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ACCESS STATEMENT

These digitized collections are accessible for purposes of education and research. We
have indicated what we know about copyright and rights of privacy, publicity, or
trademark. Due to the nature of archival collections, we are not always able to identify
this information. We are eager to hear from any rights owners, so that we may obtain
accurate information. Upon request, we will remove material from public view while we
address a rights issue.

CONSTRAINTS STATEMENT

The Arizona Geological Survey does not claim to control all rights for all materials in its
collection. These rights include, but are not limited to: copyright, privacy rights, and
cultural protection rights. The User hereby assumes all responsibility for obtaining any
rights to use the material in excess of “fair use.”

The Survey makes no intellectual property claims to the products created by individual
authors in the manuscript collections, except when the author deeded those rights to the
Survey or when those authors were employed by the State of Arizona and created
intellectual products as a function of their official duties. The Survey does maintain
property rights to the physical and digital representations of the works.

QUALITY STATEMENT

The Arizona Geological Survey is not responsible for the accuracy of the records,
information, or opinions that may be contained in the files. The Survey collects, catalogs,
and archives data on mineral properties regardless of its views of the veracity or
accuracy of those data.



S | ﬁg};‘Aﬂﬂ_lgir flé,
:';55 :“§?(€3 ‘Eﬂis»hnfitiils Eixljhgs?at

3830 E. Ath Street ° Tucson Artzona 85713 o Phone (602) 747-8486

February 15, 1980

Mr. William Cotten : :
Universal Mining Co. '
16792 Talisman Lane

Suite 118 =

Huntlngton Beach, CA 92645

‘Dear Mr. Cotten: S a Lo

Per your request to sum up the economic factors‘A,
present on the Gila River gold placers, located . =
near Bonita and Spring Canyon Creek, Arizona, e
- please find enclosed my recap prenared for your'
con31deratlon

‘Sin erely, N

é) *‘“"""6’” h s

Vlctor V. L1v1ngston

VVL:r]j

Encl. 4 . i ";

EXHIBIT 1




4039 West fluntington Drive
“Phoenix, Arizona 35041
August 27, LOT7Y

Mr. Noel Fisher :
2835 West Solano Dyrive South
Phoenilx, Arizona 35017

Dear Noel: A

[ am very familiar with the propebty nwear salford, Arizona,
owned by Ed and Dorothy Braatlin. Having worked this property = -
myself back in the mid-sixties. ' S

Using a crude rocker box wnd shovel, 1 retrieved 4} ozs.
of coarse gold in three days. : - o

This property is 110w available to me, on.the'condition,
that I go on the property and prove 1it. That is, extract gold
on a profitable basis with equipment that will pass U. S. Forest:
aad E.P.A. Regulations. : ' RS

Régulations require a pbond ot two thousand dollars ($2,000)
An operation plan, a resurfacing and resecding plau. B

COST TO_PROVE MINING PROPERTY

"Dfedge.;....................;.........;......‘SZ,SO0.00'
"Pump.........;..;.........‘.;.....,.......Q..' 300.00

Retort....................................;..’, SOQ.OOff
" Tools., shovels, etc. ....;.........;.r.;;.... ZOdeOjQ

Food and supplies......f....}.............;.. ‘ 600.001;
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THIS MINING LEASE, made and entered into this __ 24 day of

January, 1980,’by and between EDWIN H. BRAATELIEN, a divorced man, and

DOROTHY S. BRAATELIEN, a divorced woman, hereafter called the LESSOR,

nd CACTUS MINERAL CO.- JOHN V. WHELAN . hereinafter called

the LESSEE.

S e e - ———

The lessor, for and in consideration of the royaities and
payments hereinaftef expressed, and by the Lessee Lo be kept and per-—
formed, hereby leases, demise;, and lets to the Lessee the whole of

- +he mining property situated in Graham County, Arizona,land described
as follows:

Located in Township 6 South, Range 28 East of
Gila and Salt River Basin, Base Meridian, in
Graham County, Arizona, Sections 16, 17, 18,
20, 21, 29, and 30. These claims known as the
"DOROTHY B" Placer claims and this agreement
covers claims aumbered thusly: #8, 17 thru
22 inclusive and 24 thru 28 inclusive, 37
thru 52 inclusive and 53 thru 68 inclusive,
also the B&B claims #1, 2, 3, 4,5, inclusive,
comprising 46 claims of approximately 1940
acres as recorded in- the Grazham County
Recorder's office in Dockets 104, 10, and

108. The claims are further described: The
Gila River flows Westerly along the Southern
boundaries of the property and Bonito Creek
flows thru the East Corner of this property
and Spring Creek forms the Western boundary.
as recorded with the County Recorder at
gafford, Graham County, Arizona.

NCW, THEREFORE, in consideration of the mutual covenants and
agreements herein contained, the parties hereto agree as follows:

(1) Term

The term of this iease shall commence upon the. date this
agreement is fully e#ecutéd by Lesaée and shall continue until Ten
Miiliogﬂsgllars ($10,000,000.00) be paid in full. |

(2) Rental
in ccasideration for the above lease, the Leséee agraes
to pay the lessor the following payments:

(a) Upon execution of this agreement Fifteen Thousand
" Dollars ($15,000.00);
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(b) Three Thousand Dollars ($3,000.00) per month o
beginning thirty (30) days after execution of ‘
this agreement, and 2 1ike amount each month

thereafter, unless 8% of gross be greater.

- %A11 payments shall be applied to the balance
due of Ten Million Dollars ($10,000,000.00) .

In and when minerals are produced ‘from said premises, Lessee
shall pay to the Lessor a royalty of Eight percent (8%) of the net mill
or smelter returné on all ores mined and shipped as raw ore from said-
property. By "het mill or smelter returns" is meant the amount received
from the mill, smelter or other purchaser of ore upon the sale of such
ores after»the mill, smelter, or other purchaser;dgducts from the gross
value thereof the cost of milling, smelting and railroad or truck freight
or ﬁaulage charges from the loading point to mill ér smelter. The Lessee
shall pay the costs of loading the ore and all mining charges upon all
concentrates produced from ore mined from said premises and shipped from
-any mill operated by the Lessee, and the Leésee shall pay to thevLessor
a royalty of Eight percent (8%) of the net smelter returns received upon
the sale of such concentrates. The Lessee shall not sell or dispose of
any ore or concentrate tovanyoge other than a customarily accepted and
respoﬁSible agency normaily ehgaged in the business of buying such ore
or concentrate, unless the sales price is equal to or more than the

value of such ore or concentrate established by the afternoon London

Dealers Market quote reported in the Wall Street Journal daily. In the
event ore OT concentrétes are held by Lesseé and not sold, Lessee shall
pay to Lessor Eight perﬁent (8%) of its value thereof as required in
this paragraph based on the price per ounce quoted by the afternoon
London Dealers Mérket as of the'day~said ores or concentrates are
moved from the property, unless removed from thevproperty and stored,
for security feasons, in the area until ores or concentrates may be
shipped for processing from secured storage point.

The Eight percent (3%) royalty payment shall be applie& to
' tﬁe next lease payment. When and if the Eight percent (8%) royalty
payment exceeds the minimum specified periodic rentals, the next
rgntal payment will be the Eight percent (8%) royalty payment. Any
Aexcess payment over the rental payment shall be credited to the

—2-
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principal set forth and required to be paid in paragraph 2(d).

(3) Place of Payment » i;-

D
o

_i© All payments to be made under this lease shall be made

to Lessor in lawful money of the United States, mailed to tﬁe address
'given below for nétice to Lessor, or at such other place or places as
'Léssor shall notify Lessee from time to time. Lessee's check shall
constitute lawful money.

(4) Working of Property

Lessee, when developing' or working the property, shali
do so in a miner-like fashion and in a manner consistent with good
and-economical‘mining,practices, subject to the local terrain conditions
where operatidns are conducted. When it processes and/or mills or
causes to be processed and/or milled or refinéd or smelted the ores
and materials so extracted, it shall do so in a manner necessary to
the economical reduction and/or treatment thereof and so as to
reasonably produce the greatest amount of return.

(5) Possession and Control of Miming Property

Lessee shall .have and is hereby given and granted, the
right to enter into and take o&er immediately the sole and exclusive
possession and control of the mining property and the whole and every
part théreof, and to investigafe,‘drill, explore, measure, sample,
examine, test, develop, work, mine, operate, usé, manage and control
the same and the water and water rights’appﬁrtenant thereto; and to
mine, extract, and remove from the mining property the ores and
minerals therein and appﬁrtenant and belonging thereto; and to treat,
mill, ship, sell, or otherwise dispose of the same and receive the
full proceeds fherefrom subject to the obligation to pay royalties
contained in paragraph (2) hereof; to erect, construct, use and
maintain thereon and therein such roads, building, structures,

- machinery ,and equipment as. may be required by Lessee for the conduct

e
z)
e

I
"

of its exploration, development, mining anc = ng operations; to

remove ores, water, air, waste, and materials therefrom, and to
carry on its general mining operations pertaining to said mining

property.’



(6) Use of Adjacent Properties

The Lessee shall have the right to reuwove OTeS, waste,
water and other materials froﬁ the demised premises and to carry on
.general mining 6perations pertaining to the demised premises by means
of shafts and workings on other properties and to remove ores, waste,
water and other materials from other properties on the surface of.or
through shafts and workings on the demised premises, but until
weighed and sampled, all ores extracted and removed from the demised
premisesrshall be’kept separate from ores extracted and removed from
any other properties.
(7) Inspection

The duly authorized representatives of Lessor shall
be permitted to enter on the mining property and the workings thereon
of Lessee at all reasonable times for the purpose of inspection, but
’shall enter upon said mining property at lLessor's risk and so as not
to hinder unreasonably the operations of Lesseé; and Lessor shall
indemnify and hold harmless Lessee for any damage claim OT demand by
reason of“injury to or the presence of Lessor, or their agents or
representatives, OT any of theﬁ, on said property or the approaches
thereto. | | 3

(8) Removal of Equipment, Etc., by Lessee

Lessee shall have, and it is hereby givén'and granted,
one hundred and eighty (180) days after a valid forfeiture, surrender,
or other termination of this lease, to remove from the mining property
- all warehouse stock, merchandise, materials, tools, hoists, COmMpPTesSOors,
engines, mOtorsS, pumps, transformeré, electrical accessories, metal or |
wooden tanks, pipes and connections, mine cars, and any and all other.
machinery, trade fixtures and equipment, erected or placed in or upon
said property by it, including portable or sectionalized buildings,
btogether with all ore broken in stopes or workings except mine and
timber in place and permanent improvements.

(9) Liens and Notices of Non-Responsibility

Lessee agrees to keep the proﬁerty at all times free

clear of all lienms, charges and encumbrances of any and every-nature

by
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~and description, done, made or caused by it, and to pay all indebtedness
and charge or encumbrance against the property before such indebtzdness
and liabilities shall become a lien, charge or encumbrance, and Lessor
may always post‘upon the demised premises and keep posted thereon in a
conSpicﬁous place a notice of non-responsibility prepared by Lessor.
Lessee will, in the event such notice is aestroyed or has been removed,
upon finding-same, notify Llessor. |

(10) Compliance with Laws

Lessee shall so conduct itself with respect to the
property and its development and operaticn as to fully comply in every
respect with the applicable laws of the State of Arizomna and the United

States of America and all pertinent aﬁd aﬁplicable regulations of any
Vgovernmental agency or body having jurisdiction.

(11) Compensation Insurance

i

Lessee shall place in effect and maintain in full force
and effect during the term such Workman's Compensation Insurance as is

'y

required by the Laws of Arizoma.
(12) Yielding Up

In the event of the termination’of this lease, fér anyv
cause whatsoever,lthenvand in that event Leésée shall and will peaceably
surrender and yield up the leased.property to the Lessor, free and
clear of any and all‘liens,;chargeS~andrendumbrances done, made:or caused
by the Lessee. Drill, mining and other féa&s, sites, and excavations
need not be restored or filled, but shall be jeft in safe condition.

(13) Surrender and Termination of Lease

Lessee shall have and is hereby given the unconditional
right and privilege to discontinue operations om the property and to
unconditionally abandon the same and cancel and terminate the leése
by written notice given to Llessor accompanied by a written surrender
and delivery up éf the same to Lessor. .Thereupon the lease shall
terminate for all purposes and neither ?arty sh21l be liable to the
other for any future act or payment which may otherwise have become
due or accrued hereunder; provided, however, that any such cancellation
aﬁd termination of the lease shall npt relieve Lessee'of its obligétions

~5-
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. .
hereunder which have accrued or become due and payable prior thereto. /- ilfﬂszf
Lessee will prepare and deliver aﬁ acknowledged quit claim deed to
the premises in the event the lease is terminated or surrendered as a
'condition precedent to the effective termination of this lease.

(14) Data
. Upon the termination of this lease, Lessee agrees that
itlwili, within a reasonable time but not to exceed one hundred asd
eighty (180) days after such termination, deliver;to Lessor a copy of
all drilling logs, portions of drill cores not used for testing, maps
and other factual data which Lessee has prepared in connection with
its exploration and development of the mining property under this
lease; provided, however, Lessee shall have no liability on account
of any such information received or acted on by Lessor.
(15) Taxes
Lessee shall pay all taxes and assessments hereafter
1evied or assessed against’or on account or because of the leased
property and all personal proﬁerty of Lessee on the leased property
at any time during the term or any ore or other material on or regoved
therefrom. Such payments shali be made upon direct or indirect receipt
of statement from fhe appropriate governmentai authority or officer
(however addressed).
(16) Assignment
This lease may be assigned by LeSsee at any time and
from time to time by giving written notice of such assignment and shall
be binding upon and inure to the benefit of the heirs, estates,
administrators, executors, SuccessSors and assigns. No such assignment

‘shall be valid without the assignee agreeing to be bound by the terms

of . this agreement.
" (17) Notices
All notices, statements, demands, accounts, reports,
requests, consents, approvals, authorizations, offers,vagreements,
appointments, or designations under this lease by either party to the

other shall be in writing and shall be given or served upon the other

party as follows:
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They may be hand delivered to the party addressed or may /"Zbéczﬁf
be sent by certified or registered mail, return receipt requested,
and with postage fully prepaid and addressed to the party at the
mailing address given opposite the party's name signed in ekecution
Vhereof. When so hand delivered or mailed the document shall be con-
clusively presumed to have been received. The mailing address may be
changed from time to time by written notice given the other party
stating the full and complete new mailing address. No more than ﬁwo
(2) addresses shall be given by each party to the 1ease,‘fegardless

of the numbers involved.

(18) Assessment Work
| During the term of this lease agreement and’on or

before june first of each year commencing during the assessment year
1980, Lessee does hereby agree to perform all assessment work required
to be performed upon the mining claims by law, and does further agree
to furnish Lessor with Notice of Completion orvNon—completion thereof
by such date, and Lessee shall prepare and report all prﬁper‘affidavits,
notices and other documents required by law to evidence the performance
of such snnual assessment work; Failure ovaessee to perform such
aséessment work within the time provided'sﬁall constitute a default of
the agreemeﬁt and subject the Lessee to forfeiture as provided for
herein. Lessor shall have the right to complete the assessment work if
Lessee is in default of this paragraph, and Lessee shall be liable to
pay said amount to Lessor upon being billed therefor.

(19) Quit Claim Deed

Lessee agrees to execute and deliver to Lessor's attorney
on the execution of this Lease Agreement, a quit claim deed conveying
Lessee's interest herein to Lessor. Said attorney is hereby authorized
tb record same in the event Lessee fails to make the payments required
in paragraph (2)(a)(b). After the payments required in paragraph
(2)(a) (b}, Lessor’s attorney shall redeliver to lessee the quit claim
deed referred to in this paragraph, and thereafter all defaults on the
part of Lessee shall bé handled in agcordance with the following ﬁara—

graph of this Lease Agreement.
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If for any reason there should be a default on the part

(20) Default

of Lessee and Lessee shall fail or refuse to comply with any of the
terms or provisions hereof, ‘after the payment of payments ?equired in
paragraph (2)(a)(b), then at ihe option of Lessor, Lessof may give
notice in writing to Lessee of such default, specifyingwthe nature

and chéracter thereof, and unless the default be corrected within
fifteen (15) days after the notice has been postmarked in the United
States mail addressed to Lessee in accordance with the notice clause
of this Lease Agreement, then at the option of Lessor, this contract
and all rights hereunder of Lessee shall be terminated and Lessee
shall quietly and peaceably surrender the premises unto Lessor.

(21) kightyand Ontion to Purchase

In further comsideration of the contract herein specified
to be kept and'performed by Lessee, the Lessor does hereby give and
grant unto the Lessee the sole, exclusive and irrevocable right and
option to purchase the-whole of the leased premises after the payments
required in paragraphs (2)(2) (b)(c) and (d) for the purchase price in
the amount of Ten Million Dollérs ($10,000,000.00) in accordance with
paragraph (2); time being of the essence of tﬁis agreement as to such
payment. Each payment or rental ﬁayﬁent made to the Lessor by the
Lessee, in accordance with the lease hereinabove provided, shall be
applied against and be credited upon the said purchase price. This
option shall be exercised by Lessee giving Lessor written notice of
such intent. fhereafter; an escrow shall be established at Security
Escrow in Phoenix, Arizona, which shall be done as soon as practically
’ possible.‘ The unpaid balance of the purchase'price shall be evidenced
by -a note and secured by a deed or trust; with each party to share the.
cost of escrow in accordance with standard practices.

(22) Title

Lessor represents and warrants that the area covered by
said mining claims, and each of them, has been and is properly and
validly locéted under the mining laws of the United States of America,

and the State in which said property is located, and will deliver to

-8~
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Lessee upon the execution of this agreement, coples of original location

notices and all documents affecting title to such claims; that assessment

work on the mining claims, and each of them, has been performed at the

time, in the manmer, and to the extent required by law; that the mining

claims are in good standing, existing and valid at the date hereof, and

“are free and clear of all liens, encumbrances and claims arising by,

through or under Lessor, except only rights reserved to the United

States in respect of unpatented mining claims generally.

(23) TForce Mejeure

In the event that any party or parties hereto is rendered
unable, wholly or in part, by Force Mejeure to carry out his or their
obligations Qnder this agreement, other than the obligation to make

payments of amounts due hereunder, such party's or parties' giving notice
and reasonable full particulars of such Force Mejeure in writing or by
telegraph to the other party or parties hereto within a reasonable time
after'the occurrence of the cause relied upon, the obligations of tﬁe
party giving said notice, so far as they are affected by such Force
Mejeure, shall be suspended during the continuance of any inability so
cause, but for no longer perio&; and the cause of the Férce Mejeuﬁe as
far as possible shall be remedied with all reésonable dispatch.

Thé term "Force Mejeure" as employed herein shall mean
~an act of God, strike, lockout or other industrial disturbance, act of
the public enemy, war, blockade, riot, lightening, fire, storm, flood,
explosion, governmental restraint and any other cause, whether of the
kind herein enumerated or otherwise, not reasonably within the control
of the party or parties claiming suspension.

The settlement of strikes, lockouts and other labor
difficulty shall be entifely within the discretion of the party or
parties having the difficulty. The above requirement that the cause -
of the Force Mejeure shall be remedied with all reasomnable dispatchL
shall not require the settlement of strikes, lockcuts or other labor
difficulty by acceding to the demands of opponents therein when such
course is inadvisable in the discretion of the party or parties

having the difficulty.



(24) Tonnage Requiréments : //’“4?22“;/7

Lessee agrees to be in operation in not more than one
hundred and eighty (180) days and processing not less than eight hundred
(800) tons per.day from date of contract based on a five (5) day week,
and twenty (ZQ) day month at sixteen thousand (16,000) tons per month on
a year average of "In Place" product of placer gravel tomnage of two
hundred and eight thousénd (208,000) tons per year, and Lessor accepts
this formula of tonnage handled from or‘on the propefties on a yearly
average.

(25) Mineral Representations

. Lessee acknowledges that it has inspected the sﬁbject
property, made their own evaluations through their agents/employees as
to the value of the property'described herein, and further, Lessee
‘acknowledges that they have not relied on: any representations, warranties,
comments, reports or other communications which may have been made by
Lessér as to the quality/quantity of any materials contained in the

subject property.

(26) First Right of Refusal
Lessor hereby gives to Lessee the "Right of First
Refusal" for the seven hundred and forty (740; acres not included in
the one thoﬁsand nine hundred forﬁy (1940) acres of the "Dorothy B"
Placer claims by taking the place of the present Lessee at that point
or’condit?onrin the event of their default and/or release.

(27) No Implied Agreements

Except as'stated herein, the entire agreement of the
parties shall be deemed expressed herein. There shall be no implied
covenants, terms or conditiomns, except thét the usual cévenant of
quiet enjoyment shall be available to Lessee.

(28) Agreement Binding

This agreement shall be binding upon and inure to the
benefit of the parties hereto, their respective heirs, executors,
administrators, successors and assigns.

(29) Attorneys Fees

In any suit which may be brought b& either party to

-10-
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enforce this agreement or any part hereof, or to recover damages for ,A~ZL}475’C)

-

the breach hereof, the Court shall award a reasonable amount as and
for attorneys' fees to the prevailing party, whether or not there was,
in fact, a breach.

(30) Payments Prior to Exercise of Option

All payment until the option is exercised shall be

paid to SECURITY ESCROWS OF ARIZONA, or such other nominee ,
as agreed to by parties

IN WITNESS WHEREOF, the parties hereto have duly executed

this agreement the day and year first above written.

LESSOR:

Z;g{ . /5;?@ T

,o{7<w 4 Y Paleteinns
Edwin H. Bfaatelien,
by Dorothy S. Braatelien, Attorney in Fact

f@wa’/ / /f @ZZ;&AJ

Dorothy S cPraatelien

[3

-11-
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STATE OF ARIZONA )

)
COUNTY OF MALIcOPA )

On this the é§‘7/ day of January, 1980, before me, the
undersigned Notary Public, personally appeared Dorothy S. Braatelien,

as Lessor and as Attorney in Fact for Edwin H. Braatelien, Lessor,

and __ John V. Vhelan ‘ and

, as Lessee, who

acknowledged themselves to be the same and acknowledged to me that
they executed the attached and foregoing instrument as their free

and voluntary #ct and deed aﬁd for the uses and purposes therein

set forth. -

| IN WITNESS WHEREOF, I have hereunto set my hand and official

seal on the day and date hereabove written.

SFEEIA oY

IAL Qe

I05N f:{ -
=

(OTARY PUBLIC

-12-~



STATE OF. AIiRIZONA )
, ) ss:
County of Maricopa )
On this the .:'7 day of January, 1980, before me,

the undersigned Notary Public, personally appeared EDWIN H.
BRAATELIEN, known to me to be the person who signed the fore-
going instrument, for the purposes therein expressed and set
forth.

| IN WITNESS WHEREOF, I have hereunto set my hand and
official seal -on the day and date hereabove written.

/,'.

e ),
=PI A V.S

Naé;y Public
My Commission Expires:

; . .
T AT AN Lo

T




DENDUM

TYIS ‘ADTENDUM, made and ertered by and oetween BRAATZLIEKS and

CAPTT'S MINE=AL C¥SAYY (andArizcna Corporation to te feryed), to that

certain agreement dated . R

‘attached hereto, concerning the "DT3CTEY 3" mining claims:

WITNZTSSETE

The parties’heretc mutally a-ree that WORL TISHZI® AXD HARCID
VEYERICH, AND DAVE IACYEY COF JUALITY HOUSE fealﬁy snd investrent comvany
actine 2zs finders for the =rorerty, are due Ten (10%) percent of the :._
moneys recéived by BRAATEILIZINS, which is -o Be didided equally oetween them,

In this regsrd, the Zscrow aAzent is hereby,directed to deduct said
10% of each payment, and to mail one-half to Yenerech Real$y and one-nalf
to Juality House Zealty, their heirs, executors, successors in interest, or
assigns. The remaining ninty (9C%) percent of each payment shall be mailed

to the Zraateliens, oy sending one-hzlf thereof to :IWIN H. SRAATELILN and

one-half to DOZCPHY S. 3RATEIIZY, in separate checks. Cr ferty five (L5%)

percent to each.

Dated this 2.( day of _ iageieney , 1980
vy

CACTUS MIFKE-AL Company,

' Y
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ACCESSIZILITY

The DroDerty is accessible ty automobile
over a good road (graveled)

The distance bY zutomible from Phoenix
over .U. S. National Highway
o ;s 200 miles. The Southern
Pacific Railroad makes connection at Powie,
Arizona, with main line trains from Phoenix,
los Angeles, Szn FranciscQ, and 211 pointis we<ct,
and E1 Paso, New Crleans and all points east.

CLIMATE

Climatic conditions are favorable for
nyéraulic operation throughout the entire year,
bveing moderate =nd agreeable, except in the
nonths of dune, July and August, when the sun
becomes Very warm during the day, although not
opoTressive, with pleasant, cool evenings. Much
more endurable than the heat of eastern cities.



GEOLGGY

~he geolOgYy of this region is fully
described in proffessional paper - -
ulorenci and Clifton Nuadrange”, by “alcéermal
Lindgren. 1t Deint so through ant painsteXing
that it seems of 11tt1e use to revamp any of
ite cdntents. 1 therefore shall quote excerpls.
~ from his report. |
GTNTRAL CFARACTTR ARD DI°”~1~1110" v2he boul-
gers of the conglomeratle are of local origin,
and thelr derivation from particular mountain

= often indicated by the slopes of the

}e

flenks
beds. Its cement 18 calcareous. Intertedded
with its layers of lightly coherent sand and
of trass and cheets of basal®; The latter, in
some cliffs, preéominating over the convlonerate.
Feginning a2t the mouth of . Creek belom vhich
point their distinctive character are lost, )
they follow the | River for more than one
hundred miles toward iis sourcCe. Eelow

Creek it merges insensitly with the de-
tritus of Pueblo Viejo peseet. 11 is, indeed,
one of the rQuaternary Gravels" of the desert

sipterior, and is éistinguished from its family
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only by the fact that the water-courses which

cross 1t are sinking themselves into it and

destroying it instead of adding'to jts depth

The material of the 7*: niver formation con-

sists almost exclusively of coarse subangular gravels,

appearing more or less distinctly stratified bY

non-persisting streaks of lenses of sand, and
containing tragments of 211 of the older Trocks

of the mountains. In most places Basalts and
rhyolites‘predominate,'as ig patural when we€
consider that at the time when these deposits

were being accumulated, a much-largeTr part of

the quadgangle was covered'by'volcanic flow than

at present. Other ToCks mays howeveT, locally
predominate; thus, for instance, below +the area of
porhyry, @ few miles southwest - . . , where
the gravels consist almost exclusivclyfof coarse.
diorite-porphyTy, often indeed, difficult to dis-
gistinguish from the deeply weathered outcrops of
the same rock, Along the loweT part of Eagle Creek
Volcanic rocks ate extreamely abundant in the
conglomerate, and the dividing 1ine between this and
ihe underlying basaltic and rhyolitic tuffs in places
pbecome indistinct. Along the - River from the
mouth of Creek to the mouth of - .- - CreeX,
the erosion has in many places produccd steep OT
nearly perpedicular pluffs of: --- conglomerate
usually pitted by reason of the gradular weath-
ering out of the larger pebbles. Where volcaniC
roc¥s predominate, the conglomerate is oftcn well
cemented. The coloT of the -~ - vonglomérate is
readish to grayisb white, cspecially in places
wheTe long—continucd exposure has had opportunity

to oxidize +he iron.
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mode of Deposition. --- the - -- conglomerate

is unQucstionablc of fluviatile. origin, and was.
deposited during an epoch in which the lower reaches
of the river gradually lost their eroding and
transporting powers, while disintergation progressed
rapidly in the mountains. Especially was it

active among the loose masses of lava, which

then covered so much of the quadrangle, from

which internittently torrential stireams brought

down vast masses of crumbling Trocks. The climatic
conditions were then probably very similar to

what they are at present. » The volcanic outbursts of
the tertiary took place under conditions of active
erosion, the different flows being often.deeply dis-~
sected before the eruption of the next mass. This
epoch of erosion doubtless continued for a short time

after the close of the ingenous activity, for we

find the - " conglomerate on an uneven, and in
places, deeply dissected surface. As far as is
known, the =~ Conglomerate has not been warped

or dislocated by faulting in this area, though
studies extended over 2 wider field may vary

possibly modify this conclusion.

TERRACE GRAVELS

Between X and .. »<  Lreek (see Map)
on the northwest side of the ~ river from 50
to 200 feet above the stream in its lower coOurse,
we find a large acreagc of auriferous gravel, de-
posited in four distinct terraces. The deposit-
jon of the gravel in terraces would indicate a texmp-
orary check in the erosive power of the stireawm,

much later than the ~~" - Conglomerates.
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CHARACTER AND SOURCE OF TERRACE GRAVELS -

The terraces gravels are of auriferous origin,
deposited by erosive agents, and, being a much later
flow than the . conglomerate.. These gravels no
doubt are part of a remnant of an 0ld ancient river
channel. +he channel may be traced by its ‘exposed rim
in several palces. All boulders and stratas of gravel
have a slight dip of 10 degrees to the northwest, where
as the conglomerate dips 20 degrees southwest.
These gravels indicate .a temporary check in their eros-
ive power, due no doubt to the erosion gradually decli-
ning in intensity, thus forming the many terraces. the
Gold being of ancient origin,. being derived from disin-

. tergration of the immeasurable gold-bearing quartz veins

in the ingenous rocks of post-paleozoic age.

The gravels consists of average size boulders,
from the size of a bucket to that occasionally of a
large barrel, and sand of a very loose nature, all
washed smooth and well rounded. No pipe clay or
cemented gravel is to be found of any consequence,
except, occasionally now and then I observed a thin
layer of about two feet in thickness of gravel cemented
by some corbonatle of lime with oxide of iron which,
when coming in contact with water disintergrates in-
stantly.

The travels, as shown deposited by an old ancient
river channel in the form of terraces, never eroded in-
to the bed of the river. 1he old river channel
makes a swing northwest along the north bank of Yo
creek, thence disappearing underneath a heavy wash.

The gravels in the ¢ river bed are largely composed
of detritus materials and of rocks found in the °* -
conglomerate.

'ﬁ'%i&**ii**%**{&i*iiQ-&‘Riﬂl‘l*i{*ﬁ*%

b
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I, have refered to the geology and charac-
ter of the gravels, as reported in the F.H. Vahren-
¥amp report of 1930, and agree with his findings.
in reference to the work done by him, I also agree

| with him on the- work—and-testing-done by him. I

do point-out that the .positive-yardage will differ

% slightly-aS“heiis_knowngiovbe:conservative in the
extireme.

1, recommend that extensive exploratory
work be done before a positive-yardage and eval-
uation of the properily {n its entirety can be es-
taplished. Shafts would.be the most practical,
since'thendepth‘should'réach up to 200 feet in
place , to determine the depth to bedrock, and if
or not the -"Gravels" do reach to that depth.

"~ When, we accept the yardage determined by
¥.H. Vanhrenkamp, which are verifiable, we find,and

| 1 Quote, " The .terrace 50 feet.above the .water level
E of the . " River, covering 640 acres-of mining

; ground, and containing a total of 17,017,000 cu.
yards of gravel.

‘ The second terrace 90 feel above the water
level containing approximately 480 acres of minning
ground, and approximately 58,905,000 cubic yards of
gravel. The balance of the 960 acres containing
45,760,000 cubic yards of undetermined values"

tnd Quote.. .
There is alsc an a@ditional 620 acres in

| The = properties not taken into or reported

en the Vanhrenkamp report that should have research

and exploratory work done on them to establish the

value and yardage.

k3
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as per the Vanhrenkamp report:

17,017,000 cu yds positive
cu yds "

58,905,000
73f§§§f565" cu yds "
45,760,000 cu yds @ estimated value
Plus another 620 acres which has not been
takxen into consideration at this time. .
The yardage, aS$ jescribed totals to a grand
total of 121,682,000 cubic yards.
the 45,760,000‘cubic yards is potential o o
gravel, that must have futher work done to deter-
mine its true value. HoweveT,” 1 am certain that 1t
will be egual oT, at least one fourth the value found
in the positive gravel and therefore, include the %
price in the following computations. I feel the one
r fourth is quite conserative.
) Using the Vahrenkamp figures and adapting to
days Gold price, the 1o0llowing gives 2 conservative
value for the above listed properties.
: Using $480.00 perT troy ounce of .Gold as our
; price standard, Wwe find that each cubic yard of gravel
has a "FREE GOLD" value of 223.00 per cubic yard.
We have found that the Gold has assayea at
g1 percent purity,‘there i{g silver and platinum in with
the Gold. Using the 81 percent purity our value is $388.88
per itroy ounce. ’
One cubic yard weighs approximately 2600 1bs
and yieléds approximately 0.0592 troy ounces of Gold

$480.00 X 81 percent purity equals $388.80
per troy ounce .

$388.80 X 0.0592 Equals $23.01696
in addition to the above wFree wold™ 1 have
found that the Black Sands carry approximately fourteen
{14) troy ounces of Gold per ton of black sand that must
pe extracted by a method or methods other than the normal

Amalgamation process. The fourteen ounces is also a

conservative figure. - &\r
1
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In addition to the above Free gold and the four-
teen ounces of gold that cannot be seen,they also contain
other high values in the following. S

rlatinum,lridium,OSmiuh,Zircon,ﬁonasite,witanium,
Silicon,Silver,Magnesium, and other metaié‘or metal Oxibe.

The values of these metals have not been deter- - -—
mined to date. However the'gold alone representé a vast
dollar amount. This calculation is done on the basis of
200 pounds of* black sand per cubic yard of gravel as o

follows;
10 cubic yards of gravel produces one ton of
Black sand. Thus; 10 cu. yds.X200 1bs equals 2,000 1bs

of black sand. or one ton.
BLACK SAND )

une ton of Black bdand equals 14 troy ounces golad.

14 troy ounces per ton ¥ $388.80 « $5,443.20
per ton.

or 5,44%.20 divide by 10 cu yds equals $544.32

per cubic yvard of gravel. Therefore the positive gravels

have a value of $544.00 plus free gold of $23%3.00 or a

totzl value of $567.00 per cubic yard in gold alone.
75,922,000cu yds. X $567.00 equals $43,047,774,000.C0

45,760,000 cu yds € one fourth or
$141.75 estimated value €,486,480,000.00

Total Value 349,534,254,000.00
Plus the values of the other metals and/or metal oxides

in the black sands. , .
These figures are based upon the F.H. Vahrenkamp'

4 oalrite

report, and the research work done by myself in the month
of April, 1931.
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TESTING OF GRAVEL "AND SAmPLING

Having ascertained the approximate yardage, and
the character of the gravel, the next important phase
ijs the values in free gold per cubic yard. The only
method of testing and sampling gravel property is by
rocker, the pan, or the sluce. I employed all three
methods in my sampling. The best locations 1tor my Samp-
ling was to start on the different pits, shafts, old and
new, open cuts, group them, and tind the average.

cThe gravel was taken at different heights, all
along the top of the FIRST TERRACE in open pits and
chafts from six (6) to thirty (30) feet in depth, and
all along the 1ace of banks in cuts from six 6) feet in
width to thirty (30) feet in height, were cut vertically
in the different strata.

From three (3) to twelve (12) pans were taken in
each pit and shait; and from one haif (%)'cubic yard
+to as many as two (2) cubic yards of gravel were taken

from pits, shaftis, and cuts, and washed by rocker or
sluiced, exclusive of bedrock. All samples were
taken in a box FMeasuring one cubic yard or 3'x3! x1°.
This box was filled with gravel and boulders; allowance
being made for the volume of the boulders; then washed
either by rocker or through the sluice box containing
riffles. The free gold was then separated by amalgg-
mation from the "black sands} weighed on special gold
ecales, and values calculated, using for unit value
per milligram the fineness of the gold as per mint
reciepts. The acreage has been determined by measure-
ments, spaced and the average of which has been found

10 be as follows.

~pproximate length --11,220 feet
n width -- 1,820 feetl

TR depth--- 30 feet
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According to these figures, we .find tbe
deposit on the second terrace contains approxi-
nmately 58,905,000 cubic yards of gold bearing
gravel, having a gold value as previously stated.
THIRD TERRACE, not enough work has been done to -

determine any positive or probable value cf this

ground. The sane methos should be =zuopted in
prospecting by shafts,pits =né cuts; my time be-
ing limited, il coud” .ot be done. I nevertheless
#panned"” and "rocked” in many places, the resultis
ob*zined were the same, as on the FIRST and Second
terraces, and in several places 1 obtained as

many as forty-three (43) colors to the pan, and
from the size of the colors the value of thé
ground , should be more than the original figure.
Although I can not jnclude it as pay gravel, there
fore will place it in the voubtful column untill
such time when it has been fully prospected. 1n
the event it should be found that the .nine hundred
and sixty (960) acres contain pay gravel throughout,
it adds an additional 45,760,000 cubic vards. 1
have every Treason to believe it will.

nBLACK SANDS

in addition to free gold, many of the ancient

river beds carry nblack Sand" concentrates which contains
considerable quantities of rlatinum, Iridium, Osmium,
72ircon, Monasite, and other metals oT metalic oxides.
In former years of hydraulic placer mining and dredge
mining, these were thrown away with the téiiings;
whereas; the "black sand® and sand products would in
rany cases De of much value. .

in order to thoroughly sample 2 large body of
gravel 1o asertain the exact amount of "black sand"”

concentrates to the cubic yard of gravel, is a very
b
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Difficult problem, aue to the gfeat variation of the
deposit. Near the surface the metal content usually
is exceedihgly low,and becomes richer as we near the
bedrock; therefore, the metal content has to te
" gauged by mechanical separation of large samples.
It must be remembered that, roughly speaking, a drill
sample will only represent something like one part
in 200,000 to one part in 1,000,000 of the body of
material to be worked. (Dredging for Gold in Calif.
by D'Arcy weatherbe.) '

The sampling of tailings is even more difficult.
The difference of opinion on the subject is an added

proof of the well known difficulties of correct sampling

and of the great variation of the personal equations
in this work.
1 do not consider that sufficient or detailed
tests have been made to form a definite conclusion
as to the Gold values per ton of "Black Sands* con-
centrates available per cubic yard of gravel, untill
a more complete working test on a larger scale has
been made. The purpose of my examination is merely
to obtain data as to the advisability of saving the
“Rlack Sand concentrates; and judging from test
made, and from past experiences on similar gravel
devosits, the Black Sand concentrates found in this
property represents a by-product of considerable value.
The results of the tests are most surprising.
The total weight of "BLACK SAND"™ concentrates re-
covered by sluicing and rocker test amount to
two hundred (200) pounds of black sand per cubic yard.
The "Black Sand" in this location are extremely rare
of their kxind. I mention them as they are of great

commercial importance. °
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The losses in precious metals in the metallurgical
end of the placer mining is unknbwn. In many cases, the
Gold is so extreamely fine that much of it is lost, even
under the most favorable conditions possible, under the
0ld Gold saving devices.

1, find that the "Free Gold" on the . e Clzims
runs from microscopic to flakes one eighth inch wide. A
few larger nuggels have been found.

Other samples ranged from 750 Pounds of black sand
to as little as 5 pounds. Black Sands egual about 200
pounds per cubic yard of auriferous gravels. The Black ’
sand contain approximately elght and -one half (82) ounces
of free Gold per ton, with an additional fourteen (14)
ounces per ton of complex Gold. Also by testing alcng
the  River test samples were taken at 1 foot, 2 feet,
3 feet, 4 feet, and 5 feet, and included gravel, ‘sand and
black sands. The results were as follows:

1ft. depth.. trace of gold

2ft. depth..3 Ounces gold per ton
23 ft. depth.l0 ounces gold per ton
% ft. depth. 5 ounces gold per ton
4 £t. depth 3 ounces gold per ton

5 ft. depth 5 ounces gold per ton
from bank area. '

The above samples were taken out of the high water
area and are obviously new wash materials and not a part
of the ancient deposit.

yest with the H.&». table on the tailings from the

previous operations .ccceeccceccces
500 1bs of dlack sand talllngs = 0.1 oz free gold-

.
(%Qin my opinion ike H & 5 table shoula be an integral parwe

of any placer operation.
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METHOn OF ASSAX

1. FKire assay

31.1 grans of ore
31,1 grams ol p.b.o. (Litharge reagent grade)
40,0 grams bporax

40.0 grans of soda asn dense)

10.0 grams of Lime Ca o

3.0 grams siliaca

4.0 grams flour

2. Atomic Absorption

3. Wet Assay.. using Auqga Regia and percipitating
with Oxolic Acid

4, amalgamation

Emission Spectometry to ascertain other metals and

metal oxides.

The above assay methods resulted in the following:

. GOLD (au) Free ,0592 oz per cu. yd. (average)
BLACK SAND Gold (au) 14 oz per ton

Silver 0.30 oz per ton
Platinum 0.10 oz per ton

However, the platinum increasesS nearer bedrock as
does the gold.

Sempling and testing in April, 1981 was conducted
as follows: |

Using the H & B "gold recovery table", apprczimately
2.5 ton of black sands were passed across the H & B tadle
resulting in a recovery of 86 grams.of gold silver and
'platinum, ranging*in size from 100 minus to 20 plus.
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Gola (au) € 81% pure i 78.15 %
Silver (ag) € 90.0 fine 16.0 %
Piatinum (pt) €@ 87% pure . 4.85 é

Non metalic ' 1.0

METHOD OF OPERATION
Tue to advanced tecniques since Mr. Vahrenkamp's

report ve shall consider methods other than Hydraulic

mining.
EQUIPMENT FOR RECOVERY
of metals
1. Dragline or hydrahoe with 3 yard bucket
2. Grizzly
3, Trommel
4. Micronizer (mill) capable of reducing to 250

minus for floatation.
5. Sluice
6. Hopper
7. Conveyors
8. Amalgamators

9. Concentrating tables and finishing tables
(A) Floatation cells for the flow and
sub-micron sized gold.

10. Dryers

11. Storage area for concentrated black sand after free
gold has been removed held for futher disposition.

This equipment can be leased or purchased. Since the
gold found in the auriferous gravels run from invisible to
sub-nicron particles several inline methods will have to bve
employed for the greatest metal recovery.

¥ater can be taken out 6f the - . River, used in the
mining operation then run into settling ponds and recycled.
bThis will eleminate silt running bdack into the vivex . There
are water rights that are assigned to the mining claims.

-~ Municipal water is on the property and could be usead
either for domestic oT for mining;
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There is no power lines io the property, there-
fore, privately owned generaling units would have to be

brought imn.

The precperty is only 15 miles frsm the City . .. _ <o

where adeguate housing, food, and vwork forces are

available

CONCLUSION:

More testing must be done to determine the values
of the questiqnable yardage, in particular, 960 acres
containing 45,760,000 cubic yards of gravel, plus the
additional 620 acres not reported in the Vahrenkamp
report.

These properties are rich in minerals and are rare
in their kind.

These gravels contain all natural advantages for
economical operation, ease of access, and will pay good
dividerds under competent management.

This property in my opinion is worthy of capital

LM@
(Max Van Dfﬁe

Mining Engineer

investment.

Datea May 14,1981,



Arizona Testing Laboratories

B17 West Madison - Phoenix, Arizona 85007 - Telephone 254-6181
Eor: Date:  pctober 31, 1980
5 Lab. No.: |
Sample:  Ore Marked: gsee below

Received: (Qctober 29, 1880
Submitted by: _ -

REPORT OF LABORATORY TESTS

Results of Assays

. K4

Samg1g; . : " Gold, troy oz/ ton i
#1 Black sand, as received 3.9
#2 Black sand, as received . 2.6
#3 Black sand, as received 3.2 ‘
#1 Residue, pulverized to -200 0.35 : .
#2 Residue, pulverized to -200 0.34 ' .
#3 Residue, pulverized to -200 0.40 : :

Note: A1l analyses were performed after a digestion in
aqua regia. The black sand samples which were digested
as received were partialiy dissolved by the acid, the
amount disselved being 23%, 15% and 15%, respectively.

Recovery of the gold in the as-received samples may have
been higher had smaller samples been used in the digestion,
as the aqua regia solution may have been depleted by
dissolving the bulk of the sample, which was iron. The.
recovery is approximately 90% according to these analyses.

Respectfully‘ submitted,
ARIZONA TESTING LABORATORIES

e Pt

Steven Hankins



Ar._ona Testing Laburatories
815 West Madison - Phoenix, Arizona 85007 - Telephone 254-6181

2 f Pt ' M‘
r»{ /»./JM,' L,.- »‘L’ '”"‘.L - 2"
-~

For: o . ) Date: November 5, 1980
Phoeni’x, Arizoha | | Lab. No.: Pt
Received: 11-3-80 Marked: No Mark

Submitted by: same
Lok, Froem il Vi Lidle

REPORT OF QUALITATIVE SPECTROGRAPHIC EXAMINATION

ELEMENT APPROXIMATE PERCENT
Boron 0.01
silicon .- ) Intermediate Constltuent
Aluminum 2.0 Mo tha> A 75 2ec.cc
Manganese ' 0.08 el o
Magnesium 0.4 St A 123 ), 009 ¢
Chromium 0.01 -
Copper 0.04
Iron Major Constituent
Beryllium 0.001 .
Calcium 0.5 10 S
Sodium 1.0

. Vanadium 0.01 . |
Zinc 0.5 /0 w0 - ju0.9°
Titanium 0.7 jullerr” 7 <
Zirconium 0.5 ro it~
Potasstium 0.05

g ’ ; 3 , 6 g" Vs
e Lt adunil 7 e €20

Respectfully submitted,

ARIZONA TESTIN LABORATORIE

Claude E. Mcl.ean, Jr.



g EMET EX

e Metals EXMO“ atigy,

o Phone(602)7478486'

R —————— ]

3830 E. 40ﬁ15vee?o Twson Arizona 85713

EVALUATION OF THE "NEEL PLACER"

A
-0

were done by back hoe'“‘

Pits, excavated to 10 feet in deDth

me Samples were taken at 5' 1ntervals from the surface to Gila

he present surface is 30 feet above

,conglomerate bedrock

bedrock and samples were obtained by planing pits to 1ntercept g

the different horizons. Samples were removed to Tucson and

processed in a manner that would be used for production.

The nature of the placer gravels are loose and are tne

or a gravel mass de9031ted in*a watér

result of a 'wet placer

* medium. The result is concentration of the heavv media fractlon

.ngold,_and black sand at; or near, bedrock

In the '"Neel Placers' the top 10 feet is v1rtually barren

v of gold. An increase in gold occurs at the 10" level and 1ncreases

to bedrock.

‘Results of analysis are as follows:

ooz. gold

All values are computed at $600 00

0 - 10' - Trace gold usually,in very small dimens1ons
o containing $.01 yd~ avge .

lO'— 20'  Gold in small narticles 1ncrea51ng withtdebth
containing $5.68 yd3 avge. A

7 90'- 30"  Gold particles increasing in size‘and‘numberféi
containing $12.73 yd3 avge E e
Gk

Srstzo  (habel £, ﬁﬂﬁc ,Bo

EXHIBIT 1

~—

%
3
A
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T ENC"“" No. - EAsr"‘ SIDE

eLAIM

‘COUNTY,

‘DOROTHY B, 3G,

CARIZONA

IDEALIZED  CROSS . SECTION

. GHA e g.o
CONGLOMERATE

. -

202
204
acs
206
207
208

Jzos
270
PYTRE

212
2/3
214 .
2/5
26

/175 167
176 168
177 1692
178 170
1773 1?7
180 1?22

Ar81 “li73

/82 - 174

lses

Heltin

/59 152

/60 53
/6 158
162 155
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Form 12742
(March 1965) -
(formerly 4—-954)

- 7 SERIAL REGISTER PAGE

UNITED STATES
- +DEPARTMENT OF THE INTERIOR -
BUREAU OF LAND MANAGEMENT

Legal Reference

Mining Claim Location P.L. 359

File Code Serial Number

28.0 Qasven

Name and Mailing Address

Edwin H. Braatelien Sr.
- Dorothy S. Braatelien
1312 W. Flower

Phoenix, Arizona

..‘ B

HEALY

Description of Land

Gila Mining District, Graham County

R. 28 E.: , Placer Claims:

" T. 6 8., .
‘Sec. 17: SE4SE% _ ©  1-Dorothy B #37
17: SUiSEL 2-Dorothy B #38
17: SE4SU% 3-Dorothy B #39
17: Su4isws . 4=Dorothy B #40 Tt -
17: NE4SE% _ 5-Dorothy B #41
17: NUiSE% 6=Dorothy B #42
17: NE4SUL 7-Dorothy B #43
17: Nwisuk . 8-Dorothy B #44
17: SE4NE% 9-Dorothy B #45
17: SWINE%L , 10-Dorothy B #46
17: SELNWL ) 11-Dorothy B #47
17: SUINWL 12-Dorothy B #48

(cont. page 1-A)

DATE OF ACTION

ACTION TAKEN

Mar. 23, 1966

MAY 31 1566
June 2, 1966
Dec. 27,1968

BAY 1 51363
—_——

REFCALS BEGUESTED

Notices of mining locations filed.
» JQ, Y :{i.v(,.-a/“ ‘/
District & report received.

7o
iR uEGﬂ‘o’w L
Claimant notified placer mining operations permissible.

Claimant notified Power site withdrawal revoked and
no need to submit statement of assessment work. Closed,

RC DEWER N




Pobert & Coaiy

767-2681
369-0613

MINING CONSULTAN

a T

We

Au

Ag

Ay
Ag

- Au
Ag

AU

Ag

Samples submitted by;

J. Hason
3900 E. Freemont St.
Las Vegas, Nevada.

Golid 2.788 o0z. per ton

Silver .47 oz. per ton

Goid .984 oz. per ton
Silver .33 oz. per ton

Gold 3,043 oz. per ton
Sitver .85 oz. per tion

Gold .601 oz. per ton

Silver .20 oz, per ton

Gold 2335.00 per oz.
Silver @3k.29 per oz.

Robert £. Craig

11848 ART STREET

SUN VALLEY, CALIF.

Analysis No. 6894

July 10, 1966

Sample No., #1 Non-Magnetic .

$97.53 per ton
61¢ per ton

SaMple No, #l Magnetic

$34;44 per ton
43g per ton

Wi

Sample No. No 2 Non-ilagnetic

$106.51 per ton
»1.10 per ton

(L]

Sample No. No. 2 Wagnetic

“2],04 per ton
26¢ per ton

i

(NOT?) Platinum Group Metals present in sample No., #2

Non-vagnetic.

/Q%é;jzzﬁﬁﬂ4féz%f‘éib Thede ouwch§/¢01/¢§é¢4

MQ
a

¥
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COE & VAN LOO

CONSULTING ENGINEERS INC. gEa] D%\”g LaCkey
ENGINEERING - PLANNING 1ty House Realt
101 W. Almeriq Y & Investment

Phoenix, AZ 85003 B

January 29, 1980

Mr. David Lackey .
Quality House Realty & Investment
101 W. Almeria

Phoenix, Arizona 85003

Re: T6S - R2Z8
Dear Mr. Lackey:

According to records filed with the Bureau of Land Management, Arizona
Office, the claims shown on the attached sheet are current.

The Placer claims 1in which you are interested are shown conflicting
with lode and mill sites staked by Inspiration Copper Company along
the eastern border of the property. The attached copies of pages
from Verity and smith (page 29) describe the rights of Lode Locations.

The fee for our services for providing this Land Status Map is $200.00.
Your prompt payment will be greatly appreciated.

I hope this meets with your requirements. 1f we can be of further
assistance, feel free to contact us.

Sincerely,

COE & VAN LOO

.

HMC:do
Encl.

4550 NORTH 12TH STREET - PHOENIX, ARIZONA 85014 - TELEPHONE(GOZ) 264-6831 - TELEX 910-95!1-1372
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Dorothy S.
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IN REPLY REFER TO

United States Department of the Interior  a mc 42716 thru

BUREAU OF LAND MANAGEMENT
_ ARIZONA STATE OFFICE
2400 VALLEY BANK CENTER
PHOENIX, ARIZONA 85073

Braatelien
Edwin H. Braatelien
© 5602 S. 4lst Ave.

Phoenix, Arizona 85041

Dear Mr. & Mrs. Braatelien:

June 7, 1979

A MC 42780 (952)

L)

This letter is to identify the serial numbers we have assigned to your
mining claim location notices filed in this office on May 29, 1979.

Serial Number

A MC
A MC
A MC
A MC
A MC
A MC

42716
42717
42718
42719
42720
42721 thru

A MC 42728

A MC

42729 thru

A MC 42743

A MC

A MC 42759
A ME-427607

A MC
A MC
A MC
A MC
A MC
A MC
A MC

>
&

A e
SEEEEEE

42762
42763

42744 thru
42761

42764
42765 :
42766 r
42767

42768

42769

42770

42771 .

42772

42773

42774

42775

Name of Claim

Dorothy
Dorothy
Dorothy
Dorothy
Dorothy
Dorothy

Dorothy

B
B
B
B
B
B

B

2.
L 4

#1-A

#2-B
#3-C
#4-D
#5t

#14

Dorothy B #53

o~ AW
g

- Dorothy B
- Dorothy B
- Dorothy B
- Dorothy B
- Dorothy B
- Dorothy B
- Dorothy B
- Dorothy B

B

9 - Dorothy

10 - Dorothy
Dorothy
Dorothy
Dorothy
Dorothy
Dorothy
Dorothy

11
12
13
14
i5
16

- oI -~~~ R =R vl v

hru #12
thru #28
thru #68

#37
#38
#39
#40
#41
#42
#43
#4b
#45
#46
#4717
#48
#49
#50
#51
#52




)

Serial Number Name of Claim

A MC 42776 B & B Minning Co. !
A MC 42777 B &B >
A MC 42778 ' B & B Minning Co. 3
A MC 42779 B&B t
A MC 42780 B & B Minning Claim ¥

Please refer to the claim names and the respective serial numbers in any
future correspondence.

Enclosed is a chart showing requirements for filing affidavits of
assessment work or notice of intention to hold mining claims.

Sincerely yours,

Chief, Branch of Records
and Data Management

Enclosure




MINING LZASE

THIS MINING LEASE, made and entered into this Sggd day of
January, 1980, by and between EDWIN H. BRAATELIEN, a divorced man,
DORCTHY S. BRAATELIEN, a divorced woman, heraftar called the ILESSOR,

and BILL COTTEN, a married man, hereirnafter called *he LESSEE.

— . - —— = . e —— = o ——

i
The Lesscr, for and in consideraticn of the royaltiss and

payments hereirafter expressed, and by the Lessee to be kept and perfsrmed

hereby leases, demises, and lets to the Lessee the whole of the mining

property situated in Graham County, Arizora, and described as foliows:
: . gb
Located in Township 6 South, Range 28 FEast of Gila and Salt River Rasin
Base Meridian, in Graham County, Arizona.
N% of the N% of Sec. 28
Plus NW% of the NW4% of Section 27

NOW, THERPEFORE, 1in consideration of +he mutual coveénarnts ard

agreements herein contzined, the partias hersto agree as folilcws:

-



(1) Term
The term of this lease shall commence upon the date this
agreement is fully executed by Lessee and shall continue for thirty (30)
years and one (1) month.
(2) Rental
In consideration for the above lease, the Lessee agrees
to pay the sor ;he following payments:

m'
/0 a. _ \—;’ (a) Upon execution of this agreement

(b) A minimum payment of $1,000 on the lst day of
each month starting on February 1lst, 1980. ~

If and when minerais are produced from said premises,
Lessee shall pay to the Lessor a royalty of ten percent (10%) of the net
mill or smelter returns on all ores mined and shipped as raw ore from
said property. By "net mill or smelter returns"” is meant the amount
received from the mill, smelter or other purchaser or ore upon the sale of
such ores after the mill,‘émelter, or other purchaser deducts fromvthe
gross value thereof the cost of milling, smelting and railroad or truck
freight or haulage charges from the loading point to mill or smelter.
The Lessee shall pay the costs of loading the ore and all mining charges
upon all concentrates produced from ore mined from said premises and shipped
from any mill operated by the Lessee, and the Lessee shall pay to the Lessor

a royalty of ten percent (10%) of the net smelter returns received upon the



sale of sﬁch concentrates. The Lessee shall no.e sell or dispose of any
ore or concentrate to anyone éther than a customarily accepted and re-
sponsible agency normally engaged in the business of buying such ore or
concentrate, unless the sales price is equal to or more than the value
of such ore or concentrate established by the afternoon Loﬁdon Dealers

Market quote reported in the Wall Street Journal daily.k In the event

ore a concentrates are held by Lessee and.not sold, Lessee shall pay to
Lessor ten percent (10%) of its value thereof as required in this para-
graph based on the price per ounce qouted by the afternoon London Dealers
Market as of the day said ores or concentrates are moved from the property.

(3) Place of Payment

All péyments to be made under this lease shall be made to
Lessor in lawful monéy of the United States, mailed to the address given
below for notice to Lessor, or at such other place or places as Lessor
shall notify Lessee from time to time. Lessee's check shall constitute
lawful money.

(4) Working of Property

Lessee, when developing or working the property, shall

do so in a miner-like fashion and in a manner consistent with good and



economical mining practices. When it mills or causes to be milled or
smelted the ores and materiais so extracted, it shall do so in a manner
necessary to the économical reduction and/or treaément thereof and so as
to reasonably'produce the greatest amount of return.

(5) Possession and Control of Mining Property

Lessee shall have, and is hereby given and granted, the
right to enter into and take over immediately the sole and exclusive
possession and control of the mining property and the whole and every part
thereof, and to investigate, drill, explore, measure, sample, examine, tesﬁ,
develop, work, mine, operate, uéé, manage and contro; the same and the water
and water rights appurtenant thereto; and to mine, éxtract, and remove from
the mining property the ores and minerals therein and appurtenant and
belonging Fhereto, and to treaF, mill, ship, sell, or otherwise dispose of

/
the same and receive the full proceeds therefrom subject to the obligation
to pay royalties contained in paragraph {2) hereof; to erect, construct,
use and maintain thereon and therein such roads, buildings, structures,
machinefy and equipment as may be required by Lessee for the conduct of
its exploration, development, mining and milling operations; to remove
ores, water, air, waste; and materials therefrom, and to carry on its
general mining operations‘pertaining to said mihing property. |

(6) Use of Adjacent Properties

The Lessee shall have the right to remove ores, waste,
water and other materials from the demised premises and to carry on general

mining operations pertaining to the demised premises b§ means of shafts and



workings on other properties and to remove ores, waste, water and other

materials from other properties on he surface of or through shafts and
workihgs on the demise& premises, but until weighed and sampled, all ores
extracted and removed from the demised premises shall be kept separate
from ofes extracted and reﬁoved from any other properties.
(7) Inspection

The duly authorized représentatives of Lessor shall be
permitted to enter on the mining property and the workings thereon of
Lessee at all reasonable times for the purpose of inspection, but shall
enter upon said mining property at Lessor's risk and so as not to hinder
unreasonably the operations of Lessee; and Lessor shall indemnify and
hold harmless Lessee for any damage claim or demand by reason of injury to
.or the presence of Lessor, or their agents or representativeé, or any of
them, on said property or the approaches thereto.

(8) ‘Removal of Eguipment; Etc., by Lessee

Lessee shall have, and it is hereby given and granted,
one hundred and eighty (180) days after a valid forfeiture, surrender, or
other termination of this lease, tc remove from the mining property all
warehouse stock, merchandise, materials, tools, hoists, compressors,
engines, motors, pumps, transformers, electrical accessories, metal or
wooden tanks, pipes and connections, mine cars, and any and all other

machinery, trade fixtures and equipment, erected or placed in or upon



said property by it, together with all ore broken in stopes or workings
except mine and timber in place and permanent improvements.

(9) Liens and Notices of Non-Responsibility -

Lessee agrees to keep the property at all times free and
clear ofrall liens, charges and encumbrances of any and every nature and
description, done, made or caused by it, and to pay all indebtedness and
liabilities incurred by or'for Lessee which‘may or might become a lien,
charge or encumbrance against the propertyvbefore such indebtedness and
liabilities shail become a lien, charge or encumbrance, and Lessor may
always post upon the demised premises and keep poéted thereon in a conspic-
uous place a notice of non-responsibility prepared by Lessor. Lessee will,
in the event such notice is destroyed or has been removed, upon finding

same, notify Lessor.

(10) Compliance with Laws

Lessee shall so conduct itself with respect to the
property and its development and operation as to fully gomply in every
respect with the applicable laws of the State of Arizona and the United
States of America and all pertinent and applicable regulations of any
gove;nmental agency or body having jurisdiction.

(11) Compensation Insurance

Lessee shall place in effect and maintain in full force
and effect during the term such Workman's Compensation Insurance as is

required by the Laws of Arizona.



(180) days afte. .. -h termination, deliver to . ..-or a copy of all
drilling logs, poftions of drill cores n§t used for testing, maps and
other factual data which Lessee has prepared in connection with its
explorationznuidevelopment ?f'the mining property under this lease; pro-
vided however, Lessee chall have no liability on account of ‘any such
information received or acted on by Lessor.
(15)  Taxes

Lessee shall pay . all taxeé‘and aésessments hereafter
jevied or assessed against or on account or because of the leased property
and all personal property of Lessee on the leased property at any time
during the term or any ore Or o£her material on or removed therefrom. Such
payments shall be made upon direct or ‘indirect receipt of statement from

the appropriate governmenfal authority or officer (however addressed).

-

(16)  Assignment

This lease may be assigned by Lessee at any time and'from
time to time by giving written notice of such assignment and shall be bind-
ing upon and inure to the benefit of the heirs, estates, administrators,
executors, SUCCessors and assigns. No such assignment shall be valid
without the assignee agreeing to be bound by the terms of this agreement.

(17) ‘Notices .

: All notices, statements, demands, accounts, reports,
requests, consents, approvals, authorizations, offers, agreements, appoint-

ments, Or designations under this lease by either party to the other shall

be in writing and shall be given or served upon the other party as follows:

-8—



(12) Yielding Up

In the event of the termination of this lease, for any
cause whatsoever, then. and in that event Lessee shall and will peaceably
surrender and'yield up the leased property £o the Lessor, free and clear
of any and all liens, charges and encumbrances done, made or caused by
the Lessee. D:ill, mining aﬁd other roads, sites, and excavations need

not be restoreé or filled, but shall be left in safe condition.

(13) Surrender and Termination of Lease

f,essee shall have and is hereby given the unconditional
right andAprivilege to discontinue operations on the property and to
unconditionally abandon the same and cancel and terminate the lease by
written notice given to Lessor accompanied by a written surrender and
delivery up‘of the same to Lessor. Thereupon the lease shall terminate
for all purposes and neither party shall be liable to the other for any
future act or payment which may otherwise have become due or accrue here-
under; provided, however; that any such cancellation and termination of
the lease shall not relieve Lessee of its obligations hereunder which have
accrued or become due and payble prior thereto.-

(14) Data
Upon the termination of this lease, Lessee agrees that

it will, within a reasonable time but not to exceed one hundred and eighty



They may be hand delivered to the party addressed or
may be sent by certified or registered mail, return receipt requested and
with postage fully prepaidand addressed to the party at the mailing

address given opposite the party's name signed in execution hereof. When

-

so hand delivered or mailed, the document shall be conclusively presumed to
have been received. The mailiné addregg méi be chanéed-from time to time
by written notice given the other part§~stating the full and complete new
mailing address. No more than two éddresses éhall be given by each party
to the lease, regardless of the numbers involved. |

(18)  Assessment Work

-

During the term of this lease agreement and on or before
June lst of each year commencing dﬁring the éssessment year 1980, Lessee
does hereby agree to perform éll ésééssment work required/fo be performed
upon the mining claims by law; and does further agree to furnish Lessor with
Notice of Completion or Non-completion théreof by such date, and Lessee shall
prepare and report all proper affidavits, notices and other documents required
by law to evidence the performance of such annual assessment work. Failuré
of Lessee to perform such assessment work within the time provided shall
constitute a defau;t of thg.agreement and subject the Lessee to forfeiture as
provided for bérein. Lessor shéll have the right to complete the assessment

work if Lessee is in default of this paragraph, and Lessee shall be liable

to pay said amount to Lessor upon being billed therefor.~”

-9-



(19) Deed

Lessee agrees to execute agreement covering pessors
Right of Engress and agrees providing roadways and pipelines to balance
of Lessors_property.

(20) Default

I1f for any reason there should be a default on the part
of Lessee and Lessee shall fail or refuse to comply with any of the terms
or provisions‘hereof, (after the payment of payments required in paragraph
(2) (a) (b), then at the option of Lessor, Lessor may give notice in
writing to Lessee of such default, specifying the nature and character
thereof, and unless the default be corrected within thirty (30) days after
the notice has been postmarked in the United States mail addressed to Lessee
in accordance with the notice clause of this Lease Agreement, than at
the option of Lessor, this contraét and all rights hereundef of Lessee
shall be terminated and Lessee shall quietly and peaceably surrender the
premises unto Lessor.

(21) Right and Option to Purchase

In further consideration of the contract herein specified

to be kept and performed by Lessee, the Lessor does hereby give and grant

-10-



unto the Lessee the sole, exclusive and irrevocable right and option to
purchase the whole of the leased premises after the payments required in
paragraphs 2(a) and (b) for the purchase price in the amoun£ of FIVE
MILLION DOLLARS ($5,000,000.00) in accordance with paragraph 2, time
being of the essence of this agreement ;s to such payment.v Each payment
or rental payment made to the Lessor by the Lessee, in accordance with
the lease hereinabove provided, shall be applied against and be credited
upon the said purchase price. This option shall be exercised by Lessee
giving Lessor written notice of such intent.
(22) Title

Lessor represents and warrants'that-the area covered by
said mining claims, and each of them, has been and is properly and validly
located under the mining laws of the United States of America, and the
State in which said prope?ty isalocated, and will deliver to Lessee upon
the execution of this agreement,. copies of original location notices
and all document affecting title to such claims; that assessment work on
the mining claims, and each of them, has been performed at the time, in
the manner, and to the extent required by law; that the mining claims are

in good standing, existing and valid at the date hereof, and are free and

-11-



clear of all liens, encumbrances and claims arising by, through or under
Lessor, except only rights reserved to the United States in respect of

unpatented mining claims generally.

(23) = Mineral Representations

Lessee acknowledges that it has inspectedlthe subject
property, made their own evaluations through their agents/employees as té
the value of the property described hereip, and further, Lessee acknowledges
that they have not relied .on any representatigns, warranties, corments,
reports, or other communications which may have been made by Lessor as
to the quality/quantity of any materials contained in the subject property.

(24) No Implied Agreements

Except as stated herein, the entire agreement of the
parties shall be deemed expressed herein. There shall be no implied
covenants, terms or conditions, except that the usual covenant of quiet

enjoyment shall be available to Lessee.

(25) Agreement Binding

This agreement shall be binding upon and inure to the

benefit of the parties hereto, their respective heirs, executors, admini-

strators, successors and assigns.

(26)  Attorneys Fees

In any suit which may be brought by either party to enforce
this agreement or any part hereof, or to recover damages for the breach

hereof, the court shall award a reasonable amount as and for attorneys'

-12-



fees to the prevailing party, whether or not there was in fact a breach.
IN WITNESS WHEREOF, the parties hereto have duly executed

this agreement the day and year above written.

LESSOR:
”&’%‘j j/ﬁda el s
1725 West Van Buren dwin H. atelien
§ RRWTE i€l ATTokweY -+ /- FACT

Phoenix, Arizona 85007 .:lDLWoLH/~9

5602 South 41lst Avenue 5é§%>£;224;1 }v£7,C§i;;4)ZZ%;;&/

Phoenix, Arizona 85041 Dorothy S%[|Braatelien _
Lessor
Z/ /ﬂ]/
sy A f2C_U! -
10755 Jeremy Dr. BI1l Cotten Lessee
California City, CA 93505
Jan 9,¥0

RfPQAQ&A_ k)e.goza, ™™ a .‘N FQKSOI\) B.\U. C,OTTO(\),
DOMTHY s BraaTclien Awvd Dtseo‘my S. BeanTelen

Rs ATTony i~ FRLT For EQwid H. BrApTehien

17\7 Qoh\m\ss}cn cxe\kes NW@)««O@&G

Auq 3,1933 NoTHR/
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MINING LEASE

THIS MINING LEASE, made and entered into this 2& f:iay of

January, 1980, by and between SOWIN H. BRRATELIEN, a divorced man,

DOROTYY S. BRAATELIEN, a divorced woman, herafter called zhe LESSOR,

and BILL COTTEN, a married man, hereinafter ~alled the LESSEE.

— i — - — o s cama e S

The Lessor, for and in consideration of the royalties and

payments.he:einafter exprassed, and by t-e Lessee to be kept and performed,

herecv leases, demises, and lets to the Lessee the whcle of the minin

procerty sitnated in Graham County, ! izona, and described as follows:

ac 8
Located in Township 6 South, Range 28 East of Gila and Salt River Basin

Base Meridian, in Graham County, Arizona.
sk of the sk of Sec. 21

plus SW4 of the swi of Sec. 22

NCW, THERIFCRE, in censideration of the mutual covenants and

agreements herein contained, the parties herato 2gr2e as follcocws:



(1) Term
The term of this lease shall commence upon the date this
agreement is fully executed by Lessee and shall continue for thirty (30)
years and one (1) month.
(2) Rental
In consideration for the above lease, the Lessee agrees
to pay the Lessor the following payments:
/00' Zgﬁ‘ . 4" (a) Upon execution of this agreement

(b) A minimum payment of $1,000 on the lst day of
_each month starting on February 1st, 1980.

If and when minerals are pfoduced from said premises,
bLessee shall pay to the Lessor a royalty of ten percent (10%) of the net
mill or smelter returns on all.ores mined and shipped as raw ore from
said property. By "net mill or smelter returns" is meant the amount
received from the mill, smelter or other purchaser or ore upon the sale of
such ores after the mill, smelter, or other purchaser deducts from the
gross valﬁe thereof the cost of milling, smelting and railroad or truck
freight or haulage charges from the loading point to mill or smelter.

- The Lessee shallvpay the costs of loading the cre and all mining charges
upon all concentrates produced from ore mined from said premises and shipped
from any mill operated by the Lessee, and the Lessee shall pay to the Lessox

a royalty of ten percent (10%) of the net smelter returns received upon the



sale of such concehtrates. The Lessee shall not s;il or dispose of any
ore or concentrate to anybne éther than a customarily accepted and re-
sponsible agency normally engaged in the business of buying such ore or
concentrate, unless the sales price is equal to or more than the value
of such ore or concentrate es£ab1ished by the afternoon London Dealers

Market quote reported in the Wall Street Journal daily. In the event

ore a concentrates are held by Lessee and‘not sold, Lessee shall pay to
‘Lessor ten percent (10%) of its value thereof as required in this para-
graph based on the price per ounce gouted b& the afternoon London Dealers
Market as of'the day said ores of concentrates are moved from the property.

(3) Place of Payment

All péyments.to be made under this lease shall be made to
Lessor in lawful money of the United States, mailed to the address given
below for notice to Lessor, oOXr at such other place or places as Lessor
shall notify Lessee from time to time. Lessee's check shall constitute
lawful money.

(4) Working of Property

Lessee, when developing or working the property, shall

do so in a miner-like fashion and in a manner consistent with good and



economical mining practices. When it mills or causes to be milled or
smelted the ores and materials.so extracted, it shall do so in a manner
necessary to the economical reduction and/or treaément thereof and so as
to reasonably produce the greatest amount of return.

(5) Possession and Control of Mining Property

Lessee shall have, and is hereby given and granted, the
right to enter into and take over -immediately the sole and exciusive
possession and -control of the mining property and the‘whole and every part
thereof, and to investigate, drill, explore, measure, sample, examine, tesﬁ,
develop, work, mine, operate, ﬁse, manage and control the same and the water
and water rights aépurtenant thereto; and to mine, gxtract, and remove from
the mining property the ores and minerals therein énd appurtenant and
‘belonging thereto, and to t?eat, mill, ship, sell, or otherwise dispose of
the same and recéive the full proceeds therefrom subjeét to the obligation
to pay royalties contained in paragraph (2) hereof; to erect, construct,
use and maintain thereon and therein such roads, buildings, structures,
machinery and equipment as may be required by Lessee for the conduct of
itg exploration, developﬁent, mining and milling operations; to remove
ores, water, air, waste; and materials therefrom, and to carry on its
géneral mining operations pertaining to said mining property.

(6) Use of Adjacent Properties

The Lessee shall have the right to remove ores, waste,
water and other materials from the demised premises and to carry on general

mining operations pertaining to the demised premises by means of shafts and

-4~



workings on other properties and to remove ores, waste, water and other
materials from ‘other properties on he surface of or through shafts and
workings on the demised premises, but until weighed and sampled, all ores

extracted and removed from the demised premises shall be kept separate

from ores extracted and removed from any other properties.

(7) Inspection

The duly authorized représentatives of Lessor shall be
permitted té enter on the mining property and thé workings thereon of
Lessee at all ¥easonable times for the purpose of inspection, but shall
enter upon said mining property at Lessor's risk and so as not to hinder
unreasonably the operations of Lessée; and Lessor shall indemnify and
hold harmless Lessee for any damage claim or demand by reason of injury to
or the presence of Lessor, Or their agents or representativeg, or any of
them, on said property or the approaches thereto.

(8) Removal of Equipment; Etc., by Lessee

Lessee shall have, and it is hereby given and granted,
one hundred and eighty (180) days after a valid forfeiture, surrender, or
other termination of this lease, to remove from the mining property all
warehouse stock, merchandise, materials, tools, hoists, compressors,
engines, motors, pumps, transformers, electrical accessories, metal or
wooden tanks, pipes and connections, mine cars, and any and all other

machinery, trade fixtures and equipment, erected or placed in or upon



said property by it, together with all ore broken in stopes oOr workings
except mine and timber in place and permanent improvements.

(9) Liens and Notices of ‘Non-Responsibility

Lessee agrees to keep the property at all times free and
clear of all liens, charges and éncumbrances of any and every nature and
description, done, made or caused by it, and to péy all indebtedness and
liabilities incurred by or—for Lessee whicﬁ may or might become a lien,
charge or encumbrance against the property befére such indebtedness and
liabilities shail become a lien, charge or encumbrance, and Lessor may
always post upon the demised premises and keep posted thereon in a conspic-
uous place a notice of non-respgnsibility prepared by Lessor. Lessee will,
in the“event such notice is destroyed or has been removed, upon finding

same, notify LessoXx.

{(10) Compliance with Laws

Lessee shall so conduct jtself with respect to the
property and its development and operation as to fully comply in every
respect with the applicable laws of the State of Arizona and the United
States of America and all pertinent and applicable regulations of any.
gove¥nmental agency or body having jurisdiction.

(11) Compensation InsuranCe

Lessee shall place in effect and maintain in full force
and effect during the term such Workman's Compensation Insurance as is

required by the Laws of Arizona.



(12) Yielding Up

In the event of the termination of this lease, for any
cause whatsoever,‘then.and in that event Lessee shall and will peaceably
surrender and yield up the leased property to the Lessor, free and clear
of any and all liens, charges and encumbrances done, made or caused by
the Lessee. Drill, ﬁining and other roads, sites, and excavationé need
not be restored or filled, but shall be left in safe condition.

(13) Surrender and Termination of Lease

Lessee shall have and is hereby given the unconditional
right an@iprivilege to discontinue operations on the property and to
unconditionally abandon the same and cancel and terminate the lease by
written notice given to Lessor acc§mpanied by a written surrender and
delivery up of the same to Lessor. Thereupon the lease shall terminate
for all purposés and neither party shall be liable to the other for any
future act or payment which may otherwise have become due or accrue here-
under; provided, however; that any such cancellation and termination of
the lease shall not relieve Lessee of its obligations hereunder which have
accrued or become due and payble prior thereto.

(14) Data
| Upon the termination of this lease, Lessee agrees that

it will, within a reasonable time but not to exceed one hundred and eighty



(180) days aftex Sgch terminatiqn, deliver to Légéor a copy of all
drilling logs, poitions of drill cores not used for testing, maps and
other factual data whiqh Lessee has prepared in connection with its
exploration and development of the mining propérty under this lease; pro-
vided however, Lessee shall have no liaﬁility on account of any such
information received or acted on by Lessor.
(15)4 Taxes
Lessee shall pay all té¥e§ and aésessments hereafter(
levied or assessed against-or on account or because of the leased property
and all personal property of Lesseé on the leased properﬁy at any time
during the term or any ore or o£her material on or removed therefrom. Such
payments shall be made upon diréct or indirect receipt of statement from
the appropriate governmenfal authoritf or officer (however addressed) .
(16) . Aésigggent
This lease may be assigned by Lessee at any time and from
time to time by giving written notice of such assignment and shall be bind-
ing upon and inure to the benefit of the heirs, estates, administrators,
executors, successors and assigns. No such assignment shall be valid
without the assignee agreeing to be bound by the terms of this agreement.
(17) ‘Notices
All notices, statements, demands, accounts; reports,
requests, consents, approvals, authorizations, offers, agreements, appoiﬁt-
ments, or designations under thié leésé by either party to the other shall

be in writing and shall be given orx served upon the other party as follows:

-8~



They may be hand delivered to the party addressed or
may be sent by certified or registered mail, return receipt requested and

with postage fully prepaid and addressed to the party at the mailing

address given opposite the party's name signed in execution hereof. When

-

so hand delivered oxr mailed, the'aocﬁment shall be conclusively presumed to
have been received. The mai1iﬁg addregé m$§ be chqnged‘from time to time
by written notice given the other part&-stétipé the;full and complete new
mailing address. No more than two éddresses éhall be given by each party
to the lease, regardless of the numbers involved.

(18) Assessment Work

During the term of this lease agreement and on or before
June 1st of each year com@eﬁcing dﬁripg the éssessment year 1980, Lessee
dées hereby agree to perform all ésééssment work required to be performed
upon the mining claims by law; and does furtherlégree to furnish Lessor with
Notice of Completion or Non-completion théreof by such date, and Lessee shall
prepare and report all proper affidavits, noticgs and other documents reqﬁired
by law to evidence the performance éf such annual asséssment work. Failure
of Lessee to perform such assessment work within the time provided shall
con%titute a default of the agreement and sgbject the Lessee to forfeiture as
provided for ﬁerein. Lessor shéll have the right to complete the assessment
work if Lessee is in default of this paragraph, and Lessee shall be liable

to pay said amount to Lessor upon being billed therefor.”



(19) Deed

Lessee agrees to execute agreement covering Lessors
Right of Engress and agrees providing roadways and pipelines to balance
of Lessors property.

(20) Defaul£

If for any reason there should be a default onvthe part
of Lessee and Lessee shall fail or refuse to comply with any of the terms
or provisions hereof, (after the payment of payments required in paragraph
(2) (a) (b), then at the option of Lessor, Lessor may give notice in
writing to Lessee of such default, specifying the nature and character
thereof, and unless the default be corrected within thirty (30) days after
the notice has been postmarked in the United States mail addressed to Lessee
in accordance with the notice clause of this Lease Agreement, than at
the option of Léssor, this contraét and all rights hereundef of Lessee
shall be terminated and Lessee shall quietly and peaceably surrender the
premises unto Lessor.

(21) Right and Option to Purchase

In further consideration of the contract herein specified

to be kept and performed by Lessee, the Lessor does hereby give and grant
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unto the Lessee the sole, exclusive and irrevocable right and option to
purchase the whole of the leased premises after the payments required in
paragraphs 2(a) and (b) for the purchase price in the amount of FIVE
MILLION DOLLARS ($5,000,000.00) in accordance with paragraph 2, time
being of the essence of this agreement as to such payment.. Each payment
| or rental payment made to the Lessor by the Lessee, in accordance with
the lease hereinabove provided, shall be apglied against and be credited
upon the said purchase price. This option shall be exercised by Lessee
giving Lessor written notice of such intent.
(22)  Title

Lessor represents ana warrants that the area covered by
said mining claims, and each of them, has been and is properly and validly
located under the mining laws of the United States of America, and the
State in which said property is located, and will deliver to Lessee upon
the execution of this agreement, copies of original location notices
and all document affecting title to such claims; that assessment work on
the mining claims, and each of them, has been performed at the time, in
the manner, and to the extent reqﬁired by law; that the mining claims are

in good standing, existing and valid at the date hereof, and are free and
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clear of all liens, encumbrances and claims arising by, through or under
Lessor, except only rights reserved to the United States in respect of

unpatented mining claims generally.

(23) | Mineral Representations

Lessee acknowledges that it has inspectedlthe subject
property, made their own evaluations throﬁgh their agents/employees as to
the value of the property described herein, and further, Lessee écknowledges
that they have not relied on any representatioﬁs, warranties, comments,
reports, or other communications which may have been made by Lessor as
to the quality/quantity of any materials contained in the subject property.

(24) No Implied Agreemeﬁis

Except as stated herein, the entire agreement of the
parties shall be deemed expressed herein. There shall be no implied
covenants, terms or conditions, except that the usual covenant of quiet

enjoyment shall be available to Lessee.

(25) Agreement Binding

This agreement shall be binding upon and inure to the

benefit of the parties hereto, their respective heirs, executors, admini-

strators, Successors and assigns.

(26) ‘Attorneys Fees

In any suit which may be brought by either party to enforce
this agreement or any part hereof, or to recover damages for the breach

hereof, the court shall award a reasonable amount as and for attorneys'

-12-



fees to the prevailing party, whether or not there was in fact a breach.
IN WITNESS WHEREOF, the parties hereto have duly executed

this agreement the day and year above written.

LESSOR:
;
1725 West Van Buren Edwin H. atellen
Phoenix, Arizona 85007 By UoQoTH), S, Beaplelien ATTmm_/,,b £
Phoenix, Arizona 85041 Dorothy S. aatelien
Lessor

10755 Jeremy Dr. BY¥11 Cotten
California City, CA 93505

RPPe.np,e.c\ be$ore me Rilh CoTTop 'QDQWHV‘ S. BrRrAT e,
&nd Duwrﬂy S. BRAAT< hen - ATT”MQ? ~ih-PaeT $5R

Eduwiv H. BenaTelivn , (N Pers N

\/Q.OW\m.ss.uo Q)cfc\qu \'6\(\0\/{»\-\-' @A~m%\s

A“fi 3,1983 - NeTARY
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MINING LEASE

# 3

ra
=I3 MINING LEASE, made and entered into thi e2 day of

Januaxy, 198C, by and between IDWIN #. BRAATELIEN, a divorced man,

DCRCTHY S. BRAATELIZN, a divorced woman, herafter called the LES3CR,

and 3ILL COTT=EN, a married man, hereinafter called the LESSEE.

WITNEZSSET?ZE::

The Lessor, for and in ceonsideraticn of the royalties and

[

=

hereby leases, demises, and lets to the Lessee the whols of the mining

property situated in Craham County, Arizona, and dascrilbed

i
'N
J
13
o}
m
w

follows:

N4 of S% of Sec. 21

Plus NW4% of SW4% of Sec. 22

, i1n considerz<tion o the mutual covenan

ot
[}
pu
4]
.

, the parwias hersto agree as follcws:

ar axprassed, and by “he Lessee to ke Xept and pericrmed,



(L) Term

The term of this lease shall commence upon the date this
agreement is fully executed by Lessee and shall continue for thirty (30)
years and one (1) month.
(2) Rental
In consideration for the above lease, the Lessee agrees

to pay the Lessor the ggllowing payments:
#jo0. g

(a) Upon execution of this agreement

(b) A minimum payment of $1,000 on the lst day of
each month starting on February lst, 1980.

If and when minerals are produced from said premises,
Lessee shall pay to the Lessor a royalty of ten percent (10%) of the net
mill or smelter returns on all'ores mined and shipped as raw ore from
said property. By "net mill or smelter returns” is meant the amount
received from the mill, smelter or other purchaser or oxe upon the sale of
such ores after the mill, smelter, or other purchaser deducts from the
gross value thereof the cost of milling, smelting and railroad or truck
freight or haulage charges from the loading point to mill or smelter.
The Lessee shall pay the costs of loading the ore and all mining charges
upon all concentrates produced from ore mined from said Premises and shipped
from any mill operated by the Lessee, and the Lessee shall pay to the Lessor

a royalty of ten pércent (10%) of the net smelter returns received upon the



sale of such concentrates. The Lessee shall not'ééll or dispose of any
ore or concentrate to anyone éther than a customarily accepted and re-
sponsible agency normally engaged in the business of buying such ore or
concentrate, unless the sales price is equal to or more than the value
of such ore or concentrate established by the afternoon London Dealers

Market quote reported in the Wall Street Journal daily. In the event

ore a concentrates are held by Lessee and.not sold, Lessee shall pay to
Lessor ten percent (10%) of its value thereof as required in this para-
graph based on the price per ounce gouted bf the afternoon London Dealers
Market as of the day said ores or concentrates are moved from the property.

(3) Place of Payment

All payments to be made under this lease shall be made to
Lessor in lawful money of the United States, mailed to the address given
" pelow for notice to Lessor, or at such other place or places as Lessor
shall notify Lessee from time to time. Lessee's check shall constitute
lawful money.

(4) Working of Property

Lessee, when developing or working the property, shall

do so in a miner-like fashion and in a manner consistent with good and



economical mining practices. When it mills or causes to be milled or
smelted the ores and materials so extracted, iﬁ shall do so in a manner
necessary to the economical reduction and/or treaément thereof and so as
to reasonably produce the greatest amount of return.

(5) Possession and Control of Mining Property

Lessee shall have, and is hereby given and granted, the
right to enter into and take over immediately the sole and exclusive
possession and control of the mining property and the whole and every part
thereof, and to investigate, drill, explore, measure, sample, examine, test,
develop, work, mine, operate, use, manage and control the same and the water
and water rights appurtenant thereto; and to mine, extract, and remove from
the mining property the oxes and minerals therein and appurtenant and
belonging thereto, and to t?eat, mill, ship, sell, or otherwise dispose of
the same and receive the full proceeds therefrom subject to the obligation
to pay royalties contained in paragraph (2) hereof; to erect, construct,
use and maintain thereon and therein such roads, buildings, structures,
macpinery and equipment as may be required by Lessee for the conduct of
its exploration, development, mining and milling operations; to remove
ores, water, air, waste; and materials therefrom, and to carry on its
general mining operations pertaining ﬁo said mining property.

(6) Use of Adjacent Properties

The Lessee shall have the right to remove ores, waste,
water and other materials from the demised premises and to carry on general

mining operations pertaining to the demised premises by means of shafts and
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workings on other properties and to remove ores, waste, water and other
materials from other properties on he surface of or through shafts and
workings on the demiseé premises, but until weighed and sampled, all ores
éxtracted and removed from the demised Qremises shall be kept separate
from ores extracted and removed from any other properties.
(7 Inspection

The duly authorized representatives of Lessor shall be
permitted to enter on the m;ning property and the workings thereon of
Lessee at all reasonable times for the purpose of inspection, but shall
enter upon said mining property at Lessor's risk and so as not to hinder
unreasonably the operations of Lessee; and Lessor shall indemnify and
hold harmless Lessee for any damage claim or demand by reason of injury to
or the presence of Lessor, or their agents or representativeé, or any of
them, on said property or the approaches thereto.

(8) Removal of Equipment, Etc., by Lessee

Lessee shall have, and it is hereby given and granted,
one hundred and eighty (180) déys after a valid forfeiture; surrender, or
other termination of this lease, to remove from the mining property all
warehouse stock, merchandise, materials, tools, hoists, compressors,
engines, motors, pumps, transformers, electrical accessories, metal or
wooden tanks, pipes and connections, mine cars, and any and all other

machinery, trade fixtures and equipment, erected or placed in or upon
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said property by it, together with all ore broken in stopes or workings
except mine and timber in place and permanent improvements.

(9) Liens and Notices of Non-Responsibility

) Lessee agrees to keep the property at all times free and
clear of all liens, charges and encumbrances of any and every nature and
description, done, made or caused by it, and to pay all indebtedness and
liabilities incurred by or’for Lessee which ﬁay or might become a lien,
charge or encumbrance against the property before such indebtedness and
liabil%ties shail become a lien, charge or encumbrance, and Lessor may
always post upon the demised premises and keep posted thereon in a éonspic—
uous place a notice of non-responsibility prepared by Léssor. Lessee will,
in the event such notice is destroyed or has been removed, upon finding
same, notify Lessor.

(10) Compliance with Laws

Lessee shall so conduct itself with respect to the
property and its development and operation as to fully comply in every
respect with the applicable laws of the State of Arizona and the United
States of America and all pertinent and applicable regulations of any.
gove?nmental agency or body having jurisdiction.

(11) Compensation Insurance

Lessee shall place in effect and maintain in full forxce
and effect during the term such Workman's Compensation Insurance as is

required by the Laws of Arizona.



(12) Yielding Up

In the event of the termination of this lease, for any
cause whatsoever, then. and in that event Lessee shall and will peaceably
surrender and yield up the leased property to the Lessor, free and clear
of any and all liens, charges and encumbrances done, made or caused by
the Lessee. Drill, mining and other roads, sites, and excavations need
not be restored or filled, but shall be left in safe condition.

(13) Surrender and Termination of Lease

Lessee shall have and is hereby given the lunconditional
right and privilege to discontinue operations on the property and to
unconditionally abandon the same and cancel and terminate the lease by
written notice given to Lessor accompanied by a written surrender and
delivery up of the same to Lessorl Thereupon the lease shall terminate
for all purposes and neithér party shall be liable to the other for any
future act or payment which may otherwise have become due or accrue here-
under; provided, however; that any such cancellation ahd termination of
the lease shall not relieve Lessee of its obligations hereunder which have
accrued or become due and payble prior thereto.

) (14) Data
Upon the termination of this lease, Lessee agfees that

it will, within a reasonable time but not to exceed one hundred and eighty
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(180) days after such termination,  deliver to Lessor a copy of all
drilling logs, portions of drill cores not used for testing, maps and
other factual data which Lessee has prepared in connection with its
exploration and development of the mining property under this lease; pro-
vided however, Lessee shall have no liability on account of any.sucﬁ
information received or acted on by Lessor.
(15)  Taxes
Lessee shall pay all taxéé and aésessments hereafterxr
levied or assessed against or on account or because of the leased property
and all personal property of Lessee on the leased property at any time
during the term or any ore or ogher material on or removed therefrom. Such
payments shall be made upon diréct or ‘indirect receipt of statement from
the appropriate governmental authority or officer (however addressed) .
(16)  Assignment
This lease may be assigned by Lessee at any time and from
time to time by giving written notice of such assignment and shall be bind-
ing upon and inure to the benefit of the heirs, estates, administrators,
executors, successors and assigns. No such assignment shall be valid
without the assignee agreeing to be bound by the terms of this agreemént.
{17) Notices
All notices, statements, demands, accounts, reports,
requests, cénsents, approvals, authorizations, offers, agreements, appoint=
ments, or designations under thi§ 1eése by either party to the other shall

be in writing and shall be given or served upon the other party as follows: -



They may be hand delivered to the party addressed or

may be sent by certified or'fegi%téred'mail, rétﬁrn receipt requested and
wi;h.posﬁage fully prepéidaﬁaéddrésééd to the party at the mailing
address given opposite the pérty's name siéned in execution hereof. When
so ﬂénd delivered or mailed, the document shall be conclusively presumed to
have been received. The mailing addre§§ méf be changed from time to time
by written notice given the other partf-stétiné the full and complete new
mailiﬁg address. No more than two éddresses $hall be given by each party

to the lease, regardless of the numbers involved.

(18) Assessment Work

-

During the term of this lease agreement and on or before
June lst of each year comméncing dﬁring the éssessment year 1980, Lessee
does hereby agree to perform all ésééssment work required to be performed
upon the mining claims by law; and does further_égree to furnish Lessor with
Notice of Completion or Non-completion thereof by-such date, and Lessee shall
prepare and report all proper affidavits, notices and other documents required
by law to evidence the performance of such annual assessment work. Failure
of Lessee to perform such assessment work within the time provided shall
constitute a default of the_agreement and subject the Lessee to forfeiture as
provided for herein. Lessor shéll have the right to complete the assessment
work if ﬁessee ié in default of this paragraph, and Lessee shall be liable

to pay said amount to Lessor upon being billed therefor.”



(19) Deed
Lessee agrees to execute agreement cévering Lessors
Right of Engress and agrees providing roadways and pipelines to balance
of Lessors property.
(20) Default
If for any reason thére should be a default on the part
of Lessee and Lessee shall fail or refuse to comply with any of the terms
or provisions hereof, (after the payment of payments required in paragraph
(2) (a) (b), then at the option of Lessor, Lessor may give notice in
writing to Lessee of such default, specifying the nature and character
thereof, and unless the default be corrected within thirty (30) days after
the notice has been postmarked in the United States mail addressed to Lessee
in accordance with the notice clause of this Lease Agreement, than at
the option of Lessor, this contract and all rights hereundef of Lessee
shall be terminated and Lessee shall quietly‘and peaceably surrender the
premises unto Lessor.

(21) Right and Option to Purchase

In further consideration of the contract herein specified

to be kept and performed by Lessee, the Lessor does hereby give and grant
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unto the Lessee the sole, exclusive and irrevocable right and option to
purchase the whole of the leased premises after the payments required in
paragraphs 2(a) and (b) for the purchase price in the amouni of FIVE
MILLION DOLLARS ($5,000,000.00) in accordance with paragraph 2, time
being of the essence of this agreement as to such payment.l Each payment
or rental payment made to the Lessor by the Lessee, in accordance with
the lease hereinabove provided, shall be applied against and be credited
upon the said purchase price. This option shall be exercised by Lessee
giving Lessor written notice of such intent.
(22) Title

Lessor represents and warrants that the Area covered by
said mining claims, and each of them, has been- and is properly and validl§
located under the mining laws of the United States of America, and the
State in which said property is located, and will deliver to Lessee upon
the execution of this agreement, copies of original location notices
and all document affecting title to such claims; that assessment work on
the mining claims, and each of them, has been performed at the time, in
the manner, and to the extent required by law; that the mining claims are

in good standing, existing and valid at the date hereof, and are free and
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clear of all liens, encumbrances and claims arising by, through or under
Lessor, except only rights reserved to the United States in respect of
unpatented mining claims generally.

(23)  Mineral Representations

Lessee acknowledges that it has inspectedvthe subject
property, made their own evaluations through their agents/employees as to
the value of the property described herein, and further, Lessee acknowledges
that they have not relied .on any representations, warranties, comments,
reports, or other communications which may have been made by Lessor as
to the quality/quantity of any matgrials contained in the subject property.

(24) No Implied Agreements

Except as stated herein, the entire agreement of the
parties shall be deemed expressed herein. There shall be no implied
covenants, terms or conditions, éxcept_that the usual covenant of quiet
enjoyment shall be available to Lessee.

(25) Agreement Binding

This agreement shall be binding upon and inure to the

benefit of the parties hereto, their respective heirs, executors, admini-

strators, successors and assigns.

(26) Attorneys Fees

In any suit which may be brought by either party to enforce
this agreement or any part hereof, or to recover damages for the breach

hereof, the court shall award a reasonable amount as and for attorneys'
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fees to the prevailing party, whether or not there was in fact a breach.

IN WITNESS WHEREOF, the parties hereto have duly executed

this agreement the day and year above written.

{

LESSOR:

- ) n
Lf%f?'/&% J/’mZZ.,;U

1725 West Van Buren Edwin H.“-Hraatelien .
Phoenix, Arizona 85007 B)f OvaTH'y S \3"4\%‘31““" ATTCRN’?’ "”*¥ﬂQT_
5602 South 4lst Avenue S;Z J¢g/2¢4 “J /7%4&?gfzil;ﬂ,
Phoenix, Arizona 85041 Dorothy S% PBraatelien
Lessor
Bill Cotten Lessee

10755 Jeremy Dr. '
California City, CA 93505
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