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ARIZONA DEPARTMENT OF MINES AND MINERAL RESOURCES AZMILS DATA 

PRIMARY NAME: OCEANIC MINE 

ALTERNATE NAMES: 
SAN LUIS 
VICTORIA 
DEMOCRAT 
WHITE HILL 
CROWN POINT 
FORGET IT 
CROWN WEDGE 
CHECK 
COLUMBIA 
VICTORIA #2 
WHITE HILL EXTENSION 
CHRISTMAS 

PIMA COUNTY MILS NUMBER: 50 

LOCATION: TOWNSHIP 21 S RANGE 9 E SECTION 27 QUARTER SW 
LATITUDE: N 31 DEG 34MIN 03SEC LONGITUDE: W 111 DEG 24MIN 45SEC 
TOPO MAP NAME: ARIVACA -15 MIN 

CURRENT STATUS: PAST PRODUCER 

COMMODITY: 
GOLD LODE 
SILVER 
LEAD SULFIDE 
COPPER SULFIDE 
ZINC SULFIDE 

BIBLIOGRAPHY: 
S.B. KEITH. AZBM BULL. 189. P. 106. 1974 
ADMMR OCEANIC MINE FILE 
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602 / 255-3791 

PIMA COUNTY 
ARIVACA DIST 
T21S, R9E, Sec 27,34 



OCEANIC MINE PIMA COUNTY 
T21S R9E Sec 27 &34 

MG WR 1/6/84: Mr. John P. Whatley has leased his claims around the San Luis 
(Oceanic) mine in Pima Co. to the Far West Mining Co. of Sacramento, California. 
Far West has contracted the ititial gold placering to Mr. Boyce Box, Amarillo 
Mining and Milling Co., P.O. Box 397, Arivaca, AZ 85601. Mr. Whatley reports 
that the gold production will eventually come from lode mining. Mr. Whatley 
reports he is buying the patented Oceanic property from the University of 
Arizona. 

MG WR 3/16/84: An unidentified source states there is no reason to believe that 
the University of Arizona is selling the Oceanic mine (Pima County). 

MG WR 4/5/85: Mr. Dave Rabb (c) reports that Mr. Ralph Bigelow is no longer 
lessee of the Oceanic mine (Pima County). 

MG WR 6/20/86: Mr. Jim Olmsted (c) reports that his company, Wegottamining Co., 
will soon begin operations at the Oceanic Mine (Pima Co). Mr. Robert H. Newlon, 
property planner, University of Arizona, confirmed that a lease is being 
negotiated with Mr. Olmsted. 
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OCEANIC MINE 
PIMA COUNTY 

T21S R9E SEc. 27 & 34 

Mine visit . 
San Luis Mine, not in operation, looking for another property. GWI WR 3/7/72 

Mr. K. W. Foote, El Pavo Real Mining Company, 126 16th St. Douglas, Arizona 85607, 
Phor:e : 364-773?, called"to request info~ation on what had to be done when "reactivating I I 
a rrune. He sald that h~s company was gOlng to re-open the Oceanic Mine in Pima County 
and needed to know who, to contact. "Pertinent Data" was mailed to Mr. Foote. He will' 
stop by the Tucson offlce and take look at the file sometbne in the near future 
(A. Turney, 1/29/81) . 

CJH WR 2/6/81: Visitors: K.W. Foote and Ralph J. Bigelow, El Pavo Real Mining Co., 
124 16th Street, Douglas AZ 85607, phone 364-7739. Wanted to see the Oceanic Mine 
file as they are planning on reactivating it. 

CJH WR 7/3/81: Visitors: Wm. G. Yuill, Managing Director, MacKay and Schnellmann Ltd., 
296/302 High Holborn, London WCIV7JJ. Telephone 01-405-4806/7: John Mangum, 
Partner, Oceanic Mines, Inc., 124 16th Street, Douglas, AZ 85607, Telephone 364-3141 
and Ralph J. Bigelow, President, Oceanic Mines, Inc., Same address and pboee as 
Mr. Mangum. Tucson Blueprint will duplicate Oceanic Mine, Arivaca Dtstrict, 
Pima County at the request of the above men. Apparently, Oceanic Mines, Inc. 
wants to go public on the Vancouver, B.C. Canada Exchange. 

l' ; " 

CJH ~R 7 (10(8~ ~ JQn~ Ma,n~~nJ t TU:SQn p~nne 297 .,.-626:S ~" CB-roe i.:n and pi:cked up the 
Oceanl.cJ!ll,ne. flJ e CQP1:es' wfLrctt t n.ad (jJl,th, 'Mr. Jett I' S" perll)i.ss:i:on 1 certi'fied 
q$. b,qytng come from tne. Tucs.Qn Gffi~ce D~1R. 

MS WR 2/22/82: Provided file information on the Great American ~ine, Cochise 
County , and the Oceani'c Mi ne, Pi ma County to DAvi d Rabb, co~sul t~ ng i ll • 

metallurgtst. Both of these properties are owned by the Unlverslty of Arlzona. 

MG WR 9/23/83: The Oceanic Mine, Pima County, comprised of 14 contiquous, 
patented claims chiefly in Section 27, T21S R9E and 1 patented claim' in 
Section 34, T21S R9E, are owned by the University of Ariozna. The property 
is currently on lease to Mr. Ralph Bigelow. 
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MEMO 

December 14, 1960 

Oceanic Mine 

Travis p. Lane 

~ 

Visited the Oceanic Mine in the company of Stanley Secrist, owner, on 

Dec. 6, 1960. See Department of Mineral Resources file, particularly 

Axel Johnson's recent reports dated May 27, 1958 and June 25, 1957. 

There is no evidence that any serious work has been done since Mr. 

Johnson's 1958 visit and the property is now idle and uncommitted. 

Mr. Secrist and I examined the surface and underground workings of the 

Oceanic vein in so far as they were accessible. We entered the No. 1 

shaft, the portal of which is approximately 350' SW of the collar of the 

Noo 2 (main) shaft. The No.1 shaft is in most part so flat as to be 

more properly termed an adit. We followed. it for about 300' to its inter­

section with the No. 2 shaft at a point in the west wall of that shaft 

about midway between levels No. 1 and 2. The vein is not clearly dis­

cernable thruout this distance. A small stope and som.e slabbing out at 

various places in the back and. wall indicate pOints at which interesting 

values were encountered when the work was done many years ago. No.2 

shaft dips 20 to 25° in its upper 250' and then flattens to 100 or less 

down to No. 3 level and below to the water level, which is at about the 

point shown on Mr. Bellsmith's map dated Nov. 8, 1955. In fact this 

Bellsmith map accurately depicts the workings as they exist in all those 

parts visible at the time of ~ visit. 

Shaft No. 3 was sunk 250' east of No.2, and further east No. 4 shaft 

and a number of trenches along the vein outcrop iM.icate the probable ex­

tension of values for a considerable distance in that direction. The 

shafts and. other openings are caved but undoubtedly they developed the 

same ore shoot that was stoped. fairly extensively below, on levels No.1, 

2 and 3. 

While no assay maps are available the reports of Bellsmith and Libby and 

Harper list the averag~of several groups of samples taken at various 

places in the nune and they assign tonnages to certain areas represented 

by the sampling. 

Old SanLuis or Oceanic gold mine - not operating. 

GWl WR 9/13/ 65 
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DEPARTMENT OF MINERAL RESOURCES 
STA TE OF ARIZONA 

FIELD ENGINEERS REPORT 

Date ~1ay 27, 1958 

District Arivaca District, Pima County Engineer Axel L. Johnson 

Subject : Field Engineer 1 s Report , information from Stanley ~1. Secrist 

References: Report . of June 25, 1957, which refers to 6 previous reports. 

Location: ,Sec. 27&34, T 21 S, R 9 E, about 5~ miles ~w of Arivaca by airline, 
and l5~ miles from Arivaca by road. 

No. of Claims: 15 pat~nted mining claims. 
/ . 

Owner: Stanley M. Secrist, 15 Calle Conquista, Tucson, ' Arizona. 
,,' 

Lessees: E1lard~rris and Jes De , itt, Bisbee, Arizona. This is a straight lease '('lith 
no definite expiration date, providing for 10% royality on ore values of $100.00 or 
less and 12~% royality on ore values of over $100.00 per ton. The lease also provides 
a minimum of 60 man days per month of operation. 

·i 
Principal Minerals: Gold with minor amount of silver. 

Present Mining Activity: No mining activity reported at the present time. The lease 
specifies that the lessees have a period of 90 days before they must start operations. 

Geology and Mineralization: See report of June 25, 1957. 

Ore Values: See report of June 25, 1957. 

Ore in Sight and Probable: See report of June 25, 1957. 
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Mine Oceanic Mine 

D k:.rJARTMENT OF MINERAL RESOUR",,"ES 
STATE OF ARIZONA 

FIELD:E NGINEERS REPORT 

Date June 25, 1957 

District Arivaca Mining District -- Pima. County Engineer Axel L. Johnson 

Subject: Field Engineers Report 0 Information from Stanley M. Secrist & Personal Visit. 

References: Accompanying reports and maps viz: (1) Report by J. rVl. Libbey--Juhe " 
1930; (~) Report by R. D. Harper-- June 30, 1931; (3) Report by R. o. Bellsmith,-­
Nov. 15, 1955; (4) Mineral Survey Map-- July-Aug. 1920 covering 14 pat. claims; on Mineral Survey Map -- July 1932 covering 1 pat. claim; (6) Map showing workings. 

I 

Location , Secs. 27-34 -- T 21 S - R 9 -'E; about 5 1/2 mi. WSW of Arivaca air line, and 
15 1/2 mi. from Arivaca by road. From Arivaca, drive NW on the Arivaca.~asabe road for 
a distance of 8 1/2 miles. Turn left (south) and drive 7 miles to t~ mine. 

Number of Claims 15 patented mining claims. 
I,. 

Owner Stanley M. Secrist, 15 Calle Conquista, Tucson, Arizona. 

Principal Minerals Go1dr with a minor alOOunt of Silver. 

Present Mining Activity Mine is idle. 

Geology and Mineralization · A number of, more or less parallel, fault fissure veins, 
with a strike of about N 8~ E, and dips varying from 20 to 40 degrees to the N., with 
width of the veins varying from 12 to 30 inches~ are found on the propertyo The vein 
material is composed of quartz, with hematite, limonite and pyrite occurring in the 
cavity and cleavage fillings in the quartz. The Gold values, apparently, are found 
in association with the iron oxides and sulphides. Judging from the accompanying survey 
map, there are also a number of veins in the 5 claims comprising the NW part of the 
property, Which run approximately at right angles to the veins on the Victoria and Oceanic 
claims describea above. The country rock, both on the hanging and footwalls appears to 
be andesite. (Note: Mr. Bellsmith reports it as andesi-te, while Libbey and Harper 
reports it as diorit~) 

Ore Values (1) J. M. Libbey, in his report, summarizing 60 to 70 samples, estimates 
an average of $ 30 per ton in Gold values (1930 prices), in veins aver. 16 in. in thickness • 

. (2) R. o. Bel1smith, in his report, states that, from good authority, 
a sampling program a~ the Oceanic in 1930 showed an average of 1.53 oz. in Gold, with 
$ 53.50 per ton in value. 

Ore in Sight and Probable (1) J. M. Libbey estimates 2,000 tons of blocked out ore, 
in the area of the present workings and above water level, with an aver. of $ 30 per ton. 

(2) R. o. Bellsmith estimates blocked out ore at about 8,000 tons. 
(3) R. D. Harper reports an undeveloped block of ore, with 33,400 tons 

for ever,y 100 ft. of depth (probable ore), which he estimates will aver. $ 10.20 per ton. 

Millin~ & Marketing Facilities In order to eliminate hand sorting and the wasting of 
a cons1derable amount of the lower grade of ore, a mill should be erected on the property 
to treat ·the ore. Mr. Libbey, in his report, reconnnends a 25 ton mill. 

Past History & Old Mine 1t{orkings See report by R. O. Bellsmith. 

Recommendations See rePo~t by J. M. Libbey --- page ~ 6 

Proposed Plans Owner wishes to sell or lease the property. Terms open to negotiation. 
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'P.O. Bellsmi. t.h 

REGISTERED MINING ENGINEER 

TUCSON, API ZONA 

NOVEMBER 15, 1q55 



L,OCALE 

The property hereinafter ~escribed is located in thpArivaca 
Mining Distr :1 ct epprox1.mnte1y 55 miles l.D H Sout.hprnlydirect1on f'rom 
the City of Judson; specifically in Sees. 27-3~, T 21 S, R 9 E, 
Gila & Salt River BRse And Meridian. 

. .From Tucson, the nroperty is reached by traveling Westward 
on State Hlghway 86 a d.lstpnce o f ;:'1 mlles to Hobles Ranch; thence 
Southward on ,the S(1sabe Road, a di stanc.e of approxtmHtely 36 rniles to 
the intersectio~ of the Arivaca Road; ·thence Eastward ~ distance o~ 
apnl'oxtmately 6 . mi les to [1 Doi.nt marked by 8. 6 x 6 wood ' post, set ~t 
the south side of thp rOf:d; thence:i.n P.. Southerly direction on the ~ ' 
mine road R distance of apnroximately 11 miles to the property. 

CLAlMS 

The ptoperty comprises 15 minerAl locations~lh of which 
were patented in 10 20 and 1 location natented in 1932 • . 

" . \/. / ' ;/ / 

/ ' 'I'h~/ claims p.je designf:~ ted: /O~C8ritC, V~. ctor1,X, Oc€~&n1c 
Wedge', Demo~at, Vict6riH No. ?/ Whit,~ .}t11, White)J;ill Ext.ensJ.<)Xl, 
CroY!n Poin-tY; Crown vA;Vedge', . Ghec.~, Co.lu rnb1a, Gpi stm~s' and ForgeY It, 
.covered by P~tent Survey No. 3685, and Over~lght Mine covered by 
Patent Survey No. f159. 

TITLE 

The cleims as ab%~ listed pre all covered by U. S. Pcttents ' 
issued t¢ the , Oceanj.c Gold Mining Co., an Ari20na corporation which 
was inco~poratad on November 15, lqnl. , . . 

Present title is vested in Mr. Stilnl~ M. Secrtst, who 
acauire':3 ownership by purchase of a tnX title issued ' August 2'7, 1951, 
recorded on Page 2ry5, Boo~ 378, Pima County RecordS. 

GFOLOGY 

Th~ prev2iling country rock is tndesite, though it has 
been classified by some engineers, as Diorite. 

Upllf'ts Ed1d settlement of tlJ.e rock P1RSS subse.quent to its 
original formation has caused a complex series of faults and sh shear 
zones ~hich probably extend downwar1 to the g~anite batholith. The 
faul ting caused a number of fj ssures whj.ch, wh~n filied by-' th~ pr,e­
cipitntion ofe1rcula.ting gold bearing qnartz solutions, formed the 
vein system. . 

A oomplete understanding of the local geologi ~(].l eonc1,i tions 
obtn1 ne rl by a det8l1ed study, survey and m2,pping 0 r the proDert.y. 

MINFHOLOGY. 
---~-----

The veln system ,comnrises a number or more or less o~r~ilel veins 
having an East~West strike and R ·diu towards the No~th~f 20 to 25 degrees 
The v~1n th1ckBe~s varies from 13 t6 30 inches and cons$st primcipally of 
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qU8rtz. bearing gol i-1 ,':l nd silver. A cclsual oX<H~')inntion of the vein matt.er 

failed to reveRl nny evtden~e of h ~t S~ rnet ~ ls other th8n H smAll ~mount 

of iron. The golrt is cornpDr~ tively ~0 2 rso B n~ ~r~pa~s to he fr0c of 

any oxide coating. 

The prlncipal work was performed on tlv~ OceH.nir. n,() (l Vlctor:i 2i cl ,~d.,m$, 

though th~~e are some ~0 other p~ts, shnfts and r 1its which nre now 

ina0~essible, due to tht? cuvi.ng or' coll(~ :r8 nnd port8.1s. 

The main shnf't wns sun1;: on the O~e;;' nlc ~l::: im :~t (l~')') roximD.tl?~l~T ;) 75 ft. 

froM the West end line, to R reported depth of 600 ft. on the incline, 

though 1. tis now f'loo'l ed to (J poj. n t. SOrrlP thi rty feet belovt' the 301 .ft. 
level. From this ShAft, drifts have been run both Easterly Dn~ We~t­

erly at a pproximately Inn ft. intervnls. On t 11e In!) ft. level, tl~~' 

drirt ex t ends about 25n ft. to the Fnst ~nd 50 ft. to . the west. On the 

;?Of') ft.. level, tl:e drlft ext(.-'n('s :1p '!J'ox1m;rtely 350 ft . . to the Fas t 

and 25 ft. to the West. On the 300 ft. level, the dr1~t extends approxi­

mately 3()O ft. to the E;';lst nn (~ on the West, therF' H:;peat.s to be 8. large 

stope wht ch WftS not explored. On .911 of these dri fts,. :rrd. ses .. hc:~ve 

bee~1 run 1Jp Ht varyinG 1ntervals (). n(~ connected over to :f oT'm stapes, 

le~i.ving dr1 ~t villars. Tl--:A ~~tones h;.;ve bpen c;;rried i10 ' ~l n rnost ~ases 

~rom ?6 to 30 ~t. from thp drifts. T~e height or the ~topes wa s proba bly 

lim1.ted by the f e. ct th:-· t the or8 wns h .;1rd rrnH~ked. In tHct "t11.r.:~ re is 

, "evi'rtenrp. thHt there 'W;~~. 'no mechrLnicnl e01J.ipment (' nd thclt Fl.ll underground 

work, bot" 'l (lr111i na ~n1d mucki.ng, vvn s qerformed hy hetne.. 

In addition to the s hove, severRl winzes we~e noted hut whirh we re not 

exn lored.. It. ht:a s been st~; . t.ed by one former 1:"lork"I(Hl thn t from one 0 :­

these w~ nzes, which hel S been bull{h0. ecled nnl covf?red over ;:r:t th muck, th~ 

ther~ a~A exten~ive workings not otherwise exposed. 

From t~~:e Victoria claim An adlt has 1'l(:len run :1nprox1.mntely 60n ft. l.n 

H. South'0rly d1.rectton. This ,~l di t, pn sses oV~;'Jr the l.ov .... er wo-rk:i.ngs o f the 

Ocer..ni.c, but is eonnected w:i.th th " /00 ft. level 1-)'Y' a winz8. 

At tl)e' portR,l of the Victorll~ edl t there is n sha f t, the coller o f 

\~fh 1. ch i 9 :i. n bad condition B.nd wn s not i nv€st1 g(i te-d. " Howevpr, t 11ere is 

2n underbc-!nd stope nbou 30 ft. in 1 (-')ngth, trle are trom which was 

apparently tF.l.ken out by hnnd wlnch through t.he ~1!F! rt; ;' 

Wji.TF:H SUP T) LY ---_ .... _._-_ .. _- -~-.. -

The original operators put down a shhllow dug well on : tha t they 

tJ10ught wa.s thEt Oversight cla.im, but through error It · ~!8.s loc nted about 

6 ft. outside the property line, ,pnc1 i. t j s nov,' being used l)y n. cn.ttlemap 

who leases the adjoining land from thp Government. ' 

However, an offset sunk inside the line, would yield adeouate wat~r 

for both a camp and milling. Also the fact th~ t the water level in the 

t'h.nft l-UlS remained ~onst()nt for E:i numher of ye~'1 rs, woul (~ indj_ c ~~t e a. 

~e~in1te water thble nnd insure an Rde0uat8 suoply for ~ all purposes. 

At the present time there are no imnrovements nnd equipment on the 
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property other than the ruins of an adobe dwelling and an adobe 

boa.rdi ng hall se. " '. ,< 

Durtng the period of operr.~ tion, the property was eou1.pped wi th a. 

hoist and A 30 ton-per day cyanide mill. But these have been removed, 

presuma,bly stolen durlng the period of inactivIty. 

HI9_rQ~~ 

The history of this property is largely predicnted on unconfirmed 

reports f3.nd · rumors. LAge-nd stH tes tha t the mol. ne wa S orig.1. nnlly di s­

coverpd Hn(~. 'vorked h"'j the Jesuits 1. n t'be dDYS oft.h0. Spanish l..onaui s­

ta~ors. One Authority affirmed th~t a silver crucifix anJ two candle­

stick:s o ~' early Spnnish cra f tsmanship Vi'ere found by "gamboclnosH who 

reepened a caved working on one of the claims. ~ 

Current history d(l tes b;lck to 1886 or ISB? Bptween thHt time Find 

1900, the claims were located by v~ rious peoDle nt vario11s times. 

The various claims werp acauired by a nt~onsolidDted into a single 

group by the Ocenni c Gal " Mining Company '\'\~hi ch was orgtln1 z eel in 

1901. Other ·thr.:tn t'18 p(~. pers of tncorporption, there is no specific 

datn HvailHble r(~latliTe to their ooerHtions. 

The stock in this Company was ~pparently held entirely by an Eastern 

family narner! Brower, one 9f whose members W;'1.S in complete ch{.~ rge of 

the opera tion. Tl1i s Mr. "Brower is reported to have opened up the 

present workings, instc;lled p ?0 ton per dcly mill and to have successfully 

opern ted the ' pT'operty until hi. s cle~tth in 1914. Vnrious authori ties 

~tRte that this Mr. Brower wns of ~ very secretive nature and no one 

wa.s al)le to ascertnin tbe returns deri ved from the ooerat1on. He 

even went to the extent of tej.king the b8rs of bullion1il person, 

alternately, to the mints in San Franc1sco and Denver. 

Upon his death, ' the Brower f8m11y sent a young arid lneiperienced • 

hephew out to take charge of the property. From two different sources. 

I h8.ve heard that the mine foreman deli berately covered: up the ore 

til an effort to ' d1 scourage the operf~t:ton Hnd that when ··:the property 

was closed down, endeavored to SAcure A lease. 

After the operation was closed down, it is reported that "hi-graders" 

removed a conSider:~ ble tonnage of ore. j\ trucker engaged to haul 

this ore, subsequ.ently a.dmi tted th~t i t was the ' practi9:'e for him to 

. run hi s trucl( in <~t night and to haul thf~ l08ds to are ::))uyers in 

Tucson and Nogales. He wns Also responslble fOT the ' stt~tement thif:lt 

this stolen Ore - some times brought a s high as ~1500.00 ~ tQ ~2000.00 

per ton. . 

SUMMAHY 

In 19.30, the Oceanic company conducted a progrnm of sampling. 'Nh11e 

the s.l':3mplp. map find f).ssa.y sheets Are not Avniltlble, I have been able 

to leFJrn, on good authority thHt thE~ ;;vernge ran 1.53 oz. !)8Y' ton in 

gold, whi0h would ~mount to ~53.50. A rough estimate of the ore 

remaining iri the stapes, ~hich might be regarded as blocked out, is 

sra:Iln~rtiooxx something in the nel ghborhood 0 f 8000 ton s. 
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PurSuRnt to instructions recei ved from Mtt Jor A. Vedd~r Brower 
I have just completed the execution of a orogrnm of shallow explora­
tions at the Oceanic Mine. 

This summary of , the work done, and results obtained is su~plemental 
to a report made on the Oceanic Mine by J. M. Libby and R. D. Harper 
in June, 1930. 

A further description of the geologie conditions Ht the property 15 
unnecessary except as indicated in new discoveries, ib are2S hereto­
fore undeveloped. 

OWNERSHIP AND EXTENT OF PROPERTY: 

The property under considerRtion is owned hy the OC98nic Gold Mining 
Company, an organization incorporated under the laws of the St2te 
of A-ri zona, and consists of fourteen contlgeons pAtented mining 
claims and one unpatented mining claim, thA names of which Rre as 
follows: 

Oceanic, OceAnic Wedge, Check, Victo~ia, Victoria No.2, 
Chrlstmt;.1s, Democrat, vVhite HIll, White Pill Fxtenston, 

. Crown Point, Crown Wedge, Columbia, Cecil, Forget It, all 
Patented, and the Oversight, unpRtented • . 

LOCATION: 

The Oceanic gold mines are situated in the southern part of Pima 
County, State of Aritona, on the west slope near the base o~ the 
San Luis Mountains, in Sections 27 and 34, Township ?1"S.,R.9 E. ~.&.S. 
R.8 tt: M. five miles west of the small to'·Nn of .Arivaca., atwh.lch place 
there is a U. S. Post Office and a general store, f1Ytee~miles north­
easterly from the two towns of Sanfern:-~. ndo 8nd Sas8be a.t .the inter­
national U.S. and Mexico line, seventy four miles by good road south­
easterly from the C1.ty of Tucson (the natural base of supplies), and 
thirty elght miles b good rORd southwesterly from A mado Station on 
the S. P. De Mexico R.R., this being the nearest rct1.lroad shipping poi.nt. 

NATURE OF VEINS AND DEPOSITS: 

The gold bearing veins lie w~tth1n a sheeted area or sone whtch trFivprses 
the Oceanic 1Nedge, ;Oceanic, Check, Victori.n, Whitp Htll, Crown Potnt; 
Crown Wedge and Columbi.a mintng clctims in an east~rly-westerly (~i. r8C­
t:i.on wi th a thickness of' one hundred to' fi.ve hundred feet :by n visi ble 
length of neA.rly four thousand feet. T1-}e incl1.ned planes by princ:tpal 
plates (Composed of Diorite) have a vnri~ble dip to the southward of 
thirty to forty-five degrees and 2re confined between a hanging wall of 
grRnite on the south and a foot wall of shnlA on the north. 

ORE OCCUR::'NCES: 

In the OceAnic th~re two distinct types o r rleposlt. The depOSits upon 
which All formE~r development ha s been done, amount.tng to two thOUSAnd 
linear feet, more or less, and from which gold was extrR~t~d for a 
number of yeRrs by the process of amalgamation and cyanldation (regret­
ably no record of production is available(), are fissure veins with 
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qUDrt7 gengus traversin g . the miner21i zed zone wi th a strike a bout N. 80 
degrees evst, nearly at right angle to the dip of thA 70nal planes, ad 
n, north by westerly di. n o f 35 to 1,,0 degrees. 'r',e vrllues occur 
accompanying the oxi ~ es of iron, brown an:i re rl hemattte and I 1monite 
n s cavt ty an d cleHv~l fU~ fj, lling s . 

The other types of de ~) osi ts occur vJj, tll t he oxides 0 f. t ron whi ch 
are disseminated throughout bodies of brecciate~ granodiorite, not 
only as cavity Rnd cleavage fillin gs hut 0 8 part of the rock con­
sistancy ani appears to hAve been component in the origin~l mugm R. 

The position of the more important o~e b~o ~1n g grnnod1orite hod1 ~s, 

(j\' ! 

is along the diori te and gre.ni te ~·'ont2ct ;-~nd varies tn wi clth, up to . 
a known thickness of more.than t~enty f eet ~ nj conforms to t~e meander 
~ontour of the granite confining wall. 

ORE DEVELOPMENT AND VALUES: 

During the In.st period of development which extenderl from : February 
!~ , to June 15, 1931, (~ (1iscovery of cin undevelope:i ore body \'!!~ S 
made whlch will prove O.r great vt.11ue nn :~ will hel p m8terially f'urther 
explorRtlon of the property. This ore has been o~ened up to a l imited 
extent with tunnels No. l, No. 4A-4A-l, ftc an open cut 75 : feet west­
erly from portal of No. ~ tunnel, the loc ntion of which may be 
asrert:Jined bY 'reference to accomp8ny~ng a ssAY nln.ns. 

The aren sampled is represented by twenty-seven s2mples~ cut from 
three to ten feet in width at all points nccesstble to .ore: the sum 
of th.p. resul ts of yihi ch indt CR tes An (1ver ·~~ ve vnlu e 0 f $10.20 Der ton. 
I believe this block of ground, with the exception of overburden, 
will break *0 more than f 8.nO pe~ ton mine run ore. No. IS s nmo le 
is eliminAted as it W8S sneclai. This block of ore covers an ~ ~eR 
equal to 43AO square feet, estimAted at 13 cubic feet fn :plRce per 
ton. There are about 334 tons per foot of depth or 33,AOO tons for 
eV(:lIry 100 f eet of depth. Ore of the v;~ lue shown a t the present· 
level has been f.ounll. in No. 2 sh~ft r1 t anproxima tel v l)OO 'feet o f 
deeth on the dip 'of thp vein formation lru~ no sul phid~ pres hnve 
been discovered to that . depth. It, is proh~~blp thnt worlt Srole v p, lues 
will continue into the sulphide zone. 

The extent And value or ore exoosed at the ~resent level W~rrnnt 
development of this rleposl tat ' the 200, 30r) and /,00 foot l~vel s, 
or as deep DS comnierci 81 ore cont'innes, which enn be done ::: ilt n cornpA­
rntlvely low cost from those levels through No. 7' sha. rt~ · ':T}lis deposit 
has a strike ~boUt, N.!O degrees west And crosses a small ~1dge, making 
it impossible to prove greater length of ore at the preaent shnllow 
level. Owing to t ,he grent improvement i.n v tl lues from the : surfAce to 
the prespnt level~nd the topography At this point I conclude that 
there will be a fu:r-ther lmprovement in v nlue And extension In length 
of are Rt the next lower level. 
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AMOUNT AND LOCATION OF DEVELOPMENT: 

The total length of No. 4 tunnel and latter21 ext~nsions is 461 
feet which is all ,new work except the first nine feet at thp portal. 
It is situ~ted in the west end of Oceanic claim. 

No.5 tunnel with its one latterDl e.xt€~ns:lo!1 is situated in the 
east in the f'nst . end of the Check mtnlne: claim and has a. linear 
foota.ge of 16'7 feet all new work. unf~rtun n, tely this tunnel was 
driven at a point where shea.rIng movement wC";\s lntense and the whole g 
ground mass so pulver17 ed and displaced, we failed to find in 
this opening ore of commerciAl vAlue. 

No. 3A tunnel the length of whi0h is 1~7 feet (all ne~ work), is 
st tuated on the Victoria mj, ning cl td .m. Th1 s tunnel YNRS dr1 yen for 
the purpose o~ exploring an aren heretofore undeveloped, li~ing 
N.W. of No.1 shaft nnd northt:?~lst of' No. ? shnf"t. . 

This work was advlsedin the originRl report, 2nd later by the 
writer. In November, lQ30 I was ~ommi~sjoned by MRjor B~owerto 
Clean out, ann whare nneeessElry, t~mher No. 3 tunnel, dur:i.ng the 1Jer;... 
formance or which I took severt. l snmples ~~t long intervals alon t}' t~l~~ 
walls, the resul ts were 8.5 i ndt en t.ed on H. ssey plan. T'l-li s together 
with goo0 values to be foun~ at the surfHce in th~ same area is 
evidence of lArge commercial deposits in this section. We have not 
reached the ore we exnect to finrl in thts section,' ~ue to a lack of 
time to cnrry out our 01"1 gi nn 1 plelns. ·;;~,'h.en more work t s to be done 
at the Oceanic Irecommenrt that No. 3A tunnel be extende1 one hundred 
feet further and that a latteral be driven in a northerlydirectlon 
beginning at a point in No. 3A tunne~ 117 feet tram portal. 

UNDEVELOPED POSSIBILITIES: 

There is evidence that other deposits of the latter tvpeean be 
developed in the OceAnic Wedge, Crown Point and Columb1~ claims 
where the stnlcture is the same as that in the west end of the 
Oceanic, anrt SUiface values that justify, exploration, this especially 
true of the Crown Point and ColuMbia cl~d.ms. 

June 30, 1931. 

Signed: R. D. H ~ rper, , 
Mine Operator. 
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REPORT ON OOEANIC MINES PROPRRTY. 

The mining property comprising the Orea nie group of claims, 1s 
situated on the southwesterly slope of a nrominent spur 'of the 
San Luis Range of mountalns, which lie in the southerlysec+-ion of 
Pima County, A rizona, a few mtles north of the Mexican borner. 

The property may be r0ached b,.·r CJ ff.d.r mountAin rOC:Ht which branches 
o:fr from the Tucson-S[~ sabe H1.ghway at (3 point nec'-l.r the Bu~nos 
A" iries Cattle Ra.nch, t 1')e road junction being nine miles ' from the , 
mine. The distance fron Tucson) is 0,pnroximately seventy' :four miles. !~ . 
A road could be built a.t a modernte cost to connect the :property with 
Arivaca, Hnd make it possible to reach ~rucson b way of ·Arivaca­
Tucson Hlghway in · about the same dl st nnce 8S h I ' the way of the Sa.sabe 
Highway; A connection road could also be made with the ~~ ilroad 
at Ama.do, a dista.nce of about fo ty mtles from the mine. :A nother 
road leads from the pronerty to the settle~ent of A rivaca, a distance 
rif about fifteen miles, and on Rn air line to this place it is a bout 
five miles • . \ . ',,' 

" . . 

Th.e mining district under consideration lies a d t1ncent to .the well­
known Oro Blanco District and in many respects resembles · that district 
in charncter.To thA knowledge of resid, nts now living, :~old mining 
has been carried bn in thAt district for ~ the past fifty · years. It is 
also a historical fact thAt the e~rly Spaniards ~nd Indians persue~ gold 
placer and lode mining in this region many years ~reviously. 

CLIMATIC CONDITIONS. 
The climatic ~onditions in thls~1str1ct are such that ~ll year 

operations may he · maintained without serious interMlptiort~ The alti­
tude at the mine is sufficient to modify the summf.\r heat, :<winter tem­
peratures are agreeable and the climate is exceedingly h~althful for 
residents. 

WATER. SUPPLY. 
It 1s understood thRt ~lffic1ent water had been obt~ined from a 

well, situated in , a cRnyon north of the Oceanic workings ' ~~efore the # 
1 shaft had obtafned its present depth. Mr. R. D. Farper ' is authority 
for the statem~ntthat sufficient water WRS obrain r d fro~ the lower 
levels o~ the No. 2 shaft to supply the operCl.tion of the ;20 ton Hunt­
irigton mill, when :it was last operated upon the property~ It is said 
that the wateris <good Quality for domestic use. At the::: tirne of our 
inspection the .well was found to be caved 8.nd fllled. « ·The wHter was 
standing in the mine Rbove the so-called 300 foot .leve.l : 'of the No. 2 
shaft. 

PROPERTY. 
The general 'character of the surface of the property is: Moder-

a tely rolling h11~y country, not badly serr(~ . ted by ero.sion. Pr8.cti. ca­
lly all poi nts cotild be reached b roads constructed a tmoderr-tte cost. 
Buildings or structures necessnry for ~Hrrying on all mining or milling 
operations ma.y be.· ~rected (,:It ren sanable ~ost ow1.ng to the a ccess1 bili*$Y 

. ' .. ,.' 

\ 

\, 



- , 

of all locations. 'The property holdings consist of a group of fourteen 

/ patented mining clHims, agg~e~2t~nf.~ s.CJme tV'~o hundF~d andei~ty (?80) 

acreS. , lnumerated~l ~ follq,.s. For:Zel. ~t, Ch~stmd~; Demo~at, , 

Oceaniq "~l edge, C[le~k, ocearllc, Cecil., Vlctoria,No. ,::. , Wh1te~11l, 

Crown~o1nt, Coltnribla, ' Crow;;f'Wedge,White Hill Extension.. A 11 are 

contigues clalmsembrnced in Patent Survey No~ 3685. ' 

GENERAL RO~( STRUCTURE. 

The predomtnantrock structure exposed unon the surface and under­

ground appe8.rs as n blocky Di.ori te and Gr~~ no-D1or~, t.e. T'his roek . t~ ' 

series is coronion ,in such mintng distr1.cts as Oro ~lancQ, . Snnt':'j Rita 

and Patagonla8.nd is considered f; jvorRble to the occur3,nce o f 'valu­

able minerals ci,nd metRls. The u ~)ner s t ructures hnve :'been elevated 

and intruded locally by a later ~~ss of granitoid rock. ~he intrusive 

rock underlies the dioritic structure quite conf'ormablyandnpparently 

exten~s in such relationship to a considerable depth. Un10ubtedly 

the intrussive granite is responsible for the minerRlizat10n action 

and the Q0CUrance in this particul ar loc ~ tion or the precious metals. 

The minerRli ~ing action associated with the contAct between dis­

similar rocks under metnmorphosls by heat and pressure will probDbly 

*xtend much deeper than the limit of the present min~ workings. 

The movement of the uolift and subsequent settlement , of the rock 

masses have cauSed a ~ather complex series of faults and shearings. 

Th~ principal shear zones cut through sheeted eliori te, probably (~own 

into the mass of intrusive granitic roc~ nnd have become ef fective 

avenues for th~c1rcul etion of the gold ' and silver b~aring solutions 

which have emenated from the granitic magma or spurs ' of more fluid 

granitic porphry. The exposed vein matter consists principally of 

an aplatic ('uartz whi ch ha s segreg~~, ted f rom the diori tIc' and grani tic 

rocks under p~essure action. The velnsapparently have been subse­

Quently re-inriched bv mineral bearing solutions trave~~ing the 

shear zones and .. , .1ointings of the rocks to form the vTell-defined are 

bodies of the mine. The precious l:letC:lls o~cur in the' free st ~':) te and 

in combination with sulphides of iron. The ore should be amena ble 

to treatment · b the usu~l methods of amalgamation an~concentrH tion, 

or possibly cyanidetion ' whichev~r may be most efficient and desirable. 

Interfering elements, such a s manganese and copper are practically 

absent. The precious metals being so intimately related to the 

metal sulphides, it is assured that the value of the ' oie at the primary 

sulphide level ~ill be governed b the amount of sulphi~es present 

and that ore ,o f commercial value will continue to a fav6rable mining 

depth. Owing to some degree of local enrichment and . parti al lea ching 

in sections, the vAlues now to be observed In the mlne bpenlngs {~ re 

found to be quite spotty in distributton. Hovvever, it1.s assllmed 

that the tenure of the ore at the sulphide level will show more 

un1 formi ty and d1stri buted values. Thi s condi tlon vIllI be f avorahle 

for meta lurg1c~1 trea tment as nn ore of u~iform grAde is more des­

irable. After deuletion of the oxi dixed oreS an0 the operations 

have been carried - into the primary sulphide zone, the s~lph1de ores 

may be tr0ated 'by f lotation with results compareble in efficienry 

to any other process known at the present time. 
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DEVELOPMENT. 
A nurnber ofsrnall veins are exposed at vnrious '.Joint s In the 

ar~a covered by the group of el a ims~ Severa l have b~en partially 

developed by shallow surface workings in most CDses without important 

resul ts. From an economic standpoi.nt, t l 'J.0 most imnort rtnt develop­

ment has been UPon the Oceanic claim. On the ground a definite ore 

bearing zone is 'indicatpd on the surrr ce Rnd is pa rtially developed 

hy the existing ~ine workings. App~lrently bounded on the east and he 

west. by two north south shenr zones extendIng dovlnward through the 

sheeted diort te . to the underlYlng grani t1. c ro(~k, the length may be " 

considered At approximntely three hundred f~et (3,)0). A thickness ~~ 

of approx1matelyt~o ~lndre! (200 feet of the altered diorite has . 

been fa,\Tor a.ble to the rnineral1.zat1.on and in the locus ,o:f the t1}tO or 

more parallel veins avernging -'1 n thickness t welve (J_?) ,to: twenty 

(A/)) inches, which have heen product1 ve of the are c\l:ready mi ned 

And affords a large block of virgin ground to be prospected and 

develoned. Unon · the lower of the veins t wo inclined shafts have 

,been s~nk nea~ the she nr zones which bound the anp arent 6~e ~one, 

as outlined b~" the present stRge of development. . 

No. 1 s~aft is Bbout one hundred. r1. f t y f~~et (150) feet in denth. 

No. ;)' she1 ft is 8 SSl1t"!1ed to be sun\: to D. de:)t~ of' about f1 ve hundred 

(SOc)) feet • 

. The ground between the t"t,alO sh3 fts, whi ch a re s ~') o.ced two hundred fi,fty 

(250) feet a,pa,rt, ~ 3 S been cut through a numher of" levels, drlfts and 

upraiSes aggrega~jng so~e thirteen hundred (1300) feet of development . 

work. Considerable stoping has been done on t~e ore bodies from the 

various openings_ At the time of this ex~mination many of the open-

1ngs and stoned areas h2ve been filled Dith wnste rocks ~nd low grAde 

ore.. The wOY'l\:ings belovi' the so-called two hundred (;:.00) ' foot level of 

No.2 shaft was found to be inaccessible ovving to the' sta.nd t ng_ 'Nater 

in the shaft. Strong evidence was shown that the VAlue of the ' ore in 

~he open stapes Wassufftcient to encourage p~rties unknown to clean 

out the stope s from time to t1.me, nro b 0 hly \:'.11 thout theknoV':le~ge of' the 

owners, and fill bnck with waste materi al. OUT samples ' were regularly 

cut from the vein wheresexposed and accessible. T~e results were 

shown on the acco"fllp8.nying assa y m:.=tp t~nd t ~1 bulated t hereon. 

Aver~g1ng the samples t aken in groups.--

S HA.FT NO. I A C (' e g. sib 1 e po r t ion S 0 {' the vet n s to Des :-~. f1 d • 1 eve 1 s wi t h 

eleven samples taken sho\ved averr~1 ge v~:i lues 0 ':-:- ~· f 6 . 2 3 -per · ton for an 

average thickness of thirteen (13) fnches. . , . 

SHAFT NO.2. One Hundred level, with nine s 1.Hriples t[1ken, : .S11.OW8 C:Jn ave­

rage value oP ~2 .39 ~ e~ ton for the ore remaining in the -stopes, 

aVerage thickness of ore twenty (?o) t nches. 

One Hundred Fifty "oat level, w-t, th fiYe s llr1ples t.:ilcen, shows ' an 

avera g~ value or ~1[.84 per to for the orA exposAd the~e1n. Average 

thickness o? or~ twenty (20) inches. 
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Two Hun(~rei +evel. wIth. twenty five (25) s[::.mples t n-ken, SllOWS an 

aver nge valu'e of ~18.95 ner ton for ore exposed. Avert1g~ thickness 

of ore sev~i1~een (17) inches. 

By groun1~~ J ~he values, it is seen that a definite 6re sheet approx-, 

imc3tely one ';hundred feet in length and 8,Ver,3fr.t? thickness of sixteen 

(16) inches\ Ahd extending downvrard to An unknown depth, lies wtthin 

the o:re zone. 
, f ,. ', 

, '( , \ , 

, 

In th~ ~ln,~~lized ~rea outlined between t~e two shear zones, a 

second ~e)n avernging twelve (I?,) inches in thickness, lies parallel 

abpi t tw,: 'I," 'Jtmdred )200) feet ;~1hove the devel~ped, ve~n and ou~cr~1?~ on 

the sur ce,. ,', .~our san1plps ta.e~eY} thereon sho'~' ed dn dverage value of 

$3;.' • .1.1-8 1ie~ ,ton • This vein 1. s pract1. cally llri(l eveloped but should be 

consider~4~ in relation to the lower v€in as affordi~g possibilities 

for fu turre' d~velopment. / :, .. ' : .,:' , , 

. 

On account." ')(j:f' the 'Naste-ril1ed~ ) n0 innccessible 01)eritngs it Is a 

ctl Ff1cultmatter to estimate the amount of comMerci~l ore now aVRil­

able iJ the mine nbove the water level. 

In,view of the .fact trwt more t 1-'an one vetn lte8 in t 11P ore zone, 

1 t 1 s pra ctically assured tha t all the ore hAS notbt~en mined from 

the ~reA represented b the stapes between levels, and that the con­

tinuation of work on the several levels woulrl produce a tonnage 

eaual to that already mined. The area of the stapes, and openings 

referred to the assay map indica tes th~t approximaiely two thousand 

(20nO) ton~ ; of ore of a value of ~31.!8 ner ton has ' been mined and , 

d1 sposed of • . : 

The averag~~ssay value of the outeropp1ng of the se~ond upper 

level or Upp,~r vein is , shown to be $3?. 48 per ton,whi ' h figure 

checks up c(lqsely , wi th the generRl averftge of the developed vein as 

shown b ' ttie :developed area of the exposed vein above the two-hundred 

(200) lei/~l~:; :: , I I ' 

/, 1 

A group1,n'g .. :bf:: the aSsay . values according t.o location gives, interest-

ing results.:,!,l: 
;~ , ; 1' ,.1\ 

, 1 , 

Gene~a~ ~ ¥vera~e by levelS~ ~ . ~ 
SUl"f',ap~~fi\upper vein, agera ge 1'(' inche s •••••••• " 

Shaft .1'f ~ 1 exposed stapes Av~rag e 13 tnc'hes, . : ' 

Shaft 1;'1 ' • 2--100 ,feet level average 20 in 
I \ 150 foot level n 20 n 

' !I/,~., l'\", ,, 2qo root level" 17 n 

. ~~l / ,1' 1:~:~ \. 

Ave~~\tge , by a~~t:ton s.;.Ore 'shoo t proper.. ' 

Surt::1:ce, undeve~oped ' vein .................... . 

(a) Shai:t ,No.1 ,a.c,<l,ess1ble exposures , ••••••••••• 

.32.4,8 : 
66.23 / 

2.39 -
IJ+.81~ .1 
l8.Q5/' 

32.Ll8,/ 
66.23 

/ ' , ~:: \ ' , , ' ! ' 

' ~D~~~~~~:~~:~tt!~b~M~=~/~~~i~U~~~~? ~~ ~~)~.:: .... n:~~ 
~ ~ Lower,J,:Ipdkrtion of shoot, inRcCessi ble a.cct water. 

'; " 1,, ', " 
, 

~ ~ : ~ t, 
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This grouping of assay results indicateg thp. existence of a. well-
de f'ined ore , shootprob::',bly extending dlov .. n," [~ rd n constderable f 

distance bplow ' th~ present developed portion of the mine. 

Sumarri7ing the results, we may affirm th~t 2000 tons of bre of a 
gross vHlue of' ltt~O~:n() ·· 1.n f,old may be mined from th0 area opened 
up by Oc~~n1c Shaf~s Noo 1 And No. 2 nhove the present level of 
standing water. ' 

In addition to the two parellel veins mentioned, there is ' strong 
indications of ,'still another vein lying SOi'::8 fi. fty feet higher up 
in the rock series. An assay sample t(~ken from the ol1tcropptng O.f' 

the lattAr vein (Sa~ple) 05) showed n vAlue of ~A.70 in gOl~ and 
s11verJ This vei~ is nlso worth prospecting ~n rel ation to the 
other veins which have been pRrtially developed. In fac~ the entire 
ore zone between the shE'nr planes ERst finrl West (approximately FIt 
Shaft No. 1 an~ Shaft No. 2 ~or a thickness o f 300 feet i~ favorable 
fOT a thorough exploration from th0 surr~H~e rInd undergro'ltnd. . 

CROSSCUT TUNNFL. 

It is understood thRt one time R long crosscut tunn01, dtlven from a 
canyon north of ' No. 2 ShAft hAd cut the underground workirigs at a 
point somewhere tlea.r the 200 foot level. At thi s ti.me the ' tunnel 
is not accessible on account of a rock slide hRvtng covered up the 
entra.nce. The position of the entran~e to the crosscut tunnel 1$ 
indicated on the ' ~laim map submitted by the mineral survetor for 
patent. ' 

Th1 t 1 j f' . ', A A t o· 1.7 ~k1 . • ~ • t i h ,,' OLd b f' . sunne ... openeu up anl.l pu In ~ · o ... . _ng coned. jon, S · 0:1.1-, . eo ... 
material value in the explorc}tion of ' nIl thE=:' ore-bearing · a:rea above 
the ,200 foot level. An efective and ecconomic8l means: of ,hAndling 
ore from the stapeS w1l1 be provided and easy accesS rnad~ ,to the 
mine for any inspection or proposed development work. 

OUTLYING CLAIMS 
Owing to the fa~t that pre ctically all surfAce developme~t work 
on outlying claims were not a('cessibl~ on Dccount of caving and 
slides, one sample only was token. This WrlS out from a six inch 
vein on the DemoCr,:at claim, to determine whether or not the velns 
exposed by ero~1bri~ to the level of the granite bAsal rodk : ~ould 
carry values in ~ precious metals. Sample (06) thus tak~n. ~Showed an 
assay value of '$15ii70 In gold and sllvAr, a value suffici'ently high 
to warrRnt furth~~develoDment. 

, . .4 

BUILDINGS. 
The only :bl1ild,1;ng . structure now remalni '''1 g on the property 1 S 8 
two story l Helone bu:tld:J.ng 25 feet by '70 feet, ·and the f ,ram$ : work and 
covering of tne small gold mill. The (idobe building ,cpUld ' be re­
conditioned ntl a. moder~t.~ cost rind utAlized for sleeping quarters, 
mess house and \ commiss8ry, et~. 'I'he smElll mill butld1ng ':C011ld be 
utal1zed to sheltijr another mill on the oresent ~ite or nsarby. 

, , 

... : " . 
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EQUIPMENT 
The remaining equipment consists of two ' small steRm boilers, t wo 
small steam hoists, and a steam engine power for the mill. This equip­
ment could he re~conditioned for USe in development work on a moderate 
sr>ale. 

R.ECOMMENDATloNS. 
Viewing the conditions as presented, reco~mendations are made a s follows: 

I-The cross-cut tunnel should be o~)ened up an 'l CleafJed out for 
use if at all possible. This will furnish an easy means ; of entering 
the mine for inspection or the carrying on of development work. 
Extraction of ore could be carried on effectively through the tunnel ~ 
more eC 0 onomically than by hoisting through the shafts.' ' A mill coull 
be installed neRr the tunnel entrnnce to treat the ore op an effictent 
set-up,. 

2~The water well near the tunnel entrRnce should he ~ ~leaned out 
and timbered up to provide a supDly of wRter fa!' CHr.1P purposes and, 
mil11ngin conjunction with the supply of 'water in the m~ne . 

.3-Heavy bulkhead doors should be placed 8 t the tunnel entrrlnce 
and all openings at the sh~fts or surface stop~s to keep unauthorized 
persons from removing any ore thpt is exposed at present ' or may be 
developed. 

4T More thorough prospecting Rnd development of veins in the 
series related to the vein now parti81ly worked out, is warrnnted by 
out sampling ~nd Should be done, on the surfbce and underground. 

5:...Plens for a srna.ll mill to trent the ore on the ground should 
be considered AS soon as furthpr development assures an ~dequate 
supply of milling ore. Obviously a mOdeT'::i te amount of r~ .... cond:!.tioning. 
of pa$SRgeways underground will eXDose sufficient ore to warr ~nt the ­
ere~tion of a mill of 25 tons daily capacity. 

6-Due consideration should be gi yen to unw(1,teri.ng the mtn,e 
below thp 200 ro6t level in orrler thAt inspection of the mine may be 
made or develdpment work at lower levels undertaken. Th~ possi~le 
construction ot a. . shorter road leading from ArivacR to .the mtne should 
be 1nvestiga.ted • .', : Considering all fe ;'l tllreS the Oceanic property 
offers attractf~j conditions which are favornble to R coritinuol1s 
surfacing prosperiting and a thorough exploration of the tesources 
underground ~ , 

Respectfully submttted. 
(signed) J. M. Libbey, .' 

Registered Mining Engineer. 

Tue'son, Ari 7ona: : June 5, 1930 

j' , 
j 

R. D. Harper Mine Operator. 
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SUMMARY 

The Oceanic claims are situated in Pima County, Arizona. Underground gold mining has been carried out 
on some of the claims in the past but no systematic work has been done for the past fifty years. The geology of 
claims is favourable for gold mineralisation. 

The claims are considered to present a good area for exploration which is therl!fore recommended. 

A first phase exploration programme, involving geological investigation, clearing out of old workings and 
up to 6,000 feet of drilling is proposed. It is estimated that this programme would cost U.S. $720,000 over a 
period of five months. 

D 1. Introduction 

D1.01 The claims of Oceanic Mines Inc. were visited by the writer on the 8th May 1981. The writer was 
accompanied by, amongst others, J. C. C. Hill of John Charles C. Hill and Associates, M. Reynolds, a geologist 
and director of Mackay and Schnellmann Limited and by Ralph Bigelow, a director of Oceanic Mines Inc. 

D1.02 The visit was made at the request of Terramar Resource Corporation and its purpose was to examine 
the claims, particulary where mining had previously been carried out, and to put forward recommendations for 
an exploration programme if this seemed to be justified. 

D2. Description of Area 

D2.01 The Oceanic claims are situated in Pima County, Arizona approximately 8 miles north of the Mexican 
border. (See Figure 1) 

D2.02 They lie within and around the base of the San Luis Mountains approximately 50 airmiles South West 
of Tucson. 

D2.03 The claims are reached by road from Tucson either through Robles or Arivaca Junction. 

D2.04 Robles is 21 miles to the west of Tucson on State Highway 86. The claims are then reached by taking 
State Highway 286 south for a distance of 34 miles and turning off eastwards on the good dirt road to Arivaca. 
The claims lie appr~mately 6 miles south of this road along a rough dirt track which would be impassable 
during and immediately after heavy rains although very little work would be required to upgrade it. 

D2.05 The claims can also be reached by following Interstate Highway 19 South from Tucson to Arivaca 
Junction (36 miles) and thence taking the road to Arivaca (20 miles) and proceeding west from Arivaca for 
about 8 miles to reach the dirt track to the claims. 

D2.06 Tucson is an important centre of population serving a large copper mining industry in the area and 
therefore has the facilities and services needed to support an exploration programme at Oceanic. 

D2.07 The claims lie a1 an altitude of between 3,700 and 4,400 feet above sea level. 

D2.08 Topographically, the area is one oflow rolling hills and gentle slopes. 

02.09 The climate of the area is semi-arid and operations could be carried on throughout the year except 
possibly for short periods during heavy rainfall. 

02.10 Vegetation on the claims consists of moderately dense scrub and cacti on the lower parts becoming 
sparser on high ground. Accessibility within the claims is good and ranching is practised on the claims. 

D2.11 At the time of this visit no water was seen in the gullies and in general no surface water would be 
available for any work here. 

02.12 In the workings. water is present at approximately the 300 foot level and this presumably represents the 
local water table. A supply drawn from the workings would almost certainly be sufficient for exploration work 
but probably not for processing. '-'. . 
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D3. Details of Claims 

D3.01 The Oceani~ claims consist of 15 patented ciaims which are situated in Sections 27 and 34, Township 
21 S. R9 E, Pima County, Arizona. The area is covered by the Wilbur Canyon sheet of the 1 :24,000 series 
topographical maps. (Sec Figure 2) These claims belong to the University of Arizona, Tucson and were leased to 
Oceanic Mines Inc. in April, 1981. 

D3.02 The claims concerned are named as follows: 

Crown \Vedge Victoria No.2 
White Hill Extension Victoria 
Columbia Check 
Crown Point 
White Hill 

Oceanic 
Cecil 

Democrat 
Oceanic Wedge 
Christmas 
Forget It 
Oversight 

03.03 The Forget It claim is partly in Sections 27 and 34 and Oversight is wholly within Section 34. All of the 
other claims are within Section 27. Oversight is the subject of Mineral Survey No. 4159 dated 30th July, 1932 
and the other claims are covered by Mineral Survey No. 3685 dated 10th July to 5th August, 1920. (See Figure 3) 

03.04 Each of the claims is about 20 acres in extent and being patented, covers all minerals. 

03.05 As these claims are patented no obligatory work is necessary. 

D4. Previous \V ork 

D4.01 The southern part of Pima County within which the Oceanic claims lie has been the scene of some 
mining activity in the past, although no major mines are or have been situated within the area. 

D4.02 Nevertheless, Arivaca district has had a number of small operations, mainly for gold. The-Oro Blanco 
district in Santa Cruz County (7 miles South East of Arivaca) was also a gold mining area and Las Guijas 
Mountains (5 miles North of Oceanic) is another gold mining area. (See Figures 2 and 3) 

D4.03 Tungsten mining, both lode and placer, has also been carried out in Las Guijas r-..10untains, the San 
Luis Mountains and the Baboquivari Mountains. (See Figures 2 and 3) 

D4.04 On Oceanic claims themselves, there is evidence of considerable work but very little in the way of 
records of this work, either in published works or in available company records. 

D4.05 It is generally assumed that gold was extracted from the Oceanic area by the Indians and early 
Spaniards. However. it is thought that major production occurred from 1901 to 1910. Bulletin 189 of the Arizona 
Bureau of w1ines, "Index of Mining Properties in Pima County, Arizona", mentions a production of "some 2,000 
or more tons of ore averaging about 0.5 oz.lT. in both Au. and Ag." 

D4.06 The earliest report seen by the writer was written in June, 1910 by H. R. Bacon, Mining Engineer. The 
original of this report is on file with the Department of rv1ineral Resources, Tucson, Arizona. 

04.07 At the time of Bacon's visit. all of the work had been concentrated on the Oceanic claim. Bacon reports 
a shaft having been "sunk on th(; vein to a depth of 600 feet". This he describes as the main working shaft and 
that it "shows ore the entire depth". However, later Bacon reports "in the main shaft, a few feet below the 300 
foot level, water was encountered and further sinking discontinued". 

04.08 Bacon states that the "ore reserve can be placed at 10,000 tons of$10.00 ore". 

D4.09 At the time of Bacon's visit the property had a hoist, mining equipment, blacksmith shop, a three­
stamp mill and a two-story adobe building (the remains of which can still be seen). In other words, it was a 
reasonably sized and equipped mine for that time. 

04.10 The writer has also studied certified copies of reports by J. M. Libbey, Registered Mining Engineer, 
and R. D. Harper, Mine Operator dated 4th June, 1930 and R. D. Harper, Mine Operator dated 30th June. 
1931. These reports are also on file with the Department of wlineral Resources, Tucson, Arizona. 

04.11 At the time of the-first report, Libbey and Harper sampled the accessible workings, that is those above 
the level of water in the shaft. They concluded that "2,000 tons of ore of a gross value of $30.00 in gold" lay 
above the water level. . 
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"D4.12 There was still equipment on the property and it was said that the adobe building could be urecondi­
tioned". 

D4.13 This 1930 report put forward recommendations for exploration/development work, some of which was 
carried out between February and June and formed the basis of Harper's 1931 report. 

04.14 The 1931 report seen by the writer unfortunately did not include assay plans and its value is therefore 
greatly reduced. It would appear, however, that this work in 1931 was the last serious attempt at exploring or 
developing the claims. 

04.15 The writer has also studied a copy of a report written in November, 1955 by R. O. Bellsmith, Regis­
tered rvIining Engineer. This report is on file with the Department of Mineral Resources, Tucson, Arizona. This 
report does not add anything to the earlier reports except to refer to "higraders" having been reported as 
removing a considerable tonnage of ore. However, Bellsmith did produce a plan of the accessible workings at 
the time of his visit. 

04.16 A report by A. L. Johnson, Field Assistant of the Department of Mineral Resouces of Arizona, dated 
May, 1958 refers to the claims having been leased to two individuals who had to operate the property for a 
minimum of 60 man days per month but at the time of his visit, no work was being done. It is possible that 
during this period small quantities of easily accessible high grade ore were taken out. A further memo by T. P. 
Lane of the Department of Mineral Resources dated December, 1960 comments that there is no evidence of 
serious work having taken place since Johnson's visit in 1958. 

04.17 By personal observation the writer can confirm that the main shaft, No.2 incline, is open to water level 
at approximately the 300 foot level, that various workings are open from this shaft and that the No.1 shaft area 
is accessible from No.2 incline. However, the extent of the workings below the existing water level is not known . .. ' 

04.18 There is evidence of further workings, particularly on the Oceanic and Victoria claims but most of ' 
these are caved or blocked and it was not possible to examine them. 

04.19 The Oceanic claims have undoubtedly been the scene of mining activity in the past but no reliable 
records or statistics of this work have been seen apart from the reports mentioned above. 

DS. Geology 

05.01 There are no records of any detailed geological work on the Oceanic claims. The geology map of the 
State of Arizona, at a scale of 1 :500,000 shows the San Luis Mountains as a Tertiary granodiorite stock 
surrounded by Cretaceous sedimentary rocks. The basis for this part of the map was only "reconnaissance 
mapping". 

05.02 The area of the claims has numerous exposures. Some of these are highly weathered but with the 
underground exposures they should enable the geology of the area to be mapped in some detail. 

05.03 The writer, during his short visit, did not see any undoubted sedimentary rocks in the area of the old 
workings. 

D5.04 . _.The writer would agree with previous visitors to the property that the predominant country rock is of 
andesitic type, referred to as "diorite" in some reports. By observation the stock appears to be a porphyritic type 
and is certainly acidic in composition. 

05.05 Basic geological mapping is required to determine the structure of the area and the relationship 
between rock types and mineralisation. Such mapping would have to be accompanied by petrological study of 
specimens. 

DS.06 The mineralisation seen in the old workings occurs in quartz veins which strike approximately East· 
West and which dip at shallow angles, 20 to 40 dcgrees~ to the North. . 

DS.07 There are obviously a number of these veins although in No.2 shaft and the accessible workings 
associated with it only one appears to have been worked. However, other veins can be seen outcropping and in 
places some surface work has been done on these. . ... - . 
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/1 D5.08 The "main" vein apt_ (5 to have andesitic country rock on both , hanging and foot walls and in 
places has been slightly displaced by post-mineralisation faulting. In general however, the hanging and foot 
walls are not well defined. 

D5.09 The 1931 report of Harper refers to a second type of mineralization, namely disseminated ore 
"throughout bodies of brecciated granodiorite". He states that the mort! important of these bodies are "along the 
diorite and granite contact". No evidence of this was seen on the writer's visit but the possibility should be 
examined in the exploration programme. -

D5.10 The quartz veins seen by the writer contained hematite and limonite and no visible gold. Mention is 
made in the reports of pyrite being associated with gold values in depth. 

D6. . Sampling 

D6.01 No results of any systematic sampling have been seen although averages are reported for the 1930/31 
work. 

D6.02 During the writer's visit, two chip samples, each of about 3 feet in length, were taken from the vein in 
No.2 shaft area. The first of these was taken from a pillar in the 100 foot level to the East of the shaft and the 
second from the vein in the shatt itself above the 100 foot level. 

D6.03 The assays of the samples (43710 and 43711) are shown in the appendix to this report. It will be seen 
from these that an interesting amount of gold with subsidiary silver occurs in one of the samples. 

D6.04 A grab sample was taken from the loose material covering the foot wall of No.2 incline shaft. This was 
taken back to Douglas, crushed and ground to approximately 90% passing 100 mesh and panned by -M. Rey­
nolds. Very fine flakes of gold were seen in the concentrate produced. 

D6.05 A portion of this grab sample (43712) was also assayed and the result is shown in the appendix. 

06.06 At present, no true indication of the grade of the vein is available and the question of any dissemina-
tion of values in the hanging or foot wall of the veins has not been investigated. 

D6.07 Any further work here must include a systematic sampling programme. 

07. Conclusions and Recommendations 

D7.01 The Oceanic claims cover an area where mining of gold has taken place in the past but no major 
production seems to have been achieved since the early part of this century. 

07.02 The general geological environment of the claims' area is favourable for mineralization. 

07.03 The major part of the claims' area has not been investigated or worked as far as can be seen although 
there are indications of veins. 

07.04 This vein-type mineralization certainly warrants further investigation. 

07.05 Moreover, with current or reasonable projected prices of gold, disseminated mineralization, either 
associated with the veins or other geological structures, could be of economic interest. 

D7.06 It is therefore concluded that the Oceanic claims present a good exploration target and it is recom­
mended that an exploration programme be carried out on the claims. 

07.07 The first essential for an exploration programme would be to obtain aerial photographs and maps 
produced from them on which the geology, workings and sampling can be plotted. 

D7.08 Geological work should involve mapping of the outcrops and the immediately accessible underground 
workings. Sampling should be conducted at the same time and specimens should be taken for petrological study. 

07.09 The whole programme would involve about 6,000 feet of diamond drilling, but this could not start until 
some preliminary geology has been done so that holes can be properly sited. If results are disappointing after the 
first 2,000 or 3,000 feet then the programme could be abandoned. The maximum depth of hole during this 
programme would be about 1,000 feet, although the average depth would be nearer 600 feet. 
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D~.10 Hopefully some of the holes could be open-holed after sufficient control holes had been drilled, logged, 
sampled, assayed and interpreted. 

D7.11 Part of the programme would be to pump out the flooded workings so that they could be surveyed, 
mapped geologically and sampled. It is expected that this water will be used for at least part of the supply 
required for diamond drilling. 

D7.12 Such of the old workings as could be reopened economically would be surveyed, geologically mapped 
and sampled, due attention being paid all times to safety. 

D7.13 All sampling will be supervised by a geologist and the drilling will be logged and sampled by a 
geologist. 

D7.14 All samples will be assayed for gold and composite samples will be scanned for other interesting 
elements. A portion of all samples assayed will be checked by another independent laboratory. 

D7.1S Regular progress reports including any recommended alterations to the programme will be submitted. 
A final report will be prepared recommending any further work or the abandonment of the project. 

D8. Estimated Costs & Schedules of Proposed Exploration Programme 

D8.01 The breakdown of the estimated costs is as follows: 

1. Aerial Survey and Maps ......................................... ' ................. . 

2. Geology and Sampling ........................................................... . 

3. Drilling ........................................................................ . 
4. Assaying and Metallurgy ............. ' ............................................ . 

5. Supervision and Labour .......................................................... . 

6. Travel and Transport ............................................................ . 

7. Office and Administration ........................................................ . 

8. Buildings and Equipment ......................................................... . 

9. Insurance and Legal ............................................................. . 

10. Road and Drill Pad Construction .................................................. . 

11. Pumping Out and Clearing Old Workings ..........................•.............. ~ .. 

12. Camp Supplies .................................................................. . 

13. Consultancy and Reporting ....................................................... . 

14. Contingency of 15% ............................................................. . 

TOTAL U.S. 

Say U.S. 

NOTES: 

u.s.s 
25,000 
40,000 

300,000 
30,000 

35,000 . 
35,000 
31,000 
21,000 
14,000 
30,000 
30,000 
10,000 
20,000 
93,000 

$714,000 

$720,000 

(1) Includes the ground control, flying and production of photographs and maps. It also includes a provision 
for contract surveyor to plot underground workings and d~l1 holes. 

(2) Allows for 7 man months of geologists on site. 

(3) Contract drilling estimated at $50/foot all-in cost. 

(4) Based on $10 per sample and some bench mineral dressing tests. 

(5) Based on I supervisor and 3 labourers on site for 5 months . 

(6) Includes local travel, travel within the States and from Canada and Europe. Also includes the hire of3 pick-
up trucks. . 

(7) Based on office and secretarial staff in Tucson. 

(8) Includes building of core shed, purchase of storage tanks and~gelleratorandhire of 5 trailers plus an 
allowance for smaller items such as toilets, core boxes, etc. . .. 

(9) No comment nec·essary. 
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(10) Upgrading of track to clal ... .; and construction of roads and drill pads w. 11 the claims. 

(11) It is intended that this should be done by contract. 

(12) In'Cludes \vater haulage. 

(13) Based on 2 visits by consultants' senior personnel to the project and the submission of progress and final 
reports. . 

D8.02 It is estimated that the programme will take five months to complete. This does not allow for any 
setting-up period during which time the camp would be organized and equipment purchased and checked. 

D8.03 The accompanying bar chart (See Figure 4) shows the provisional schedule for the programme. 

W.O. YUILL 
B.Sc., D.I.C., F.I.M.M .. C.Eng. 

June 1981 MACKAY AND SCHNELLMANN LIMITED 
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CERTIFICATE 

I, 'William Godson Yuill, hereby certify that: 

(I) My business address is Mackay and Schnell mann Limited. Lincoln House, 296-302 High Holborn, London 
WCIV 7JJ. United Kingdom, and that my home address is 26 ~fiddleton Drive, Pinner, Middlesex, United 
Kingdom, and that I am a Geologist by training and occupation. 

(2) . I am a graduate of the University of Glasgow (1951) with a Bachelor of Science in Pure Geology with 2nd 
Class Honours and a graduate of the University of London with a Diploma of the Imperial College in 
Mining Engineering (1961). 

(3) I am a Fellow of the Institution of Mining and Metallurgy (1965) and a Chartered Engineer (1966), having 
been a Member of the Council of the Institution from 1974 to 1981. I am also a member of the Institution of 
Geologists (1979), The Canadian I nstitution of Mining and Metallurgy (1967) and a member of the Ameri­
can Institute of Mining, ~1etallurgical and Petroleum Engineers (1972). 

(4) I have practised my profession continuously since my graduation in 1951 with the exception of the period 
1952-1954~ during which period I undertook National Service in the British Army.. Since 1955 I have been a 
member of ~1ackay and SchnelhnannLimited, indepenJent Geological and MiningCotlsultants and amftt 
present Managing Director of this Company. 

(5) The attached report is based on my personal examination or'the property on 8th May 1981. 

(6) I consent to the inclusion of this report on the Oceanic claims for the purpose of the Statement of Material 
Facts presented to the Vancouver Stock Exchange by Terramar Resource Corporation. 

(7) I have no interest, direct or indirect, in Oceanic Mines, Inc., nor have I any interest, direct or indirect, in 
any companies or properties with which they may be associated. 

(8) I have no interest, direct or indirect, in Terramar Resource Corporation nor have I any interest, direct or 
indirect, in any companies or properties with which they may be associated. 

June 1981 
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COMPANIA MINERA EL PAVO-REAL S.A. de C.V. 

EDIFICIO EL SOL, DESPACHO 6 

CALLE 2 OTE. NO. 454-6 

~ FROM: , K. W. Foote ~~ 

. ' •. '., ' ' ,:;. ~: ': .~ .. ": " ~!: ': ~." :~ '."' _: - .. . r . ;.~. '; ' . 
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SUBJECT: Report on Visit t'o Oceanic Mine 

This group of patented claims in Pima County, Arizona, was visited 
5 February 81 with Tom Buxton, Ralph Bigelow and Ralph Mangum. 

The mine is shown as the ' San Luis Mine on the USGS Wilbur Canyo~ 
Quadrangle map dated 1980. It is about thirty-two air miles Ss.~ 
of Tucson. The truck trail~ to the mine show en the Wilbur Ca~~on 
Quadrangle and you can go either through the Buenos Aires Ranch, 
turning off the Tucson-Sasabe Highway, or south along the San Luis 
Wash from the Arivaca Road. 

Five miles east of the Oceanic Mine is the old mining town of 
Arivaca and nearby are the Oro Blanco and other mining districts 
of Santa Cruz County. There is considerable exploration activity 
in this area at present. I could not find any detailed geology 
of the Oceanic area. The state geologic map shows a patch of 
tertiary porphyry surrounded by cretaceous arkose. The , arkose is 
principally andasite fragments. On site it was noted that the 
Oceanic workings were in the andesite at the porphyry contact. 
Since many of the ore deposits in this part of Arizona are related 
to tertiary porphyry, this can be considered a favorable location. 

Most of the workings were caved. We were able to crawl down the 
No.2 incline shaft to the water level about the 300 level. : The 
leasers and high graders had got as much as they could get easily 
and left the stopes and some drifts caved. Good ore in place 
could not be sampled. The evidence of the veins described ' inthe 

' old reports was there. ":There seems no reason to doubt the assays ..'~ , 
i;ported~However, the ore reported {s gone or not accesable. 
New ore will have to be developed tb reopen the mine. , ~o get the 
present value of assays reported before 1930, a factoref 25 
($20/oz vs $500/oz) shou~d be used. 

" . - ,' . '. "" : . ... . ' .: .... . ~:' •. !: ' '" . , ' >w f 

On the" ', s'~rf,a~'~ " is ' e~idenc~ . of' _"many small" worki~'gs "~ ' ', The ' ~l(~( , reports 
:" ;; ;'<describesevera1 .smal~ ,veitlsJ: :::~·;f'~ul t ~ patte-rns~ ' 'and "o'i'e ' bodies in 

the basic ,lrock • .... The ' rocks', ,of, the ':area ,are non-reactive' and would 
.. . ' :,:: : "~:~~~~i~,~{1r~~~::~Li:~+1~· " :' ,~:·" ~-e~, , . .:,: ' 
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COMPANIA MINERA EL PAVO-REALs.A.de C.V. 
EDIFICIO EL SOL, DESPACHO 6 
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permit dissemination. The reports available desc~ibethe gold in .~­
association with pyrite: Therefore, it is believed that this could­
be - evaluated as a disseminated deposit with the valuable mineral ' ,;. 
being pyrite containing gold and silver. The area covered by the 
claims would allow a sizable open pit. The ground around the ~ . 

paiented claims is believed open for min~ral location so -that 
additional 'areacould be claimed if the exploration indicates it • 

. ~ .. . . . . ' . ' 

' . ,. .. .. > . : ', . , ' ~. :" ~~.' 'i-~ '" " of " , 

Current costs -in the United 'Sta't~~s ' virtual~Y ~ule~~t': ' ~mall vei!l , 
mining. Currently many of the old gold districts are be~ng re­
examined to see if sufficient disseminated ore is present to 
permit open pitting or mechanized mining underground. 

The method of exploration is the same as other disseminated deposits 
- drilling. In our case, I would recommend six holes drilled on 
a 400' triangular pattern to a depth of not more than 1000'. For 
speed and cost I would recommend air cl~aned rotary drilling. 
There are several contract drilling companies in Tucson that offer 
this servicee The cost of an exploration program based on 6000' 
of rotary drilling is shown on the accompanying table • 
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COMPAN1A MINERA EL PAVO-REAL S.A. de C.V. 
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AGUA PRIETA, 
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SONORA ,:·,· ", . MEXICO 
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EXPLORATION PROGRAM 

Administration and Office 

Insurance 

Legal 

Travel 

Assaying 

Roads and Drill Pads 

Contract Rotary Drilling -
Six (6) - 1,000 ft. 
holes for total 6,000 ft. 
@ $7.50 per foot 

Total 

$ 10,000 

3,000 

2,000 

3,000 

10,000 

12,000 

45,000 

$ 85,000 

"I: 

. u.s. REPRESENTATIVE 

. 12616TH STREET 

J ' 't· t' :; . 
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COMPANIA MINERA EL PAVO-REALS.A. de C.V. 
EDIFICIO EL SOL, DESPACHO 6 

CALLE 2 OTE. NO. 454-6 

~GUA PRIETA, ' u.s. REPRESENTATIVE 

:. ,.SONORA MEXICO 126 16TH STREET 

LEGAL STATUS OF OCEANIC PROPERTY 
.. , .,.. . . .. . ...... ;:~~' .. ~:~.~ : ., '. ~ .. \. : .: ':.'t..~ ;. !' .. , . :. : :~ ~'., 

.. ~ , •• : • ~ ~ , . ,. -P-. , 

The present progress, as of today, of the lease agreement i~ " the-
t 

. . 'f . . , . f 

Oceanic Property is as followsi 

1. The fourteen patented mining claims are owned by the University 
of Arizona. A Mining Lease and Option Agreement for lease of 
this property was presented to the University of Arizona. The 
lease was approved by the Board of Regents on February 16, 1981 
as presented with minor modifications. Both parties are in 
agreement to the terms of the lease. It is expected to be 
executed in the near future. 

2. The important points of the terms of the lease are: 

a. Lease shall be five (5) year~ with option to renew or 
purchase. 

b. Monthly rental of one thousand dollars ($1,000.00) in 
advance each month. 

c. 

d. 

e. 

1 • 

On ore shipped, an additional amount of five percent (5%) 
of the net smelter returns received in the preceding 
month. Net smelter returns means the net value shown on 
the smelter liquidation sheet after deduction of treat­
ment charges and railroad freight. 

The lessee to pay all taxes levied or assessed against the 
property, personal property, machinery and improvements. 
The Lessee shall pay all taxes imposed upon the ore or 
on concentrates which it sells, or otherwise disposes of 
du~ing the lease. 

The University to b~>held harmless of all liability actions 
which ma.y arise out of the lease. The lessee shall comply 
fully . with all local, state and federal laws. " ' . . ( :" " ... 

' .. .... t •. ,;. .... 
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