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ARIZONA DEPARTMENT OF MINES AND MINERAL RESOURCES AZMILS DATA

PRIMARY NAME: LA PAZ PLACERS

ALTERNATE NAMES:
FERRAR GULCH
ARROYO LA PAZ

LA PAZ COUNTY MILS NUMBER: 116

LOCATION: TOWNSHIP 4 N RANGE 21 W SECTION 26 QUARTER NW
LATITUDE: N 33DEG 39MIN 40SEC LONGITUDE: W 114DEG 24MIN 08SEC
TOPO MAP NAME: LA PAZ MTN - 7.5 MIN

CURRENT STATUS: PAST PRODUCER

COMMODITY:
GOLD PLACER
SILVER

BIBLIOGRAPHY:
KEITH, S.B., 1978, AZBM BULL. 192, P. 159
ADMMR LA PAZ PLACERS FILE
AZBM BULL 140, P. 104
AZBM BULL 160, P. 25, 28
AZBM BULL 180, P 158, 161, 163
USGS MINERAL RESOURCES 1912, PT. 1
USBIA STATUS OF MINERAL RESOURCES INFO. FOR
COLORADO RIVER IND. RES. P 15-16
USGS BULL 620, P. 45-54
USGS BULL 1355
ADDITIONAL WORKINGS IN T3N R21W & T4N R 21W
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LA PAZ PLACERS REFERENCES YUMA COUNTY

T4N R21IW'!

T3N R21W
ABM Bull. 140, p. 104

ABM Bull. 160, p. 25
ABM Bull. 180, p. 158, 161, 163

USBIA Status of Mineral Resource Information for the Colorado River
Indian Reservation p. 15-16 - See Library indian Reservation Books.

MILS Sheet 0040270257
ABM Bull. 192, p. 159
USGS Mineral Resources (1912) pt. 1 0. 254-263

USGS Bul. 620 p. 45-54

USGS Bull. 1355 -
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JEW LA PAZ COLD MINZS
John F, Duling
Hining Wnginesr,
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Yov . 16, 1620,

P -

New La Paz Gold Mining Co., »/f
930 Merchaute Netl. Bk. Bldég.,
Los Angeles, Calif,

Gontl emni--

Inﬁﬁceordanee with your request I heve ex~
amined your vlacer mining vroovarty in Yuma County,
Arizons, and hersby submit a report on the gamse,

I understand that this report is to be used in
connection with your applicetion for permitto sell
150,000 shares of Treasury Stock for the completion of
financing the propsrty.

Thile my report hes beon confined to deter-
mining the z0ld valuas 1n the property I have taken
occasion to glance ovar your goneral plan of dsvelop-
men?t and the equipment you have purchased.

I wigh to gay that the expendltures on the
developmant of the property and the general plan be-
ing followed ars in accordancd with estddlished mining
oracties. ' . -

The values found in the arsss slready explor-
ed sre sufficient to warrant a much greater axpsnditure
in opening u» tha proparty thom wiil-da repravented by
the total of your expeuditures to date plus the amount
realized by ths skle of stock now conbemplated.

Yours very truly,

(¢igned)  John T, Duling.
Minlang Bngineer.

' Los Angeles, Calif.,
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B EEW LA PAZ PLACER MINES

©
The Hew T8 Paz Placer Mines are located in
Yume County, Arvizoms, sbout 12 miles northeast of
the town of Blyths, Californis, and ahout 31 miles
gouthweet of tho town of Bouse, Arizons.

- w The property, comprising 15 claims, lying in
Goodman Arrovo, covers sn aree of 1546 aeres.

Thig ground wes ths ccene of a rich gold
gtrike in 1862 and wae extensively worked for the
following eix {6) yeare by dry panning. Miners
were sald to heve ‘akon as high as §100.00 per
day from the-0léd Ciggings by this method.

Loatar Jdry weshing machines wsere inteoduced
and work wag carvied on in thies way until this
land wee taken into the Colorado River Indlen
Ressrvation, from which 1t has ounly recantly been
relansel. .

The carly mining wee coufined entirely to
the smell side guleh where the gravel wag shallow
gnd bel rock easily resched. ' :

Fo sttempt was made to handle the deeper
gravels in the mein galch vhick are entirely un-
touched. In faet, under the early methods used,
only sround peying in ¥he uslghborheod of £10.00
pay yoxd or batter could bs profitably vorked.

The tzilings from the old workinge will nun-
donbtedly carry <o0o0d velues &g the losses by the
ernde methods tsed in the sarly workings were un-
doubtedly considarabla. i

The sagt end of the property was gysbematic~
ally prospected and sampled by E. &. Ragor, a
Mining Enginser, in 1816. The prospecting was
done by meang of shefts, some 74 baing sunk on
this portion of the property. During the summe®
of 1919 the heavy rains covered and £1lled up the
ghafte in part so that ik most cases only the
upper portions of them are sceageible for

sampleing.

.
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| I vicited the property on Nevembsr 9, 10, snd
11 of this year snd took 33 representative samples
from these shafts and exposed gravel banks along
Goodman ATroye, covaring = totel distance of about
ona half mile. It 18 estimated that the portion
of the mlech covarséd by these samples contains approx- '
{metely 1,000,000 yards of gravel. ,

: Ths ssmples btaken from locations shown on
attaehe? map veried in welght from 80 to 180 nounds
and were run through a dry washer and then coneen-
trates pamned in a gold pen. Theresulte of the
paming were thendried and the coarss gold sanarated
out and walghed. |

The black send concentyates, from which the
cosrce gold had hasen removed, wers then combined
and asegyed.

The gulch was ssmpled in cross-section as
followg:~ : ‘ !

Semples Ko, 1 Lo 1Z. |
Average coarse 2014 --- m--e §l.04
Average value concenfrates 1.£0

Total average value per cu.yd.gravel 82,24
Average coared goléd- - - ~ - #1.08
Average value concanbrates 1.20

Total ¥alue per cu, yde = « = « =~ - = ~he.28

Jemples No, 18 %o 27.
Avarage coarse z0lde - « - = #1.69
Average valos concantrates- 1,20
Total valne par en, ydo = » = « = = = #2.89

Semples No. 28 to 35 do nob repreaent an avexa§e
croga-sec tion of the gulch but sre typical

gemples as the gold le comperativoly uniformly dls-
tributed serogs the gulch as chown in the above gamples.

The samplas 1 to 18 are representebive of the
avarage value of the top & fee of gravel. The gravel
at this point hes on avaragB®d¥izo feet and undoubtedly
will show kigher valnes near bed-rock as is indieated

by samples 52 end 33,



- The methoé 0f concentrs tink with tha dry
washer, which wae the only meens nveailabls, is
unsetiefastory and panaing and sseay tests made
from the teilings show s very couslidsrable lose

in this method of testing, This partislly
due to slight clay cementing of the gravel which
rasdily bresks up when put in water. -

Taking into congiéeration the sbove condl-
tions I consider the sabove velues very conser-
vative, e e

My ssmpleinz of the property correspondas, as
woall ag couléd be expecied, with thé valuse given
in Hr. Resor's replrt of October 16, 1616, as
ghown in the Prospectus of the Compauy. 4 check
of his estimete of the total yerdage in the
eastern portion of the clalm glven as 5,800,000
ou. yds. is approximetely correct. Mr, Ragor's
estime te of an sverage vaslue per yard of this
materisl of 8£.16 I belileve to be conservativa.

%he estimate of operaiting cost of 10 ceute
per yard must be considerably lnoressec under .
the present conditions.

Howaver, the sexceptional velues ze found
in thls gravel gnow Fomr proparty to te excantion-
ally good and would warxanh a very much layger
avnenditure on the pronerty bthan you contamoplate.

Youre very truly,

(signed)  John 7. Duling,
Mining "ngineer,

Hovamber 15, 1920, 1185 Central BLldg.,
, Tos Angeles, Cdlif,
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PRELIMINARY ESTIMATE
of 4
COST OF OPERATION OF THE NEW LA PAZ.
GOLD MINING COMPANY'S PLACER
MINE.

The Placers are to be operated by hydraulic mining
methods. The general plan of operation being to break down
the gravel banks with gilants, work the grevel to a central
sump from which it will be elevated by gravel pumps or hydrau-
lic elevators to the sluice boxes, in which the gold will be
separated from the gravel,

125 miners inches of water will be pumped from wells
at the old town of La Paz on the banks of the Colorado River
4% miles east of the point of operation.

The water from the tailings will be impounded and
used over sagain, being pumped through an auxiliary plant., In
operation, the water pumped from the La Paz wells will be
used as make up water to supply the losses. The losses are
estimated at 179 of the total quantity of water in use, This
will allow the use of a total of 750 inches for operating pur-
poses.,

The-duty per miners inch on this class of gravel and
on the available grades is estimated to be 2 yards per miners
inch,

The capacity of the plant on this basis would be
1500 cubic yards per day, or 45,000 yards per month,

The cost of operation of the plant, including power,
labor and incidentals is estimated at $675.00 per day, or
$0.45 per cubic yard of gravel mined.

It is estimated that the average recovery from the
gravel sampled in the accompanying report will not run less
than $2.50 per cubic yard.

Estimated monthly profit:
45,000 yards gravel at $2.50 §$112,500.00
Monthly cost of operation at
$675.00 per day. 20,250.00
Net profit per month $92,250,00

Yours truly,
(Signed) JOHN F. DULING.
Mining Engineer,
1126 Central Building,
Los Angeles, California.
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FILE No.

Jamuary 13, 1920,

SUBJECT

T0 THE COMMISSION:

Report of Finding with reference to Protest by
Minority Stockholders Association of the New La
Pagz Gold Mining Company.

I made careful inguiry to ascertain the facts pertaining to the

. statements of tha minority association as well as the statements

made by the officers of the company. First I had & meeting with

Mr, Woodard snd Mr. Shoemaker, representatives of the minority
assoclation, and by reference to affidavits filed in the company's
£files convinced them that the report that the property contained
no value unguestionably was errcnsous as there is ample data to
showsthe property bas beyond guestion commercial value. This ques-
tion having been disposed of I was handed a report made by Mr.
Benjamin goncemning the proposed plan of cperation to bs comducted
by the company, Wr, Benjemin's report is adverse to the proposed
plans, as set forth by him in his report, “mt on meeting with the |
officers of the company the following dey 1t was disclosed that g
the outline on which Mr. Benjemin filed his report wes not the 7 é
plan a8 proposed to be followed by the company, therefore, the re-
port of Mr. Benjemin is not reprass ntative »f the facts of the
plan of operation. The etatement made by Mr. Benjamin that in his
opinion 1% would be well to caloulate on 66% officiency and the
caloulations and dedustions made from that polat, or from the point
of 85% efficiency, I am inelined to believe erronscus, as the 85%
efficlency claimed for the pumps relates to flachanical efficiency
end not yolumetrig efficiency as is carried out in the report.
Woile this statement of mine is mads in conflict with Mr. Benjamin's
1t is only made after conference with the representative of a
Standard Punping Menufacturer's representative who assures positively
the deductions in the report are irregular.

A% the meeting the following day with the officeps of the company and
s Mr, Hemmond I mede inquiry of Mr, Basor, a mining and hydrsulic en-
 gineer, under whose supervision the company proposes.to imstall its
plan of operation, relative to Mr. Benjemin's report and it was stated
the report of Enginser Benjamin did not deal with the proposed plan of
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FILE No.

SUBJECT

operation and I requested & signed statenent from him setting
forth in a short fom his resson for making the statement that
th; report did not deal with the question, This statement is
filed.

In the discussion of the plan proposed for conducting cpera~

tions I made the suggestion that the company eliminate carrying

the debris the 1380 f£t. as contemplated, as by using spproximate~
ly 180,000 yards of surface exposure the energy used %o agcomplish
the disposing of the debris can be saved by using the yardage re-
ferred to temporarily as & dwgping ground and rescovery of values

in this yardage can be effescted later. This suggeation was receiv-
ed with favor by the officials and the sompany engineer snd no at-
tenpt will be made to carry the debris the 1350 ft. as noted in

the report. At this mesting T held a confersnoe with My, Hammond
who is the party who bas offered to advance the sum of $65,000 cash
to conduct vperations. He advised me that he was convinced that

the plan of operation, as proposed by the company, met his approval
and inasmuch as he is entirsly familiar with the proposed operations
and will dsvots his time on the property as an smployese in order to
properly portect hies monsy invested, which, in my judgnent, adds con-
siderable weightto the prospect of successful cperations, Mr. Fam-
mond is an old experienced miner and expresses no doubh as 4o the
ultimate success of the company as he hss personally sampled the
property and has assays maede by assayers of his own selsetion in
whom he has confidence. I smestioned him with reffersnce to the pro-
posed plan of operation as suggested by Mr, nenjamin and he informed
me he would not advance one dellar to the company on that plan., He
stated that subsagnent to recelpt of My, Benjanins report he made &
visit to a property in Northern Califormis where this plan kad been
used and that in his Judgrent the proposed plan of the coupany was
the proper plan %o follow, Mr, Hammond impressed me as being & con-
sorvative, honest, straightforsard men whose integrity cannct be
questioned. ;

I again visited Mr, Woodward, representative of the Minority Assc-
cintion on Mondsy and discussed with him freely relative to the ob~
jections of the Minority Associstion and told him I would recommend
to the Commission that the commny sell a sufficlent smount of stock
to creats & fund of $65,000, the fund to be held in trust for the
purpose of paying off the mortgege on the property in the event Mr,
Pammond did not elesct to take atodk for the money sdvanced, as plac-
ing in jeopardy tha property by a mortgage was the foundation of the
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SUBJECT

_protests filed, I felt sure this plan would meet with Mr,
Woodward's hearty spproval and I wes nmch surprised when in-
formed by him that he did not approve of the plan, as in ny
Judgnent this plan of reising & fund to be held in trust to
protect title to the dompany is essential as a safeguard to
investors. In respouse to my query why itdd not meet with
. his approval he stated that there would be "just that wuch
more stock out”, As the c2sh would be avallsble %o the com~
pany in event of Hammond taking stock and as the price to be
received for the stock would be eyusl to the price recelved
for any outstanding stock and far in excess of the payments
received for a great majority of the outstanding stock, the
gailure of Mr. Woedward to heartily approve of the establish-
ing & trust fund in this menner wes keenly disappolinting.

Wb reference to ths stock represented by the Minority Asso-
ciation, I was infomned by ome of the largest stockholders

that he wae fully satisfied with the plans of the sampsny and
that he was responsible for the sscuring of nearly one half of
the stock being repressnted on the nilnority associstion list
but that now he was not in acoord with the objections being of-
fared by the minority association. :

I respectfully recommend that spproval be glven to the petition
of the company %o snter into and exeouts the contract filed with
the ConmissioneJamary 2, 1220 {a copy of which is attached) and
$hat the company bs ordered 5o sell a sufficient munber of shares
of treasury stock to create a fund of $65,000 to bs held in truet
for the purpose of liguidating the mortgege to be given to Mr,
Gaorge Hammond and Mr. Oliver Adcock when dus in the event that
Mesers, Hemmond smd Adeock fail to exercise thelr righis to ace
cept stock 4n payment for the obiigation of the compny and 1f
payment 4s made to Messrs. Humond and Adcock in stock the Com-
mission then authorize the release of the fund from trust to be
placed in the treasury of the campany.

In conclusion I wish to etote that I do mot believe that the op-~
postunity to finsmce the company should be jeopardized by delay
in sceepting the offer of Hammond end Adcock and I am convinced
that the interssts of investors in the stock of the coumpeny &re
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benafitted as the property appesrs to be wmsuslly meritorious
and the seouring of the nucleus of sufficient funds to conduct
operations is sssential, '

Respectfully,

d/édﬂ—-/k



Los Angeles, Calif,,
January 10, 1920,

Mre. We J. Graham,
Commissioner of Corporations,
Arizona.

Dear Sir:-

Complying with your request, I have read the -
report of Mr, Edward Benjamin upon the operation of New La Paz
mining property near ILa Paz in Arizona. It does appear to
me that there has been considersble misunderstanding, or that
he was not fully advised on the plan of operation.

The company in the purchase of the engines were
guaranteed a capacity of 125 H. P. each., The pumps, as T
was advised, are capable of lifting 125 miners inches of
water, measured under a 4 inch pressure, against a static
head of 750 ft. 0f course, the reservoir according to the
original plan was to be built to a height of 12 ft., but
afterwards was thought by the company advisable to construct
it 15 ft. high. .

The 12 inch steel pipe line contemplated is
sufficiently large to convey the above amount of water from
the pumping station to the reservoir without approaching the
guaranteed 750 ft. static head.

It is not, nor never has been to my knowledge, the
intention or plan to 1ift the gravel with the elevator to a
height of 40 ft., and then have it conveyed 1350 ft. through
sluices to the Qump; the given smount of water and grade
would in no manner accomplish the required results. This
rlan is only outlined and necessary as a part of the
preliminary work in getting ready to properly operate the
mine, and must be continued only until there is sufficient
pit to dump the gravel behind as the work is carried up the
gulches.

Again, when the pit is once made, a small self
contained, portable auxiliary pumping plant is to be installed
in the pit and the tail water used to operate the giant, there-~
by leaving all of the water from the reservoir for the elevator
alone., TInstead of 1lifting all of the gravel to an elevation
of 40 ft., a large portion is to be lifted but 10 ft., giving
the water four times the stated capmcity, and none of it to
be lifted more than 30 ft,
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Using only as much sluice length as is necessary to
settle the gold, there would be as much grade as desired.

0f course it is true that a 4 inch elevator and
a 3 inch nozzle on the giant would empty the reservoir in
4% hours if working under a 200 ft. head and with ample
delivery pipe. Neglecting frietion, such head would create a
spouting velocity of 113 ft. per second, which would cause
the discharge to be nearly 900 cu. ft. of water per minute,
but as such an idea has never been contemplated, it is of
little use to discuss it.

In the first place it has been plainly set forth
that a 12 inch pressure main is to be used, and it is quite
evident that such main could not possibly deliver the 16
cu., ft. of water per sec. and give any force whatever at the
giant or working power to the elevator, for that amount of
water would make a velocity of about 30 ft. per sec. in the
pipe and consume its power in friction. If that amount of
water had been intended to be used, pipe of a larger diameter
would have been specified.

*hen too, if the elevator were to 1ift gravel 40 ft.
high, the discharge must be at that point, which would
diminish the pressure head by that amount. Still farther;

If the elevator is to 1ift gravel and water, all
of the work done must of necessity be accomplished by the
veloeity of the water generated by the head., This also must
be taken from the static head, thereby farther diminishing
the veloecity head and greatly reducing the discharge.

The idea is, as before stated, to use a 3 inch
elevator and & 2 inch nozzle on the giant, the elevator
cannot use more than about 5 cu. ft. per sec. Now as there
is a constant supply to the reservoir from the pumps of 2.5
cu. ft. per sec., this amount must be subtracted from amount
used, which makes a depletion of 9000 cu. ft. of water per
hour. And at this rate, by starting with a full reservoir,
the time required to completely empty it would be 25 hours.

The amount supplied by the auxiliary plant can be
gauged from time to time as the spouting velocity is necessary
to best and most economiecal work.
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Therefore the sluicing can be carried on
continuously 16 hours per day for six days of the week,
by allowing a shut down of one hour per 8 hour shift o
move elevator, shift sluice boxes, etc.

My original report, made some seven years ago,
I have not at hand, but am inclinad to believe that the
amount of gravel $0 be worked was 2000 yds. per 24 hours,
instead of 3000 as printed in the prospectus, which T
think has been only & misprint.

Reviewing all of the details, I feel quite
certain that the plant, if installed according to the
original plans, will fully accomplish all that is claimed.,

Yours very respectfully,

EL S s r—

Mining and Hydraulic Engineer.



The American Continuous Retort Cod

Denver, Colo. Dec. 17, 1919

¢

LA PAZ WINING COMPANY.

Gold at $20 oz. Silver at $1.20

Marked - Gold o0z. Silver oz. Total Value

Placer gravel ’
over size 1.4 mesh .15 1.25 1/3 over size $4.75

Check _ 315 1.25

Over 14 mesh .20 .75

Check .20 1.28 -1/3 * *® .40
Over 40 mesh .40 .50

Check .40 1.50 1/6 " # 9.40
A1l through 40 .12 .50 1/6 ¢ ¢

Check .12 1.50 5.20
A1l mixed .16 2.00 6.00
Cyanide and amalgamation.25 2.00 7 .80
Check .25 2,00 . 1.32

Black sand 8.30% @ 80 cts per ,
Free gols per ton 28 cts per cubic yard 37 cts

Platinum trace

Charges 100 1bs  $10.00
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Los Angeles ,Cal.
Nov.l5,197.

Mr, C.Fred Grundy
Western Gen'l. Mgr.,
Andrews & Co.,

Los Angeles,Cal.

Dear Sirie-

As per your instructions, I have gone over the date furnish-
ed by the New La Paz Gold Mining Company, relating to their proposed
hydraulic instellation and beg to submit the following:--

WATER SUPPLY: _

The comnany states that two miles east of the Colorado
river they have wells furnishing at 211 seasons 125 miners of wgter
equivalent to 2.5 sec. feet, and upon this quantity they have based
their hydrualic installation.

Water from this source will be pumped 4.5 miles through
a 12" main to a reservoir located 550 ft above the pumping plant;
from the reservoir a pipe leads to the monitor and hydraulie elevator
300 ft vertically below to the placer ground.

RESERVOIR:

Ground has been lebeled at the top of a hill the ares of
which is 15000 sqg.feet, for the site of the reservoir immediately
above the placer ground where sluiéing is to be initisted; the stor-
age capacity of this reservoir with walls 15 ft high, will be 24 hours
continuous run of the pumps delivering 2.5 cubic feet per second.

EQUIPMENT :

Most of the equipment has been already purchased. I have
checked the duty of pumps and pipe and find their figures in sub-
stantial agreement with my own, and when installed they will handle
the 2.5 feet per second.for the work as outlined.

QUANTITY OF WAT®R REQUIRED:

The quantity of water passing the 2" nozzle of the moni-
tor with a 300 £t head is 3 ft per second; the elevator with a simi-
lar head will require 2 ft per second, a totgl of 4.5 second ft.

OPERATION:

In view of the paragrgph immediately above, it is appar-
ent that beginning with a full reservoir, the sluicing equipment can
be run 14 hours per day, for six days in the week, leaving Sunday in
which to fill the reservoir; it is probable however thet a careful
operation of the monitor may increase somewhat this 14 hour daily
use. On a long time period operation proposition, it has been found
that more satisfactory results are obtained with a six day per week
schedule, than where the full seven days are worked,
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ESTIW@TE:

The estimate furnished by the company, made by G.A.Reichard,
and dated Sept.2£8,1917, I find upon examination to be reasonable,
but I have made a few additions, notably in the matter of pump and
engine foundations and the distribution of pipe, and in trenching
excavation and backfill; in all these operations except the last,
there is apt to be lost time which is incident to the erection of
all machinery in places remote from a base of supplies; again, the
manufacturer always makes a scant design for foundations, and I
have found the cost necessary to increase his design and sections,
to be money well spent as an insurance against racking the equipment
aind interrupted service.

- I have made a sketch design for a reinforced concrete re-
taining wall for the reservoir, sufficiently in detail for compar-
ison with the gravity section, shown on the company's plans; there
will be a material saving by substituting the reinforeced section.

CONCLUS ION:

While the additions to the estimate made by me will be
largely offset by the savint in reservoir design, and there is
regsonable assurance that the work contemplated can be carried
out for$60,000.00, I beg to suggest that you set aside for con-
gtruct ion purposes an additional $5000.00, in the event that during
the construction period, minor changes looking to improvment in op-
eration mey be favorably considered.

Yours very truly,
(SIGNED)Edwin H.Warner.
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Los Angeles ,Cal.,
Dec.18,1917,

New La Paz Gold Mining Co.,
930 Merchants Natl.Bk.Bldg.,
Los Angeles, Cal.
Gentlemen:--

e herewith submit for your approval the following
bid in regard to hauling your freight from Bouse, Arizona, to
your mining property in Yuma County, 36 miles south west of
Bouse.

Will furnish two new 3% ton Indiana Trucks and
trailers, and do your work for $8.00 per ton.

Yours respectfully,
BOWLES & MILES,
(signed) By W.R.Bowles

1058 S.Flower St.,
LosAngeles,Cal,
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LA PAZ PLACER - YUMA COUNTY

Conference with H. G. Hubbard and William Wells

Mr. Hubbard reported that a Phoenix Group had drilled a few test holes at the La Paz
Placer, but had left because the ground proved too low grade to mine., He did not know
who the people were and inquiries, elsewhere, threw no light on the identity of

these people. Wells, who operates a tavern 5 miles east of Ehrenburg verified what
Hubbard said and added that one hole was cored for some depth. Wells said that the
holes were contracted to Phoenix people. 2-6-64

Ralph Campel, Canadian American Company, 21%5 N. Vermont, Los Angeles, California,
90027, requested copies of data on .the Plomosa and La Paz placers. He said we could

expect to see a real boom in operation there as soon as his company started operations.
KAP WR 8/7/75

- MG WR 7/2/82: Co?ied Phoenix office with prospectus by Jay E. Fuller Construction,
. 1301 East Ft. Lowell Rd, Tucson, AZ 85719, phone 325-1505, on the LaPaz placers

of Yuma County. Fuller has three association with Mr. Victor Livingston, placer
claim groups: JV, SL, and NF. These groups cover parts of the old Goodman,
LaPaz, Martinez, Gonaales, and Farrar placers.

NIN WR 4/22/83: 1t was reoorted that Carl Long has been running a 2500 ton per day
placer operation in Farrar Wash, La Paz County. The operation uses a dry washing
process that can cope with material containing up to 14% moisture. Mr. Long has been
recovering gold and selling it to Silver Systems in Phoenix.

RRB WR 9/16/83: Dave Williams, Vice President, Lands and Kate Harmon, Land
specialist with Doyan Ltd., Doyal Building, 201 1st Ave., Fairbanks, Alaska

99701 phone (907) 452-4755, were in to check on the Golden Eagle and Ext.,

Yellow Dollar, Flat Gold, Saguaro, etc. all placer claims in the La Paz placers
south of Interstate 10, west of Quartzsite. They have a Tease-option conditioned
on clear title to the land and the availability of sufficient water. After
checking these two items they intend to start an extensive sampling program.

MG WR 1/11/1985: Mr. Grover Heinrichs (c) and his associates are testing placer
ground in the La Paz placer district (La Paz Co.). A number of holes have been
drilled, generally to bedrock, by Venture Drilling. Complete samples are taken
in a five-foot interval. Approximately 25 tons of samples were trucked to Tucson
for concentrating. The black sand concentrates contain gold and apparently some

cinnabar and native mercury. According to Mr. Heinrichs, results so far have
been encouraging.
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-PROPERTIES-
5
Amazon Placer 6roup.

New La Paz Gold Mining Co.

La Paz Exténsion 6roup.

D E.H. Hun‘l:r Co. 6roup.
- )
0.L.6rimsley.

Indian Lands located asMining Lease. \\

3 A.J.Pickrell 6roup. =

125 Central Building, Loe Angeles, Cali ia,
from surveys of U.S.indian Service; US.
Geological Survey and private surveys.

- and
b Biythe and_~

LIZZARD

Compiled by John F_Duling . Mining Engineer.
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JAY B FULLoR CoISTRUCTION 00, - emes bere

1301 EAST FORT LOWELL ROAD
TUCSON, ARIZONA 85719
' ‘ PHONE: AREA CODE 602 325.1305

April 30, 1982

Mr, W. J. Hacht
P. 0, Box 1209
Scottsdale, Arizona 85252

RE: LaPaz Gold Placers, Arizona
Dear Mr. Hacht:

I am enclosing a Feasibility Study, Capital Requirenents, Project Schedule,
Topo Location Map, and a Geolopic Report on-the JV property, which is one of
our three properties located at the LaFaz Gold Rlacers in Arizona. In fact
we have several square niles representing several hundred million cubic yards
which is the heart of all of the LaPaz Placers, taking in Goodman, LaPaz,
Martinez, Gonzales, and Farrar Washes.:

The property can be mined by open pit with a zero strippine ratio. The
‘Colorado River is about 4 miles to the west, and with the water production
from existine wells between our properties and the flood plain, we anticipate
no problem developinpg the necessary water for our operations in this non-
critical area.

We plan to do a resistivity survey which has been successful in the past, to .
contour the bedrock followed by drillineg, similar to the Becker eauipment for
reserve delineation, and then construct a facility of 5000 cu.yds. per day.
The total cost of processing a yard of material will be about $1.85 per yard,
however I have firured $3 which pives plenty of cushion. We plan to produce
rold for abolit $50 per oz.

We are looking for a financial participant on a joint venture basis, structured
so that the principals can take the profits 'in kind'. The financial partici-
pant can have all the tax advantapes, such as the write off for Stage 1 and
parts of Stape 2,.plus the investment tax credits.

The type of joint venture that we visu&lize would be something alonp the
following. )

We will contribute the property, which has no encumbrances and we have
Lthe operating capabililies.

Someone contributes the money.

1{ the woney comes in as ecquity, our property will po in as equity, and
the 10Z royalty shown on the Feasibility will be omitred, and the other
2 properties we have there, known as the SL and NF, will be put into
production with the ecanity from the joint venture.



Mr. W. J. Hacht
- April?30, 1982
Pape - 2

\

If the money is to be paid back out of production, we will take back a
10Z Toyalty for our property and not hold the other 2 properties for
the joint venture. The joint venture would be shared on a 50-50 basis.

We would also consider leasing the SL or the NF property, or both, on a
104 royalty basis for others to operate.

Sipcéyely,

JEF/n . » 2

enclosures



La Paz Gold Placers
By Victor V. Livingston

ABSTRACT

Gold bearing gravels exist on the western flank of the Dome
Rock Mountains, Yuma County, Arizona as evidenced by historians
and production records. Removal dézthe gold from the gravels has
been achieved by inefficient methods, l{miting recovery and pro-
ductivity. In spite of this well over $2 million dollars (at
$20.67/0z. gold price) had been recoJered. The majority of the
gold bearing gravelsvwere not processed, especially the gravgls =
located downstream from the juncture of Ferrar gulch and Gonzales
Wash.

Limited sampling and geological reconnaissance has indicated
that a potentially productive area exists in Gonzales Wash con-
sisting of 30H cubic yards.

Deposit evaluation and production parameters are standard

placer techniques utilizing "off the shelf technology."



Introduction:

Throughout much of the arid southwestern U.S., gold placer deposits
are to be found. Exploration of these deposits has been, by and large,
confined to desultory attempts by Spanish, Mexican and later Americans
utilizing various methods of dry w#ghing'necessitated by the lack of"
large volumes of easijy obtainable water.

" Placer gold deposits of this type are usually refered to as
”bajadas.” The usual method of gold “winning”.was to sink a small
shaft to ”bedrockh and extend burrows along this horizon untfl a pay
streak was encountered. Only this material was removed,‘screened and
further concentrated using varioﬁs forms of air and or mercury. O0b-
viously, only the larger particles of gold are amenable to this type
of cé]léction, with 50% of the total gold.present lost to rejects.

The La Paz Placer is of this type (bajada) and the full meaning
of the term is explained in the following text.

Bajada Placer: a definition

Rock decay and weathering are.the causes of release of gold to form
any type of placer deposit. Erosional processes, however, differ in
effectiveness in different regions and the greatest divergence in their
operation aﬁd result is probably to be measured between aridity and
humidity. In bajada placer formation mechanical weathering is the
prime disintegrating feature at work on auriferous outcrops and in

the reduction of material to free the gold. In most stream placers
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J1Y B. FULLER CONSTRUCTION Co.

CAPYITAL KEQUIREMENTS

JV GOLD MINE

Stage 1

Surveying & Aerial Photography &

Resistivity Survey

Drilling

Drill site dozer work

Royalty property lease, 3 months
(minimum) '

Sampllng, testing & evaluation
Salaries & Consulting Fees
Travel & Subsistence
Trucks (rentals & expenses)
Office Rent
Accounting expense & insurance
Telephone expense
Lab. expense for sample analysis
Payroll expense
Miscellaneous
Water Well
Contingency

Total Estimated Costs Stage I

Stape 2

— SINCE 1847 —

1301 EAST FORT LOWELL ROAD
TUCSON, ARIZONA 83719

_Production Plant estimated to cost (5,000 cu.yd./day)

Total Stage I & 2

PHONE: AREA CODE 602 3235.1503
2,000
11,000
100,000
10,000
) 6,000
62,480 ”
19,620
30,100
1,200
10,300
1,300
15,000
6,800
4,200
70,000
50,000 271,000
$ 400,000
1,850,000
$ 2,250,000
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© UJay B. PULLER CORSTRUCTION (0.

{eserves:
estrapolated past pro

to be reasonable, based upon preliminary rock resist

extent of auriferous
Gold Tenor per cu.vd.
taken weighing
the first year
per year ©(S17

@($350 oz), $23,600,0C0 2($400 oz),
dicates that a conservative average RO
as the records show past production rtunnine from .0025 o=

past production it in
would be reasonable,
per cu.yd.

Financial Analysis:

L
\

— SINCE 1947 —

1301 EAST FORT LOWELL ROAD
TUCSON, ARIZONA 83719

PHONE:

AREA CODE 602

325.150%5 2

FEASIBILITY STUDY
JV GOLD PLACER MINE

duction.

gravel.

Probable reserves have been estimated at 30 million cu.yds.
A possible addition of 70 million cu.yds. is believed
ivity depth probes and known

-4

LAY

based on

x te = = &
: According to Teports in the 1860s there were a lot of nuggets

in the 20 oz range, and some weighins up to 47 & 50 oz,
and subsequent years was estimated at not less than $1 million doliars
oz gold), or $14,750,000 «($250 oz),
and $29,500,000 (3500 07.) «
1d tenor per yard-of .03 oz

Reserves and Gold Tenor in the Tange indicated, the following

Plant:
tables and support eg
Operating

uiprent requi

apgregate plants in operation.

In the following projected Cash Flow Analysis,

The plant facility would consist of various trommels, screens, beavy
red to sustain a daily processing of 5000 cu.yds.
costs per vard of gravel processed has been estimated,

the assumptiens

million cu.yds. will be available for processing at an average

per cu.yde.

Yrojected Cash Flow: Plant (5000 cu.yd./day capacity)

Averape pold .05 oz
cu.yd. processed
Royalty - 104
Operatinp Costs
cu.yd. processed
Gross profit cu.yd.

Profit return/operating
year (350 days)

$250 oz,

12,50
1.25

S 14,437,500

-~

S

and production

$1.7,700,000 ¢($300 oz), 520,650,000

Estimated on published

to .5 oz

-~

Providing that the work in Stape I 1is concluded satisfactorily with
projection is offered.

media

utilizing dsca from

are made that 30 to 100
pold tenor of .05 oz

$300 oz $350 oz
15.00 1750
1.50 1s75
3.00 3.00.

$ 10.50 $ 12,75

18,375,000 $ 22,312,500

$400 oz $500 oz
20.00 23,00
2.00 2.30
3.00 3.00
$ 15.00 $ 19.50

$ 26,250,000 $ 34,125,000
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chemical weathering was probably equally important.

'T%ansportation is an important adjunct to concentration in both
stream and bajada placers, but is less vitally important in the latter.
Transportion of stream gravels in most instances is over a much greater
distance than that of bajada grape1é, consequently corrcsion and attri-
tion were of more importance in reduction of detriters of stream placers
and concentration is carried muchbftrther by trgnsporting agencies than
could be effected under arid conditions.

The characteristics of surficial.depositg-of bajada placers exhibit
considerable divergence from those of stream placers. Where‘pverburden
exists on bajada placers it is related dfrectly to the adjacent mouﬁ;ain
range. Bajada placer overburden is usually the sahe kind of material as
the placer proper, a coarse angular aggregate of rock spalls. Barren
overburden of a stream placer may be caused by a thorough jigging a;tfon
by the stream, which concentrates the gold in the lower portion of .the
grand mass. Nothing analogous to this takes place in a bajada placer.
Changes in elevation and stream gfadient may cause overloading of the
stream_and deposition of overburden material. A bajada placer occurs
at a point of extreme change jn gradient and loss of water volume, so
that overloading.and deposition of all but the finest material is
usual. This material is further reduced in size by weathering and
removed by wind and water agencies, with a lag of gold that produces
a placer, so that overburden indicates lack of balance between accumu-

lation and removal. There is a vague similarity of basic cause and

result in accumulation of overburden in stream and bajada placers, but



processes operating on a bajada p]acef are conditioned by aridity
and the result is greatly modified.

The character of the overburden takes the character of the auri-
ferous detritus in both placers. |In stream placers well rounded pebbles,
gravel, sand and even finer material show the effect of attrition and
water sorting. In bajada placers, o%Frburden and auriferous gravels are
a rough aggregate of rock spalls and fragments,-even the finest of which
~ show pf0nounced angularity. Usually there is a predominance of larger
sizes aqd sorting of material is seldom evident-. Stream gravels usually
are of regional derivation and represent many rock types. Bajada grqyels
are of local origin and represent few rock types.

A comparison of the parts of the placers that contain values, shows
several factors of economic importance. In bajada placefs as in stream
placers the bulk of the gold is on or near bedrock, but in bajada placers
extreme concentration on bedrock is rare and a higher proportion of the
gold remains disseminated throughout the bulk of the gravelé than in
streém placers. A stream placer may show several ''paystreaks'' on bedrock
due to meandering of thé main channels and paystreaks on bedrock are not
uncommon in bajada placers. Runoff channels on a bajada sheet are ra-
pidly shifting in position, so that such paystreaks are usually short
and of erratic tenor.

Bajada placers, because of lack of sorting, lack of conf inement
in any channel and the release of some of the gold in the placer as
well as in route, are apt to exhibit a more erratic distribution of

values than stream placers, both horizontally and vertically. Bajada



placers usually show an appreciable and even considerable residual enrich-
ment on the surface due to removal of lighter material by wind and sheet
floods. This superficial enrfchment, unless recognized and discounted,
may give rise to serious errors in casual sampling.

Most of the gold of bajada pLacers is coarse. It is almost entirely
rough and angular with adhering qJ%rtz and limonite common.

The conditions affecting prospecting and Aevelopment of bajada
placers are mostly adverse. This may not be an unmixed evil, as it
has operated to delay the exploration of the;e placers ﬁnti? gold is
at a premium. The factor of greatest moment is the lack of surfacé'
water for working gravels. Vegetation is virtually absent in the Sonoran
Desert and is conéidered an advantage in that there is no necessity for
clearing minable areas. Prospecting of bajada placers is made diffi-
cult by the fact that they represent an irregular and often ill defined
area on the debris covered flanks of a mountain range. The range of
prospecting a stream placer is often delineated clearly by the banks of
an old or recent stream channel. Auriferous gravels of a bajada slope
lack this clarity of expfession. The question of tenor, quantity and
position of the auriferous terrain of a bajada placer is not as easily
solved by the drill as in a stream placer, as it presents a geologic
problem foreign to stream placers. Since availabi]i£y of water is of
paramount importance, the geologic broblem of the placer involves a
detailed scrutiny of the water resources of the area. The geologic-
economic problem of a bajada placer is amenable to solution through

study of the environment and method of formation of the placer, since



its characteristics are largely a reflection of these features.

It Is the writer's opinion that any large scale development of
a bajada placer wi]l‘not be attended by any revolutionary advance
in methods of dry-washing but is contingent upon an intelligent
development and application of the subsurface water resources of the
region. The agricultural industry ﬁ§s long solved the problem of
desert aridity of sinking deep wells for irrigation water. Six
miles west of the.Dome Rock Mountains is one of the western UsSs
most fertiie valleys irrigated by wells, producing up to 2,000 gal-
lons per minute. lnvestigafion into the availability of well-water
for mineral processing, resulted in the information that the same
option is present. Further, strict application of sound engineering
principles in earth moving techniques will greatly enhance an under-
taking of this type.

Location - Accessibility:

The La Paz Placer covers an unusually large area on the West
flank of the Dome Rock Mountains in east ;entral Yuma County, Ari-
zona, located'in Ts. 3 and 4N., Rs. 21 and 22W. Access is by Inter-
state Highway 10, twelve miles east of. Blythe, California. The La
Paz Mquntain 7.5 minute topographic quadrangle sheet encompasses
the area.

Topography:

“The La .Paz Placers lie on the western pediment of the Dome Rock

Mountains which rise to approximately 2,000 feet above the surrounding

plain. The pediment is widely dissected into benches sloping gently
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westward to the Colorado River, 6 mi]e; distant. No perennial streams
are present in the placér distfict, but arroyos drain run-off during
the rainy season to the Colorado River. Shallow wells are present in
and near the mountain mass but they suppiy only a very small amount

of water.

History:

The presence of placer gold i; and near the Colorado River was '’
known by the first inhabitants of the region, ghe Yuma Indians.
Shortly after establishment of Amerigan militg{y rule a trapper,
Captain Pauline Weaver became aware of the existance of gold_in the
region. 'About 1862, Weaver and his parfy were guided to the La Pazm
Placer by Indians. They removed some $8,000 worth of nuggets and
returned to Yuma for supplies. .A gold rush soon followed and the
town of La Paz, containing 1,500 people was éstablished 3 miles from -
the Colorado River. The district flourished until 1864 when apparent
exhaustion of the easily accessible higher-érade placers caused a
decline in activity. Repeated attempts in the late 1800's and eér]y
1900's to revive the district were frustrated by governmental bureau-
cratic bungfing and low gold prices.

Production:

According to the early histhians, (Browne and Jones), on the
return to the La Paz Placer by the discoverer Weaver.came also many
other prospectors. Approximately $1 million in placer gold was re-
covered during the first year and another $1 million by 1964, when

the easily accessable placers were worked out. Since that time, the

La Paz district has been at times part of the Colorado River Indian



Reservétion, and in consequence, small scale placer mining activity
declined and large scale placer mining activities were interrupted.
Small scale intermittant drywashing of surface gravel has been the
only activity for the last 60 plus years.

The La Paz placers are famous for the large nuggets recovered,
although most of the gold occured'qé pieces ranging in weight from
0.0025 to 0.5 ounces. Browne (1868, P. 454) describes large nuggets
from the gravels, some weighing 26, 27 and upwards of 47 ounces.

The largest recorded nﬁgget weighed about 65 ounces and assayed

870 fine. .

Local Geology:

The Dome Rock mountains in the vicinity of the La Paz Placers
consist largely of metamorphic rocks and granite, of Mesozaic to
-early Tertiary age. For a short distance west of the foot of the
range, these rocks floor a dissected pediment (bajada) and consti-
tute the bedrock of the priﬁcipal placers. The gold in the placers
is attributed to erosion of the many gold-bearing veins distributed
through the metamorphic rocks in the area. Some of these veins,
such as the Goodman vein, which trends northwest-southeast across
the north end of Ferrar Gulch and is exposed in Gonzales Wash, have
been mined in the past. Although no productioﬁ records are avail-
abie gold production is judged to have been small due to the small
size’of the workings.

Distribution and character of the placer gravel:

The La Paz Placers occur, for the most part, in Goodman Arroyo,

Arroyo La Paz and Gonzales Wash, and in tributary gulches such as
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Ferrar, Martinez, Garcia and Ravenna. ﬁerrar gulch, tributary to
Gonzales Wash contained the richest and most productive placer of the
district. The thickeness of the gold bearing gulches were from a few
inches to 20 feet and were readily mined out. Gravel thicknesses in
Gonzales Wash, Goodman Wash and Arroyo La Paz are unknown except

for small areas in Gonzales Wash pﬁobed by the writer utilizing

rock resistivity. Depths indicateJ~by this technique were Lo to
approximately 250 feet. According to Jones, "shafts have been sunk

in the wash to depths of thirty feet without reaching bedrock.'Il By
far the greater part of the auriferous material is unworked,. especial-
ly that in the lower cerses of the arroyos, where the gravel is de;p.

The gold bearing Qravels consist of sand and minor clay inclosing
angular rock fragments of greatly variable size. Dry screen testing
indicates that about twenfy percént of the material will pass a quar-
ter-inch screen, and the largest boulders weigh several hundred pounds.
All the material is unassorted and that near the surface is unconso-
lidated. At depths of twenty feet andAgreater the gravel is consoli-
dated but readily disintegrafes on exposure‘to air. Jones states,

"the gold is distributed throughout the gravel, though in.the early
workings the richest yield was obtained near bedrock."

No estimate can be made of the probable.gold content in the washes
of the La Paz district because of lack of detailed data .and of uncer-
tainty concerning the limifs of the washes. Gold tenor has been
variéusly stated'by Jones and Heikes as varying between 50 cents and
$1.50 per yard using the $20.67/0z. gold price. At present day gold

prices, gold'tenor would range between $12.00 and $36.00 per yard.



RecentHWOrkr?
Reconna:ésance 5urface sampling has‘indicated gold content ranglngv
from 0 up to 36 mg /.5 Feet3, with an ‘average of 12 mg VA 5 feet3'br TGS'
gram/yard3. vHowever, it must be emphasized that the valfdfry?%F“surface
samples taken from this type of placer is totally depéﬁdahtrbhﬂﬁuﬁerbd§f
variables.&e;g Lo gerive: s CROWTL R Ln o ETonE 0 JeeTs
Limited ‘attempts have been made by the writer to determing the’
depth of-the;goldvbearidgﬁgrave]s~preseht in“Gonzales Washi Ypapth o uas
probes'ﬁtilizing”rogkrresistivity5ind?cafes-graVe1fdeﬁfhffov§aéifﬁp?f:
to 2507feet; ;A¢§Urface”dutcr0p7map“0f that porfioH:6fﬁddn£§f§§7Wa§H:
contaxned”in Ti3N R le “Sec. 2" and 3'and TLN, ‘R: 21w, Sec.-3h and 35

s lncluded ‘inthiss report. ‘As nndncated on ‘the map Ferrar Gu]ch

a maJOp;trmbutarya Surface ‘examination has indicated’ that ‘a paleo-*”ﬁg“*

channe] exrsts partlally exposed ln ‘this‘area. Thws is’ ;ndtcated

by a’ ]nnear area~conta|nxng numerous hematite pebbles and cobb]es

and h gher than average gold content.‘~The presence of.hematlte debrls kA

can bef?Geq{toiextend:over an area 6;000_feet*long and };SOOFfeét wTdéfJ:
In Gthalés&Wééh there ia some evidence to suggest that"the Esjaaa;’“

‘IS undergorag exther lncreased erosion or that 'the annual" runoff from s

seasona] rains is suffnc:ent to handle normal ‘rock disintegration. "

Concelvably;'thzs'WOuld‘ind{cate that the gravels in Gonzales Wash

ad: resu]tnng ina gold “Iag” or concentratton._“Th}§ gf5”?}

yern part o 'therome'Rock Mountanns ‘The rockS'present’there are‘mucH‘




more easnly erodable than those from Gonza]es wash northward 'ln

=5 T 3

effect thlS restrlcted Gonzales Wash to the north 11m|t|ng gold depo- -

i)

sition to that arga. ot pini ol ' ; oA

Geo]oglcal evndence provnded by the traxn of hematlte debrls,“fn;

dicates that the present channe] of Gonza]es wash where It passes to>

the north of hill 995 in the southeast corner of sect:on 3& was not”

‘!

the pa]eo channel. Th'S gorge in the Cretaceous rntrusnve Was & . - o

e R

recent geo]oglcal event.p The orlglnal channel IS lnterpreted to have

4'15 T 20 8 AR LRI A T R
passed to the south of hlll 995 creatlng a Iarge bend
Bl iy ot -.‘c:,:'"fo- T4y B FE

Grave] depths in thls area are deep ( up to 250 feet) rmplylng a fh:

";x

and the physncal and 980109|c cha 'cterustxcs of the deposnt.ivv:\w

The two most basnc parameters that must be determlned as accurately

i

as possible is ])_volume;:t,egdhow”much_grave], containing gold, ‘is availec

tenor;

able for processing; 2)

i.e.. how much gold is recoverable per unit =

of volume.

" The method to be utlllzed to determxne volume IS a rock re515t|v1ty

Ls.deSJgned=

survey. Thns survey- o determlne the depth to bedrock at

‘any glven poxnt on the property and has been used wnth commendab]e

‘hsuccessvon other:p}ace
nique will allowpafbedr

The method used to determ e7tenorhis'considerable more exacting




in fact several

is

and
obtained by a drilling
is representative of a
will be extracted by a
possjble the technique

Processing Parameters:

interdependentﬁprocesses. Samples will be
technfque designed to insure that the sample
particular volume of gravel. Gold content
collection system equating as closely as
utilized for production.

3

Gold particle size and gravel characteristics dictate the pro-

cessing technique and equipment. The governing criteria

Al

is that you

must move and process large volumes of gravel in not only an efficient

manner but one in keeping with environmental requirements. T
Basically, the processing plant will consist of a grizzly,
trommel, screens, storage bins,

hydrocone, gravity tables and various

conveyor belts. ~Earth moving equipment is fairly standard consisting
" of bulldozers, loaders and scrapers.
Emphasis will be on utilizing "off the shelf gravel plant tech-

nology'' and obtaining a viable and steady water resource.

Victor V. Livingston

\/\:h‘ &2, (r\—L- : U .
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J4Y B, PULLER CONSTRUCTION €.  -onee oo

1301 EAST FORT LOWELL ROAD
TUCSON, ARIZONA 83719
PHONE: AREA CODE 602 325.1505

FEASIBILITY STUDY

JV GOLD PLACER MINE | p PrzCour™/

Reserves:s Probable reserves have been estimated -at 30 million cu.yds. based
on estrapolated past production. A p0551ble addition of 70 million cu,yds,
is believed to be reasonable, based upon preliminary rock resistivity
depth probes and known extent of auriferous gravel,

Gold Tenor per cu, yd.: Estimated on published past production from the
La Paz Placer, it indicates an average gold value per yd. of $25.00, with
gold selling at $500.00/0z. According 'to reports in the 1860s there were
a lot of nupgets taken weighing in the 20 oz. range, and production the
first year and subsequent years was estimated at not less than™$1 m11110n
dollars per year ($17 oz gold) or $29,500,000 per year at present ‘gold
prices ($500 oz).

Financial Analysiss Providing that the work in Stage I is concluded satis-
factorily with Reserves and Gold Tenor in the range indicated, the
following projection is offered.

Pilot Plant: The pilot plant facility would consist of various trommels,
screens, heavy media tables and support equipment required to sustain a
daily (10 hrs.) processing of 1000 cu.yds. Operating costs per yard of
gravel processed has been estimated, utilizing data from aggregate plants
in operatlon.

In the following projected Cash Flow Analysis, the assumptions are made
that 30 to 100 million cu,yds. will be avallable for processing at an
average gold tenor of $25,00 cu.yd.

Projected cash flow: Pilot Plant (100 cu.yd./day capacity)

Averape gold/cu.yd. processed 25.00
Royalty - 10% 2,50
. Operating costs/cu.yd. processed 3.00
Gross profit/cu.yd. - $ 19.50
Cu.yds. processed/operating day - 1000
Gross return/operating ddy ' 19,500,00
Profit return/operating yr. (350 days) 6,825,000.00
Depletion Allowance 1,312,500,00

Principals can take profit ‘in kind® with no tax payable
until they sell the gold.

Y
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FEASIBILITY STUDY
JV GOLD P@ACER‘MINE

i

Projected Cash Flow: Production Plant (10,000 cu.yds./day capacity)

 Averape gold/cu.yd. processed ¢ 25.00
Royalty - 10% : 2,50
Operating costs/cu.yd. processed 2,00
Gross Profit/cu.yd. $ 20.50
Cu.yds. processed/operating day 10,000
Gross return/operating day 4 $ 205,000.00 .
Profit return/operating yr.(350 days) $ 71,750,000,00
Depletion allowance $ 13,125,000.00

Cabital Requirement: '

Stage I - Resistivity Surveys & Drilling $ 200,000,00.
Stage 2 - Pilot Plant - 1000 yds. per day 455,111.00 =
Approximate Costs $ 655,111.00

Stage 3 - Plant Expan51on to 10,000 yds.
per day financed from cash flow.



JAY E FllLLEll Cons'rnumou Go

1301 EAST FORT LOWELL ROAD
TUCSON, ARIZONA 85719
PHONE: AREA CODE 602 323.1503

CAPITAL REQUIREMENTS
JV GOLD MINE

Stape I
Rééistibity Survey 11,000
Drilling approximately 4000°* g 84,000
Advance royalty property lease ,ﬁ 5,000

Sampling, testing, evaluation, permits,
and environmental:

Salaries & Consulting Fees 38,880

Travel & Subsistence , 13,620

Trucks (rentals & expenses) ; 21,500

Office Rent - 600 -

Accounting expense & insurance 4,500 -

Telephone expense 900

Lab. expense for sample analysis 15,000

Payroll expense 2,000

Legal & Miscellaneous 3,000 100, 000
Total Estimated Costs Stage I .. $ 200,000

Stage 2

Production Plant Equipment - see quote sheet - 1000 yd/day 183,615 -

Support Facility & Construction Costs
to Production Plants
Plant equipment freight from Phoenix & Tucson 2,136

Fencing plant site 6,260
Mobile Office 12°'x 40°' 6,000
Storage Building 10'x 40°' ) 5,000
Refinery Building 30°'x 50' . 30,000
Site preparation ‘ 7,000
Lining 3 ponds 2,000
Hater Reserve 15,000
Fuel tank, 2000 gal. 5,000
Diesel fuel, 2000 gal 60¢ , 1,200
0il, preases & service tools 1,500
Toilet 1,000
Electrical Wiring 7,000
Installation of Plant 15,000
Engineering 4,000
Salaries & Consulting Fees _ : 58,500
Travel & Subsistence 28,400
Plumbing 2,000
Office rent 600
Offxce Expense (acct., supplies, ins., etc, ) 13,900 211,496

Total Stage 2 $ 395,111



CAFITAL KEQUIREMENTS
JV GOLD MINE

Total Sﬁage 2
Total Stage I
Total Stagcs I1&2

Contingency

Approximate Cost

395,111

200,000

595,111

60,000

$ 655,111

e - g
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REPORT Q7 TUT T.A PY7Z CGOID PLACTRS

Yuma County, Arizonno

Introduction: . . .. ,

Throughout much of the arid scuthwestern U.3., gold bdlacer

deposits are to be found., Bx: ploration of thegse deposits has
been, by and large, confinéd to%desultory attampts by Spanish,

Moxican and later Americans utilizing veriocus methods of dry
washing necessitated hy the lack of large volumes of éasily

obtainable water. : , ’

'Placer gold deposits of this type are usually refefed tolas‘
"bajadas." The usual method of zold "winninz" was to zink a
sn 11 shaft to "bedrock" and extend burrows zlong - -this hofiigd
until a pay streak was encountered. Only this material was ré—

-moved, screened and further concentrated using various forns 6f
air and.br mercury.' Obviously, only the larger pnrtlclﬂs of.
gold are amenable to this type of collection, v "Wth 50” of the
total Lold present lost to rejects.

The La Paz Placer is of this type (band 1) and the full

meaning of the term is explained in the following text.

Bajada Placer: & definition

Rocls decay and weathering are the causes of release of gold
to form any type of placer deposit., Erosionnl processes, how-

RSN

ever, di.ffer in cffectivencss in diffe

+
b]
>

ct

]

~

ereatest divergence in their opersd Lon and result dis probebly
to be mensured botwean cridity and humidity.  In bhajsds placer

foruwation mechanical weathering is the prime dicintegrating



ﬁfeaturé;aftWSrk on aurifofous outcrops and in the'retentionqof:
material to frec the gold, In most stream placers chemical
weathering was probably equally important,

Transportation is an important adjunct to concentration in
bofh stream and bajada placers, but is less vitally important
in the latter. Transportaticn of strean gravels in most instances
is over a much greater dlntanceathwn that of bajada gravels, con-
sequcntly corrosion and dttrltlon were of more importance in re-
duction of detriters of stream placers and concentratlon is

carried much further by transporting agencics than could be ef -

&
.

nd

fected under arid conditions. ’ -

The characteristics of surficial deposits of bajada plac
ekhlblt considerable divergence from those of stream placers.
Where'overburden exists on bajada placers it is relaged directly
to the adjacent ﬁountain range. Bajada placer overburden is‘
Ausually £he:same kind of material as the placer proper, a coarse
angular aggregate of rock spalls. Barren overburden of a stream
placer may be Cﬂusnd by a thorough Jl“wlnw action by the strean,
which concentrates the gold in the lower port1on of the sravu*
mass. Nothing analogous to this takes place in a bajada placer.
Changes in elevation and stream gradient may cause overloading of
the stream and depocition.of overburden material. A bajada
- placer occurs at a point of cxtreme change in "F“dlﬁnt and lo
of water volume, 50 that overloading and deposition of all but

.

the finest material is usual. This material is further reduced

[
=

size by weathering and removed by wind and water agencies, with

..
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lag of géld that produces a placer, so that overburden indicates
lack of balance between accumulation and removal. There is a
vague similarity of basic cause and result in accumulation of
overburden in stream.and bajada placers, but processes odperating
on a bajada piaccr are conditioned by aridity and the result is
greatly modified, |

The character of the overburﬁcn takes the character of the auri-.
ferous detritus in both placers. In stream placers well rounded
pebbles,’gravel,Asand and even finer material show the effect of
attrition and water sorting. 1In Eajada plécers, overburden and
auriferous gravels are a rough aggregate of rock spalls and.frag-
ments, even the finest of which show pronounced angularity. Usu-
ally there is a predominance of larger sizes and sorting of material
is seldom evident. . Strean gravels usually are of reéionil deriva-
tion and represent many rock types. Bajada gravels are of 1o§;l
origin and reprecent few rock tynes. ‘ | .

A comparison of the parts of the placerc that contain values,
shows several factérs of economic importance. 1In bajads placers
as in a stream placer the bullkk of the gold is on or near‘bodrock,
but in bajads placers extreme concentration on bedrock is rare and
a higher proportion of the gold remnins disseminated throughout tha
bulk of the gravels than in stream plocers. A stream placer may
show scveral "paystroaks" on bedrock duc to meandering of the main
channels and paystreaks on bedrock are not uncommon in bajada pla-
cefs. Runoff channcls on a bajada cheet are rapidly shifting in
position; s0 that cuch paystrcaks arc usyally short and of cfratic

tenor.,

o
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Bajada placérs, because of lack of -sorting, lack of confihkmeﬂt
in any channel and the release of some of the gold in the placer as
‘well as in route, are apt to exhibit a more erratic distribution of
values than sfream‘placers, both horizontally and vertically. 2RBajada
placers uSualiy show an-apfreciable and even considerable residuxl
enrichment on the surface dﬁe to removal of lighter material by
wind and sheet flobds.’ This sgperficial enrichment, unless recog-
nized and discounted, may give rise to serious errors in casual
‘sampling.

Most of the gold of bajada placers i§ course. It is almost en-
tirely rough and anguler with adhering quartz and ligdnite ;ommon.

The cohditions affecting prospecﬁing and development ofmbajada'
placers are mostly adverse. This may not be an unmixed evil, as it
has operated to delay the exploration of these placers until gold
is:at a premium. The factor of greatest moment is 1ack‘of surface
vater for workiné'tﬁe gravels. Vegetatibn is virtually absent in
the Sonoran Desert and is considcfed an advantage in that the;é is
no necessity of clearing minable areas. Prospecting of bajada
placers is nade difficult by the fact that they represent an irre-
gular and often ili defined area on the debris covered flanks of a
mountain range. The range'of prospecting a stream placer is often
delineated clearly by the banks of an old or recent stream channel.
Auriferous gravels of‘a bajada slope lack this glarity of expression,
The question of tenor, quantity and position of the auriferous
terrain of a bajada placer is not as easily solved by the drill as
in a stream placer, as it precents a scolosic problem foreign 1o

stream placers, Since availability of water is of paramount impor-



tance, the geologib vroblem of the placer involves a detailed
scrutiny of the water resources of the arca.. The geologic—econbmic
problem of a bajada placer i amenable to solution through study
of the environment and method of fornntion of the piacer, since
its characteristics are largely a reflection of thesc features.

It is the~writer's opinion that any large scale development of
a bajada placer will not be atténded by any revolutionary advance
.in methods of dry-washing but is contingent upon an intellizent
.development and application of the subsurface water resources of
the the region. The agricultural'industfy has long solved the pro-
blem of desert aridity by sinking deep wells for irriﬁation;wator.
Six miles west of the Dome Rock lMountains is one of the western
U.S. most fertile valleys irrigated by.wells, producing up to 2,000
gallons per minute. Investigation into the availabiiity<of viell

3

water for mineral processing, resulted in the information that

(o]
the same option is present. Further, strict application of sound
engineering principles in earth moving techniques will greatly.
enhance an undertalting of this type.

0

Location - Accessibility:

- The Lé Paz Placer covers an unusually larce area on thé Weost
flank of the Dome Rock lMountains in east contral Yuma County,
Arizona, located in Ts. 3-and 4N., Rs. 21 ond 227. Access is by
Interstate Highway 10, twelve miles Rast of Biythe, Californir,
The La Paz Mountain 7.5 minute topoyraphlc quadrangle cheet encom=

passcs the arca.

Tono-ranhy:

The La Paz Placers lie on the western pediment of the Dome nock
Mountains which rise to approxinntely 2,000 feet above the sur-

roundins plain. The pediment is widely dissccted into benches



sloping gently westward to the Coloradolnivcr, 6 miles distant,
No perennial streams are present in the placer district,‘but'
arroyos drain runfoff during the rainy cseason to the Colorado
River., Shallow wells are present in and near the mountain mass
but they supply only a very small amount of water.
History: o

The presence of placer golg in and near the Colorado River vias
knovm by the first inhabitanfg of the region, the Yuma Indians, .
Shortly after cstablishment of American military rule a trapper,
Captain Pauline ‘eaver became aware of,thé existance of gold in
the region., About 1362, Weaver and his party was guided tahthe
La Paz Placer by Indians. They removod some 28,000 worth'of
nuggets and returned to Yuma for supplies. A gold rush sdon fol-
lowed and the town of La Paz, containing 1,500 people was esta-
blished 3 miles from the Colorado River. The district flourished
until 1864 when apparent exhaustion of the casily accessible higher-
grade placers caused a decline in activity, ‘Repeated attenmpts in
the late 1800's and early 1900's to revive the diétrict vere frus-
trated by governmental bureaucratic bungling and loﬁ gold pricés.

Production:

According to the early historians, (3rowne and Jones), on the
return to the La Paz Placer by the discovereor Weaver came also
many other prospectors. Approximately 31 million in placer gold
was recovered during the first year and another 31 million by 1844,
when ﬁhe easily accéssable placers were worked out, Since that tinme,
the La Paz district has been at times part of the Colorddo River

Indian Reservation, and in consequence, small ccale placer mining



activity declined and large scale placer ﬁining activitices were
iﬁterrupted. Small scale intermittent drywashing of surface gra-
vel has been the only activity for the last 50 plus years

The La Paz placers are-fambus for the larre nuggets recovered,
although most of the gold occured as picces runging in weight from
0.0025 to 0.5 ounces, Browne (1868, P. I54) describes large nugsets
from the gravels, coue welg 11nu“20, 27 and upvards of 47 ounces,
The largest recorded nugget weighed about 65 ounces and ascayed
870 fine.

Local Geolory: ' o

The Dome Rock nountains in the vicinit&iof the La Paz Plécers
consist largely of metamorphicvrocks and granite, of Mesozaic to
early Tertiary age. For a short distance west of the foot of the
range, these rocks floor a dissected pediment (bajadd) and consti-
tute the bedrock of the principal placofs. The gold in the placors

is attributed to erosion of the many gold-bearing veins distribuied
through the metamorphic rocks in the area. Some of these veins
such as the Goodman vein, which trands northwcst—southéast ACross
the north end of Ferrar Gulch and is exposed in Gonzales Vash, have
becen mined in the nast Although no productiocn records ares avail-
able zold production is judged to have been nm&ll due to the small
size of the workingzs.

ko)
T
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stribhution and choracter of the placer cr-vel:

The La Pazm Placers occur, for the most part, in Goodian Arroyo,
Arroyo La Paz and Conzales Wash, and 1n tx cributary rulches such »5

L

Ferrar, Martinew, Carcia, and Ravenna. Ferrar Gulch, tributary to

CGonzaleos Wash contained the richest and most productive placer of

Y
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 the distfict.“ The thickncss‘of the gold beﬂring‘gulchcc were fron

a few inches to 20 feet and were readily min~d out, Cravel thicl
nesses in Gonzalecs Wash, Goodman VWash and Arroyo La Paz are unlmnovn
except for throupgh small areas in CGonzales ‘Josh probed by the writer
utilizing rock recistivity. Depths indicatazd by this technique

wvere LO to approxinately 250 feet, According to Jenes, "“shafts

ave been sunk in the wash to dépths ol thirty feet without recoching

“bedroclz," DBy far the greater part of the curiferous naterial ic
unworﬁed, especially that in the lower courscs of the arroyos, vihere
the gravel is deep. ' .

Auriferous material congsists of sand and ninor clayAQnélbsin; an-
gulér.rock framrents of greatly variable size. Dry screen testing
indicates that about.twenty percent of the noterial will PMSS &,
quarter-inch scrcen, and the largest boulders weigh saveral hundred
pounds. A1l the material is unassorted and that neer the surfacc
is unconsolidated. At depths of twenty feet and greater the grevel
is consolidated but readily disintegrates on exposure -to air., Joncﬁ
states, "the gold is distributed throughout the wash, though in the
early workings the richest yield was obtained near bedrock."

No estimate can be made of the probable gold contcnt in the
washes of the La Paz district because of lack of detailed data and
of uncertainty concerning the limits of the weshes., Gold tenor
has been variouszly ciated hy Jones and Heilies as varying belwcen
50 cents and $1.50 per yard using the 420.67/0z. gold price, At

present day gold prices, gold tenor uould ronge between %12.00

and 536,00 per yard,



Recent “or!:i:

‘Reconnaisence surface sapling has indicated gold content ranging
fron O up to 36 ng/.5 feetB. With'an average of 12 mg./.5 foet3.
Computed to dollars 12 mg. % Sk = <65 gram/yardB % $16.,00 (price/
Sram withAgold at 5500.,00/0z.) = ﬁlO.MO/yardB. However, it must be
cmphasized that the VJlidify of surface samples taken from this type
of placer is totally dependant Q@ numerougs variables,

Limited attempts have been made by the writer to determine the
depth of the aurifcroué gravels present in Gonzales.Wash, Depth
probes utilizing rock resistivity'indicatsc sravel depth-to vary
'up to 250 feet. A Surfacé outcrop map‘of that poriien. of Génzales
Wash contained in T.3N, R.21VW; Sec. 2 and > and ™N, R.217, éec. Sh
and 35 is included in this repoft. As indicated on the ma§ Ferrar
Culch is a major tributary., Surface cxamination has indicated thﬁt

in-

(&)

a paleo-channel exizts partially exposed in this area, This 1
dicated by a linear area containing numerous magnetite pebbles and

cobbles and hicher than average gold content. The presence of‘mag;
netite debris can be seen to extend over an area 6,000 feet»lon: and
1,500 feet wide,

. In Gonzales Wash there is come evidence to succest that the bajada
in undergoing either increased erosion or that the annual runoff

from seasonal rains is sufficient to handle normal rock disinte-
cration., Conceivably, this would indicate thot the gravels in
Gonzales Wash, in palco-time, poosed to the gouth of hill "QQ5.%

nffectively, this would create a back-wator or slew cact of hill

noo5,n  Cold could bec cxpected to be conecntrnted in this are=n,
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Evaluation in Ccodnan Wash and Arroyo La Paz was linited to

verifying that pravel was precsent. o attenpt was made to deter-
»ing the 7old content or cravel depth,

Sunmzryv and Conclucsions: ‘

Auriforous'gravels exist on the wostern flank of the Deme Roek
Mountains, Yuma County, Arizona as evidenced by historians and'pro-»x
duction records. Remnoval of théigold from the gravels has been
‘achicved by inefficicnt methods, limiting recovery and productivity.
In spite of this well over $2 million dollars (;20.67 gold price)
has been recovered. At the present price of $500,00/0z. this would
Be $58 million dollars. Only those gravels that were”easilx;ac-
cegscble. were wdrked§ leaving the vast majority of the gravels un-
touched, |

Limited sampling and geologic reconnaisence has indicate

o

7 tant
a poténti:lly productive area exists in CGonzales Wash consistin; of
approximately 30:i! yardsB grading between 312,00 and 336,00 per yard
with gold at QSO0.00/CZ. The following proposal recornimes “the fact
that Farrer Culch is é nain tributery of Gonzalos.Wash and that we

in fact will be sinply determining the valuc of the extension ol a

productive known placer,

Pronozsod format for determinin: yorda
'S )

snd tenor of ~uriferous ~rovol:

S,

Stage 1: Resistivity surﬁoys across Gonzales ilach slarting at its
juncture with Farrer Gulch, then south to hill 995. ~rprox-
imately 5 line nmiles, '
Purpose: To acertain a bedrock profile and depth of Sravel.,

ac

Sanpling of auriferous gravels by ker placer drill in

LI



"Stage'If; Pilot Plant: See“attdchéd‘report;

:those area's indicated by resistivity surveys
”Lthe main paleo Gonaales Iash.

% el Bstimated footage. 4 200 feet

4

Victor V., Livingston
B.Sc. Geological Engineering
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Persenal:

Profezsional:

Sducation:

mxperiense:

6/12/75
to
u4/1/79

RESUME

Victor V. Liyingston
Rt. 78, Box 3306
Tucson, Az, 85710
Tele. (602) 791-7048

Marricd S5'11v 1701lbs.

Exploration Geologict

Rachelor of Science, Geological ¥aginzering; University of
Arizona, 1970, Special emphasis on exploratlon tool:s and
techniques. = :

P,.P.G., Inds. Inc. Manager, southwestern U.S.
250 J4. Grant rd. -
Tucson, Az, 35705 Responsible for desicring

and exccuting an exploraticn
program to delineate noten-
tially cconomic quantities
of precious nztals in lode
and placer deposits, Special
emphacis was placed cn large
Jow grade lode deposits and
on the "bajada", desert gold
placer types, common in the
southwestern U. 5.

Minerals Zxploration’

Attendant with this directive
wns the recognition that a
need existed for developing
an analytical expertice for
precious and noble- metals.

Pursuant to these require-
ments, investigative regearch
was applied to the problem '
of precious and noble netal
analysis in mineralogically
and chemically complex rock’
types.

The result was positive,
crenting an innovative,zim-
plistic technique utilizirng
"off the shelf technolocy"

to quickly »nd accurately
evaluate precious and noble
metnl occurrances in gzolocic
materinls.



7/28/74
11/6/7h

L/1/74
1o
7/28/ 74

3/25/72
to
2/V/?%

&

R, P.C, Tnds. Inc. (con't)’

Silver Producticns Inci

4LTE Camino Rcal R
Tucson, Az. 85718

Mine evaluation and
exploration

California ¥Wxploration
P,0. Box 1029
Laguna Beach, Ca. 92652

~ Porphyry copper type

mineral exploration

illiam Nicholas
P.0. box 1200)
Tucson, Az. 85732

Precious metal prospect
cvaluation

During my tenure with P.P,G,
duties, in addition to the
above, consisted of perscrnnel
direction, prospect evaluation
detnil evaluation of mineral
properties including gcologic
mapping, reochemical anfd geo-
phynical curveys with inter-
pretation and drillinc pro-
grams,

Chief geologist

Design and execution of sur-
face and subsurface explora-
tion and economic evaluation
of silver properties in Creron.
Technicnal direction in the re-

*furbishlng of a flotation mill

and underground workincs
Preperation and presanta t101
of geological-2conomic reports
with recommendations,

Exploration geologist

Provided geological assistance
on two on-going porphyry
copper prospects located in
Pinal and Cochise counties,
Arizona. Duties consisted of
compilation and interpretation
of data obtained by rmagnetic
and peochemical surveys, g£eo-
logic moapping of rock types,
structures, and hydrothermal
alteration mineral ascsemblag:s.

- Exploration geologist

Evaluation of selected mineral
properties for free milling
and placer gold and silver in
the ifexican ctates of Sonora,
Sinaloa and Chihushua.

The assignment consisted of
literaturc resecarch, prospect
snmpling, geologic and topo-
craphic mapping, and the prep-
aration and presentation of
reports and recommendations.



6/10/70
to
10/8/71

Prior

to
£/10/70

Frceport Mineral Co.
Frecport of Australia
18-20 Little Collins 5t.
lelbourne, Australia 3C00

Fxzploration geologist

2

IBxrloration geologist

Delineration of large v
vlemnporsry lilneral egserves®

in Vestern Australia includ-
ing cxomination and cvaluation
of copper-nicitel occurrences
in ultrabasic materinl,
Sxploration techniqgues includ-
cd nirbournc and ground nagne-
tign, nlream sodiment znd soil
peochenistiry, photo-ceologic -
interpretation and scologic
mapping, and subsurface examins
tion by percussion-rotary and
diamond drilling.

All data wns compiled, evaluat-
ed and submitted to managnent
with recommendations.

Ovmer and operator of a small construction firm™in Tucson, Az.



The

New La Paz Gold
Mining Company

Ylroenueesiaoneess 3
presents the fol]owing facts on
its Arizona holdings which is
believed to be conservative
and very interesting from an

investment standpoint.

.

Celifornia Permit No. | 570

McDaniel & Corclary

504-08 Pacific Finance Building

6th & Olive Streets
Phone 64258

“Exclusive Fiscgl Agents”

8erial No. 8
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LEGALITY OF CORPORATION
Los Angeles, January 25, 1921.

Messrs. McDaniel & Cordary,

Pacific Finance Bldg.,

City.

Gentlemen: )

As the attorneys for the New La Paz Gold
Mining Company we are pleased to advise you
that said Company is a Corporation organized
and existing under and by virtue of the Laws
of the State of Arizona, and as such has com-
plied with all the requirements of the Arizona

- concerning the incorporation and opera-
tion of Companies of like nature and is at the
present time in good standing and privileged
to continue in the exploitation of its gold min-
ing properties.

Yours very truly,
MOOTE & PATTERSON.

By E. S. Patterson.

-z

DIVIDENDS

Dividends will be paid as earned. Soon as
plant installation is completed and mine being
operated to capacity, we feel earnings will soon
thereafter allow monthly dividends.
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SAMPLES FROM SHAFTS AND GRAVEL
BEDS
Conrsa gold
separated
by hand
Sample picking from
No. Location, black sand.
Val. per cu yd.
1 Shaft 9’ deep top to bottom.... ..N.side $1.12
2 SameasNo.1........... .. .. W, .76
8 Shaft 9" deep top to bottom......_ _— .16
4 Same as No. 3... DR 1.02
5 Shaft 7%’ deep top to bottom. - 2.35
6 SameasNo.5............._.__. . R SO 1.09
7 Shaft 7%’ deep top to bottom... ... A, A 1.17
8 Bameas No. 7. I .34
9 Shaft 8’ deep top to bottom........ .. WL 1.58
10 8ame as No. 9 .40
11 Average of dump shaft 1.66

12 Bank 2" high...............___...... . .81
13 Bank 8%’ high top to bottom... .20

Same as No. 13 .. 1.56

8haft 10’ deep, average of dump...... . 1.58
-v Bame as No. 15...___ .73
17 Shaft 10’ deep carved, average of dump
18 Same as No. 17, Upper 5%’ of shaft... .. . 1.32
19 Bank 8’ high top to bottcm.
20 Same as No. 19..........._____ .
21 Shaft 30’ deep to bed-rock caved, dump average 3.52

22 Same as No. 21..................... 1.3
23 Shaft 26’ deep, dump average. 0.00
24 Sameas No. 23...................... ... 4.25
25 Same as No. 23, Sample 6’ to 16°... < 1.98
26 Bame as No. 23, Sample 6’ to 16’ S.I. side 1.43
27 Shaft 22’ deep caved, dump average 1.46
28 Shaft 8’ deep top to bottom 6.32
29 Sameas No. 28, . side =" 386
30 Shaft 9’ deep top to bottom. 1.25
31 Bame as No. 80.........._.._... .. 7
32 Shaft 23’ deep, Sample 8’ to 23’. 4.41
6.21

33 Same as No. 32

Composite samples of the combined concentrates, after all
coarse gold was separated, assayed 29.9 oz. gold per ton. Mr.
Rasor found that 500 yards gravel yielded one ton concentrates,
on which basis the concentrates add to the coarse gold values

n above an average of $1.20 per yard,

PURPOSE OF ISSUE

To carry out our plans as confirmed above
we are offering a limited number of shares of
the CORPORATION at One Dollar ($1.00) par
—money to be used in the INSTALLATION OF
THE NEW PLANT and creating reserve suf-
ficient to meet any wunforeseen emergencies.
After installation we feel safe in saying that
we will be able to operate on a most profitable
basis.

[Eighteen ]
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‘MANAGEMENT

The management will be under ‘‘The E.’I‘ES};
dent and General Manager of the corporation,
Mr. O. L Grimsley, who has successfully spent
the best years of his life in miping. Mr. .Grlmg-
ley has the greater part of his fortune in thli
corporation and expects to push developmend
‘work and operations as fast as money an
brains will permit.

As a man of character and ability we jf:eel
there is no other more competent for the im-
! portant position, which is corlﬁrmed by the
Tirst National Bank of this city and made a
part of this boolklet.

4 AT Ot et B

" Qe Nivst Naiomal Ban of Hes Angeles

DESIGNATED DEFORITARY OV THE UNITR STATRS

mm&l. Sth Jamary, 1921,

Messrs: MoDsuiel & Oordary,
Loe Acgeles, Californis.
Dear Birs:
I &osire to ¥rite you.as to my BO-
quaintance with Br. O. 1. Grimsley, of the New la
» Pus Cold Mining Company.
1 heve Xnown Mr. Orimsley for adout
firteen yoars, éuring which t1ne he bas been &
th
valued olient of this Beux.,  Our experience wi
that
him has been most satisfactory and indicates
he 1s s men of ability ino his particular lne, 1.0.,
and also stralghtforeard in his dsalings.

mining,
1 wish him every suceess in his venture
ehich bos been delayed, largely, I understand, through

a> fealt of his >m.

Yxars very truly,

AE7rY
/n!\‘k;:!(;:hl/-"

CHARTER AND CAPITAL STOCK

ion i i he state laws
Corporation is organized under t

of Arizona for $1,500,000, par value of sharfas

$1.00. Number of shares 1,500,000, fully paid

and non-assessable.
[Nineteen]
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banks along Uoodman Arroyo, covering a total
distance of about one-half mile. Tt ig estimated
that the portion of the guleh covered by these
samples contains approximately 1,000,000 yards
of gravel,

The samples taken from locations shown on
attached map, varying in weight from 80 to 180
pounds, were run through a dry washer and the
concentrates panned in g gold pan. The results
of the panning were then dried and the coarse
gold separated out and weighed.

The black sand concentrates, from which the
coarse gold has been removed, were then com-
bined and assayed.

The guleh wasg sampled in cross-section as
OWS:

Samples Nos. 1 to 12,
Average value concentrates. .. .. 1.20
Total average value per cu. yd. gravel $2.24
Samples Nos. 13 to 18.

Average coarse gold......... . .. $1.08
Average value concentrates. . . . . 1.20. ¢
Total value per cu. ydo oo, $2.28
Samples Nos. 19 to 27.
Average coarse gold. .... ... . ...$1.69
Average value concentrates. . . . . 1.20
Total value per cu. b4 R $2.89

-amples Nos. 28 to 33 do not represent an
. rage cross-section of the guleh, but are
typical samples as the gold is comparatively
uniformly distributed across the gulch as shown
in the above samples.

The samples 1 to 28 are representative of the
average value of the top 8 feet of gravel. The
gravel at-this point has an average depth of 30
feet and undoubtedly will show higher values
near bed-rock as indicated by samples 32 to 33.

Concentrating with the dry washer, which
was the only means available, is unsatisfactory,
sud panning and assay tests made from the
[Bixtoeen|

|
{
|

ey

as

1

4w

i
1
i

s e

¥
tailings show # very considerable loss in this
method of testing. This was partially due to
slight clay cementing of the gravel which
readily breaks up when put in water.

Taking into consideration the above condi-
tions, I consider the above values very con-
servative.

* My sampling of the property corresponds, as
well as could be expected, with the values given
in Mr. Rasor’s report of October 16, 1916, as
shown in the Prospectus of the Company. A
"check of his estimate of the total yardage in the
eastern portion of the claim, given as 5,300,000
cubic yards, is approximately correct. Mr.
Rasor’s estimate of an average value per yard
of this material of $2.16 I believe to be con-
servative.

The values as found in this gravel show your
property to be exceptionally good, and would
warrant a very much larger expenditure on the
property than you contemplate.

Yours truly,
JOHN F. DULING,
Mining Engineer.

1125 Central Bldg., Los Angeles, Calif.

[Boventeen]




to 650 feet apart and were zig-zagged so that
the entire ground was systematically prospeeted
and every shaft producing gold in a paying
quantity. :

General mining rescarch work fully demon-
strates that this is the psychological hour to
operate gold mines, but before spending more
money in developing our mine, we have caused
further investigation of our holdings, report on
whiceh is herewith printed.  You will find this
report confirms all former engineer’s reports
and also shows that the mine is richer than first
believed.

BENNETT & DULING

Mining Engineer
1126 Central Bldg.
Los Angeles

January 6, 1921.
New La Paz Gold Mining Co.,
398 Douglas Blde.,
Lios Angeles, Calif.

Gentlemen:

In accordance with your request T have ex-
amined your placer mining property in Yua
County, Arizona, and herehy submit a report
on the same.

While my immediate work has been confined
to determining the gold values in the property,
1 have taken occasion to glance over your gen-
eral plan of development and the equipment
you have purchased.

T wish to say that the expenditures on the
__velopment of the property and the general
plan being followed are in accordance with
established mining practice.

I have attached hereto an additional report
covering the cost of operation and giving an
estimate of the profits to be derived therefrom.

The values found in the areas already ex-
plored are sufficient to warrant a much greater
expenditure in opening up the property than
will be represented by the total of your expen-
ditures to date plus the amount realized by the
sale of stock now contemplated.

Yours very truly,
JOHN F. DULING,
Mining Engineer.

[Fourteen]

New Le: P;z Placer Mines

The New La Paz Placer Mines are located in
Yuma County, Arizona, about 12 miles north-
east of the town of Blythe, California, and
about 31 miles southwest of the town of Bouse,
Arizona.

The: property, comprising 15 claims, lying in
Goodman Arroyo, covers an area of 1596 acres.

This ground was the scene of a rich gold
strike in 1862 and was cxtensively worked for
the following six years by dry panning. Miners
were said to have taken as high as $100.00 per
day from the old diggings by this method.

Later dry washing machines were introduced
and work was carried on in this way until this
land was taken into the Colorado River Indian
Reservation, from which it has only recently

. been released.

The carly mining was confined entirely to the
small side gulches where the gravel was shallow
and bed rock casily reached.

No attempt was made to handle the deeper
gravels in the main gulch which are entirely
untouched. In fact, under the carly methods
used, only ground paying in the neighborhood
of $10.00 per yard or better could be profitably
worked.

The tailings from the old workings will un-
doubtedly carry good values as the losses by
the crude methods used in the early workings
were considerable.

The east end of the property was systematic-
ally prospected and sampled by E. A. Rasor, a
Mining Engineer, in 1916. The prospecting
was done by means of shafts, some 74 being
sunk on this portion of the property. During
the summer of 1919 the heavy rains covered
and filled up the shafts in part so that in most
cases only the upper portions of them are ac-
cessible for sampling.

I visited the property on November 9th, 10th
and 11th of last year, and took 33 representative
samples from these shafts and exposed gravel

[Fifteen]
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i ) ij 35 E% : Fmancml Conclltlon Of Corporatlon
d * - ; ;
< dfeation !.- T Is f Ending Dec. 31st, 1920.
& - £ | -
41, Shaft No. %._Taken from east side H
top to Lvinm 15’ to bedrock...... 1 8.08 1.1¢9 . Member California State Socfety -Member American Institute
42. Shntft I:o. J‘*Z———T-kan from east side ; of Certified Public Accountants of Accountants
op to Lupam 10’ deep...... .~ % 1.99 .59 :
48. Bank—Ban, ';-;y high p _____ 1% 1.990 .59 i CERTIFIED PUBLIC ACCOUNTANT
44. Bank—Bais 12* high above 43 1% 5968 1718 ; 718 Hibernian Building
45. Bank—DBang j4- hfgh - LA 2.98 .89 ; 408 8o. Spring 8%,
46. %ant—guy 11’ high .. % 2.98 .89 . Phone 14049
47. Bank—Bsauy ’ 1.99 .59 ‘*
48 Pank_Bons i}, mgg 2 120 3+ Los Angeles, Cal.
gg gnnl;—g:u% 12* high i 1.99 59
. Bank—Bans 4 B 1.89 59 |
3. CheclClia b Mmpiv Wo, 50 # 1ee B0 [ W. R. BLACKMAN
52. Bhaft No. %5 Taken from east sid Py -
:lndp *0uk emd top to bottom 10° - : ! New La Paz Gold Mining Company
eep .. . !
58, ShnudNo. ‘%Q—Taken from east side wl = Balance Sheet
Rnd sauts g t bott. 10°
e puleen ] nd top o bottom M4 1590 4718 December 31, 1920
. Bank—Baw: 15 high 1%  9.94 3.97
5. Bank—Bany 13 hish % 199 .59 ‘ ASSETS
6. Bank—DBasr 127 high 1 3.98 1.19 l Current:
57. Bank—Bane 14’ high 1% 596 178 il Cash in Bank $ 19.81
58. Bank—Bau 14’ high 1 8.98  1.99 i Property: T :
59. Bank—Bau; 197 high .3 3.98 1.99 ' Mines and Land 602,250.00
60. Bank—KBan, j3r high % 1.99. .59 : Eaquipment: e
61 B“k“"}}“ﬂé 18" high . Y% 199 .59 ! BIEMITE  onscemssesasssssmasenseertssrmseasras wesamsrsnescs $ 60,052.42
gg gg:;(t_—b&”i 13_; high ... - 1.99 .59 ! Muanufactured Pipe on Hand 13,219.76
S T A o Rl 1% 199 .59 P Fugmtre, U 105046 33064
84. Be“?h—h“-‘t gravel ... 1% 4.97 1.49 i Organization, Construction and Development:
65. Shait No. =._Taken from east side ; Commissions—Stock Operations ..$ 15,160.71
n ﬂfndNEO'“L ond 10’ deep..coeeooeemnee- 21 9.94 2.97 i Expg\se—(%en(:ral .......... - ?iigéég
66. Shaft No .~__Tgk { Office ...... 14, :
and souis dea 7",::@!;2:1 1% 6.66 2.08 ; Treveling .. 4,384.00
67. ls3gnfch——}i«-'«s, avel 1% 5906 1.718 i Mine Operations ....... 26,942.78
68. Shaft No. < _Taken from i ST
top to Hole 85" .oeeereeerzenes 8%  14.01 4.46 i $126,519.43 .
69. Shalé No. 4 _Taken from east side -~ | Less Transfer Fees ....ococoooimmmeinicnncccen 17.75 128,501.6
15 to 257 4y "is:f9  5.06 i
70. Sh;!g'—-'lm,\., from east side 25 to i $803,104.18
71. Shaft No s Faken Trom east end : LIABILITIES AND CAPITAL
and 80uk side top to bottom.......... 8.94 2.68 Current:
72. Shaft Nu. “+__Tpken from east d : Notes Payable ... 1,000.00
. and 80Uk side 7' P ..oommeeooeeue: 15.90 4.78 Accounts Payable:
73. Shn.fx:db:%u:;';—d—g:kaendirom east 8.0k .68 . }C)ommeécinhl Engine Co. ... 7(173
Bouy e 8" deep...cceeiceciiannes . . ' ett ash ... 5
74, Sha.fl:dl\sgh;?ﬁ'ra{(f}xdtrom east vien  BET : Stock éubscriptions . 1,710 2,434.18
8 side 1) SO . .
75. Shﬂf‘dl“’- +4—Taken from east s 68 5.5 . Total Current Liabilities.............. $ 3,434.18
and svuk gide 14’ deep........... - . . . Capital Stock:
;g gg:}: §3 %—From })edrock 10°... T% 28.81 8.63 i Ruthorizcd Isdsue 1.500,0;7092}1531";566..}1.500,000.00
- - 4 _Taken from east en Less Unissued ................ 496,523.
8 Sh:(rédl\'sg‘“’ ﬁz}re k10' t{ieep..............}i.. 2% 8.94 2.68 Less Stock Discounts...... 203,807.00 700,330.00
- - #+7—Taken from east side
bottom ' 17/ deep ..ecececoemecuecrians 2% 8.04 268 Paid Up Capital._...... 799,670.00
79. Shaft No. r3_Taken from east side —_—
17" de 2y 8.94 2.63 $803,104.13
80. Shaft No. #i_Taken {rom east side : I certify the foregoing Balance Sheet of the New La Paz Gola
h71 toN)z on eesamemesmssteesessissiecmssemasroesooes 1 83.97 1.19 Mining Company to be true and correct and in full accord with the
81. 8 atotp tz-,;‘}*’l‘-ken from east side % 5.6 - .books of accounts. . B, BLAG o x5 A
82 zta.{értﬁo‘;:z";g,‘zi‘e‘p“:f’.'_l-‘_“f’.‘ft““_?fl_ 1 8.97 1.19 i ’ Member American Institute of Accountants. ’
83. eck—Cuvy on sample No. 82........ . .5 d .
84. Shaft No. ;;(”:_i_:-:z:np‘lfogo;:% aod % 199 9 . Los Angeles, Calif., January 24, 1921
- Sh:autgow 107 AEEP .oooromoreeeannameeeaes 1 8.97 1.19 ;
cn t‘omNB’ Pt from the Dot % 298 .89 i In addition to the above statement the origi-
86 sft No. ¢ . .
o & -fnde’*.m}‘-’,‘f"d.,e}, % 190 .59 - nal owners have spent approximately $5,000
2 aft No. en. [ o . .
o5 gn 23 souw e 1% 596 L78 i prospecting this property to determine that the
. Bhaft—Ta; ;
St B side and o 497 140 ; : values were there before any more money was

89. Shaft—Tacr from east side and : : {

" Sh-&uth»;: (T, exat wide and 1% 497 149 ; spent. The prospect shafts were sunk to bed
. Shaft—laswy from east side

BOUD GiF top £0 107 oo 1 897 119 rock ranging from six to forty feet in about
81. Shaft No. ¢¢ Tapken from west and

OULE By 107 AOOP oerrorrrs oo “1% b9 178 125 different places on the property from 350
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There arc seventy-four shafts sunk on the
property into the gravel to g depth of from
five to forty-five feet and these gave the means
of thoroughly testing the values.

The sampling was made under my own per-
sonal supervision and direction with the assist-
ance of four helpers in the following manner :

I carefully weighed out one hundred (100)
Ibs. of the dirt for cach and every sample.
This was run through a hand dry-washer and
the concentrates were (hen washed with water
in a gold pan, after which the gold was care-
fully dried and weighed on a standard assayer’s
scales or balances.

Every effort was made to arrive at a correct
estimate of the values and I can conscientiously
state that the results shown on the sheets at-
tached hereto represent the average value of
the ground tested. From the topographical
survey mentioned above, I find that there are
5,300,000 cubic yards of gravel included within
the ground tested. Upon my arrival in Los
Angeles 1 took the gold to a reliable assayer
who gives us return of 923 fine and a value of
$19.08 per oz. In the above operations a cubic
yard was assumed to weigh 3,000 1bs. The
assayer referred to above is of the firm of
Gilfillan Bros., 21714 West Sixth St., Los -
Angeles, California. -x

Another item I must mention is the black
sand which is found in all portions of your
property. This black sand has a value of $28.50

in gold and $1.40 in silver to the ton,

By actual test made from the ninety-one
samples we find that every five hundred (500)
cubic yards of gravel contains one ton of black
sand. In the 5,300,000 cubic yards of gravel

in_your holdings, there would be 10,600 tons
of black sand worth $312,448.00. This black
sand will be saved without one cent additional
cost to the Company.

The result of the sampling shows an average
value of $2.16 per cubic yard in free gold, which

amounts to $11,448,000, and the total including
- the black sand would be $11,800 448,

Yours very respectfully,
EDWIN AMBROSE RASOR,

Mining Engineer,

Los Angeles, Cal.

[Bight]

I T ar ey

j -

TEST OF VALUES IN GRAVEL TAKEN
FROM SHAFT’S SUNK.

- -
i iF 3% E
Lecarion Sa = =2
-] g e gz
= = = -

1. Bhaft No. 1—Taken from the north
end and west side—10’ deep.......... % $ 199 8 .50

2. Shaft No. 1—Taken from south ond
and cast side—10’ deep.................. % 1.99 .59

8. Bhaft No. 2—Taken from west side
surface to 15’, 85’ deep............... 2 7.95 2.88

4. Shaft No, 2—Taken from wenat aide,

16 %o 257 ..

8. 8haft No. 2—Taken from west side,

25 to 35’. 24¢ nugget not in-
cluded in sample ... 8 11.98 8.57
6. Shaft No. 2—General sample of dump 114 5.06 1.78

7. Bhaft No. 8—Taken from west side
surface to 7’, 10’ deep....eoeoeee.... 1 3.97 1.19

8. Bhaft No. 8—Taken from west side
Tt 108 1% 5.96 1.78

9. Bhaft No. 4—Taken from eagt side
surface to bettom 10’ deep........_... 1 3.97 1.19
10. Bhaft No. 4—Check on sample No. 9 3 11,93 8.567

11. Bhaft No. 5—Taken from east side
surface to bottom 7’ deep............ 2% 9.94 2.97

12. 8haft No. 6—East end surface to bot-
tom 12’ deep ... 2 7.85 2.88

18. 8haft No. 7—Taken {rom east end
surface to bottom 11’ deepo......... 11% 5.96 1.78

14, Bhaft No. 8—Taken from west side
surface to bottom 10’ deep............ 2%y 8.94 2.68

15. Shaft No. 9—Taken from wert gido
surface to bottom 10’ deep.._.... 114 5.96 1.78

16. Bhaft No. 10—Taken from eant gide
surface to bottom 9’ deep................ 2 7.95 2.38

17. 8haft No. 11—Taken from cant sido
surface to bottom 9’ deep................ 114 5.96 1.78

18. Bench—Bench gravel near mouth of
Panline Gulch ... ] 11.93 8.57

19. Bhaft No. 12—Taken from th side
top to bottom 4’ deep .....ooooeeeei... 3 11.93 8.57

20. Bhaft No. 18—Taken from ide
top to bottom 85’ deep.......... . 1% 5.96 1.78

21. Bank—Taken from gravel bank 8’
high .. 21 8.94 268

22. Bhaft No. 13—Taken from top 15’ of
west side ... . . O " 1% 6.96 2.08

23. Bank-—Taken from gravel bank 7’
Bigh i mmciiins o 1% 5.96 1.78

24. S8haft No. 14—Taken from east side
top to bottom 17’ deep............ 1% 4.97 1.49

25. Bhaft No. 15—Taken from east side
top to bottom 20° deep............ ... 3 11.93 3.57

26. Shaft No. 14—Taken from eagt side
and north end top to bottom.... . . 1% 5.96 1.78

27. Bhaft No. 14—Check on sample No.
o A 6% 24.84 7.44

28. Bhaft No. 16—Taken from east side

top to bottom 20’ deep to bed-
Lo S e 31 13.91 4.16

29. Shaft No. 17—Taken from east side

and scuth end top to bottom 10’
deep ... .. % 1.99 .59

80. Bedrock-—Se from shallow
bed-rock ... 7% 28.81 8.91

81. Gulch—Select edge of
gulch ... 4% 17.89 5.85

82. Bhaft No. 1B—Taken from east side

and south end top to bottom 10’
............................... % 2.98 .89

deep
88. Shaft—Check on sample No. . 123 1.99 .59
84. Bhaft No. 19—Taken from eas

west sides top to bottom 10’ deep 1.99 .59
85. Bhaft—Taken from the bottom. .. 8% 13.91 4.16
36. Bhaft No. 20—General sampl

dump 40’ deep to bedrock.... % 2.98 .89
87. Bhaft No. 21—Taken from to -

tom 4% " deep ... .. % 1.99 .59
38. Shaft No. 20—~"I’,nken from east side

and south end between 10 and 20’ 21 9.94 2.97
89. Bhaft—Taken from east side and

south end 20 to 80" ... . 3% 14.91 4.46

40. Bhaft—Taken from east side and
south end 80 to 40’ ... . 1 8.97 1.19
[Nine)




port made from a personal examination of a
certain gold mining property known to me as
the New La Paz Gold Mining Company’s
property, and I, the said E. A. Rasor, do bind
r_nyself by these presents to assist in making a
joint re-examination of the above named prop-
erty with any interested party at any con-
venient time, and if all statements made and
shown in this report cannot be reasonably cor-
roborated in the joint examination, I hereby
agree, in such an event, to make no charge for
my expenses and services while thus engaged,
but shall reeceive a fair compensation for such
services provided my work is found practically
correct.

This property, consisting of 1596 acres of
gold placer mining ground, located and claimed

by virtue of Chapter VI, Title 32 of the revised
statutes of the United States, and the local
customs, laws and regulations, lies on the west
border of the Dome Rock Mountains, about
seven miles northeast from the town of Ehren-
berg, Yuma County, Arizona, and on the east
side of the Colorado River, It is situated in
township 4 north, Range 21 west, of the Gila
and Salt River Meridian.

A railroad now runs into the town of Blythe,
on the California side of the Colorado River, to
within twelve miles of the propérty, but owing
to the uncertain erossing of the river, it would

- be more conservative to calculate on handling
all of the freight and materials from the town
of Bouse, Arizona, on the Parker cut-off of the
Santa Fe Railroad, which is about thirty-one
miles by wagon road to the northeast. I have

recently been over and examined both roads
and found the road to Bouse to be in good con-
dition for heavy hauling by motor truck.

The formation in the locality of the New La
Paz Gold Mining Company’s property is in
general made up of micacious granite and
schist and many beds and plugs of quartzite,
also some volcanic lime on the extreme edge
of the mountains. The schist is interwoven
with many stringers of -gold-bearing quartz,
which, in my opinion, has, by erosion and dis-
integration, furnished the gold which is now
found in the gold-bearing gravel beds.

Gold was first found in the La Paz district
by Capt. Paul Weaver early in the summer of
1862 while he was trapping along the Colo-
rado River. The existence of the metal was, in

[Bix]
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all probability, made known to him by the In-
dians with whom he traded and was on friendly
terms. A great rush and excitecment imme-
diately followed, and a townsite was surveyed
by a young engineer by the name of Ehren-
berg. The place was called La Paz and was
made the first, official county scat of Yuma
County, and continued to be so until the year
1871, when it was removed to Arizona City,
which is now the ecity of Yuma.

The placer fields, undoubtedly, were very
rich, as many nuggets weighing three pounds
were taken out and the largest of which we
have record weighed three and one-half pounds.
This was taken from Ferrar Gulch, one mile
south of the Company’s property. As nearly
as can be ascertained, there was about $500,000
worth of coarse gold taken from the ground
now owned by your Company and about $1,-
200,000 taken from the Ferrar Gulch. DBeside
this there was extensive workings in many
other gulches in the vicinity. I have frequently
sampled the tailings from the old workings and
find that the early miners did not succeed in
recovering all of the gold, and the tests show
that these old tailings are what is now con-
sidered, with modern equipment for working,
rich placer.

The object of this last expedition to the
property, made in September and October of
this year, was to thoroughly sample the ground
and to determine the amount of available yard-
age and its contents of gold per cuhic yard.
During the months of June and July a thorough
and exhaustive survey was made under my
direction and I am herewith offering a contour
map* which accurately represents the upper
slaims and a portion of the lower claims be-
.onging to the Company. I also made a survey
of the pipe-line leading from the proposed
pumping station to the reservoir site and caused
the same to be plainly staked out upon the
eround. A profile of the said pipe-line is here-
with enclosed.*

A reservoir site, which is on the top of a
mountain about 225 feet above the average of
the ground, is now cleared and ready for the
construction of the reservoir. The site was
completed by blasting off the top of the moun-
tain and leveling the floor 60x250 feet.

*Same can be seen at our offices.
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citement that invariably pervades the adventur-
ous throngs who flock into new places of rich
discovery.

The first visit which the writer ever made to
the site of La Paz was in April, 1859, three
years prior to the excitement aroused by the
discovery of gold. At this time there was of
course nothing whatever in the way of human
habitation to be found on the spot that later
became the scene of such great activity. The
occasion of this visit was the taking of a boat
of supplies to a point up the Colorado River
that was afterwards known_as Fort Mojave.
This was during the Mojave War, and the sup-
plies in question were being transported for
the soldiers of the Sixth Regiment of United
States Infantry who were then marching across
the desert to the scene of hostilities. From tlis
time forward, the various boats belonging to
the Colorado Stream Navigation Company, of
which the writer was Captain, and among which
were the ‘‘Colorado,”” the ¢Cocopah,’’ the
“Mojave'’ and a smaller boat named the ““Nina
Tilden,”’ made trips at more oOr less frequent
intervals up and down the river.

That the placer fields of La Paz were decid-
edly rich was shown by the fact that nuggets
of gold were taken out in great quantities.
The largest of these, which was found in what
was known as Ferrar Guleh, weighed three and
one-half pounds; a number of others were dis-
covered weighing as much as three pounds,
while still others of smaller size were uncov-
cred in large pumbers. A great deal of gold
was encountered daily, and dust was panned
out in abundance. The supply seemed inex-

haustible and the people hecame wild with ex-
citement.

La Paz, by reason of its importance, Wis

made the first official seat of Yuma County, &
continued so to be until the first of the year§

1870, but by an act of the Legislative Assembly t

of Arizona, which convened in Tucson during
the winter of 1869, the county seat was removed
to a point down the river then known as Ari-
zona City, a name that was later discarded for
that of Yuma. This move was effected some
time hetwreen the 1st and 10th days of January,

187¢ The writer was captain of the ‘“Nina
Til the boat which transported the court
res ‘nd paraphernalia, as well as all other
e of the County, down the river to the

new county seat.
The Colorado Indian Reservation extends for
{Four]
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a distance of a mile and a half south of the old
placer grounds, the southern boundary of the
reservation being marked by what 18 kuown 88
the La Paz Gulch. }

Parker, Arizona, is situated about thirty-five
miles up the Colorado River from the former
site of La Paz.

ars that the placer mines

During the seven y€

f ‘La Paz were actively worked there was

-0____________‘_/
about eight million dollars in gold taken out.
The method of extracting the metal, however,

=%  was extremely crude. The miners did not even

Kave dry-washer machines, but the recovery o‘f
fFected solely by means of the Mex1-
oan bateas, a large wooden bowl, \fvhich was
used in the same manner as the ordinary gold
pan. By modern methods, placer mining shoul
gtill yield a great deal of the precious metal,
and the writer is sure that gold yvﬂl be found 1n
paying'quuntit.ies in the arca lying hetween the
old site of La Faz and the foot of the mesa,
which, so far as he is informed, has never been
systematically worked at all. ~

‘Almost constantly since the discovery of La
Paz, there has been a number of Mexicans and
Americans working in the unrestricted fields
% with hand dry-washers. A )

The fact that they all have and are making 8
good fiving justifies me in saying that if the
valuable ground owned by the New_ La Paz
Gold Mining Company is worked as mteqded,
with modern hydraulic machinery, there 1s DO
question but that the company will be paylng
handsome dividends in the near future.

(Signed) ISAAC POLHAMUS.

———————
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Special attention is invited to the deta‘ils in
~she following report which is later conh_rmed
n this booklet by the eminent mimng engineer,
Major John F. Duling of Los Angeles, who was
e gelected by Commissioner of Corporations of the
' State of California.

3
4 REPORT OF EDWIN A. RASOR,
d MINING ENGINEER.
{ New La Paz Gold Mining Company,
328 Douglas Bldg.,
Los Angeles, Califorma.
Gentlemen: . _
I, E. A. Rasor, @ mining and civil engineer of

Los Angeles, California, & 'disiuterested'party,
;  do hereby make and submit the following re-

[l‘ivo]
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E\ Brief Histoﬁy of the La Paz

Placer Fields

By Isaac Polhdmus
(A Pioncer Resident of Recognized Standing.)

When the writer first came to what is now
the State of Arizona, in the year 1856, it was
a part of that region known as the Gadsden
IPurchase. Tt was not until 1863, .or seven
years later, that it was made a Territory, and
at the time of its organization it originally
comprised but four counties, namely, Yavapai,
Mojave, Pima and Yuma.

Late in the spring, or in the early summer of
1862, the year before Arizona was established
as a Territory, gold was discovered in large
quantities at what immediately thereafter be-
came known as the town of La Paz. Reports
of the rich placer mines quickly spread and
people of all nationalities began to flock into
the new I3l Dorado. Many of the old forty-
niners who had gone to California during the
great gold excitement there heard of the fabu-
lous wealth of the La Paz placer mines, and
were drawn thither by visions of untold riches
that lay in this virgin field and awaited only
the hand of man to gather and place them in
the channels of commerce.

The town of Ia Paz was located at a point
two miles distant from the (Colorado River.
This was due to the fact that the Colorado at-
tained a very high mark during the summer of
62, and the land for quite a distance back from
the usual course of the stream had bhecome
inundated, rendering it necessary to establish
pe town almost at the foot of the high mesa

i®. which stood about two and a half miles from

Qe

the river proper.

The population, as stated, was made up of
every nationality to be found in America.
The Mexicans, however, greatly predominated.
There was, of course, the usual large percentage
of adventurers, gamblers and confidence men,
always to be found in large numbers in com-
munities of this kind. It was an era of wonder-
ful financial prosperity. Men were lavish in
their expenditures and money flowed as freely
as water, for each and every individual of this
nondescript population was moved by that same
gpirit of reckless extravagance and feverish ex-
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| At the reguest of some of my friend. of whom are @ tocke
holders in the above compeny, and others who sre contemplating and in-
vestment in its stock, I agreed to pay =& vi it to the property and
meke an investigation end report to them zccordingly. '

o w

To Whom It May Concern:--

During the last part of April, 1919, I visited the propert
cansisting of 1546 acres, owned by the eom;'\any and mors fuglypaesgx‘ibed
in s report by E.A.Rasor, = mining engineer, dated October 1,19164

\

I have carefully read the saild report of B.A.Rasor, and afteﬁg;my
exsminstion agres with him in a1l of the salient featurss of the rep&;rt,
with the exception that I dié not make a measurement of the cubie yards
of gravek. After that I checked over his figures of the cogt of 6'1:-,?
eration, and from my experience, which has been for over forty years,

I beliave the estimate is dntirely within resson.

EXAMINATION OF PAY DIRT

After I arrived at the pwperty I exsmined it by taking the
gravel mysel f from different places all over the property. I &ry
‘washed the gravel and ropannel it and only %oz ons nan of gravel in

which I found no go0lé.

The gold is vexy coarse as the dry washer does not ssve the
fine goldé. I found i% much bet er than 1 erpected and believe there axe
untold valunes in the ground, but #4d not sample 8% bedirock in any place

that I examined,

Uvon the ground that I exemined there are soms Very large
guartz veins that prove to me where the gold arigimated by «eroding
down in the gulches where I panned the gold, Upon e~w ination of
the meny shafts I found gravel fromeight to forty foet deep lying
on bedrock. The gravel is very clean and esslly washed. The eosrse
gold will lie on bedrock., 1 found an abundance of black ssnd accom-
panying the gold, ell of which will carxy high values, 2nd which gold

can be easily saveds.

1 heve examined & great many properties, put I can frankly

and consclenciously s&y, that I have never axemined & property &s

rich as this prope?iye. Untold weslth is there to be obtained as soon
as the water is piped to the pmperty %o wash 1t outy I found that t
1ues from my ssmpling of the gr und ran &2 .00 per cubie y=' .
and there is & poss fhility that when bedrock is reached, the values
‘will run much higher, 85 the coarse gold goes to becrock, samples

which I éid not obtain in my examination.

: WATER CONDITIONS
( About one mile east from the Colorado River, this comy
4 has sunk five

urchesed five acres of water bearing lend, & ‘
Emlls in which the water atands to wi thin 10 to 12 foet of the



: , These wells have ’Bem thoroughly tested by the comnany
and will furmich five hundyed minors inches of water per minute - mors
than sufficient to meat 2ll comdl tions requirsd,

These wells sre four end one half miles from the rsser-
voir site on the property. At wresent there is a 2" water line running
from the wolls to a touk situsted on a hi h point back of the camp
which is " wnishing domestic water, The weter is pumped and 1lifted
by & 6 H,”, engine.

' It will be necessary to run & 12" pipeline from the
wolls to the reservoirs to furnish watsr for mining purposes, and
thiz water will have t0 be pumped t0 the reservoir at the height of
gss feet above the wells. The survey for this pivsline has slready

aen madis, ’ :

SUPPLY POIBTS

 The property of the company lies twelve miles east from
the town of Blythe on the Cslifornia side of the Colorado River, snd
Some twelvs miles west frem the town of fumrtssite, and thirty-six
milss from the station of Bouse onthe Parker cut~off of the Sania Fe
Railroed. Food supolles, etc., can be resdily purchesed in Blythe or
gusrtzsite with but few miles to mul,

The hauling #f machinery which is now 1n storage in ILos
Angeles, cen be more feasidbly hendled from Bouse, owing to the con-
dition of the roed from there to the mine, which is excellent,

MATERIAL

From the mine I o3id a vieit $o Los ingeles snd made & .
esreful check on the invemtory of pipe, engines, pwmos and much other
ecuipment which has been storedé for some time in that city awaiting
delivery %o the mine.

Thers g ovar fow and cne helf milss of 12% water nioe
ineiuded in this inventory. There is = fficient pine, engines and
machinery of all-kinds, together with other necescary matorial to
put the mine in operation, and this hae sll been peld for. Thers is
ac indebtedness against this sguipment or the mine, I will stats,
however, that 1t will be necessary to purchase cement for the con-

 struction of the reserveirs. . How £11 thet remsins g the shipping
. of their matsrisl snd eguipment from Los Anzeles by train to Bouse,
and from thare by truck to the mopery. .

4%t present the camy consliste of a e okhouse ‘am megse
rell snd six slgeyiw houseg with all necessary untensils and furniture,
together with a eorrogated iron garage and maching shop.

Thare is slso installed on the property s large rotary roe
crasher and & hoisting track has been srected from the graval ?e the
top of the reservoir site, which site has been levelac off furniche
inz a level arse of atout 60x250' on which the ressrvoire are to be

placade
THE COMPARY

I finé that this compsny is organized under the Laws 0 _‘
irizons, vhich state like Californis has its ovn Hlve Sky Lews. The
Comoany sleo maintains an officsin Los ingelse, Californs. It is




anai%susaé for 1,500,000 shavss 2t & por valus of 21,00 ssek and
of which thers Iss bsen lssued 931,337 sharea, the roms inder being
treamury stock

is £ ﬁ&imﬁg

Tha zite for the Peserveir iz lsestsd sbout ong 1T nile
sbove the eom: gné iz 2t gz elavation of some thrie hunépsd T:8f ztove
the ground 10 be washed, The work of lsvaling has bosn complede’ and
the site 12 -11 veady for 12 consbraction of e rassrvoirs.

-’*eziﬁg 0 the axirems kot westher during the summer months
in Arisow, 3% will be impossible %0 siart th: instellation of ths
plant Bafore zarly faell, But in e maesctime the shioning of the
mutsrisl 25¢ sculpument from Loz imcales ¢un be aceomplished,

The work of instsllation =111 take stout thres or four
nonths Lime afiar shich thoe wetlsr can be turneé into the rasssrveirs,
and $hs setusl work of washing out the zold siarted and frad then
on & clssnup ¢3n be mads of values every ay ar a2t anch seriocds ss the
mEnasament éstomaines, iffer the company iz sctusily mining there
will be no cessation of work during the hot sumwmsr months, bBut work
#ill conSifue throughout the jesr,

FIHAL

‘ I kave no hesitancy in ‘m@m&ﬁiﬁg ts snyore the mre
ehase of stoek in thies company, 2= it is & vory rich properdy. I -

kavas Baé over forty years oFf sraciiesl experisnce ia minins snd ithe

examirstion of mimins properties, and ss stated befors, thams sre
th= richest plagsr u@xm I heve ovay Soal.
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The New La Paz Gold Mining Company, [N

O
- o
Los Angeles, Califofnia. . 1= I%ESWM
: v r’g": ’
Gentlemen: , \53@§%Z£ Y
7
In compliance with instructions receivet trom

& comnittee of the stockholders ofxyour company, I viéit—
gd your placer mining propefty,fsituated in Yums Couﬁty,
Arizona, and herewith submif ny report és requésted.b

My instructions‘frdﬁAyour committee were received

in writing by letter addressed to me as follows, to-wit:

"Los Angeles, California,
December 6, 1919.

Hr. Bdward H. Benjamin,
San Francisco, Californis.

Degar Sir:

You are advised that.a committee of the
stockholders of the llew La Paz Gold llining
Company has been appointed and given authority
by the board of directors of the corporation to
secure the services of a mining engineer to
make certain investigations and report thereon
to the corporation concerning two questions set
out below, and seid committee has unanimously
selected you as an engineer to perform such
services.

You will be accompanied to the mine by
members of the committee, who will point out to
you the location and boundary lines of the
property of the company and who will also present
to you the proposed plans for developing and

- operating the property as a placer mine, and it
is the wish of the committee, and the board of
directors and stockholders of the corporation
whom it represents, that you shell thoroughly
examine and inguire into a8ll of the details of
the proposed plan of operation from start to
finish, and determine therefrom two questions:

(1) Whether or not the proposed plan of
developing and operating the property is a
feasible one.

(2) What it will cost to procure and in-
stall machinery and equipment to carry out such
plan and put the mine upon an operating basis.

You will be expected to make such eriticisms
and suggestions concerning the proposed plan of
operation and the equipment to be installed and
used under such plan &g may occur to you, pointing




out in detail your objections, if any, and recom-
mendations.

If you find that the proposed plan is not
feasible or, if feasible, is not, in your opinion,.
the most practicable and best way to pperate the
property or that the eguipment is not suitable, ;
then we want your opinion and advice as to what is
the right and best way to operate this property as
‘& plecer mine, both as %o prlan and equipment, ana
also your estimete of the cost of carrying out such
plen of operation as you may advise in place of the
one that has been proposed. R

You will be furnished by the comnittee, all
information and data that you may reguire for the
purpose of your investigation and report on the
questions presented, and if you desire any informetion
that is not now available, you will speeify what you
want and the same will be obtained for you.

You will be expected to render your report
in writing and we will appreciate your furnishing
us two copies of the same,

The committee above referred to consists of
the undersigned.

Yours very truly,
1 Oo L. Grims]-ey ;
Je He Ransford )
) Committee.
George H. Woodruff ;_
Geo. Hammond " )

Teking up the problems in their order:

First: Whether or not the proposed plan of develop-
ing and operating the broperty is a feasible one. !

. The proposed plan, as explained %o me by Mr. 0. E.

Grimsley, your president, and Mr. Zdwin A, Rasor, your
engineer, involves the following:

Installafion of a pumping plant at the Company's
wells, pumping water through a twelve inch riveted steel slip
joint pipe to a concrete reservoir sitvuated on & hill, distant
22,780 feet from the pumping plant, the floor of said reservoir
being 557 feet in elevation above 'said pumping plant by
actual survey. (See map exhibits 1 and 2, and photo exhibit

Ho, 1), The water thus pumped to the reservoir to be used for

working the suriferous ground located on the property, utilizing

S




the upper protion of the 12-inech pumping main as a pressure

main for this purpose.

The p?oposed method of operating contemplates plecing
a chegk valve in the 12-inch main, approximately 1950'feet

below the reservoir in distance, and 200 feet below mesn water

level in the reservoir, taking out a branch line above the
check valve; and the installation of a hydraulic giant to

break down the material and with the giant water convey it to

and through & sluice to a hydraulic elevator of the Zvans or
Joshua Hendyitype, to & second siuicé; through %hich the
material is to be carried tb the dumping ground some 1350
feet distant;such’gdld as is cbntaiﬁed in the métefiél to be
saved in riffles in the two lines of sluices. v

The water is to be taken from five wells, 16" diameter
and 100" deep, situated in a territory adjacent to the
Colorado River, (see map exhibit No. 1), it being claimed
that numerbus‘tests have proven the supply of water from
these wells to be practically inexhaustible.

The type of pump contemplated is & belt driven,
vertical, single action, triplex power pump with cylinders
10" 4in disméter and 12" stroke, and are to be run 45 R. P. I
by two tandem type 125 H.P. internal combustion Commercial -
engines, using tops or distillate for fuel.

~ In the company's prospectus, page 3, I find the follow-

ing statement:

"sxxxxxk the necessary machinery was purchesed for
installing a hydraulic plant capable of handling 2000
yards of gravel per day."

-

In the same prospectus, in the report of ilr, Hdwin A.

Ragor, I find the statement, (see page seventeen)

"The hydraulic plant which you are installing is
of the most modern type and will handle 3000
cubie yards of gravel per twenty-four hour day.”

gy

B




In another written statement given me by lr.
Grimsley, I find the following:
1- "2500 cu. yds of gravel in 81xteen hours is
2.6 cu.yds. per minute.
2.6 cu.yds. is equal to 70.2 cu.ft. of gravel.

2= : 250 miners inches of water is 300 cu. ft. of
water per minute. '

3~ The proportion of water to gravel 4.3 cu.yds.
of water to one cu.yd. of gravel.

4~ Pumps will furnish 168 cu.ft. of water per
minute or 241,920 cu.ft. of water per 24 hours.

5= H#levator and Giant use 18 ,000 cu. £, of water
per hour or 288,000 cu. ft. of water in 16 hours.

6~ Reservoir will hold 450,000 cu. ft. of water
and will hold enough water to run the plant
~or elevator for 24 hours in case of aceident to
the pumps. "
While the proposed plsnt can undoubtedly be installed
at an expense of approximately #100,000, the contemplated H
net results from its operation couid not possibly be :

obtained, for various reasons, as will be shown.

PUIPING PLANT:

It is olsimed "the pumps will furnish 168 cu.ft. of F
water per minute" presumably delivefed into the reservOir.

» According to the catalogue of the Dean Bump Works, the
builders of the pﬁmps, it is‘claimed that each pump has a

cylinder displacement of 4.08 gallons for esch cylinder, or

12.24 gallbhs for the three cylinders, oft489 gallons per
minute at safe speed df'40 ReP.H. - this iS‘assuming that
the pumps will operste at 100% efficiency. :

It is proposed to run the pumps at 45 R.P.M. or 124%
overload, at which speed each pump Wou;d theoretically
furnish -

550.8 gallons per minute
33048. .- hott
793152. P " 24 hours.
or reduced to cubic feet it would furnish
7% .44 cu. ft. per minute

4,406.4 o e hour
105,754. mooow oW 24-hour day.



The comblned capa01ty of both pumps runiing at

the overload sppea would therefore be
: 146.88 cu. ft. per m1nute
8812.8 ¢ i hour ’
211507 .2 " 1 " 24 hours
or reduced to gallons equals },586,304 vallons in 24 hours.
The bulldsrs of the pumps only clalm 85% eff101ency undér
most favorable conditions, therefore the net supply
dellvered at the pumps Would be
124,85 cu. ft. per minute
7,490.88. . > Fs Jhone
R B PR b " 24 hour day

or reduced to gallons equals : § , 048 558 4 gallons in 24 hours.

Reduced to miners inches this would mean that the total
supply of water delivered at the reservoir could nof, éven
if the pipe line were absolutely without leaks, exceed 154.85
cublc fect per minute, or 82 miners inches, and this assuming
an efficiency of 85%. |

As a matter of Taet, T am.of the 6pinion that 65%
would be & much safer factoi for an'ordinary commerical
operation;- bends and'leagagé in the pipe line,Aleéky valves
in the pumps, SIippage of belts and numéfous'cénditiohs
would no doubt reduce the efficiency of the m chanicel
operation of the plant and 14 15 tharstors far better to
calculate on a plant of this charscter at 65% efficiency
that at 85%, and if such a loss occurred you would only
have availeble & little over a constant flow of 60 miners
inches or 90 cubic feet per minute.
RESERVOIR:

The plans for the proposed reservoir show it to be
250 feét long, 60 feet widse end 15 feet deep, having a
capacity of 225,000 cubic feet or & net capacity of
1,687,500 gallons.

At theoretical capacity it would reguire 25% hours
pumping to fill, and at 85% efficieﬁcy it would require 30

hours pumping to fill, based on 124.85 cubic feet per minute
5



?
= §
¢

ok
S

delivered. A hydraulic gisnt with 3-inch nozzle and an
elevator with 4 inch mozzle under 200 foot head would
empty this reservoir in 4%'hours, as they would discharge
873 cubic feet of water pei minﬁte; one 2-inch nozzle under
same head would empty it in twenty-five hours.

Miners inch of water: A miners inch of water is

& flow of one and one-half cubic feet per minute under

gny head or pressure. (See Cal. Statute 1901, Chap. CCXXLL,
page 660; also Statutes 1913, page 1012). A1l modern -
hydraulic tables are based upon this amount, and all
calculations are based upon one cubic feot of water as

being equasl to seven and one-half gallons.

Duty of a miners inch: There is & bvast amount of
dats available regarding the duty of a miners inch of
water, under widely varying conditions. Mr. G. XK. Gilbert,
of the Ul S. Geological Survey conducted & series of ex-
periments at the University of Celifornie during a period
of over two years and the result of his experiments and
tests ére published by the survey in & separate bulletin.
(See Prop. paper #86 U.S5.Geological Survey,l1914). Peel's
Mining Znginecers' Handbook - 1918, in the chapter on
Placer liining ilethods, pp. 750—856,Agivés‘a resume of
hundreds of records, in all kinds of ground and under all
conditions of grade, sluice and riffles. A careful com-
pilation of these récords eétablishes the average duty,

or carrying capacity of one miners inch of water at 3

.cubic yards in 24 hours, for general average conditions.

Some notable records are here quoted, as example:

ég Grange Mine, Trinity Co. Calif. 5 season's operations:

Grade of sluice 2% or 3" in<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>