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Phoenix,Arizona,
cCoPY Hay 15%,1935,
¥r.A.L.Flagg,
Phoenix,Arizona, PN
- &
Dear MUr.Flaggs r
@7‘\ oA

Slupug: Gold Propestye

N

1 am enclosing some additional data in reogard to ANy
Thers is plenty of water now $o0 run the mill at 4
In regard to the ore ‘bodiesi~the veins reach »- . *@Ick’;iuoof,xbout. L
fo6t and ‘the ore bodles 4 feet.The ore sho a¥y imlengtk.frdm-50 to over
800 feet and ve estimate the average thi qut 1 foot.We consider
the values ean be held to average about P

In prospecting thess clains we have paza VA

approximately one mile of undergro SR8y a~df the workings are
oxtensive,the maximum depth roeached:y odW Hedipcabout 200-ft.In testing
these veins we have minsd ors fyim about 720 st ore shoots.All of the
ors from trenches,open cuis ug'?ngarg@un& work i besr shipped or milled,
ped ne and one-half ounce gold

4 ab 2200 tons milled averaging
’g:w d by the smelter to be the high -
I ‘§may averaged about $400 gold per

~ S ase S
A a ey .

~

ton.

AT BT B

All the above mentionsd wWork: waii: donie by day laber and accuyate accounts of a
all costs tabulated;Haskd on thésg reiilts it was proposes 30 lease all the
surface workings £b Yiid wiesl miners.¥e conaider the averags cost for mining
to be aceurately determinsdiAt: “sine office accurate costs sheets and smel-

; At . the
ter returns are oplilets; chegk $hese statements.

sttor the 1§i¥tse, GHi e jtallel and the plant making money,it was pro-
posod, t  deve: s funnel: approximately.a mile and .a hsu;:ns
. . | 2t 20

o £ adge lopmint; tunnel . approx mile

YRR 1;)31 productive areas fyom 300 feet to 1500

tuune ﬂ\fguld be on ore a conaidersble percentage of the way
% one of the largest veins on the propertye.
ho

o@ equipped with a store and fixtures,a boarding house, 2
. es and a largs mmbar of tent houses,an assay office, &

. a modern 40-ton concent ration-flotation plant,a supply

» v SRy se.Degigned to be used with a lsasing systam,the property is
sqipbad hat from 1 to 200 hand miners can be placed to work with minimum
coxfision and outlay,on ore ghoots that have already been opened up to assure
sevoral years operation. If a doep tumnel were to be guccegsful ,50 years 1life
would he assured,Under present labor conditions,it would coat at least
$200,000 and two years to equip and develop the property to this point,

The old company is planning new financing sufficient to resume production.
Aftor am exploration and development perioed this company hadjustmaan:
duetion when a drouth which had becowe seVe¥9 during the ednstruction period

_ _resehed such a state as to cause a shut dom of the operstion.Before-this con =

dftion was reliesved ine principal “stockholder of the ‘company died.Thiv Yis Been
the only drouth in the history of the district that the well on the property
would have proved inadequate and it was world wide in its scope.¥ have secured
the comsent of his estate and the remaining stockholders to consider a sale

of the property to responsible people for a price of 3225,000,00,~ 10% down

and the balance on a 107 royalty besis.
Vary truly yours,

Copied May 4%h,1535 (signed) C.L.Ortdl.
by A.LoFlAgEe
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Yr.frank Hyde,President,
. Humbug Gold Mines IncCe,

Tucson, Arizona,

Dear Mr.Hyde:

After a three day inspection of the Humhug property of your company,it is our
opinion that the proparty can be places on 2 profitable paying basis for a
relatively small out-lay of capital.

The property consists of four main groups comprising about fifiy claims,
while all told you have apparently seventy-five separate mining clains.These
pain groups are all conpacted by road to your mill with a maximum distance of
about two and a bhalf miles. But from some of your ore showings it will be
pecessary to pack the ore by turro a short distance to this road,

The nearest railroad point is Kot Springs Junction on the Parker to Phoenix
branch line of the Santa Fe RR,thirty-twé miles $0 the southwast of the
Bumbug camp.fiot Springs Junction is 4% milos west of Phoenixe

The road to Hot Springs Junction is hilly and rough in places,but furnishes
good motor transportation throughout the year, .

The gold veins of which thers ars many,ars Rarrow wut remarkably continuous
on strike and the gold content does mot vary greatly 4+hroughout the lengths
of the various ore shoots.Practically all the veins have been prospected on
the surface and ore of milling grade has heen mined from each,

Wining costs vill be high but with the grade of ors avadlable a profit canm
be made on the operation.

Due to the exceptionally dry seasong,there is at present,a gshortage of water
for full time milling purposes,but there is sufficient water now to operate
the mill at one-third capacity or one eight hour shif4 per day. Figuring the
total capacity of the mill at 30 tons in 24 hours,there is enough water to
operate eight hours and to mill tem tons of ore per day. During the winter
months and any year with average rainfall,there should be sufficient water to
operate the mill at full capacity.

The following calculations are based on a mill operation of eight hours, with
ten tons capacity,the present water available for such an operation.

COSTS$
¥i1ling 10 tons of crude ors per day of 8 hrs,of 425 per ton gross value

with gold at $35 per ounce.

Ts Supplies.
1311 forsman ' 3650 Fuel and engins oil 5.00
Diesel Tnginear 6.00 FTlotation reagents 2,00
Assayer 2,50 Ball wear «50
. - ——CrusheTmen : . - £e50 - “Rep'% Roplacouwants et SO0 "
#411 Helper 2.00
Sempler 2,00
Txtra men 2,00
TOTAL 19,50 13,50

Liability Insurance -~ 1.95
v $21.45



Milling - Total per day per T crude ore

Labor 21,45 2,15
Supplies 13,50 1.35
Transporting ore,mines to mill 10,00 1.00
7ailings loss 10% 25,00 2450
Yarketing
Transportation 7.00
smelter gold deductions 14,00
smalting charges ° 2,60

: 23,60
Less Cr on silver & lead 750

Total 16,10 1,61

Gereral . - . o ‘ .
Property payments ) ’ 10,00 1.00
General supervision,mine boss, store .
helper,Tucson office expense etc 25,00 PR
Less store profit 5,00 20,00 2,00
Total cost to mill and market 1 ton crude ore $11.61

Operating ths mill at full capacity of 30 tons per day,the milling coof ghould
be x_'oducod to $8.65 per ton of crude ore on a $25 per ton gross value for the
oree .

Wining.

The only feasibls method of mining the Fumbug property is by leasing.The prop =
erty should be divided into several convenient groups and a lease given to one
good man,preferably a Mexicanon each group.fe will choose his own men and be
responsible for the grade of ore arnd the ténrage.For his ore he will receive

a graduated price,depending on its gold content,which has been calculated to
leave a margin of profit to the Company,and is so graduated as to encourage
his mining higher grade ore.The following schedule is suggested:

Value of ore (gold) - . 17.50 20,00 2250 25.00 27,50 30,00
M41ling marketing & general 19.44 19.83 1122 11.61 12,00 12,30
Balance T 700 9,17 1128 13.39 15,50 17.61
Contract mining price 6,00 8.00 890 10.00 10,90 12,00

Company profit per ¢+ crude orel.06 1.17 238 3039 4,60 Se61

Based on a 30 day month and milling 10 tons of $25 orse this shows a momthly
profit of $1017,00¢ . .

Baged on a 25 day math and m4114ng 30 tons of 425 ore the milling cost would
be 38,65 and it shows a monthly profit of $4700,00.

Tonnage (Developed and Probable)

T¢ is i-possible at pressent to calculate the tonnage of ors developed.Tunnels

open cuts,shafts and surface stopes have been driven on many claims and a good

grade of ore has been mined and milled ¢rom each,¥hile at no point has any

great depth been attained,the indications are that these veins will continue

in depth for considerable distance as gorod as they are on the gurface.No defi

definite indications of surface enrichment can be observed.

B - i rdfieomrrpit goe gt S L s
ahort of. uﬂl_ox‘;md.vithout doubt,a great deal more ore will be ve |

‘ag the work progressese

Yours truly,

(Signed) CoM.d* Autremont,
C.A.Rockwoode

Copiod May 4th,1935
by A.L.Flagge
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' Mr, Frank Hyde, President X((J S : il - -,’7742.:3.‘,
\ Humbug Gold Mines,Inc., W (! e
Tusson, Arizma, N2 A '
. . }/ ’va't
Dear ir. a: AR

s .
! 4
After a three day inspection of the Humbug property of your company,

i1t is our emoclusion that the property éan be placed on a profi table
paying basis for a relatively small cut-lay of capital. :

The property ccasists of fowr main groups ccaprising about fifty_

claims, whils all told you have apparently seventy-five separate A
nining claims, These main groups are all connséted by road to your .
mill with a maximm distance of about two end a half miles. But from .
some “of your ore showings it will be negessary %o pack the ore by

burrcs a-short distanse to this ¥oad. -

The nearest railroad point is Boi Springs Jundtion on the Parksr ,
to Phoenix bramch lins of the Santa Fe R, R. thirty-twe miles to the
southwest of the Humbug chmp. ‘Hot Springs Junstion is 45 miles west

of Phoenix, -

The road to Hot Springs Junction is hilly and rough in places, tat
furnishes good motor transportation throughout ths year.

The gensral topogtaphy of the Bumbug property is very rough.

The gold veins of which there are maly, are nerrow but remarkably
_continuous on strike md the @ld content does not vary greatly

cut the lengths of the wvarious cre shoots. Practically all
the veins have beem prospested on the surface and ore of milling
grade has been mined fram each.

costs will be high but with the grade of ore aveileble a
profit ean be made on the operation,

.Due to the excepticmally dry seasmm, there is at present, a shortage
of water for full tims milling purposes, but thers is sufricient

24 hours, there is enough water to operate eight hours and to mill ten
tons of ore a day, Dwring the winter months and any year with averags
rainfall, thers should be sufficient water to operate the mill a$ full

capaci ty,

The following calculations are based on a mill operation of eight
hours, with ten tons sapacity, the present water available far
such an operation. '
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Costs
Milling 10 tons of crude ore per day of 8 hours, of $25 per ton
gross valus with gold at $35 per ounsce, o
Laber Supplies
Mill foreman ssevsceescnae 3,50 MI and engine Oiuoo..oooao 5.00
Diessl Engineear eeccecoses 5.00 Flotation Reagents sveceesoe 2.00
Allmr‘cﬁnooconooo'ochoino 2,50 Ball wWear sescssepecscsccesose 50

CrusheXrman esececesoesesocsocse 2,50 Repairs & RGPJ.IOM‘“....-. 5.00
Mi1l REIPEr eeeevesensecse 200 Inosdentalsepeecsraspossecoos 1000
SARPIST «sbassvssssverssss 2e00 RS =

Extra NMaN secccsnssesscece 00 Total 13.50
ity In'rotil' ’ I{?ﬁ" A

SUYANSEe senece o%%
Mill Total per day Per ton csrude ore
LaDOXr cececccssescvcccssvopneccases 21l edD ceccccocce T B.Jd8
Snpplicl PeOR00OON00PERBR000E0OODLS 1350 cos0ncencn 1,35

m.wnm ore,mines,to Mmillesocee 1000 cevoconces 1.00
Tailings loss 1 0900880080088 80000 28,00 ccevncescee 2,50

Harket

Transportation cesesnce 7.00
Smelter gold dedustions 14,00
Smel ting chargesScsccecss g.w
Less oredit on silver

end lead, oi‘;Qooaooatﬁuo 7 « 50

10060010000000106300... 16010 ceccsceccs 1.B1

Ceneral

PropQrEY Nmntl eessesas0d00000000800 10,00 ceeccvcsce 1,00
General supervision,

mine boss, store helper,

office Tucson expense,ets.

25 ,00
Less store profit cesee 5,00 :

To Q............O..Q.Q.. 80.00 (XL E RN K X 2.00
Total cost to mill and market one ton orude Grécesccccss 11.61

Operating the mill at full capacity of 30 tons per day, the B
milling cost should be reduced to §8,65 per ton of crude ore on a §25
per ton gross valus for the ore,. :



The only feasible method of mining the Humbug property is by leasing.
The property should be divided into several convenient groups and

a lease given to one good man, preferably a lMaxican, on gach gIoup.

He will choose his own men and be responsible for the grade of ore and
tonnsge. Fa his ore he will receive a graduated price, depend ing on
1ts gold content, which has been ssloulated to leave a margin of progit
to the Compmny, and is s0 graduated as to encourags his mining higher
grade ore., Ths following schadule is suggested: . -

......

Velus of are (gold)eessese  17¢50 20,00 £2,50 26,00 27,50 30.00
Milling, merketing emd - - o M sttt AR N
ans . seoncccssecess P.44 10.83 1l.22 11 61 12,00 18,30
Balfno® ssoecsseccesscrnose - ° ® e & - ® Pl Ii' I
Contract mining priss vese ___ 8,00 8.00 8.90 10,00 10,90 12,00
Campeny profit per ton s . e e
of exds OXBGecsccccces 1906 1,17 2,38 3.39 4 .60 5,61

Based on a 30 day month and nu.uns 10 tons of §25 ore this aho:s"—-;* )
monthly profit of §1017.00. : | T

Besed on & 25 day month and milling 50 toms of §25 ore the willin ling

cost would be 38,65 end 1% shows a monthly profit of $4700.00."

Tonnsge (Developed and Probable), - o Lo e

It 4s impossible at present to ealculate the tonnage of ore developed.,
Tunnels, open cuts, shafts end gurface stcpes have been driven on

many claims and a good grads of ore has beem mined and milled fram
each, #hils at no point has" any great Gepth beem gttained , ths
jndications are that these veins will continue in depth for considerable
distenos as god as they ars-on the surface, No definite indications .
of surfase enrichment san be ‘obsérved. T

We are of the opinion there is no {mmediate danger of the mill running
short of mill ore end, without a doudbt, a great deal more Ore will be

developed as the work progresses.

Yours truly,

‘ 81@0& ) Coelle d'Aumt
Ce Ae Rockwood
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R.R. 2 Box 365-B
Phoenix, Arizona
Liay 1, 1935

Y

lir. A. L. Flazg
Phoenix, Arizona

Dear lir., Flagg:

I am gnclosing some additional data in regard to the

Humbug Gold Property. There is plenty of water now to
run the mill at full capaclty.

~.uInuregafd to the ore bedies:- The veins reach a maximum

thickness of about 5 feet and the ore bodies, 4 feet.
The ore shoots vary in width from 50 feet to over 800
feet and we estimate the average thickness to be about
1 foot. We consider the values can be held to average
about $30 per ton. '

In prospecting these claims we have done several miles
of trenching and approximately omne mile of underground
development. None of the workings are extensive, the
maximum depth reached on any vein being about 200 feet.
In testing these veins we have mined ore from about

2500 different ore shoots. All the ore from trenches,
open cuts, and underground work has been shipped or
milled. The result was a Jlittle over 200 tons shipped
of one and a half ounce gold ore running 4 ounces silver
and 4% lehd and about 2200 tons milled averaging 826
per ton. The concentrates produced were sald by the
smelter to be the highest grade being made in Arizona
at the time. Thggaveraged about Eégg_gglg per ton.

A1l the above mentioned work was done by day labor and

accurate accounts of all costs tabulated. Based on

these results it was opronosed to lease all surface work- S
ings to hand steel miners. e consider the average :

cost for mining to be accurately determined. At the

mine office accurate cost sheets and smelter returns

are on file to check these statements.

After the leasing system was installed and the plant
making money, it was pronosed to run a deep development |
tunnel approximately a mile and a half long that would s
cut under the main nroductive areas from 300 feet to

1800 feet vertically. This tunnel should be on ore a

considerable vperccuntage of the way "and. would be driven .

on one of the largest veins on the pronerty. e

The camn is modern and eguinped with a store and fix-

tures, a boarding house, a counle of modern houses and
a larze number of tent houses, an assay office, a good
water suonly, a modern 40 ton concentration-floatation
plant, a sunply yard, and a ware house. Designed to be

/ & ¢
{ N

\\.
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C#1. Seven 6 ft. cuts from east drift of 40 £t. level in 60 ft.

wnize. Cuts are spaced 6 ft. apart and extend from top to bottom
of the drift,- 65 lbs. sample. Gold 0,22 ozs, Silver 16 ozs.

#2. " Gut across 12 ft. on side and 4 Tt., face of south cross-
cut on 40 ft level in 60 £t. winze, 25 1lbs. semple. Gold 0.16 ozs.
Silver649 0Zs. R :

43, Cut across 14 ft. above 105 ft. tunmel portal. 25 1b, sample
Gold 0.16 ozs. Silver 5.5 0z3. Ak

g4,  Cut below the 14 ft. which constitutes #3. Gold 0.20 ozs. '’
Silverl6.0 ozs. ' : i i
45, Lead ore on upper dump.
Gold 0.20 ozs. Silver 19.0 ozs.

#6. Samples showing 1ittle iron sulfied from 40 ft, level in’
60 ft. winze- northeast face. . d
Gold 0.18 oz . Silver 30.4 ozs. ' ' Y

#7 Sample of oxidized ore onm surface above 105 ft. tunnel
portal.
Gold 0.76 0zZs. Silver 4,2 0ZS. ) |

#8. Semples showing iron sulfieds from 40 ft. level.
Gold 0.40 ozs. Silver 42,7 0Zs. '



-'.—-‘Gold 0.02 ozs, Silver 1.0 ovs;

W:ane =
__V,,Gold 0. 06 Sllver 4 o 0ZS.

:ﬁfeet

AL 12 feet Sevhas OOLLEE of 20 ft. Winze:oppbsiféféfationfifﬁ'“
_Gold O 17 ozs. Sllver 5,5 ozs. :': E Vf‘_‘JA;{ B

.#25 : 7 feet across souths1de at bottom 20 foot wlnze.'.'“
Gold,O ll ozs. Sllver lo 4 ozs. :

'.#3.- Altered country rock

#5 tv lO feet across south31de of 50 foot w1nze at denth o'

'Gold O 09 ozs. Sllver8 O 0zs.

f,#G G feet across back of drift 17 feet from.w1nze northe'"
'jGold O, 19 ozs. Silverl5.2 0zs. : _

L#?.-l 12 ‘feet across back of drlgt and short crosscut West 25
feet from winze.
Gold 0.20 ozs. Silver 17.10 ozs.

#8. ' 12 feet along eest crosscut 43 feet from winze.
GolﬁAO 1% ozs. s1lver 12.7 0zs. ; )

e, 6 feet in two cuts east s1de of drift 25 feet from winze.
Gold 0. lA ozs. Silver 13.0 ozs. ' . I

#10, 4 fTeet small crosscut near face o6figbift.
Gold 0.13 ozs. Silver9.60 ozs. -

<

#1l. 6 feet across face of northeast drift 84 feet from winze.
Gold 0.16 ozs. Silver 21.2 ozZs.

#la.




AssAYs 9

"#12. 8 feot in gpencut near. statlon o. Thls cut evidently an

offshoot from main ore body.
Gokd 0.06 ozs., Silver 5.é~evs.

N3, 9 feet at each sidec” portal little tunnel near station 4.,;7'9f““
Gold 0.1l ozs. Sllver 2.5 0zs. iy

#14. 5 feet in tvo cuts 10 and 20 feet in fron nortal tunnel ;;5
station 5. 4ltered lime stone. ; it SRR e
Gold 0.08 ozs. Sllver 24 l 0ZS.

#15. gfeet in two cuts at portal same tunnel Tunnel passed
~ through ore - zone into altered limestone representea by sample 14,
- Gold 0,10 ozs. Sllver 5.6 0zs. S

#16. 6 feet up from ton of tunnel being continuation undardslew
of sample 15. _
Gold 0.175 ozs. Silver 10.7 ozZs.

#17; 13 feet across surface gossam, altered rock west side of
ore zone., Ore in bottom of cut below this sample. -
Gold 0.06 ozs. SilverzZ.5 ozs. \

#18. 15 feet,being cintinuation of'sample 1%

" . Gold O. OA 0ZS. Silver 2.2 0ZS.

#9, . 7 feet across bench of ore between cuts.
Cold 6.15 ozs. Silver 6,00 ozs.

#20, 5 feet across bottom 50 foot winze,
Gold 0.10 ozs. Silver 8.9 ozs.

#21. 1000 toms, OT OVer, of reject and dump materizl from workingegl
stations 1 and 2. ‘ ERC AR

= Silver 10;0 0Z53 .,

A - Gold 0,11 ozZs.
B -~ " 0,12 ozZs. Silver 7.1 o0Zs.
C - " 0,12 ozs,. Silver 13.80 ozc.

FRB o 1000 tons reject and dumps stztions 5 and 6.

‘A - Gold 0.26 0zZ3. 3ilver 25.8 0zZs.
B - " 0,15 ozZs, Silver 10.20 ozs.
c - 0,19 ozs. 3ilver 12.5 ozs.
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used with a leasing system, the oroperty is equipped so
that from one to 200 hand miners can be placed to work
with minimum confusion and outlay, on ore shoots that
have already been onened up to assure several years
overation. If a deep tunnel were to be successful,

50 years life would be assured. Under present lahor
conditions, it would cost at least $200,000.00 and two
years work to equip and develope this property to this
point.

The o0ld company is planning new financing sufficient to
resume production, After an exploration and development
period this company had just started ‘production when a
which had become severe during.the .construction

; sk o o Camh e, g s s R e S gR e E AT
Foached isuchfaidtaterasttorcause

riod:

the principal stockholder of the company died. This

has been the only drouth in the history of the district
that the well on the property would have proved inade-
guate and it was world wide in’'its gecope. I have secured
the consent of his estzte and the remaining stockholders
to.consider a sale of the pronerty to responsible people
for a price of $225,000.00,- 10% down and the balance

on a 107% royalty basis.

Very truly yours,

E 7 Qe

v

O UL b L e e ek
T q o R s A

"of the operation. Before this condition was relieved
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CERTIFICATE OF QUALIFICATION

1, John O. Rud, of Phoenix, Arizona DO HEREBY CERTIEY:

1. That [ am a Consulting Geologist, graduate of the University of Oregon, Eugene, Oregon in 1970 with a B.S. degree in
Geology and a M.S. degree in Geology in 1971.

2. That I have practiced my profession as a Geologist since 1970 in the western United States, Canada and Mexico.

3. That the information, opinions and recommendations in this report are based on work carried out by me on the Humbug
mine property beginning in March, 1991.

4. That I have no direct interest in any of the subject property of this report, nor in the shares or securities of Mariah
International Inc. and Guild Mark Industries, Inc. Nor do 1 expect to receive any such interest.

Geologist, M.Sc.

Dated at Phoenix, Arizona, this 27th day of October, 1993.




-

MARI:

S, INC.

_FERNATIONAL, INC. ’ GUILD MARK INDu

p LOCATION & ACCESS TO THE HUMBUG GOLD MINE

he Humbug gold mine is located in Township 8 North, Range 1

West, Sections 1 and 12 Columbia Quadrangle, Yavapai
County, Arizona. The mine lies at an elevation of 2,600 feet and
immediately east of Humbug Creek.

The claim group lies about ten miles north of Lake Pleasant

Regional Park located approximately twenty-two miles north west of
Phoenix, Arizona. Access is provided by the Lake Pleasant-Crown
King road passable by two-wheel drive vehicles. The road is main-
tained by Maricopa and Yavapai counties.

MINE HISTORY

he History of the area has been described by Wilson, ED.

(1934) “Arizona Lode Gold Mined and Gold Mining” in
Arizona Bureau of Mines Bulletin 137, pages 60 - 67 Mr. Wilson
states: “Gold mining was carried on with the aid of arrastres as early
as 1880. From 1900 to 1905, C.E. Champie operated a 4-stamp mill
at Columbia, on Humbug Creek. Some ore was shipped but, during
the early days when Yuma was the nearest shipping point, operations
were greatly hampered by the inaccessibility of the district. After
1905, only small-scale, intermittent work was attempted until 1932
when the present operators started active development. According to
Mr. Elsing, test shipments of 207 tons of ore, mined from surface cuts

and tunnels on numerous veins, averaged approximately 1 1/2 ounces
of gold 3 1/2 ounces of silver per ton, together with 3 1/2 per cent
lead. A 50-ton flotation and table concentrating mill was completed
and put into operation early in 1934. In February of that year, about
eighty men were employed on the property.”

In “Metallic Mineral District and Production in Arizona”
Arizona Bureau of Geology and Mineral Technology, Bull. 194 by
S.B. Keith the actual production from the Humbug District has been
in the order of 4,200 tons. It is estimated 105,000 pounds of copper,
48,000 pounds of lead, 1,700 ounces of gold and 8,300 ounces of sil-
ver have been produced.

GEOLOGY

Asummary of the geology of the Humbug Gold Mine was pre-
sented by Mr. Robert Poley Jr., Minerals Consultant, in a report
dated August, 1984. Mr. Poley states: “The Humbug Mining District
lies within Southem Yavapai County and on the southern extent of
the Bradshaw ‘Mountains. The Humbug District is within the
Mountain Region, which lies between the Colorado Plateau to the
northeast and the Desert Section of the Basin and Range Province to
the southwest.

The oldest rocks within the region consist of the Yavapai Series
which are 1.82 - 1.775 buy. old and consist of some 40,000 feet of
mafic to felsic submarine volcanics and clastic sediments. The green-
stone belt has been folded, metamorphosed and intruded by granites

1.76 - 1.63 by. B.P. There is no record of sedimentary deposition or
igneous activity in this area until the Laramide orogeny at which
time small granodiorite plutons were intruded into the Precambrian
schist and granite. During the mid-Tertiary (40 - 20 my. BP.) a
thick sequence of fluvial lacustrine and calc-alkaline volcanic rocks
were deposited in the Phoenix basins which extends into the south-
em part of the Humbug Drainage. During the late-Tertiary (20 - 9
m.y.B.P.) basalt flows were erupted, and to the south basin and range
faulting became important. During the last 9 m.y. volcanism and tec-
tonism subsided and the dominant geologic processes have been ero-
sion and deposition of alluvium.
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MINERALIZATION

eological environments potentially favorable for the occurrence

of economic minerals in the region include Precambrian granite
contracts, Laramide plutons, mid-Tertiary plutons and volcanics. The
felsic volcanics within the Yavapai Series are locally associated with
copper, zinc, gold, and silver-bearing massive sulfide deposits. Minor
tungsten-bearing veins may be associated with Precambrian granite
contacts. Gold, silver and base metal occurrences are associated with
small Laramide plutons. They occur mainly as veins along shears but

some occur as breccia pipes. All are found to the north of the
Humbug District, close to the intersection of the ENE and NW
trends, along which porphyry copper deposits are found elsewhere in
Arizona. Gold, silver and base metal occurrences are associated with
the mid-Tertiary rhyolite porphyry and granite intrusive into
Precambrian rocks and Tertiary volcanics. They occur mainly as
veins along shears but a few contain minerals disseminated in rhyo-
lite porphyry.

CURRENT ACTIVITIES

uring the past two years Pantel Minerals, Inc. has been con-

ducting a geologic evaluation of the Humbug Gold Mine and
the surrounding area. Activities include sampling of the thyolite por-
phyries, surface outcrops and numerous quartz porphyry dikes that
crop out in the immediate vicinity of the mine.

Boyles Brothers Drilling Company of Glendale, Arizona was
contracted to drill three NX core holes near the old workings located
near Humbug‘.Creek The objective of the program was to determine
the width of the diabase dike and the strike length of the mineraliza-
tion. The drill results also indicated the diabase dike contain gold
mineralization as well as the intruded Crazy Basin Quartz Monzonite.

A three phase drilling program was considered to determine the
economic potential of the Humbug Mineral claims.

The Phase I Humbug Mine drilling program was completed by
Holman Drilling of Albuquerque, New Mexico on September 26,
1993. A total of six holes was completed with five holes intersecting
the vein between 50 and 200 feet below the previous haulway. The
vein widths ranged from four to six feet wide with sharp contacts on
the hanging and footwalls. The mineralization zone intersected at the
200 foot level has a vein width exceeding the width of the vein
exposed at the surface near the old stopes. The six drill holes com-
pleted intersected the vein below the old haulway that was developed
during the early 1930's and indicate the mineralization continues
beyond the 200 foot level. Microscopic examination of the core
within the Humbug vein system indicated mineralization consisting

of gold, arsenopyrite, pyrite, galena, sphalerite within a quartz ground-
mass. Numerous small mineralized veins, ranging from 2 to 6 inches
in width were intersected and appear to be associated with the
numerous granodiorite and diorite dikes.

The core derived from the drilling program has been transported
to the Deer Valley facility where the core is split by a diamond saw,
with 50% of the core submitted for analysis at assay laboratories in
Vancouver, B.C. Canada, Phoenix and Tucson, Arizona.

A surface sampling prograrﬁ has also been completed on the
Humbug Mine mineral claims. Two areas of anomalous gold mineral-
ization have been delineated.

AREA A is located northeast of Humbug Creek and covers all
the old workings of the Humbug mine. The area is 5,000 feet wide in
a northwest - southwest direction and 10,000 feet long in a northeast
- southeast direction. The area has been geologically mapped which
indicates a northeast structural trend. A total of 56 surface samples
have been taken from this area. The gold values ranged from a trace
to 4.062 ounces per ton with an average value of .350 ounces per ton
gold.

AREA B is located northeast of Area A and is 3,000 feet by
3,000 feet in size. Area B is within the Little Fanny group of mineral
claims which contains mine workings that consist of three shallow
mine shafts. A total of 15 surface samples have been removed from
this area. The gold values ranged from .02 to 1.3 ounces per ton gold
with an average value of .2272 ounces per ton.
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CONCLUSIONS

The Humbug Gold Mineral Claims are located in the south-
western Bradshaw Mountains, an area known for its gold pro-
duction. The Humbug Mining District has produced 105,000
pounds of copper, 48,000 pounds of lead, 1,700 ounces of gold
and 8,300 ounces of silver.

The Humbug Gold Mineral Claims covers a number of fissure
vein structures which carry significant values in gold content.
Gold values range from a trace to 4.062 ounces per ton.

Area A, a large area of anomalous gold mineralization (average
value of .35 ounces per ton gold) has been delineated by surface
sampling. It is evident by the extent of gold mineralization and
size of the anomalous zone the area should be further investigat-

ed by physical methods.

Area B, a 3,000 feet by 3,000 feet also contains anomalous gold
values (average value of .22 ounces pet ton gold). The area has
limited mine workings but has good geologic indications of a
potential low grade - high tonnage gold deposit.

SCHEDULE OF EXPENDITURES FOR THE
DEVELOPMENT OF THE HUMBUG GOLD MINE
PHASE I - DRILLING

August 9 - 14

Complete road maintenance
Construct drill pads

< Complete USBLM permits and bond requirements

Purchase drilling supplies (Core boxes, sample bags etc.)

Contract water source at Columbia Mine

Estimated Capital Requirements
August 16 - 21

Payment of claim rental fees ($13,230.00)

$10,000.00

Complete drilling contract and made payment of drilling services

Mobilization of drill rig
Initiate drill program
Purchase rock saw for core splitting

Estimated Capital Requirements
August 23 - 28

Core drilling
Begin logging core
Submit core for analysis

Estimated Capital Requirements
August 30 - September 4

Core drilling
Logging of core
Core submitted for analysis

Estimated Capital Requirements
September 6 - 11

Core drilling
Logging of core
Core submitted for analysis

Estimated Capital Requirements

$35,000.00

$4,000.00

$2,500.00

$5,000.00
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September 13 - 18

Core drilling
Logging of core
Core submitted for analysis
Estimated Capital Requirements $2,500.00

September 20 - 30

Complete drilling program
Complete logging of core

Final submittal of core for analysis
Demobilize drilling equipment

Rehab of drill sites
Estimated Capital Requirements $5,000.00
TOTAL CAPITAL REQUIREMENTS $64,000.00

PROPOSED BUDGET FOR THE CONSTRUCTION OF
A 100 TONS PER DAY FLOTATION MILL

INTRODUCTION

The following budget is proposed for the construction of a 100 tons per day flotation mill to process the goldjsilver/lead/zinc ore from the
Humbug mine” Construction of a concentrating facility to process the ore from the Humbug mine is recommended if the core drilling program

confirms the ore grade indicated by the completed surface sampling program and delineates sufficient tonnage to warrant the financial invest-
ment. '

MILL SITES

At this time it is recommended that the patented mill site at the Columbia mine be leased or purchased for the construction of a concen-
trating facility. The Columbia mill site is on private land, has a processing permit that can be easily modified to allow for gravity or flotation
chemicals, water well of sufficient capacity to support a 100 tons per day mill, and commercial power. The mill site is located 1.5 miles south of
the Humbug mine and is connected with an existing road that can be easily upgraded to haul road status.

An alternative mill site exists on the patented Humbug mine claims where a 35 tons per day gravity flotation mill operated during the early
1930’s. This site would have to undergo a permitting procedure that is estimated to take from 6 to 9 weeks for completion. The Humbug mine
has an existing water well that will have to be repaired at an estimated cost of $7,500, if a new well is drilled and completed. The advantage of
this site is that it will be located close to the mining operation and it can be supervised by a combined mine/mill superintendent, the mill site
area is excavated on a hill side for ease of mill construction, and adequate tailing disposal area is available.

ACCESS

Access to the Humbug mine area and the Columbia mine area is provided by roads constructed during the late 1800’s and were named
after the Columbia mine (Columbia Trail) and Humbug mine (Humbug Mine Road). The two mines have dwellings that have been continu-
ously occupied since the late 1800's when the two mines were originally developed. Both sites are located on private land and have been provid-
ed with commercial power over 30 years ago. The roads are maintained ny the owners of the two mines and are always passable although with
difficulty by two-wheel drive vehicles during the monsoon season.
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) | MILL CONSTRUCTION BUDGET

SITE PREPARATION
Site Preparation $15,000.00
Concrete for mill floor and pedestals $15,000.00
Construction of water line to mill $5,000.00
CRUSHING CIRCUIT
10 ton feed hopper with vibratory feeder $14,000.00
10 x 20 Jaw crusher $15,000.00
18 inch SH Gyratory Cone $18,000.00
3’ x 6" Single deck screen $2,800.00
30" x 18” Belt conveyor i $3,800.00
2 — 20" x 18" Belt conveyors $6,000.00
75’ x 18" Stacking belt conveyor $10,000.00
Electrical $5,000.00
Labor $15,000.00
GRINDING CIRCUIT
Vibratory feeder with feed tunnel $12,000.00
60" x 18" Feed belt conveyor $6,000.00
5" x 18' Ball mill with mtr. $20,000.00
2 inch Krebs hydrocone $2,500.00
2 inch SRL pump and sump $3,500.00
3" x 6' Conditioning tank $1,000.00
12 cells, 22 cubic feet flotation cells $15,000.00
4 — Reagent feeders $1,000.00
Air blower $3,500.00
4 x 4 Disk filter $7,000.00
Vacuum pump $5,000.00
40 fr. x 60 fr. Mill building $20,000.00
Electrical $7,000.00
Piping $2,500.00
Labor _ $15,000.00
SOLIB/LIQUID SEPARATION
40 ft. Thickener with bridge and rake $15,000.00
2 — 2 inch SRL pump ' $4,500.00
Construction of tailing pond $15,000.00
Piping $2,500.00
Electrical $5,000.00
Labor $10,000.00
ANCILLARY EQUIPMENT
Arc welder $5,000.00
Acetylene torch set $2,000.00
Hand tools . $4,000.00
1.5 Ton supply truck $12,000.00
3/4 Ton parts pickup $18,000.00
Office trailer $3,000.00
40 ft. Storage trailer $2,500.00
2 yd Loader $15,000.00
Road grader for road maintenance $10,000.00
Construction crane $5,000.00
Contingencies $40,000.00
Trucking (transportation of equipment to mill site) $10,000.00
Supervision ‘ $25,000.00
TOTAL ' . $449,100.00

CONSTRUCTION TIME FRAME

It is estimated that the construction of the concentration facility can be completed within a 60 to 90 day time frame. This would
include the procurement of equipment, transportation and installation. If permitting is required, the procedure would begin during the

procurement of equipment stage and would not interfere with the construction schedule.
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DRILLING REPORT - PHASE 1

INTRODUCTION

During September, 1993 the first phase of core drilling was completed at the Humbug Mine on the Queen Vein. The first objective of the
drilling program was to compare the ore grades obtained from the surface sampling program with the core hole intersects within the Queen Vein
mineralized structure. The second objective was to determine the change in vein width and ore grade with depth. The 2C0 ft. level was selected
as the maximum depth for the first phase of the drilling program as this would be the most economical design plan fir the initial development of
the mine.

Prior to the commencement of core drilling the access road to the mine was rehabilitated and the road to the portal of the Queen Vein
reconstructed. A total of six holes were completed with the following results:

Project: Humbug Hole No: 1
Date Started: August 26, 1993 Date Completed: September 1, 1993
Contractor: Holman Dirilling Drill Type: Joy Hole Size: nx
Bearing: 230 Degrees Inclination: -45 Collar Elevation: 3122 Final Depth: 97 feet
Hole Intersection Ounce per Ton Ounce per Ton
Number From to  Length Gold Silver
1 65f T0fi S f 0.7373 1.4020
1 70fe. 75f. S5fe 0.3290 0.9080

Hole number one intersected the Queen Vein at 50 feet below the old mine haulway and 35 feet southwest of the portal. The true width
of the vein, based on drill hole data is 6.3 feet with an average grade of 0.5331 ounce per ton gold and 1.154 ounce per ton silver.

Project: Humbug Hole No: 2
Date Started: September 1, 1993 Date Completed: September 4, 1993
Contractor: Holman Dirilling Drill Type: Joy Hole Size: nx
Bearing: 195 Degrees Inclination: -60 Collar Elevation: 3122 Final Depth: 52.5 feet
Hole Intersection Ounce per Ton Ounce per Ton
Number From to  Length Gold Silver
2 4256 415f. SOf 0.5064 1.344
2 475f 500fc. 2.5 ft. 1.2666 0.3706

Hole number two intersected the Queen Vein at 40 feet below the old mine haulway and 45 feet southwest of the portal. The true width
of the vein, based on drill hole data is 5.4 feet with an average grade of 0.8865 ounce per ton gold and 0.8573 ounce per ton silver.

Project: Humbug Hole No: 3
Date Started: September 4, 1993 Date Completed: September 10, 1993
Contractor: Holman Drilling Drill Type: Joy Hole Size: nx
Bearing: 220 Degrees Inclination: -60 Collar Elevation: 3104  Final Depth: 214 feet
Hole Intersection Ounce per Ton Ounce per Ton
Number From to  Length Gold Silver
3 195 f. 200 fi. 5 ft. 0.2635 2.4445
3 200 fc. 205ft. 5fu 1.4137 1.2746

Hole number three intersected the Queen Vein at 170 feet below the old mine haulway and 165 feet southwest of the portal. The true
width of the vein, based on drill hole data is 4.8 feet with an average grade of 0.8386 ounce per ton gold and 1.86 ounce per ton silver.

Project: Humbug Hole No: 4

Date Started: September 10, 1993 Date Completed: September 12, 1993

Contractor: Holman Drilling Drill Type: Joy Hole Size: nx

Bearing: 210 Degrees Inclination: -60 Collar Elevation: 3123 Final Depth: 100 feet

0
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Hole Intersection Ounce per Ton Ounce per Ton
Number From to  Length Gold Silver
4 45f. S0ft. 5 ft ) 0.5015 0.3587
4 50f. S52ft. 2ft 0.1826 0.2337
4 50ft. 55ft. 3ft 3.0500 3.0190
4 55ft. 60ft. Sft 0.1403 0.1647

Hole number four intersected the Queen Vein at 50 feet below the old mine haulway and 85 feet southwest of the portal. The true width
of the vein, based on drill hole data is 10 feet with an average grade of 0.9686 ounce per ton gold and 0.9440 ounce per ton silver.

Project: Humbug Hole No: 5
Date Started: September 12, 1993 Date Completed: September 17, 1993
Contractor: Holman Dirilling Drill Type: Joy Hole Size: nx
Bearing: 230 Degrees Inclination: -60 Collar Elevation: Final Depth: 84 feet
Hole Intersection Ounce per Ton Ounce per Ton
Number From to  Length Gold Silver
5 Abandoned at 84 ft.

Hole number five was lost when the drill intersected a fault zone northeast of the mine portal. The drill hole was abandoned at 84 feet.

Project: Humbug Hole No: 6
Date Started: September 17, 1993 Date Completed: September 19, 1993
Contractor: Holman Dirilling Drill Type: Joy Hole Size: nx
Bearing: 220 Degrees Inclination: -60 Collar Elevation: 3120  Final Depth: 120 feet
Hole Intersection Ounce per Ton Ounce per Ton
Number From to  Length Gold Silver
6 90 ft. 92ft. 2 ft 0.0872 0.0859
6 92 ft. 95ft. 3ft 0.4293 1.2150
6 95 ft. 100 fe. 5 ft. 3.6400 10.7300
“6 100 f. 102 fe. 2 fe 1.2200 1.5803

Hole number six intersected the Queen Vein at 78 feet below the old mine haulway and 60 feet southwest of the portal. The true width
of the vein, based on drill hole data is 9 feet with an average grade of 1.3441 ounce per ton gold and 3.4027 ounce per ton silver.

PROVEN ORE RESERVES

he program was designed to have drill intersections at a closely accurate with variations of no more than 20%.

spaced interval to determine the uniformity of the gold content Based on the above drill results, the computed average width of
and vein widths. Prior examinations of the vein structure indicated the Queen Vein is 7.1 feet. The vein was delineated for a distance of
that the geological character of the vein is well defined, therefore, 225 feet in strike length and 230 feet in depth. Therefore, theore
upon completion of the analysis of the assay results it has been deter- ~ FESETVS in the proven category within the Queen Vein structure
mined that the computed tonnages and ore grades are judged to be below the old mine working are: (Map #1)

225 feet of strike length x 230 feet of depth x 7.1 feet of vein

divided by a tonnage factor of
12.5 cubic feet per ton* = 29.394 tons. (Block A)

A total of 14 samples were submitted for analysis which represented 54.5 linear feet of core derived from the Queen Vein intersec-
tions. The 14 samples averaged 0.9142 ounce per ton gold and 1.6436 ounce per ton silver. .

@
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INDICATED ORE RESERVES

ased on the surface mapping and sampling, old mine workings,

and interpretation of the data derived from the completed drill
program the indicated ore reserves within the Queen Vein structure
can be calculated. The indicated ore for which tonnage and grade are
computed partly from specific measurements, samples, and production
data and partly from projection for a reasonable distance on geologic
evidence is as follows:

BLOCK B is located below the drilled out proven ore block (Map 1).

This block has a strike length of 230 feet and a vertical depth of 200
feet. This would extend the mine depth to the 400 feet level which
is considered reasonable based on the sampling data and examination
of the mine workings located 3,000 feet southwest and 600 feet
below the present mine level. A 7 foot vein width is maintained due
to the consistency of the vein widths determined by the drill pro-
gram. Therefore, Block B has the potential to contain:

225 feet of strike length x 200 feet of depth x 7.0 feet of vein width
divided by a tonnage factor of
12.5 cubic feet per ton*=29,200 tons.

BLOCK C is located below the mine workings that continue south-
west of the old mined out stopes (Map 1). The Queen Vein has been
exposed on the surface by pits and underground by wnnels, winzes
and underhand stopes. The sampling of the workings on the mineral-
ized structure indicate a consistency of grade for a distance of over

600 feet. Vein width also appears to be consistent. Block C has been
delineated with a strike length of 600 feet and a depth of 400 feet
with a vein width of 7 feet. Therefore. Block C has the potential to

contain:

600 feet of strike length x 400 feet of depth x 7.0 feet of vein width
divided by a tonnage factor of
12.5 cubic feet per ton*=184,800 tons.

* Based”on the composition of vein material (USGS log book) Practical Handbook of Rock Classification Systems and Modes of

Ground Failure, Afrouz, Andy A. 1992.

CONCLUSIONS

The objective of the drilling program was to confirm the results
of the prior sampling on the Queen Vein, results of the surface sam-
pling on the Queen Vein structure, and historical assay data derived
from sampling the Queen Mine in 1935 prior to the caving in of the
portal area.

1. The assay results derived from the drilling program confirmed
the ore grades depicted in the sample map completed by Mr.

J.T. Stockdale, September 18, 1935.

2. The drill program blocked out an area below the present mine

working that contains 29,394 tons of proven ore with an aver-
age grade of 0.9142 ounce per ton gold.

3. The Queen Vein structure has probable ore reserves that exceed
200,000 tons. The probable status is considered reasonable due
to the extent of surface trenching, stoping, tunnels and winzes
that have been completed on the Queen Vein structure south-
west of the stoped out areas of the mine. Based on the current
assay results and prior sampling of the mine workings, an aver-
age grade exceeding 0.50 ounce per ton gold is projected.

4
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RECOMMENDATIONS

Based on the above conclusions, the following development

program is recommended for the Humbug Mine - Queen Vein min-
eralized structure.

1.

[ssued by CR M INDUSTRIES, Mesa,

Design and determine the costs of driving a 10 ft. x 10 ft.
decline to intersect the Queen Vein 100 feet below the present
mine workings. This would allow for the bulk sampling of the
Queen Vein and completion of the final metallurgical work to
determine optimum methods for the recovery and concentration
of the gold-silver bearing minerals by the flotation process.

Initiate the procurement procedures to obtain a 100 ton per day
flotation mill to process and concentrate the Humbug Mine ore.

This process is projected to take 30 to 60 days which would
include travel, inspection of equipment, armangements for mobi
lization and assembly in the Phoenix area.

Continue the surface sampling program to determine the overall
economic potential of the Humbug mine area. Current analysis
of the drill results and surface sampling indicate two other areas
of high gold mineralization exist within the Humbug mineral
claim group. The two areas should be under continuing exami-
nation to delineate the anomalous gold ares and determine the
most economical methods of developing the gold bearing areas
if they prove to be economically viable.

ANALYTICAL REPORT

a Joint Venture

October 4, 1993
Work Order Number 1613
C R M Industries Fire Assay Analysis Results

Sample Sample

Number Description
161301 315357
161302 315358
161303 315359
161304 315360
161305 315361
161306 315363
161307 315364
161308 315365
161309 315366
161310 315367

October 14, 1993
Work Order Number 1618
C R M Industries Fire Assay Analysis Results

Sample Sample

Number Description
161801 315368
161802 315369
161803 315370
161804 315371
161805 315372
161806 315376
161807 315377
161808 315378

Ounce per Ton

Ounce per Ton

Arizona for Mariah International, Inc. and Guild Mark Indusiries, Inc.

Ounce per Ton

Gold Silver
1.2200 1.5803
3.6400 10.7300
0.1159 0.1657
0.2405 0.3011
0.1926 .0.1990
0.5015 0.3587
0.1826 0.2337
3.0500 3.0190
0.1403 0.1647
0.3865 0.1779

Ounce per Ton

Gold Silver
0.0872 0.0859
0.4293 1.2150
0.7373 1.4020
0.3290 0.9080
0.5064 1.3440
1.4137 1.2746
0.2635 2.4450
0.0641 0.0687
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HUMBUG MINE PROFORMA - YEAR 1

TMonth 1 Month 2 Momth 3 |Month 4___IMonth 5___IMorth 6___|Mormth 7__IMonth 8 _(Month 9| Month 10___Month 11__/Month 12
] : ] T ! ] ] ; 1 |
T ] } 550! 7501 750 16501 1650° 22501 2250 2250
i i : | ] ! :
] i { . d !
: i 7 $124.163 - $169.313 . $160.313 19372488 [5372.488 | $507.938 | $507.938 | $507,938
| 1 - i i
i $2.778 $3.788 $3.788 | $8.304 | $8.334 $11.365 . $11.365 $11,365
{ ! 1 T o
! T $21,560 | _$29400 529400 . $64.680 | $64.680 $88200 | $88.200 | $88.200
i i J j 7 } T
g T $15.373 $20963 _ $20.963 | $46.118 | $46.118 $62.888 - _se2e88 | se2888
H i ]
: | $163,873 | $223.463 = $223.463 !$491,619 |$491.619 | $670.390 ;| $670.390 | $670,3%0
7 . T :
i : : .
§ 1 i 1 H
i $5.000 $2.500 | _$2.500 T ! ] 7 i
: $1.000 $1.500___ $3.500 i i T ;
i $75.000 | $120.000 i T ! "
L $50.000 |_$15.000 |_$15.000 .___$15,000 ' ___$15.000 '__$15.000 | $20.000 | $20.000 $20.000 $25.000 | $25.000
| $25.000 __$20.000 ! $70.000 | T i :
i $1,000 . $1.000 $1.000 | 0 : T
: | $7.500 . __ $4.500 ] !
i $15.000 | $15.000
$5.000 __ $5.000
" $10.000 :
$15.000 +__$50.000 | _$65.000 | _$15,000 | __$10,000 : :
$7.500 _$10.000 | _$10.000 T !
$8,000 :__$2.500 ; i T
$10,000 . $3.000 ] T
7 $3,000 | $3.000 | $3.000 $3.000 $3.000 $3.000
. : $750 - 500 $1.500 | $1.500 : _$1.500 . $1.500 - $1.500 $1.500
] : 1 : $13.750 518,750 __$18.750 | $41.250 | $41.250 | $56.250 | $56.250 $56.250
1 : i T $1.650 - 2.250 | 2.250 | $4.950 4,950 $6.750 | $6.750 $6.750
T : i : $825 . 51,125 $1.125 | $2.475 2,475 $3.375 | $3.375 $3.375
T j $6,600 ____$9.000 ___$9.000 | $19.800 | $19.800 $27.000 | $27.000 $27.000
7 7 T T _$10.000 $10.000 $10.000
] $5.000 $5,000 '__$5.000 $5.000 ____$5000 | $5.000 $5.000 .__$5.000 | _$5.000 | $5.000 — $5.000 ° $5.000
T $2.000 ' $3.000 $3.500 | $5.000 ____$7.500 $7,500 |__$7.500 |_$10.000 $10.000____$10.000 $10.000
q ] 4 | 1 H
$11.000 | $240.000 : $267.000 | $99.500 | $66.575 | $80.125 | $63.125 1115475 1$107.975 | $142875 | $137.875 | $147.875
7 ] : T
($11,000)| ($240.000)(($267.000)! ($399.500) $97.298 | $143,338 | S160.338 !$376.144 [$383644 | $527,515 | $532515 | $522.515
(311.000)| (5251.000)(3518.000)| ($617.500)1 ($520.202)] ($376.863)i (5216.525)($159.619 |5543.264 | $1,070.779 | $1.603.294 | $2.125.810
; HUMBUG MINE PROFORMA - YEAR 2
Month 13 Momih 14— Morih 15 1Month 16 [Month 17 [Momth 18 Month 19 Morih 20 IMonth 21__TMonth 22 [Month 23 TMonth 24
{ ] ; |
20 =0 220 20| 20 2201 >0 220! 220 20| 220 2250,
i | 3 i
i ) 1 :
507508 | S507.538 | 5507508 | SS07.508 | SS07008 | SS07408  SSO7.508 | 3507508 | $S07.008 | $507.908 | SS07.938 | $S507.558
i |
311,565 | $11.065 _s11.98 $11.565 $11.365 | S$11065 | $11.9865 11065 s11965 | $i11.965 | 311366 BRE]
)
$88,200 | $88 200 - $88.200 | $88.200 $88200 | s88200 | $es X0 88200 | 388,200 $88.200 88200 $88 200

Total Expenses | 3189675 | S183.675 | S183.675 | S183.67S | S1B3.675 | $183675 | SIE2675 | 183675 | 3183675 | 183675 | $183675 | 183675
Net income T S486.715 | S466.715 | $486.715 | 486,715 | SBE,715 | S4BE.71S | SBETIS | SBETS | $486,715| $4B6TIS | $E71S| $486.71S
Cumulative income T $486.715 | $573.430 131,460,146 | 51,546,861 | $2.430.576 1$2.520.291 | $3.407.008 | $3.860.722 [34.380.437 | $4.867.152 | $5.253.867 | $5540.582 |
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This memorandum does not constitute an offer to sell or the solicitation of an offer to buy. It does not purport to include all the information .
available for the companies mentioned. The reader is referred to the regular statistical services, company reports and any official prospectuses for

further details.
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