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ARIZONA DEPARTMENT OF MINES AND MINERAL RESOURCES AZMILS DATA 

PRIMARY NAME: HOMESTEAD MINE 

ALTERNATE NAMES: 

YAVAPAI COUNTY MILS NUMBER: 1362 

LOCATION: TOWNSHIP 12.5N RANGE 1 W SECTION 24 QUARTER N2 
LATITUDE: N 34DEG 27MIN 16SEC LONGITUDE: W 112DEG 18MIN 47SEC 
TOPO MAP NAME: POLAND JUNCTION -7.5 MIN 

CURRENT STATUS: PAST PRODUCER 

COMMODITY: 
GOLD PLACER 

BIBLIOGRAPHY: 
ADMMR HOMESTEAD MINE FILE 
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HOMESTEAD MINE YAVAPAI COUNTY 

KAP WR 6/27/86: Met Dave Hamm, deputy State Mine Inspector in the field at 
the Iron King Assay Office in Humbolt. He had just completed a visit to the 
Homestead Placer operation on Big Bug Creek and reported Goldstar was operating 
the placer. 
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RRB WF 5/15/86 Accompanied by Jack Pursley I visited the Homestead Mine reportedly 
being,operated by Gold Star Inc. (Sec. 24, T12.5N, R1W, Yavapai County). There was 
no eVldence of production or equipment except for a trommell and two small floating 
dredges that coul~ have been use~ in a series of ponds constructed along the creek. 
Work~rs were settln~ ~p.a screenlng plant on higher grounds. Mr. Bob Frost pointed out 
the .Mother Lode ~eln ln the creek bottom. It is a well mineralized vein containing 
consldera~le.sulfldes and at the exposure appeared to be about 12 feet thick strikin 
SSW and dlpplng about 800 to the SEe ' g 

------------------------------------

RRB WR 10/24/86: Dr. Wiliam Coumb of San Francisco, CA called for information 
about Gold Star, Inc (c) - add reference to Homestead Mine (f) Yavapai County. 

NJN '~R 3/20 /87: Nick Caruso (c) reports that a couple thousand tons of 
Homestead (file) Yavpai County material has been mined and stockpiled. Some of 
this material is being milled on apilot basis at the Button Mine (file) Yavapai 
County mill. 

RRB WR 10/11/87: To clarify possible confusion of Gold Star, Inc. which is the 
operator of the Homestead Mine (file) Yavapai County and the Gold Star Mining 
Co. which is a subsidiary of Energy Fuels Nuclear, I called Wayne Seick of 
Energy Fuels Nuclear in Flagstaff. Mr. Seick told me and later Pam H*ll, Public 
Relations Re~resentative, Engery Fuels Nuclear, Tabor Center, Suite 500, 1200 
17th St., Denver, CO 80202 confirmed that Gold Star Mining Co has no connection 
whatsoever with Gold Star Inc. Gold Star Mining Co is operator of the Bessie 
G Mine in colorado and it is not now active in Arizona. I sent information 
about the Department to Ms. H~ll and she said that she would send us a video 
on the Canyon Mine. 



YAVAPAI COUNTY 

MG WR 4/26/85: Mayer Mining & Materials is no longer operating on the 
Overlook Placer in the Big Bug placer district (Yavapai County). Messrs. 
Steve Wilson & Doug Peckham, Overlook Mining Co., POBox 552, Mayer, Az. 
86333, are the current operators. 

RRB itJR 5/24/85: Found an address for John Frost (c) at the request of 
the Bureau of Water Quality, Dept. of Health. Mr. Frost is reportedly 
now with Cherry Creek Mining Company and is taking water from Big Bug Creek 
and passing himself off as the "Water Commissioner." 

RRB WR 12/20/85: Steve Goldfarb of Calif. reports that a promotion is 
being conducted in California by a company called Goldstar. The principals 
of the company are John Frost, Frank Amavisc'a and Sherman D. Gardner. 
The claims are called the Homestead and Bell and are two miles from Poland 
Junction. They claim that the placer material overlies the mother lode. 

RRB WR 12/27/85: Received another call from Steve Goldfarb with further 
information on Goldstar Incorporated promoting a placer operation near 
Poland Junction. Mr. Goldfarb said that the forest service had shut down 
the oepration and made them fill in the trench they had dug because they 
had not filed a plan of operations. He asked that we contact him if we 
get any further information about the operation. His address is Steve 
Goldfarb, % EOMHC, #10 Eastmont Mall, Suite 400, Oakland, Calif. 94605 
(415) 632-4100. 

John Jett - telephone call - 2/4/86: Mr. Mike Manning, Tampa, Florida 
called wanting information on Gold Star Inc. (note 2 words in name). John 
Frost, Chairman of Board. Being promoted in Florida. Big strike with 
vein 20 feet wide and 15,000 feet long. Supposed to be working now. 
Promised to send data he received. Will visit our office in about 2 months. 

RRB WR 3/7/86: Received two calls within a half hour requesting information 
on the Gold Star Inc. mine which is supposed to be producing gold near 
Poland Junction. One call was from a possible investor, Barbara Maszta­
kowski from Michigan and the other from Chuck Ireland with Dean Whitter 
in Chicago. 



From: Leroy E. Kissinger 
Director 

Date: April 27, 1990 

MEMO FOR FILE 

Received a telephone inquiry from a Tony Cadrin at the University · 
of Saskatchewan concerning the "Homestead Mine" being operated by 
Gold Star Inc. Gold Star Inc. is identified by Mr. Cadrin as a 
subsidiary of NCI Minerals, Vancouver, B. C. Mr. Cardin's telephone 
number is (306) 966 - 5719. 



STATE OF ARIZONA 

DEPARTMENT OF MINES AND MINERAL RESOURCES 

MEMO FOR FILE 9-8-86 

From: John H. Jett, Director 

Telephone call from Dr. William Koon, Redwood City, Calif. 
concerning Homestead Mine operated by Gold Star Inc. The 
mine is being promoted on a local TV station (channel 48) a 
financial news network station. It was reported as a good 
buy and that the mine had shipped platinum to the Smith­
sonian. After discussing, I suggested to telephone Bettina 
Chandler of Securities Division. 

Mineral Building 
State Fairgrounds 

Phoenix, Arizona 85007 
(602) 255-3791 

• 
416 W. Congress 

Suite 161 
Tucson, Arizona 85701 

(602) 628-5399 
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. M~st. ,.brokers do not know how to find stocks that their customers 
can earn money with. , If it happens that the customer· does earn money, 
then everyone is happy. But most investors lose money in the stock mar­
ket, and that's probably why you are reading tHE SICI)£R BAR~N, to learn 
what goes on behind the scenes as well as which stocks to purchase and 
why to purchase them. 

So here's one to purchase now at 5/8. 

GOLD STAR, INC. 
OTC Pink Sheets 
Address: 1751 North Robert Road 

_ Prescott Valley, Arizona 86321 
Mailing address: Box 482 

Litchfield Park, Arizona 85340 
Shares outstanding: 5,000,000 of which 2,500,000 

are restricted and cannot be sold until August 15, 
1987. 

1985 price range: 1/2 to 5/8 

The company, by its subsiduary, Golden Sands Mining Corp., incor­
.porated in Nevada on June 4, 1985, was formed to mine certain mining 
-claims located in Yavapai County, Arizona. These two ·properties, which 
are contiguous, are in the Homestead and Bell mining claims group, ap-

:'," proximately two miles/of Poland Junction~ Arizona. The combined area is ( 
·~~ · appr6ximately 180 acres. We visited the mine, located approximately 25 

i . '~ miles south of Prescott, . on May 30, 1985 and found production to be in 
. progress at the rate of approximately 10 ounces of gold per shift, with 
one shift a. day, five days per week. \~ 

.. ", S,ince our visit, in fact only last week,another mining . area has 
been opened ·which ; is now producing '300 yards ·per day ·with a profit of 
$43.00 per yard, after labor and all other expenses. With more equipment 
and personnel on the property, this will be steped up to 1000 yards per 
day on about November 1, 1985. Another plant to be brought into the 
property is expected to bring production to 2500 yards per day by January 
1, 1986. · 

Based upon current production, the earnings per share are now at 
the rate of 76¢ per year. However, Gold Star, Inc. and Golden Sands 
Mining Corp. own only 50% of the project, and are the operators. So the 
earnings per share of Gold Star, Inc. are now at the rate of 38¢ per 
share per year. This is expected to triple by early November and be 
further increased by January 1, 1986. There is reportedly enough placer 
property to mine for another ten years. The company feels they know 
where the lode claims are and in the future will be seeking them out. 
They are not interested in the lode claims at this time because placer 
mining is much more profitable. Please remember that the current 38¢ per 
share profit, over the next year was estimated from current production. 
The officers are Frank Amavisca, President and Director; John Frost, 
Director and Assistant Secretary; Sherman D. Gardner, Director; Suszy 
Frost, Secretary-Treasurer. We are convinced that these people are all , / . 
reputable and legitimate. We saw the operation; they are producing gold, '-_ 
and with the earnings projected, we see prices much higher than 5/8 for 
the stock of this fine company. 



/ 
JOHN FROST. CHAIRMAN OF THE BOARP. GOLp STAR INC 

February 27, 1986 

Dear Fellow Shareholder: 

The first six months of your company's history have been filled 
with activity and I want to bring you up-to-date on the past and 
talk about the future of Gold Star. 

Our placer gold production began in September 1985 and continued 
through November 1985. We were temporarily interrupted by the 
u.s. Forest Service with the requirement for an expanded 
operation plan. The new plan was filed and has now been 
approved. Placer gold production started again on a small scale 
this week and should be at maximum capacity within 30 days. As a 
result of initial placer production at least 100 tons of placer 
concentrates were acquired for inventory and over $30,000 in gold 
sales were made to defray expenses. 

The mother lode vein system was discovered during excavation of 
placer mater ials and is now undergoing extensive testing. The 
result from this testing to date has determined that recoverable 
gold and platinum minerals in the mother lode vein have an 
average of $5846 per ton. 

We recently received a committment from a private investor to 
finance the production equipment and provide necessary funds for 
mining and metals processing of the ore from the mother lode 
vein. We have received $50,000 towards this committment. 
Management is now in the process of preparing overall production 
plans and budgeting funds for their immediate effect on 
operations. 

Due to the discovery of the large concentration of platinum group 
metals in the mother lode vein we re-tested the placer 
concentrates in our inventory and found those concentrates to be 
rich in those same minerals. 

We have employed the services of Alvin C. Johnson, Jr., PhD., 
exploration geochemist, formerly with Shell Oil Company and an 
expert in the 'recovery and extraction of platinum group metals. 
He will design the recovery system and formulate the extraction 
process for these metals. 

Dr. Johnson has assayed and extracted platinum group metals from 
bulk samples of the ore out of the mother lode vein and the 
following assays represent the average values determined from 
those tests. These values are reported in troy ounces per ton. 
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P.O. Box 2610 
Scottsdale, Arizona 85252 (602) 946-8188 

PROGRESS REPORT FROM JOHN FROST 
CHAIRMAN OF THE BOARD, GOLDSTAR, INC. 

Your company is happy to report the results of actual pilot plant production runs on 
the Homestead Mine placer and mother lode vein ores. 

Actual quantities of random samples of placer and vein head ore were run thru a 
gravity "concentrating plant which is a smaller version of the plant presently on order 
and scheduled to start up in six weeks at the Homestead Mine. 

Below are the results of this pilot plant run listed in ,troy oz. per ton of head ore 
recovered by gravity means. ...r-- 'J} J 1 j. " 
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Placer DeQosit / Vein DeQosit 
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Platinum 1.674 3:; 0 
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Needless to say your management is very excited by these results. ...... -_.--,----- ._----.. -

Processing equipment presently on order will have the capacity to run 250 tons per day 
of placer material on a one shift basis. As this processing equipment is very 
expensive, your management did not order this equipment until we were absolutely 
sure it would produce maximum recovery. I'm sure you are all aware of the many 
instances where companies rushed to order equiment only to later find it was not 
suitable for optimum processing of their material. To avoid these costly mistakes your 
management waited until the actual results of the pilot plant run were in before 
ordering equipment so we could be assured that the 250 ton plant would produce the 
same results, only on a larger scale. 

Mining the placer first has several advantages. 

First the equipment required is less costly and the ore could be processed for 
approximately $5.00 per ton. 

(over) 



Second, with values in excess of $1,000.00 per ton in the placer, a large cash flow and 
profit would be immediately generated. Placer material is estimated to be in excess 
of one million tons and mining will continue until this is exhausted. 

Third, processing the placer would serve the purpose of removing the over-burden 
material which sits on top of the vein, thus exposing it for less expensive removal. 

Fourth, from the large influx of cash generated by the placer operation, monies could 
be directed to mining the vein without the necessity of raising outside capital. A core 
drilling program will be started to more clearly define the vein material reserves. 
Preliminary indications show over 2,0!00 foot length of vein material on the property. 
Where exposed on the surface, the vein varies from 12 feet to 40 feet in width. Core 
drilling is necessary to find the vein depth and underground dimensions. 

To summarize; in a fe~ short., weeks your company will begin to reap the benefits of 
these very rich ore bodies. 



JOHN FROST. CHAIRMAN OF THE BOARP. GOLD STAR INC 

February 27, 1986 

Dear Fellow Shareholder: 

The first six months of your company's history have been filled 
with activity and I want to bring you up-to-date on the past and 
talk about the future of Gold Star. 

Our placer gold production began in September 1985 and continued 
through November 1985. We were temporarily interrupted by the 
u.s. Forest Service with the requirement for an expanded 
operation plan. The new plan was filed and has now been 
approved. Placer gold production started again on a small scale 
this week and should be at maximum capacity within 30 days. As a 
result of initial placer production at least 100 tons of placer 
concentrates were acquired for inventory and over $30,000 in gold 
sales were made to defray expenses. 

The mother lode vein system was discovered during excavation of 
placer materials and is now undergoing extensive testing. The 
result from this testing to date has determined that recoverable 
gold and platinum minerals in the mother lode vein have an 
average of $5846 per ton. 

We recently received a committment from a private investor to 
finance the production equipment and provide necessary funds for 
mining and metals processing of the ore from the mother lode 
vein. We have received $50,000 towards this committment. 
Management is now in the process of preparing overall production 
plans and budgeting funds for their immediate effect on 
operations. 

Due to the discovery of the large concentration of platinum group 
metals in the mother lode vein we re-tested the placer 
concentrates in our inventory and found those concentrates to be 
rich in those same minerals. 

We have employed the services of Alvin C. Johnson, Jr., PhD., 
exploration geochemist, formerly with Shell Oil Company and an 
expert in the 'recovery and extraction of platinum group metals. 
He will design the recovery system and formulate the extraction 
process for these metals. 

Dr. Johnson has assayed and extracted platinum group metals from \ 
bulk samples of the ore out of the mother lode vein and the 
following assays represent the average values determined from 
those tests. These values are reported in troy ounces per ton. 
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Troy Oz./Ton Spot Price Gross Value 
Precious Metal (Average) (2-27-86) Per Ton 

Gold 0.445 $350 $166 

Platinum 2.300 $350 $805 

Palladium 0.879 $96 $84 

Iridium 6.995 $380 $2642 

Osmium 0.619 $1,000 $619 

Ruthenium 2.282 $70 $160 

Rhodium 1.959 $705 $1381 -----
{ {:?J '3 'f t:' 

$5846 

We will be issuing follow-up reports during the next six months 
on production start-up on the mother lode vein along with figures 

· on total metals produced, sales made, and projections of future 
income. 

In c los 1ng I would 1 ike to thank each of you for your support 
these past few months and I look forward with you to greater 
things for Gold Star. 

JOHN A. FROST 
Chairman of the Board of Directors 



National Securities Cor~oration 

October 22, 1985 

Enclosed please find the latest ~ssay report released from 
the Homestead Vein located on the Gold Star, Inc. property near 
Prescott, Arizona. 

Please note on the memorandum from Sungold, Inc., which is 
a joint partner with Gold Star, Inc., that this sample was taken 
from the center of the vein and is not representative of the en­
tire vein. However, be aware that an assay that reports 1 ounce 
of gold per ton is considered excellent. This could be a gold 
discovery of enormous proportions. 

For clarification, the anatomical symbol for gold is Au and 
the anatomical symbol for silver is Ag. These figures are based 
on ounces per ton of processed material. 

If you have any questions call toll free in Washington 
800-223-6791 or if you are out of state call 800-223-4968. 

Sincerely, 

72l~ W~~ 
Richard W. Thomas 
Account Executive 

Member SIPC • 315 Washington Mutual Building / West 601 Main Avenue / Spokane, Washington 99201 • Member NASD 

(509) 747-6800 / Toll Free (800) 223-4968 / Wash. WATS (800) 223-6791 
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Arizona 

SUNGOLb] · 

ISSUED ~\~ OUTSTANDING SHARES 

fINeD: --

J \l .,~OLD: 

1,000,000 free trading 
1,495,000 restricted 

3,000,000 free trading 
7,275,000 restricted 

{IVERGOLD: 2,500,000 free trading 
10,000,000 restricted 

;OLDSTAR: 2,500,000 free trading 
2,500,000 restricted 

Revenue "-
/ 

Arizona 

/ !:i-
Hear! Mountain: 

Proiect 
Tiox Tin 
Placers 

Minco owns 

East/3asin 
Project 

Idaho Gold 
Placers 

· M I N A C H ! L ~ * 
Venezuela 

Sungolc owns 

40% ~ Rivergold 

* These percentages represent 
the distribution o~ reve~ue 
after the ~otal net profits 
have been split with ~~e 
Venezuelan Governme:;.t. 



MAY 29 1985 

b\ ~ 

~ 
®ffk£ of ~tait cfl1llim ~ltsp£dor 

705 West Wing, Capitol Building 
Phoenix, Arizona 85007 

602-255-5971 

NOTICE TO ARIZONA STATE MINE INSPECTOR 

In compliance with Arizona Revised statute Section 27-303: we are 

submitting this written notice to the Arizona State Mine Inspector 

(705 West Wing, Capitol Building, Phoenix, Arizona 85007) of our 

CHIEF OFFICER 

COMPANY ADDRESS 

COMPANY TELEPHONE 

I ) 
-r i'4fJ (ll W J e'--2 j :JG[ t LJG t:; rJ~ 'Y b \ ~ ~U ~ (j.A:.X .. J() 

TYPE OF OPERATION f]lau;v 7» 111 R1PRINCIPAL PRODUCT_~_~_t:_d._· ___ _ 

STARTING DATE S -17 -,fS CLOSING DATE Ih,~ 

DURATION OF OPERATION ---------------------------------------------
PERSON SENDING THIS NOTICE ~i-~ ~ 

l/ f)' / (l~~bAl ~ 
TITLE OF PERSON SENDING THIS NOTICE V/('<i- -r lef'J.a-.d el,-~ --f 

DATE NOTICE SENT TO STATE MINE INSPECTOR --------------------------

*A.R.S. Section 27-303 NOTIFICATION TO INSPECTOR OF BEGINNING OR 
SUSPENDING OPERATIONS: When mining operations are commenced in 
any mIne or when operations Lherein are permanently suspended, the 
operator shall give written notice to the inspector at his office 
prior to commencement or suspension of operations. 

2 /80 



John Jett 

456--44th Street 
Oakland, Ca 94609 
May 7, 1986 

Department of Mines and Mineral Resources 
Mineral Building 
Fairgrounds 
Phoenix, Arizona 85007 

Dear John: 

As I promised during our telephone coversation, here are copies 
of reports mailed by Gold Star, Inc. regarding their large 
findings. The company reports having enough mineral rich placer 
to mine for 20 years. The sample reported early in April totals 
to over $4000 per ton, mostly in platinum group metals. The 
vein is considerably richer. 

Any report of your own observations would be appreciated. 

(415) 658-1050 Home 
(415) 632-4100 Work 

Sincerely, 

Stephen Goldfarb 

RECEIVED 
MAY 12 1986 
D~PT. OF MINES & 

MINERAL RESOURCES 



~UNGOLD. INC. 
grOfl Qnin~ng @ompan'Jl ffnc. 

1345 N. 16TH STREET • PHOENIX, ARIZONA 85006 
(602) 252-1261 

MElw10RANDUM 
October 21,1985 

On September 25, 1985, GOld star, Inc. issued a press 
release wherein they stated they had uncovered a vein system on 
their Homestead gold mine near Prescott, Arizona. Company 
engineers are presently mapping and testing the vein structure 
to determine the gold reserves. 

Attached hereto is an assay that has everyone very 
excited. This sample was taken from the center of the vein, and 

. of course is' not . rep res en tat i v e of the en t ire vein .- It was 
hand picked to . see how high the gold and silver content might 

, be. .' -- -. ' . ' -.. 
• ~ ~~ • .. ~ • • 4 • ~ 

project. 
SONGOLD has a 50% net revenue interest in this 

rhe Informatlnn contalne.d herein II besf!d on 10urCII which we believe 
rellabl~ bulls nol guaranteed by us and is not considered all Inclusive. 
II Is nol to be conltrued as and otter or the solicitation of an oller to lell 
or buy Ihe securities herein mentioned. NATIONAL SECURITIES 
CORPORATION and/or Its Individual partners and/or membera of thel, 
famill .. may hayti a pOlltlon In the securities mentioned and may 
make ~urchases and/or sal .. 01 Ihllse securities hom tlma to time In 
Ihe o"en market or oth.rwise. Additional information concerning thi! 
securille\ mentioned In thl, review may be, obtaln.d upon raque.t. 

rr n'l1 '" If) , 1 u • A \\'ho11)1 Owned Subsidiary 
0<'0'1 ' /' tlllllg C;:'C;H'/' .. , , 

I 
,! 



·Pe ge 1 

LAB JOB #: 

C 1 t"e n t n am e : 

Billing address: 

Phone Dumber: 

Client ID 
1SC00159 

IRON KING ASSAY INC. 

HSC00159 

Gold Star Inc. 

610 Delano St 
Prescott, Az 86301 

445-1074 

No. Samples: ' -­
Date Received: 
Submitted by: 

INVOICE ATTACHED 

ANALYTICAL REPORT 

Lab ID 
Fire Assay 

Au 
oz/ton 

Ag 
oz/ton 

-------------------------------------------------
fomestead Vein 

. ~ Eluvial Deposit 
102.6 11.93 

The Informltlon contained herein Is based on louree. which we believe 
reilible hut Is not guaranteed by us and Is not considered III Inclusive. 
Ills nol to be construed as and nfle' or the lollcltatlon of an ofler to .ell 
or buy the securities herpln mentioned. NAllONAL SECURITIES 
CORPORATION and/or ,ts ,ndlviclul!l partners IInd/or member. of their 
'amill .. may "ava a pos"lnn 'n the ~ecu'ltles mentioned and mey 
make ·urchases IInd/ol"sales ('I' I"nll securltlel f,om tim. to time In 
the op.n mlllkel or oth~rwlse. Additional Information conce,nlng the 
sec"'itl~s m.ntloned In thla revle", may b. obt31ned upon request. 

P.O. Box 56 • Humboldt, Arizona 86329 • Phone (602) 632·7410 

. .. . . 0 

0 _ " 0 

14-0ct-85 I 

1 . 
10-09-85 
John Frost 

,.0, • 

.' 

o~ 

II 

o l~ 



SUNGOLD, INC. 

gray QY!;n;ng CPompon1J, 8nc. 
1345 N. 16TH STREET • PHOENIX, ARIZONA 8!)006 

(602) 252-1261 

MEl-10RANDUM 
October 21, 1985 ----

On September 25, 1985, GOld star, Inc. issued a press 
release wherein they stated they had uncovered a vein system on 
their Homestead gold mine near Prescott, Arizona. Company 
engineers ~re presently mapping and testing the vein structure 
to determine the gold reserves. 

Attached hereto is an assay that has everyone very 
excited. This sample was taken from the center of the vein, and 

·of course is'not ' representative of the entire vein. ' It was 
hand picked to see how high the gold and silver content might 

. be. .. : . 

project .. 

,. 

SONGOLD has a 50% net ' revenue interest in this 

fhe "'lo,mIlIM contained he,eln II ba."d on 10U'CI' whIch WI believe 
"Ita bid bul Is nol guaranl •• d by us Ind Is nol consld~,.d .11 Inclusiv • . 
II I. ftol 10 ~ r.an.t,ued as and 011., or Ihl ,ollcllillon 01 In ofte, 10 "II 
n, buy Ihl securill .. heleln I1Ilnlloned. NATIONAL SECURlflfS 
CORPORATiON and/or lis Indlvldu.1 pa,tners and/or mlmb." 0' Ih.l, 
'amill .. miY hn .. a pOlltlon In Ihl IItu,lIles mentioned and m.y 
make ·ulch ..... nd/o, III .. 01 the .. SlCUrttits hom lIma 10 time In 
Ihl o~n markel 0' olh~rwi ... Addlllon.1 Inlolmation conce,nlng 1M 
ucu,illU mlnllOn" In Ihl. ,.vl.w may bl obtaln.d upon roqu .. t. 

rT n11 " If) , • A \\'holl)! O\,nL'li Subsidiary 
C) , 0'l \ /, 1'1I11g L:l.'''J , l"y . 

I' 



Page 1 

LAB JOB I: 

C 1 {e n t n am e : 

Billing address: 

Phone number: 

Client ID 
:SC00159 

IRON KING ASSAY INC. 

MSC00159 

Gold Star Inc. 

610 Delano St 
Prescott, Az 86301 

445-1074 

No. Samples %. -­

Date Received: 
Submitted by: 

INVOICE ATTACHED 

ANALYTICAL REPORT 

Lab ID 
Fire Assay 

Au 
oz/ton 

Ag 
oz/ton 

~ ------------------------------------------------
lomestead Vein 
I Eluvial Deposit 

102.6 11.93 

'h, lo'orm.tl,," cflnhliled h'''I" I, be," Oft aoure .. .,hleh we believe 
r.llabl. but I. not IUI"nIHd by "a end Is nol conalchrtd IlIlnelualYe. 
II la nol to be conatr".d II Ind "ft.r or the ,ollcltillon of In offlr to attl 
or buy th ... curltl .. htrtln III'ntloned. NAlIONAl SECURITIES 
CORPORATlOr. and/or ,11 ,ndlvldu.1 parlners lind/or m.mbe,. of thlf, 
I. milt.' mlY IIava a poallinn In the ~.cu'ltl .. mentioned and mly 
make 'urchnel .nd/o, · sal.a (I' I"'" atcurUt.a Irom tim. to Ume In 
the oPen m/lrlrel "r oth~rwl.l. A4dlllonal In'ormltlon con~r"lnl thl 
'tcuriltr.s m.ntloned 11'1 lhla reYt.w m.y be obutn.d upon req,,". 

i . 

P.o. Box 56 • Humboldt, Arizona 86329 • Phone (602) 632-7410 

r· o
• 

14-0ct~85 

1 
10-09-85 
John Frost 

' .. ': .-

. . .. 

. . . ~ . '. 
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FOR I fL~EDIATE RELEASE 
September 25, 1985 

-' / 

J 011 N FRO s'r, c h air m <1 n 0 f t 11 e boa r d 0 f CO LD S TAR I I NC _ , 
a p h 0 e nix , A r .i Z 0 nab a S 0 d 9 old In i n i n g COIn P a. ny, ann 0 \J n Ie c: d t en) a y 
t hat a n e w 90 1 d s t r ike has bee. n rn a d eat GO LD STAR I S 11 0 in cst c: a d 
Hine, locat e d seventy five miles- northwest of Phoenix 1n tlle 
Bradshaw Mountains. 

I GOLD S T l\R has b e; e n r (' e 0 v e r in g II P t 0 f.i E t Y doll a r s .i n 
gold per yard; from pla ce r deposits locat e d on the property 
while company c- ngin ee rs searched for- the source. Frost said 
e xcavation l as t week uncovered the "Mother Lode Vein System" 
that pr od uc 0 d these rich pl ace rs. The vein s ystem has a _strike 
l e ngth of at- le ast 1500 fcet and "i 's 8 feet wide -at- the p'olnt of 
d i ::; C 0 v e r y . GO T, D S T 2\ R eng i ]1 e e'r s -a res y s t 0 Tn i1 tic a 1 I Y Tn a p p i 11 9 . (~ n d 
te s ting the vein st ructure t o determine the quality and c::l.uantity 
of the gold reserves. 

Progr ess rcports to s har e hold e rs will be relcased on 
a timely ba s is while work co ntinues . 

. . 

)1") / .. Ie 

It o<P y 5 I;ry? t' 

JO'f" c;.f a n 

! I It.! / //,1 

1/ ;[/ 

II j V 

/ //V 

/ W 

"Toll:1 Frost _ . ,,_ 
Gold Star, In c. =- ,_. 
P.O. Box 482 
Litch f ield Park, Arizona 85340 

or ca ll ( 6 0 2 ) "1 "7 5 -- 5 3 4 0 



THE E{)APJ) CF DIROCTOPS 
GOLD STAR, IN:. 

In connection with ~' acquisition of 
GOW STAR, I~. 

shares of common stock of 

I wish to advise you as follows: 

1. I understand that said securities have not been registered in any state or with 
the federal goverrunent under the Securities Act of 1933, as aIrended. I understand 
that said shares are being issued by reason of a spec if ic exemption under the 
provisions of the Act, which depends upon my intent. I represent that I have such 
Knowledge and experience in financial and business natters so that I am capable of 
evaluating the merits and risk of this investment, and that I am able to bear the 
econoQic risk of this investment. 

2. I represent that I am acguir ing the shares for investment for my own account and 
not as a nominee or agent. I further represent that I do not have any contract, ~ 
undertaking agreement or arrangement with any person to sell, t~ansfer or grant 
participations in any of the shares to any third parties. 

3. I realize these securities are of a speculative nature and that the corrpany is 
conducting its business in a highly speculative industry, In addit~on, I presently 
have a net worth which enables me to make an investment of this kind. - -

4. I acknowledge that I have received sufficient information concerning the company, 
both financial and otherwise. I believe that the securities are of the kind I wish to 
acquire and hold for investment and that the nature and arrount of shares are 
consistent with my investment program. 

5. I understand that said securities are to be issued pursuant to Rule 144. I 
w1derstand that the certificate which I receive will be issued to me with a legend on 
its face which will be in substantially the following form: 

-The shares represented by this Certificate have not 
been registered under the Securities Act of 1933. The 
shares represented by this Certificate have been taken 
by the registered owner for investment and wi thout a 
view to resal e and distribution thereof, and may not be 
transferred or disposed of without an opinion of 
counsel satisfactory to the issued that such transfer 
or disposition does not violate the Securities Act of 
1933, as amended, or the rules and regulations 
thereunder.-

6. I understand that but for this letter, and the representations it contains, you 
~Duld not issue the securities to me and I will acct~t them on each of the conditions 
contained in this letter. 

Name ---------------------------------
Address ------------------------------ Signature 
City/State ----------------------------
Date ----------------------- Social Secur ity lbIrber 



6, HOMES TEAD MI NE 
Ar izono 

ISSUED AND OUTSTAND I NG SHARES 

MINCO: 1,000,000 free trading 

1,495,000 restricted 

SUNGOLD: 3,000,000 free trading 

7,275,000 restricted 

13 R 0 KEN 13A"C K 
Arizona 

fc I j NGO I D· -l 
; ...;> 0 1 ~ 1- I 
i , 

~ 

Minco Ovlns I 8% ·Sungold 

Minco owns 

10% Rivergold 

\~ !NA r. ~lr r- 7t 
,-, ,;i ~~ 

Venezu elc 

Sungold owns 
! 

40% ~ Riverg o ld 

I 
I 

~ 
. \ . -

If! ~ !~i!~ 
:~i~ ! ~! c 
L U CU~C-U~ 

RIVERGOLD: 2,500,000 free trading 

10,000,000 restricted 

.~ 
~r R ~· VERGOLD -

GOLDSTAR: 

Revenue 

2,500,000 free trading 

2,500,000 restricted 

"-/" 

Hearf Mountoin~ 

Project 
Tiox Tin 
Plocers 

Eos t 13 osin 
Proj ec f 

/ daho Gold 
Plocers 

* Th ese pe r centag es r epresel 

t h e di s tr~bution o f revenl 

aft e r t h e tot al net ?ro:: ~ · 

have been sp:~t with t~ e 

Vene zuelan G overn8en~ . 

As o f 9/ 85 



. .,-

,AB JOB i : 

' lient r.alJ;e: 

jJ1iog 5 Gd r ess: 

\ 10 r. e n U ID be r : 

Client 
, ( 00]59 

ID 

IROi\] ~·{ING ASSl1..Y INC. 

HSC00159 

Gold Star Inc. -

610 Delano St 
Prescott, Az 86301 

445-1074 

No. Sam pIE: 3 r- . ­
Date Received: 
SublDitted by: 

INVOICE ATTACHED 

ANALYTICAL REPORT 

Lab ID 
Fire Assay 

Au 
oz/ton 

Ag 
oz/ton 

14 ·-0ct-85 

l ' 
10 - 09 - 85 
John Prost 

p-- . - -- - - - - -.- • • - - - - -_ .. - - - -- •• - -- - - - - - - - - -- .- -- - - •. - -- - -- - - -.- - - - - - -- - - - -- -- - - --

) J c st ca d V e i n 
Eluvjal Deposit 

102.6 ] 1 .93 

\. ' " 
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~ . ~ ' - , . 
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" ••• , ""I • 

. ) I-{urnbo ldt, ,~rj lona 86329 0 Phor12 (GO;) 632-741.0 
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SUNGOLD, INC. 

g,-ay C)?1;n;ng CPompany/ Bnt;. 
1345 N. ) 6TH STREET • PHOENIX, A RJZONA 85006 

(502) 252-1261 

MEI-10RANDUM 
October 21, 1985 

On September 25, 1985, Gold star, Inc. issued a press 
rel ease wherein they stated they had uncov ere d a vein sys tem on 
their Homestead gold mine near Prescott, Arizona. Comp a ny 
engineers are presently mapping and testing the vein str ucture 
t o determine the gold reserves. 

Attached hereto is an assay that has everyone v e ry 
excited. This sample was taken from the center of the vein, and 
of co ur s e is" not "representative of the entire vein. It was 
hand picked to see how high the gold and silver content might 
b'e. 

SONG-OLD has a 50% net revenue interest in this 
project. 

'(,f.<':~·' :~,~>1 , ..... 11 . ~iv<;""''''j~~~ 

A \\'hol1y O"ned SubsiJitiry 



.",,'" .r· ~r~" 1f"''' •• .. t .. , .. ...".- ... , ,,,,",. , .... , ....... r '" .~.~~, -'-Iv- -- ~ .... _ ... 
r, ' ,ahu. ..... f ' ..... , ' • ... ·I-f!., u, ."r at ..... f'. o,.. ~. ~··, ... " ... ( .... , .~ . 

SmK;()LD, INC .. ,.. " • ~ • • • OJ "' ... f (. ... p f'1 ,.... t ...... " : ; rt.', '\0# of ,. ... ""~ , tr -....11 

0" , 1.·.., " "" ;" ",,,,,,,'.l\""i! ""d\lt.l, S[(utIlIlS 
CC ... l'O~ r ntSl""" ........ " ·.,,,.,. ... ,.1 I".tt"~" ."d' ... . -: .. ".,h,., f\t t"""" 

FOR IMMEDIATE RELEASE 
September 30, 1985 

h~lIl~ rr". ''U\' , pn' .h '"t'I I" th. '- IX ,. 11" ... . ,"'"'\ " r"c ... t< _ ... " 1"'"\_' 
m'~" : "'C "" .• 1'" ''''(lo f ' ~ I'" ("f ,,,"" \.(':I"f\~. ' · .. WI ,, -- . , .. I'MI III 
th .. flP",,, m" .. ,.. ~ t', C"1~"" . ",,, A.1~1t1 ... ,, ' · ,ntT', ;-'l It:Ln fllt" . ,ln,nl 1h, 
at<I " n,,,,. tTl tntll'n~ I,. 'hlS ' ..... 'e. m'l bt c-!1u)r .• " UlJ(H'I 1~LoI .t . 

~ rranage.7e1lt of ~I.Un, DC. announces the corrpletion bf its sarrpling and pilot 
plant testing operations on the Broken BacK elluvial gold placers, Greenlee CoWlty, 
Arizona. Sampling cor.lT(>J)ccd in Cctober of 1984 and operations concluded in SeptQJ10er of 
tnlS year. Mr. DJdley L. Davis, r~istered pJ)gin0er and geologist, condu'cted the 
sanpling program and verified the results of tne mining program. ",5 r~ states in nis 
sUl.~le.IWJ1ta1 report, datc--d Scpterrber; ' 1985, n~ES~g.£l ... ~ck .... 1?Ig[&r.:.~Y_ is an elluvial CJol d 
placer of major proportions". l1r. Davis conflrTnS the re s ults and sta t Cln8 )t.s of nis 
O::::tobcr 1984 refOrt that there are prob,3ble t3J1d p~tI?J)tial r ese rves of 20 million cuoi c 
yards or minable elluvial gravels having a value of $12_:.l._?~~.E.£_, .. £h~l?j.~_~q.tQ~,,,Qf.~,.2.uX::gs?<=--d 
g r avel a ttee t he .. L~r.co~,9:!. __ .Qt.J?9~1~1(~,r:?_ . , .. ,' . Thi s anounts to ~ .. [-9. t. <?nt}.al ..c) .LQSS ..... 9.Q.ld ... ~9.1.}tcD~ . . i n 
~cxces£:QI~. ~. :$J:I~:~.§.Q.Q.;'p_Q.Q.:.~OO. 'fhe pilot orXi"['afi on c6n s'-rsE;~ of process inj ~3cve ral thou~;,() nd 
CUbic yards of gr3vel and it WEtS determinc-d that Wlth additional p roper ly dcs l\]n(::d 
equipnenc that a recovery of 90 to 95% of tne gold could be ootained. : .~.~ ! 2~Q_ .. __ ''':-'_o.? ,- · 

'3. ~~:I l. ~ . ,. ' I • (:J' .. '" . C'" ( • 

~1-mr.D, also t:~s completed and signed th2 agrCCJi)2nts with 1' .... v..lJ.X Exploration for the 
mining ot l'-J.'V...-x' s l?9ltion of tr12 BrOKen J?Jck property.. At l east 80% of tile m)Jv!o l e 
gravels d rc owned ou~ri(Jht by StJ1,-r:.DLD. 

~l.nill na s contracte.:d with l-llNCD, INC .. foc the f jnancing and cOllmerci al minJnq or 
the Broken Back property. Construction of t.he custom mining eq11ip-:c nt, as outl jnc-d in 
tl12 r er..D rt of D-JcHey Davis, \vi.ll COr:1ien Ce by Cct.o)C r 15,1985, and illll sCzlleJ.?coJu-ct-l c>n 
\vi!.1 (=omi ;).~nce on or abou t [A;"O?j~ i;e r 1, 1985. 'roe first pllt: .se ot~" '-o?;r ati l)n '''';11 1 
cor:.s-rs'E-- (ye' ·-Tfi.rfrtTIgaT-j(J'~'p['occ~ssTl)g "·-ai;pi?ox"J'Jr13tely ~OO .c ub i c fa r ds p~ r nOt] r or 1,600 C\ )[) i c 
yards P?C s hIrt, 113.ving a pot2l1tial r ecovcrable gross or ~.2.4/2S6 L~r .J,ay. HinJng costs 
are calculated to De $1.34 p.?r CLJbic yard ar:nunting to $2,1 44 l".X? r snirt, leaving a net 
da gX __ .~~~~,f2~~t." ;2b .. " .~~,61.1.,1.~f . '~l .~S aJiX)lJnt~ ~o. a yca r2:i_I2:~i~it_Q.t, .. ~~~~~? ~"l..Z.?~ . . , If a l cHly?C 
op..? r (1 tlon IS vr'a eraJlted a c1 CllLIC:lal faCl11tles Cilld C-<"lulfcent \01111'· de .addt:d ~ Und(~r [ ne 
terms of the I'Lining Venture agr ~eI ;x:nt wi t h J1inco, Inc., SUl\tJ)U) \vill 'ccce lve 60% ot ti)e 
proiits, and t1iJ1cO ' wil1 ' {eee'ive 40% -'orthe profits~~ : l1.lnGO WIll l-:;.e ·°tne· operat.or of tile 
project and i g re:Sp6nsible for. tt>e . iriilial finan cing b)· pUc the- projec.t :·iJ1UY op2 (atlon·. >~ ~, 

I ( 

SUE GOLD [las a.~ 50%,-=- het .. [eve.rlue-~ interes·c'.-'- in -.: a ' goldproj ece, Tle-a c I2re~cott; · · · · Arllolla . 
C-.old Star, Inc. ~ . is ::·the. opec ator of " the . proj ect,= {,vnicr)' - is · prescnt::1Y In' prcduct'ion .'- On 
SeptemDer 25, 1985 f Gold : Stat,Inc-: issued tr~ following news - rel ease: -' (' 

".JOHN FROST, cnairlTan of the board of OJID STAR, I!\c ., a Pncx?Jljx , Ar1 20na C,,:;!SI?d 
ljold m..1nlng cOIl-F","-)ny, oJll10WlCC.'Ci t cx::iay tildt a nc',v (Jold str i~e Las tjOc"n Ify"3de (3 t 
COLD S'rAR'S Borncstr:ad Hjne, 10cat cd ::,c; v c:nLy fivc miles nort.h\.,;cst of l?n oC'IlJX in 
t[)12 Br ads iJrJ.w 1'!oLJnta jJl s. n 

"GOLD STAR h.t.,s Occn rec overing up to fif ty dollars in (Jold LY2 C yard fr om 
plac (?r ric:r:.osil-.s I. ocatc:d on U"J~ pr op(~rty vmi1 e con·1p:}ny c:JJ(j jl1c.'e rs s ca rcllC\.j for t.ile 

~·3 0: )U": (? fr os t s ai rl excavation L1~.; t ',·,'C'ck lln covc~rc-d t- ile n/·!ol. b ? c r ode Vl; in .sy ~:J t 0 j l1" 

1:.ll/11::. pr('~ jl)u~·d I:iK.' ~;C; rid1 pl ace rs. '11JC vei n ~3y~ '> \. (, Jn n) ~'3 a ~-; trj Ke l. cll(Jtil of ll l: 

l ea s t 1500 f e e t c31Id is 8 f eet wide; at I:nc l"X..) .int Ot di ~3 C()VC(y . COLD ST i\R 
en<]lnCO[S ace sy s t.cF~3ti cally rral.:x.?ing and te s ting Lhe vcjn s tructure to detc rmlne; 
toe quality and quantity of the gold r c~:,e (vcs . n 

'rl ,;~ fh c: ~ cn Pack pr cp,:: rLy, .)l. (JiJ<j ',iiU1 su~<C()r)) ' ~) lA ie ll,:llf iJ1l (~ [ e s t in Cn Ld ~ ) \ - ,.1 L':3 

Eo;;·~;~t.c,J.d <Jo.ld In1ne nca r F r c~::.co l.:.t, !li i i:ona , :~ hou Id rc lu en a sizeable prof i t 1:0 ou r 
s h~1.rl?l-:D ld;? rs. 

FOR fUf-{THER IN}"OPJ·jj\TION, ~'lrite Sl.J~~gJLn, n~., 1345 N. 16 t ll Street 
FiJo:?n ix, 1\...( i zona 85006 

------------_ .. _- _ ... _------- _.-.- •. -- .. _ .. __ •.... _. -'" 



P.O. Box 2610 
Scottsdale, Arizona 85252 (602) 946-8188 

PROGRESS REPORT FROM JOHN FROST 
CHAIRMAN OF THE BOARD, GOLDST AR, INC. 

Your company is happy to report the results of actual pilot plant production runs on 
the Homestead Mine placer and mother lode vein ores. 

Actual quantities of random samples of placer and vein hC2.d ore were run thru a. 
gravity concentrating plant which is a smaller version of the plant presently on order 
and scheduled to start up in six weeks at the Homestead Mine. 

Below are the results of this pilot plant run listed in ,troy oz. per ton of head ore 
recovered by gravity means. .., ;}).J. 1 / 

S · /J () .i ,.; f·tI + i ",,':> " , - Jf ~ c.. j I 

Placer Deposit / Vein Deposit 

Gold .219 35' ,£J 

PIa tinum 1.674 ~ ", ., 
... J ,., ... 

Paladium .704 (~ (,r 

1. 230 
10.041 
3.285 

rt7 /.:t ,..e ~r 

J~" 0 5 
5!-,;5 . (:10 

{; '1. 5 ,Y' 
3 . 8 >r" 

l{:)v S, 

~~ 5 I ~, ~ .. " 

.3 ( S ,. "1. ~ 

Silver .732 ? . '2. v 22.767 
Osmium .452 \ v ~ ( , 2.406 
Iridium 4.982 j ~U 25.641 
Ruthenium 1.842 IU 8.507 
Rhodium 1.362 ; 0 5 7.335 

Needless to say your management is very excited by these results. ... - ---

Processing equipment presently on order will have the capacity to run 250 tons per day 
of placer material on a one shift basis. As this processing equipment is very 
expensive, your management did not order this equipment until we were absolutely 
sure it would produce maximum recovery. I'm sure you are all aware of the many 
instances where companies rushed to order equiment only to la ter find it was not 
sui t able for optimum processing of their material. To avoid these costly mistakes your 
management waited until the actual results of the pilot plant run were in before 
ordering equipment so we could be assured that the 250 ton plant would produce the 
same results, only on a larger scale. 

Mining the placer first has several advantages. 

i.1..o · " ~ 
.') " j J;) G-.,. ~ ( . 

L( -; .--( " / ':;' \ 

SCC,S,l.f ' 

Slll I ! ( 

"'I(' a " 7 ,; { Of .,j, 

First the equipment required is less costly and the ore could be processed for 
approximately $5.00 per ton. 

(over) 



Second, with values in excess of $1,000.00 per ton in the placer, a large cash flow and 
profit would be immediately generated. Placer material is estimated to be in excess 
of one million tons and mining will continue until this is exhausted. 

Third, processing the placer would serve the purpose of removing the over-burden 
ma terial which si ts on top of the vein, thus exposing it for less expensive removal. 

Fourth, from the large influx of cash generated by the placer operation, monies could 
be directed to mining the vein without the necessity of raising outside capital. A core 
drilling program will be started to more clearly define the vein material reserves. 
Preliminary indications show over 2,0 '00 foot length of vein material on the property. 
Where exposed on the surface, the vein varies from 12 feet to 40 feet in width. Core 
drilling is necessary to find the vein depth and underground dimensions. 

To summarize; in a fe~ short weeks your company will begin to reap the benefits of 
these very rich ore bodies. 

, ... ~-/J . 
~/(/~-



~ / 

Troy Oz./Ton Spot Price Gross Value 
Precious Metal (Average) (2-27-86) Per Ton 

Gold 0.445 $350 $166 

Platinum 2.300 $350 $805 

Palladium 0.879 $96 $84 

Iridium 6.995 $380 $2642 

Osmium 0.619 $1,000 $619 

Ruthenium 2.282 $70 $160 

Rhodium 1.959 $705 $1381 

$5846 

We will be issuing follow-up reports during the next six months 
on production start-up on the mother lode vein along with figures 
on total metals produced, sales made, and projections of future 
income. 

In clos~ng I would like to thank each of you for your support 
these past few months and I look forward with you to greater 
things for Gold Star. 

JOHN A. FROST 
Chairman of the Board of Directors 



FREEYORT SECITRITIES ()OMP~\"~Y 

OIL and GAS , DIVISION 

~~~~~~.em 
P. O . BOX 56 

FREEPORT,ILLIN()IS 

AREA CODE 81 5 
TELEPHONE 235- 1661 

6103 2 Marc h 11, 1986 
Arizona Departm ent of Mine s & Mineral Resources 
State Office Building 
416 W. Congre ss . Room 161 
Tucson, Az. 85701 

Gentlemen/Women : 

I am enclo s ing a report we received from the chairman of the 
boar d of Goldstar Inc . This is a gold mine near Prescott, Arizona. 

We have many holdin gs in the State of Arizona, but this is the 
firs t time we have ever received a report on the discovery of Platinum 
in such a large quantity per ton. For that matter, we do not recall 
see in g Platinum in any U.S.A. states . 

In lieu of the above statements we are very concerned about the 
poss ibility of a massive stock manipulation from the hyping of these 
rare earth metal reports. (assays) 

Our question to your office: (1) has the state of Arizona ever 
had a discovery of Platinum, Osmium, etc. in mineable quantities? 
(2) Is a report like the enclosed, geologically possible in the 
Bradshaw mountain area? (J) How can we verify this report? 

We would appreciate your comments to our questions and have enclosed 
a SASE for your convenience. 

Thanking you in advance for your consideration, 

Sincerely, 

qt.<-~~,[?'A~ 
Donald P.Doak, Business Manager 

RE : Goldstar, Inc. Phoenix, Az. 
"Home stead Mine" 
75 miles N.W. of Phoenix in the Bradshaw mountains 



STATE OF ARIZONA 

DEPARTMENT OF MINES AND MINERAL RESOURCES 

March 22 , 1986 

I 

Mr . Donald P. Doak, Bus iness Ma na ger 
Freepo r t s ecurities Company 
130 5 South Harlem 
P.O. Box 56 
Free po r t, Illinois 61032 

Dear Mr. Doak: 

Thi s letter is in respons e to your l e tter to our Tucson 
office requesting information about the r eported discovery of 
p l at inum group elements in commercial quantities on the Goldstar 
Inc. p r operties. Although your letter was the first we had 
heard o f the reports, we have in the last couple of days received 
a number of similar inquiries. 

I will attempt to answer your specific questions: 

In answer to your first question, to our knowledge there has 
neve r been a discovery of platinum group metals in mineable 
quantities in Arizona. 

Your second question is not so simply answered; that is, is 
the occurrence of such quantities of platinum group elements 
geologically possible? Based on our current knowledge of 
Arizona geology and of the geochemistry of the platinum group 
elements there is some question that a discovery of such quality 
and in mineable quantity could be found in Arizona. I have 
enclosed a ~copy of the "Platinum-Group Elements" chapter from 
Mine ral and water Resources of Arizona published as Bulletin 180 
by the Arizona Bureau of Geology and Mineral Technology at the 
University of Arizona in Tucson. Also enclosed is a copy of 
our Circular Number 3, Platinum in Arizona . Both may provide 
you with some useful information. 

It could be difficult to impossible to verify the reports of 
value s. To our knowledge Alvin Johnson is neither a registered 
assa yer or metallurgist. Arizona state law requires anyone 
providing assaying or metallurgical services to the public to be 
licensed (registered) by the state Board of Technical 
Regi s tration. You may want to contact them. Our agency does not 
have the authority to enter into an investigation of promotion 
activities except as a consultant to another agency with law 
enforcement duties; and then, only at their request. 

If you ~elieve there 
manipulation or fraud, I 
Securities Division of the 

Mi nera i Build ing 
St ate Fair grounds 

Phoe n ix , Ari zo na 85007 
(602) 255 -3791 

might be some form of securities 
would recommend contacting the 
Arizona Corporation commission. 

• 
416 W. Congress 

Suite 161 
Tucson, Arizona 85701 

(602) 628-5399 
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Their address is 1200 West Washington street, Phoenix, 
85007 and their telephone number is (602) 255-4242. 
send a copy of your letter to us, along with a copy 
letter to the Corporation Commission. 

Arizona 
We will 
of this 

Plea se fe e l free to contact us if I may be of further 
assistance or i f your are able to obtain additional information. 
We will appreciate any written data you can provide us for our 
pe r manent f iles . 

jhj:at 

Sincerely, 

: ) :elL l 'j Ic~![ti .. 
John H. Jet 

/ . 
,I/Dlrector l 
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FREEI-'ORT SECITRITI'ES (~OMPANY 

OIL and GAS '-D-=IV~IS=I=O=N==== 
~'y9f~~~~. AREA CODE 815 

P. O . BOX 56 TELEPHONE 235-1661 

FREEP{)RT. ILLINOIS 
61032 May 2,1986 

State of Arizona 
Dept. of Mines & Mineral Resources 
416 w. Congreee- Suite 161 RE: Platinum in Arizona 

Tucson, Ariz. 85701 
Attention: Mr. John H. Jett,Director 

Dear Mr. Jett, 

I am enclosing an article on the Goldstar Inc.. If you remember, 
you sent me some materials on March 22, 1986 concerning the improbability 
of such a discovery. (Platinum) 

The National Securities Company of Seattle ,Washington is really 
pushing this stock based on the enclosed findings. John Gant, being 
the principal broker involved. If this discovery is a valid one, 
then there will certainly be some fantastically rich investors, but 
if it is indeed a scam, ,there will be an awfully lot of poor investors. 

I have divested myself of any ownership in the stock of Goldstar 
and of it's parent Comp~y, Sun Gold, Inc .. , so am out of it. 

Appreciate your previous interest and just though you might 
want the latest. 

Sincfrel~ -/ .. , . , r;;~ ,// / 
C./,,~?4""'.!.<:':~~~~ 

Donald P. Doak, Business Manager 

ti, 



John Jett 

456--44th Street 
Oakland, Ca 94609 
May 7, 1986 

Department of Mines and Mineral Resources 
Mineral Building 
Fairgrounds 
Phoentx, Arizona 85007 

Dear John: 

As I promised during our telephone coversation, here are copies 
of reports mailed by Gold Star, Inc. regarding their large 
findings. The company reports having enough mineral rich placer 
to mine for 20 years. The sample reported early in April totals 
to over $4000 per ton, mostly in platinum group metals. The 
vein is considerably richer. 

Any report of your own observations would be appreciated. 

(415) 658-1050 Home 
(415) 632--4100 Work 

Sincerely, 

Stephen Goldfarb 

RECEIVED 
MAY 12 1986 
qEPT. OF MINES & 

MINERAL RESOURCES 
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P.O. Box 2610 
Scottsdale, Arizona 85252 (602) 946-8188 

PROGRESS REPORT FROM JOHN FROST 
CHAIRMAN OF THE BOARD, GOLDSTAR, INC. 

Your company is happy to report the results of actual pilot plant production runs on 
the Homestead Mine placer and mother lode vein ores. 

Actual quantities of random sctmpl~s of placer and vein head 'ore wer~ run thrlJ a 
gravity concentrating plant which is a smaller version of the plant 'presently on order 
and scheduled to start up in six weeks at the Homestead Mine. 

Below are the results of this pilot plant run listed in , troy , oz. per ton of head ore 
recovered by gravity means. ' . ,II':: . , 

~ Gold 
~Platinum 

Paladium 
Silver 
Osmium 
Iridium 
Ruthenium 
Rhodium 

Placer Deposit . I , Vein Deposit .... I·'t: " , 
" ':1 

. 21 9 i l' ~ ~ 3 O:r:: ~ 
1.674 10 ~ Q41 " 

.704 " 3.2~5 

.732 I ' 22.767 i 

.452 2.406 . 
4.982 25.641 
1.842 ' &.507 

,J ~ 

1 • 362 .1 I ' , I I I,7 '~ ~' " ' ! " . 'I' " , : ~ " i I . , , " 

Needless to say your management is very excited by these results~ ",':' 
1 ~ I t \ \ ; \.! J 

,. it ~ I 

Processing equipment presently on or~er will have 'the capflcity to run 250 tons per day 
of placer material on a one shift basis,. As ' this' processing equipment is very , I 
expensive, your management did .Dot order ; this , eq}Jiprr)~nt until .'~e were absolutely ,I 
sure it would produce maximum recoverYf' ,bri:n sur~ " y,a4 I are all aw~re o~ the many I 
instances where companie~ rushed t<? o~den l~ ~quiment ~nly ' to ,la ter ' find i ~ .'t was not ! 

suitable for optimum processing of ~heir rn~ter'ial" To~v.d;d ":,~hese costly mi~takes your 
management waited until the actual , res~lts ' qf, the i pi,lot pJant r,u'n were in before 
ordering equipment so we could be assur¢d that the 2.5Q ', ton plant l! wpuld produce the 
same results, only on a larger scale. ,'! \ , ' '~i:, . :1; ,::!' ' 

, i ( . " , 

Mining the placer first has several advantages. "ll 

First the equipment required is less ' c~~tl;and t~e : ~re could be processed for 
approximately $5.00 per ton. ' I , 

"i' 

(over) ! 



Second, with values in excess of $1,000.00 per ton in the placer, a large cash flow and 
profit would be immediately generated. Placer ' material is estimated to be in excess 
of one million tons and mining will continue until this is exhausted. 

Third, processing the placer would serve the purpose of removing the over-burden 
material which sits on top of the vein, thus exposing it for less expensive removal. 

Fourth, from the large influx of cash generated by the placer operation, monies could 
be directed to mining the vein without the necessity of raising outside capital. A core 
drilling program will be started to more clearly define the vein material reserves. 
Preliminary indications show over 2,000 foot length of vein material on the property. 
Where exposed on the surface, the vein varies from 12 feet to 40 feet in width. Core 
drilling is necessary to find the vein depth and underground dimensions. 

To summarize; in a few short weeks your company will begin to reap the benefits of 
these very rich ore bodies • 
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