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RIO DEL MONTE MINES YUMA COUNTY

KAP WR 1/23/81: John R. Bogert, Manager Resources Fund, J.A. Terteling & Sons Co.,
4350 E. Camelback Road, Suite 210-A, Phoenix, Arizona 85018, phone 959-7220, reported
that he and John Clouser visited the Rio Del Monte Mine in Yuma County and reviewed
the property as a possible target for Terteling. Although they felt the property
may have potential, the financial requirements of the property owner, Bradley James,
made the acquisition of the property unreasonable as an exploration target. It was
reported that Bradley James wanted $800,000 for outright sale of the land position.

KAP WR 4/9/82: Bradley James reported he and his partner have hired Ted Eyde
to evaluate and drill their Rid Del Monte Mine property in the Harquahala District.

KAP WR 6/24/83: Bradley James reported he discussed his Rio Del Monte Mine,
Yuma County withthe small mines group of Phelps Dodge. He said they were going
to again look at the property.

NJN WR 8/17/84: Bradley W. James, 4845 W. Harmont Dr., Glendale, Z. 85302,

phone 934-4761 visited. He reported he and James R. Jack of Sulphur, Ok. (owners)
would Tike to sell (not lease) their patented claim comprising the Rio Del Monte
La Paz County. The terms are 25% down; $40,000/claim or somewhat less than
$800,000 for the whole property. He also reported that they have a new report

by GSA Resources (Ted and Dan Eyde) on the property, a copy of which he will bring
us on his next visit to Phoenix. Currently Houston International Minerals

(a Tenneco Subsidiary) is staking claims around the property.

KAP WR 6/7/85: 1In the company of Hal Linder a visit was made to the Rio Del
Monte Mine (f) La Paz County. There has been no significant physical work

on this patented property over the Tast 5 years. Swarms of quartz viens are
the most dominant feature of this property. Some of the quartz veins are over
500 feet long and many feet in width. Dr. Linder commented that the Tlarge S
quartz outcrops which form topographic highs are reminiscent of the California
Mother Lode District.

KAP WR 2/5/88: James R. Perry, Perry Products, Inc., 3443 N. Central Ave., Phoenix,
Arizona 85012, phone 274-7653, a real estate salesman reported he has an exclusive
perpetual agreement to sell the Rio Del Monte Mine (file) La Paz County. He
reported that Bradley James (card) passed away in December 1987. The patented
property is owned by his heirs; his wife and son James Mack and daughter in law.
Mr. Perry was interested in more information on all of the people mentioned in the

file as having shown an interest in the property over the last 15 years as they
could conceivably be potential buyers.




RIO DEL MONTE MINES YUMA

P.P. 129-H p. 197

Went to the Harquahala and Rio del Monte mines south of Salome, but there was no sign
of Norandex activity. GW WR 3/24/72
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KP/WR 1/12/79 - Mr. James would like to find some firm to pursue the property whose
best potential is likely for gold. Mr. James reported that "'Bud" Walker of Phelps
Dodge once said the property has good potential but was of little to a copper company.
2/8/79 a.p.

KP WR 1/15/79 - Discussed status with Mr., James & he reported he had, a previous
day or two, talked with Bob Crist of ASARCO. He reported Mr. Crist or someone
else from ASARCO would take a look at the property. He also reported he is the
owner of the Church Mine, a patented property consisting of 2 claims in the Cunning-
ham Pass District, Yuma Co. He reported the gold, silver, copper property which
he purchased from a Mrs. Mathews was patented the same time as the Nearby Bullard
Mine. 2/20/79 a.p.

KP/WR 1/10/79 - Dan Mathews group of claims consists of 63 claims adjoing the

Rio Del Monte Group both on the north side and south side. The claims consists

of Big Dan, Lucky Strike, and Rich Hill groups. There are 7 Big Dan claims,

#1 thru #17; 13 Lucky Strike claims, #1 thru #13; and 43 Rich Hill Claims, #1 thru #43.

RRB WR 8/8/80: Bradley James reported that he is looking for someone to interest
in developing and mining the Rio Del Monte claims in Yuma County which he owns.

KAP WR 10/3/80: Bradley James, owner of the Rio Del Monte Mine in Yuma County, reported
he is still trying to find a company that will do exploration work and lease his
property.




RIO DEL MONTE ELIWORTH DISTRICT
YUMA COUNTY

Conference with A, Mathews 6/8/65.

Mr. A, Mathews, who had adjoining claims, reported that Jones, who had optioned

the Rio Del Monte had left for Texas after having done no more than make a few shallow
bulldozer cuts. The equipment is all gone and the houses deserted. According to
Mathews the equipment was all rented,

MEMO 1AS 6/8/65
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Mrs, Edna Eckel is owner of Rio del Monte, Ellsworth Dist. Yuma Co.
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Conferences with W.D. Roper & B.W. James‘o;, /QU_, ot L P e, A s
According to B.W. James he and Kenneth Binzing own 1 ‘0£\Lng~ﬁigwpglepa%é/§atented
claims and Edna B. Eckel owns L. There are a few unpatented claims (status unknown).
- oo

Addresses: 'B.W. James, 172L9 N. 21st St. (N of Bell Road) - Phone 9&2-6199#-9#3‘&W7 .

= ~Kenneth J- Bensing, 360L N. 1i5th Place, PhQgni&:;ﬂxEELW2521919§?ﬁikkd<?”%?J777

~Fdna B. BEckel, 1L11 E. Brill St., Phoenix - Phone 252-18L47

According to James the original Rio Del Monte had 392 acres and was largely held by
0.K.Gilliam, Salome, at one time. Gilliam 1s now dead.

MEMO ILAS 10-11-66, 10-17-66

Rio Del Monte, Little Harquahala Mtns, Yuma (Ellsworth Dist). 5 miles SW of Salome. j
. 1 L:-"'D YY‘ "-} \/ / (7‘ "7 7 [

Visit and Conference with D. Ropet and A. Matthews at the Rio Del Monte Mine 2/14/67.

Roper's Claims have now encl he Rio Del Monte Claims except where they join the
A. Matthews Claims. The Matthews Claims and the Rio Del Monte Claims have much the
same type of surface showings, but the latter are developed to a depth of a few
hundred feet. Roper says he has a working agreement, with all bordering claim owners,
that they will not bring in other large companies until his Canadian people have
finished their examination, for the Rio Del Monte Claim ownership see report of
11/10/66 by LAS,

MEMO LAS 2/14/67

D, Roper who has been staking claims all over this part of Yuma County has
left here (his headquarters) otherwise there has been &ittle activity.

IAS MEMO 6/14 /67

Visited the Rio Del Monte Mine, No apparent activity, ’
FIJ WR 6/14/68
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During November I reviewed the Rio del Monte report and data in
conjunction with a visit to the property. As a result of this
reappralsal I decided to revise the original report. The

accompanying report 1is the product of this revision.

Much of the gold production from central and southwestern Arizona

came from veins enclosed within the older Precambrian crystalline
rocks. Another characteristic of these deposits was the concentration
of gold-silver mineralization in distinct often high grade ore

shoots within nearly barren quartz veins. A few of the large
producers from quartz veins included the Congress, Octave, and

Vulture mines,

It appears that both the gold-silver bearing quartz veins and the
enclosing Precambrian gneiss at the Rio del Monte are similar to

these deposits. Unfortunately, it is no longer possible to sample



any of the ore shoots at the Rio del Monte because these were
"completely mined out either during the original operation or during
the scavanging of stopes and dumps which took place during the
depression. Therefore, the gold silver values obtiained from
saﬁpling the vein outcrops can be considered an indication of gold
silver mineralization and not an accurate measurement of the gold-
silver content of the ore shoots. In other words the sampling

results are a guide to mineralization and nothdng more.

One of the most unuéual characteristics of the Rio del Monte deposit
is the large number of quartz veins which crop out on the property.
And which, in facﬁ on the Little Lizzie claim resemble a stockwork
of quartz veins. This may be the surface expression of a larger,
low grade gold deposit which could be mined using open pit mining

methods.

In summary the Rio del Monte property contains two distinct exploration
targets. The first, discussed in the accompanying original report

are small, podiform but possibly very high grade oxidized ore shoots
within the quartz veins. Such bonanza ore shoots mined at the

nearby Golden Fagle and Harquahala Mines produced 120,560 oz. of

gold. The percussion drilling program should adequately evaluate

the four recommended target areas.



One additional area should also be explored by drilling. The
‘veln which strikes northeast across the northwest corner of the
Morning Star claim just west of the basic dike outcvop could contain

a shoot of high grade gold mineralization.

The second target is the stockwork of quartz veins which cropout

on the Little Lizzie claim. This target could be evaluated by
collecting closely-spaced geochemical samples of quartz veinlets

and the enclosing rocks. The samples should be analyzed for gold,
silver, arsenic, and mercury. If a geochemical anomaly were detected

in this area it should be evaluated by drilling.

The Rio del Monte is one of the few remaining unexplored gold-silver
deposits in southern Arizona. It contains several shallow exploration
targets which can be evaluated by relatively inexpensive percussion
drilling methods. The high silica content of the gold-silver
mineralization means that the copper smelters in Arizona may purchase
the production for smelter flux provided it meets their specifications.
In my opinion the Rio del Monte is a gold-silver deposit which mgrits

further exploration.

Respectfully submitted,

Ted H. Eyde

THE/mce

Enclosure




INTRODUCTION

The Rio del Monte property is a group of 20 patented claims in
Mineral Survey 1738 located about four miles south of Salome, Arizona.
The claims cover the outcrops of a number of gold-silver bearing

quartz veins discovered around 1890.

Sometime before 1900,‘an investor group, which included then United
States Senator Ridgeway, purchased the property. The company drove

an estimated 4000 feet of underground workings during this period

of operation. Small scale operations consisting of hand-sorting

the dumps and high grading the veins continued for many years. During
the depression about 150 tons of ore assaying 0.30 oz/ton gold were
produced. 1In 1945 the property was purchased by the Seaboard Mining
Company which shipped about 49 tons of ore containing 0.40 oz/ton

gold and 50 tons of milling ore containing 0.17 oz/ton gold. This

operation was abandoned in 1963.

In the mid 1960's W. D. Roper, the prospector who sold the claims to
Phelps Dodge Corporation covering the Dos Pobres Copper Deposit,
staked about 600 claims in the Rio del Monte area. Mr. Roper
maintained the assessment work for several years. He dropped the
claims in 1967. The present owners Bradley James and James Jack
acquired 16 of the Rio del Monte patented claims in 1966 and the

remaining 4 in 1967.



In October 1981 Ted H. Eyde examined the Rio del Monte property for
Callahan Mining Corporation. As a result of this investigation
Mr. James R. Jack, co-owner of the property, retained GSA Resources,
Inc., to undertake a geologic investigation of the Rio del Monte
claims. This investigation included:

l. A literature search to determine whether the deposit

was described in any publications or unpublished theses.

2. Preparation of a surface geologic map on a scale of 1" = 200"
showing the topography, location of the claims, roads, shafts,

dumps, lithologies, veins, and sample locations.
3. Sampling of the vein . outcrops.

4. Preparation of this report with recommendations.

Work on the Rio del Monte property began in mid-January. Ted H. Eyde
began a comprehensive literature search and obtained both topographic
map and air photography coverage of the property. A 1 in. = 200 ft.
scale mylar base map was prepared from the Hope 7.5' preliminary

U.S. Geological Survey topographic map. A copy of Mineral Survey
1738 was obtained from the Bureau of Land Management and used to

plot the Rio del Monte claims on the base map.

Although the literature search revealed several general references
to the Rio del Monte and surrounding areas, except for Studies in

Western Arizona published in May 1980 by the Arizona Geological

Society, few comprehensive geological investigations have been

undertaken in the west-central part of Arizona. 1In fact, little



is known about either the stratigraphy or structure of western

Arizona.

An unusual series of spring rainstorms delayed the geological
mapping and sampling until early April. Mark Johnson formerly
mine geologist at the Duval Corporation mines at Ithaca Peak,
Arizona and Battle Mountain, Nevada spent 10 days mapping add
sampling the veins. All the samples were fire-assayed for gold -

and silver and the sample locations and values plotted on the base

map.

The initial sampling outlined several zones of gold-silver mineral-
ization along the veins. Mark Johnson returned to the property in
early May mapped the basic dikes in greater detail and collected
a series of close-spaced samples along the veins in the vicinity
of the higher grade samples. Ted and Dan Eyde completed the final

report in early July.



SUMMARY

The sampling and geological mapping program outlined several zones
or shoots of gold and silver mineralization within the quartz veins.
The underground workings are now inaccessible, consequently, only
the surface outcrops of the veins could be sampled. This was

accomplished in two stages.

During the initial sampling which was done consurrently with the
geologic mapping a total of 76 chip-channel samples each weipghing

at least 20 1lbs, were collected across the width of all the veins

at prospect pits and workings and at intervals of 100 to 150 ft.
along the strike. During the second stage of the sampling program

24 closely-spaced chip-channel samples were collected across the

vein width on both sides of any gold-silver mineralization discovered
by the initial sampling. All of the samples were fire assayed for

gold and silver by Jacobs Assay office in Tucson, Arizona.

A total of 100 samples of the quartz veins, were assayed confirming
that the highest grade gold-silver mineralization usually occurs
either at or adjacent to existing workings. The samples contained

from a trace to 0.570 oz./ton gold and .05 ozi/ton to 1.40 oz./ton silver

The gold-silver mineralization is localized in ore shoots which are
lenticular or podiform zones in the quartz veins. According to

a report prepared for Rio del Monte Mines by Travis Lane the

quartz veins have been followed for as much as 300 ft. along strike

and 300 ft. down dip. The quartz veins range from less than an inch



to over 12 feet wide on the Tiger claim. At least one vein can be

~traced on the surface almost continuously for 2400 ft. along the strike.

Most of the veins in the northern part of the claim group strike
northeasterly whereas those in the southern part of the claim group:
strike easterly. Most of the mine workings are developed along veins

in the southern part of the claim group.

There are no measurable reserves of gold-silver mineralization
blocked out on the property. 1In fact, neither the actual grade nor
the extent of the zones of gold silver mineralization within the
quartz veins are accurately known. Most‘of the undergruund workings
were still accessible when Travis Lane examined the property in 1950.
He said the underground workings indicated one ore shoot had a
maximum length of 300 ft. a depth of 300 ft. and a width of 2 to 5 ft.
Significantly, all of the mineralized areas mined appear to have
cropped out on the surface. Therefore, it seems reasonable that
other mineralized zones or "blind" ore shoots of gold-silver
mineralization which do not cropout remain undiscovered at depth

within the quartz veins.

Locating these "blin.d" shoots of gold-silver mineralization will
require further sampling, because surface samples only provide
information in two dimensions of the quartz veins. An air track
percussion drill can be used to explore for ore shoots which may

occur as downward extentions of the zones of gold silver mineralization
indicated by the surface sampling. These target areas are shown

on the 1 in. = 200 ft. scale map.



The drilling would sample gold-silver mineralization occurring in
. the quartz veins in the vicinity of existing workings. Seemingly
a spatial relationship exists between the gold mineralization and
the basic dikes which intrude the gneiss. There also appears to
be a direct relationship between the silver content of the vein
and the distribution of the gold mineralization. The silver
mineralizafion extends well beyond the limits of the gold mineralization.
Drilling targets were chosen based on:
1. The location of the veins in relation to the basic dikes.
2. The presence of silver mineralization in the veins.
3. The proximity to mined areas.
The first 24 holes will explore the zones of gold silver mineralization

in the vicinity of the old mine workings.

Based on past production records it appears that the mineralized

zones mined in the past contained no less than .20 - .40 oz./ton gold.
There 1s a good possibility that high grade shoots of geold mineral-
ization can occur within the quartz veins. Bonanza ore shoots at

the nearby golden Eagle and Harquahala mines produced 120,560 oz.

of gold worth about $50 million at present prices.

It also appears that the mineralized zones can produce gold and
silver-bearing silica flux. The deposit is only four miles over

a well maintained county road from the Santa Fe Railroad and U.S.
Highway 60 at Salome, Arizona. Therefore, silica flux mined at the
Rio del Monte property could be shipped by either rail or truck to

copper smelters in southern Arizona.



Historically, the price of both gold and silver have kept pace
with inflation. Consequently, the property appears to be good

precious metals exploration venture for the following reasons:

1. The geological mapping and sampling program has defined

several shallow exploration targets.

2. The quartz veins containing the gold mineralization are

entirely within the patented claim group.

3. The Rio del Monte property has produced gold and silver-

bearing ores and concentrates.

4, The Rio del Monte is near the Harquahala and Gold Eagle
mines which were major producers of high grade gold and

silver ores.

5. The surface and minerals are owned in fee simple, therefore,
the exploration and mining operations are exempt from
many of the burdensome and, therefore, expensive federal

and state regulations governing exploration and mining.

6. The property 1s easily accessible to both rail and

highway transportation.



CONCLUSIONS

‘1. The gold-silver mineralization appears to be localized in
oxidized portions of the quartz veins and spatially related to

the overturned and folded basic volcanic dikes.

2. The silver content of the veins may be a more reliable guide

to mineralization than gold.

3. The proven past production, fee simple ownership of both the
surface and mineral estate, and the proximity of both rail and
truck transportation make the Rio del Monte patented claims a

good speculative gold-silver prospect.



RECOMMENDATIONS

1. Drill several percussion drillholes with an air track to
sample the mineralization in the quartz veins in the four target

areas outlined by the geological mapping and sampling program.

2. Map the dikes on the property in greater detail. Gold-silver
mineralization appears localized near the intersections between

the quartz veins and the dikes.
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LOCATION

.The Rio del Monte claim group is a block of 20 contiguous patented
lode claims covering 392.251 acres whose boundaries are defined

by Mineral Survey 1738. The claims cover portions of sections 3,
4, 9, and 10, T. 4 N., R. 13 W. (unsurveyed). The property is in
Yuma County; Arizona near the north end of the Little Haraquahala
Mountains south of the town of Salome. The enclosed maps show
Mineral Survey 1738 and a portion of the 15' U.S.G.S. Hope
Quadrangle on which the boundary of the 1 in. = 200 ft. scale

geologic map 1is oultinede.

The property is reached from Salome on U.S. Highway 60 and the
Santa Fe Railroad over 4.5 miles of county-maintained gravel road.
The property 1is also accessible from the south over about iO miles
of county-maintained gravel road from the Hovatter Road exit on

Interstate 10. '



PAST PRODUCTION

bThé gold-silver mineralizat;on covered by the Rio del Monte patented
claim group was discovered in the 1890's. Sometime prior to 1900

a group of investors which included United States Senator Ridgeway
purchased the property. The investor group sunk several shafts,
drove underground workings and excavated many shallow pits on the
veins which cropout on the property. In a report prepared for the
Rio del Monte Mines in 1950,Travis Lane a consulting mining engineer
estimated that more than 4000 feet of development work were completed

during this early period of operation.

-After this operation shut down, several small operations which
consisted of high-grading the veins and sorthing the dumps continued
for several years particularily during the depression. About 15
tons of ore containing 0.30 oz./ton gold was shipped in 1931.
Seaboard Mining Company acquired the Rio del Monte Mines property
in 1945 and shipped about 49 tons of ore containing 0.40 oz./ton
gold. An additional 50 tons of ore was milled recovering about
0.17 oz./ton gold. The source of both shipments was the dumps.

The Seaboard Mining Company venture shut down in 1963 and no ore

has been shipped since then.

During the mid-1960's W.D. Roper staked about 600 claims surrounding
the Rio del Monte patented claim group. Mr. Roper built access
roads, drilled the validation holes, and maintained the assessment
work on his unpatented claims for several years. Hrf‘Roper believed

his claims covered a major porphyry copper system similiar to the
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Dos Pobres deposit near Safford, Arizona. Mr. Roper sold the Dos
-Pobres deposit to Phelps Dodge Corporation for over $1,000,000
in 1959. However, because of failing health he dropped his claims

around the Rio del Monte group in 1967.

Bradley James and James Jack purchased 16 of the Rio del Monte
patented claims in 1966 and the 4 remaining in 1967. No exploration
or development work has been done on the property since it was

acquired by Bradley James and James Jack.
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GEOLOGY

The gold-bearing quartz veins on the Rio del Monte claims cropout
along the northeast flank of the Little Harquahala Mountains, one
of the four transverse ranges in southwestern Arizona. The
transverse ranges are the Harquahala, Harcuvar, Buckskin, and
Rawhide Mountains all of which are composed of Precambrian age
metamorphic-plutonic core complexes intruded by late Cretaceous to
Tertiary age granitic rocks. Metamorphosed Paleozoic, Mesozoic,

and Cenozoilc rocks often overlie and flank the core complexes.

Until petroleum, uranium, and precious metals exploration began

iﬁ the transverse ranges during the mid 1970's virtually nothing
was known about their geology. The stratigraphic correlations
between the rocks in the transverse ranges and those in central

and eastern Arizona are still temuous, nevertheless the exploration
programs have generated valuable information about the structural

setting of the transverse ranges.

It appears that the transverse ranges in southwestern Arizona are

more complex than the northwest-trending ranges. The rocks in the
transverse ranges are often tightly fblded along two axes, overthrust
and block faulted. The Rio del Monte claims are near the intersection
of a transverse range and a northwest trending range. The emplacement
of the dikes and mineralized quartz veins may be related to this

tectonic setting.



The bedrock underlying the Rio del Monte claims is a foliated
.porphyritic Precambrian gneiss. Several basic dikes, probably
diabasic in composition which strike north to northwest intrude
the gneiss., The mineralized quartz veins which strike east to

northeast transect both the gneiss and the basic dikes.

Results of the detailed mapping and sampling indicate that the
gold-silver mineralization is concentrated in shoots within the
quartz veins where the veins are either in contact with or in close
proximity to the dikes. Also, most of the quartz veins appear to
occur near #ike outcrops. The quartz veins generally strike north-
east to east and cross the dikes normal to their strike. The

highest grade gold-silver assays appear to occur in samples collected

to the southwest of these intersections.

The dikes may actually be sills emplaced along paleobedding planes.
It appears that the present outcrops of the dikes indicate strong
folding of the enclosing bedrock followed by rotation into their
present position. Detailed mapping of the dikes could lead to the

~identification of additional exploration targets.

Gold-silver mineralization appears to be confined to the oxidized
portions of the veins. The mine workings indicate that the ore
bodies were podiform or lenticular, localized concentrations of

gold and silver mineralization. Past production indicates the
individual mineralized zones were as much as 300 ft. long, 2 - 5 f¢t.

wide, and possibly extend as much as 300 ft. down dip.
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The quartz veins are‘composed‘of dense white milky quartz. The
outcrops which are stained by iron oxides frequently extend several
feet above the gneissic bedrock. The principal minerals in the
oxide zone are limonite and minor amounts of malachite and azurite.
Native gold appears to occur in the limonite. The principal
minerals in the sulfide zone appear to be pyrite, chalcopyrite,

and galena. It appears that the gold and silver mineralization was
introduced with the sulfide minerals and later concentrated in the

oxidized portion of the veins.

There is a good possibility that other shoots of gold-silver
mineralization which do not crop out occur in the quartz veins.
These blind ore shoots can only be discovered by drilling and
sampling the quartz veins at depth at a number of points along
strike. These ore shoots will probably be discovered in the

vicinity of existing workings near the basic dike outcrops.



EXPLORATION

‘One hundred samples were collected from the quartz veins on the
Rio del Monte claims. The samples are chip-channel and collected
across the width of the veins. Sample numbers were spray-painted

on the veins and marked on the map.

The first group of 76 samples were collected concurrently with the
geological mapping. All of the major and many of the narrower veins
were sampled at intervals of 100 to 200 ft.along strike. A second
gfoup of 24 more closely spaced samples were collected around zones

of gold-silver mineralization located by the initial sampling.

The sample locations, width, and gold-silver content of the veins
are posted on the 1 in. = 200 ft. scale map. Most of the higher

values occur in the vicinity of existing mine workings.

Mike Jacobs of Jaco bs Assay 6ffice in Tucson fire-assayed the samples

for gold-silver. These results are shown on the following pages.

The sampling program outlined four exploration targets. Additional
surface sampling would not yield as much useful data as an air track
percussion drilling program which could sample these targets at

depth.

To insure a representative sampling of the veins each target will

require at least six exploration holes drilled from two drillsites
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in a fan pattern. The enclosing wall rock should be sampled on five
"foot intervals. However, veins shduld be sampled on two foot
intervals., All of the cuttings from each interval must be collected

and assayed.

Percussion drilliné using an air track drill is a reasonably- priced,
rapid exploration method which insures a representative sample of

the vein. Holes can be drilled to a depth of 100 ft. along nearly
any azimuth or inclination. No access roads or drillsites will

have to be constructed to complete the drilling program.
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INTRODUCTION

The Rio del Mante claim group is a block of 20 contiguous patented v~
claims about four miles south of Salome, Arizona. The clainm
boundaries are defined by Mineral Survey 1738, The claims cover

gold-silver mineralization discovered during the early 1890's.

Prior to 1900, an investor group, which included then United States
Senator Ridgeway, purchased the property. During this period an
estimated 4000 feet of workings were excavated. Small scale operations
continued until the property was purchased in 1945 by the Seaboard
Mining Company. About 100 tons of material was shipped from the

dumps before the Seaboard Venture collapsed in 1963,

In the mid 1960's W. D. Reper staked about 600 claims in the Rio
del Monte area. Mr. Roper maintained the assessment for several
years before dropping the claims in 1967, Bradley James and James

Jack acquired 16 of the patents in 1966 and the remaining 4 in 1967.

In October 1981 Ted H. Eyde evaluated the Rio del Monte property
for Callahan Mining Corporation. As a result of this investigation
Mr. James R. Jack, co-owner of the property, retained GSA Resources, Inc.
to undertake a geologic investigation of the Rio del Monte claims,
This investigation included:
1) A literature search to determine whether the claim

group is described in any publications or unpublished

thesed, -
F]



! 2) The preparation of a surface geologic map on a scale
of 1"=200' showing the topography, location of the
claims, roads, shafts, dumps, lithologies, veins,

g and sample locatiouns.

3) Detailed sampling of the veins.

4) A report with recommendations.

Work on the Rio del Monte property started in mid-January. Ted H.

Eyde began a comprehensive literature search and obtained topographic

base maps and ailr photography of the property. A 1"=200' scale

mylar base map was enlarged from the Hope 7.5' preliminary U.S.

i
Geological Survey topographic map. A copy of Mineral Survey 1738
gl was obtained from the U.S. Bureau of Land Management and used to
plot the Rio del Monte claims on the base map.
|
Unusual spring weather delayed the detailed geological mapping and
g' sampling until early April. Mark Johnson spent 10 days on the
initial sampling and mapping. The sgsamples were fire-assayed for
gl gold and silver and the locations and values plotted on the base

!I map.

The initial sampling found several anomalously hfgh gold concentrations.
Mark Johnson returned to the property in early May and completed

mapping the basic dikes and collected close-spaced samples along

the vein around the anomalous sample locations. Ted and Dan Eyde

completed the final report in early July.

The literature search revealed several references to the Rio del

Monte claims and surrounding areas. However, except for Studies

in Western Arizona published in May 1980 by the Arizona Geological
E)

i
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Society, few comprehensive geological investigations have been
undertaken in the west central part of Arizonma. In fact, little

is known about the bedrock of this part of the state.

The gold-silver mineralization appears to be confined to mineralized
lenticular to podiform zones ﬁithin the quartz veins. These
mineralized zones have been mined for as much as 300' along strike
and 300' down dip. The quartz veins which range from 60 inches

to less than an inch in width and crop out for as much as 2400 feet

along strike.

Most of the veins in the northern part of the claim group strike
northeasterly. Those in the southern part of the claim group strike
easterly, Most of the mine workings are in the southern part of

the claim group.

The sampling program was done in two stages. The initfal sampling
was done concurrently with the geologic mapping. A total of 76
chip-channel samples were collected across the major veins at widely
spaced intervals along strike. Thesé samples were fire-assayed

for gold and silver.  In the second stage, 20 closely-~spaced chip-
channel samples were collected across the veins on both sides of

the gold-silver mineralization discovered by the initial sampling.

In all nearly 100 samples of the quartz veins, which cropout on the
property, were collected during the geological investigation.

Predictably, the best gold-silver mineralization sampled on surface

-



occurs at or near existing workings. Gold values range from trace

to 0.570 oz./ton. Silver values range from .05 oz./ ton to 1.40

i
oz./ton.
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SUMMARY

The geological mapping aﬂd gampling program located several zones

of gold and silver mineralization within the quartz veins on the

Rio del Monte patented claim group. The mineralized zones may
constitute a source of gold and silver-bearing high silica smelter
flux. The deposit 18 located only four miles over a well maintained
county road from the Santa Fe Railroad and U.S. Highway 60 at
Salome, Arizona. Silica flux mined at the Rio del Monte property
could be shipped by either rail or truck to copper smelters in

Arizona.

There are no reserves of gold-silver mineralization blocked out

on the property. Neither the actual grade nor the extent of the zones
of gold silver mineralization within the quartz veins are known,
though the old workings show that mineralized areas as much as

300' long, 300' deep and 2-5' wide were mined. Most of the
mineralized areas mined generally cropped out on surface. It
appears likely that other mineralized zones or ore shoats which

do not cropout should occur within the quartz veins.

The quartz veins require further sampling. Surface samples only
provide informaﬁion in two dimensions. An adr track percussion
drill can be use& to sample the downward extentions of the zones
of gold silver mineralization defined by the surface sampling.

These areas are shown on the 1"-200' scale map.

-
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The drilling program would sample anomalous mineralization 1in the
quartz veins in the vicinity of existing workings. There appears
to be a spatial relationship between the gold mineralization and
the basic dikea. There also appears to be a relationship between
the silver values and the confinuity of mineralization. Therefore,
the target areas were chosen fér their proximity to the basic
dikes, continuity of silver mineralization around anomalous gold

mineralization and in areas with past production. These targets

are more likely to contain economic concentrations of gold mineralizatior

The first 24 holes should be drilled to explore the zones of gold
gilver mineralization in the wvicinity of the old mine workings.

If the drilling intersects a zone of gold silver mineralization,
then the program could be expanded to explore for mineralized zones

which do not cropout.

The present market for gold and silver-bearing high silica, flux
rock i8 nearly non existent., The smelters in Arizona which consume
the silica flux are either shut down or operating at greatly
reduced capacity as a result of the reduced demand for copper.
Also, the high interest rates and the moderation of the high
inflation rate have resulted in a sharp decline in the price of
both gold and gilver. The price of gold appears to have stabilized

about $300/0z. and silver about $S/o0z.

Based on the records of past production it appears that the mineralized

-

zoneg have a grade of .20-,40 oz./ton gold. At the present price
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of gold and silver the gross in place value of the mineralization

is $60~120/ton.

At current metal prices any exploration or mining venture at the

Rio del Monte property would appear to be rather speculative.

Historically, the price of both gold and silver have kept pace v

with inflation. Consequently, the property appears to be good
preclious metals exploration venture for a limited partnership, for

the following reasons:

1) The quartz veins containing the mineralization are
almost completely within the patented claim group.

2) Because both the surface and minerals are owned in
fee simple, the exploration and mining operations
are exempt from most of the both burdensome and
expensive federal and state regulations governing
exploration and mining.

3) Gold and silver-bearing ores and concentrates were
shipped from the Rioc del Monte property.

4) The geological mapping and sampling program has defined
several shallow exploration targets.

%) The property 1is easily accessible to both rail and
highway transportation.



CONCLUSIONS

1) The gold=-silver mineralization appears to be localized in
oxidized portions of the quartz veins and spatially related to

the overturned and folded basic volcanic dikes.

2) Silver values are a better indicator of mineralization than

gold as it 18 less subject to erratic varjations.

3) The proven past production, fee gsimple ownership of both the

surface and mineral estate, and the proximity of both rail and truck

L

transportation make the Rio del Monte patented claims a good

speculative gold-silver prospect.

— —— A B _4

fioves - | SRS s pre) CEmEEy I . R



RECOMMENDATIONS

1) Drill several percussion drillholes with an air track to sample
the mineralization in the quartz veins in the four target areas

outlined by the geological mapping and sampling program.

2) Contact the exploration companies which have staked the claims
surrounding the Rio del Monte Claim group, to determine whethef they
would be interested in entering into an agreement to explore the

property.

3) Submit composite samples of the quartz veins to Phelps Dodge
Corporation, ASARCO, Inspiration Consolidated Copper Company, and
San Manuel Copper Company to determine whether any of their smelters

would purchase the flux ore.

4) Map the dikes on the property in greater detail. The gold-
gsilver mineralization appears to be best near the intersections

of the quartz veins with the dikes.
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LOCATION

The Rio del Monte claim group is a block of 20 contiguous patented

bode claims whose boundaries are defined by Mineral Survey 1738,
The claims cover portions of sections 3,4,9, and 10 of the unsurveyed

township T. 4 N.,, R. 13 W, The c¢laim group is in Yuma County,

Arizona on the north end of the Little Haraquahala Mountains about 4.5

miles south of the town of Salome. The enclosed maps show Mineral

Survey 1738 and a portion of the 15' U.S5.G6.S. Hope Quadrangle

outlining the boundry of the 1 in.=200 ft, scale geologic map.

The claim group 1is accessible from Salome to the north on U.S.

Highway 60 and the Santa Fe Railroad over 4.5 miles.of county

.J

maintained gravel road. The property 1s also accessible to the

south from the Hovatter Road exit on Interstate 10 over about 10

miles of county-maintained gravel road.
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PAST PRODUCTION

The gold-silver mineralization covered by the Rio del Monte patented
claim group was discovered in the early 1890's. Prior to 1900 a
group of investors which included United States Senator Ridgeway
purchased the property. The investor group sunk several shafts,
drove underground workings and excavated many shallow sampling pits
on the veins throughout the property. 1In a report prepared for the
Rio del Monte Mines, Travis Lane estimated that more than 4000 feet

of development work was completed during this period.

Small operations which consisted of high-grading the veins and
sorting the dumps continued for several vears. About 15 tons of
ore containing 0.30 oz./ton gold was shipped 4in 1931. The Seaboard
Mining Company acquired the Rio del Monte Mines property in 1945
and shipped about 49 tons of ore containing 0.40 oz./ton gold. An
additional 50 tons of ore was milled recovering about 0.17 oz./ton
gold. Both shipments were from the dumps. The Seaboard Mining
Company venture collapsed by 1963. No gold ore is known to have

been shipped since the Seaboard Mining Company Operation.

In the mid-1960's W.D. Roper staked about 600 claims surrounding

the Rio del Monte patented claim group. Mr. Roper built the existing

access roads, drilled the validation holes, and maintained the

assessment work for several years. Mr. Roper believed his claims

covered a major porphyry copper similiar to the Dos Pobres deposit

R
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near Safford, Arizona which does not cropout. Mr. Roper sold the
Los Pobres deposit to Phelps Dodge Corporation for over $1,000,000,.
In 1967 he dropped his claims around the Rio del Monte group.
Bradley James and James Jack acquired 16 of the Rio del Monte

patents in 1966 and the remaining 4 in 1967.
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GEOLOGY

P
The mineralization on the Rio del Monte claims occurs along the e

northeast flank of the Little Harquahala Mountains which is part

of one of the four transverse ranges in southwestern Arizona. The
transverse ranges are the Harquahala, Harcuvar, Buckskin, and Rawhide
Mountains. All of these ranges are composed of Precambrian age
metamorphic-plutonic core complexes which are intruded by late
Cretaceous to Tertiary age granitic rocks. Metamorphosed Paleozoic,

Mesozolc and Cenozolec rocks often overlie and flank the core complexes.

Until petroleum, uranium, and precious metals exploration began

in the transverse ranges during the mid 1970's virtually nothing

was known about their geology. Even though the stratigraphic
correlations between the rocks in the transverse ranges and those

in central and eastern Arizona are still tenuous, those explorations
programs have revealed a great deal of information about the

structural setting of the transverse ranges.

It now appears that the transverse ranges are more complex than the
northwest-trending ranges in Arizona. The rocks in the transverse
ranges are often‘tightly folded aleng two axes, overthrust and
block faulted. It appears that the Rio del Monte claims are near
the intersection of a transverse range and a northwest trending
range. The emplacement of the dikes and mineralized quartz veins
may be related to this tectonic setting,

»
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The bedrock underlying the Rio del Monte claims 1s a folidated
porphyritic Precambrian gneisa. Several basic dikes, probably
diabasic 1in composition, intrude the gneiss and strike north to

northwest. The mineralized quartz veins intrude both the gneiss

and the dikes and strike east to northeast.

Results of the detailed mapping and sampling indicate that the
gold=-silver mineralization 1s spatially related to zones within

the quartz veins near the dikes. Also, the greatest density of

quartz veins are found around the outcrop exposures of the dikes.

The dikes and faults which displace the quartz veins strike north

to northwest. The quartz veins generally strike northeast to east

’a
1
i
!g

and cross the dikes normal to their strike. The highest gold-silver

assays occur in samples taken to the southwest of these intersections.

The dikes may actually be sills emplaced along paleobedding planes.
The present outcrop pattern indicates strong folding of the enclosing
bedrock followed by rotation into the present orientation. Detailed
mapping of the dikes could lead to the identification of additiaenal

i
E exploration targets..

Gold-silver mineralization appears to be concentrated in the oxidized

, portions of the‘veins. The ore bodies occur as podiform or lenticular,
Ig localized concentrations of gold and silver mineralization. Past

%I production indicates the individual mineralized zones were as much

as 300' long, 2=-5 feet wide, and extended as much as 300' down dip.

=

|
i
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The quartz veins are composed of dense white milky quartz. The
quartz is stained“by iron oxides and extend several feet above

the gneissic bedrock. The principal minerals in the oxlde zone

are limonite and minor amounts of malachite and azurite. The
sulfide minerals appear to be pyrite and chalcopyrite. It appears
likely that the gold and silver mineralization was introduced with
the sulfide minerals and later concentrated in the oxidized portion

of the veins.

The potential for similar deposits of gold-silver mineralization
which do not crop out is high., However, these blind deposits can
only be discovered by drilling and sampling the quartz veins at
depth along strike. Tt appears likely that reserves will be

developed around existing workings near the basic dikes.
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EXPLORATION

Ninety six samples were collected from the quartz veins which cropout
on the Rio del Monte claims. The samples are chip-channel and
collected across the width of the veins. Sample numbers were spray-

painted on the veins and marked on the map.

The first group of 76 samples were collected concurrently with the
geological mapping. The major and many of the narrower veins were
sampled at widely spaced intervals along strike. A second group

of 20 more closely spaced samples were collected around zones of

gold-silver mineralization defined by the initial sampling.

The sample locations, width and gold-silver content of the veins
are posted on the 1in.=200ft. scale map. Most of the higher values

occurred in the vicinity of existing mine workings.

Mike Jacobs of Jacobs Assay Office in Tucson fire~assayed the samples

for gold-gsilver. These results are shown on the following pages.

The sampling program outlined four exploration targets. Further
surface sampliﬁg would not yleld as much useful data as an air track
percussion drilling program which could sample these targets at

depth.

To insure a representative sampling of the vein each target will
E)

require at least six exploration holes drilled from two drillsites
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in a fan pattern. The enclosing wall rock should be sampled on five
foot intervals., However, veinsshould be sampled on two foot intervals,

All of the cuttings from each interval must be collected and assavyed,

Percussion drilling using an air track drill is a reasonably-priced,
raplid exploration method which insures a representative sample of
the vein. Neither roads nor drillsites need to be constructed.

Holes can be drilled up to 100' along nearly any azimuth or inclination.
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OTHER EXPLORATION ACTIVITY

Several exploration companies are active in the area surrounding
the Rio del Monte property. The Rea Petro Corporation, a Canadian
company based in Vancouver, B.C. drilled several rotary/core
exploration holes south of Salome. Apparently, the targets are
mineralized quartz veins similar to those on the Rio del Monte

claims.

Phelps Dodge Small Mines Division is also looking at precious metal
prospetts in southwestern Arizona and Gold Fields Mining Company
completed a geological reconnaissance of the Little Harquahala
Mountains in 1980. An exploration company with headquarters in
Arvada, Colorado, either Gulf Resources and Chemicals Corporation
or Amoco Minerals staked a bltock of claims surrounding the Rio

del Monte claims and another group south of the Harquahala Mine.

Most of the current exploration activity appears to be south of
the Rio del Monte claims in the vicinity of the Golden Eagle and
Harquahala Mines. In April 1982 a number of rotary drill holes

were being drilled on the Harquahala property.

'Many companies are continuing their exploration programs for precious
metals despite the present low prices. Gold and silver prices

which have been dropping since 1980 appear to have stabilized at
about $300/o0z. for gold and $5/0z. for silver. Both of these
commodities are undervalued at present and the exploration firms

-
appear to be acquiring additional resources while property prices

are depressed.
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Mine

District

Subject:

DEPARTMENT OF MINERAL JURCES
STATE OF ARIZONA
FIELD ENGINEERS REPORT

Rio Del Monte Date 10/10/84
E1Tsworth Engineer ~ Nyal J. Niemuth
Production

Recorded production from the  Ellsworth mining district,

La Paz County according to an abstract of U. S. Bureau of Mines

data was obtained from the Arizona Bureau of Geology and Mineral Technology.

Production is recorded for the period 1913 - 1949
Cumulative totals are: Tons of ore 348 (over half in 1931)
Pounds of copper 1482
Pounds of Tlead 1224
Troy ounces of gold 87
Troy ounces of silver 239

The following mines or mining claims in the district contributed to the

production: Rio Del Monte
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Mr., James H. McDonald (or MacDonald) and

Mr. James Walker, 4001 N. 32nd Place 956-1715

Say they have purchésed the Rio Del Monte Mine from Mrs.,

Eckeﬁ



October 22, 1990

Mr, Skip Haynes

Realty Executives

11223 N. 28th Drive - Suite # F-100
Phoenix, Arizona 85029

RE: kg;p del Monte“Property, La Paz County, Arizona - 285
Dear Mr. Haynes:

I have reviewed the data generated during my examination of the
Rio del Monte prospect. The mineralized veins within the claim
block appear to be widely spaced and there is no compelling
evidence that this mineralization represents leakage from a
larger system at depth. °

The geochemical values were anomalous but relatively weak for
this type of system. It 1s certainly possible that the Rio del
Monte prospect 1is a distal expression of a detachment related
system and surface exposures of the Little Harquahala Detachment
Fault are mineralized nearby. However, there is no direct
evidence of this in the claim block and I think that the property
would have to be drilled to adequately test the potential. The
alteration at the surface is generally confined to the vein
boundaries and the lack pervasive alteration in the area is not
encouraging. As a result of the inconclusive data I can't
recommend any further action by Phelps Dodge at this time. Please
give me a call if you have any further questions or would just
like to discuss the data. Thanks.

Very truly yours,
Randal O. White

Phelps Dodge - Lake Havasu City Office
(602) 453-9426



SK _..{E LABS, INC.

1775 W. Sahuaro Dr. e P.O. Box 50106
Tucson, Arizona 85703

(602) 622-4836

REPORT OF ANALYSIS

JOB NO. TEO 2968
July 25, 1990
8529-8535

PAGE 1 OF 3

PHELPS DODGE CORPORATION LOCATION:

Western Exploration Office

P.0O. Box 50427 HOYE

Tucson, AZ 85703-1427 RIO DEL NORTE SUB.
QUAD - 285
ARIZONA

Analysis of 7 Pulp Samples

_____________________________________ Ri Qe VHITE oo i s s mma
SPL DATE; 6-29-90
Au Ag As Sb Cu
ITEM SAMPLE NO. (ppm) (ppm)  (ppm)  (Ppm) (ppm)
TWNP RGE SEC NO.
4 13 3 1la 1 8529 " .18 .80 4.4 5.5 2950.
1b 2 8530 <.02 .10 2.6 1.1 810.
lce 3 8531 .09 .10 3.4 1.4 9500.
1d 4 8532 c44 1.70 8.0 7.5 440,
le 5 8533 <.02 .50 2.0 .5 460.
1f 6 8534 <.02 .15 3.8 .2 44,
lg 7 8535 .02 .15 3.4 10.0 16000.
Charles E. Thompson ' William L. Lehmbeck James A. Martin

Arizona Registered Assayer No. 9427 Arizona Registered Assayer No. 8425 Arizona Registered Assayer No. 11122



, =<"SX sk . .ELABS, INC.

pardEIRnN 1775 W. Sahuaro Dr. e P.O. Box 50106

& Tucson, Arizona 85703
A _ﬁ (602) 622-4836

\
e
I:- iRt

JOB NO. TEO 2968
July 25, 1990
PAGE 2 OF 3

Pb Zn Mo Bi Co
ITEM  SAMPLE NO. (ppm) (ppm) (ppm) (ppm) (ppm)
1 8529 700. 235, 16. «D 48.
2 8530 740. 445, <2. .3 12.
3 8531 110. 130. 4, <.l 10.
4 8532 720. 18. 10. 1.5 6.
5 8533 48. 125. 4., vl 20.
6 8534 14. 80. <2. 2 30.
7 8535 560. 175. <2. <.1 6.
Ni cd Te
ITEM SAMPLE NO. (ppm) (ppm) (ppm)
1 8529 6. .6 .2
2 8530 4. 2.6 o
3 8531 4, .9 <.1l
4 8532 2. <.1l 02
5 8533 6. .8 <.1
6 8534 8. <.1 <.1l
7 8535 6. 3 <.1
Charles E. Thompson William L. Lehmbeck James A. Martin

Arizona Registered Assayer No, 8427 Arizona Registered Assayer No. 8425 Arizona Registered Assayer No. 11122



= <XTSS sky't LABS, ING.

parAEEER 1775 W. sahuaro Dr. e P.O. Box 50106

(& &k Tucson, Arizona 85703
N\ _i_ (602) 622-4836

'~ JOB NO. TEO 2968
July 25, 1990
PAGE 3 OF 3

Se T1 w
ITEM SAMPLE NO, (ppm) (ppm) (ppm)
1 8529 o <.5 20.
2 8530 .1 <.5 6.
3 8531 ol <.5 10.
4 8532 2.2 <.5 16.
5 8533 wd <.5 <2.
6 8534 o3 <.5 10.
7 8535 .5 <.5 ' 8.

Charles E. Thompson William L. Lehmbeck James A. Martin
Arizona Registered Assayer No. 8427 Arizona Registered Assayer No. 8425 Arizona Registered Assayer No. 11122



Malartic Hygrade U.S., Inc.

Re gional Office 2050 West Wickenburg Way « P.O. Box 21521 « Wickenburg, AZ 85358 (602) 684-3996

FAX (602) 684-7327

January 25, 1990

Mr. Skip Haynes
Realty Executives
11223 N. 28th Drive
Suite F100

Phoenix, Az 85029

Re: Rio Del Monte Claims

Dear Skip, ' »

We have completed our review of the Rio Del Monte Claims, and have
concluded that we are currently unable to undertake a project of
this nature, and thus we decline the opportunity to make an offer

of participation. '

We sincerely appreciated the opportunity to review the data and
enjoyed our visit to the property. Wishing you the best of success.

Yours very truly,

James A. Sullivan
Vice President

JAS/rh
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DEPARTMENT OF MINERAL RESOURCES N &
STATE OF ARIZONA ‘
FIELD ENGINEERS REPORT

Mine  RIO DEL MONTE Brte 2/12/65
District Ellsworth District Yuma County Engineer ~ Lewis A. Smith
Subject: Mine Visit (2/12/65) and Conferences with Martin O. Jones, one of the owners Z,f//J

and Don Breeden, Chief Mechanic.

ADDRESSES : Jones lives at 5902 N, 86th St., Phoenix (PH 9472367 or can be reached
at P, O, Box 447, Salome,

0 =y’s
PROPERTY: 8 originjnal claims purchased from Edna Eckel, 7 #//
8 other claims, some recently laid out and some acquired from other parties.

LOCATION: 5 miles in a southerly direction from Salome,
MINERALS : Gold, silver, lead and some copper.

WORK : Considerable work was done years ago, especially on the Tiger Claim where
three shafts, situated along the '"Main" vein strike within a distance of 8 000 feet
were sunk to depths ranging from 125 to 250 feet., Considerable trenching and a number
of short shafts or pits are scattered over the claims., Recent work consists of road
building and a little bulldozer scraping.

GEOLOGY : The country roeck consists mainly of granite that, in places of higher
elevations, is capped by andesitic flows. The granite is somewhat prophyritic.,
The topography is mainly rolling with a few scattered eminances, and this is being
disected by a system of shallow gullies., The granite is cut by several veins that
strike in every direction, but generally predominate in N-S oe NE-SW directions. Dips
vary from nearly vertical to 65-70 degrees. The shoots are generally lenticular and
oceur at structural intersections, where the veins are intercepted by transverse faults
or where the veins intersect. The veins are, in the main, quartz filled and tend to
pinch and swell locally. Most of the quartz is milky white and dense, but locally may
- be sugary and vugy. The vugs and fractures are lined by red, maroon, yellow and nearly
black limonite and sporadic green copper oxides. These limonites generally are derived
from pyrite but may locally have been derived from copper sulphides. Gold is generally
found with the limonite and is commonly affiliated with the copper minerals. The better
gold ore is said to have been derived from areas where iron oxides are especially prevalent,
According to Travis Lane's report (March 24, 1950) copper values may run as much as
1.0 percent but generally run 0,2 to 0.3 percent. Although copper oxides are present in
several places they are not regarded as particularly important by Lane, a conc lusion
that we could agree with, although a few areas may be prospectable for that element.
Lenses and pods of galena, anglesite and lead oxide occur in the vugy quartz phase,
Lane notes occurrences of bornite and chalcocite, mostly in the quartz.

FUTORE: Lane concluded that, with modern equipment,'and proper development, the mine .
might have a good low-grade potential, but that the mine may be regarded as speculative,
He outlined several prapective areas. We would add a few good leached-capping occurrences,

EQUIPMENT: Equipment consists of: No. 125 Worthington Compressor, Case Loader,
T.D 24 Cat, a 10 yard Ford dump truck (flat bottom), a Chicago Pneumatic Wagon Drill,
Several smaller drille:(jackhammers, stopers, drifters) and hoses and steel.



RIO DEL MONTE MINES

Visited Rio Del Monte Mine, no activity.

E. G, Williams Weekly Report 10/16/63




ARIZONA DEPARTMENT OF MINERAL RESOURCES
MINERAL BUILDING, FAIRGROUNDS
PHOENIX, ARIZONA

To the Owner or Operator of the Arizona Mining Property named below:

Rio Del Monte Mines (Tuma County) gallium
(Property) (ore)

d like to have

e ——
1 as complete detail

rns, shipment returns

might interest a
Seaboard Mining Company

P.0. Box 108l -

Phoenix, Arizona Not in Main Office Eu;v;:.jl;sza.; M /D M’?’Aj

IRT 2 FRANK P. KNIGHT,
_ Bash Director.
NWVocOl

e giIne
’L/Wao‘?‘b

Enc: Mine Owner's Report



ARIZONA DEPARTMENT OF MINERAL RESOURCES
MINERAL BUILDING, FAIRGROUNDS
PHOENIX, ARIZONA

To the Owner or Operator of the Arizona Mining Property named below:

Rio Del Monte Mines (Yuma County) gallium
(Property) (ore)

We have an old listing of the above property which we would like to have

brought up to date.

Please fill out the enclosed Mine Owner's Report form with as complete detail
as possible and attach copies of reports, maps, assay returns, shipment returns

or other data which you have not sent us before and which might interest a

prospective buyer in looking at the property.,

Frond P fomight

FRANK P, KNIGHT,
Director.

Enc: Mine Owner's Report



REPORT

RIO DEL WONTE WINES INC.

Salome, Arizona

112010

B UTIA O e T

The Rio Del Monte Mines are located four miles soubth of Salome, Arizons directly
g tha road tg Hargua Hala. The mine is in the Elsworth Minlng District in Yuma
County. The property consisbs of 20 patented claims of nsarly L0O acres. The country
1z relabively level wilth soms porphyry hills with 100 to 200 feel of alﬁvatiaun

. The cempany is incorporated in Arizona w?th 100,000 shares of #1.00 par value,
PMLty~-thres thousand shares have been lssued., Money from the sale of stock has been
used to open up mumerons places for ths purpese of expesing ovs, for bul 1€”ﬁ£3 equipment,
ard sinall tools. Mre O, Ko Gilllam of Phoenix is one of the owners and is the mapager.
- Tha madn office of the company is lecated at 11 E. Van Buren St., Phoenix, Arisona.

The road to the mine ig a graﬁed road maintained by the county. The weather is hot
Rainfall is Lipht and causes no material interruptions %o

GEOI:OGX‘.‘

. ‘The ¢laimg are covered by an old flow of . Antrusive rock, broken by 1L major veins.

Phe veln system covers the entire property and shows considerable parallelisa in blocks,

n the mz“nr velns are ilnnumerabld smaller veins that form a web-like pattern., The
ve¢ rock is a porphyry high in quartz and feldspar.  The veins appear Lo be

ite with eﬁmshderable bﬁ&lﬂ*ﬂg from iron oxldation. :

". @-ﬁ'

2 ha vin mﬂtavmal has uﬂdmrgon“ csnsiderable oxid&tion on the surface, but at a few
feet ef‘ lepth ninerals occur as sulphides. Veins carry gold, silver, copper and lead.
ig evzden=a that the porphyry msss algo carries values'in disseminated form. Wo
nes b@en hDﬂu in the @erphyry 0 determine values or the extent of such mineralization.

e Pnlﬁ and laad are. the maia watal values, but gome copper snd silve:
~g'm$%hu, One uaﬂwlb taken of the parphyrj'mall rook also showed thesa mine 1 P-u?&ﬁho

%*?‘VEiﬁs ars consiﬁt 1t in maintaining a width of from five to el ght faeb,,

The majo
neral nearly vertiecal.

»‘ .i‘v i 131,“"* iil

e

DEVELOPHENT

S | Thers trs three deép shafis and some [ifty shallow shafts on the elaims. One

- ghaft is 300 feet deep and two are 150 fest deep. I did not go down these shafts but

At da rveported that the wins are still strong at those depths and are mainiaining thelr
ha and - §d§“®n¢ In additien to the many shafts there are a large number of cuts and
g the several veing. Many of the places were worked years ago aad
“O;&QUEQQ are avallable. At each of the places worked there is a plle
which carries values from 1little or nothing to as much as §20,00
38,  How much was hlgh-graded end marketed ls unlncwn.

\




Rio I)e}_.- Mor' M¥ines Inec. e, 2

the de gep shafts the work done on the claimg is of 1litile value from =
e o .'%'%: :;3. ol grent. assiabance from a prﬁmf:f‘f"mg velw and would be
samg ing program wery deglreds: From these workings gome
sbeiobiained, bubt.- it appears-thad §4.00 to 28,00 night be
the vam rsz*ia}. '

wé’

"B ai?A JS‘POI".Z.‘&LION m;} L:s

"+ The mim is four miles fyom the milma‘d a‘t “Salmm. Il!o wading facilities are
S able. there, buu these could be arranged for if¥sufficlent -tonnage to 3&153'2;%'3{
By ie}hu ‘expense were to be shipped. Salowe is a small-town, largely dependent on the
3 tm:ric‘; travel on blghway 60. It is sufficiently suitable ?‘m' @r,rm} oyecs to vesidas there,
oy f.}.ae’;wie ?ﬁ%&*ﬁ‘sﬁ‘ is am,i g;ble in Salome,

- I%. ‘ms @ﬂ&ai‘@l@ dmmng m:,r zs"mr‘t. visit to eva.ludte ‘tiﬂe ;worty@ Thovsands of
_ swlﬁ‘,’iﬂ would be necessary to determing the grade of ore that could be mined. Thera
"’é,s no qusstion but what the vein system encompasses hundreds of thousands of tons of
arial,  If the porphyry mass were found te” garyy mlnerals in commercial value the
- bonnage would rup into many milliens. It is aa.,rtalm that good valueg hove been found
‘4n-soms.pladen,. . The present ¢wners have: ‘made sc;m shipments bto smeliers that would have
- been. ;;“’a'f‘l 1‘:&1 & 4 milled near the mine,.

‘I‘hm@ mi‘ll tests were run on the ore a% the Denn Mill. The first two were
.i mﬁmemsfuls but a third, Teﬁ‘b 3,,4«-»899 «;hmmd recoverms as followss

Fclﬁ 8 ::3 Si}.ver 8%, Cem;’-ear 5{3) and Lcmd foy

‘“he: mawﬁry lsntt bo b@ a@nsm&md tcm good, but indicates thab mil’ifm r procedure
: .‘imm" _‘ved 40 asm;m very - gwc’c resoveries. The sample used for th:} %,csm showad
Baéﬂ Oy Ca;mer 1.75¢ and lead 6.70%. :

“ici@z'tsma smid&i; on yr@sent which caused the low recovery of COPPoar.
ration was 7 vo 1. This ore had a net smelter value of 28.02 per.
n oub ,G*‘ "zmi’z mﬂling Gaa% ore i‘z*eightg ora tm;ck’ing am% mining would have to be

COH GLE‘SIO!QS

I %;szﬂ i.@m %;bis pmpm&y will bear further @xaminatiem To undaf#haad 1ts value
,_‘mm& reguive weeks of pampling éam% study. Diamond &rilling wonld be reguirad to geb
-'?: maﬁien m £k =] ?3?’31‘131’3’ areas

If .‘;113,3 ha veins carvied commercial valuem § then all miningr would fall in tm
ound. tﬂ,aés fication with its usuval costs. I the porphyry wers valuzble ghﬂm
iog would be &(lv*lﬁablﬁ and low value ore would be mineabl

inle that semi~pit mm:i.ng to a shallow rﬁw’t?a would be a good initial

Crmoee Yo ba o "%éﬁﬁ to establish average grades and recoveries.



Rio L  Mfonte =

T feel quits certain that this property could only be opsrated in conjunction
with & will on or near the property. The capaclty of a mill could not be determined
5nnti1 a greab deal of information were cobbained on the mins.

To summerize my thoughbs on this mine, T will state that it either is a very large .
and valuable property or it has no value at all. Bither the entire vein system must
carry zverage values sufficlent to warrant large scals underground mining or the
porphyry must make up volume sufficlent for pit-mining operations. 1 do net believe
gearehing for high grads spots can be done profitably.

..,k

Jo Ao Vilcoz
- Manager
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D<=PARTMENT OF MINERAL RESOUL..CES
STATE OF ARIZONA

FIELD ENGINEERS REPORT

]

Mine Rio Del Monte Date April IOth 1947
District ~ Ellsworth Yuma, Co Engineer #+Cs Nebeker
Subject:

This mine is 5 to 6 miles south of Salome, on a good road,

There are several strong quartz fissures going across this

property and many small fissures,
The quartz is & hard white quartz with spots of sulphides

occuring,

Many short shafts and trenches have been dug sometime in the
past,

I saw a list of assays taken from somewhere on these veins, and
th e avgrage of I7 gave $8.00 in gold, by their method, It is

my opinon that these assays do not show true value of the veins,
No thickness is given nor a map showing where samples were taken,

Work now being done is the construction of a camp, and prepairing
a sh aft for collar set,

Water for camp can be had on the property.

i
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See: SILICA DEPOSIT (file) Yuma (White "bull" Quartz)



DE-ARTMENT OF MINERAL RESOUR..:S
STATE OF ARIZONA

FIELD ENGINEERS REPORT

¥

Mine RIO DEL MONTE MINES : Date Dec IBth, I946™ ’

District HEllswapth Yuma Co Arize Engineer A. C. Nebeker

Subject: Rio Del lionte lLlines IncCe

On Dece I3 th, lir Mills and two tiwa others and myself went out to the property
of the KRio Del lionte liines.
This property is by road 7 miles south of Salome and about 5 miles air line.
There is a good auto road to the propertys.
I understand the property contains some 400 acres.
We found no work going on at this time.

e saw a quartz fissure which is from 2 £t to 6 £t thick between walls of
granite. On this fissure there has been a lot of drifting along the vein and
in one place there is a small shaft 40 or 50 feet deep which hus water in
the bottom,

The quartz of the fissure is white glassy kind and in a few places we saw
some copper stain, as to values,assays would be necessary to determine that,
e saw no gold visi?{ble to the unaided .eye.

The quartz fissure crosses the property some distance. I could see I500
feet of it outcropping o If this quartz carries the values, a good size
operation can be built upe.



DEPARTMENT OF MINERAL RESOURCES
State of Arizona
MINE OWNER'S REPORT

Date.... 227 ARl T F o

L. Mine:_/?/__g ........ p(’/ ....... P 0/7/6 ...............................................................................................................
2. Location: Sec....coooooooooi Twp’7‘/\/ .......... Range...../....3.’....}.’)/........Nearest Town.Q..a../.am.Q;...
Distance.......... o Direction....../t/ .................. Road Condition....... é.:!._.q.(:[ ...............................................

3. Mining District & County//o/’/qaffa/&yaﬂq ............................. heeceacesseenssseseeyerass
4. Former Name of Mine:.i. ...................................................................................................................................................
5. Owner... Ao w2 DR oV .Y PP PR 2R -
Address:..Z/... 0L ........ / (/0/7?»5/’;/54(—*/?/(/,4.»:5: ..........................................................

6. Operator:....... RN (5 e~ R S SOOI, S,
s L LT OO O U U U USSR

7.  Principal Minerals:............./4;./ ........................................................................................................................................
8. Number of Claims:.....cocoooeee 2. Lode....c......... o AR Placer. ..o
PoAentad........oommnmsismeimmsmmsmmmsss s UnipetteBted.. bt mmmmmsnmmamn i s

9. Type of Surrounding TerTOiN. ... .o ettt ee et ese e e s e nms s emeenmeeeene
{110 N -T=To] (oo 'l o= o 1o L o) R OSSR
1l. Dimension & Value ©f OFe. BOOF i mmmnumsmmpmssmssmninsimio st s s oo s e e S e i

..............................................

- Irro pm. siowre

| e i
o YudaComity - 1i 2 3 TONSR BW
- Rio Del Monte Mines, Inc., 11 W. Adams, Phoenix tL6



..........................................................................................................................................................................................................

Feet

14.

17




o — —

A
¥

PROSPECTUS

/ SEABOARD MINING
COMPANY

INCORPORATED UNDER THE LAWS OF THE

STATE OF ARIZONA

with an authorized capital of one million shares of common stock (no preferred) of the
par value of $1.00 per share, all of which has the voting privilege, and is non-assessable.

~« OFFICERS and DIRECTORS

n 4.3 ] p .
O. K. Gilliam."ooooooo e e President. and Director
336 Bradbury Building, Los Angeles, California ’
Robert W. g T S R S A L Vice President and Director
336 Bradbury Building, Los Angeles, California
A T Y A U I SO L R Secretary and Director
209 North Eighth Street, Phoenix, Arizona
George W, English... it ... Treasurer
146 West Adams Street, Phoenix, Arizona
Royal T Cligle ot ain Sl i Jamiis gy Sl v o e ir e Director
145 West Eleventh Street, San Bernardino, California 7
Wlatirg W Lioitl s e b s S iy Director
3316 Warwick Street, Los Angeles, California ;

R. W. HIGGINS .
Engineer in Charge of

Operations

Address all Communications to the

SEABOARD MINING COMPANY
146 West Adams Street P. O, Box 1064 Phoenix, Arizona




The corporation was organized June 8, 1936, and to this date (October 6, 1937) has
issued only 903 shares of its capital stock in consideration of cash advanced and services
rendered on behalf of the corporation incident to its organization and incorporation, three of
which are now in the tresasury of the corporation. A

Since its incorporation the company has acquired a lease and option to purchase a
valuable mining property situated in the Ellsworth Mining District in the County of Yuma,
Arizona, about four miles from the Town of Salome on U. S. Highway 60 and the Santa
Fe Railway line running from Phoenix, Arizona, to l.os Angeles, California.

This lease and option was acquired originally from the administrator of the Estate of
Richard P. Camden, deceased, now in process of probate in the Superior Court of Yuma
County, Arizona, by R. W. Higgins, without consideration therefor other than his under-
taking to pay to the said administrator the sum of $72,000.00 on or before the 7th day of
September, 1940. The property covered by this lease and option comprises twenty patented
mining claims in a contiguous body containing approximately 400 acres of land. These
claims, known as the Rio Del Monte group, were formerly owned by the late Senator Ridge-
way of Pennsylvania, who in early years removed therefroin much valuable ore and
expended large sums of money in development work thereon, all of which may be seen in
the numerous cuts, tunnels, and shafts upon the many veins covering the property like
a network, revealing extensive ore bodies. It is estimated that from these early operations
there remain in the various dumps upon the property 25,000 tons of millable ore.

During his lifetime Senator Ridgeway took an active interest in this property, but upon
his decease, his heirs, having other interests, permitted it to pass into other ownership, and it
has since lain idle for lack of funds to carry on its development. The property gives promise
of becoming one of the large gold producing mines of the west.

Mzr. Higginis, with the understanding that he was to be given a place upon its board
of directors, assigned the said lease and option to purchase said property, to this corpora-
tion in consideration for its undertaking to issue to him, or to his nominee, upon demand
therefor in writing, after authority to issue the same has been obtained from the Arizona
Corporation Commission, 200,000 shares of its capital stock and to perform the terms and
conditions of said lease and option.

The corporation has no indebtedness, funded or unfunded, other than its obligation
to issue said 200,000 shares of stock as above set forth; it has no capital assets other
than the lease and option upon the said patented mining claims, of which said lease and
option it is the sole and exclusive owner, and it is under no royalty, license or contingent
obligation whatsoever, except, as a condition of said lease and option, to commence mining
operations upon said property by the 30th of November, 1937, and to pay 10% of smelter,
mill, and mine returns from such operations of said property to the said lessor until the
property is paid for, the same to be applied upon the purchase price thereof. No officer
or employee of the corporation is to be paid or expected to be paid an aggregate amount as
salary, bonus, fees, or any other form of remuneration during the coming year in excess
of $6,000.00, and none of the executive officers of the corporation will receive any salary
or remuneration whatsoever from the corporation until the same may be available from
earnings from production of ore taken from the property, except the secretary of the com-
pany, who will receive a salary of $80.00 per month.

In order to procure funds for the development of this property, the corporation has now
obtained a permit from the corporation commission of Arizona, and pursuant thereto, is
offering to the public 95,000 shares of its capital stock at par ($1.00 per share) from which
not less than $76,000.00 will be realized by the corporation as the minimum net amount
available for the financing of its mining operations, the remainder, not to exceed $19,000.00,
will be used to defray the expenses of the sales campaign, so that every subscriber may be
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assured that not less than eighty cents of every dollar subscribed will go into the actual
development of the property.

These securities have not been registered with the Securities and Exchange Commission
because such securities are believed to be exempt from registration. But such exemption,
if available, in no sense indicates approval by the Commission of the merits of these
securities. "

However, it is the intention of the corporation in issuing this prospectus, to comply
with all the requirements of Rule 202, Regulation A, of the General Rules and Regulations
of the Commission issued under the Federal Securities Act of 1933, in order to bring itself
within the exemption therein provided, and an agreement has been entered into by and
between the corporation as the party of the first part and the owners of the 903 shares
of its capital stock heretofore issued, and with the said R. W. Higgins, with respect to
the said 200,000 shares which the corporation is obligated to issue to him in payment for
said lease and option as parties of the second part, by the terms of which agreement all
of said second parties.covenant not to dispose of any of such securities, the same being
placed in escrow with the Arizona Corporation Commission, and that they shall not, nor
shall any of them, be'entitlved to any distribution upon liquidation, whether voluntary or
involuntary, of the company’s assets, said escrow and covenants to continue in force until
the said party of the first part shall have earned a net profit from operations for a period
of one year, unless the holders of all securities, who paid cash therefor, shall have been
repaid an amount equal to the net amount received by sald party of the flrst part from the
sale of such securities. ;

When the mine is sufficiently developed to become a steady produoer, dividends wil!
be declared andwwlll accrue to all stock alike, there being no preferred stock

o

The ma]orlty of the Dmectors of the Seaboard Mining Company have devoted recent
years in acquiring a knowledge of, and an interest in the mining business. It must be ad-
mitted t‘hat wllen mining is conducted w1th an equal amount of caution as is exercised in
other busmess ventures, and ‘where economy is practiced, no more risk is run or chance is
taken than in many of the avocations of life which are entered into without the thought
of speculation. /It is equally true that larger profits accrue from a properly managcd min-
ing investment than from almost any other hnc of industry.

The pmposxtlon herew1th subrmtted is one from which the element of speculatlon is
as nearly removed as is possible in any enterprise where profits are anticipated.

All 'of thet, money btained from the sale of such stock is being expended in better-
ments to the property, and will continue to be expended with the sole idea of making this
one of the leading gold mines of the State of Arizona.

E.ngmeers who have exammed this property exclaim about the UNUSUAL. number of
commercial size veins.

In 193] there were shipped to the American Smeltmg and Refining Co at Hayden,
L\n?, 298,205 lbs, of ore, which yielded an average return of $6.85 per ton at $20.67 per
0z, or the equivalent to $12 per ton at the present price of gold.

Venfu ation of smelter returns, engmeers repmts and further mformatxon can be ob-
tained f rom our Phoenix office.
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MINING AS AN INVESTMENT

No popular error is more unfounded than the common impression that mining as a
business is a losing venture. Like all errors, it proceeds from a lack of knowledge and
vanishes the moment we allow ourselves to face the facts. It is useless to deny that there
are failures in mining. Banks fail, crops fail, and the records of mercantile agencies show
over 90% of all business ventures fail; no field of human endeavor is exempt. On the
other hand no other avenue of industry holds out the prospect of such rich returns as the

gold mining industry.

The salary of the employe, the earnings of the mechanic, the profits of the merchant,
the interest from capital do not compare with the wealth producing possibilities of the in-
dustry that unlocks the stores of Nature's treasures.

[t appears reasonable to state in concluding this section that, if an amount of care com-
parable to that employed in the choice of other industrials is exercised in the selection of
gold shares, profits will prove to be commensurate. In fact, the depression record of sea-
soned gold stocks is a tribute to the industry, and bears testimony to the adaptability of such
shares to conservative investment accounts. Few industrials can point to such an enviable

performance in that period.

POSSIBLE EARNINGS FROM THE PROPOSED
*  PLAN OF OPERATION

This ore is a simple ore, consequently there are no complex metallurgical problems to
interfere with a satisfactory recovery of the values.

It is planned for the first year to erect a mill of 100 tons daily capacity. At a minimum
net profit of $2.00 per ton this would earn over a period of one year approximately

$70,000.00.

Then other units are to be added to this as fast as feasible until a 500 ton daily
capacity is reached.

It should not be too difficuit with pencil and paper to estimate the possibilities.

It is the opinion of the officers and directors of the Seaboard Mining Company that

with the successful years of experience of our Engineer, Mr. R. W. Higgins, the Company
will be on production as soon as it is humanly possible. Hence, we urge you to buy this

stock now, today, immediately, while you can purchase it for $1.00 per share.

95,000 shares of this stock is now being offered at the par of $1.00 per share.

Mail or bring your check for the amount you can afford to buy, and remember, you
can buy as little as ten shares.

Address all communications to the Seaboard Mining Company, 146 W. Adams Street,
P. O. Box 1064, Phoenix, Arizona, where we shall be glad to give you the information you

desire.
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mizsion printed upon the reverse :axdc thereof.

i

SUBSCRIPTION ﬂQNTRACT TO CAPITAL S5TOCK

ﬁ‘”“ﬂu%ﬁ&%@ MINING COMPANY

ar Value $1.00 per share, m\hsu;riﬁiﬁmn ;ﬁ'ica,' One Dollar per share
Avuthorized Capital One Million Dollars
Ewecntive Officess 1a6 W Adams SE.,I Phosnix, Arizons, P. (. Box 1064
Incorporated under the laws of Arzona ' V

gz

o,

”‘25

an Arizona v:ozpdmi*imz, it eishores of ‘its ‘capital stock, and agrees to pay therefor $1.00
ey ‘*ham cash with this subscription. This subscription contract, subject to the terms and conditions
of the permit issued by ih Corporation Commission of the State of Arizona, a copy of which is
inted an-the rm'exsn side her\.of, and wmch I have read, contains the entire contract between the
‘ migned -subscriber and the company, and ne agent or representative of the ccampan”sr, or any other
PrIBOT, im any dﬂhﬁ ity m changw or alter the terms of thxs subsr‘nptmn.‘

I‘he undermgned uls ackm}wkdges reuelpt of a ropy pf this subscnptxon contrat.t conh.mm'; a.
rec mpt for the amount paid thereon, and a copy . of the pem’ut msued by the r\nzona Comxorat‘mn Lomv

Ali :huecks gwm'z in p’\ymem for stock to be made pa;abl» m‘ thu Seaboard "Vlmmg C ompany, ;

Raiy 1937

m:' U ER %3

a_iﬁ‘ &2 ’UN_
K W 3&5?’3‘"3 (J%f éfﬂ E‘ﬁ BoSEC

Received from’ the above subsc{iber th_ee sum’ of

i

s

payment upon the above aubs nptmn this........ e

' SEAROARD MINING COMPANY
By ... A, AN I I 1 el e

REPREDEMNTATIVE



 STATE OF ARIZONA
ARTZONA CORPOIMTION COMMISSION.
(SLdl ot The Auzona Cos‘pomﬂon Lom:nlnslon)

: DDL,'{SION 1\’0 9211
L ENVESTMENT COMPANY DOCKET NO. 7106-B-2798.

TO ALL TO WHOM THESKE PRESENTS SHALL COME, GREE]’.‘II‘JG.
L AFPEARING THAYT SEABOARD MINING (.;()M[’ANY

on, organized and existing under and by virtwe of the laws of tha State of ARIAO.NA has complied with the provisions of
» Revised Statutes of Arizona, 1828, and the amendments thereto; that detailed information in regard to ths company and
ies iz on file in tiw office of the Arizona Corporation Coramission for public inspection ' and informalion, and that said
rmitted to do busziness in the State of Avizona;

FORE, by virtue of the power in it vested by the Constitution and the laws of the State of Arxmna. tlm APIIONA
GN COMMISSION does 1:=rwby ;,xtmt and give unto the ‘said ‘SEABOARD MINI\IG COMPAIMY :

‘PERMISSION i
te) To issun und sell 95,000 xhareu of "its common capital stock at the par value of $1,00 per share;
(b} Thut a commission of not to exceed ’0% will be allowed in connection with tht. wle of the secuunes iwzem au"hmized,
Permission to issue and sell securities hersunder expires June 30, 1938,
I L8 ORDERED  that the nine hundred threa (803} . shares of] stock issued for 1\mmotlon pumoqe.. .!m)l be poo!ed xmd
placed @ an escrow with ‘the Arizonn Corporation Commission, and that the 200,000 shaves of stoek which is to be issued in pay-
nse and option assigned. to the ecorporation, shall be pooled and placed in escrow with the Arizona Corporation Commis-

o LTrpo
Chay
ite sacuril
company is
NOW, '

B »
CORPORA

nent .
sion, as issned, and held pending further orders of the Commisslon, and while the certificates shall he so held the shares evidenced
theveby shail not. be sold or offerad for sale or otherwis ¢ transferved,” nor shall ‘any rcceipt or pool’ certificnte representing the

\hqu so pooled ‘and keld be sold or offered fox salmor'otherwlse trnn‘;fen‘ed unless the consent of the (“:omml‘zsion shall have
been, { ohiained in writing so to do.

1T 18 RTHER ORDERED, that every subscriptwn blank used by the company in the sohutntion of the. sale of its securitins shall
carTy uo paragraph mxmudw.tely sbove the place provided for ihe signature of the purchaser, printed in bold red type of not less
thar, twelve point, with red index finger pointing thereto, reading as follows:

THE ARIZONA CORPORATION COMMISSION HAS ISSUED ITH PERMISSIVE PDPMII‘, AUTHORIZING THE SALE OF ‘SECULI-
T.[LE; OF THIS CORPORATION, BUT DOES NOT RECOMMEND TH}" STOCK, BONDS OR OTHER SECURITIES £0 OFFERED FOR
SALT

118 FURTHER ORDERED: (A) That ninety days after the dato of this permit znd every ninety days thereafter until such time
ug the 2 of the stock authorized to be sold shall have been completed the corapany shall mail to the Commission a statcment veri-
fied by ity prosident or scceretary showing the number of shares sold, the vate at which sold and the araount of money received there-
for, togethar with an ¥lemized report of all disburaements,

(8) That unless otherwise expressly ovdered securities of the company shall be issned only for cash money, and in no
weant undess 239% of the tots! purchase price be paid in cash and provisions for the payment of the remaining 759 be coversd
by eontract calling for payments of definite sums st stated intervals not to exceed six (8) months from date of sale. Contracty
catling for deferred payments must be submitied to the Comamission for approval. When a comumission s paid it must be paid
only on the cazh received, the balance of the commission dus to be paid as the deferred payments are veceived, and never exceeding
the armouwal authorized in this permit,

iC) That » copy of all mdvertising by or on bhehali of the company shall bs mailed to the Commmisslon by midnight of
the day such advectising is {irst pubiished,

(D) That o frue copy of this permil be exhibited to g¢ach prospective subscriber for or purchaser of said securlties befors
his subscription shall be t n therefor or any sale thereof made ¢o him,

Any wviolationg of the terms of this permit shall render the entire permit void.

THE COMMISSION DOES NOT RECOMMEND THE STOCKS, BONDS OB OTHER SECURITIES OFFERED FOR SALL BY
THE INYESTMENTDT COMPANY ABOVE NAMED.

WERY AGENT SELLING OR QFFERING FOR SALE THE SECURITIES OF THIS COMPANY J'ST REGISTER WITH
THE COMMISSION AND OB:A!N A REGISTRATION RECEIPT,
By arder of the ARIZONA CORPORATION COMMISSION.
W WITNESE WHERBOF, I HAVE HEREUNTO SET MY HAND AND AYFIXED THE OFFICIAL SEAL OF
THE ARIZCNA CORPORATION COuIMIS.:ION AT THE CAPITOL, IN THE CITY OF PHOENIX, THIS 20¢h
DAY OF SEPTEMBER, A. D. 1937
W. L STEPHENSON

SECRETARY
By

Agaistant Seevelavy.



TAKEN FRO# THE REPORT OF THE GOVERNOR OF ARIZONA 1899
DEL MONTE GOLD MINING COMPANY

The American Exploration Company, of New York, during the summer of 1898 acquired the title
to several gold-bearing ledges in the Ellsworth mining district in Yuma County, in the
Little Harquahala Mountains, about 60 miles from Congress Junction, There are two groups
of claims, about 4 miles apart, Development work is in progress. Samples sent to the
Arizona School of Mines for assay have given satisfactory results, In the Del Monte Group
proper there are nine claims, each 500 feet by 1,500 feet, known as the Tiger, Bed Butler,
Midnight, Norning Star, Little Willie, Aspen, Evening Star, Wedge, and the Triangle., From
reports made on these claims, under date of January, 1899, the following data have been
compiled:

Tiger Claim-Three veins traversing it., The chief vein extends easterly and westerly and

is considered as the mother lode of the district. It is 10 feet thick, and the croppings
rise in places from 8 to 12 above the surface, There are two shafts sunk to a depth of

100 feet and 300 feet apart., The western, or main shaft, has two drifts on the vein at

the bottom, one extending easterly 28 feet and the other westerly 33 feet. The ore averages
about $8 by assay. One sample of 10 feet of ore averaged $9.,80 in value in gold and gave
value of $6 in free gold. There are heavy sulphides present which can be saved by concen -
tration, while the free gold, it is expected, will be readily taken out on plates. One

of the walls issa soft porphyry.

Ben Butler,-Opened by a shaft 84 feet deep on a vein averaging 3% feet. The ore has given
a value of $8,58 per ton by assay.

Midnight.-Opened by a shaft 22 feet deep on a 3-foot ledge, which is in places 12 feet
thick and yields by assay from $8 to $12 per ton,

Morning Star,-Shaft 36 feet deep, Ledge reaches a width of over 8 feet, Assays have
shown $15 in value per ton,

Little Willie,-Shaft 72 feet deep on a ledge about 33 feet wide. Average by assay $10.
Aspen.-Shaft 33 feet deep, Ledge, 3 feet wide, averages by assay $10 value per ton.

Evening Star-Traversed by a 4-foot ledge, which averages in value from $9 to $15 per ton
by assay.

Wedge and Triangle-These two claims are located to cover good veins. A large sample made

up of samples from all these claims averaged $6 per ton in value., Water can be obtained
from wells 2% miles distant, and will have to be pumped to a mill, The ore is comparatively
free milling,

Gold Rock-Among the several mining enterprises attracting attention at Yuma in 1898-1899,.
The Gold Rock merits mention. It was closed down with an indebtedness of upward of $200,000
but it has been revived and the debt has nearly been paid off. There are three claims,
known as the Queen, the Crown, and the Cross, about 30 miles west of Yuma,

Moreno (now Guadaloupe).-After lying idle and neglected for several years, work was
resumed upon this property ih 1898, and the ore was being worked in the Ingersoll mill at
Tysons Well,
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