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PRIMARY NAME: NEW DEAL CLAIMS 

ALTERNATE NAMES: 
DIAMOND BUTTE MINING COMPANY 
HOUDON 

GILA COUNTY MI LS NUMBER: 440 

LOCATION: TOWNSHIP 9 N RANGE 12 E SECTION 1 QUARTER SW 
LATITUDE: N 34DEG 08MIN 55SEC LONGITUDE: W 111 DEG 04MIN 50SEC 
TOPO MAP NAME: DIAMOND BUTTE - 7.5 MIN 

CURRENT STATUS: EXP PROSPECT 

COMMODITY: 
COPPER 
GOLD 
SILVER 

BIBLIOGRAPHY: 
ADMMR NEW DEAL CLAIMS FILE 
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GOLD A ~RASTRA ON WALNU T C~EEK 

fhi s pi ctu re was t a ken in lqO~ by Gov e rnor Mllnt' s si ster w~n 
hA~ a financ i al in t Rrest tn ~he Ell ison ~ine . Or e from the 
Houden Mine wa s also p ro c es s~d he r e •. ere was moved 4 mil s by 
pAck horses fro~ t~e ~ines. Only ro ck with vi s i b l a ~old Wg~ 
processed . 
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Gl1a County, Arlzona 

Et.operty 
The property conslsts of 8 unpatented mlnlng clalms known 
as the "New Deal" numbers 1 through 8 Incluslve, recorded 
1n Docket 492, ,pages 887-890, Docket 497. pages 62-7), and 
Docket 560. pages 779-781 ln the Gl1a County Record of Mlnes, 
Bureau df Land Management reglstratlon numbers are. 
AM~ 94490-94491, 102079-102082 and161)S7-161)S8. 

Locatlon 
l. 

The New Deal Group 1s located 1n the Sprln~ Creek Mlnlng 
Dlstrlct 1n the Northern end of the Slerra Ancha Kountalns 
In Sections 1, 2, and 12, T 9 N, R 12 E, Gl1a and Salt 
Rlver Merld1an, Glla County, Arlzona. The property Is loc
ated 10 mlles west of Young, the nearest town, and 88 mlles 
from Globe. the nearest shlppln~ polnt, 

Hlstory , 
Looal resldents clalm that the mlne was flrst operated 
before 1897 by the owner. Mr. H,oudon who waa ambushed and 
killed by indlans. Later 1n the JOs the ' property was 
sporadlcally operated by unknown partles wlth unrecorded 
results, however, they left two pl1es of reject ore that 
lndlcates the mlnimum tenor of the ore encountered, The 
only remnants of early operatlons ore a crumbllng holst 
house and ore bln, SClraps of ml1l machlnery are scat,tered 
In the vlclnlty. , A caved lnc11ne shaft and seve~al open cuts 
were excavated for a dlstance of 500 feet along a quartz 
outorop whlch strikes about ,N4ow , and dlps about 32 degrees 
northeast. Another veln system about 1000 feet southeast 
of the shaft was prospected by two open, cute exposlng a 
good grade of gold ore as evidenced by the stockpl1e at 
the slte. ' This veln strlkes about N4SE to N60E and dlps 
about 70 degrees east, The outcrop can be traced for 600 
feet. ' , 

Geology 
The entl~e mlne area Is of steep relt.f wlth block fault
lng and deep eroslonal channels creatlng steep alluvial , 
slopes and cllff formlng quartz1te and conglomerate members. 
The preva111ng country rock Is Plnal sch1st of Pre-Cambrlan 
age. The schlst Is predomlnantly quartzltl~ phas1ng 1nto a 
chlorltlc greenstone. Quartz and Rhyollte 1ntuslves are 
predom1nant and control' the ore m1nerallzatlon. The quartz 
and rhyollte velns blend and separate Indlcatlng that they 

,. 
, 



,uartz was ln p.l.ace lUlU ou ......... u &W_ __ _ __ _ _ 

or the rhyollte, however both contaln gold mlneralization. 

Veln minerals are quartz, pyrite, hematlte. limonite, Jaroslte, 

ohaloopy'rite, gal'ena, free gold, ' and gold ln comblnAtlon with 

sulf1des.- .Some copper carbonates are present ln small amounts. 

Ore Reserves 
Until the inc11ned shaft ls re-op,ened to allow access to the 

underground workings on the inclined vein, and some explor

atory drllllng or drlftlng on the vertlcal veln, 1t ls dif

flcult to proJect ore reserves, however some lnferences oan be 

drawn from the evidence at hand~ The incllned veln ls exposed 

for 500 feet varylng from )0 to 60 inches ln wldth. Channel and 

grab samples from the test pits and stockpiles glve assa,s 

from .08 to .88 oz./ton of gold. The near vertlcal veln was 

sampled in the same manner for an outcrop dlstance of 600 

feet with assays ranglng from .20 to .90 oz./ton. Below 

ls a ball park estlmate of the potentlal of these two veins 

Vein dimensions-ft. 
Cublc volume-cu. ft. 
Tons of ore 
Ore grade-oz./ton 
Gold pr1ce (Current 5/82), 
Value per ton. 
Reserve value 

Incllned veln Vert1cal ve~n 

4 x 500 x 200 
400.000 
JJ,JJJ 
0.16 
JJJ 
5J.28 

• 

$1.775,982 

5 x 600 x 200 
600,000 
50,000 
0.25 
JJJ 
8,).25 

$4.162,500 

Development of thls property to depth would lncrease this 

es tllDa te many t1mes'. 

Development Objectives ' 
Re-open1ng the shaft would dlsclose the underground work

lngs and perll1 tsampl1ng and 'mapping of the 'exlsting \IIlne 

and prov1de the data necessary to plan the mlnlng operatlon 

and scope of future work. Drlvlng the adlt to explore the 

vertlcal veln wl11 produce lmmedlate ore for stockpll1ng or 

sale as smelter flux and w111 glve access to the ore body for 

overhead ore extractlon and vertlcal development. 

When thu lndlcated tonnage and grade have been proven 

suffic1ent to support a concentratlng facl1lty, thls ' phase 

of the program may prooeed wlth confldence. Other gold 

properties nearby would produce add1tional ore to lncrease 

the feasabl1lty of a custom ml11. 

~ 
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KKb WK 1 / L.5 / 61 : ~ 1 I ver bU I Ie]; 1 nc, wes Lml ns Ler, l.anaaa ana young, 
Az. (green card ) have option on the New Deal Cl aims, Sec . 1, 2 
and 12 T9N R12E (Diamond Butte Quad), Gila County. Ken Phillips and 
Mason Coggin vis ited the property January 23 at Mr. Behren's request. 

KAP WR 9/12/81: Nicky Brite Mines, Inc, Robert W. Johnson, President 
is reported to be evaluating the Nevi Deal Claims (1 - 6) in the Spring 
Creek Di stri ct. The cl a ims are reported to be o~med by Will i am 
W. Sorsen, Tyree Trobaugh and Clifford E. Konczalk. The cl aims are 
located in Sec . 1 , 2, and 12 . 

MG WR 5/21/82 : Mr . Bill Sorsen, registered min i ng consultant, 7770 Sunset 
Dr ., Globe, AZ 85501, phone 425 -4096, was in to ask for informati on on 
the Houdon mine in the Spring Creek mining district of Gila County. 
The mi ne is in the SWl,j, Sec . 1, T9N R12E. Mr . Sorsen O\~ns the mi ne 
and the New Deal 1-8 claim group coveri ng the area . Although neither 
Department office has a fi le on the Houdon mine, the Phoenix office 
does have a file on the Diamond Butte Mining Co . ; Diamond Butte is 
1-2 miles west of the Houdon . I copied a report written by Mr . Sorsen 
on the Houdon mine and sent a copy to the Phoenix offi ce. The mine 
location corresponds with MILS 9440, whIch is Diamond Butte Mining 
Company. 

KAP 'WR 8/24/84: Knox Deluce, a consultant, reported he is being hired 
to do a feasibility study for the Houdon Mine west of Young in Gila 
County. Al though the name Houdon has been heard of, no location or 
property by such a name has been pinpointed. Neither are there claims 
by such a name on the BLM microfiche. There is a site known as "Houdon 
Cabin" in Sec 22, T9N R13E on the Buzzard Roost Mesa 7.5 quadrangle . 

NJN \~ 11/6/87: Rick Du tka , a consultant with Ovaltecs Consul tants Inc 
of Ontario, vi sited and reported he is looking at the Houdin (New Deal - file) 
a nd Ellison (file) Gila County fo r a Canadian client called Butte Resources . 
IYhen he is finished with his report he will send us a copy . 



August 2 8, 1991 

Leroy Kissinger, Director 
Arizona Dept. of Mines and MineralsResources 
251 W. Washing-torr 
Phoen ix, Arizona 

Dear Leroy, 

--- - /"""". po 

19Y, 

Your recent comments in Paydirt echo my f e e ling s 
exactly . I think you did an exce l lent job of describing 
the problem and its consequences. The general publi~ does 
not realize that all wealth is extracted fromthe earth 1m 
th~e form of minerals, fuel, wood products a nd food. It 
would be i mpossibl e to support a wage earning public on 
service industries alone . , I hope to s e e some of your 
philosophy expressed in the form of edi torials in' the 
n e ws magazines and other media. 

I am enclosing a brief rec onnaissance report 
on a g oldproperty in a more or less virg in area. in that 
it has never been drilled , althoug h many surface ou tcrops 
show evid ence of gold and o t her precious metals. 

The Diamond Butte Quadrang le was ma pped by 
Gordon Gastil of Cblumbia University in 1945 . This report 
does an excellent job of detailing the structural geology 
of the area. , Roth lode and placer gold are i n evid en ce f or 
a dista nce of five miles or more on t h e Spring Creek 
drainag e i mmediately sou t h of Diamond Butte ., The Ellison 
and Houden mines were operated i n 1902 to 1906and a ~ain 
jus t bef ore 'li W2 . , The Spring Creek mine to t h e west is still 
open f or inspection andeKposes 600 feet of underg round 
development and stoping . , 

My bri-ef report on the Sanchez Copper near Saff ord 
was on file in your Tucs on o ffice where it was observed by 
Dick Moores who subsequently leased the mine for AZCO. For 
some reason I was unsuccessful in interesting any of our 
Ariz ona Copper compantes in t he property until af t er AZCO 
got control. Now t h e y a l l want it. 

Any thing you can d o t o d irec t the attention o f 
exploration g roups to ou r area wou l d b e a opreciat ed. 

Yours truly, 

~~~. 
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Property 
This pr oer ty is known as the old' "Houden Mi ne" and consists 
of 12 unpatented lode mining claims called "New Deal" 
mlIllbers 1- 12. record ed in Docket 599 . pages 145-148., Docke t 
497. pages 62-74 . Docke t 560. pages 779-781. and Docket 709-
pages 778-784 . , in the Gila 80un t y Record of Mines., Bureau of 
Land Mana gement re~istratio numbers are, ' AMC 208020- 20802 1 . 
102079-102082 .,16'1357- 161358. 272290-2 7229J~ ... 

Loc:a t i orr-
Th e New Deal Group is l 'oca ted iIT' the Spring Creek Mi ninl';' 
District in the northern end of the Sierra Ancha Mountains 
in Sections 1 ,. 2 , a nd 12" T9N., R12 E't Gila and Salt River 
""e ridiarr. GJ.1a County t, Arizona. The property is located 8 
miles west of y.oung'. Arizona . the nea res t tOWlT. and 74 
miles north' cf alobe . Arizona a nd the c~osest smelter oper 
ated by Cyprus ~iami M in~s~ 

History' 
Lpcal residents c la im tha t t he, mine was operated in 1897 by 
the owner. , Alex Houden. who pr ocessed the ore in a c rude 
arrastra whepeWalnut Creek joins Sprin~Creek. Alex was 
a mbus hed and k'11led by unknown parties. The proerty was idle 
unti l the late 30s. when Ed Phelan built a s mall gravity 
mi ll at the site, and did ex tens iv<e underg round development ., 
The mine was Ehut down during the war and has no t be err a c tive 
sin oe. Phela n left two piles of rejec t ore that . assay 0 . 25 
and 0.65 -oz i gold pe;r tOlll . , Surface outcrop samples assay 
fr om 0 • .16 to 0 . 86 oz . gold per tom. 
A caved incline shaft and s everal open cuts expos e the vein 
for 500 feet along a quart z outcrop which strikes a bout 
N,40W, and di ps 32 deg rees Northeast., Another ve i n s ystem 
about 1000 feet Southeast of the s haft was prospec ted by 
open cuts and exposes a good ~rade of ore as evidenced by 
t he s tockpile at the site . This ve i n s t rikes about N45E 
a nd di ps about 70 degrees East. The outcrop is exposed 
f or 600 feet and var ies in width from 5 to 50 feet~ 

Geology 
Tire enti r e mine area i ll of steep re1te f··~.t th folding. 
faulting. a nd deep erosi onal channels creating steep all
uvia l slopes and cli ff forming members of metasediments 
and me t a vol canis . Precambrian quartzites of the Apache 
Series a re prominefrt~ Pillow volcanics and schis ts are 
i nvaded by pr Dminent quartz vei'ns i n the mine area ., 
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»ome orecclated. wall r ock is included in th"e vein contacts 
a nd portions of the vein quartz are oxidized to dark red 
due t o the presence of sulfides . " Vein minerals are quart z , 
pyr1 te, hema ti t e . limon1 t-e, jarosi te , speculari te ,. free 
gold and gold i n combi nation with sul f ides. Some copper 
carbonates are present in s mal l a mounts . The vein1 struc tures 
a re v ery p romin ent and obv iously in ter sect at depth . making: 
an idea l exploration' targ et;-. -

Explora t ion_ and Deve lopment ObJect ives . _ 
An economical approac~ to explora tion of this p r operty 
would be pneuma tic d rilling with a n airt-rac to a depth" 
of 1 00 ' feet or less to determine con tinui ty and posi tion-
of t he ve1n : s truc"tures . Dr i ll cu tt ings c ould be panned to 
select s amples for assay. " If the outcome o f t h is p reliminary 
drilling> indicates a a feas i ble core ctrf lling program", it 
c"Ould b e i ru1 tia ted wi th confidence. " 
P reliminary development vein materia l could be shi pped for 
smelter f~ or stockpiled for futu re process1ng cr heap 
leached •. Other gold properties on the Spring Creek draina~e 
near by would provide add 1 tioal ore fo r custom processin~ . 
None of the local prospects has eve r been explored by 
d rilling however num erous s urface occurences indicate 
Ute probability of commercia~ orebodies at d epth •. Local 
cla im owners are eager to have their properties expl o r ed 
and realize that a drillin~ progr am i s needed to confIrm 
their expectations •. 

Inqui r i es should be add r essed tOI 

Wm . W. Sorsen 
770 Sunset Drive 
Globe . AZ . 85501 
Te1.602 425 4096, 

or Cliffor d Konczak 
762 Cherry Ave . 
Globe, AZ . 85501 
Tel. 602 425 2288 



2. The ~\OI ---"-'----- corner of the claim is 'lOU feet in a i)'+'+ - )U '" Jic(>( tinn 

to , slI"'ey monument or pernllnent n, tmal object described a,sW Cor. Sec. 1, T9N, R12E 

3. The t)" pe of loc, tion monument is a 2" x2" x4" pos 1;" 

The t)"pe of corner and end monuments are _::2'-"-'x"'2==--"-'x'-4'-'-.Jp"-o""s"t"s"-________ __ '-_ 

4. The bearing and distlnce between the corners of the claim arc beginning at the "S"W'-_ ___ _ 

corner of the claim,600 feet in a N60B' direction to the SE 

. - corner, then 1500 feet in a N-)OW direction to the NE corner, 

then 600 fe et in a s60w direction to the --.!.N~~W _ _ ___ _ corner, then 

1500 feet in a S)OE direction to the point of beginning. 

MAP 
.:... 
' . , One inch = One thousand feet North Arrow CD. 
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RECONNAISSANCE 

REPORT 

OF 

NEW DEAL MI NING CL.UMS 

iiOUDEN MINE 

SPRING CREEK lUNING. DISTRICT 

GILA COUNTY, ARIZONA 

.. 



New Deal Unpatented Claims 

Spring Creek Mining District, Gila County 

Arizona 

Property: 
The praperty consists of 12 unpatented lode m1nin~ 
claims knowru as the "New Deal" rrumbers 1-12 as followst 

Name cf Claim Docket Page BLM Serial No. 

New Deal NO. 1 599 14 7 AMC 208020 
New Deal No. : 599 14 5 AMC 208021 
New Deal No. Z 497. 66 AMC 102079 
New ~eal No. 497 68 AMC 102080 
N.ew Deal No. 5 497 70 AMC 102081 
New Deal No. Ii 497 72 !MC 102082 
New Deal No. 7 560 781 AMC 161357 
New Deal No. 8 560 779 Al1C 161358 
New Deal Ho. 9 709 777-778 AMC 2?7290 
New Deal! No. 10 709 779-180 AMC 2772:11 
New Deal N.c. 11 709 781-782 AIllC 277292 
New Deal No. 12 709 783-784 AMC 277293 

The claims listed above are recorded in the offioe of 
The Reoorder of Gila County, Arizona~ 

Locat10Ill 
The New Deal Group is located in the Spring Creek 
Mintng D1striot in the Northern end of the Sierra 
Anoha Mountains in Sections 1, 2 .. and 12, T9N , . R12E, 
GilJa and Salt River Meridian,. Gila County", . Arizona. 
The property 1s located 11 miles west of Youn8'",. AZ. 
adjacent to Diamond BUtten and 74 miles north of 
Globe, the n"earest smelter. 

H1story 
Local res1dents claim that the mine was first operated 
in 1899 by the owner" Alex Houden who was ambuShed and 
killed by unknown parties •. Later the property was operated 
by Ed Phelan in the l ate 30s who l eft two pi les of rejeot 
ore that assay e ~25 oz. gold per tonand 0 . 66 oz. per ton. 
Surfae.e outcrop samples assay from 0.16 to 0.86 oz. go ld 
pe r ton •. 
A oaved inc~ine shaft and several open outs expose the 
~ln for500 feet along a quartz outcrop whioh strikes 
about N40W and dips 32 degrees NE.. Another vein system 
a bout 1000 feet SE of the shaft was prospected by open 
outs and exposed a geod grade of ore as eVidenced by a 
stookpile at the si te •. This vein strikes about N45E and 
dips about 70 degrees E •. The outcrop can be traced for 
600 · feet a nd varies from 5 feet to 40 feet in w1dth. 



Geology 
The entire mine area is of steep reli ef with block 
faulting and deep erosional channe ls creating steep 
alluvial slopes and cliff formin~ members of quartzites 
and conglomerates of t he Pre Cambrian Apache Series. 
Pillow volcanics and meta sediments wer e intruded by 
quartz veins in the mine area . Some brecciated wall rock 
ls included in the vein conta cts and portions of the vein 
quartz"are stained dark red due to the oxidation of 
sulfides. Vein minerals are quartz. pyrite. hematite, 
limonite. jarosite, free gold. and gold in combination 
with sulfides. Some copper carbonates are present in 
small amounts. 

Exploration and Develonment Objectives 
'rhe vein structures a re prominent and relatively simple to 
project whlch suggests a preliminary pneumati c drilling 
program where1n drill cuttings would be exam1ned by 
pann1ng and assayed where appropriate. An airtrac drill 
capable of drllling to a dept h of 100 feet could be 
employed for a preliminary assessment of the veins. 
Angle and vertical holes could be used to delineate'· 
and evaluate the veins before physical d evelopment 
is commenced. 
If the air dri ll holes indicate a commercial deposit. 
core drilling ~ould be employed to pr ospect at greater 
depth. 
Preliminary development veln materlal could be shlpped 
for smelter slllca flux or stockpi l ed fo r future processlng 
to recover the gold. 
Other gold propertles nearby would produce addltlonal 
ore to l ncrease the feasiblli ty of a recovery plant. 

Inquir&es should be addr essed t OI 

William W. Sorsen 
770 Sunset Drive 
Globe, AZ 85501 
Tel. 602 425 4096 

or Clifford Konczak 
762 Cherry Ave. 
Globe. AZ 85501 
Tel. 602 425 2288 

~ 



al Ihe request of 

When recorded mall to: 

'!inee T '.!obaun.it 
6(50 5. 1 hLnd St . 

' ~Lo~ e, AZ 85501 

Tyree Trobal¥:Jh 

'1)S - "t.~7 P-tA-

, 
i -'--L_ _~ I ,--- 1- Y 

• • 

Wl l ne~lrmy, hand and olficl!11' !\e~1. 
tl '~-:-I ,'" '. ." t . . ~:~ :'o # 

MARY V ~ I1E 'PI\OTS ,' . , ' , " 
. Coun1y Recorder ~ >4/ 'i "kidrrle~ By ()2LL10Pc: v Oepuly Recordar 

QU IT-CLAIM DEED 
For the conslderallon 01 One.Doliars, and other veluable considerations, lor we, 

) 
hereby Quit-claim to Wi.LLLam W. S OlUM aAd CLLI/ond Koncjuk 

all right, l itle. or interest In the following real properly situated In ~LLa 
Counly. State 01 Arizona: 

Name of CLa i.m 

/" w Deal No. 
A'ew Deal No. 
/,'ew Deal I/o. 
New Deal No. 
New Deal No. 
New DeaL 110. 
New iJeaL 110. 
trw [leal 110. 
New ueal. No. 
New Deal No. 
New Deal No. 
New Deal. No. 

1 
2 
3 

" ~ 
~ 
9 
10 
/I 
12 

Doci,e.t 

599 
5'19 
497 
497 
497 
/; 97 
560 
560 
709 
709 
709 
709 

~~~ :/ gOM TnobauiJt :.;7' 

Date • -4v f 11<f(f 
STATE OF ARIZONA 

County ,01 , &, /g 
" -.' 

~ SS, 

'Pag.e 

t47 
I~ 
68 
70 
72 

7g1 
779 

777-778 
779-780 
781-782 
783-784 

BL(rJ Sen Lal /10 . 

A/I'[ 2080 Jo 
AJ'ft: 20&',_'1 
Aft'{ 102079 
!ii1'{ 102080 
11.t.'[ 102081 
Afr[ 102082 
A{r[ 161]57 
1If.[ 161358 
!iff[ 277290 
AJr[ 277291 
11ft'{ 277292 
,:r[ 277293 

ICROFILMErJ 

COMPARI:.IJ 

Fee: $ 
s: <IV "I. cJo 
~,~ 

~ ~ let /.<r" 

. , " ', 

, rhi~ f~:;;~~~'~i was acknowledged before mo this ~ay of ~ __ , 19K.., by 

, J. /r"~u1.A, , z !::'~ /b"1 1. I C· p. CU, k , -r.-0~W~4"-o,~~~~-": ; :' ' .. ' :' " ~'. . . 
My COmmissiOn expires . ' ~ 'NOt 

'" 
TInEH PniNTINO. Am & OFFICE SUPI'I. V 136 EA~T ",SII sTnEET GLOne ","11('1}:· ttl'.,c:,o, (f""""~ 4?~ I! "'" 
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WITI.n::sSr:::I11 : That trc O"lI1or in considerati on of Onc 'I1'Ousand D:Jllars ($1,000 .00) to L;.: paid upon execution of tillS ag n.'C11Cllt <.! n:l the BUy~ l' paying the iJdditi on"l paym.:nts as s-:... L forth lx!lo.-; .:uri the IlRltu.Jl L"OVCI • .: tntS , tcnns und ronditiol1s h("~rc in a:mtuinL'Cl t Owne r yru.n Ls to Duyer the right to purchilsc from Q.me l: for the pr icc and all the L"oIIdi~ i0:lS herein set [orU, all right , title and intcl"e~t the Q.<"~ r nny have i n the six (G ) :,Jc" Dea l Nin ing Cl.Jims in tho Spring CreoY. 1'i ining Distl'ict , h<:!reinafte r I"e[criu :! to as "Hining PruPCl'ty". 

s.lid t~w Deal r·unJJ1g Pro l>erty L'Onsists o f U,e NL'" [A,.ll f, ' s 1- 6 inc ~ u~ive rccOl'dlxi in lXx::kel 492 , Pages 887-890 and lXx::ket '197 , Pages G2-73 in \:he Gila County , lIriwn.:l , Rca.",-Is o f t·tines at Globe , Arizona, and arc a t tllC northern end of the Sierr.J hncha VOUllt..J W.:; in Sections 1, 2 ilnd 12, '1I-IP 9N, Rge l 2E , Gil.J and Salt River l.\.:Ise and l·;erid i an, Gila County , St.Jte of Ariwn.J , eight (8) miles ,,'Cst of YOW1g and ciyht y- eight (88) mi,ks norUlerly [rurn Globe. 

q'JTLE - Q.mer r epresents t11.Jt .i t hilS per fomed all acts and taken all ifrecaut ivn5 dictated by ordinary prudence LO protect a'ld maint.Jin its title to · said minl!lo.l cl aims and Q.mer has no knOl'ledye o f .JJly 1.>cation \~t'k or c.'OnEiicting nlining c iJil:" Ul.3t ntight adversely affect Q..mer ' s title to s.Jid ntining claims. 'lb the best of tlleir knowlc.xlge, .J11 of the mi.ning cl.Jims included in Ulls a yrcccTcnt are valid l y located in accordance "i th all a pplicable Federal and Stiltc lil"'5 oJnd ilre in gocx1 standing. 
III 1 minin<) cl.Jims and all real ilJrl p~r:sollal pro jX"'Ly "ppllrtenitnt thereto s(.' l for Ul in'" .8:).:hibit "All are free and clear of a l l liens , cncu:nbrilllccs or advr.rsc clillJ'G o f any kind or naturc . 

IOYlIIJrIES - Buyer agrees to pay to C>..'!1Cl" on or before the 20th d.Jy-of-<2ctt , ' lIonUl a mini.mum advance royalty of Olle 'lhousand D:Jllars (H,OOO.OO) per nonth for tbc first si,: (6) nonths of this .Jgrearcnt , and '1\,,00 'I11OllSilJ1d D:Jllars (S/1,OOO.OO) per nanUl fo r tlle subsequent five (5) nont,hs the re.J[tcr and Eighty- FOur 'Ihousand D:Jll.Jrs ($81 ,000 . 00 ) CIt thc beginning of the 12th lIunth a !td OIlC lIundrod TIlOtL'iand Dol1ars (S10U,UOO,OO) per year at the end of U1e 2nd ilJ10 3nl. year wltil such tine .JS a Lo tal o f 'l1tree 1Iundred Thousand D:Jl1ars (S300 , 000.00) has been paid to the ~er through royalty p<lywcn t s inc1u.ii nc; t:oth minimum and actlL.1l rOY.Jltics or paynl?l1ts, u.s s !--,--'Ciflcally set forth in ttle Table [)CleM : 

T/\llLE 

On the signing of this agrecn'Cl1t 
ar10 on the'-20th day of Nay, JW1C, 
~~1y , August and September , 1980 

On the 20th day of October, 
tbveml:er , lA..->ccrrbcr , 1980 and 
J.:tnuary and F'CbrulrY , 1981 

On tile 20th day of March, 1981 

On t.he 20Ul d.Jy of ~:.:lrch , 1982 

011 the 20th day of March, 1963 .. 

Pc r NonUl Total 

S1,000 , OO $6,000.00 

$2 , 000 , 00 $10,000.00 

$84 ,000.00 S84 ,000 . 00 

$100 , 000 . 00 $100,00U . 00 

$100,000 . 00 $1.00,000.00 

1Vi'l\L $)00,000 . 00 £!uyer .J']rees to pay as actu.:ll r oy" lLy l en (10.) !o\.!r cent of U1C gross v.Jluc o r al l 'Ju ld or othe r millCO(;lls l"':-'U\·L:l:c.-cJ f,-om s .Jid lIIin in? PI'O[,,' I'Ly 011 the 20Ul day "r ll" III '" ~l follLMiny rece ipt of J-Alym:!nt for t.he sa Ie: of said mineral. lIll su-:h ,lctw l l'oY.J ILy pJ)-:rcnts paid shall ill-'?ly upon ,1nu de.'cl·cClSC tho:! aLav" 1 i sLCd ntini nlUll tuy.,lLi..,s ilJltl pa}"l.:'nts. 
'111c1'e is no oblilJ.Jtion upon U1e Buyer to IXly the O.,l1Cr any of the iJb:Jve 1 is tccl mini n1U1l roy., 1 ties o r l)"l:'l1ents in the event Clclu.-,l L·oy., l ty p"}lIl:nt ()Olid to , ~ ~ .. .. . • _ . .. . ( 1 .... . _ • l ; _ 



--
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1 SURFACE RIQn'S - Buyer sh.:l11 have the right to use any p:>rtion of the sur f.lce necessary for mining operations and sha ll h.w e the right of ingress and egres s t l' ."l.'1<l fran I said mining property aver a 11 properties a-med by Owner. It is unde rstood ;mel ilgr~ that the payncnt of 1lI1y suns due hereunder is contingent upon the D.vne r pmvidirfg routes of ingress and egress and an- Environrrenta l LllJilct Staterrcnt approved by ilI)Y and all applicable governmznt agencies. 
.. ASSESS1ENl' I-DRK - Buyer shall be responsible for annua 1 ilssessrrent work, and such work shall be done by the Buyer not late r than July 1st of each year . Shou1d &lyer fail to do said work wi thin s uch t:irre , D.vner lTBy do said work at the expense of Buyer. Buyer shall file affidavits of lillnr in the manner re:]Uirod by the L:lws bf the United States and the State of lu-i zona . 

TAXES - Buyer shall pay a 11 state and county tax assesSITents upon any il_"od al l structures and other inproven-ents , machinery , equiprent, tools , supplies and personill property whatsoever placed upon the pnemi s es by t he Buyer. ~.lyer shall a lso pay all state I and county "net proceeds" or prcxluction taxes and othe r taxes assessed against Buyer on account of its operations he re unde r . 

FORCE HAJEURE - In the eve nt Buye r is prevented from performing this agreCI"-"nt by lat'or strikes , failure to de ve lop \<a t e r (providing that Buyer diligent ly pursues developrent of such water), fites, flocxls, explosions, riots, any unusua l mining casualties, acts o f severe weather condi tions or other extraordinary events beyond its control , then the tirrc of per[orlTUnce of this lease by Buyer shall be suspended durina the continuance of such prevention of perfornunce . 

NON- LIABILITY i'OI'ICCS - Buyer agrees to post and keep posted notices of non-lilability . 

MINING OPEAATIO'lS - Buyer further agrees top:edonn all llUffing operations in a minerlike manner for the safety of e,e miners and the preservation of said premises as a mine . 

ru::5ERVATION OF TITLE TO EQUlPI-lENf - It is ilgrced that the title to all mining ffi3chinery equiprent , fixtures ~Yi s tructures erected or placed upon said mining property and premises by Buyer shall r emain the P2r sonal property of Buyer, -Subject t o rerroval ilt his will and pleasure during the continuilnce of this agreen-ent and -;H_ne ty (90) days thereafter, irrespective o f the mJ.l1l'le r or m?thod of aUilchn-ent to said r eal property . .'111 headfrall'Cs attached to tlle surfilce and all p ipes, r ilils, \'entilati on tUbing, electrical wiring, tin~r ilnd l ilddc rs insta lled underground shall become the property of the o..mer . If Buyer is hanp:>rc;d by w::lshouts , inc l clrent ,,;cather, or otl1er climatic conditions fran canple ting rCll'Oval of sa i d mining milchinelY ~ equiprcnt wiWn the sp.."'Cified t:irre , then o.,'l1c r agrees to e >.t end e,e tirrc for a reasonable period if required by Buyer. In the cv""t that s ?i d mining rmd,inery ~ cquip-rent n:':111i,-,s on the property after s aid ni ne ty (90) day V-.-riod a rd e),tensions of said period , the title to all such mining machinery a lYi et.}lupn::>nt shall rest in D.vner . 

PURCllZlSE RJGI-ITS - o.-mer hereby grants to nuyeI the right to purChilSl" said ,"llung prop2 rty, or My p..1.rt thereof, fo !: a pm·ch.:l.se price o f Three i1wldrL-d Thous a nd I1?lJars ($300 , 000 . 00 ), 2nd said right s ln ll exis t ilS 10 n'1 as this agree:rent is in ('[[eet ilJYi fXl:rm:"nts, whe ther minimun, actual or ot:hen·,o)sc shull ap?ly ilgainst and decrease said purchase price . 

TER.'UNl\'l'lON , DEI'IILn,T JI!!D PJ-:rEl\SE - Buye r .ony c il""el or t enninate ells agreeJll3nt u;xm thirty (30) days notice in ,orri ting to th::l t ecrec t nu iled to Omer as provided Ul-der "Ibticc". In event of such t e nnination , Bllver shall have tllC r ight to ab:mdon his opetation wie10ut d'le payncnt o f any further ~tmS except raJ'alt ies required to IX! ,,!.lid before the expira t ion of said notice pericxl. lJixm dcfilult of 1lI1y of the tenns 
J of this ilgree.1'Cnt , ()..mer mal' se nd Buyer notice of sud, default ilnd Buyer shull hilve tlUrty (30) days within which to correct said default. U-,:on Buye r's failure to con-eet silid deflault within said thirty (30 ) day period , thi s .l()TC·,-,,;'Cnt s mll terminate. Uj:'Cn tc nmniltJion of this agrccm:ont Buyer s h.111 inm ___ -.cJiate Jy ,;u1:mit to o.vner a quit claim dc'Cd, covering the al:ove de scrih-\-l mi ni nn ,..1 ~ ';", ,,,, - .... , ... : _-
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the li f e of this ilgrecrrent wi thin a one ha lf mil e distance fran the outside ooWYlarv 
o f the premises shall bccorre s ubject to the t e n T1S imd conditions tllercof . . 

OlllNGES IN AGHEl"'II:.'Nr - N::>ne of the m vefl.:lnLs , tenns or conditiuns of this 
agreenent shall in any manne r lx! a lte r ed , \-;aived , changed or ilbandoned, except by a 
""' i tte n instrUlrent signed by ull of the partiC's hcl·e to . 

TRIINSFERl\BILITY - This agrc.e 1r..nt is .lss i gn3ilJ e and shilll lx! binding lljX)n and 
to the benefit of heir s, e xecutors, admin i s t l'il tors and assigns of either o..mer :1 nslU"C 

o r Duycr. 
• 

AQ:Nl' FOR O VNER - WI LLIN1 1'1. SORSEN , TYREE 'l'roBALQI aryj CLIFFORD E . KONCZAl< 
he reby constitute and app:>int HI LLV'N 1'1. SORSEN a s their attorney in fact to represent 
th= in this ~lining Purchase ",,;reerrent to colle c t all royalties and disburs e the sarre 
t o them t o do in their ste ad e ach and every duty o r ob l igation that the Owner could 
do himself under this agreerrent and paym"llt to silid \'iILLIJI.M 1'1. SORSEN will constitute 
full paytrent to WILLI.N-I 1'1 . S9RSEN, TYREE 1WB!\tx:;H and CLIFFORD E . KONCZAl< . 

NOTICE - Any not ice contem?lated here in to be given to e i ther party shall be 
in writing and sha ll be sufficiently g i ven if mailed in the United States Post Office , 
r egist e r ed o r certified l11a il r e t urn I' ecei pt r cqur,sted , i f to Buye r , addressed to 
fl.J)'er c/o Hale C. Tognoni , .lI,tto r ney, DG J I'!cbb ' s Tn.-m(>j louse , Suite 1260, 100 1-1. 
C].)b~(>.don, PhOenix , Ari zona, 85013, and if to C).·mc r ilddrcssed to ()..mer c/o l-li11i:1111 
\./ . Sorsen , 770 Sunset Dri ve, Globe, ;\1'i20na, 85001. 

IN TES1'Il'O'lY W1IERFXlF, 'o'e sign this J..2 dilY o f (/ /~J , 19y':? 
• 

NICKY BRl'l'E MINES , INC . 

"";V ' ~k v'// . . V / . ':.c:/--t-~ . ~.:t-:>/f' ~~ -'-+- . 
().-mer 

~ - [\ 
, / { 'i /lU.. .JIU.I-trCLu.C1..Ji.. 

() ().-mer 0 

I r d /Jh, I B. < " "~..{C 
c t ;rt! 

/) ;2{ " I 

BY : 1/t4~ ) ~: ',,- :'/~ } i.j/ 7 ..... ·' 
OOIlEIIT 1'1. J OI L"lSON , President 

" 

"'-., 

STATE OF ARIZONA 
ss . 

(n i t! I'Y OF GI LA 

On this .z3 J·~ay of u....tJ '!d·.( ' , 19 St), before m:'! personally appeared OOBERT 
IY .. 1OINSON to Ire knONn to cet!he per s o n de scribed i n il..u who executed the foregoing 
i n.<.t n,rcnt , and aCYJ1CMledged tha t he exc.-cuted the s :'"c uS his fno<-, uc t and d ec-.:l . 

I-litness my hard ilNl offjci.:l J seal the dily 
/1 

Ny lX'llllu s s ion expires.J ~t. ~ j 19 SO 3 

S'I'i : il, or NUZONA 
ss. 

LD l.':'; ["( or GILA 

and ye ilr Just ~ve written. 

t '1 '7" E .:I..I! Zd 
NJtary Public 

On this .6 " .... ,pay o f (~L, 19,Y{) , be fore nE 1Y'..rsonally apt:lCared !'lILLIl\'\ 
t·!. SO RS EN , TYHEE TROli'ltx:;1! and C!.J n URD E. KQ",:::ZAI: t o rrc kna-m t o be tl1C persons 
c1,' SCI' iJ>ed in iUld who executed the for c gJ.ing i nstru-n:>nt , and ilckn<Mlcdgcd that they 
, '..:..: (~.)utcd the sarre as their free .:let and dc0d . 

\yitness my hand ,md official s(,3l the day .:11K! ye;:ll' 11lst ilbove written. 
/1 /1 
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Globe, Arizona, Dec . 2, 1916. 

REPORT Oll SPRInG CREEK ABD 
DIAiODD BUTZB KIBIBG DISTRIC~S . 

GILA ci5tmn, ARIZOBA. 

LOCATIOB. 

']!hese districts re~esent an acreage several mles square, 
sixty (60) miles 1I.orth o~ Globe, one hundred (100) miles 
Southwest o~ Holbrook , Arizona, a station en the main line 
o~ Atchison Topeka a. Santa 1'e System. 

WATER. 

Tonto and Spri.ng Creeks ran through the greater 
part of these districts . Both are substantial streams at 
all times o~ the year. 

!'tlEL. 

Large quantl-ties o~ s-.ll timber for this pur~ose 
are thick over the entire district. It could hardly be 
exhausted ~or ordinary mine purposes. Gallup, 1I'e. Mexioo, 
on the Santa 1fe Railroad about one hundred (100) miles 
Borth o~ the district has enough of coal mines ~or furnishing 
coal and coke cheaper than the avera..ge, or about four dollars 
($4 . 00) a ton for coal and a littl~ more for ooke. fhis is 
~ar better than the CUer De Alene District coal and coke is 
hauled about one thousand (1 , 000) miles bl rail and coats the 
smelters in that district eight dollara ( f a . OO) and up a t~n. 

TDmER. 

Spring Creek and Diamond Butte Districts are heavily 
covered with very large size spruce, pine and ever green oak 
trees. The average mining district considers itself ~ortunate 
in having small growths of spruce and pine, but it is a rate 
inst ance where such large Size trees of such hard timber a8 
ever green oak ean be found to exist at all, and especially 
growing in such enormous quantity as in Spring Creek and 
Diamond Butte Distriots. 

POWER. 

In the oenter of these districts, and almost on 
the properties of the Diamond Butt~_HininK-CO~, Tonto and 
Spring Creek Junction in a deep canyon. which affords a most 
excellent dam site, affording great electric power possible. 

-1-
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1!'ORKATIOl>S. 

This entire district is unusually heav1l¥ mineralized 
in oxidation, and out deeply by strong wide l.edges of l'OrpJqry, 
Schist, Slate, ~rtzite and Calcite, perpendicular. These 
ledges all parallel each other on a Northwest and Southeast 
strike. They are easily followed for a distance ofsevernl 
miles. Tbe crest of the hills or range and the axis of the 
same is Horthwest and Southeast, which is extra favorable. 
The veins and vein matter between these different contaots are 
in good position, about vertical and being in plaee properly in 
every respect. This does not mean that East and West veins will 
not be found, but the former will no doubt be the stronger. 
At plaoes erosion bas t6ken away the hill side several hundred 
teet down, leaving these ledges stripped and easily seen to be 
standing in perfect vertical position for such distanoe. 

The porphyry ledges form the hanging waUs generally 
in these distriots. ~e copper ve1na are nsxt the PO~ 
hanging walls with splendid quartzite ledges tor hanging walls. 
~hese Qusrtzite ledges are very strong and twenty-five (2n) or 
more feet wIde . This C.usrtzite shows ver.v strong signs of 
Silver mineralization. It is exaotly simllar to, snd is general.-
11 known as "Park City Quartzite" at Park City , utah, which has 
been greatly r&Sponsible for a produotion of nearly fifty million 
dollars ($50,000,000) in Silver in the past . I have not the 
least doubt but that the Quartzite ledges in these districts 
oovered by this report, 1Ji~l With proper devolopment, lIBke good 
SlIver m1nes, as well as being the foot wall for the other 
depoSits, Copper and Gold Wh1~h i n themselves are so strong 
in the districts. 

The SOhist and Calcite ledges Which parallel all. 
or the other ledges a distance of several thousand feet, 
being equally as strong and wide. are heavily oxodi zed. 
They Will be responsible for a large Gold production. Where 
the Calcite is heavily oxodi£ed :panning8 of free gold can be 
had, some or which is Wire gold over a quarter ot an inch in 
length. An tmI1Sua1ly good reature exists in the dirreren1; 
values coming in different veinS, except the copper veins 
Which also carry some gold. Another goOd feature in the 
district is that a little gold me.y be round in the crevices 
in the ruggid reeks which fo~ the bottom or Spring Creek, 
whioh at this time of the year is a little lower than ususl, 
thereby affording suoh prospecting opportunity. There is 
not enough of this gald to make pal placer, but it proves 
that the gold in the ledges on the surfaoe is easily separated 
from the ledges by erosion and other wear is mot certainly 
free milling: Other parties in these districts have built a 
three stamp mill run by water power for free milling gold ores. 
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EXTHACTIOlf. 

The S11ver deposits being separate in the Quartzite 
ledges will concentrate very nicely. as 1f1ll also the Copper 
deposits and 1f1 th the gold being free mill1ng from all 
present indications, one combination plant acoordingly can 
be cheaply erected. 

~e OXOdized surfaces are very similar to those of 
Cripple Creek, Colorado, a camp which to date has produeed 
the enormous sum at four hundred and f1ftlT milllon dollaJ:8 
($450,000,000), and still ave:raging a million dollars a 
month with ore reserves ahead tor five (5) years i n the 
larger mines. The differenoe however is in the great spread 
of Gold porphyry at Cripple Creek without sur1'aoe leads or 
led.ges. While striotly oontact depoei ts govern Spring Creek 
Diamond Butte Districts • 

• 
DIA1IDlID BUTTE llllUHG COlfPANY PROPERTIl'lS . 

Situated 1n the ve"r7 core or center of these 
districts, and in ~very w:q3' oontaining the m1nera1izations 
and are bodies. which have heretofore been mentioned will 
be :round the mining claims of this oom:pa%l7, each fIfteen 
hundred (1.500) feet long by six hundred (600) feet wide. 
which I now desoribe as follows: , 

FULLE.~ CLAlK. Strike of ledge Horthwest and South
east. POrpliii'Y for hanging wall. Q.uartzite for foot wall, 

Yernendiculsr. Ore body, at place of development is eighty 
80 j feet long. :four (4J feet wide and where abaft is down 

about thirtf-five (35) feet assays four dollars (14.00) in 
gold" :tour (4) ounces in silver, and twenty per oent (20%) 
oopper. A fair ore tonnage is on the dump for Shipment. 
On the back of this lIorphyry, which torms the hanging wall. 
is a body of Schist two hundred (200) teet Wide, which 18 
traeed Northwest and Southeast through this and the other 
properties for at least a mile and a half. Beyond this 
Schist is another body of Porp~ striking through the 
properti.es with other ledges previoualy described, 11.". and 
S.E. 

- 3 -
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CALCIfE CUIIIS !lO. 1. II 2. 

These ~ein the DlaDJOnd Bntte Group. The C&1.cite 
ledges are heavily oxodized, carrying CoPper. Silver an4 
Gold values of i mportanoe. fhe hanging wall is What i8 
CClIIIllonJ.y oal1ed Green PorPh1'Z7 11'1 th ~uart zi te for a foot 
wan. The latter i8 highly lIli.neralized in Silver. Addi
tional development work on these two c181mB should bring 
very valuable results in Cepper , Silver and Gold valnes, 
in large ore bodies benefited by contact depesits. 

, 
COD~CT CLAIHS !l0. 1, 2, 3, 4. 6, 6t 7t & 6. 

These are located in a square aoreage. BCs., , 7 & 8 
are Situated on the Southeast slope ef Hes. 1. 2, 3 •• 4. 
Claim Jmmbers !Lve (5), six (6). seven (7) and eight (8) 
are in porphyry 'lor hanging walls and Quartz! te for foct 
walls eaoh highly mineralized, Additional work en these 
last ;fonr (4) clai!ll8 shen ld develcp valuable ccntact ore 
bedies. 

r 

COllTACT CLAms !lOS. 1 , 2 , 3 and ~. ~ese form 
the center &Iid at present stage ef devslepoent, the IlIOst 
valuable, Xc. 1 with a Ncrthwest and SOutheast strike, 
Pcrphyry fer hanging wall, ~uarhite fer foct 1r&11 carries 
a vein twenty- five (25) feet Wide. three (3) feet ef which, 
next to' the Porphyry hanging wall assays Gold six dellars 
( e 6 . 00), CClIper sixteen and one-halt per cent (16- 1/2%1, 
and eleven (11) ounoes in Silver. The entire vein twenty
five (25) feet wide assays Gold three dollars ( ~3.00), 
Silver four (4) ounoes, ~epper three per cent (3~). 
Ocntac't Ho. 2 has the same ledges in hang1ng and feot wall 
fCl'I!Iatlcna as Bo. 1. The same "ein from No. 1 goes entirely 
through No.2 with better values in Hc . 2 8S follows: 
Gold and Silver together twelve dollars ($1.2.00), ~eppsr 
twenty per cent (20%) , in the three foot vein next th$ 
Pcrphyry hanging wall. Entire vein I118.tter in nO' . 2 sam.S 
width as NO'. 1 gives same values as in No . 1. All assays 
per tcn of two thousand (2, 000) pOlmds . All Pol']lhyry 
fcrmnticns mentiened herein generally known as Green Porphyry 
in these districts. 
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COBCLUSIOB. 

In fifteen (15) 7ears eJtllerienee eDCl1n11lg t11nss. 
I have had the benefit of more travel and experience over 
a more extensiTe perritory. than the averaffe engineer. 

I can state under the most conservative feeling, 
that With proper dev~lopment oontinued. the property of 
the Diamond Butte lUning COmpany should make a great deal 
of money for those interested in it. Hor do 1 see how any 
of such parties can ever regret their investment. 

\ 
To Diamond Butte LUning Company . 

Gl.obe . Arizona. 


