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ARIZONA DEPARTMENT OF MINES AND MINERAL RESOURCES AZMILS DATA 

PRIMARY NAME: OCTAVE 

ALTERNATE NAMES: 
JOKER 
BONANZA 

YAVAPAI COUNTY MILS NUMBER: 261A 

LOCATION: TOWNSHIP 9 N RANGE 4 W SECTION 5 QUARTER SW 
LATITUDE: N 34DEG 08MIN 38SEC LONGITUDE: W 112DEG 42MIN 13SEC 
TOPO MAP NAME: YARNELL - 7.5 MIN 

CURRENT STATUS: PAST PRODUCER 

COMMODITY: 
GOLD 
SILVER 

BIBLIOGRAPHY: 
ADMMR OCTAVE FILE 
WILSON, E.D. ET.AL. AZ LODE GOLD MINES AZBM 
BULL 137 1934 P 66 

AZ STATE MINE INSPECTOR OFFICE 1979 MINE 
START FILE 

ADMMR MAP - UPSTAIRS ROLLED BOXES (PHX OFFCE) 
USBM IC 6991 GOLD MINING/MILLING WICKENBURG 
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ARIZONA DEPARTMENT OF MINES AND MINERAL RESOURCES 

INFORMATION FROM MINE CARDS IN MUSEUM 

ARIZONA MM-K147 Gold Ore 

Yavapai Co. 
10 mi. E of Congree 
Weaver Dist 
Octave Mine 
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Nyal Niemuth 

From: 
To: 
Sent: 
Subject: 

Nyal, 

"Erik Melchiorre" <emelch@csusb.edu> 
"Nyal Neimuth" <njn22r@hotmail.com> 
Tuesday, August 31 , 2004 7:06 PM 
Octave Mine Records 

O 
Page 1 of1 

ct Q\J e .\'Y)'n€ 
~"'~GvL 

Great news! I just got back from a trip to the CA mine achieves in Sacramento and found 
some great stuff from AZ. They just received a huge collection. What caught my attention 
was from the Octave Mine ... some of J. N. Nevius's notebook pages, a 1928 level map at 
1 "=50', a company prospectus, photos, and mine level geology/assay maps. I will have 
them make copies and pass the good stuff on to you. Too bad I could not include this in 
the book, but maybe I'll put out a special report or "supplement" on just the Octave mine. 
I also will be sending all those PDF files that I scanned from the Quartzsite Area, but I 
have to find them first ... the office is a tad bit messy right now. 
Cheers, 
--Erik 

Dr. Erik Melchiorre 
Associate Professor of Geology 
Dept. Geological Sciences 
California State University 
5500 University Parkway, BI-116 
San Bernardino, CA 92407 
(909) 880-7754 emelch@csusb.edu 
FAX 909-880-7005 http://geology.csusb.edu/ 

9/1/2004 



ARIZONA DEPARTMENT OF MINES AND MINERAL RESOURCES 

FIELD VISIT REPORT 

1. Engineers: Ken A. Phillips and Nyal Niemuth 

2. ADMMR Mine File: Octave Mine 

3. County: Yavapai 

4. Operational Status: Idle 

5. Summary of information received: 

Briefly visited the site of the Octave Mine heap leaching operation which was 

shut down a number of years ago. There is no apparent activity at the mine. 

A number of winter visitors/campers are at the property. 

A black and white photograph was taken of the Octave tailings. 

DATE: 1/19/89 ENGINEER: Ken A. Phillips 



OCTAVE MINE YAVAPAI COUNTY 

CJK WR 6/17/83: Visitor: Dave Rabb research the Octave Mine file, 
Yavapai County. Dave stated that Rhenium Corporation of Florida owns 
6-9 patented claims along the out crop of the major vein. Areas to the 
footwall ~nd h~n~t~gwall are held as regular mining claims by a Clare ! 
Richardson of either Scottsdale or Cave Creek or Tucson. ·· Dave,(wasn't 
sure which. These claims contain the bulk of the mine dump and in certain 
areas are underlain by placer claims held by an unknown third party. I . 
menti oned that a paper presented by a Reno Mi ni ng attorney, whi ch 1:"; 
heard at a gold and silver conference in Reno a few years ago, stated that, 
in his opinion, mine dumps . should be ~laimed as placers. It is not known 
if this has been tested in court. 

KAP WR 7/12/85: A visit was made to the site of a previous cyanide h~a~ leach 
operation at the Octave Mine (f) Yavapai County. Everything except the claims 
themselves looks abandoned, the camp is in shambles and the heaps are over 
grown with weeds. There are still extensive dumps which have not been dis­
turbed and should at least be evaluated for possible leaching. The site 
contains lots of misc. equipment in various states of disrepair. 

NJN WR 12/12/86: A staff geologist with Petro Union Inc, 123 Main streef, . 
Suite 302, Evansville, Indiana 47708 (812) 424-6745 reprot~dthat Rhenium Cprp 
(c) of St. Petersburg, Florida is still owner of the Octave Mine (f) Yavapai 
County. 

KAP WR 12/12/86: Provided copies of a 1921 article on the Octave Mine (f~~e) 
from Mining and Scientific Press for Josh Stark of Petro Un'ion, ·123.1 Maih ' St, 
Suite 302, Evansville, Indiana 47708, phone (812) 424-6745~ P~tro Union is 
investigating the Octave Mine as a source of water for a n~arby placer oper­
ation. 



OCTA~E MINE YAVAPAI COUNTY 
NJN WR 5/7/82: Production figures were received from Don Gest with BGMT on the following mine: 

Octave Mine, Yavapai County 1895-1950 483,350 tons Total Production 140,500 lb. copper; 144,850 oz. silver; 158,500 oz gold; 670,670 lb lead. 



aCTA VE MINE (File) YAVAPAI 

RB/WR 1/3/80 - Cal Schroeder and Gary DeChristina, 931-4917 (Home) 
944-3321 (office) arep1anning to do some work at the Octave Mine. Wanted 
to know if they could put the filter in the same building with the offices, labs, 
etc. I coul d find nothing to say they cou1dn't but I advis ed against it. They 
had already talked to the Mine Inspector's office. 

CJH WR 4/8/80: Phone call: Peter Megyesi, phone 956-1537. Represents a group 
interested in acquiring mine dumps to leach. Was interested in the Octave. 

CJH WR 11/7/80: Jerry Irvin reported that the Octave Mine is owned by 
Winner Gold Co., c/o C.O. Carlson, Box 327, Congress, Arizona 85332. 

GWI WR 11/5/80: Telephone call to Yavapai County Assessor for ownership 
record of Octave Mine. (Winner Gold ¢ C.O. Carlson, Box 327, Congress, 
Arizona 85332) 

RRB WR 6/26/81: Mel Jones reports that Clare Richardson of Consolidated 
Chemical and Mining said that they are getting 20% recovery at the Octave. 
The resins are picking up copper instead of gold. C. O. Carlson is 
also involved with it. 

NJN WR 10/16/81: Bill Beckwith with U.S. Richhi1l of Scottsdale visited. 
He was seeking a list of agencies to contact prior to operating a mine. 
His firm is going to vat leach the mill tailings at the Octave Mine, 
Yavapai County. 

KAP WR 12/4/81: A report was received that the cyanide heap leaching 
operation at the Octive Mine is currently down, but that immediate 
plans are underway to crush and reheap the Raterial. 



OCTAVE MINE _ ~ YAVAPAI 

WR GW 11-16-77 - Accompanied Messrs. Oliver and Anderson of the Florida Corp. Commission along with Mr. Hall of the Arizona Corp~ration Commission to the Octave mine. Neither Mr. Oliphant or Mr. Carlson were there and little informa­tion was acquired from the Ha1le1uhah Boys .or Steve Fornot (Mr. Carlson's watchman). Mr. Oliver and Anderson went on to YarDe1l to talk to Mr. Bruce Allen. Mr. Hall and I returned to Phoenix. il-2l-77 bh 

WR /KP 1/13/78 - Ted Pomeroy, is interested in promoting development of the Octave Mine, Rich Hill District. He claimed to have heard reports of a 350,000 ton stockpile of economic ore. 2/10/78 a. p. 

See: R. W. Merrill (file) 3 claims - Grey Devill, Dun Belly, Coyote 2/26/79 a. p. 

GM/WR 12/1/78 - Mr. Cal Schroeder & Mr. Duane Grey were in stating they want to work the dumps at the Octave Mine. I told them about the trouble people had had at the Octave and they read the file, also they know something about the problems associated with this mine. However, they said that a Clare C. Richardson owned the claims where the dumps were at and that they would have no trouble working. They were not too sure of this as they tried to work the area and 9 men told them to get "the hell out of there." I recommended that they talk to a lawyer. 6/6/79 a.p. 

CH/WR 9/12/79 - Worked on cyanidation at the Octave Mine for a few months. Is working toward a lease on the Monte Cristo, Constellation Dist., Yav. Co, Rumor has it the Octave operation will shut down. Low recovery or low ore grade -- or both. Mr. Grey has a 1000# charcoal based recovery unit and sup­port equipment for sale. 



OCTAVE MINE YAVAPAI 

~gone ~ ~wn, 

Mrs . . Carlson and Ed Elton were overhauling a large jig formerly 
used by Mr. Stovall for upgrading Mn ores. Mr. Carlson said they 
~xpect to begin working the mill tailings soon. I fail to under­
stand how a jig will fit into the recovery of values from Au tails. 
Mr. Carlson had gone to town to ·mail their application for natural 
water to the State Land and Water Department. GW WR 8/13/76 

Went to the Octave mine SE of Congress where C.O. Carlson said a 
Mr. Chaney, presiden t of Winn~.~r Gold Mining Company, Las Vegas, 

had agreed to finance the milling operation at the Octave, but after 
receiving less than 5% of $270,000 resulting from the sale of stock, 
and the fact Mr. Chaney suddenly left Las Vegas for Florida, Mr. Carl­
son brought suit for not fulfilling the contract. Carlson said Chaney 
started several corporations in various states after leaving Vegas, 
one of which was the Rhenium Corporation. It was through the Rhenium 
Corporation that Mr. Oliphant of the Ranch Challenge Hallelujah People, 
Florida, purchased a reported $150,000 worth of stock in the Octave op­
eration, mainly on the strength of the Bruce Allen report. Later, Mr. 
Oliphant came to the mine and while there Mr. Carlson explained to him 
what he intended to do and what the possibilities for a profitable 
operation were. When Mr. Oliphant left, he told Carlson he was going 
to bring suit against Rhenium Corporation for misrepresentation. 
GJ WR 10/6/76 . 

WR KP 10-2l-77-Information as to the recorded production from the Sixteen­
To-One and Octave mines in . the Rich Hill District of Yavapai County since the 
properties have been under the ownership of the Rhenium Corp. Joe Kirk of 
the Arizona Securities Division of the Arizona Corporation Commission has 
requested the information on behalf of the Florida Securities Commission 
since the company is being promoted in Florida. There is no information as 
to any recent production from the two mines. According to Joe Kirk, the 
Octave is presently owned by Winner Gold Corporation, P. O. Box 27, 
Congress, Arizona. 11-8-77 bh 

WR Gl 11-4-77 - Mr. Larson, Phoenix attorney for Bruce Allen, called for 
information restricting leaching of the Octave dump and tailings. When 
asked if the process was to use cyanide he pretended ignorance, but finally 
said they were going to use aqua regia as a solvent for the gold. He was 
referred to the Dept. of Health Services. He also said Mr. Allen had ac­
quired that portion of the Octave ground on which the #1 shaft dump is 
located. According to Carl Carlson who has been in residence there for the 
past 3 years, that dump contains considerable values. 11-8-77· -. bh 
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OCTAVE MINE YAVAPAI 

Mel Jones, Wickenburg, came in to report he and Mr. Richardson, president of 
Consolidated Chemical and Mining Company were not allowed into C.O. Carlson's 
camp at the Octave mine. Mr. Richardson claims to have leased a portion of 
the Octave property and to have staked claims surrounding it. He has retained 
Mr. Jones to make a geological examination of his properties. He has approached 
William Kinnon to design and build a mill but, according to Mel, Mr. Kinnon 
declined the offer saying he was very busy with prior committments. GW WR 1/30/75 

Octave mine testing dumps. FTJ WR 3/13/75 

Went to Octave mine but Mr. CQ.O. Catlson was at the Beehive mine of Multi­
Minerals Ltd., Toronto. Found Messrs. Carlson and Colby finishing the portal 
set of the Beehive. Mr. Pearson and his crew hadn't shown up probably due 
to the snowfall. Mr. Carlson will build 3 core drill locations and the 2300 
ft. drift and 90 ft. incline shaft will be sampled. GW WR 4/17/75 

Went ' to the Octave mine where C.O. Carlson had 2 "angels" who,'were talking of 
putting up $200,000 to get him set up in a placer operation on Weaver Creek. 
GJ WR 7/16/75 

Went to Octave mine where C.O. Carlson is testing some placer ground SW of the 
mine. He says the showings are quite favorable and that his ''backers'' will 
move machinery on the ground soon; they expect to get enough water from the 
Octave mine to operate a profitable placer. GW WR 8/25/75 

A Mr. Lanson called to learn of the activity at the Octave Mine SE of Congress. 
He said the Winter Wining Company had recently sold the mine to the Rl!enium 
Corp. of Clearwater, Florida. He was told there is presently no activity there. 
He said a Bruce Allen who is both a chemist and geologist will r~cover Ag, Au 
and Pt metals from hydrometallurgical treatment at the Octave. GW WR 2/26/76 

There is no activity at the Octave mine, although a large camp is maintained. 
GW WR 6/2/76 



Mr. Slaten said C. o. Carlson haf:l ",he old Octave mine leased and 1 . ..J been trying, without 
much success, to hire miners. GW WR 3-8-74 

TaJ l-~d to Mel Jones who said Octave mine taken over by Winner Mining Co.' pf Florida . .' ~ ,0. L. Carlson 
is 11 superintendent and has been trying to recruit miners without much success. FTJ WR 4-11-74 

Mr. Carlson said he was presently opening the Octave mine and had a camp there. GW WR 5-14-74 

C.O. Carlson has been trying to get a crew together to start operations at the Octave mine for 
Winner Mining Company of Florida. Carlson is mill superintendent. FTJ AR 73-74 



Mr. D. H. Jackson of Octave Gold Mining Corp., Box 221, Congress Junction, Arizona 
was in the office and says he is owner of the Octave Mine and plans to put it into 
operation sson. Memo - Travis P. Lane 7-24-58 

Visited the Octave Mine and the site 'of a placer operation in Antelope Creek above 
Stanton. These are both owned by the Octave Gold Mining Corp. Both w'ere idle and 
no one was present at either place. The road entering the Octave porperty is closed 
by a locked gate, and stout fencing extends from the~te on each side. A washing 
plant and some auxiliary equipment were standing fenced in at the placer site. It 
is said that a dispute between a Mr. Jackson a nd a group of Alaskans, who joined him 
in the venture, forced suspension of all activities about 2 years ago. 
Memo - Travis P. Lane 2-10-59 

The Octave mine is now owned by R. P. Robertson and A. R. Nurstheimer both of Fair­
banks, Alaska. They w'ere former Pres. and Vice President respectively of Octave 
Gold Mining Corp. and when the company ran out of funds they obtained a judgement 
against the Company and by warranty deeds obtained title from D. H. Jackson, promoter, 
and Mrs. Merrill, owner of water in 1958. Memo- Travis P. Lane 4-24-62 Information 
from J. M. Shakelford. 

No Activity 7-17 y64 E. G. Williams (note) 
'r , L 

r. 1 r 

Visited the Octave mand and George Dillard ~~ ~o :ctivi ty. FTJ WR 10-25-65 

Went to Octave mine - idle. FTJ WR 5-10-73 

Mr. Carl Carlson said he was about to make a deal for the old Octave mine and had 
some Utah people who would open it. GW WR 12/5/73 
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Resuscitation of the Octave Gold Mine 
By J. Nelson Nevius 

A fhn' n ~lIl~e(!:'l~ful period of operation during , .... hich it 
Pl'OdlWcd $2.250,000 \vin'th of g()ld~ the Oc'tav~ 'minI) 
succumbed to mismanagement and ·was abandoned. It 
lny idle for ~evf.!ral years t but reClcntly has beEn re-dcvel£ 
oped so slicm;:ssfully {l~ to give eV~l'y promise of a. profit· 
able Ij fe ,~or many years to come. 

Octave is situuted ten miles ea~t of. Congre~s .1unction 
station in Yavapai county, Arizona, abont half-way 1)€­
tween Phoenix: and Prescott at an eleva.tion of 3250 ft. 
The town is on a patented mining clai.m and the t:ompany 
thus controls the little community. It is ten miles east of 
tlw old Congress mine, reputed to have pl.'oduced $12~~ 
000,000, which was mined to a depth of more than 4000 
ft. on a dip of 30t.. The ~eolog;r and type of veins are 
idantienl in. the two mines, and it; is worthy of mention 
that there are !!Iimilar veins in the district wen worthy of 
d()vp.lopmcnt. The arroyos close to Oetave have made :1 

record as producel'S of plaee:r tJ'old; Rich Hill, Antelope 
a,nd WefJ.v~r gul(~hes being the main sources of supply .. 
Much of. th~ placel"' golcl is coarse; I have seen a $201 
nugget taken trom the Octave property1 yet gold is rarely 
Seen in tlH~ veins. 

The name Octa.ve is said to have originated from the 
fact that in 1897 {light men nssoeiated themgelves to 
organize the Octavn Gold l\rIining Co. A 40-stamp mill 
was erec.ted, vvith amalgamation pla.tes1 concentration 
tablC!SI, ilnd ~ranide plant. Oil·fired boilers supplied ' 
steam~power for the mill, comp1'l:$SOl\ and two single­
drum hoists. The plant was operated for seyeml YCal's 
and the vein was mined OVl?l' a length of 2000 ft. along its 
strik~ and for neady 2000 ft. On the dip. 

In l!>O;) the prop('rty was sold to a Chicago 5tDCk~ 

broker. At that time the bottom of the mine showed a 
strong' \'nin hut too lo,,,·.grnde to be profitable. and to the 
cast tho vr.in WflS cut by the .Joker fault .. as described 
later. \OVhp.tho1' these unfR;,~ol'able factors influenced the 
sale is fJOnjectnrnl, but they WC1'O n('vpr overcome by the 
new o\nH)r'S. Thus dosed the first chapter. 

Then began a period of stock-,inblling. The evidence 
nndrrgronnd, a mill i)l'e~bill a third full of iYilstC', and the 
CO~I:'Mpon(ltmce l(!rt nt the office. tell the tnle of the 
wreckin~ of a good-mining Gnt.erpl'tse. 'I'll!? climax came 
nfter the eon~ttuctirm of an eleetric. pf)wi~r.plant at 
Wickenlmrg, an ll-mila b'tl!lSmis~ion line to Ol~t.::l'Ve1 ilnd 
a compl(~te eleGirie equipment rOl' opcl.'flt.ing the mine, the 
mm~ nnd the tOWll. 'l'his equipment is snil1 to have cost 
*V30,(I00, lmt it was mH~d l(!s8 thnn two ' wed~s. 'l'hE~ cO(Jl~ 
pl1.ny h~Hi no Ore in the rninr.· and ndthct+ (~Dsh nor ' ~tock 
in thr. tL·f'a~ury. 'l'hus en<.11.'d thr. soe-nul.l dtapter. 

8f'YI'rnl Y(~UI':i n~o sr)O~(~ of H~ bonllholLlt~rs (!tl,g-ng-tf(l me' 
tn fuhise tht'm wht:t.hp.r th~ g'(>olorrie rvitl{,tl<!e i Iltlicfltl,d n 
n~H!oil)lHlhle !ll'l)\}ahillty of sneecsstnl t'(~-d~velopl1lent. My 

r~rl)1.'t WM Pnv(H·t\hle LInd r('sHlt~d in th~ organization of 
the pr~gcnt Oetlwe :\Iines Company, in which all former 
pm1:ir!ip~~ts O! ' rrcol,"t1 wr.re it)'\'ited to je)iu ull ectual" 
t(~l·m.~. IT. C. <1lhhs. of Bo~t()n. Jll"e~id(~nt. Hnd Dr)llald S. 
Leaa~ of Pflitaddpbiu. seereti1r:r-trea.s\U·0r~ have carried 
the hurdrn of the financing. B~fore nnciC'rtaking the 
hC'avy e!(pp.ns~ involn"d the compnny wi~€'ly engaged 
\Vilbtlr H. Grant ~ of Snn Fl, .. mci!3~o~ and later 1\11'. Millet', 
of Ne\v York. Both of these (lllg1neers l'QPor"ted fl:l.vor~ 

a hly . 
The new development was undertaken und\~r my direc­

tion. The- vein 'was recovered beyond the Joker fault by 
hnnd-driI1in~, and nfter drifting ju good ore for several 
hundred feet a eompre~o~' plant] consisting' of a Fair­
bnnks-l\'Iorse Y engine and Sullivan aogular.com'pound 
compressor1 was erected, the camp was rehabilitated~ and 
ore development was begrm in ea,rnest. The vein was 
recovered on the 850·ft. leve~ of the , JDker shaft, which 
corresponds to the 250-ft. le\'el 0.1 the old minc~ Ref~l'· 
e~ce to the ac(!Ompan~ing map will e~plain the details. 
The 850-ft. level disdo~ed a continuolls orebody for 730 
ft. t then encountered another .tanlt; which had Dot been 
pa..ljs('d wh~n work was s\1,spended. Although this fault ig 
:l nnisnnee, it is not serious, Th~ \"cit\ ",ill be re-eoyered 
heyond it] and the out~rop indicates that the yein is con­
tinuous for ::1000 it. farther ~ithin the ~:ompflny 's prop­
erty. Profitable ore has been Ionnd bc~-ond the .Joke!" 
fault ~d~o on the 600-ft. and lOCrO-ft. ley/:,ls of the .J oker 
shaft, and, with the e;.;:ception of thr Si30-ft. le'tel. all the 
working faces are now in Ol'e~ and further d~vclopmt'nt 
win plueJe morr ore in resen·e. Th~ fnc~ 0 r the lOaD-ft. 
level shows a vein 5~ in. wide assaying :f;2B.50. Within 
the bOllndaries shown on the mnp thel'e is 40.000 tons of 
ore assaying *14 pr·):, ton, with <l g'l'OS:S vnlue o'r. $;J60~OOO. 
The cost Ot thp. actual development of thi:'il ore Wf1S about 
*;)5 .. 000. Ther~ nre son ft. (If bu<!l\:s nboye th~:+ BOO·ft. 
Ie,~l to he d0'V"doped, and if this Ol'e g'oes no deeper thnn 
the bottom of the o1d mine, it giv~$ 1500 ft. on the dip 
bl'low the lOOO·ft. lr.n~l ~·~~t it) t'~plQ[,<:'.~ The map showa 
the reh~lions of th(~ rl!'~'\"' Ore to tlw old wo-rkings and sug. 
~rsts th~1 long lire thnt mny be ex:pf:'(!t;:>d on this one ore· 
hony. The·n t.het+e Is ;3000 £t of gl'onnn l;.\llSt or this ore1 

mal'k~d by n strQn~ outerop, yet to be deYclopt1d. 
TJIE' old mil1(> IHiS not l.,e<.'n unw;ltnl"(I<.L )Iany minel'1J 

lln\'~ t.olL! me that the \'ein ill the bottom is foul' to five 
f(·~·t wifl,~) Ullt 10 W-gTfIth: . ~\. s t}!C CO[1gr('~s m intI was 
operated r1'()fitnh]y tn twice thr dHpth or. the Oet.ave, . 
th ere is ~ltffieic[Jt r.ll\~rmrngl!mellt t.o un\\"atl'l' th~ mine 
and sink dtl<'pcl'~ hut this is for the flltm"e. 

Dl>v(llnrTll0nt hn(1 g'one f~lr (,Jlongh to just i r,'· a new 
mill whr:'n Wi1l' r.orulitions mad~ it nd\'i~ahle to ~l1.spend 
opt.:rations kmpol'nl'ily. ~Iill·tost$ nmde by Hnrn ilton, 

,: .. ' 

~' 
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Beauchan\p & \V'oodworth indi~ate that a re.eu\'cry of 
96% can be mndc by a simple pl'oeoss- "\Vith the return 
to more normal conditions a neW plant will be built using 
the old ruill-building. Meanwhile no dllmagc nCCrues to 
the mine by waiting until.the bankers disMve.r tha.t gould 
is esscntinl to ottr financial stability. 

The Octave is an object lesson, showing that a mine 
may be abandoned before it is e~hausted. When I first 
saW it the mine was a discouraging mess, both under­
ground and on surface_ The conditions were such that to 
the east the prospect was hopeless becaus;e the vein is cut 
by a profound fault at the base of the mOllntaiu. Some-

,-­, 

5, ;:1 I I!! I)f f C! e. ~ 
{ 500 1000 
===~~==~J==~~~; 

tempt; the displacement being 50 ft. to the 'f"i~ght. More 
recent work has given some e..,ridellce of the existence at 
this point of two rnU'allel veins about 50 ft. apa.rt, and 
the Jokel' fault @nds--like a tear part-way thl'ough a 
sheet of paper-at about this level. As exposed in tbe 
.J oker shaft, the "Vein shows a sudden wa.ve just above the 
lOOO-ft, levelt ht\t no faulting occurs there, yet in the 
upper levels and on the snrfaee the fault is unquestion­
able. 

.. The Octave 'Vein hi one of several similar veins along 
the base of tl1e lUountainsJ which are composed mainly of 
a coars~grained granite, such as eIl.closea the Congreti8 

SECTlO~ 01-' OCTAVe: WOlm:lNG$ 

Olle- had sunk n ~h<1ft said to be nearly 400 ft. deep nnd 
failed to cet blJ low the loose matcl'iul of the wfii:h_ Th~ 
bottom of-· the mille was lillt aec!ef:>sihk because the mine 
was, nnd still is. 11lh,d with wuter to ahout the SOO-ft. 
level. rrlll"1 Wt!~t limit of the old Dlill~ W!lS in the .Toker 
fanlt imm('dintelr heyomi the Jokr,r shoft. ilnd the wOl'k 
iniiicat.(ld frantic J·'nt U11intelligent efl:'orts to recover the 
~ein. 

.A. peculial' situation existed in t}1~\t the ('vidl~n(~{' on 
th~ sul'face indicated a. disphlcemcnt of nbout · 20(1 ft. 
to thf! ]E:'I't~ wllere a stroJig \'rin shows Hcnr the top of the 
~.~ge, but the) e,'id('lle~ ulldergrouIlIJ eqnally f;tl"(ll)~l~' 
lndicataa ... ilisp)aeC'me.nt to tll~ lligoht. .-\.s the diects of 
~'~lting \w!re: dlmini~hln~ with depth. th(' 8f50-ft, 11'''<.>1 

....... : .. s~ier.ted and the \,~jn was rQeo",cret~ at the first a.t-

and the Alvtll'ado veins, At Octave! although tbe mass of 
tlJe motHJtnill hi granite, ~-et th(~ v(..:in i~ el1closed jn coal'SC~ 
g'l'clillf'd grLLn(l·diot'it. (~ that ,"1,'<1.0;; intruded rn'iOl'" to ore 
dC'position. 'rhe "oin is a perslshmt qtlartz-fill~d fissure. 
Tlle fiSSt~J'll hn!) ht'ell r~·op(,Iled severnl times nnd in pltl(~es 
tlH~ roek ~hows sllca:ring. ..:\t th(l mouth of the adit the 
{p'llno-diorite is shefll'cd to 0. schistose sti'ucture for .a 
width of 2[) ft. and the (]uaru is only six inehes v.ide. In 
pla~('~ in the mine, thr. "ein-fissure luts been r("-opened 
along th(~ quartz <llld filled with rh~ro1ite; in other places 
{liol'it.o ilOR ~imilarly heeu intrlldNl ill the fissure through 
(,l'()~~-cntting dikes lnt.el" than the ore, At Rid~~ No_ 7 
OTI th(~ 8GO-ft_ lc"\'cl such a dik(, ~nt.~ the vein cll:':mly i~i 

the drift without displacing" jt~ \\'lll'rt~aa .in dIP. raise the in­
irus;"e rock has spread out In llie ,;cili oVGr thu ore. The 

P.03/ 1d4 
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vein stJ'ikes north·, .... est and dips south~w~st at ahont 30°. 
In width th~ qnt\t'tz varic:s h~t\veen nothing' a.nd fi\'{\ f~et, 

The average width of the new orebody is seunt 30 inj)hl~~, 
A thin s~lvi.lge Ol'~nn'$ (ln' both wans, so the ore b'fp.ak~ 

dear of the W~\nij, ntH.l l)Qth walls fH'e hard and ul1shnt­
t~red, timlJ(Jring being unnecessary except where fuulting 
hilS oe~n n'cd. 

rrhe vein 'is composed or white quartz ~flr['yjng 4: to ,17Q 
of ~,mlphid(~s, pyrite predominatingt hut galena, sphaler .. 
ite, and chalcopyrite occur spa.ringly, AbOl\t 60% of tl~e 
gold is free and 40% is in the sulphide~, It is noticea.ble 
that where the galena increases the gold inerca.~es. Al­
though certain differences can be noted~ tile ch~'Lr[lct~ ,t'· 

istics of this vein are almost identical with those of the 
veins at Grass Valley, California. One ra,rely finds con~ 
ditions so similar in districts so far apart. 

~&\.bout 10%, of the value is in ailver, and both precious 
met~Lls are l"atlwr uniformly distributed throughout the 
vein~ assays 11arely falling helow $5 or reaching as high. 
as $40. Nn coa.rse gold has ever been l(hlnd :in the Oehwe 
vein; and thilli is peculiar becnuse the locnl washes yield 
numerous gOOd-8izE'd nuggets. Only l"areb~ may any fine 
gold he seen in the are, 

&<\s tE'gards the delineation of the old mine on the ac­
l~ompnnying map1 the ragged line merely Qutlines the 
periphery; it does not mean that the entit"e area was 
f;toped. 

The rcason~ for recommending re-development eonsti~ 
tllte probably' the mo~t important part of this story and 
the mOElt difficult to put on pap~r. Reverting to the tim~ 
of the original examination, the favorable fne.ts were ~ 

1. Duplication (,\£ vein-structure and oreftdeposition 
with t,hOl3f at the Congrl~ss mine, \yhich was profitable to 
twice the depth, 

2. Similarity or vein-type and ore~deposition \\aith 
those of the classic veins of OrMs Vnlley. 

3. Continuation of vein-out~rop beyond the .Joker 
fault. 

4. An hHiel1nite condition that ma.de the Octave look 
'right', 

'rhe unfavorable facts were: 
1. A successful company had sold the property~ prob. 

ably eonsidering it about worked out; and a second COm­

pany had spent much money on it ~m(l failed, 
2. No chance fOl' ore to the east. Bottom of mine in­

n.cc~s..~iblc and further exploration at depth (2000 ft. on 
nn in dine of 30°) 'Would involve very heavy expense, 

:3. To the \ycst thi! vein was faultod and surface and 
underground evitlc.'n(!e apparently was contradietory as 
to l.lisphlC(llUent. 

4. Outcrop beyond thr, fault rcason~lhly continuous, 
bnl al rno~t: dl~",oi(l of pay-orn. 

I'i, Old gtopcs ~how~d the vein t.o 11~ .fHll'l'O'W and t1.at~ 
'with numerous thoLLgh not 1arge 110(1i( 's of orc. 

R,!dllCcd to print, the abo'r-e hl'h~f doL'S not make n 
~tl'nng el18l' i It favor of l'C-llcve!opmcll t. ~rhcl'l~ lU'I; ~(Jml~ 

thiJl!!s that c~atl hl~ recognized but lwt dl~~(!l'il>l'(1. ,lnll I 
tlli{(' r'el'tlg'e in No. "1 of the abuyc li~l of r(lvol'llbh, c:olllll, 

il0ns. 

Cadnlium 

TllOl'(, are A(lVt.'l'~1 l~adll1inm mineri.l]R~ hut noJll.' .. ,t thl~m : :: 
occnr in (IWlrl1:lt,l!.,g llll'ge enough to be C;,)lleti ores, ~tatl~$. 
a U. S. (+1J()lo~i('nl Snrvey bulletin. The cadmium of 
commerce is dt'l'iv(·d from tille miIJerals Hnd Ol'es, in al­
most all or whidL it ol~(~lIrs in. minute (pl,antity, thl) l'a.ti~ 

being about 1 0 E cadmium to 200 of zinc. Cuumimu be­
haves mctnllurgieHlly t\lmost the same as zinc, and hence 
r.onatitHteS n. fl"£wt.ion of 1?(,- of almost all metallic ZillC, 

'fhe SOUl'N''S of c!ndmin1n that have hC0n ntilit.eu a.l'~ 2in~ 
orl~s treated by fradional dil!?tillatioll, l~tlJ·fll l'nnce bag~ 
hous(' fl1me~ (the eadminm contNlt, of \\'hkh is derived 
from tlw ~dnc mine-rals contnillcd in the ~hal'ge of lead 
orc:), and l'e.:sil'lllr.~ from th~ purification vats ot' ell:'ctro­
lytic-zinc plants and lithoponc plants. llhe l}todndiOD 
of eadroiumJ eithel' as the ml,~ta1 01' ns the "lulphide. has 
he<m reportC'd hy tlH~ r.omp.anies ill the follOWing list~ 
which show~ abo the nature or the JUl:'tallul'gie pln1lt in 
eonnection with wbieh t]lt~ N\L1miu1I1 plaut i~ I)P(·l'<.ltl~d ~ 

rroducere u! Clwwlum 1.:. Utt! 't'ultt.d 1:'t4\t~ tIl ,""::0 

Compuily A':~n.'jnt!'d JlI"I1~ 
.Ameri~Oln Sm!!!lln~ & R.eftnlnl:' Co. Dl'nl"er, culo .. , , ,Lt',h1 ';)Twlt.r.r 
Gr:ll!.elli Chl!miC!:Ll Co .• Clenl:1nd. Obio'. ,., , • ". , , "Chl!l~\I':(4l WOl'lt~ 
KrehJl PigmcnL &: Chr:-mic!l.L Co., :Scwport, D~L .. , ... Lilhoj)~)t'le pWm 
:MIdland Cl1omicn,) Co .. Ar;-o. 1Il •• ,., •• , .•• ,., ... ,Lilbu(lur!lt nlahl 
U. 5, 5Dl.tllitl!!'. Retilllulr &; :.rll1lnij' CQ •• Kt'tln~tt . Cal. .;!;:I(,,:tl'nlytil1.zinc plnn\ 
U. 5. 5t1:H!1tll:1Q', Th!1i.lLlllg & ~rillll'llt Co,. :Mh.h'ale, Ctall. Leal1 sm(!lt~r 

Of tha~e, the pI:mt nt Kcnnett~ California, was re­
ported to ha"(1 m~d(l no outpnt in 1920. Tilt" l~ad fur­
nae(l$ nt th~ Gloh(;l plant of th~ Ameriean Smelting & Re~ 
nning Co" at nennr~ hRYe,heen dosed for some y('ars~ but 
stocks of cndmi fj~:rous l.'esidul,:1S l'emllin from former opE'r­
at~o;n~" an~1 rnOl·e h~!S bC~ll shipped ill from other plant~ 
of the company. Several otb.er el~ct:!:ol:-ti~-zmc plants 
and lithopone plants :s.a\"~ cadmium-b'~m'i[]g residue and 
have developed proee~es for recovering the meta.l, so that 
an E"xtensi!ln of the uses or cadmium and al\ int'reased de­
mand .for it would result in additions to the list of pl"O~ 
dnce-rs. Several companies that prouuee endmium-bear~ 
ing residues sell them to th.e prodncing ~omp/;l!lies mimed 
above. 

.A. NEw MrtTHOD of determining surface tension is pro· 
posed by .A. Ferguson in a paper that 'I;nI.S read recently 
before the Faradity- Society, Instead of mefLsming the­
height to which a colnmn or liquid rises in a capillary­
tube) ~~ter.nn.l pressure is applied to forC!e the le\·el of tl1e­
liquid t() the bottom of the tube, this pres.'nwe being 
m~afi'l~cd by a delicate nH:Ulorocte~'. Amorlg the ndvfln­
tages cla.imed .for this method nrc that it avoids difficul· 
tic,,; due to vnrintions in tul)e dic'1mct\~r aUtI to variat.ions 
in tcmpCrSl.tUl'C in the capillary-tube its~U; also the­
capil1ar,v.ttlh~ mu,Y be' H'l')" ~h()I't, \\'hj('h i'ar:ilital!.'!:1 j.'lm~n­
lug. The method is rapid in ll~e~ a11tl it gi\·('s l'esults 
'which 8r.u in g"oorl nlP't+(!trt~mt with thn~h~ olJtnilh"d by the 
hnst methods pl'!:lviou~ly kU()\\·~l. 

ACC(Hml!l;(1 to till! 'U. 8. Gl'o)l.l~ital Sllrn~r, 1 ~.~! I,f thl~ 
~:tlt ~n till."' OUt'nrt \\'(lilld (:I)\'(!l' nll lh/! hu)(1 U)·I.':I!) of th~ 
ghhe to a Ill'ptll of 2!)O I\'ilt, 
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•. • .. " i . • c; " NOTICE TO ARIZONA STATE MINE INSPECTOR (l2~77( 

S~0 i ) "L 10Q7 
l.-.I ; " . vv 

In compljenco with Arizona RevtSBd Statute Section 27-303, we ara 9ubm1tt1ng this written notice to the Arizona 
state Mine lnspzctor of our intent to start _stop _ move _ (pleasacheck ona) a mining oparation. 

If this is a move, please show lest location: ______________ _ 
If you have not operated a mine previously 1n 11r1zona. please check hero; If you went the Educat10n et 
Training Division to assist with your mine safety training, please check here: If this operatfon will use 
Cyan ida for leechtng. p Jease check here: __ 

' . 0:-

COMPANY NAME: /121/.17 EL,(/-~ 1? fL/J/ U CZ'" ('j (7 R 
'" 

O;VIS~ON: E;;!2/1 C 0 of (rf71 /#-C 

MINE OR PLANT NAME: (f)ct /7 {/ £. TELEPHONE: {/.,2 7 ~3 Y6r7' 

CHIEF OFfiCER: @11 d z-- 'B 4-/Z IV T 
COMPANY ADDRESS: _..7};;..-oA._·,,_;;L_._7_2 ______________ _ 

CaTV: )/11-/1< I7J .£ Id­
J 

" 
S1AlE: (c34 L (~ ZtiP CODE: ____ _ 

MINE OR Pll\Nll0CAT~ON: (include county and nearest town, as well as dIrectIons for 
locat1ng property by vehicle).~_~~~~~~_~ __ ~~~~~~~ 

1lRe j:J/74£ c/ j)/c,j/£c:::.. tJ,r' /~.E//;-

TVPE Of OPIERATION: L.fj-ftC6lIdf. PRINCiPAL PRODUCT: C?oltf},/);//i 
10. (. ~7 

5TARl~NG DAIE:dveJ l<f [lOS~N6 DATE:{/!l«<1'G(~/ DURATuON: ___ _ 

PERSON COMPLETING NOIHCrE:QIl .¢'-( jJ4 ~/1/T T~TlE: _h_·_:x:_£ __ .,, _P_. __ 

DAlE NOTiCE MAilE!) TO STATIE NINIE iNSPECTOR: M40rrtJ---:ra lI/
l .r;;EC7ov 

fORN U01-U06 R[V_ 10/35 

.- .. _. _ .. " - '" -------_ .. _--------------_._ .. _-_._-_._-_.-. . ,_ ... _-----------------" 



State of Arizond 
Bureau of Geology and Mineral Technology 
Mineral Technology Branch 
University of Arizona 
Tucson. Arizona 85721 
(602) 626-1943 

Mr. Duane Kingsbury 
Director, Special Investigations 
Sheriff's Office, Yavapai County 
Prescott, Arixona 86301 

Dear Mr. Kingsbury: 

September 19, 1979 
f------ ··-·· '. "- --.-.. _~ 

SEP241979 

DEPT. Miiii:R.4L RESOURCES 
___ P_HOEi' ~ J ;~. A::?:ZONA 

This letter will present comments on 
Mine Ore" March 14, 1975 by Bruce G. 
the Department of Mineral Resources. 
1979 to Ken Phillips. 

~,}( 
/ 

a "Report and Evaluation of Octave 
Allen, forwarded to this office by 

See your letter dated August 20, 

After a careful study and consideration, I feel the following comments 
are pertinent, logical, and based on scientific fact. 

1) Page 1. The geological discussion presented does not 
concur with the existing geology of the area. How can a 
chemical engineer be so familiar with a complex geology? 
Further "electrochemical processes" are not involved in the 
genesis of such ore. Octave ore is quartz veins intruded 
into schists, not as "colloids". The alluvial gold is only 
in the weathered pediments of the eroded protore. Also, the 
existence of any platinum group metals has never been 
established in that geologic province. 

2) Page 2. Gold and platinum group metals are essentially 
insoluble in water. There is absolutely no basis for the 
statement "in recoverable amounts". 

As for the leading of gold and platinum group metals with 
a "spray of acid", this is a highly impractical, dangerous, 
and economically impossible procedure utterly without 
commercial procedure. 

3) Page 3. Amalgamation will capture only the free clean 
gold. Most Octave-Congress-Bradshaw lode gold is impractioal 
to amalgamate. The early deposits at Rich Hill and Stanton, 
yes, but not Octave. I do not believe Mr. Allen is familiar 
with Octave ore. 

A Division of the 
University of Arizona 



~epternber l' 1~ I~ 

Page 2 

4) Page 3. Chemical recovery by acid leaching is impractical 
on this ore. Distillation is ridiculous from a metallurgical 
standpoint. I repeat, there is no Pt, Pa, Re, etc. in Octave 
ore, certainly not 0.5 OPT. The absence of these metals can 
be easily confirmed by proper assays and comparison with 
Standards. I cannot believe the statement on page 4 that there 
is any appreciable platinum in any material from the Octave 
durnp and I can prove that. 

5) The Recovery Flow Sheet ("Sheet II") is a fairly credible 
derivation of procedure from SCOTT's Standard Analysis but is 
without reasonable scientific basis. 

In summary this whole scheme is based on a highly impractical treatment 
plan and is not economically feasible. Further, the EPA would never 
allow aqua regia to be used on this scale. I definitely feel th~whole 
scheme is without reasonable scientific basis. 

If there are questions or if you wish to discuss this matter further, 
please let me know. 

/bo 

cc: W. H. Dresher 
John Jett/Ken Phillips 

Sincerely, 

r1~;/ ,d;(3? 
David D. Rabb 
Metallurgist 



~;~~"~~-f~ 
OFFICE OF OO~IPTROJ~LER 

STATE OF' ~~LORIDA 

GERALD A. LEWIS 
COMPTROLLER OF FLORIDA 

May 24, 1977 

TALLAHASSEE 
32304 

Mr. Kenneth Phillips, Mineral Resource Engineer 
Arizona Department of Mineral Resources 
Mineral Building, Fairgrounds 
Phoenix, Arizona 85007 

Dear Mr. Phillips: 

Please Reply To: 
Office of Comptroller 
Suite 11 S, Executive Square Office Park 
4 02 Reo Street 
Tampa, Florida 3 38 09 
(813) 272-266& 

This will acknowledge our telephone conversation today concerning the Rhenium 
Corporation/Octave Mine. 

Attached is a copy of the Report And Evaluation Of Octave Mine Ore submitted 
by Bruce G. Allen "Chemical Engineer" that has been given to all investors in 
Rhenium. The notes on the report were made by an investor. Apparently, everyone 
who has invested in Rhenium takes Allen's report at face value. 

As the Division of Securities proceeds with its investigation and should I discover 
more factual or technical information concerning the Octave Mine, I will forward 
it to you for your reference and review immediately. 

Also attached is a copy of Rhenium's Annual Report for 1975-1976 which I believe 
you may find interesting. 

I look forward to receiving the correspondence you indicated you would be sending 
this division and, again, thank you for your help and cooperation. 

E.C. Anderson 
Financial Investigation Supervisor 
Division of Securities 

ECA:sag 
Attachments 
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, 301 WEST BEALE 

KINGMAN. ARIZONA " .~ 

September 8, 1976 

Arizona Corporation Commission 
, . Securities Division 

2222 West Encanto Boulevard 
Phoenix, Arizona 85009 

Attention: 

II .:ZOI~A CChi<J .• AIIUH lO"t!if.I .. S:ON 

J~ECEjVED 

SECURITI[S DI'-f. 

' This is the portfolio .. that was presented to me 
. ';'.'.; . during a. traffic stop on ' September 8, ·1976, at 

' :,',;apP;r9ximately 8:3.0 A.~., by Jack Oliphant. , 
, ' 

He de'scribed it as the investment portfolio by 
::, ,: :.;:~he '· Ranch Challenge Hallelujah Peopl,e, ,.Inc. , ', ' " 

', - ', . , . 

~-- '-... : -,i~ 'F~e Oc~ave Mi~e : is loc~ted just ~orth of Wickenbl;lrg ,. 
l.n>Marl.copa ,County, Arlzona, and we would apprecl.ate 

,. your forwarding this information to the Maricopa 
: Coun:ty Offic.ials, if , you deem it necessary. ' ' 

Be assured of our cooperation in any matters of 
'mutual conce~p • 

. - :';\,~ 

Sincerely yours, 
.' ' ' ~ 

; PHI~ JORDAN, . ~HERIFF 

' Enclosure 

I , ' " , 
, ' ,' 

, " 
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PLEASE ADDRESS ALL COMMUNICATIONS TO SHERIFF, MOHAVE COUNTY 
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SECURITIES DN, 

. We have 4cquiA~d 200,000 ~ha~e.6 Q6 Rhenium Co~po~az~on 
. net value. at p~e.6en.t ·Z~me 00' ·$1 00 ~ - OOO · ($ -. 50-.:.peJL .6ht11r.~1 60~ 

~he p~po~e 06 ~a~4~ng 6und.6 6o~ Ranch Challenge Hallelujah 

People,.~ l. nc.. 60~ .the. nece.6.6a~y · equ..i.pme.nt an.d 6..i.JL.6t yea.A , . 

mo~.tgage·payme.nt.6 on 1500 aCJLe.6. 

.. ·. We · Me 066eJLing th~.6 to you. at $.50 pe.Jr. · .6haJr.e. in 1000 

.6n4Jr.e.'i.ot4 .4e.C.UJr.e.d by a guaJr.antee: .i6 un.6a.t.i~6acto~y .in 

. . one.yeaJr. .. . 4 date 6JLom pUJtc.ha~e, we w~!! buy .bac.k at! 4hMU 

~ at $.50 pe.Jr. 4haJr.e and 10% lntelLe4t. 
. . .r 6 . you w~l..l not~c.e in the package we guaJtantee th..i4 

by the Hallelujah FJLu.it Company, a .6ub~~d~~Jr.y 06 Ranch Chal­

Lengt Hal!~tujah 'People, Inc. a.nd .6ending a 6.ina.ncial .6tat~­

men;t 06 ~aneh Challe.nge Halleluja.h People.,. lnc., · a.long wUh 

a 6.inanc.iai. ·).4·tatement 06 Hat.t.eluja.h F~uit Company. Th~~ 

1...& at~(i' .6ecUJted by 7 500 ac.Jr.~4 in Pa4c.o County, FloJti..da.. We 

a£.40 enc.l04e. a. comple.te cOJLPo~a.t.iona.l 6i..na.nc.ia.! 4ta..teme.n.t 
. a.6 .. 0 6 Ap~~l 30 , 7 976 • 

. I:', : 



.. ;:, Add,. ••. 9.~7. .. H .Q.r.~. ~.t. ~ ... ~.~. :.1 ... I.ct .;.l ... f.J.<?rJ.~~ . ~. 

,Character of Bu~iness •• ~~h~.I?IJJJift.~J.Q.J) .. J;hr.9.\lS.P C h r 1st I an Ed uca t Jon 
Condi tlon at Close of Business ...................... M~ r..<;.t:1 .• .3.l ...........• ~ ...........•...... 191.6 .. -Of the purpose of obtaining credit with you from time to time, the undersigned makes the following financial statenwH'lt 
as \.If the date above1ndicated, and hereby agrees to notify you promptly of any change adversely affecting tn. financial con. 
di ti on herein ren ected. . 

. 
BALANCE SHEET PROFIT AND LOSS STATEMENT ~~~~~~~~~~'.~~~S~5~E~T~.S~~~~~~~~~~~1 NET S~LES •••••••••••••••••••••••••••••••••••••• ~ •• ~ •• $~~~~~~~ 

Cash .••..••••. _ •. ~ ..•..... : •••... \ ...••..•••• ~ ••••••..• $ •••••••••••• 1 ... tl~J.. Less.Cost of Goods Sold: Notes Rec., vable. D,scounted (A).... ....•.•••. ........................ Beginning Inventory ••••••••••••••••••••••••. . ....................... . Notes Rec:eiwble - Not Discounted, (A) ••••• ~ ••••••••••••••••••••••••••. . "' : . 5. 0 OQ . Accounts R.ceivabl ... Cu~rent (A) ........................... ..a ....... . Merchandise (Net) .. (B) ............................. ••.••••••.. .s.,.~Q9 .. u. S. Gov'emment Secu.rities ••.•.. ~ ••. ; .•.•••••••••••••••••••.•..••.•...• _ p. ~.r:." ... ~h .. ft'T.t;.~. ~ ... 1.~.\.7.7.::2!t .~:,:.7 ......... tt •••••• ~ ~.t .23 ... J, ft .~ .9. r .. ~ .... ~ ' ................. ~. :~ .... ~ ... ~ ..... io. • • • • 3 (, 4 ___ 0 0 0 TOTAL CURRENT ASSETS. ••••••••••••••• $ . 378 t 41 5 

Add - Purcha s.s .•••••••.•••..•. tt ••••••••••••• 1 ......................... _ 

M f If ... [Laklot: ............................... !- ........................ . 
a"u ae, .. r.r 

Add Mfg. Expen s •••••••••••••• _. ••••• • •••••••••••••••• ~ ••••••• ................................................... ~----------T ata I •••••••••••••••••••••••••••••••••••• !' ••••••••• : ......... ~' .... ••••••••• _. Less.Closing In¥ef1tory ............................................... . T ota I Cost of Goods Sol d ........................... t-----------... Reol Estate and Build.ings (E) ................... ~ ......... SQ.,.Q.O.O' .. Machinery; Fixtures .and Equipment (E) ............... S5!i .•. Q.1.~ •. 
GROSS" PROFIT •••••••••• ~ ••••••••••••••••••••••• ;, ... ~S t--~------Les s • Sal ling Expens •••••••.••..••.••.•••••••••• ~~ ••.•••••••• I •••••••••••••• 

Investments in ·Affiliates and. 
General and Administrative •.••••••••••••••••••• ~ .................. . 

Subsidiaries (D) •••••••••••• ~;, ••• : •••••• ~ •••••••. ........................ Res.rv •• (Excl. Fed. Tax.s) ............ . ................. ' ....... . Oth.r Stocks ·and ~ds (C) •..•••.• · ........................................ . Due from 'Affiliates (O) .. ~· ••••.• ,·~ .•.•••••••• ~~; ' ...... ~ ......................... . Due from Officers, EmpI9ye.s, "Stockholders ......................... . . ................................................... t--~--------Oef ..... ed Receivables (A) .••• ~ ·~ .............................................. . Total Operating Expen •• s .••••••••••••••••••••••• S ...... ______ _ 
Cash' Valu. Life Insuranc. (F) .. ~ ........................................ . NET OPERATING PROF'T ....................... ~ ••• ... , ........... ~ •........ ='repaid . Expens.s and Deferred Ch~rges ••.••..•••••••••••••••••••••••. Add-Other Income ••••••••••••••••••••••••• ' ••••••••••• ......................... . ... ~ ........ ~~.~ ................ ~ ... ., ....................................... . . . · ................ · .. · .. · ................. · .,. · ... t-----------•••••••• Ii •• ~ ~ ... ~ ... ., .............. ' ••• ~ ••• • • • ••••••••••• • • ., •• ...-----------.11 Total Oth ... IncOfn .......................... $ t----~ ..... ------

~ ....•.................. ~ TOT~L ASSETS. $ q82 42ft ~~~~~~~~~~~~~~~~~~~~~,~L~ss.~h.r Ex~se~ .•••.•••••••••••••.•••••••• ~ •• LIABILITIES 

........................ ~ates Payable to Banlcs ••••••••••.••••••••••••••• $ ....................... . . ............................... · · ....... · · · ........ t--------~---~otes Reeei·vobl. Di scounted •• ~ .............. ~ .••.••••••••.••••••••••••.• Total Other Expens.s .................... .$t--_____ _ lther Notes Payoble ..... ~ •. ~ ... ~ •.....•••• ~ ......................... ~ •...... . ........................ . :Urren~ Mortgo~s and Bonds ............................... l.,D.O.5. .. Less·Provision for Fed.ral Tox.s ••••••••••••••• ~ ....................... ~. :ecounts F'0yoble for Merchandise ............. ~ .......... .2.,.Ql0 ... NET PROFIT $ ~. to ~~i'iates (D) ••.••••.••• ~~.................. • ••••••••••••••••••••••• I~~~~~~~~~~~~~~~~~~~~~~~ 
lue to Officers, Employees, S~oC:khold~rs .......... ~ ................. Included Above· Depreciation Charges ••••.•• ~ •• ec~~, lnco~e ~axes •.••••••• ~~:.~~; •••••••• ~ •••.•.•••••••••••••••••••••• ~~~~~~~~~~~E.x~e=~~=ti=v=.~*~ •• d~~uan~~~o*tai.~~· •.•.• ~~ ••• ~ •••••••••• ~ •• ~.~.~.~.~.~.~ •• ~.~.~.~.~ •• ~.~~~. 
ther Current ·Liabi I iti es ••••••• ~ •••••••••.•.••••••.••••••.•••••••••••.•••••. . .'' '. . , .............................. e .••••••••••• ........... ft ••••• SURPLUS RI!COMC1LIAT10M .. ' .. . 

, . ..... ......... ........................... ........... ... . ......................... ~---------.... ------.... ------------------------------?------------.---------B.eginning Bala;,c •••••••••• ~· •••••••••••••• ·~; ••••••• S ""-----------1t Add· Profit ............................................. . 

... .............. ............ ... ...................... ...... ,. 
••• ~ .'!' .................... . 

. ' TOTAL CURRENT LIA8ILITIES~~~ ..... .$I--__ q ............. O .... 1.....-.C;-1t ;'f-,'e' d L·,ob,·I,·t,·.' s . . . . . L.ss·Dividencls •••••••.•••••••.•••••••••.••••••••••• ~ 
tIiiIJ QT 

••••• . , ........ ' • . ~... ............... • ••••••••••••••••••••••• 

...... -........... ~ ..... . 
' ................................ ~.... ..... .......•....... .... 

... ............................................................................ . . TOTAL LIAS'Lln ES ..... ~ ~~~~ •••• ~ ...... $I--_-_-: Q_iih .... nw-1~~~~iI Adiustment~ •••••••••••• ~ ••••••••••••••••••••••• ! •...... I0 · •••••••••••••••••••••••• Closing Balanc ••••••••••••••••••••••••••••••••••••• $ 4 •••••••• .; •••••••••• ~ •• ~ • 

•••••••• e .••• ~ ............................................ . ....................................................... . ....................... ·I~-------------------------... ----------tpital. Stock - Pref."red.~ ........... :" ....................................... . - Co mlnOf1 ••••••••••••••••••••• ~ • • • • •• • ••••• ~ •••••••••••••••••• AMOUNT OF CONTINGENT LIAR. (C) ••••••••••.•• ~. . ......................... . ...................................... ~ ••••••••• t---------il AMOUNT OP ASSETS PL Eo.GEo ............................................ ' •• ~~ •. . ' ;AMOUNT OF LIABILIT'ES Sl:CUReD ...... ~.' ..... ~.t .... ~ ........... ~ ... , ..... :i. " 
rplu" 

TO TAt. .LIABILITIES & C~PIT~L .' S 9.015 

. . . ~. 
:~.t-:/~.~., .::, ~~~.:' ;; . ':' ~ ,r. ·,, ;;\ : ~ ({r~~, '~ .. Il~~·~f 



t: ~1 ' , 'I' ,t·. f" I, ':" )'-'\ 'I" II. r.:. NI 

~ ..... , .... ' \". I''l 

.~, rj:.~~~~~!~ i;t,;:~~~~·,;.f·;';'~·;'~~~:.;' ...... .; ; .•. 

Ra~ ' Moteriais..... .~. ~ .~ ' •• ~\ ••• ~ ••• ~ ..•..• : .•..••. . ..••••.••••••• ' .• .3J.~. 
SuppJ. ie-s .•.•••••••••• C .••.•••• : •••••••••.•••• ~ ••••••.. '. • .••••••••• J ..... P. S.f~ . ' . . :.' . . ' . " .................. ............................................ t-----:~..,_ 

TOTAL CURRE~T i+--___ ""-__ ~IOut 0" Consignment .••.••.•.•••.•••••.. ...• : ••••.••.••.•••••• ~.~ •••••••••. 
Deferred: Accounts. Past .due .•.•.•••..••..••.• .$ •..••.•••..••••••...•..• Miscellaneous ........................................ f--_____ _ 

. -' Notes- Past due or maturing CROSS I~VEHTORY ....................................... •••••• .5 .• ~~.g.~ . 
in over ,six months ........................................ . Less· Reserve .•••••••.••••..•.••.•.••••••••••••••••• +-______ _ 

NE.T INVENTORY .................................... +--_________ _ 

Purchase Commitments ................ · .......... ~. 
. Un~Jassified notesond accounts .............. ~ ... O ... O'. 

, TOTAL.~ .••• , ••••• ~ ••••••• "' •••.•••••• .$ , 0 . ..................... ' 

Less· Reserve fo'r bad ·i,d.bts ••••••• ~............. . ...................... . % of Oi scounts Earned on Purchoses.~........ • ..................... . 

TOTAL. DEFERRED-NEr -------~----=-a:a:;--lI% of Returns & Allow. on'Gross Sales ........................... ~ ••. 
Charg."offs.Jn p~riod.· ... ~ •• ~.~.4 ............................................ Basis of inventory pricing? ........................................... . 
Reco'leri8S in io"cL~; ....... ~ .•. ··.~~.: ..................................... Was ysical count taken? ..... ~ ........................ ~ ....... ~~ ••. . 

STOCKS AND aONDS Units Mkt. Vol. Total. (0) AFFL •• SUBSID • % Owned Invest. Due Fro Oti& Tc 

. . .... ... .............. ..... ....... ,', .............. ...... ........ ... ........... .... ........ .... ....... .............. .............. ............... . .............................. . 
...................•..... ~ ..... ~............ ............ ............. .................................. . ....................................... ,.. . .......... . 
. ........................ ... ... .............. .... -....... . ........... . .. ~ ..... ~ .........• ~ ...... ' 

:' ..r ot Totals 

Title in Whose Name Res. for 0 Net Value 
ne • 

•. .R.C.HP. 7 ••• 1 n.c. P •••••••••••••• 

... ~.~:~;~, ...... ~.c:-.: ............. . ..3-l8·'·g.~?··· ........ ~ ......... .. .. •.••.•• t ............................. . 
RCHPlne • .. ~ ........ , ........................ . 235 983 .' "604':'0'1'4'·· ... ~ ................ . 

7,005 

TYPE MDSE. PLAN' 

Face Cosh 
______ I_n.s_u_red ___ ~~_-· _C_o_m_p_a_n_y __ -+_V_o_1 u;.-e_-+-_V_o_l_u_e.---+-_L_o_o_"_+-_3_e_n_e_'_i c:_i_o_r.;,..y __ -it Fire .. ·•• •••••• . ~ ... ~ ..••• M .•••••• ' .. . 

.... ~...................... • •• ~ .. ~ : ................................. M ........... M ........... M Wind......... • •.••• · ••• fA ••••••••• . 
, ••••••••••.••.••••••.• ~ ••••••••• ~ ........... ~ .......... ~ ............. M ........... M .......... . Burglary ............ M ••••••••• .i.; 
............................ .••• ;;. .••••••••••.•...••.......• · •.••. M .•.•..•• · •.. M ..•••• · •.••. M . . . 

M M M 
........................... ,-4 · .oi.~ •••• ~.J. 

. M! ~. 
====~~----======~================~======~======~======================--~==~==-=~~-=--~. -~~----= 

(G) CONTINGENr LIABIL,ITIt:S: 

~aturt!!t ........................... : •••••••• ~. ~~ •••••••••••..•....•..•.•.••..•.•.•••••••••••..•••.•••••.••••••••••••••••••••••••••••••• Amount S ••• , .................. ~ .. , 
Natvre •••••••••••• : .•.••••• ~ ............ ~ .... : .......................................................... ' ........................ Amount S.~ ...•.•• ~.~;. " ...••....... 
Nabue " Amount $ . s:r=-==-: c .. ·' .; 

. (H) OWNERSHIP OF aUSINESS'£ " . 

....;.....;..-----------........,;-----r~------_r_---.. -.-.--r--------~---.------------. -, ,~ 
No. Share! or 

% Ownttd . Name Title Remunef'Cltion 
.j ' 

' . . Outsicff) WOtff.t 
, , .......... ~ ..... ~ ............................... , .......... ~ ............................................................................................................. .. 

. . '.' •.••••••••••••• ~ •••• ; .............. , ••• ~ ••• ~ •••••••••••••••••• ~............... •••••••••••••••••••• •• ••••••••• ....... ••• •••• • •••••••••••••••••• ~ .............. ~ ·~ · ~W'e·; •• t~ ••• , 
. . . .' .. . . ' 

'. ~.;.,. ~. ~ .... ~ ... ;, ... , ......... :;. ~ . ., .' .. '. .... . .. •.. .. . ... ........................ .................... ............ ............. . ........................ .; .. , .... " ............ . 

Rate of Interest • When Due Retired to Do e 
. . . . 

••••••••• , ......................................... ~ •••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••••• •••••••••••••••• fI •••• 

••• · ••••••••••••• ii ••••••••••••••••••••• ~ .~ .............................................................................................................. ~ . .. .............. . 
' . . 
. • ~ .•• ~,.~,. ~ •••••••••••••••• a ............. ~~ '.' ~ •••• ~ •••••••• -!t • ..................... . .............. ~ ••••••••••••••••••••••••••••••••••••••••••••••••••••••• '.eI~." •• " ••• 

'ncorpo,oi~rt i~ ••• -~~ ••••••••••••••.•••••• =~~= .. Date~~~".~~·~~T.~.,.~·J.97.·~.-:~~~.~ .. :: .. ; Sh~~~s A~;h·;~:~-::·-.. -.-.~'~:~·~.:~=~~= 
. '- 'sto"d;ng: ••••••••••••••• ~ ·~~.Por Value $ .......... ; ..... ; Last independent audit by ................................................ ~~ .•. ~ ........... . 

t.. .. of .... ~.' :~ .... ; ............ ~I ..... ·i Inc:ome tox payment' opprov.,d through ................................ 19 ........ !"ias this bus'n-'Ss faile,: 
or maatt '3 c:ornposi tion setttelnent with c:r~di'o'5? .. ; .................................. . 
. . . Under P'ffitl'ty for making fal!8 statem~!'~; or (JVefValuing propp.rty to influence the action of any FOIC-in5Ured ban'<. th" :mdenigr; ; 
certifies that the information ctlntl!ined in thi' sta(em~~H is true and correct. 

, Rt:~,~p~"vC~~le~ . ~~~.~ ... H;)l 'eruJah Peorl! ~ .' ,:-
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1'. RheniUl!1 Corporation was incorporated in Florida on Apri 1 '}, 1~lI5. On 
April 10, 1975 ?~~e!"'...iU!:l C:crpo=a.f:ion pur~ha::s~ ":.h~ ()r.".... .. a·'" !Un~. the, 16 , 

-.", !" ,~~O ";"ho o.-":-"'e"'~ r~ .... " ... h 'f'I .. ..,Ct--G' -r A 4-n' ~ ,.,.. .. (iJJ"tt"q , . .-1 "~1" - (); (-ta''1~ t.,,,,, f: ;, ... £.:.-t \" 4. ...... -~""'-'=".~ •• ", .j :.. ""..; ••• .. -"';' .- __ 4tII ~ Ii. "'" ~ J .. _ ~ .) "~'" VJ/. ,,~., ", ~ 

!:i::le ?=open] !o= $617, Z7~.?:;. T~.e m,~ne6 a!"e lccat e1 0n appr~.x1aat ely 
265 "acres at Cctave. Arizc~. 

(

0" ." On October 1, 1975 the total outstanding shares of Rhenium corporatlO~ , 
were increased to a total of 4,000,000 shares with a paid in capital of 
$600,000.00 by the private placement of 500,000 shares of the authorized 
but unissued stock at Fifty ($.50) Cents a share. 

, , , 

3. The present financial structure of Rhenium Corporation was determined 
before Hr. Allen's evaluation of the ore dumps was know to management; 
hence, the low prices of the stock of the corporation to the buyers of 
the first 3.5 million shares that were sold by the corporation. 

, 4. BruceG. Al!en, chemical engineer t prepared a report dated Harch 14, 
1975;.t:1hich states that on the average each ton of ore from the Octave 
I-!in~ ore dumps will produce t oz. of gold, 1 oz. of palladium, ~- oz. of 
plat~n\1Ill and 1 oz. of rhenium by usip.g- the leaching methorl. 

5. Utilizing , the leaching method to recover the aforesaid metals, it 1s 
estimated that it will require six years to process the 500,000 tons. 

, 6. Even 'at the present low prices' for the aforesaid metals, each share of 
Rhenium Corporation will earn over $15.00 per share before corporate 
taxes over the next six years according to Mr. Allen's evaluation. 

7. There are extensive values in the Octave and 16 to I Hines but no de­
finitive evaluation has been made of the recoverable values. 

To complete (1) placing the mines in production, (2) to liquidate all pre­
sent liabilities and (3) to have sufficient operating funds until income from pro ­
duction is available, it is the intention of management to adopt one or the other 
of the following two plans for Rhenium Corporation: 

1. To merge with a publicly traded corporation that has sufficient funds 
to accomplish the above, or 

2. To file an offering Hi th the S ecuri ti es and Ex chang e Commission to sell 
a total of $100,000.00 of the authorized but unissued stock of the corpo-

, -' ration to the public at $1.00 a ~hare. 

1345 SO. MISSOURI AVENUE, CLEARWATER, FLORIDA 33516 . PHONE 813/441·3301 

. ~ ,. 

- . 

, f 

'1 
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\:.·:. : ; :': ~':i . ,,~ i~ ;;I ::· Pagfl 2.,;.;.t«tt~r ' to '~ Stoc'~ "olders datecl '· OCt.Ob8~ " 20, 1975 '., ;; :' :, ~: ;' '' }1f ,~r ' ·:~:~: :' : :;? (: .•.. ;,:~:,/;i~;, ,' i,::~.:,~.: ',:~;\.!~~." 
.;> ;~~(.:.~i~< : ; ' : ;" ": ' : " ·' _ :': : :::;'; "' .. , . ,' : . . ' . .,- , ': ~" , 

"t:, . 

11anagement will select the most feasible and advantageous of the above . .. 
. two plans • . In· either case, all of the stockholders of Rhenium Corporation will 
soon be s~ock,holders in a publicly traded corporation • 

. . ·The directors of Rhenium Corporation are H. A. Fernandez, an accountant 
. from St. Pet.ersburg, Clinton H. T. Green, an attorney from Seminole and Hilllam 
"F .,Muller" a. businessman from Largo • 

./ 
/ . 

. ", .-. The officers of Rhenium Corporation are William F. "l1uller-.. President; 
Bruce G. ~llen--Vice-President; Hallace E. Chaney--Vice-President and N. A. 
Fernandez+secretary Treasurer. Bruce G. Allen lives 1n Yarnell, Arizona and 
Wallace E. ~ Chaney lives in St. Petersburg. 

Enclosed herewith is the Financial Statement of Rhenium Corporation as 
.at October 1, 1975. ' 

1 Incl: 

WFH:clu 

Respectfully Yours, . 

~c-;z-hy~------'" 
~iilliam F. ~~uller 
President 

P.3. Shoulr:d anyone '.-rant a copy of the "Report and Evaluation of Octave 
. • I·!ine Ore" by Bruce G. Allen or any other information please call or 
.' hTite us. 

' . 

j 

I 



: . ,.f. ' 

'. Dear: Stockholder: 

'The annual meeting of the stockholders of Rhenium Corpora.tion will be held 
, on Miy 25, 1976.:at the Ramada Inn of Sarasota at 7:)0 P .~1. The Ramada Inn of Sa.ra.so­
' ·ta is located ion U.S. 41 a.t 6545 N. Tamiami Trail, Sarasota, Fla • 

. " " . 

\ . 
Thelmeeting will consist of (1) a report on the corporation's activities 

for the last eorporate year, (2) plans for the coming corporate year and (3) election 
" ,' -,'of directors to serve unti 1 the last Friday of Nay, 1977. , , ' 

Present management is neither soliciting proxies nor will they accept 
.proxies • 

. By the time of the stockholders' annual meeting we expect to have received 
an Effective Date on an offering of 100,000 shares of the common stock of Rhenium 

', .! Corporation at $1.50 a share. 

For those stockholders who have not received them, we are enclos~ng the 
,.[ollowing documents: 

1. The October 20, 1975 letter to stockholders. 
'. ~. ' 

2. The·Oct-ober 1, 1975 Financial Statemen.ts on Rhenium Corporation. 

'J. Bruce G. ' Allen's "Report and Evaluation o{Octave r11ne are", dated 
Harch 14, -1975. As prices for metals concerned have dropped, a one pa,.,;e 
summary has been affixed to the front of the report. 

4. FinancialStatements of Rhenium Corporation as at !~arch Jl, 1976. 

We feel that the aforesaid documents should give anyone an accurate view 
of Rhenium Co~oration at present and of its future possibillties. 

~IFH: clu 

4 Encls: ' 

'. , .... 

,-

Respectfully Yours, 

7~~U-7-7:71~ 
william F. r1uller 
President 

1345 SO. MISSOURI AVENUE, CLEARWATER, FLORIDA 33516 PHONE 813/441·3301 

. ~ .. 

, . , " , 



Income 

! '" . 

. ; . . 

.. , f 

. I 

' 1, '- · 

.' . ' ,' ~ 

: ; ' 1. " 

: '~'l-ur' the period l from April 9, 1915 ' -~-" " . ",' .. 
(date ,incorporation) to Oct. 1, ' 197. . . 

!.,. ' 1'; ... .. 

• J 
. " 

(Note 4 of June 30, 1975 Fin. Statements) 

Acco~ing Fees 
Bank" Charg es and Fees 

\ . 
D.F. Gall--Advances Against Expenses . 
Gera¥ Weisman - Research 
Interest· 
Printing 
Rent 
Rental Fees 
Repairs 
Subscriptions 
Telephone ' 
Travel · 
West ern Union 

NEr. . ( LOSS ) 

(LOSS) per" share 

.. .. 

~ . . '. \1'f: . 

. ':. ' -, ~, . 

$ 2,315.00 
29.17 

1,600.00 
25.00 

13.012.93 
51.22 

650.75 
10.40 

.18.72 
29.87 

1,940.25 
),276.60 

64.40 

. :; :: '~·'!>1!'J~~;)1~,~~::ttf.~~.1 ' 
"{ . ; '):r ~ 

$ -0-

$ 23.024.31 

$ 23.024 ~11 .. 

( 0.00575) 

J .. . • 

'1345 SO. MISSOURI AVENUE, CLEARWATER, FLORIDA 33516 . PHON~ 813/441·3301 
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\. " 

(f d" 

Statement of Los8 
For the period from April 9, 1975 

, (date of incorporation) to March J1, 1976 

Income. \ " (Note 4 of June JO, 1975 Financial Sta·temant) 
'j ,' ' 

, "EXpenses I ,".: - , . 
, ~ J " ' ,! , r. 

, ., ,' , 

- ' f _ 

Accounting Fees 
,: Advance8 Against Expenses. 

" -,! >:' : ;-' .1, Bruce G. Allen 
, ',' ' Donald F. Gall 

, ; " "': "y ' . :'., Wi111aJ1 F • 'Muller 
" Gerald' Weisman 
, ; ~ Ad vertising 

,I. Bank Charges , and Fees 
, '" ', ,'Filing Fees " 

, / " "; Freight , 
' :~ lni:.erest 

,':','Legal Fees 
': Office Supplies 
:, postage. 

" Printing , 
',R!!nt ' ' 

,: Rental Fees 
Repairs 

: ,Subscriptions 
:Telephones 

, ,:T:ra.vel 
~estern Union 

NEr (LOSS) 

" .: -. . (lDSS) per share 

. ' 

, " 

,. 
, ' . 

' . !', ' 

$ 2,815.00 

1,100.00 
7 ,JOO .00 ' 

370.00 
25.00 

128.8'7 
-93.68 
50.00 
35.00 

15,120.48 
'5.150.00 

66.96 
116.12 
)62.62 

1,)16.'Z? 
10.40 

991.84 
, 55.74 

).)8).13 

• 

. : ' 

50A.4) 
327.03 

-0-

.. - , , ,; 

- , ; .. -

~ !. 

. ;,: - ~,- ' ; , 

$ 39.326.57 "'~' 

($ 39.326.57) , . 

($ 0.0098) 

, , . . 

t',:: " • '~; 

1345 SO. MISSOURI AVENUE, CLEARWATER, FLORIDA ~3516 PHONE 8J3/441·3301 
- I" 
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~I ~ ' • :', 

NOTES ro MARCH '1. 1976 FINANCIAL STATElIEN'I'S 

Note #1 

. , 
'. ' 

' : No . depreciation. has been taken on this equipment for said equipment 1s alleged to 
.: : . r ~ 

be worth mora·thaabook value. 
\ . . -

Note #2 

. "':'" ~ : 

·"i. : .. :-t: : ' : 

:, . " :.: . , ',," : ~ . . . 
' . ' !" 

I : 

';i .' .: . i: ,'.The corporation has contracted to purchase approx1mate~y 1,500 . acres of land more 

' 1;: .. 

I .' . 

,' .. ' or less in Pasco County, r1orida. The corporation must pay. $85,000 .00 in caeh and 

. ,.a corporate promissory note for $J2,081.25 by May 6, 1976 to secure t1 t1e to the 

property with. ~ ... morlgage of approximately $9J7·,293.75 •. The mortgage will be for 
, . . .. 

. .. ',. 

". \". t'.,.,· ; .... ! . 
. . \: ~' ; ~.~ ~ : : . 

. (;. 'il J~; .. ~~~ .: :~~.: .. , 

Z.: • . " 1 
, ' r · 

~.,": 20 years wi th ~ual ·~emi;..annu.al .payments of approximately $23,432.y.r with .interest., 

... :/\~,~. ~:g 
. . of ~ on the wipa1d .balance. 

, • • ' \.'. I' " , ', . : ' , -.: . • 

The corp~ra. tion has a lease-purchase agreement off et '. .' .;: 

.' , 

. . . . ~ . .. . . ' . . . ', ,,. ', ' ).r :<'.~': . 

on the said property which will enable the co~oration to gross a profit of approxl~ '<:;;~ !, : .. " . ~ .' . ' 

i:'; ~t81y $520,675.00 over a period of 75 months. 

, ~ ' • .:.~ • = : 

•• j' : '" ' . . 
. " .. ... , 

• I,' " ; ,4
1

, .: . 

', " ( , . t ' 

• . ' . 

,", \: , , 

. " f ' . 

" !~ . . . .. '1 .· ', 
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. '. "~~' 

. ..FEPORTS ON THE OCTAVE MINE ORE DUMPS 
.. , 

' . ' ,' The octave Mine first went into production in the latter part , .of ' the 19th century. subsequently, . the mining town of octave, ' : " /Ari~ona grew, .to a population of several thousand people. until 1933, , gold was approximately $20.00 an oz., so, low grade ore that was ' " removed from the octave Mine was not processed. These ore dumps still exis~. ' At · the b~ginning of World War II, PresidentRoo~evelt discontinuea all gold mining operations. After World War II, it was not pro!itable ' to mine gold from the Octave Mine, for the cost " of mining th.e gold was close to or exceeded the official price of . $35.00 an oZ .• , for gold. 

Bruce G. Allen, a chemical engineer, has made extensive studies . of the OCtave Mine ore dumps. Mr. Allen has prepared a 12 page ' evaluation of the ore dumps. In the appraisal, Mr. Allen states ·that there are 500,000 tons of ore stockpiled at the Octave Mine from which each ton will produce values of $220.00 a ton at the t present pr~cesof gold, palladium, platinum and rhenium. Mr. ;Allen has offer.ed to furnish his technology and services in re~ covering the aforesaid four metals. Mr. Allen states that we can extract and , ~~fine the aforesaid metals from a ton of ore at a cost 'of $40.00 per,~on. This would be a net of$laO.OO a ton before taxes ~p , RDenium Corporation. 

INCOME ACCORDING TO BRUCE G. ALLEN'S APPRAISAL j ~ 
.. 

1. 500,000 tons x $220 per ton (Gross Income) 2.' 500,000 tons x $40 per ton (Recovery Costs) 3. Net Inc.9me before Royalty payments ,4. ,,· $90,000,000,.00 x 12% Royalties 5. 'Net Income to Rhenium Corporation ,before taxes 

$~lO,OOO,OOO.OO 
20,000,000.00 

$ 90,000,000.00 
10,800,000.00 

$ 79,200,000.00 
The above figures are based on the assumption that the gold, palladium; platinum and rhenium will be sold at an average price of $130.00, $45.00, $150.00 and $35.00 an oz. respectively. The pricesf~t gold, palladium and platinum can be obtained from any large commodity firm. The price of rhenium can be obtained from C~eveland Refract9ry Metals. 

' Attached hereto are (1) Bruce G. Allen's "Report and Evalua­tion ' of Octave Mine Ore", (2) a resume of Bruce G. Allen, (3) a .page on geology of the Octave Mine, (4) two Assay Reports .on octave Mine Ore, and (5) a map of Arizona sh~4tng the location of ~he extensive metals from the mines themselves. . 
We have not as yet determined when we will start recovering the extensive metals from the mines themselves. 

: " 

, 1345 ·SO. MISSOURI; AVENUE, CLEARWATER, FLORIDA 33516 PHONE 813/441;.3301 



BALANCE S HEEl' 
As at October I, 1975 

u&Jn"ent Assets t 

" Cash 
" ! !. 
\ . 1 " Plant Assets: : ," 
" 

Machinery and Equipment 
Ore Dumps ' \ 
Land 

,Other Assets: 

Unamortized Organization Expens,e Deposits 

TOTAL ASSErS 

ASSETS 

$ 80,000.00 
502,274.93 

35,000.00 

$ 810.47 
290,.00 

LIABILITIES AND STOCKHOLDERS' EQUITY 
Current Liabilities: 

Notes Payable to Stockholders, due , April 1, 1976 with interest at 10%, uns ecured : ' ... 

Clarkston Corporation 
Aaron Geneva Corporation Accounts Payaple 

$ }4,637.93 

st()ckho1ders' Equity: 

Co~itments (Notes J and 4 of June 30, 1975 Financial Stat en-tents) Common Stock--$O.Ol Par, 10,000,000 shares authorized, 4,000,000 issued and out­standing as at October 1, 1975 Capital in excess o.f par 
Deficit, October ' l, 1975 

6,550.00 $ 41,187.93 
3,110.15 

$ 40,000.00 
560,000.00 
(23,024.31) 

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY 

$ 2,898.37 

617,274.93 

1,100.47 
$ 621,273.77 

44,298.08 

$ 576,975.69 
$ 621,273077 

1345' ~O~ MISSOURI AVENUE, CLEARWATER, FLORIDA 33516 PHONE 813/441·3301 
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Rhr=~JUM CORPORAl '~N . 

BALANCE SHEEr 
As at March J1, 1776 

.. Current Assetsl 

Central Plaza . Bank & Trust Company 
Accounts Receivable 

Plant . Assets I 

Machinery and Equipllent (Note #1) 
Ore Dumps 
Land " . 

Other Assets: 

Automobile (No~e Hl) 
DeJ'ost ts •. 
Land {Note #2) 
Unamortized Organization Expense 

: ,. " 

TOTAL' ASSETS 

ASSE'IS 

$ 80,000.00 
502.214.93 
35,000.00 

1,000.00 
290.00 

15.000.00 
441.00 

" ~(: . LIABILI'7Ir::3 AND STOCKHOLDERS' EClJITY 

" C~-=ent 'L1abl11 t1 as , 
. , 

':, > Notes Payable ,· to Stockholder:;. due 
. Ma.y )1. 1976 wi th .interest at la·~, 

, uns ecure:d I . . .. . ,, ' 

: " . 

ell nton M. : T ~ Green 
R. H. Winiru;er . 

' . '. Accounts Payable ' " 
Accrued Interest on Note~ Payable 

$ 22,500.00 
62,500.00 

Stockholders' Equity: 

Commitments (Notes :3 ~nd 4 of June JO, 1975 
, Financia.l Statements) . 

. . 

Common Stock--$O.Ol Par. 10,000,000 shares 
author1~ec:t, 4,000,000 l~sued and outstanding 

; . . /< . Capital in excess of par 
/- ' .' r ,': 'Deficit, March :31, 1976 

TOTAL ;LIABILITIES AND STOCKHOLDERS' EQIITY 

$ 85,000.00 
0.00 
0.00 

$ 40,000.00 
560,000.00 
( 39 , 326 • 57) 

$ 5.)11.50 
6.J50.00 

16,731.00 

$ 645,673.43 

$ 85 • 000. 00 i 

$ 560,673.41 
$ 645,673.43 .. 

. ~ .. 

• · ' f 1345 SO. MISSOURI AVENUE, CLEARWATER, FLORIDA 33516 PHONE 813/441-3301 
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HELVIH ~i. JO~!E3 

Mining Geologist 
\. llliJ/amj 

1 Septe~ber 1975 

REC02··~:jAIS3A.:JCE :;EOLO~ICAL EXAJ.!IUATIOIT OF AREA PBOXIHATE 1'0 THE OCTAVE 
HI'T..... '."i" 1r l'~ "orrr'rI~ T" "'I"" ..,1":' .... ' ... II :JI7(j"" 1". litJ, tI_~ .. ..J"".:J .... :'" l. _ l.:L-A..:"'! , \..I-..J .. . J~t~,:l~, ";~Al u\.J,,~l1. 

l\he undersi :.~~ed, at the requE:st of Z·Ir. Clare C. alchardso!1, 
President of Consolidated Che;rrical and Hinin~3 Corpor2..tion, 1125 1:'. 
6th Avenue, Tucson, Arizona 35705, made a reconnaiss~nce survey 
of the ~inin~ cla.ims belon ·slnr; to said Corporation, on tilis date. 
Acco:::np~n:/ln3 the ','Triter \,;as r·lr. ~ich:J.rdson and :'lr. Ed',lard Eort~:ls, 
Cave Cree::, Arizona (Oper2. tions Director). A previous investirr.a­
tion of t:18 clal:ns was also made on January 21, 1975, ',:~en the ~ 
writer vlsi~8d t~le cl3.i:1s '.-lith :·lr. Richardson a!::d ~/~r. ~'!11ton S:nlth 
(Vlc~ Presldent of the Corporation). Host observations outll::ed 
in this report are information gleaned from both visi ts o (See 
Encl. #1) 

It 1s understood that the above mentioned Corporation OT..;nS 
Twenty (20) ~inin~ clai~s which cover the major portion of the 
Oct~ve i,line area, including underground ~';or1:1n0s, the :ll3.in dunp 
and the tailing pond. The \ITi ter Has in:'or!ned that ano ther CO.:lP­

any (or sroup) o,ms the Octave Mine central area, incluai~~ ~ost 
of tte old Portals and Collars. Eut there are an estlma~ed 34 
miles of old under;rou~d shafts, adlts, drifts, stapes, etc. and 
Consolld::!.ted C~e.TIicn.l and :':ining ~orpor2..tion owns the claims 'Ilhich 
enco:crass ]lost of the mentioned old Kort:in~s. ':2he I!laln pL!rpose 
of this exa~lnation was to measure and co~pute tonnages in the 
principal du~p and the tall~ngs pond, and to take samples (this is 
discussed infra.). 

G~OLO::;: ~he cl2.i~s are in · the foothills of the leaver :1ountair.s 
W111c!~ are generally compo sed of the Yavapai Series of Pre-Ca:nbri3.n 
quartz monsonites. In the im~edlate local of tte clai~s are the 
schists fro~ the mentioned forr!l.ation, \,r1 th dio:::'! tes, rh::011 tes, 
feldspars and 0 ther felsi tes., The auriferious and ar~:;en tiferous 
veins are ~ostly quartz. It is noted that old reports ~ention 
'Nhi te varIety and blue variety quartz. The for:ner carries the bulk 
of the Gold and silver.. The blue in so:ne C3.ses, is a "break eve!l" 
are, accordinr; to the old reports. These veins were no doubt 
formed and Glineralizecl durinlj the Larimide revolution (Cretaclous­
Tertlary). SOrle SJlo.ll :pe~;:natites were noted in the area, but Qlost 
carry no recoverable vo.luc and they generally grade lnto .aplite. 
The so c?~llel "Octav'c ~rcin {, strtl(es ~~orth 70 de:;rees E., and dips 
18 to 25 de~;rees to the i:orth, according to old. records .. 

CO~!CLUSIO:~3 . a.. The enclosed assey reports are taken by the fon.er 
O'~Ller anu cy Consolidated Chemical and i1inin,; Corporation from 1965 
to the present.. The lower assey ficures, r3.n~in~ fro~ .01 to .04 
oz. Au per ton are fro~ the dr:1.11in[!;s taken from the ta1lin:;s pO:ld; 
and the higher values, of .06 ·to 1.76 0: .. ~u per ton are from the 
dump. (See Encl. }2) 

~ 
----------------------------------------------~--.#--------------.-----~-."¥----~------~~I 



AU";"I G,oI.JhI . (, ;', '/ - '/ '! f' JUU /uj 
1"-

hr-tr MouteHo,""'''~ 1 Septe.bar 1975 

RECO~AISSAHCX GIOLOGICAL IXAMI.!TIO. 01 ARIA PROXI~!B !O THI OOTAVI 

aID, lEA1U IIlq!AI •• OOWUSS. UI!)B. 

!he ~der8igned, at the request, of 1Ir., .glare C. tiohardle. ', 

t»res!~,.Di. of .Q,Q~!.Q.lld~~ed · Chemical and tiDinlOOrporatlo., 1125 i. 
6th Aye •• !\teson, 'Irlioiii;-S5705, .ade a 'r.coIlMliian~ololleal 

surTey of the .ining claims ~longins to Baid Oorporatio., Oft this 

dat~.AceompaD1ing · the writer was ~. IichardaoD and ~. Jdward 

Bortmas, Caye Oreek, Arizona (sto'ckhlder). J. preTioui' iD'T8st1.­

at IoiiQ1'· the olaims was aleo made .011 January 21, 1915, wheD the 

wri tar visi ted the elaims wi th 1Ir." alehardsoD and a 1Ir. ~I tOD 

Sm~h (Vice President of the Corporatio.) •• ost obfterystions'ou1-

TIned in this report are information gleamed from both Tisita. 

(See Incl.II) '" 

~o\~~-t It is understood thst the abOTe mentioned CorporatioD owns 

:r,"ih~ (~) unpatented "mining claime which eOTer the .ajor portioD 

of ths OetaTe Kine area, i~cluding underground workinss, the .ain 

dump, and the tailing pile. The WTi ter wae informed' that, another 

Company (or group) owns the Oetave Mine oentral area. InoludiDI 

moat of the old Portals and Collars. But, there ate 34 miles of 

old undeground ehafts, adits, drifts, stopes, etc.. It is stated 

that Coneolidated Chemical and Ilinin,; Company owne the claim8 whieb 

encompass ,ost of the mentioned old workings. !his makes ' a co.f­

using situation ae far ae mine owners~p is inyolved. 

On' this last Tisit, 1Ir. Richardson pointed to power shoTels 

and bulldoser (belongin« to liDBer IDdustriee and/or Ir.: Carlso. 1) 

that,are parked on the Consolidated CnemlcaI and Mining CompaaY-­

claims in an , apparent encroachment. aetioD (or Tr8sepa8sing). A new 

road haa been built to the bottom of the maiD dump ??? Howeyer, 

the writer has no intention of getting inTolved in claim ' ownership 

legal battles. The main purpoee of this examin&tiow wae to meaeure 

and compute tonaages in the principal dump and the tailing pile, 

and to take samples (this is discused infra). 

GEOLOGY. The claims are in the foothills of the Weayer mountaia 

which are generally co.poeed of the Y'Tapai Seriea of Pre-Ca.~ian 

quarts monsonitea. In the immediate ' local of the claims are the 

schists from the mentioned formation, with diorites, rhyolites, 

feldspars and other felsitee. !he auriferious and argentiferoUB 

Teins are moatly quarts. It ie noted that old reports mentiG. 

white variety quarts and blue variety quarts. !he former carriee 

the ~lk of the gold and slITer. The blue in 80.8 caaee, 1s a 

"break eV~D" ore, acoording to the old reports. !hese Teins were 

no doubt formed and mineralized durint the Larimide reTolutio. 

(Cretacious-Tertiary). SO.8 small pegmatites were n~t.d in the 

area, but most carry no recoverable Talue, and they seneral11 grade 

into Aplite. !he so ealled "OetaTe Tet.a .trikes Korth 70 de«. B., 

and dips ~8 to 25 degrees to the .orth. aoeording to old recorda. 

COIiCLUSIOll§. ' . 

a In ola report dated 1965 and .cco.panitd by &888Y reporta, .ade 

Dr~. pox (former owner of the claims) .hows the following rge.lta, 

fro. samples taken by him from the major du.p: (See IDcl.12) , 



A. • 
Ag :2 

.47 os. 

.83 as. 

These figures are far too high. When ASlR was operating the mine 
years ago, they reported their flotation heads"at ~3 OE. A. per 
tqn, their ooncentrate. at 12.5 OB. A. (and 15. oz~ Ag) and th~ 
tails were .05 oz. Au. ReeoTerles were 82.68 ~ AD, 73.72 ~ ag. 
It is not reasonable to assume that ASIA mill men and Biners 
would allow .47 OB. Au to go to the dump. , 
! The results of measuring the principal dump and tailing pile 
are: 

lain dump a 

Tailing pile = 
390.000 short tone. 
190.000 short tons. 

£ A eonsolidated sample wae taken from four (4) locations on 
the main dump (total weight in exc8S8 of 100 pounds). Mr. Rich­
ardson will take this sample to Mr. !illia. linnon Mining Bn«­
ineer (and Metallurgieal engineer) for-lne latter': 8xaminatio. 
and eTaluatioa. Mr. linnon will probably sumit a separate report 
on t~is to Mr. Riohardson. 

RECOIUIEDAT I 01 S • 

.! Initiate exteneiTe and systematie sampling of dump and tailings. 

b Engage a_ land eurT'eyer to establish correct boundariee," and ". 
repast same. 

e Contingent on metallurgical and a8eayin~ result8, make plans"to 
process dump and tailing pile material, as an initial operatio •• 

:!ox 406 
Wickenburg, AI. 85358 , 

, 

, - 2 

KELfI. B. JONBS 
I[nin« Geologist. 
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b. The re suI ts 0 f iueasurin[j the principal d u~np and tailln:-:s 
pond arc: 

~ain du~p = 390,000 short tons 

Tailings pond = 190,000 short ton3 

c. .'. consolld:"ltcd sCl';1ple TdClS taken frorn four (4) loc3.tio.ns 
on 't:'1e ~n ~li:1 du~np (tatJ.l H(;i i,;ht in e;(cess of 100 !)ounds). :·ir. 
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cvalu::;. tion. ~ ':r. K1lllion ','j-1ll proo8.bly sU(:;::li t 2. sep:J.rate report 0:1 

thi s to :·:r . . :1.i c!l3.rd 30 n. 

:J.., In i tla tee :cten s i ve and sy s t(~m3. tic s:J.;np linG 0 f dump and 
t 2.1 11 n .:; s • 

b~ ~n~a~e a l~nd surveyor to establish correct bou~dries, 
:J.nd repo!] t sc!"ne" 

o 
v. 

pl'::!.n: t.o 
Co 11 t i 21 : ~ 8 ~::' 0 n i:l eta 11 u r G i C CLl and ass 0. yin ·S res u 1 ~ s p ]12.:-: C 
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Hining Geologist 
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KMt:I~~JM LUKj\JKAJ 1\.....11 . 

This Annual Report on Rhenillm Corporation covers the period from April 9. 
1975 to April 30, 1976. 

Rhenium Co~oration was incorporated in Florida on April 9, 1975 with Ten , 
Million (10,000,000) shares of common stock aurthorized with a par value of One 
($.01) Cent a share. 

: ,' 
" " On April 10, 1975 Rhenium Corporation purchased all of the outstanding 

'stock of Octave Electrum Inc •• a Nevada corporation, from Adams Corporation, a ' 
Florida corporation, for $617,274.93. On the same day the assets of Octave Elec­
trum Inc. were transferred to Rhenium Corporation. 

The assets transferred to Rhenium Corporation were (1) the Octave Hine; 
(2) the 16 to 1 f11ne; (3) the equipment owned by Octave Elect:rnm Inc. at these 
two mines and (4) the ore dumps from the Octave Mine. The total tonnage in the 
ore dumps is estimated at 500,000 tons. 

The Octave and 16 to 1 Mines are contiguous and cover approximately 265 
acres. The 265 acres are located at 'and near Octave, Arizona which is nortwest 
'of Phoenix, Arizona and northeast of ~vickenburg, Arizona. 

:, 

Fi ve (5) of the entrances to the Octave ~1ine are located approximately 
3.300 feet above sea level. Maps prepared by American Smelting & Refining indi­
cate that the deepest shaft in the Octave :,lina goes down approximately 2,500 feet. 

Bruce G. Allen, chemical engineer, prepared a report daterl March 14, 1975 
on the ore dumps of the Octave Mine. This report states that on the average each 
ton of ore from the ore dumps of the Octave f1ine will produce} oz. of gold, loz. 
of pailadium, i- oz. of platinum and I oz. of Rhenium if the leaching method of 
extracting the metals is used. 

The recovery of metals by the leaching method is a tried and proven method 
wi th certain types of ore like the ore that exists at and in the Octave ~ane. 

~1aps of the underground tunnels, shafts and winzes in the Octave Mine indi­
cate that there are extensive deposits of recoverable ore. There are no plans to 
recover these ore deposits for most of the deposits are covered by water. Since 
it rains only 4 to 6 inches a year in this area, the water in the tunnelized part 
of the mine 1s considered to be more valuable than the are that could be recovered. 

Available data indicates that there are extensive values where the Octaye 
, ,~nd 16 to lore veins cross. The extent of the are deposits in this virgin area 
'has not been evaluated. At a later date management intends to core drill the cross 
:yein section; then, open pit mining of the profitable areas is planned. 

1345 SO. MISSOURI AVENUE, CLEARWATER, FLORIDA 33516 PHONE 813/441·3301 
0 ' ; 



R:-fEr 'lJM CORPORATI(J~ 

The financial structure of -Rhenium Corporation was n etermined before r1r. ' , ' 

Allen's evaluation of the ore dumps was known to management; hence, the 10\0( price 

of Ten ($.10) Cents a share to the buyers of the first 3.5 million shares of com­

mon 'stock sold by the corporation. At that time management intended to offer 1.5 

million shares to the public at Twenty ($.20) Cents a share, giving the corporat­

ion a paid in capital of $650,000.00 with five million (5,000,000) shares outstand­

ing. 

The aforesaid financial structure of Rhenium Corporation was baG~] on the 

as:3 ... ~mp"cl.ons (1) that three tenths (3/10) of an oz. of gold could be recovered on 

the average from each t 'on of the ore dumps; (2) that it would cost $60.00 an oz., 

incluciillG overhead, to recover the gold and (3) that the gold couln bo sold on the 

average at $150.00 an oz. Given the correctness of the above mention~} assumpt10ns, 

over a period of time, after payinG production costs, overhead and roya~tles, the 

corporation would have had a net income before taxes of $11,A80,OOO.OO from the ore 

dumps. This would eive an earnings per share of approximately $2.37. 

On October 1, 1975 the total outstanding shares of Rhenium Corporation 

were increased to a total of 4,000,000 shares vlith a paid in capital of $600,00('. .00 

by the private placement of 500,000 shares of the authorized but unissued common 

stock at Fifty ($.50) Cents a Rhare. This enabled the corporation to reduce its 

total indebtedness by $250,000.00. . 

The management of Rhenium Corporation plannerl to be in productIon and to 

have the stock of the corporation trading on the Over-The-Counter . market long be­

fore now. These plans were not carried out accoTrlin~ to schedule due to (1) lack of 

money and to (2) a man squattine; on the mine property after funds became availa.ble. 

Tne squatter is stlfferine from mercury poisoninG and therefore, amon~ other 

things, He have been advised, is mentally and emotionally unstable. An Ari7,ona at­

torney, A. Elwyn Larson, has heen retained to have the squatter evicted. 

'.Je have been advised that the eviction of the squatter will be done in the 

immediate future. Then,we Hill go into production, utilizing the leaching method 

of recovering the met.als. 

'.-Ihi1e eviction of the squat.tero Has delaying product.ion at the mines, MCtn­

~~ement attempted to buy and sell 1,500 acres of land in Pasco County, Florjoa. 

The sale -of the 1,500 acres of land to the Ranch Challenge Hallelujah People, Inc. 

has been cancelled. There in another potential buyer. Should this sale fail to 

. m;;).tcrialize, arrangements have been made so that the corporation will lose less 

." irian $300.00 in expenses on ' the land deal. 

Hanagement will recommend five (5) persons as candidates for director~; of 

~,Fa~eniJr.; Corporation for the cominp.; corporate year and will welcome nominatiorls from 

",ne att.ending stockholders. 

2 
, " 

'345 SO. MISSOURI AVENUE, CLEARWATER, FLORIDA 33516 PHONE 813/441·3301 



RHENIUM CORPORATION 

.' The election of all directors will be rletermined by the vote of the stock-
.': ,holders of Rhenium Corporation and not by the recommendations of management. 

The officers for Rhenium Corporation will be determined by the newly elect­
ed directors of the corporation. 

All stockholders of the corporation H~,ll receive a Supplement to the Annua.l ' 
Report as to the names of the directors and officers of the corporation for the com­
ing corporate year. 

The accounting firm for the corporation is JLC Associates of Treasure Is­
land, Florida. 

H. Gordon :!1roHn, Esquire, of the legal firm of Baskin, SchHartz, Broun and 
Libenson of Boca Raton, Florida i~ handlin~ the filiNs of a public offering of one 
hundrecl thousand (100,000) shares of the authorized but unissued common stock of 
Rhenium Corporation. 

Attached herewith and made a part of the Annual Report is the Financial 
Statements of Rhenium Corporation as at April 30, 1976. These Financial Statements 
ilere prepared by manager.1ent in accordance Hi th generally accepted accounting 'Princj­
pals and are based on the Iri nancial Statement:::; as at June 30, 1975 that were pre­
pared by JLC Associates. 

May 12, 1976 

~~~;.-:.---J-7/ I-U-£Cc-~ 
'. !illiam F. Nuller 
President 



ft\tlYlN H. JUNES I 

Mi,,;ng Gtologist 

-Bor 1",- 'MtmteHu; NendrS98-'O-r t t; -Ifl" '-":, . 

, {IHI L ~~lm· nH or :~t'Il~GE~ 
• F .~?i:-~\I,~~~~~~!~I,~.~~: ~t~·~-:..- 21 January 1975 

, 

MEMORANDUM FOR THE RECORD. 

OCTAVE MINE, WEAVER MOUNTAINS, CONGRESS, ARIZONA. 

, 
lith Clare C. Richardsen and Milt.n S*itk, President 

and Vice President ~f C.nsolidated Chemical and Minin~ Company, 
1530 Del Webb Bldg. (Townhouae) 100 W. Claredon, PhGenix, As., 
visited their mining claims that cever part of the Octave MiBe 
at C.ngres8, Az. Their 018i.s ale. include the majlr dumps 
and tailings pile. (haa 15 claills). · . 

Mr. Richardson is interested in re-workin~ the dumps 
and tailings which were made arGund the turn of the Century 
when AS&R eperated the Octave mine. 8eme sampling wae done 
in 1965 and again in 1974 showing geld T~lues frem .01 8Z. 
te 1.76 oz. per ten; with silver rangin~ frem .2 ez. ts 1.8 
IZ. per tin. T~en again, he is interested in the potential­
ities ,of werking p~rtiens of the Octave mine which are und&r 
the cGntrll ef his company. 

New, t. cem~licate this situation, . a cBmpany called 
Winner Industries (a Florida company), haA sev~n patented 
claims cevering the central area ~f the Octave mine. Apparent­
ly, this latter clmpany haa recently made some effGrt t. 
mine ere from their portion ef the mine. A mill ia supposed 
ts be near cempletien. 

This last named cGmpany has a watchman (or manager ?) 
livln~ in a trailer on the property. This individual is a 
Mr. Carlson, and the latter refused t. permit Richardson, 
Smith, and the writer,t. leok ever the Winner claims and the 
mill. Even though Richardson had earlier talked on the 
telephone with tfte President ,f Winn~r Industries in Florid&, 
and the latter verbably authcrized this visit. 

As a result .f this situation, a recsnnaissance 
ge01~gy examinatien ~f the Octave mine was not fully accompli 
lshed,~n this visit. Kichardsen mentioned, that at seme 
future date, he would like the writer,and Wm. C. Kinnen, 
Mining Engineer (Wickenburg,Az.) to examine the property. 
It is te be pointed out the the Octave mine is full of water 
t. the 200 f8et level, and there are ab.ut 34 miles af tunnels 
in this old mine. 

The undersigned informed Richardsln, that as far as 
old rec.rda are inve1Ted, eld data on 8amplin~ was not 
acce~table. A new study weuld have te be made, and p8rtleD8 
of the area re-eanpled and ~ssayed. 

Box 406, 
Wic~~nburg,Arizona,8,358 
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BALANCE S}t!;Er 
As at April 30, 1976 

CUrrent Assets: 

Central Plaza Bank & Trust Company 

Accounts Receivable 

,Plant Ass ets : 

T'1achinery and Equipment (Note #1) 

are Dumps 
Land 

Other Assets: 

Automobile 
Depo~its 

Land (Note #2) 
Unamortized Organization Expense 

TOTAL ~Sz.r3 

ASSETS 

$ 80,000.00 
502,274.93 

35,000.00 

1,000.00 
290.0C 

15,000.00 
441.00 

LIABILITIES Am') STOCKHOLDE11S' ZQUITY 

Current Liabilities: 

Notes Payable to Stockholders, due 

f'lay 31, 1976, wi th interest at 10%, 

unsecured: 

Clinton M. T. Green 
Ro II. ~fininger (Note (13) 

Accounts Payable 
Interest Accrued on Notes Payable 

Stockholders' Equity: 

$ 15,000.00 
71,000.00 

Commitments (Notes :3 and 4 of June 30, 1975 

Financial Statements) 

,Common Stock--$O.Ol Par, 10,000,000 shares 

rulthorized, 4,000,000 issued and outstanding 

Carital in excess of par 

~'. ~eficj t, April 30th 1976 

TOTAL LIABILITIES AIm STOCKHOLD2HS' E(~.uITY 

$ 86,000.00 
550.00 
698.63 

$ 4o,noo.oo 
.560,000.00 
(4'1,215.26) 

1345 SO. MISSOURI AVENUE, CLEARWATER, FLORIDA 33516 

$ 1,022.44 
7,005.00 v 

617,274.93 

16,731.00 

$ 642, O}3 • 37 

$ 87,248.63 

¢ S5iJ. ,T1l }. 7~~ 

i'§~? · () T~: ~ 17 



Income' 

Expenses: 

RHENIU/v\ CORPORATION 

Statement of I~ss 

For the period from April 9, 1975 

(date of incorporation) to April 30, 1976 

(Note 4 of June 30, 1975 Financial Statement) 

Accounting .Fees 

Advances Against Expenses: 

Bruce G. Allen 

Donald F. Gall 

\'lilliam F. Huller 

Gerald 'II eisrnan 

Advertising 

$ 2,815.00 

1,100.00 
8,000.00 

405.00 
25.00 

290.57 
124.77 

$ -0-

Bank Charg es and Fees 

Filing Fees 

Freight 
Interest 

50.00 I 
35.00 

15,819.11 
7,650.00 

94.41 
176.61 
479.27 

1,446.91 

Legal Fees 
Office Suppli es 

Postage 
Printing 
Rent 
Rental Fees 

Repairs 
Subscriptions 

Telephones 
Travel 
~'Iestern Union 

NET (LOSS) 

(LOSS) per share 

10.40 
1.0J7.8B 

1L~l~ .lJ.4, 

3, 640 .L~ 3 
1,543.43 

327.03 $ 45,215.26 

($ 1~5r21S.26) 

($ 

" 

'. : 

1345 SO. MISSOURI AVENUE, CLEARWATER, FLORIDA 33516 PHONE 813/441·3301 
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RHE: .'fUM CORPORATl, 'N 

Notes to the April JO, 1976 Financial Statements 

Hate #1 

No depreciation has been taken on this equipment for said e­

quipment is alleged to be worth more than book value. 

Note ¥2 

Th~ corporation has contracted to purchaso approximately 1,50() 

acres of land in Pasco County, Fla. On Hay 6, 1976 t.he coryo­

ration failed to pay $85,000.00 to the seller of the lanrl; 

therefore~ the corporation defalll ted. Hm.,rever, per a verbal 

agreement with the seller, the corporation has a $15,000.00 

credit if the corporation buys the 1,500 acres before someone 

else. If necessary, arranGements have been made for another 

party to assume the corporation's position, leaviN~ the corpo­

ration with a loss of less tha.n $JOO.OO in eX'Penses. 

Note #3 

The princj pal anrl accrued interest thereon of all, the corpo­

rate Notes Payable to R. If. 'dinint!,er were paid in full on ray 

21, 197Gfrom the proceeds of a 102 day Note Payable (due on 

August 31, 1976) to J. F. Gillic.m for ~75,OOO.OO. 

. i345 SO~ MISSOURI AVENUE, CLEARWATER, FLORIDA 33516 PHONE 813/441·3301 
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' :lcmnants of ancient volcanic a.ctivity is noted in the 3kull Valley 
' Kirkland - PeopleG '''alley area about 15 miles north of Octave. This flou is quite 
apparent ru,trt 'stretches south to Yarnell and easti-fard to the Hassayampa ~1i ver ' 

, . : (':lagoner). Opposed to this volcanic acti vi ty, the ~fickenburg area, approximately 
'15 "miles sOl;lth of Octnve. eastrrard ~d northwc.rd· of Hickenburg, is an area of 
almost complete ~~eothermic (Hydrothermic) deposition. , 

. . :Also \0, be noted" that lying betHeen the Rich Hill - Octave area and 
Uickenburg is. ~ ancient seabed composed of strata of alluvial deposits as deep 
as : 400 feet. ;:'fhere is a marked direction of floN southward. 

Almost ;"in contrast, the Bich Hill - Octave area is composed of pseudo­
pegmatites, schists gneiss and gr31ites, all of igneous origin. Indications are 
that this 'particular area was involved in at least three and possibly four major 

, . and separate upheavels. It is apparent that these upheavels ca.used igneous 
for!ilations to be lI\oved to the surface. throW.;h the seabed from ereat depths; 
probably from as deep' az five to six thousand feet into,the earth's crust. 

': . . In summ~y ~f; ~he above, this indica,tes that the ~1ich Hill - Octave C'.rea is 
the result of .. ~!""squeeze", thus ce.using a hiGh concentration of' high temperature i 
metals and compounds to be formed in this area • 

. Intermingled w:i:th . the upheavels Has residual Thermogasell. and Hydrothermal 
reactions which brought minerals up through faults created by the massive earth 
movement. Subsequently, these minerals Here diffused, compounded and in some cases 
massively deposi~ed in pure metals. In consideration of the tremendous pressures 
and tempera.tures involved many of the compounds Here reduca-l throu{~h electrochemical 
processes to colloidal metals and as such had reached a stability from l-rhich they 
have not changed since formation • • --. '! . On the other hand, subsequent to this period, 
the vicinity cooled and uc.ter diffusion has caused comj?ounds such as gold chloride, 

· platinum chlori~e. 'etc., to be distri but ed throughout the Hhole area,. This accounts 
· for the presence of these compounds and others in the per.;matites, schists and diorites. 

As a sidereal feature of the above reactions the seabed no doubt containo 
precipitated mineral compounds from sea.water due to fast cooling and sea pressures, 

· consequently these compounds and some colloids are still retained in the C'.lluvi",l 
ar~as in and aXqund. !1ich Hill -Cct.?ve. 
• .. ,I '" 

.' P~e 1 of Harch .~4, 1975 rieport 
. Druce G. Allen ' . . . 
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" I 
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: ., . 

complex 'compounds of minerals, metallic colloids and massive seams of some metals 
such as gold; : thus , in order to gain full value of recovering these metals a 

'determination must , be made of the exact compositions and the resultant method to' , 
break them down ,into simple compounds, then to prime elements. 

, . 
" \ 

\ 

\ 
\, , 

. 'A COHPfu~ISON OF GRAVITATIONAL RECOVERY HErHODS 

VEHSUS 

" !' CHEl-lICAL RECOVERY f1ETHODS USED ON COHPLEX ORES 

~ ., .. . ~ 
: i 

" 

The Octave ore is a complex ore due to the formation and type of distri butlon 
of metals and metal compounds wi thin it. Although this ore does contain free gold 
which the gravitational method Hould recover, the major portion of gold is in a gold , 
compound state and metallic colloidal state. Neither of these states can be re'covered 
through gr~vitational methods because they are dissolved or suspended in water, thus 
losing them in the mill tails. In addition, other elements contained by the ore are '. 

.' also lost in the 'l-la,ter due to their compound and colloidal ,states • These elements 
include platinum, palladium, rhenium, iridium, gallium and rare earths (scandium, , 
yttrium, thorium, etc.) in recoverable amounts • 

.'", . 

. " ~Y sizlng the ore to one inch minus and putting , it into leaching beds and a 
spray of acid applied to ftrthe massive gold and all the above named colloids and 
compounds are put into solution. The elements in this solution 'can be recovere:l by , 
various means, such as chemical precipitation, electrowinning, and 'onexchange. 

other advant~es that the leaching method ' l ,ends are fewer personnel required t 
~ew' moving pieces of equipment needing repair and upkeep" and more tonnage processed 

, in .. the same leI4~th of time. 

On the :toiiowinc; pa~ge of this report is a comparative study of recoveries in ' 
~onetary 'value using the two methods. 

• • . I . 

Page 2 of Harch 14, 1975 Report 
Bruce G. Allen ;, ' 
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GRAVITATIONAL GOLD RECOVEl1Y 

Ore is crushed, pulverized in a ball mill, run through 

concentrating jig. The jig concentrates are theri 

flowed over a gravitational concentration table. 

Concentrat es from the table are then put over an 

awalt;e'lJIl (mercury- plate) and the gold is thus 

captured. Normally the remainder of the heavy 

~: ~erials will be discarded; however. they may be 

mically treated or smelted to recover more gold. 

F~om the Octave ore it is expected that 1/4 oz. of 

gold per ton can be recovered by the above method. 

Based on a mill capacity of ,50 tons of are processed 

~er day the result of three weeks (20 days) operation 

~ould be 1,000 tons. 

1/4 oz. gold per ton = 250 oz. @ $180.00 oz. = 

$45,000.00 gross. 

• 
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CHEr'!I CAL R~COV~Y 

Ore is crushed to inch minus and conveyed to the ' 

leach bed of ' l,OOO ton capacity. The dissolving 

chemical is applied and the resulting liquid is ' 

concentrated by distillation with the distillent 

being reused for leaching. Residual liquids are 

then treated Hi th chemicals to precipitate the . 

metals or salts; then. el ectrol-linning or ion 

excha.n~e processes liill be used to recover the 

gold. platinum, palladium, rhenium C1.nd other 

metals • l~ ecovery of other metals Hi 11 be 

effectuated but no evaluation has been made. 

UsinG th~ equivalent amount of 1,000 tons of 

processed ore in three weeks the monetary result 

- Hould be as fo110Hs: 

= $ 85,000 Gold .5 oz/ton = 500 oz. @ $l70.00/oz. 

Platinum .5 o3/ton = 509 oz. @ $160.o%z 

Hhenium 1 oz/ton = 1000' oz @ $3.5.00 a oz. = 

Palladium 1 oz/ton = 1000 OZ ' ~ $70.00 a oz= 
:.-. 

C "7C. _ TOfAL II~ROI-·'t Foun · EXTRAcrED HIITAlfr 

,~~p(1, d//~.' 
~ - -~Bruc-e-G~- Illen . 

' . , .... 

RO,OOO 

35,000 . 

. 70,000 

= $270 ~ OOO 



' !..,1 

: EVAWATION OF THE 3TOCKPILED ORE AT THE OCTAVE t·nNE 

. Various samples from different areas of each of the ore dumps Here taken. A quantitativ~. a.nalysis of the samples indicates that by using the chemical recovery : methods outlined in sheet one and sheet tHO that an average of one (l/Z) half ounce of gol~ and one (1/2) ounce of platinum can be recovered from each ton of ore. Also,. using the chemical methods outlined in sheet one and sheet two, the afore­mentioned quanti ta:ti ve analysis indicates that an average of one ounce of rhenium and ' one ounce of palladium can also be recovered from each ton of ore. 

RECOr'lf:!ElIDATIONS 

··It i~ recommended that the management of Octave Slectrum Inc. discontinue ' its present plans or"putting in a gravitational Gold recovery system for the following economi~ reasons: 
, "; 

1. Present plans l-lill require at least another $25,000.00 • 
. . 

2. Present plans will not produce the values that chemical recovery methods Hill produce - (Please see page J). Therefore, it 1s recommended that $25, 000.00 be expended as set forth in "~stimated Cos-ts of ProcessinG Ini tia.l l, 000 Tons of Stockpi led Ore" • . 

" , ' . ~ .. ' 
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' .~ ", . ~TI!!AT!ID COSTS OF PROCESSIrTG INITIAL 1,000 TOUS 

OF oarAVE onE BY CHEt'·lICAL rm:rHOD3 

. ; 

Loading equipment (Lease Purchase), estimated 

Generator / .! 

Classifier 
'\ 

Conveyors ~ 

, 2 pumps ' (recirculating) 

Leach hed '(Cunni ted and Asphalted) 

Condenser system 

HCI and Hydrochloric &: Nitric Acids 

Piping and spray system 

2 flL'rYlC',.C es 

Chemicals, glassHare, etc. (Lab equlpment) , 

Fuel 

Labor and incidentaltcosts 
, ... 

", :- .. 

P~e 5 of narch 1L!., 1975 :1e-port 

$ 1,000.00 

),000.00 

500.00 

1,000.00 

1,000.00 

2,000.00 

1.500.00 

2,500.00 

500.00 

) ,000 .00 ' 

2,000,00 

1.500.00 

5.500.00 

$25,OOO~OO 



tI, ; 

dump 

Bin & M 
Feeder 'd 

One inch 
r' . 

~UGGtSTED [·'lDW SHEEr SC ;A'rICFOaHECOV~~Y 
Oli' nmr ALS AT THE ocr AV]! Hn~ 3 

• 0 
, ., 

~ Classifier 
~.~. ' ,:") ~ ,' ,' J!lnus ore> c c: Q ' " " , " , .~ .. \ " via conveyor , 0 • 

Leach 
solution 

1 inch minus 

-

, to leach beds : 0 
~' . 

) . 
1 inch plus 

ore 
Reserved for 
future crushing 

,... ... .....",.; .. 

'(I 

nixing & Holding 
Tank 

to 
, Boiler & 
condenser 
via gravity 
flOl-l 

Dl esel fuel burner 
Pump 

for leaching 
Hedium 

Leach Hedium 

(20/~ Aqu~ R t3t,;ia Bol) 
3 Hcl - 1 lIn03 

(diesel fuel) 
fired 

Charcoal 
filter ~ 

Chlorides 
to 

Precipi ta­

.. ;;,:a r~E1' 

H2o & Hcl 

tion ".-~---f 

• • D 
lesidue 

to 
J 

l-iat er to; acid 
treatment. 

Condensed 
Leaching ;'1 ed i urn 

; .' 

.. 



f LL I1ECOVJmY Fl.O~1 SHEEr 

Residual liquids from boiler 10lil1 be further evaporated until yellowish needle-like 
~-ysta.ls begin to float on surface of liquid. These crystals are a rhenium compound, 

lieved to be a rhenium chloride (Re2c16). Liquid is then cooled to 40~ fC\I' 2 hours 
then filtered. The folloHlng schematic flow diagram displays extractions of other metals 
step by ·step. 

ij.ec16 
crystals , 

\ 
Redissolve in hot Ammonium 
Hydroxide (NH40H) 

Filtrate -lEvaporate to almost dry - add water 

Add ferrous sulfate solution to precipitate 
gold (Au). Allow)O minutes for complete 
precipitation - Filter, and wash Au twice 
vIi th distilled H2° - Filter. 

Cool to 34° F. until 
precipitation Ammonium perrhenate 
is complete ~ Filter. 

I 
Au 

pONder Filtrate 

1 
Precipitate is vacuUm dried 
and reduceC to ~1e met~l in~ 
Hyr1roi~en atnosphere, furn.ace 
at · 13000 F. . " 

, ', 'j " 

. . , .. 

; , 

. \ ~ . 

<, 
, . 

t ' , , ' 

~ .. ' t o I 

,. ,. , 

, " 

" :" 1',, 

I ' ; '. ' 

nix Hith Borax 
glass and Sodium 

. Bicarbonat e -
Smelt at 20000 F. 
8: pour into bars. 

Add Ammonium chlorid'e (Salamonia.c) 
t!H4 cl to precipitate platinum ~ 
canary yelloYT Ammoni wn Chloro­
platinate. (NH.l~)2PrCL6. lilter 
&: Hash ppt to filter. , 

Filtrate - Allon to ~tand 4 
hours to precipi­
tate iridium to 
ruthenium salts. I 

Hoast dri ed ppt at 8000 F. in 
muffle furnace to convert to 
metalli~ platinum aponge. 

Treat iridium and 
ruthenlum salts as 
plati~uIIl salts.' 

Ir & Rn salts Filtrat 

n08.st to sponge 

Add' pota.ssiu!~ 
iodide solution to 
precil1i tc::.te pal. 
ladium iodide. 

PelI2 

, v 
:~oC'.st to lilet·2.1 sponGe 

3va.:?ot'~~t e to 
d:t:"yness &: 

~ ~. ore for e~:tl~ction of 
o ~ · other nct.?l!: 2.5 (le- ' 
, .•• " ,, 1 



DEPARTMENT OF MINERAL RESOU~~ES 
STATE OF ARIZONA 

FIELD ENGINEERS REPORT 

I 
Mine OCTAVE 

District Weaver 

Former ,arne Same / 

OwneY ARIZ.EASTERN GOLD MINES, INC. 

OperatorAmer. Smelting' Refining 00. 
(Mining Division) 

President ~ 

Mine Supt. L. Mont West 

Principal Metal.~ Gold-silver 

Production Rate 80 tons 

Power: Amt. & Type Purchased electric 350m? 

Operations: Present Mining & Milling 

Operations Planned 

Number Claims, Title, etc. 7 patented along vein 
15 unpatented - 2 millsite 

Date October 10, 1939 

Engineer 

Location Octave, Arizona 
10 miles east of Vongress 

Address 76 ~tate st.,Boston,Mass. 

Address Tucson ,Ari zona 

~/' 
Gen. Mgr. Burl Hatcher, Tucson 

Mill Supt. George i~mmill 
Men Employed 75 

Mill: Type & Cap. Flotation &. Cyanidation 
continuous decantation 

80-90 tons 

Description: Topog. & Geog. Foothills of the Weaver Mt s. 

Mine Workings: Amt. & Condition 3 sbafts 2100' - 1800 t 
- 1400' in depth 

several thousand feet drifts. 



Geology & Mineralization Quartz tJiori te - of Crooks compiex ' Thrust fault quartz --rein - strike Ii~ 
N 650

- 70oE Dip 200-30~. ' ' Quartz - Galena, Pyrite, Chalcopyrite. 

Ore: Positive & Probable, Ore Dumps, Tailings 

Mine, Mill Equipment & Flow Sheet Sullivan Angle Compound - C,hicago Pneumatic Air Coo,led Crusher" 
6x6 Ball Mill, Classifier, Fahrenwald Cells. Filter - Cyanide Tails - Thickeners & 
Agitators Merrill Crowe precipitation. 

Road Conditions, Route 10 miles east of, Congress on S. Fe R. R. good dirt road. 

Water Supply Springs - 7 miles north on Antelope Creek ,&- Old Mine 

Brief History Located in sixties - operated by octave Gold Mining Co. 40 stamp mill & 
Cyanide Plant - succeeded by Octave Mining & Milling Co. Again 1918 Octave Mines Co. 
1927-39 Ariz. Eastern Gold Mines, Inc. Leased to A.S. & R. CO. 1934. Prod. estimated 
$4,000,000. 

Special Problems, Reports Filed 

Remarks 

If property for sale: Price, terms and address to negotiate. 

Si ~ncd ______ .. . ~H~._ g.! .. !?~~~! .. t~.~ .......... _ ...................... __ ... . 
Use additional sheets if necessary. Separate sheets 011 each problem. 
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