit would consume bout 7000 lbs orlt tons per day of pr olp1tat1nc steel 

' ~~I_ t.: 4e~ivered 00 t ot $60 per 'ton or say $~lQ per dale The d er .. ,could de11v 

. ,2~t to.. ever, week or so and tb clam ab 11 =ane would! ~pla.Q 1n the· cement taNs. 
, ' 

;' 

h nt un1 ta would oper t tor 24 hours and one 

provide say 6: n per ~ or $1.50 tor the leacn-c 
could operate both, 

,nt operation. 
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.. to be r:td~ ~LDR'\U8l1Ultl1 the 1I1'1£1Dal lnveataent lerecaptur.4 

.. then r.., to I 2Q1 share. · . . 

The Ward' sroup to _va a 2~ equ1 ty tar cont1nu1nc techn1caJ. lINlaIuent. account1JJC 

. .. pilar&!. or~_t1on ek1l1a throt.JChout the 1n! t1al develoJ1Unt and rout1ne 

o,..,t1ona. 

Tbe tund1nc goup tor the $)00,000 capl tal exposure - ya!mo t . a bank loan f1 tuat10a -

tt the 200.000 Wile. or 'better. of ore are d veloped, to have a 40JC equity pos1t1on. 

If t hus -."'DC tbemne owners 1n equity conaistant w1th & ~ t1ona]. r01alty. all 

oo~erna ot royalty calculations are avo1ded, and all enjoy thei!' share ot the '. 

~pletlon allowaRo.. . 
. . , 

~n this s ituation. then, the o~y major Indirect cost would be as follows. 

' 1. 
.. 

.' .. 

>, '. ' 

General Managor operations 
Local taxes 
Aver Interest provision ( 5 year write off) 
General Legal . phone .travel etc. 

Total Indirects 

.. 

$ 20,000 / yr 
6,000 " 

14,000 
7.000 

$ 47.000 per y~ 

, A typical cash s1tuation for the f1Pat 5 year period, when sell1ng 1.5 and up 

. to 1.75 Qlill10n lbs -per year Copper at 52.25 ¢ lIb dld, and using the 

• I' ~1 U,n fundIJ as cash, would b bout as ,follows for & 300 and 350 Day y 
~' ',,.', ",". I> • 

• 

. 'JOO Daz Year 
:(.':J{,', .. 
, , .. lot: I', 

... ;. ' .' ~',,; ,: . 

,: . ~ 
" 1, Income 08 

.:. ~ 2. Direct c.oets 
) I -!Jld1recta 

I;,: /' 

.:;>' .,':.: , ·· ~: ' I" 41 Grose b ~ore Depletion 

li~>/! '~.:: " . . ,. 1:. ;. Depletion credit . 

.~ i. ' ., "v '. ' , " ",' 6~ S\lbject to US tax 

;/' .: " ~;" ::;" ,";:' ' ~8Xa~ 
" ~ ;,:/: " '. ' I 7, tarA%, US Tax 

• 

' .... ;. 
a, Cu1r avail for dl vldend 

'1. v: '. 
• • ,., • !" 

417,2.50 
(117,,60) 

,2'9,690 
~ S • .500~ 

10~,030 
10 • .550 

t~2 'ZOQ ' , , I, TO 

, :' 'lor tqe~ ~nd1jlon8, the ' 20% hare~olders wouid expect $ 60.000 to 65.000 per 

;('" ;'1Nf .~, the ~ ehar" about $ 125.000, ora. ROI of bout 2.4 years •.• it he ha4 

~."-.: . ~~;V ~nv~8ted $ 300.000 in the plant fac!li ties ~ and worIdng cap1 tal. . I .. r' 

-, ., (. l ,.' . 

"',;r :; ., '., I .' t . i • 

01 .,. I, II • I ~ 

,./ .') . .':" 

f j' 

",' I I 

'.' 
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Pace # 6 

, ,,];t, bow ver. The plat fundinc of say ,$ JOO .000 could be nesotiatecl u a straight 
J" Loani fave l~tereat 1. paid in indireot_). then the Mine o~er8. the liard 
p-ouP. and. the Drl1l1ns investat Idght beco.. ~~ owner. of equity. If the 
,oPlX'atloD nfu:ndec1 the )00 ,000 1n say 10 aeal annual paYJ\tnt., or ,$60,000 per year 

, ,~t,beD ' a ;r8NODable 'SO day yeu ait\1atlon would look about ae follon. 

',,' 

t" . • 

, Incou 
~ Operating costs 

, Indirect. 

Gros8 before depletion 
Less depletion credit 
Subject to US Tax 

Total US TAX 

Cash available for Dividends 

, 914.375 
(372.00) 
(107.000) 

4J4.B15 
(1)7. 15g> 
297 .72 
135.,59 

299.325 

In this case, each of th group. could look fOZ1fard to almost ,$100.000 per year. 

It the drilling program, or subsequent exploration develope say 400,000 TODe 
ot, ~ ave crade ore, then a un1 t twice &s large could be iqtalled, and the 
p:-qt1t potentlal obviously would be increased • . 
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LEACH ~ 'REPORT, 

, I MAP OF AREA AND CLAIMS 
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" .. , ( . DETAILS DRILLING PROOllAM 
',' ~ I ''ttl' 
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~SSAY CIRTIFICATE 
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'. 0..',1 fi."ed ca.t $ 80.00 pel ounce . Silver figured at $ J," 

2 • 00 per ounce 
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Hawtey & Hawley, Asaayers and Chemists Division 
P. O. Box 50108, 1100 W. Grant Rd., Tucson, Arizona 85703 

1'0: 

S~MPLF IDENTIFICATION 

S-.I. , I 
,..". , 2 
5..". II ') 
5..,1. 
s-pl. '- 5 

SallPle , , 
S-Pt.I7 
s-pl. , 8 

Mr. Cllerl_ WeN' ~ Aa ... ·~ 
.. I~ Alta 'lata IDe 
PhoMla. Arl ... 8SO'II 
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ANALYSIS 
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1.68 
3.95 
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ARC L 
.... NORTH 10nt 4Va. 

hank Senior 
1838 West Virgin1a 
Phoenix, .Ar1zzona 

IESULTS 

U. III IQ~t1on Il/j 
~Cl au ~S04 
0.5 2.5 
1.0 3.1 

',1.\ 2.0 3.6 , ", ,..l ',. 

3.98 , 1.1 ,.0 
} ~ .' 1\ • ~ 

1.'7' , , 4.0 4.14' ,.0 4.24 
'\ . ,! . " 6.0. 4.'2 -, "¥lOa = 4.6 
" , . 

, • : .1 " ' . •••• , ~ oo,*iDft4 0.09 ~ au 
,,' " ',. " 

" . : , / I 

t : 

" ' I,, 

• 
. , 

• I '1~ ,; " 

"~ I : ' j "' ' • 

12.0 
10.2 
8.5 
7.0 

'6.0 
5.4 ' 
4.9 ' 

• 

TORIES 
DATE 

LAB No. ., l2238 
.. ~ 

percent 
leao.bed 

SO.o " 
62.0 
72.0 
79.6 
82.8 
84.8 

r. r: 2.04 r/l 86.4 

I, ' : .. 
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fflm·TMINA~I COSTS OF DRILLING PROGRAM , 
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Option payment to mine 
General travel, legal and mise. 
Geologist expense 10 days 
General dozer,~ ripper work 
3,000 ft drill hole 
Assay & leach tests 
Engineering and final report 

Estimated total 

I ' 
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FRANK C. ,EN10R. CON&ULTING ENGINEf;R 

$ , 5 b
OOO 

J, 00 
2',000 
2,500 

28,000 
1.000 
4,000 

• 4.5,500 
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