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ARIZONA DEPARTMENT OF MINES AND MINERAL RESOURCES AZMILS DATA

PRIMARY NAME: HUMDINGER GROUP

ALTERNATE NAMES:
PICACHO
OLD FRENCHMAN

LA PAZ COUNTY MILS NUMBER: 320

LOCATION: TOWNSHIP 3 N RANGE 18 W SECTION 2 QUARTER SE
LATITUDE: N 33DEG 37MIN 42SEC LONGITUDE: W 114DEG 04MIN 28SEC
TOPO MAP NAME: QUARTZSITE - 15 MIN

CURRENT STATUS: PAST PRODUCER

COMMODITY:
LEAD
SILVER

BIBLIOGRAPHY:
KEITH, S.B., AZBM BULL. 192, P. 169
ADMMR HUMDINGER GROUP FILE



Keiser, y Mern
Box & N ) Orcote v€%4¢7o
Quartzsite, Arizona

See L. J. Cuneo file
Re = lead pmperties

See K File - Re - dolomitic limestone 4-28-42

See K file
Re - letter from Holt re examination of
Keiser's property 10-19-42



No.49/5

30'VERT ©
SHAFT -

oSN e I = — h
POO’ VERT: E5515, 55
Srarr 8 “LoLE)

A7 Bamplé No.
A8
Y 5ot swe

AZZE;VEZE}?:R7\N\\
AT~

Noftes:: . .
Brunitorn Pace Survey
Topography traced from

‘rmigp by CN Andersorn. T
Contour Interval <100 Feet
" Scale:/"=£00" - "

3 -
s |

‘O 50 0@ 200" , 4005,
) Feet X

/:"75'3/_“5/([:" 7CHMAP AOF‘T/“"'/UMO//VGf/? MINE, SHOWING LOCATION OF .SAMPLES ~YUMA CO., AR/Z.
: . }f!,:_/)“‘“ //,.\ﬁw E I




Decetiber 21, 1942

lir. W, G Keisey
Quartesite, Arizona Y &

D@C‘I’ l\fu. . lsf‘i S“Gl’.

I'ceve been Qﬂlujed in T@b*Ylny B0 your letsur of December 12 du@ to
Cmy absence Irom the office on wertein field fork. g

I dic tuxe sxcoptions %o Holt's report on the H iinger: dlead sllver

propérty;mainly due to his stetement under thé ding: fCepital -
Needeg® ap follows: VIt is my cundid opinion and beljef thas-4t would
reguire a cupltal Invesbtuwent of not less than $300,000." I have oeen
on the property and for present’ purveses I'ieel as tholgh' suth én
agbimate i of no valus, Ulti"“tsly the property might reguire

$300 000, but the¥e has g6t $o be many thousands of dollars’ spent

ln dOV@AOQ&Lht bafors such & figurs could bs gousidersd at all

sound, I differ with Holt in this, but we ars all, naturally,
sntitlsd to our owa opinions and 1t all depends on development s

to how much money- &honld be gpent on a PLOpPerty.

For the purpcse of our groduction possibiliity survey, however, I

do think the repordt was a 1ittle oubt of line and will diseuas 1%
with dir. Holt when he comes to the oifice for the vegular sugineerst
gonference on Decemder 28. o

The Reconstruction Finance Corporation's program of mine losns

i mors or iess of a step projeet in development; lor sxample, the
sasll loma provides for meking workings accessible by & $5000 liﬂiﬁg.
Alter thut development is considered with a first expenditure of '
B20,000 and then a subseguent §20,000; ii the first expenditure sc
warrants &b the end of this tiwe, a general mining loan wisthout
limit is considered. ‘This is Honsidered a sound basis of procedurs
by the Reconstruction Finance Corporabtion and should be eonsidered
in presenting an epplication for a loan,

Regarding the sebtlement on a lead ore, the schedules on all settlements
 for lead, which I have before e from 4 8 & R at ¥l Paso, reads

as follows: ‘'Lead deducted from the set lead esssey 1.5 uwnits and pay
for 90 per ceant of the remaining .ued ab guoted ssllidng grice less a




HUMDINGER GROUP YUMA COUNTY

RRB WR 3/27/81: Richard L. Nielsen, Nielsen Geoconsultants Inc., Suite 9B, CSB
Bldg, 3560 N. Highway 74, Everqreen, Colorado 80439, was in the office Tlooking
at several properties in Yuma, Maricopa, and Mohave Counties for Hecla. . He

had the files on Humdinger Group, Yuma County, copied.

RRB WR 9/8/81: Visited the Humdinger Group in Sec. 1,2,11 and 12 T3N R18MW.
Cuts and regularly spaced flagging indicate recent'sampling project.

RRB WR 8/22/83: Doug Snyder of Firestone called to get directions to the
Picacho MIne southeast of Quartzsite. He apparently wanted the

Humdinger (Picacho, 01d Frenchman) in Section 1, T3N R18W. He had a
report that a fleet of Wabco trucks were working there.
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DEPARTMENT OF..MINERAL RESOURCES
STATE OF ARIZONA
FIELD ENGINEERS REPORT

Mine Humdinger Mine Date Septenber 6, 1961

District Plomosa Mtns. Diste., Yuma County Engineer Lewis A. Smith

Subject: Interview with Wm. Kaiser, owner.

Mr. Kiiser stated that he is now drilling a churn hole into the upper part of the
claims. This hole is now down about 175 feet., The hole is 6 inches in diameter.
At 55 feet the hole encountered a strong pyritic mineralization in sediments
underlain by andesite porphyry. The pyritic zone is 75 feet thick. The pyrite

is coated with a black mineral which could be argentite, or chalcocite, or man-
ganese, Samples are now in Denver for assay and spectrographic tests. Under the
pyritic zone spar (brown) containing pods and veinlets of galena is present to the
bottom of the hole. Lower down and west of the hole a 200 foot adit was originally
driven toward the present hole. This encountered ore, similar to that under the
pyritic zone in the hole. Some pockets of ore from the tunnel were of good grade
(LO-50% lead and 35 oz. silver). The galena is altering to anglesite and the

cleavage planes are coated by sooty argentite. The hole will prcbably be sunk to
350 or LOO feet,

il S p o b S A
SV peTy 1 2= { o

William Keiser stated that he had sunk a 300 foot diamond drill hole under the
limestone capped hill in the east portion of the claims. The drilling ceased when the
tools became stuck, The results were not too good as far as the values were concerned.
The objective was to intercept a dike-schist contact at about 450 feet down. The
contact has yielded good silver-lead ore near the surface. Should the surface showings
continue downward, the mine would be greatly benefited.

Interview with William Keiser, Quartzsite 5-3-62

HUMDINGER MINE

Wm. Keiser died May 26, 1963 and according to Quartzsite people he willed his estate
to his stepson, W. D. Jasper, 274, W, Center, Pomona California

MEMO LEWIS A SMITH  June 6, 1963




December 9, 1942

MEORANDUM ‘ SUBJECT: Your Report

, Humdinger lMine
Type 2«b
TO: Flgin B. Holt

FROM! J. S, Coupal

T have locked over your report dn the Humdinger and your statement
under "Capital Needs" that it would require $30045000 to open

up this mine does not seem to me %o be at all justified at this
time, '

I went over this property with Mr. Kaiser, and whereas the showing
does justify further development, the #£300,00 mentioned seems to
be entirely out of line with any present showings, I do no%
believe such a statement adds value to a report coming from

one of the Department engineer's. I may be wrong, but I helieve
we have got to stick to facts and give a picture more in line
with the actusl conditions as they exist on the property.

Farl Hastings has just called my attention to another report

on the Hercules and Badger where there drs pather lengthy quota-
tions from the Schrader reports but very 1ittle information
from your actual observationse.

In these reports you state you were in the tunnel 300 feet, and
if that is all that is accessible, it would pay to elaborate

on the description of the workings that are accessible and tie
them in with the published report by Schrader.

P. S. Your tires are to be shipped out today to Parker.
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: 0CT 30 1942
October 28, 1942 PHOENLY, ARIZONA

PRODUCTION POSSIBILITY SURVEY

Humdinger Mine

/

e

To: J. S. Coupal /)"
v

From: Elgin B. Holt

Attached hereto is my report on the Humdinger Mine, located near
Qurtzite and owned by W. G. Keiser of that place.

You will note I have gone into the description of the possibilities
of this property with more than usual care, as I fully believe 1t
has most excellent possibilities of making a large tonnage lead-
silver mine.

While R. F. C. has turned Mr, Keiser's loan application down during
1934, or 1935; and also I undestood him to say that he had again
submitted the same application to R. F. C. recently and got another
turn down, 1t occurs to me he has not been given a "square shake"

in this matter. Hence, I suggest you do what you can in this matter
with a view to having R. F. C. re-examine, with a view to at least
granting a $20,000 loan, which would no doubt be enough to put con-
gsiderable milling and shipping ore in sight - perhaps enough ore

to warrant the granting of a loan large enough to really develop
and equip the mine,

As I have pointed out to you several times, it is my firm opinion
that no great amount of ore 1s going to be developed anywhere with
these niggardly $20,000 loans., Such loans were set up to put men

to work, as relief measures, back in 1934, and not for the purpose
of "putting rocks in the box". But now that the Class B. Development
Loan is written into theflaw books, the’boobs’ in Washington seem

to think that $20,000 1s' quite enough to develop a mines It is

to laugh!

(At

Elgéh B. Holt

ce - W, G. Kelser.



STATE OF ARIZONA
FIELD ENGINEERS REPORT

TYPE 2-b
Mine / HUMDINGER ' Date - October 27, 1942
District Plomosa, Yume County Engineer Blgin B. Holt
Subject: Production Possibility Survey
¢
OWNER: W. G. Keiser, Quartzsite, Arizona.
J

METELS: Lead and silver,

AREA: The Humdinger group consists of 16 unpatented mining claims on which the
annuael assessment work has been done to date.

LOCATION: The mining claims referred to are located in the Plomosa Mining Dis-

trict, Yuma County, Arizona, in Sections 1, 2, 11 & 12, T3N - R18 W. Section 2

was originally School Land, but was reclassified as mineral land by the Commissioner's
letter of October 22, 1924. This property was originally known as the "Picacho"

and later as the "0ld Frenchman Mine".

HISTORICAL: This property was originally discovered around 1840 by a company of
French adventurers, who mined high grade lead-silver ore from shallow surface
workings and treated the same in adobe smelters, the ruins of which are located

about a mile west of property. Also, J. Ross Brown mede a report in 1867 entitled
"ifiners]l Resources of the Stetes and Territories west of the Rocky Mountains", and
this report was published by the U. S. Geological Survey in 1868. Extracts from this
report read as follows:

wpicacho Mine. At a point some 30 miles east of La Paz on the road to
Wickenburg a number of silver-bearing lodes were opened in 18563 and 1864. Much work
was done on the Picacho and about 300 tons of ore were extracted from the shafts and
tunnels, which amounted to some 600 feet in extent. For some cause or other the ore
was not worked. The ore is of argentiferous galena and the vein shows a width of
about 3 feet 5 inches." Title to this property was acquired by the present owner,
W. G. Keiser, some time prior to 1922.

REPORT: WMr. Keiser has in his files a complete report on this property under date
of April 12, 1922 by Carl N. Anderson, 920 Woodward Avenue, Portland, Oregon. This
report is well gotten up and recommends the property highly.

APPLICATION FOR AN R.F.C. LOAN: Around 1934 Keiser made application to R.F.C. for

a $20,000 mine development loan, but the loan was not granted, evidently due to the
fact that R.F.C. was not friendly to granting mining loans at thst time. For instance,
on the back of the assay map submitted by Keiser and which wzs returned to him by
R.F.C. is the following notation: '

"Data outlined in red is by the examining engineer. Average of 16
vein samples 3.5 feet @ $16.45. Average of 6 sump semples, 1800
tons @ $#18.85.
(Signed) J. N. N.
Engineer Exeminer (R.F.C.)"

NOTE: The above excellent results were obtained by R.F.C., figuring lead and silver
values at the market price for these metals during 1934 or 1935, as Keiser had for-
gotten the exact date on which R.F.C. engineers made their examination. Hence, for



-2- 1. JINGER MINE

R. F. C. engineers' own figures, millihg ores of this proverty should run well over
$20.00 per ton at the present time. Still R. F. C. turned the proverty down,

for reasons best known to the said Corporation at that time. So it would seem,

as strategic metals are now badly needed in our war effort, and as this property

is essentially a lead mine in the making, R. F. C. might vossibly now see fit

to review Keiser's application for a $20,000 loan, with a view to granting the
seme, or even a larger amount, as I will discuss later on in this revort. Hence,

I suggest that our Department take this matter up along the above lines.

VISIT: I visited this proverty on October 23, 1942, in company with W. G. Keiser.
The various workings of the property were entered and inspected by me, except the
main shaft which was not accessible for investigation. The vein is mainly

opened by tunnels. I also looked over the revort mentioned on the property by
Carl N. Anderson, and made notetions regarding some of the items in his revort.

GEOLOGY - VEIN: The country rocks comvosing the Dos Picachos Mountain, in which
property is located, consist of alternating beds of limestone, beginning at the

top of the mountain, underneath which is slete, schist, andesite dike, quartzite,
and another band of schist, forming the basal rocks of the mountain. The ore-
bearing vein, which is from 2 to 20 feet wide, is composed of sheared &nd breccicted
country rocks, later impregnated by ascending mineral solutions bearing cuartz,
calcite, gypsum, iron, lead, silver, plus traces of copper. The ore is mainly
oxidized materisl, but lenses of almost pure galena were found and mined out

in the surface workings, through the years. The said vein strikes South 70 degrees
West and dips at an angle of 45 degrees S. E. The andesite dike mentioned lies

on the foot wall of this vein, while the country rock on the hanging wall side

is composed of calcareous schist. Broadly, the entire formation composing Dos
Picachos Mountain, consists of alternating sedimentary beds intruded by the ardesite
dike referred to. The formaticn is ideal for the deposition of lead-silver ores.

MINE WORKINGS: The minerslized portion of vein is about 3,000. feet in length, in
which & number of lenses or shoots of commnercial ore outcrop at grass roots. The
maximum depth vertically that could be attained by tunneling on this vein is
apuroximately 700 feet. Mine workings consist of thrce tunnels, with lengths of
300t, 150!, and 350%'; the latter being known as the Grubl Tunnel, which was run
within the last twe years and which was poorly directed, in that it crosses the
main vein, followin g a minor fracture of no importance. The main productive
tunnel was the lower 300' tunnel, said to have been run by the Frenchmen around 1840.
There are three ghafts, the main one being sunk vertically to a depth of 250!,
crossing the vein at a depth of 100'. Here an incline was run on vein to a deoth
of 35', in ore said to be of goodly grade. This shaft is inaccessible, as above
states.

ORE RESERVES: Carl N. Anderson states in his report: "The vroved and probable ore,
at the opresent time, amounts to approximately 165,000 tons which will have an
average value of 5.65 ounces silver per ton, plus 7.75% lead.," It is believed
that the above statement ig correct except it should read: "The vroved and
possible ore, etc.", in that the mine workings are shallow, poorly directed and
partly inaccessible, so that an engineer could hardly be justified in claiming
any great amount of probably ore. By and large, the surface ore shoots have
already been mined out, leaving only low grade material in the pillars and unmined
vein segments. By all means, deeper work should be carried out in order to un-
cover virgin lenses of lead-silver ore. Again, as depth is attained the character
of ore should change entirely to galena, instead of the oxidized ores now exposed
in the old mine workings; said ores containing small lenses and stresks of

galena at intervals.
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PROBLEMS: The main problem at this property is to develop an underground ore
supply, of sufficient magnitude to justify the installation at the property of

a 100-ton gravity concentration and flotation mill, provided, of course, that an
adequate supply of water may be developed by sinking on the Humdinger vein, as I
believe will be the case. Otherwise, the mill would have to be built at Quartzite,
Wwhere there is an ample supply of well water, now developed or which couid be
developed, to supply such a mill.

OR® SHIPMENTS: Through the years, Keiser has shipped short lots of ore from the
Humdinger mine. The record of one of these shipments is as follows:

Date of shipment: July 3, 1919.

Weight —=---m—mmmmmmmee 18,058 pounds.
oo e ] O _______

Silver -—-———- ——-= —-—= 30.0 ozs. per ton.
Lead ——-—————mmmmmm e 32.7%

Copper -----—==-—==—————— 0.5%

ITON ——mmmmsm e 5.0%

a0 ~=—mmmmmm e 6.6%

Insol, ==——m————————o—mee 22..%

Net returns —--—------—-- $314.30

CAPITAL NEEDS: It is my candid opinion and belief that it would require a cap-
ital investment of not less than $300,000, with which to do all things necessary
to put the Humdinger mine into production and on a paying basis. Around $150,000
of the said amount should be svent on mine development, consisting of sinking an
inclined shaft on vein to a depth of 500 feet and running levels at intervals of
100 feet in order to block out an adequate ore supply. $100,000 should then- bz
spent in ereeting a 100-ton mill at the property or at Quartzite, in the event the
expenditure of the amount above mentioned should result in uncovering sufficient
ore to warrant the installation of such a plant. The balance of $50,000 would
be needed to cover housing, incidental and all operating expenses that would be
incurred after the mine and mill are put into active production until such time
as returns would start coming in from concentrates marketed to the El Paso
Smelting Works.,

CONCLUSION: From facts herein given, I do not hesitate to recommend the Humdinger
mine as a lead-silver property of more than usual merit. The outstunding faect in
favor of the property is this: as stated, the entire formation composing Dos
Picachos Mountain, consists of alternating sedimentary beds intruded by the andesite
dike referred to. Hence all the geologic conditions are right for the development,
with devpth, of huge bodies of lead-silver ores, such as are frequently met with in
the Republic of Mexico, under parallel conditions. Hence, this mine more than
warrants the expenditure of monies as above set forth.

(Signed) Elgin B. Holt,
Field Engineer.

ce - W. G. Keiser
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DEPARTMENT OF MINERAL RESOURCES
STATE OF ARIZONA
FIELD ENGINEERS REPORT

4

Mine Humdinger Mine Date September 9, 1960

District ~ Plomosa District, Yuma Co, Engineer ~Lewis A, Smith

~R—
Subject: Conference with Willieam Kaiser, Quartzsite.

Mire K;iser has recently done his assessment work along a limestone-quartzsite
contact in the east half of the Humdinger claims., He found lenses of galena,
cerussite and silver in the limestone. He stated that these lenses or pods were
high grade but were limited in size. He said that he had collected several
piles of lead nuggets below the limestone outcrop and felt that the limestone:
replacements had more promise then the schist deposits underneath. The schist
pockets were smaller and not as good, He would like to have someone drill the
limestone., Bill said that he had once shipped sorted ore which ran 350 ounces

of silver and 30 percent lead., Some of the galena had coarse gold in it, but it is
an exception,
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DEPARTMENT OF MINERAL RESOURCES
STATE OF ARIZONA '
FIELD ENGINEERS REPORT

Mine Humdingerjgpkiggf Date September 10, 1959
District Plomosa Mtns., Yuma Engineer Tewis A, Smith
{ ,r"/e,l‘sca

Subject: Interview with Wm. Kaiser at Quartzsite

The mine was adequately described by Holt, Arizona Department of Mineral Resources, in
an earlier report. However, after an 1nterv1ew with Bill Kéf%er, 1t was decided that
a description of the general Plomosa geology would be in order. Kaiser agreed that
my conclusions relative to the Middle Plomosa were probably correct.

y .

This portion of the Plomosa consists of a series of schists varying in character from
biotite hornblende (or augite) schists to muscevite-quartz schists., These trend about
N 70° W and dip NE. The schists alternate in composition several times in a length of
8 miles. These have been transversely broken by a wide shear zone which trends NE-SW,
varying from N 20° E to N LOO E. The shears are mostly vertical, but may dip steeply
either W or E. The main shears are from LO to/90 feet apart and are mostly occupied by
quartz in weaving lenticular masses or veinlike tabular bodies, Two generations of
mineralization, with a large time element between, appear to have occurred. The first,
or gold-copper, seems to have favored the quartz and more acid schists. The second,
lead-silver, appears to have éegﬁéaégaﬁyfavored the hornblende or augite schistse. The
major portion of the two epochs centered on the borders of the quartz areas spreading
there from out into the schists. The lead-silver ores contain fragments and residuals
of oxidized copper minerals on the Coiner-Splicer claims, and some partly oxidized pyrite
and chalcopyrite were found in the quartz. Placers containing lead (galena) overlaid
calache under which is a gold placer with oxidized copper~-stained pebbles. The lead
placer contains many rounded galena boulders coated by cerussite but little gold and
copper, Old placer workings, according to Kaiser, indicate this same relation on the
Humdinger. Mr, Kaiser stated that some 'hot" spots showed galena with good silver. He
was inclined to believe that the mine might develop copper in depth although little
was found in the present workings. This can only be determined by deep drilling, Iron
indications, evident in“gossans“along the east boundary of these properties, indicate Semc
chalcopyrite and strong pyrite. The general impression gleaned from several visits to
the Plomosa Mountains is that the east central portion of the mountains favors copper,
except for a localized lead silver area around the Ramsey mine., To the east the earlier
pre-Cambrian formations are covered by a thick (resSeeStaiis) of volcanics and
intercalated lake deposits. These are mainly andesitic (see description of the Copper
Queen mine), The shear zone of the Humdlnger diagonally crosses, the Plomosa from south=-
west to northeast where it - eventually plungsunder the flG‘EjDWﬁiEH‘ﬁTEBEbly range
in age from Late Cretaceous (or earlier) to Late Tertiary.

wers=r
Mr, Kaiser found his best lead-51lver along the sides of the quartz filled shears,
particulary on the footwall sideo.

Time did not permit the determination of the concentration of the iron minerals or
chrysocolla. Too, iron oxides such as those seen here may be derived from the oxi-
dation of horndblende,augite or biotite and therefore could easily be confused with
iron oxides from sulphides. This cannot be determined by a brief examination such as
was made here., This is why "gossan" was used here,
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STATUS OF DORMANT MINES
MINE NAME: v/ /;7;__égat$4€L€Lﬁ*l~vf““
» @l

.
. oA

ADDRESS:

APPROXIMATZ PRODUCTION (Y&Zr of 1545):

7
"%4;

ZING { Lbs, (OTIZR)

CCPrx: Tks. LEAD £ o Lbs.

CHECK THE CHIEF Cal’3¥ OF Y2UR DISCONTINUED PRODUCTION:

(A) Easily avellebie ore worked out.
(B) Inorsased cosis, but have quantity similar to past grade of ore.
(C) Tog cicse &

If you have ore ready to min€ please give your estimote of the amount of metal
(name each metal) that you ceculd produce in one year (aftsr allowing 60 days
to get started) if there were premiums above present markst prices. Name
amount with a low premium, and amount at a high premium; such as:

plus 5¢ PremiUifssssssesssns. 1,000,000 Lbs.
plus 10¢ premiumecceeeccesnace 1,500,000 Lbs.

Copper at 22
Copper at.22

-

¢
¢

If you do not have ore ready to mine please discuss the following:

(A) Do you think a reasonable development program would produce
a justified tonnage of commercial ore at above mine?

Yo

Vi

ad

(B) With a premium price (guaranteed for one year) could you
carry out such a development program yourself? What
premium?

. Y




(C) If you could not do this yourself, would a quick drilling
program by some government agency (at government expense)

be sufficient? |
Q >y
/

)ﬁ‘L,<.; _igmﬁj§, éé?:¢$@;49 ,A%y"w;“””

(D) Or would you prefer a loan plan similar to the a ange—
ments during World War II?

6‘22:;’<L;L“§6 : - L7 4dffiﬁﬁﬁ5#%’ Eﬁg;;éﬂz:;155?ﬁgﬁﬁj AL bttt
AQ@%#&{{’

How about a combination plan in two stages such as follows?

Stage 1: Government engineers review project and, if a little drilling appears
to be justified and a preliminary key to the situation, such drilling
_program to be agreed upon by owner and government engineer, paid for

by the government, but let by contract.

Stage 2: If results of drilling (or without drilling) justify underground
development and/or production equipment, same to be obtainable via a
mortgage loan on property.

W/J A o 5 'ff' al : ,
2 Lot N [P ﬁﬁégdifl dggwﬁdua’yl 4;g;g*“:¥§;g%g§gyf§;
ceet sl «w*f n Juo O gt F e

3
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SIGNATURE M 477&%
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DEPARTMENT OF MINERAL RESOURCES
State of Arizona
MINE OWNER'S REPORT

y Date....... %—% ...... j/‘ ...... ) —f ;

" % e

Location: Sec.i.l..-:..LATwp..J ...... Range./{... Nearest Town@é“&.- @d‘ Distance...[.z..w

.

Direction....é‘M ______ Nearest R.R........... / ________________________________________ Distance_.-?..i..k{‘b

| Road Conditions..-%.k{;‘é‘q..,..zd ................ 4/5‘40-70-/&/44;?’ ..........

Co -

o o 1o ST /SRS

R T S —————————— S S

&ﬂ“ - 65;«(44/ ........................ a{ %
Pleag$ give as complete information as possible and attach cgpies of engineer’s

rts, sHMipment returns,
" etc. if you wish to have them available in this Departnfent’s files for inspection by’ prospective leasors

or buyers.
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ﬁh‘. Wi gi Keisﬁr
Quarﬁﬁsitag Arimanw¢,~

_5Dear Mr. Keisar:_' “‘

~_ Ifn&va b eh de&ayed in ?epl!1n& to your lat%er mf neeembwr 12 dua to
Lﬁmy abaehae f&am the affice on- aartain fleld wvrk. 3 :

24 did t&La @xaqptmons te H ft'ﬁ reert on the Hqg@;nger lead silver
‘mproperty;~mnialy dus o bis stetement under the- heading "Capisal .
- Neede" as follows: VIt ia my candid opinion and belief that-it wmuld ;
©‘require a bapital investwent of not less than $300,000," I have ‘been
on the property and for present purioses I Feel as though sush &n .
‘estimate is of no valua. Ultimataly the p!éperty might rcquira
$300,000, but there has—gﬁ% %o be many thousands of dollars spent
in development befors guch @ figure gould be cansidsred at all
sound, I differ with Holt in this, but we are all, naturally,
entitled to cur-own opinions aund it all dapanﬁa on: developmaut 48

: 'ta haw mudh m%ﬁaf shoulé be Bpent ou & praperny.

-”3Far the purposa 0f our prcdueticn pasaibibity surVay, huwavar, A
 do think the report was o little out of line and will discuss 1% "

©  with Mr, Holt when he eomes to the office for the vagular engineevsf L

“'ﬁaonfareuee oa Daaamaar 28. ;jf

o Tha Raocnstruation Finanae Gorparation's program of. mine loans e

"”,iis more or less of a step projest in development; fop example, the

‘°?amall loun prcvidea faﬁ meking workings aceessible by & $5000 limit. :
After that QQValopment is considered with & first expenditure of -

© $20,000 end then a subsequent $20,000§ if the Pirst expendibure 8o

werrants et the end of this time, & general mining losn without

1imit is considered. hi .Qonaidared a sound busis of procedure
by the Reeanstruation Finance Corporetion und shoulﬁ be eonsidered
'gain presenting au apﬁliuatian for a. loan.-

'-Eegarding ﬁhs aattlemﬁnt on a laad ore, the sehedule ‘on aLl aettlements i

~for lead, whioh I have before Mo from A 8 & R at Fl Paso, reads
as follows: "Lead deducted from the set load essay 1,5 units and p&y

ﬂ,_ rer 90 par n@at of tha ram&iuing Lbﬁd uh guotud selling pr;»a less 8



& f&f,.w; @, Kelgew, * . ° ;,Pégé‘Qs' 9”.”‘*“: December 21, 1942

' deduction of 1.6 cents per nouna of leed accounted for,% On this busis

‘e 15 pep eent ore would deduct ls5 per cent giving & net assay of 135
per cent which ie equivalent. to 270 pounds and 90 per cent of this

-~ would be 243 poundss This is p&id for.at the rate of s 9 cents per
‘pound, which is 1,6 cents legs than the quoted price of 6& cents per
poundy This gives & payment of $11.91 which is ‘squivalent to 79.4 oents

for the contained leeds In addition to this there ig & premiun of
2~3/4 cents per pound paid on 95 per cent of the lead. oantant, This

© 1g equivalentto 54,08 AsE por unit which mOANE A total, pagmant

: of 1*335 per WAt of contained loads

o hope I hmw xaada it Glf ar that the settlemﬁnt fur i zad must be ’cah:en ,- ‘

Sinpbwoistens; . grgt, the snmelber sebtlement st the quoted prige. of
- cents per pounds sad ‘then tne 2»3/A.cemts por | pound which is paid

o L'b& e Mettls R&ﬂerva.
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