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CONSTRAINTS STATEMENT

The Arizona Geological Survey does not claim to control all rights for all materials in its
collection. These rights include, but are not limited to: copyright, privacy rights, and
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rights to use the material in excess of “fair use.”
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Survey or when those authors were employed by the State of Arizona and created
intellectual products as a function of their official duties. The Survey does maintain
property rights to the physical and digital representations of the works.

QUALITY STATEMENT

The Arizona Geological Survey is not responsible for the accuracy of the records,
information, or opinions that may be contained in the files. The Survey collects, catalogs,
and archives data on mineral properties regardless of its views of the veracity or
accuracy of those data.
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Information from MINE INSPECTOR'S OFFICE - August 15, 1957
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OMEGA MINE PINAL COUNTY (So.) 6-12-57
TRON & MAGNETITE

GARPAC, INC., 112 N. Central Ave., Phoenix, Arizona

¥

Mgr. -"P. Foster " 5 & " %

Sutpe-¥Ges Re Davis, 1927 E. 9th St., Tucson, Ariz.

Stripping contracted - 5 men

L. A. S,



Phoenix, Arizona
o February 28, 1957
OMEGA MINES INC

¥

Pace Foster and Ray Burgi of Garpac Inc called at 2 P.M,

Following are notes of Mr. Foster's statements:

Garﬁac has some of Omeéa property under lease. Have spent $100,000 in the past
year - considerable drilling, bulldozed pits - holes to 90' depth. Much metallurgi-
cal work and market research. Put in pilot plant.

Plan to put in plant to deliver 20,000 tons of concentrates per month aml hoping to
get operating by May lst. Will be "sand and gravel" operation with separation
unit at end,- conveyor screens, magnetic scalper to finishing Stearns separator
to take magnetite from ilmenite. Will stockpile ilmenite and ship raw magnetite
concentrate. Know they can make concentrate and sell it. As soon as they can
they will work up to sintering and from there to pig iron. A separate unit to
handle the ilmenite would be expensive (and howl)

v/
Claim several million tons of commercial quality. Basing figures on 7% Fe by
volume as average grade. Want to block out ore in 2 sections to either 12' or
2Lt depth.

Wanted recommendation of engineer. Gave them engineer ads in Pay Dirt - February
issue. Said they did exploration work for Omega last summer.

‘i’;
Garpac Central office is Mayer-Heard Building, Phoenix., Have small offices in
Nevada and Oregon. George$Hill is their attorney.

For their work for Omega they are to get 25¢ per ton for ore removed from 38L0
acres of Omega land which is separate from their leasedland but adjoins it.
Acheson of L. 4. looking over this 38LO acres.

Garpac's principal previous operations in Sierra County, New Mexico

&
B. H. Martin, Lewishon engineer-geologist is consultant.

I made no comment whatever about the property other than to say that Harrison
Schmitt was a good man when I looked at his report.

et



| (
Omega Mines, Inc.

2419 SOUTH FIFTH — SUITE 11 - Phone DU 2-3998
LAS VEGAS, NEVADA K - 2-6364

September 18, 1956

State of Arizona _
-Department of Metals and Resources
Phoenix, Aprizona

Attention: - kr., Manning
Dear Mr. Manning:

Enclosed is a set of reports and analyses on the propéfty of
Omega Mines, Inc.

You will notice that Mr. B. H. iartin and Dr. Harrison Schmitt
are hasing their analyses and their computations as to tonnage
blocked on 5% magnetite to a depth of 21 to 2L feet? Inclosed you
will find Arizona Testing Laboratory's analysis, in conjunction with
that of Joe B. Linn of Titanium Metals Corporation of America, in
Henderson, Nevada; and also the additional holes drilled by the Long
Drilling Company of Phoenix, Arizona, with the depths and locations
of these holes; which more than substantiate the declared 200,000,000
tonse

Very truly yours,

Je. W, Martin
President
JWM srb
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SALDANA, LEVY & ASSOCIATES
ADVERTISING & PUBLICITY
1127 WILSHIRE BOULEVARD

~—’

LOS

B
ANGELES 17, CALIFORNIA @8

SIRE SRETINR

October 9, 1956

Mr. Roger Manning
Arizona Department of Mining Resources
Phoenix, Arizona

Dear lr. Manning:

#

This letter concerns our client Omega Mines, Inc.,
and, more specifically, a release sent out from this office for
release Wednesday, Sept, 19,

-

Mr. John Martin, president of Omega, has called
to our attention certain information contained in the story not
based on facte. For example: Paragraph two of the release states:
the mine is located "45 miles north-east of Tucson. This should
have read "north-west." 1In paragraph four: "firms certified the
lron content at a phenomenal 60% to 68% FE." This should have read:
'60% to 68% arfter separation."

These two inaccuracles, we have been informed,
have caused considerable confusion and misunderstanding. They
were made innocently enough by the writer whose knowledge of mining,
to say the least, is most limited. Therefore, just to set the
record straight, this office would like to assume full responsibil-
1ty for these errors.

, Our position now 1s that we would like to get the
matter completely straight. We believe that Omega Minesy Inc, can
stand on 1ts own,

We feel, after a personal visit to the property,
that the story of Omega Mines is certainly newsworthy and of keen
Interest to everyone interested in iron ore, particularly residents
of Arizona who will benefit the most from a successful operation of
this deposite

The position of officials of Omega is that the
facts speak for themselves, Geologists, mining engineers, etc.,
all persons of high repute in their profession, have made reports
on work done at Omega. We share the feeling of Omega that the
findings have been of ma jor importance.

It 1s our intention to contact members of Asso-
clated Press, United Press and International News in Phoenix, to
correct whatever misunderstandings have occurred. These people
undoubtedly will again check with your office. We hope that you
will be good enoygh to appraise objectively for them the reports
now in your possession. '



Roger Manning - Page 2,

Enclosed you will find a tearsheet from the Los
Angeles Herald Express, MNr. Gentle, a veteran newspaperman, res-
pected for his unbiased and objective type of reporting, Was one
of the several newspapermen who recently visited the property with
us, at which time we were also accompanied by Mr. Stanley Secrist.

When my partner, Mr., Henry Lévy, and.myseif are

in Phoenix, which we hope will be the early part of next week, may
we have the pleasure of calling at your office=---just to say 'hello?!

Sincerely,

éézhuﬁﬁhf/A£Z£Z¢Zb‘a’
OSEPH SALDANA

Saldana, Levy & Associates
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August 23, 1961
Pepartmen : 2 4
Mineral Bullding, Fairgroumds ;
Phoenix, Arizona

ATTENTION: Lewls A. smith, Field Engineer

R&::%Shathwest@rn Iton énd.ﬁteel Iﬁdustriess'znc;'

Dear M

¢

. Smith:

. In answer to your letter of August 21, 1961, 1 would like
Lo state that Southwestern is still the osner of the Omega’
Placer Deposit., On the 8th day of March, 1961, Southwestern
leased che above-mentioned deposit along with other minding pro-
perties to Pat H.' Feemcy and Marnel” Lindekugel, doing businmss

as Feeney'and Associates.  The State leases haid_im Southwestern's
neme were subleased to Feeney and Asscciates with peruission by
the State Land Department being acguired on the 2nd day of August,
1961. Thie Mining Lease and Agresment was récorded on the 27th
day of Merch, lgﬁi, in Pinel County; Arizonma Docket 288, Pages
284 o 310, : : : : :
b v

Feeney and Associates ormed an Arizona covporation, known
as Arkota'Steel, Inc. and signed all thelr right, title and
mining interests Into this corporation. At the present time this
corporation is mining the properties and processing same at a re-
duction plant in Coelidge, Axizoma. - '

In closing, 1 would like to state that if you require amy
further information or copies of documents, this office would be
more than happy to supplv the same.

William E. Stricklamd

WES:ajd
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STATE OF ARIZONA
DEPARTMENT OF MINERAL RESOURCES

MINERAL BUILDING, FAIRGROUNDS
PHOENIX. ARIZONA

April 12, 1960

Mr, Lincoln A, Stewart, Mining Engineer
United States Bureau Mines,

Box 4097

Tucson, Arizona

Dear Lincoln: A PCW
There are four reported magnetite placers which have been investigated
in the past two years, but so far no production has resulted,

/ The first is aboyt half way between Florence and Oracle Junction, This
/ is known as the Qnega deposit, and is owned by Southwest Iron & Steel
i Industries, Ine,, 1016 Valley National Bank Building, Tucson, This
‘\ deposit was fairly extensively explored and considerable test work was
. done in a mﬂtallurgical ways

/The second is the Bauer-Kelly deposit which lies 2 miles south of Hope,
/ and is owned by Paul Bauer (now with the U,S.G.S, in Salt Lake City).

[ It is under tentative option to’ Ra],ph R. Langley, 1156 South Highland

f Avenue, Los Angeles, Calif.,, who is conductmg tests on the magnetite

| concentrates, with the view of separating titanium which is the only

. deleterious constituent now known to be associated., He is also study-
' ing the cost of making extrusion pellets, Preliminary results have

- been promising,
Both of these placers run between 3,5% and 5% magnetite,

Silas P, Silverman, 129 W, Maryland Ave., Phoenix, is preparing to mine
a large tonnage of gold placer material in the Hassayampa Creek area,
This will yield a fairly large tonnage of by-product magnetite. If he
handles 1000 tons of placer per day, as now contemplated, he will recover
about 75 tons of magnetite concentrates as a by-product, Should Langley
develop the Bauer placer, the two men may combine their magnetite to
make it easier for both to meet boatload tonnages of 10,000 to 12,000
tons, Of course all of this is still in the formulative stage.

4 e »’,' >
i

S.L. Kelly, 2426 N, (Cactus)St., Tucson, has a magnetite placer in the
south part of the Big Horn Mountains, which is similar to the Bauer
occurrence, He is also reported to control a large area near Redrock

and south of Omega, This material is said to resemble the Omega material.,
Langley is interested in obtaining the Big Horn deposit should the Bauer
deal prove out,



Mr. Lincoln A, Stewart Page 2

There are smll magnetite placers in several places in the Sierra Anchas
coupled with in-place depoasits but none of these places would come

near approximating 35,000 acres, The rest of the iron ore occurrences

are in the main in-place, These include the Swansea-Planet area (the

New Planet having been drilled by the Bureau of Mines), Apache-Chedeski,
Gillespie, Gipp Toot, and others in the Sierra Ancha (Apache~Chedeski
drilled by the Bureau), Pikes Peak near Lake Pleasant (drilled by the
Bureau), The Gillespie deposit was drilled by Cerro de Pasco who re-
portedly has moved off, Small gossan ¥ deposits are reported at

Black Diamond (5 miles SW of Pearce) and Quijotoa in the Papago Reservation,
It is reported that C.F.I, is interested in leasing Chedeski Apache from
the Apaches., Kaiser is reported to still have an option on Pikes Peak, The
Iron Chancellor, south 17 miles from Seligman, is relatively high grade
but small and was partly drilled by Rico Mining Co. during 1958-1959, Pre=
sent ownership of the Iron Chancellor is being ironed out., '

We have this far been unable to run down any information relative to
Belmont Construction Co. of Vancouver, B.C., Canada, Should we run then
down soon, we will let you know,

When is the barite paper coming out?

With kindest personal regards, I remain

Sincerely,

LEWIS A, SMITH
Field Engineer

LAS/H



FROM: * SOVEREIGN [ND US]RIES INC. ;
1015 Financia' “er Pho enix, Arizona = (602) 27 28 NeYRSTL
Public Relatio. .: John Gunn, New Yonk (212) 677-7143

675~ _7@!’ :

PHOENIX ARIZONA May 10 =~ Comprehensxve mdependen. geols

now . hove established the fc:cf that there are 65,400, OOO long tons of excepho

iron concentrate at open-pit mining depfh in ase ven~squme-—m:le sechon of th

Black Mountain ore deposits controlled by Sc)verei_gn, Industries, Inc., in Ping
Arizona, it was announced today. !
Pr§_fessi'onc1! évaluoﬁoru of fhe ﬁéhness qﬁd extent of the Sovexe gn de_posff% was
made by D’eWiHVSmIfh & Co. of New York, i'nte_maﬂonq“y~known_ rﬁfﬁ"h;g;jvg.édogis“fs‘, f%n” f‘he-
basis of exhqusﬂve ficld work and lqborcﬁéry c:ésays conducted at fhe' ‘mine“sifé in F.e.b.ruqry,
Match, and Apnl 1969, under fhe dxrecf personal supew:snon of the late Dr Lloyd M, Scofield,

erminent geological consultant whose woxlomde practice was centered in Duluih Minn,

The Scofield~Smith -fmdmgs

; reporied at the annual meeting of Sovereign Industries

sfockholders this morning in Phoenix, were computed by means of a qualitative analytical method

which relecfed all ore grades confqmmg less than 3% rnqgnchc concentrate

for the entire blocked ore body was esiablxshod at 4.1%,

The 'overagc gmd‘ev‘m'
and the ore reserves for the seven-
square~mile sector under study, exfendfng from the surface fo-o designated cut-off depth of
250 feet, were then calculated as 65,'4:00,.000 long, dry tons oAF 70% F:e concentrate,

Reserves of this quality are professionally described as "super-concentrate "-=i .o o1
U!frawhigh'-purﬁy‘ iron concer)frc;?e, with major econonﬁ_c opp"lfcqﬁo.n fo.direcf“rt‘zducﬁoh steel-
making processes,

The Scofield-Smith study places Sovereign's Black Mountain reserves among the

world's highest-grade iron-ore concentrates. By comparison, concentrate prod

| ’fr'_om hard

rock, such as the Mesabi Range taconite es, normally does not exceed an Fe rating of 8

In announcing the gvologxcclf'conc!udlom at today's maeting, G. M. Wood, .ch

he board and pr sident of Sovercign Tndustiies, emphasized that the professional rescarch




& upper 250-foot level of

confined exclusivély to ihe seven=square-mile test area,
that area. -

"The sampling method designed and supewised.by Dr. Scofield consisted of using
a Becker Drill to sample a grid of 34 drill héles, 250 feet deep, orrdng'ed on [30-acre intervals
throughout the tesearch Zone, " Mo Wood said.  "The samples thus obtained were then assayed
in the laboratory under Dr. Scoficld's divection and in the presence of representatives of an
indepenident soil-mechanics consulting firm which he retained to serve as field and [aboratory
umpire, The data thus prepdred was submitted to DeWitt Smith & Co. for confirmation of
procedural validity and computer-evaluation of the results.

"Obviously, there is in this work no implication that the ore reserves in the seven~
square-mile tost area can properly be regarded os .represéni'c:ﬁve, either qualitatively or quanti-
tqf.ively, of the iron deposits in any other section of the MO~-'~squqre:~nﬁle Black Mountain region
which Sovereign controls. The amount and quality of concentrate existing elsewhere in the
region can be determined only by intensive individual sectioncl study and analysis, for which
we have no immediate further plans."

Mr. Wood told the stockholders that, while consolidated corporate financial results

for the first quarter of 1969 were not yet available, preliminary unaudited figures supplied by

individual operating subsidiaries indicated that these subsidiaries had earned combined net income

before taxes of $468,388 for the quarter, on sales totaling $5,123,248. He added that during

firsst-quarter 1969 Sovereign had realized extraordinary-itern pre-tax income of $751,569, resulting

from the sale by private placement of 438,000 common shares in  majority-~owned subsidiary,

Petrol Industries, Inc.

All nine incumbent directors were re-elected at the annual meefing, and cll incuriban!
Js

officers were re-elected at the orgcmizoﬁon meaeting of.fh'o board of directors, which followed
immédi‘ofe!y. Sfockﬁ_olders'cxlsAo approved establishment of a qualified stock option plan for
selected officers and key employccs of the company . |

| N
$1-3851059 i
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‘ STATE OF ARIZONA
DEPARTMENT OF MINERAL RESOURCES

MINERAL BUILDING, FAIRGROUNDS
PHOENIX, ARIZONA 85007

e

June 3, 1966

MEMO Re:  ARKOTA STEEL MILL - Coolidge ~~ Visif and interview
OMEGA Iron property - near Red Rock VGt ARG interview

i
Mr. L. W, Bischoff is Superintendent of the Arkota Steel plant - 2 other men employed,

‘Wastchester Mining Co. is a subsidiary of Sovereign Regources of Dallas, Texas, and

they are currently operating the plant. It has been rumored that Litton Industries wag

- involved with Westchester Mining Cempany, but Mr. Bischoff said "a couple™ of Litton
.' dirsctors only were involved,

| Plant is grinding some of the iron concentrates for use in farm equipment tires as a

ballast and to replace air. This requires a fineness of about 200 mesh., The potential
market for this use is above 500,000 tons per year, Coarser iron concentrates are
used for sand blasting. The mill operates one shift per day, six days per week, from
concentrates that are produced from the Red Rock claims, about 1 mile NW of the Arkota
camp, No clear deal hag been consummated between Arkota and Sovereign, There is
some negotiating taking place regarding licensing of patents.

Mine:

r They are mining with a DD 8 dozer on the Rdd Rock group NWof Arkota camp about 2 miles

(camp reached by taking the Iron Valley Road) - material being mined said to be lower
grade than average. Two magnetic separators together with conveyors and portable
conveyor stacker are nesr a shallow pit. A pea-zized gravel is being produced for
Highway construction although no highway construction is known to be taking place
within 40 miles. Three smaller dozers appear te be on a standby bagis, Other
equipment includes motor grader, carryall, dump trucks (10 yard capacity) power
plant and other equipment., A rough imem concentrate is produced and stacked

with plans for better concentration.

i
I\

- \
b 3 ¢

F.T .Iohn.son\, Field Engineer
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Augusi 24, 1961

Lewis A. Suith

¢ Boukbwestern Ivon and Stesl Industires, Ine.
+ Umaga Mine and Coolidge Mill

The dccompanying letter is seli-emplanatery and clavifies the
ownaershlp and lease sibuation sl both the nime and will.

William 3. Stwickland iz Sacretary for Southweptarn.

PR
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OMEGA IRON PLACER DEPOSIT  PINAL COUNTY

Visited mine - temporarily closed.

AXEL L. JOHNSON
7-20-59 - WR



From the desk of

FRANK P. KNIGHT
6/12/59

-

Moore Bros. Construction Co. Bros are from S.D.

v

Southwest Iron & Steel Industries, Inc. has
)
contract from Hailburton 0il Co. for 100,000

tons magnetite concentrate, probably for heavy

drill mud.

‘f/
(as told by H.,D.Martin, father of Martins
connected with SWI & SI, Inc., to C.,R.Kuzell
and by latter to FKnight),



’w l //é/SQ

ﬁM

/ ,/V _,

i et :fﬂ/# PRAGHE, Lt W%«f//f
VDusi)ol Mo sse il Do il %/ s pfed
ey — 7 2\ Al /?///2/54




Tnformation from MINE INSPECTOR'S OFFICE - August 15, 1957

OMEGA MINE PINAL COUNTY (So.) 6-12-57
TRON & MAGNETITE
GARPAC, INC., 112 N. Central Ave., Phoenix, Arizona

Mere —yP. Foster " non ] 1
Sutp.-/Gs Re Davis, 1927 E. 9th St., Tucson, Ariz.

Stripping contracted =~ 5 men

L‘ -A.. S.



Phoenix, Arizona
o February 28, 1957
OMEGA MINES INC

Pace Fééter and Ray Bﬁfgi of Garpac Inc called at 2 P.M.

Following are notes of Mr. Foster's statements:

Garﬁac has some of Omeéa property under lease, Have spent $100,000 in the past
year - considerable drilling, bulldozed pits - holes to 90% depth, Much metallurgi-
cal work and market research. Put in pilot plant.

Plan to put in plant to deliver 20,000 tons of concentrates per month and hoping to
get operating by May 1lst. Will be "sand and gravel" operation with separation
unit at end,- conveyor screens, magnetic scalper to finishing Stearns separator
to take magnetite from ilmenite. Will sbockpile ilmenite and ship raw magnetite
concentrate. Know they can make concentrate and sell it., As soon as they can
they will work up to sintering and from there to pig iron. A separate unit to
handle the ilmenite would be expensive (and howl)

v/
Claim several million tons of commercial quality. Basing figures on 7% Fe by
volume as average grade, Want to block out ore in 2 sections to either 12V or
2Lt depth.

Wanted recommendation of engineer. Gave them engineer ads in Pay Dirt - February
issue. Said they did exploration work for Omega last summer. '

Garpac Central office is Mayer;Heard Building, Phoenix, Have small offices in
Nevada and Oregon. GeorgeJHill is their attorney.

For their work for Omega they are to get 25¢ per ton for ore removed from 3840
acres of Omega land which is separate from their leasedland but adjoins it.,
Acheson of L. A. looking over this 3840 acres,

Garpac's principal previous operations in Sierra County, New Mexico

"
B, H. Martin, Lewishon engineer-geologist is consultant,

T made no comment whatever about the property other than to say that Harrison
Schmitt was a good man when I looked at his report.
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Omega Mines, Inc.

2419 SOUTH FIFTH — SUITE 11 - Phone DU 2-3998

LAS VEGAS, NEVADA
September 18, 1956

State of Arizona ;
Department of Metals and Resources
Phoenix, Arizona

Attention: - ir. Manning
Dear Mr. Manning:

Enclosed is a set of reports and analyses on the propéfty of
Omega Mines, Ince.

You will notice that Mr. B. H. Martin and Dr. Harrison Schmitt
are basing their analyses and their computations asypo tonnage
blocked on 5% magnetite to a depth of 21 to 2 feet: Enclosed you
will find Arizona Testing Laboratory's analysis, in conjunction with
that of Joe B. Linn of Titanium Metals Corporation of America, in
Henderson, Nevada; and also the additional holes drilled by the Long
Drilling Company of Phoenix, Arizona, with the depths and locations
of these holes; which more than substantiate the declared 200,000,000
tonse

Very truly yours,
ik

Je We Martin
President
JWM :rb

2-6364
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SALDANA, LEVY & ASSOCIATES
ADVERTISING & PUBLICITY
1127 WILSHIRE BOULEVARD e
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October 9, 1956

Mr . Roger Manning
Arizona Department of Mining Resources
Phoenix, Arizona

Dear Mr. Manning:

¥

This letter concerns our client Omega Mines, Inc.,
and, more specifically, a release sent out from this office for
relegase Wednesday, Sept. 19.

“/.

Mr. John Martin, president of Omega, has called
to our attention certain information contained in the story not
based on facte For example: Paragraph two of the release states:
the mine is located "45 miles north-east of Tucson. This should
have read "north-west." In paragraph four: "firms certified the
iron content at a phenomenal 60% to 68% FE." This should have read:
'60% to 68% after separation.”

These two inaccuracies, we have been informed,
have caused considerable confusion and misunderstanding. They
were made innocently enough by the writer whose knowledge of mining,
to say the least, is most limited. Therefore, just to set the
record straight, this office would like to assume full responsibil-
ity for these errors.

j Our position now is that we would like to get the
matter completely straight. We believe that Omega Mines, Ince. can
stand on its owne.

We feel, after a personal visit to the property,
that the story of Omega Mines 1s certainly newsworthy and of keen
Interest to everyone interested in iron ore, particularly residents
of Arizona who will benefit the most from a successful operation of
this deposite

The position of officials of Omega is that the
facts speak for themselves. Geologlists, mining engineers, etc.,
all persons of high repute in their profession, have made reports
on work done at Omega. We share the féeling of Omega that the
findings have been of ma jor importance.

It is our intention to contact members of Asso-
ciated Press, United Press and International News in Phoenix, to
correct whatever misunderstandings have occurred. These people
undoubtedly will again check with your office. We hope that you
will be good enoygh to appraise objectively for them the reports
now in your possession.



Roger Menning - Page 2.

Enclosed you will find a tearsheet from the Los
Angeles Herald Express, Mr. Gentle, a veteran newspaperman, res-
pected for his unbiased and objective type of reporting, Wwas one

of the several newspapermen who recently visited the property with
us, at which time we were also accompanied by Mr. Stanley Secrist.

' i , When my partner, Mr., Henry Lévy, and.myseif are
in Phoenix, which we hope will be the early part of next week, may
we have the pleasure of calling at your office=--just to say 'hello?!'

Sincerely,

%@«%ﬂo&/‘”’
OSEPH SALDANA

Saldana, Levy & Associates
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MAIM 3.7871

August 23, 1961 !
7 I ]
" G &~ -4 2 s % Do ! k;
vepariment of Minerza® Resources 4
Mineral Bullding, Fairgrounds
P £ w A &
Phoenix, Arizona
, WEINTHNY ~ o & &4 2 b3 '3

ATTENTION: TLewls 4. Smith, Field Engineer

Re:  Southwestern Tron and Steel Industries, Inc.

In answer to your letter of August 21, 1961, I would like
to state that Southweste

estern is still the owner of the COmega* !
Placer Degosit. On the 8th day of March, 1961, Southwestern

leased the above-mentioned deposit along with other mining pro- ;
perties to Pat H.' Feency and Marnel* Lindekugel, doing business k
as Feenevy'and Associates. Ti

e State ieases held in Southwestern's ,
¥ and Associates with permission by |
ing acquired on the 2nd day of August, 3
Agreement was recorded on the 27th i
County; Arizoma Docket 288, Pages i |

name were subleased to Feen
the State Land Depar:

1961, This Mining Lease an
dav of March, l96?, in Pina
284 to 310

whid D&

5
<)
';j:‘
T
-

AT the present time this

corporation is mining processing same at a re-

duction nlant in Cocli

L, &

|

s 1
Feeney and Associates formed an Arizoma corporation, known 1

as Arkota'Steel, Inc. z 5 their right, title and '
mining interests ianto '
{

- 1 J 1A Y4 ~ o g ¥ po| ¢ £ s d !

in ciosing, 1 would like to state that if you require any |
further information or copies of documents, this office would be i
more Chan happy to supplv the same. '
Very truly yours ‘

'
o i

: — .

iilliam E. Strickland

WES:ajd '
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STATE OF ARIZONA
DEPARTMENT OF MINERAL RESOURCES

MINERAL BUILDING, FAIRGROUNDS
PHOENIX, ARIZONA

April 12, 1960

Mr, Lincoln A, Stewart, Mining Engineer
United States Bureau Mines,
Box L4097

Tucson, Arizona
Dear Lincoln: ;j’é’c’/‘/

There are fouwr reported magnetite placers which have been investigated
in the past two years, but so far no production has resulted,

/ The first is abouyt half way between Florence and Oracle Junction, This

is known as the ‘Omega deposit, and is owned by Southwest Iron & Steel
Industries, Ine., 1016 Valley National Bank Building, Tucson, This
deposit was fairly extensively explored and considerable test work was
. done in a mtallurgical Waye

/The second is the Bauer-Kelly deposit which lies 2 miles south of Hope,

/ and is owned by Paul Bauer (now with the U,S.G.S. in Salt Lake City).
It is under tentative option to Ralph R. Langley, 1156 South Highland
Avenue, Los Angeles, Calif., who is conducting tests on the magnetite
concentrates, with the view of separating titanium which is the only
deleterious constituent now known to be associated. He is also study-

"‘, ing the cost of making extrusion pellets, Preliminary results have

- been promising,
Both of these placers run between 3,5% and 5% magnetite,

Silas P, Silverman, 129 W, Maryland Ave.,, Phoenix, is preparing to mine

a large tonnage of gold placer material in the Hassayampa Creek area,
This will yield a fairly large tonnage of by-product magnetite. If he
handles 1000 tons of placer per day, as now contemplated, he will recover
about 75 tons of magnetite concentrates as a by-product. Should Langley
develop the Bauer placer, the two men may combine their magnetite to
make it easier for both to meet boatload tonnages of 10,000 to 12,000
tons, Of course all of this is still in the formulative stage,

& ,_{'f.: 2

S.L. Kelly, 2426 N, (Cactus)St., Tucson, has a magnetite placer in the
south part of the Big Horn Mountains, which is similar to the Bauer
occurrence, He is also reported to control a large area near Redrock

and south of Omega. This material is said to resemble the Omega material.,
Langley is interested in obtaining the Big Horn deposit should the Bauer
deal prove out,
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