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0295 0 

9295 0 

11050 0 

4760 0 

6841 0 

:JOO:J 0 

6905 0 

0 0 

0 0 

6591 0 

0 a 
0 0 

3613 0 

10335 0 

n63 0 

5894 0 

7670 a 
11700 a 

0 0 

2025 0 

10660 0 

JOO3 0 

4872 0 

10790 0 

14820 0 

9148 0 

6517 0 

4473 0 

713 0 

11570 0 

a 0 

a 0 

0 0 

0 0 

6S66 0 

3424 0 

0 0 

0 0 

2026 0 

2504 0 

6006 0 

3738 0 

9781 0 

5712 0 

9495 0 

11204 0 

0 0 

2766 0 

Slopo PlodJcboo (ton.) 

0u.1I\o( 

2 J • 5 6 7 6 0 10 II 

TT72 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 0 0 

1237 0 0 0 0 0 0 0 0 0 

8273 0 a a 0 0 0 0 0 0 

66S4 0 0 0 0 0 0 0 0 0 

0 0 a a 0 0 a a a 0 

0 0 a 0 0 0 0 0 0 0 

10660 10660 10660 ~94 0 0 0 0 0 0 

446 7865 725 0 0 0 '0 0 0 0 

0 10660 10660 149 0 0 0 0 0 0 

0 10335 10067 0 0 0 0 0 0 0 

0 2533 10335 10335 10335 3840 0 0 0 0 

0 0 4258 9295 ~ 0 0 0 0 0 

0 0 0 0295 9295 3100 0 a 0 0 

0 0 0 11050 110SO 2110 0 a 0 0 

0 a 0 3108 1652 0 a a 0 0 

0 a 0 0 6841 0 a 0 0 0 

0 0 0 0 2116 88} 0 0 0 0 

0 0 0 0 0 6905 1499 0 0 0 

0 0 0 0 0 0 0 0 0 0 

0 0 a 0 0 0 0 0 0 0 

0 0 a 0 a . 6591 a a 0 0 

0 0 a 0 0 a a 0 0 0 

0 0 ' 0 0 0 0 0 a 0 0 

0 0 a 0 0 3613 0 0 0 0 

0 0 a 0 0 10335 10335 1322 0 a 

0 0 0 0 0 7254 509 0 0 0 

0 0 a 0 0 0 5894 0 0 0 

0 0 0 0 0 0 7670 1002 0 0 

0 0 0 0 0 0 11700 7HO 0 0 

0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 a 2925 2925 978 0 

a 0 0 0 0 0 6193 10660 10660 2939 

0 0 0 0 0 0 0 3003 0 0 

0 0 a 0 0 0 a 4872 0 0 

0 0 a 0 0 0 0 10790 1595 a 

0 0 a 0 0 0 0 4682 14820 9073 

0 0 0 0 0 0 0 -0 9146 0 

0 0 0 0 0 0 0 0 6517 0 

a 0 0 0 a 0 a 0 3009 1464 

0 0 0 a a 0 0 0 0 713 -
0 0 0 0 a 0 0 0 0 11570 

a a a a 0 0 0 a a .. · 0 

0 0 0 0 0 a 0 0 o · 0 

0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 0 6565 

0 0 0 0 0 0 0 0 0 3424 

0 0 a 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 0 2028 

0 0 0 0 0 0 0 0 0 2504 

0 0 0 0 0 0 0 0 0 6006 

0 0 0 0 0 0 0 0 0 4.39 

0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 o. 0 

0 0 0 a 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 0 0 

4205.3 .&6725 .&6725 46725 46725 46725 46725 46725 46725 

S I.opo Pr oOJc1IOIl (OZ 9Otl) 

Cluaflof 

12 I 2 J ~ 5 6 7 8 \) 10 \1 12 

0 6996 4863 0 0 0 0 0 0 0 0 0 0 

0 2246 0 0 0 0 0 0 0 0 0 0 0 

0 1403 256 0 0 0 ,0 0 0 0 0 0 0 

0 0 1525 0 a a 0 a 0 0 0 0 0 

0 0 1312 a a 0 0 0 a 0 a 0 a 

0 0 0 a a 0 0 0 0 0 a 0 0 
-

0 0 0 0 0 0 a 0 0 0 0 0 0 

0 0 17~ 17~ 1734 568 0 0 .0 0 0 0 0 
-

0 0 78 1367 126 0 0 0 0 0 a 0 0 

0 0 0 25S5 25S5 36 a a 0 0 0 0 0 

0 0 0 10042 9601 0 0 0 0 0 0 0 0 

0 0 0 975 3976 3978 3978 1478 0 0 0 0 0 

0 0 0 0 1161 257U 1506 0 0 0 0 0 0 

0 0 a 0 0 2576 2578 M5 0 0 0 0 0 

a a a a 0 3872 3872 739 0 0 0 0 0 

0 0 0 0 0 780 414 0 0 0 0 0 0 

0 0 0 a 0 0 1222 0 a 0 a 0 0 

0 0 0 a 0 0 1412 592 0 0 0 0 0 

0 0 0 0 0 0 0 1713 208 0 0 0 0 

0 0 0 0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 0 0 0 0 0 

0 0 0 a 0 0 0 1072 0 0 0 0 0 
-

0 0 0 0 a 0 a 0 0 0 a 0 0 

0 0 0 0 a 0 0 0 0 0 0 0 0 

0 a 0 a 0 0 0 617 0 0 0 0 0 

0 0 0 0 0 a a 1191 1~97 230 0 0 0 

0 0 0 a 0 0 a 1709 120 0 0 0 0 

0 0 0 0 0 0 a a Wi/) 0 0 0 0 

0 0 0 0 0 0 0 0 2Z1O 290 a 0 0 

0 0 0 0 a 0 0 0 ";;13 2690 0 0 0 

0 0 0 0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 ,354 654 219 0 0 

0 0 0 0 0 0 0 0 1122 1930 1930 532 0 

0 0 0 0 0 0 0 0 0 641 0 0 0 

0 0 a 0 a a 0 0 0 1176 a 0 0 

0 0 0 0 0 0 0 0 0 2646 421 a 0 

0 0 0 0 a 0 0 0 0 1490 ,(718 2688 0 

a 0 0 0 0 0 0 0 0 -0 2165 
, 

0 0 

0 0 0 0 0 0 0 0 0 0 1468 a 0 

a a a a a a a 0 0 0 649 413 0 

a 0 0 0 a 0 0 0 0 0 0 227 0 

641 0 0 0 a a a a a 0 a 2049 113 

a a a 0 a a a 0 0 0 0 0 0 

a 0 a 0 a a 0 0 a 0 0 0 0 

0 0 0 0 0 a 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 0 0 0 0 a 

781 0 0 0 0 0 0 0 a 0 0 2:lO6 27~ 

0 0 0 0 0 0 0 0 0 0 0 730 0 

0 0 0 0 0 0 0 0 0 0 0 0 0 

0 0 0 0 0 0 0 0 a 0 0 0 0 

0 0 0 0 0 0 0 0 0 0 0 436 0 

I:) 0 0 0 a 0 0 0 0 0 0 004 0 

0 0 0 0 0 0 0 0 0 0 0 3353 0 -
3299 0 0 0 0 0 0 0 0 0 0 61 606 

9781 0 0 0 0 0 0 0 0 0 0 0 2250 
-

5712 0 0 0 0 a 0 '0 0 0 0 0 1332 

9495 0 0 0 0 a 0 0 0 a 0 0 2108 -
11204 0 0 0 0 0 0 0 a 0 0 0 1640 

0 0 0 0 0 0 0 0 0 a 0 0 0 

2766 0 0 0 0 0 0 0 a 0 0 0 1316 
-

43676 10645 9767 16673 19375 14391 10602 11674 11953 12369 13916 
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MINPROC'ENGINEERS;"rnc.'s °LETfER TO AMI :'" 
RElATIvE TO ESTiMATEDl\fiLLCAPITAL :COSTS 
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Or·fKr.: l~') llt·~11' 
~AX: (..'0.'> nt·QQQi 

September 9, 1993 

Mr. Charles 5, Williams 

D~ Charlie, 

MINPROC ENGINEERS INC ,~ 
M1~PROC 

This letter b to a.ddress some of the concerns that were rai~ both at the muting thl8 morning 
and the subsequent telephone tonyer~tion that you had with Dave Robinson this 1flernoon. 

Firstly, on the issue of whether our Project Definition nocum~t would result in a S~ ,OOJ, ~ 
or less proJe.c~ I can und~stand your concern about going down tho road for four weclc3 with 
Minproc and possibly endirtg up with a price that is greater than S5,OOO,OOJ, We are Pt~ed 
to state unequivocally today that ba$ed upon the information in the RFP and the Fe.aslbility Study 
Document, we can' build a project for S5 IOCO I oc.() or less. The unresolved issues o{ course 
r;Qlvc primarily around the necessity for one.Ct two mills in the grindin~ circuit. 

The second issue is the sharing of the savings on us1ni used equipment. If for example our 
Project Defmitlon Document showed that 1 plant with all new equipment could be built for 
$S,OOO,OOJ and provide Minproc with the opportunity to earn a reasonable profit comrnen&Unte 
with the resources that we would dedicate' to the project and the risks that we would accept, we 
suggest a sharing of the savings on used equipment of something li~ 80120 or 90110, the lower 
number obviously being Minproc's share. If in another ehample the Project Definition 
Document indicated that in order to come in under $5,00:)1000 certain used ~uipment would 
have to be used. then the sharin~ on the used equipment would haYe to be in a different ratio. 

We firmly believe that Minproo and Addwest can work together in a completely Ope.1 negotiation 
and arriY~ at a contractual basi3 that is fair and rewarding to both companies. We hAve the 
people. experienceJ and commitment to make this a successful venture. 

rf you wish lo discuss this again early tomorrow morning before you commit to meeting with 
the bidden, r would be pleased to do so. If yo~ would like to talk tonight. then call me at my 
home number 393 4 0779. 

~1:;r~, 

~dY 
Vice President • Marketi £ 

SEP Ie 'S3 9:51 
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• klwest Minerals, Inc, - Gold Road 

1 ,J~e I - $350 Hedge Programme with No start up loss and 156398 oz Reserves 

't,'375 roserves - 24.6% Dilution 

\J 
iffi 

Source -3 

1 Project Revenue T-I $0 

2 Royalty 0.035-1 $0 

2a Sales Transportation Insurance etc. 0.01°1 

hl 3 Operating Costs T-II $0 

I 4 Property Tax T-III 

' ~ r 5 Severance Tax T-III $0 , 
6 Net After Costs 1-2-3-4-5 

.. ~ Costlton ( Inc. Royalty, Prop Tax, Sev. Tax) 

CosV Ree. oz 01 qold 
~ 1 

7 capital Expenditures T-IV $0 

,. ~ 8 Actual Exp & Dev Addwest $0 

~ ' 9 Working capital T-IV $0 

I 
"' rIO cash Flow 6-7 .. 9 $0 

: 11 Cum Cash $0 

-I NPV CALCULATIONS 

!" ,,12 NPV @ 15% $0 

113 NPV @ 10% $0 

I 14 NPV @ 7% $0 

I 15 NPV @ 5% $0 

"'r 
: 16 IRR 

'''' rAdeN/est Minerals, Inc. - Gold Road 

Sl ~case I - $350 Hedge Programme with No start up loss and 156398 oz Reserves 

• ., f 

" 

~ r 

III 

""" r 

,~ 

$375 reserves - 24.6% muUon 

llam Calculation 

1 Tons Mined Addwest 

2 Gold Grade (oz/ton) Data 

ContaJned 01. 1·2 

3 Recovery - Gold % Data 

4 Gold Produced (oz) 1°2.3 

CUm.Oz 

5 Ave Gold Price ($Ioz) Data 

6 Revenue - Gold 4°5 

7 Silver Grade (oz/ton) 2 

8 Recovery - Silver % AdctNest 

9 Silver ProdJced (ozl 4°8 

10 Silver Price ($Ioz) Data 

11 Revenue - Sllver 9·10 

12 Total Gross Revenue 6+11 

.- Hedging Programme lor Gold Price Assumed 

$350 Hedge Price 

$350 Spot Price ' 

2.5% Contango with operating costs hedged 

-3 

0 

0 

a 
$0 

$0 

0 

$0.00 

$0 

$0 

-2 

$0 

$0 

$0 

$78750 

$0 

($78,750) 

$2,916,647 

$0 

$0 

($2,995,397) 

($2,995397) 

ERR 

ERR 

ERR 

ERR 

-400.0 

Behre DoltJOar & Company, Inc. 

Cash Row 

-1 1 

$0 $5,034 429 

$0 $176205 

$50,344 

$0 $2 429 212 

$78,750 $78,750 

$0 $93,872 

($78750) $2,206 046 

$60.53 

$199.71 

$6 356 951 $0 

$0 $0 

$1000,000 $0 

($7,435701) $2;206 046 

($10431 098) ($8 225 052) 

($9795024) ($7 819 646) 

($9 999 746) ($7 951 213) 

($10 126 006) ($8 031839) 

($10211 654) ($8 086 309) 

-400.0 -292.9 

Beffa DoIbear & Company, Inc. 

Gross Revenue (Table T-I) 

-2 -1 1 

0 0 46,725 

0.3191 

14,906 

0.95 

0 0 14,162 

0 0 14162 

$0 $0 $353 

$0 $0 $5002,564 

0.3191 

0.50 

0 0 7081 

$0.00 $0.00 $4.50 

$0 $0 $31,865 

$0 $0 $5034429 

2 3 

$6,832043 $6,669,413 

$239 122 $233429 

$68 320 $66,694 

$2 429 212 $2,429,212 

$78750 $78,750 

$127391 $124358 

$3 889 249 $3 736,969 

$62.98 $62.76 

$153.19 $156.64 

$200 000 $0 

$201 550 $201 550 

$0 $0 

$3,487,699 $3535419 

($4 737 353) ($1201935) 

($4 809 507) ($1 668,471) 

($4 791,530) ($1666735) 

($4 m961) ($1,536,291 ) 

($4 767 679) ($1 445 173) 

-108.9 -19.6 

2 3 

46,725 46,725 

0.4283 0.4174 

20 010 19501 

0.96 0.96 

19210 16,721 

33372 52,093 

$353 $354 

$6,788 821 $6 627,291 

0.4283 0.4174 

0.50 0.50 

9605 9360 ' 

$4.50 $4.50 

$43 222 $42122 

$6 832,043 $6 669,413 

4 5 6 7 8 9 10 11 12 Totals 

$4 807,742 $4,820,423 $4,024387 $4 135460 $4,061,435 $4,195,655 $3,933 009 $4 093,189 $512074 $53 169,859 

$168,271 $168,715 $140 854 $144,741 $142,150 $146,848 $139426 $143 262 $17 923 $1,860 945 

$48,0T/ $48 204 $40,244 $41 355 $40,614 $41,957 $39836 $40,932 $5121 $531,699 

$2 429,212 $2,413284 $2 413 284 $2 413 284 $2,413,284 $2,413,284 $2,413284 $2 413,284 $204 632 $26614467 

$78750 $78,750 $78,750 $78750 $78,750 $78,750 $78750 $78,750 $78,750 $1,102,500 

$89645 $90,513 $75,565 $n 651 ' $76,261 $78781 $74,800 $76,857 $9615 $995\311 

$1993,766 $2,020,957 $1,275,690 $1 379679 $1,310,375 $1,436,035 $1,237 ,513 $1,340,104 $196 034 $21,664,937 

$60.22 $59.91 $58.83 $58.98 $58.88 $59.06 SS8.n $58.92 $79.n $60.44 

$210.10 $209.06 $248.90 $242.46 $247.48 $240.63 $253'.83 $247.36 $217.40 $212.58 

$0 $0 $332000 $0 ' $0 $0 $0 $0 ($500 000) $9,305598 

$201550 $201550 $201550 $201550 $201 550 $201,550 $201 sse $201 550 $0 $2,015,500 

$0 $0 $0 $0 $0 $0 : $0 $0 ($1 000 000) $0 

$1792,236 $1 819407 $742140 $1 178129 $1,108,825 $1234485 $1 035 963 $1 138 554 $1,696 034 $10543839 

$590,301 $2 409 709 $3,151,649 $4 329,978 $5,438,803 $6,673,289 $7 700251 $8,847806 $10,543 839 

($431 ~39) $974651 $1527468 $2,373331 $3,140 661 $3 964 072 $4 63C 091 $5335610 $6 348590 

($121295) $1,409 309 $2018418 $2 961,779 $3,827,992 $4 768 848 $5 53~"144 $6 365 075 $7 565404 

$78769 $1 690 116 $2,336083 $3,343 903 $4,276,124 $5 296 141 $6,137 ;403 $7,046073 $8,376383 

$218335 $1886,215 $2,558 148 $3 611 655 $4 590 948 $5667762 $6,56() i253 $7529,016 $8,954,310 

8.2 28.2 34.5 42.3 48.0 53.0 56.2 59.0 62.3 

4 5 6 7 8 9 10 11 12 Totals/Ave 

46}25 46,725 46725 46,725 46,725 46725 46,725 46,725 3962 517937 

0.3049 0.3049 0.2541 0.2616 0.2558 0.2637 0.2490 0.2561 0.3822 0,3020 

14248 14,245 11875 12221 11953 12,321 11633 11967 1514 156 398 

0.94 0;94 0.93 0.93 0.93 0.93 0.93 0.93 0.96 0,94 

13,393 13391 11044 11 366 11,116 11',459 10,818 11 130 1454 147,264 

65,486 78,877 89920 101,286 112,403 123862 1.14 680 145 810 147264 

$357 $358 $362 $362 $363 $364 $366 $366 $350 

$4 m 607 $4,790,294 $3 999 539 $4 109 887 $4,036,423 $4 169,872 $3 f~59,267 $4 068,147 $508 803 $52838,516 

' 0.3049 0.3049 0.2541 ' 0.2616 0.2558 0.2637 0.2490 0.2561 0.3822 

0.50 0.50 0.50 0.50 0.50 0 .50 0.50 0.50 0.50 
," 

6697 6695 5522 5,683 5558 5,729 5,409 5565 727 73,632 

$4.50 $4.50 $4.50 $4.50 $4.50 $4.50 $4.50 $4.50 $4.50 

$30 135 $30.129 $24648 $25 573 $25,012 $25,783 $24,342 $25042 $3,271 $331,343 

$4 807742 $4 820 423 $4,024367 $4135460 $4,061 ,435 $4,195655 $3 'g83 609 $4 093189 $512074 $53 169859 
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AddWost Minerals, Inc., Gold Road 

Case I • $350 Hodge Programme with No start up loss and 156398 oz Reserves 

$375 rOServes • 24.6% Dilution 

Behra Dolbear & Company, Inc. 

Operating Costs (Tablo T-II) 

Item Source 

Tonnaqe 

GENERAL & ADM Data 

1 Labor SD 

2 Equip Maint SD 

3 Supplies SD 

4 ReclamaUon SD 

5 Servioos SD 

6 Indirect BD 

ConL @ 10"/0 BD 

7 Subtotal 

Allocated to Mining 7"'12/(12+20 

Allocated to MiIIlnq 7"'20/(12+20 

MtNING Data 

8 Labor BD 

9 Equip Malnt BO 

10 . Materials & Supplies BO 

11 Cont@ 10% BD 

12 Subtotal 

MILUNG Data 

13 Labor BD 

14 Malnt Labor BD 

15 Equip Malnt BD 

16 Supplies BD 

17 Utilities BD 

18 Fuel BD 

19 Cant @ 10% BD 

20 Subtotal 

21 Total Operating Costs to CF 1+ .. +3 

·3 ·2 · 1 1 2 3 4 5 

0 0 0 46725 46725 46725 46725 46725 

$44,389 $44 389 $44,389 $44 389 $44,389 

$3738 $3,738 $3738 $3738 $3738 

$14,952 $14,952 $14952 $14952 $14952 

$18690 $18,690 $18,690 $18690 $18690 

$23363 $23,363 $23,363 $23363 $23363 

$25,232 $25,232 $25,232 $25232 $25,232 

$13036 $13036 $13036 $13036 $13036 

$143 400 $143 400 $143 400 $143,400 $143 400 

$106 954 $106 954 $106,954 $106,954 $107705 

$36 446 $36446 $36 446 $36446 $35 696 

$929 827 $929,827 $929 827 $929 827 $929 827 

$75695 $75,695 $75695 $75695 $75695 

$544 346 $544 346 $544 346 $544346 $544 346 

$154 987 $154 987 $154 987 $154 987 $154 987 

$1704 855 $1,704 855 $1704 855 $1704 855 $1704,855 

$154 787 $154,787 $154 787 $154 787 $154 787 

$49433 $49433 $49433 $.~9 433 $42987 

$61,594 $61 ,594 $61 594 $61.294 $53 559 

$138 041 $138 041 $138041 $138 041 $138 041 

$100 926 $100 926 $100 926 $100 926 $100,926 

$23,363 $23,363 $23 363 $23363 $23363 

$52,814 $52,814 $52614 $52 ~14 $51366 

$580,957 $580957 $580 957 ~957 $565029 

$0 $2,429,212 $2,429 212 $2 429 212 ~4~212 $2 413284 

ArffloIast Minerals, Inc.· Gold Road Bety-o Dolbear & Company, Inc. 

Case I • $350 Hedge Programme with No start up loss and 156398 oz ReservE Direct Operating Co~t Summary 

$375 reserves· 24.6% Diutlon 

1 2 3 4 

$/Ion G&A 3.07 3.07 3.07 3.07 

Mining 36.49 36.49 36.49 36.49 

Milling 12.43 12.43 12.43 12.43 

Subtotal 51.99 51.99 51 .99 51.99 

Prop+Saver Tax 3.69 4.41 4.35 . 3.60 

172622 206141 203108 168395 

Total 55.68 56.40 56.34 55.59 

5 

3.07 

36.49 

12.09 

51.65 

3.62 

169263 

55.27 

6 7 8 9 10 11 12 Totals 

46725 46725 46725 46725 . 46725 46725 3962 517,937 

, -
$44 389 $44,389 $44,389 $44,389 $44 389 $44,389 $3,764 

$3738 $3,738 $3738 $3,738 $3,738 $3738 $317 

$14952 $14952 $14952 $14952 $14952 $14952 $1268 

$18,690 $16,690 $18,690 $18,690 $18690 $18,690 $1 585 

$23 363 $23,363 $23,363 $23,363 $23,363 $23,363 $1 981 

$25232 $25,232 $25,232 $25,232 $25232 $25,232 $2140 

$13036 $13,036 $13,036 $13,036 $13036 $13036 $1 105 

$143 400 $143 400 $143 400 $143 400 !~143 400 $143 400 $12160 $1,589564 

$107705 $107705 $107,705 $107705 $107705 $107705 $9133 

$35 696 $35,696 $35 696 $35,696 $35696 $35 696 $3027 

$929 827 $929 827 $929,827 $929,827 $929,827 $929 827 $78844 

$75695 $75,695 $75,695 $75695 $75695 $75695 $6 418 

$544 346 $544,346 $544,346 $544 346 $$44346 $544 346 $46,157 

$154 987 $154,987 $154,987 $154,987 $1 '54 987 $154,987 $13 142 

$1704 855 $1,704,855 $1,704,855 $1704 855 $1,704 855 $1704 855 $144,562 $18897,964 

$154 787 $154 787 $154 787 $154,787 $154 787 $154 787 $13 125 

$42987 $42987 $42,987 $42987 $42,987 $42,987 $3,645 

$53 559 $53 559 $53,559 $53 559 $53559 $53,559 $4 542 

$138 041 . $138 041 $138 041 $13a,041 $138 041 $138,041 $11,705 

$100 926 $100 926 $100,926 $100,926 $100926 $100 926 $8 558 

$23,363 $23,363 $23,363 $23,363 $23363 $23,363 $1 981 

$51366 $51,366 $51366 $51366 $51366 $51,366 $4356 

$565 029 $565 029 $565,029 $565,029 $565029 $565029 $47911 $6 32£,939 

$2,413,284 $2 413,284 $2 413,284 $2,413,284 $2.413284 $2,413284 $204 632 $26 814,467 

Quarter 

6 7 8 9 ; 10 11 12 Total 

3.07 3.07 3.07 3.07 ! 3.07 3.07 3.07 

36.49 36.49 36.49 36.49 36.49 36.49 36.49 

12.09 12.09 12.09 12.09 12.09 12.09 12.09 

51 .65 51.65 51 .65 51.65 51 .65 51.65 51.65 

3 .30 3.35 3.32 3.37 \ 3.29 3.33 22.30 

154315 156401 155011 157531 I 153550 155607 88365 $1,940311 

54.95 . 55.00 54.97 55.02 54.93 54.98 73.95 55.52 



AddWest Minerals, Inc. ' Gold Road 

;ase I . $350 Hedge Programme WiUl No start up loss and 156398 OZ ReseNes 

:375 reserves - 24.6% Dilution 

litem Source -3 

-'ROPERTY TAX 

-2 

Behre Dolbear & Company, Inc. 

Misc. AZ Taxes (fable T-III) 

-1 1 2 

1 Cash Value See Note $10,000,000 $10,000,000 $10000,000 $10000,000 

I 

I 

I 

I 

\ 

I 
I 

2 Assessment RaUo 0.3 

3 County Tax rate 0.105 

4 Property Tax to CF 
$78750 $78750 $78750 

SEVERENCE TAX 

5 Gross Income T-I $0 $0 $0 $5 034 429 

6 Operatinq Costs T-II $0 $0 $0 $2,429212 

7 MlneOper T-II $0 $0 $0 $1704 855 

8 Mine O&A T-II $0- $0 $0 $106 954 

9 Total Mine Oper 7+8 $0 $0 $0 $1 811 809 

10 Welqhted Mineral Value 5*9/6 $0 $0 $0 $3 754,690 

11 SEl'Jerooce Tax 10·.025 $0 $0 $0 $93,872 

Note - cash Value should decrease over the lite of the property hcmever, Insufficient Infonnatlon was given 

by AdcNVest to estimate cash value. It was assumed that cash Value =lnstaDed cost (flier the lite of the property 

DB used this method to compute property tax In Arizona since recent court rulings ha,ve left many 

uncortaInties of their future handling of their Ad Valorem taxes for insitu reseNes 

Art:NVest Minerals, Inc. - Gold Road 

.. - case I - $350 Hedge Programme with No start up loss and 156398 01: Reserves 

. $375 raserves - 24.6% mution 

Behre DoIbear & Company, Inc . 

capital ~tures (TabW T-IV) 

Item Source -3 ·2 -1 1 

1 Mine Addwest $1 ,616647 $1 716649 

2 Mill MlnPrbc $1,250 000 $3 750000 

3 TaJllnqs Addwest $785,302 . 

4 Power Une & Sub Addwest $35,000 

5 Pennittinq AcJdo.vest $15,000 $15,000 

6 Land Payments Addwest $90 000 

7 SUBTOTAL $0 $2,916647 $6,356,951 $0 

9 Worl<lnq Capital to CF Adctwest $1000000 

10 Total capital 6+7+8 $0 $2 916 647 $7,356 951 $0 

Cum Capital $2 916,647 $10273598 $10273,598 

Mill capital estimatodby MlnProc 

$78750 

$6 632,043 

$2 429 212 

$1,704 855 

$106 954 

$1811809 

$5095626 

$127391 

2 

$200,000 

$200,000 

$200,000 

$10,473598 

3 4 5 6 7 8 9 10 11 12 Totals 

$10,000,000 $10,000 000 $10000000 $10,000 000 $10000,000 $10,000,000 $10,000,000 $10,000,000 $10,000,000 $10000,000 

~ 

$78,750 $787fIJ $78750 $78,750 $78750 $78,750 $78,750 $i'~,750 $78,750 $78,750 $1,102 500 

$6,669413 $4,807742 $4 820,423 $4 024 387 $4 135 460 $4,061435 $4 195655 $3,9a:}.609 $4,093,189 $512,074 

$2,429 212 $2,429212 $2 413 284 $2,413,284 $2 413 284 $2,413284 $2,413,284 $2,413284 $2 413,284 $204 632 

$1704 855 $1704 855 $1704 855 $1704 855 $1,704 855 $1,704 855 $1704 855 $1,704655 $1 704 855 $144 562 

$106 954 $106 954 $107705 $107705 $107705 $107705 $107705 $107705 $107,705 $9133 

$1 811,809 $1 811 f.I09 $1 812559 $1,812,559 $1 812559 $1 812,559 $1812,559 $1,812,559 $1 812,559 $153 694 

$4,974329 $3 585017 $3 620 504 $3 022,620 $3 106 044 $3 050,446 $3,151256 $2 991993 $3 074 296 $384 607 

$124358 $89645 $90 513 $75,565 $77 651 $76,261 $78781 $74,800 $76,857 $9 615 $995311 

$2 097811 

3 4 5 6 7 8 9 10 11 12 Totals 

$3 333296 

- ($500 000) $4 500,000 

$332,000 
$1 117,302 

$35,000 

$30000 

! $290000 

$0 $0 $0 $332000 $0 $0 
I 

$0 $0 ($500 000) $9 305,598 
$0 

I 

-
($1,000 000) 

$0 $0 $0 $332,000 $0 $0 $0 \$0 $0 ($1500000) $9,305598 

$10473598 $10473598 $10473598 $10805598 $10805,598 $10805,598 $10805598 $10005598 $10805,598 $9 305,598 

('AG£! '4-3 



idWost Minorals, Inc. - Gold Road 

"'aso 2 - $3SO Hodge Program with Start Up and 147716 Ol Reserves 

'" 75 reservos - 24 .6% Dilution 

rltem Source 

.. . 1 Project Revenue T-I 

2 0.035"1 Royalty 

II 2a Sales, Transportation, Insuranoo etc. 0.01"1 

3 Operating Costs T-II 
.. 

4 Property Tax T-1I1 

r 
5 Sevem(1oo Tax T-III 

- 6 Net After Costs 1-2-3-4-5 

I 
Cos "'on ( Inc. Royalty, Prop Tax, Sev. Tax) 

CosU Rae. oz of qold 

- .. ~ 

7 · Capital Expenditures T-IV 

1 8 Actual Exp & Dev Addwest ' 

I 9 Worldng capital T-IV 

J 10 CashFkm 5-7 .. 9 
\ 

I 11 Cum cash 

NPV CALCULATIONS 

\1 
12 NPV @ 15% 

13 NPV @ 10% 
! 14 NPV @ 7% 
" . 

15 NPV@ 5% 

I 16 IRR 

I AMlVest Minerals. Inc. - Gold Road 

case 2 - $350 Hedge Program with start Up and 147716 Ol ResolVes 

$375 reserves - 24.6% Dilution 

litem ' . 
Calculation 

I, , 
! 

1 Tons Mined Addwest 

2 Gold Grade (oz/teo) Data 

Contalned Ol 1"2 

3 ReCovery - Gold % Data 

4 Gold Produced (Ol) 1·2·3 

Cum.Oz 

5 Ave Gold Price ($Iol) Data 

6 Revenue - Gold 4"5 

7 Silver Grade (oz/teo) 2 

8 Recovery - Silver % Adc1.vest 

9 Silver ProdJced (oz) 4·8 

10 Silver Price ($Iol) Data 

11 Revenue - Silver 9·10 

12 Total Gross Revenue 6+11 

•• Hedging Programme for Gold Prioo Assumed 

$3SO Hedge Price 

$350 Spot Price 

2.5% Contango with operating costs hedged 

Belve Dolbear & Company, Inc. 

Cash Flow 

-3 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

-3 

0 

0 

0 

$0 

$0 

0 

$0.00 

$0 

$0 

-2 -1 

$0 $0 

$0 $0 

$0 $0 

$78,750 $78750 

$0 $0 

($78,750) ($78 ,750) 

$2 916,647 $6 356 951 

$0 $0 

$0 $1000000 

($2,995,39n ($7435701) 

($2,995,397) ($10431098) 

ERR ($9 795024) 

ERR ($9.999 746) 

ERR ($10126.006) 

ERR ($10211 654) 

-400_0 -400.0 

Behre Dolbear & Company. Inc. 

Gross Revenue (Table T-I) 

-2 -1 

0 0 

I 

0 0 

0 0 

$0 $0 

$0 $0 

0 0 

$0.00 $0.00 

$0 $0 

$0 $0 

1 2 3 

$3 447 936 $3,296,562 $6,572,664 

$120,678 $115,380 $230,043 

$34,479 $32966 $65727 

$1 898 501 $2 155,881 $2,310,310 

$78750 $78750 $78,750 

$66,982 $62,834 $124,107 

$1248,546 $850,752 $3,763,728 

W4.14 $69.79 $66.80 

$227.05 $266.11 $152.19 

$0 $200.000 $0 

$0 $201550 $201,550 

$0 $0 $0 

$1,248 5M3 $449202 $3 562178 

($9 182,552) ($8 733 350) ($5 171.173) 

($8 677029) ($8 289 334) ($5 326.038) 

($8 84034n ($8 433.392) ($5 284.946) 

($8 940 780) ($8.521.693) ($5 255.488) 

($9 008 782) ($8 581355) ($5,233 702) 

-336.9 -273.0 -87.2 

1 2 3 

23,363 35,044 42,053 

0.4556 0.2882 0,4620 

10645 10100 19428 

0.91 0.91 0.95 

9687 9,191 18,457 

9,687 18,878 37334 

$354 $356 $354 

$3 426141 $3.275,883 $6,531 137 

0.4556 0.2882 0.4620 

0.50 0.50 0.50 

4843 4595 9228 

$4.50 $4.50 $4.50 

$21,795 $20,680 $41528 

$3.447936 $3 296,562 $6 572 664 

4 5 6 7 8 9 10 11 Totals 

$7,122,855 $5 177,012 $4 096 196 $4 193,389 $4 061 435 $4,211,297 $4 210276 $3,449,293 $49,838,914 

$249300 $181 195 $143,367 $146,769 $142,150 $147395 $14:' ,360 $120,725 $1,744,362 

$71229 $51 770 $4D 962 $41 934 $40 614 $42,113 $42,103 $34 493 $498,389 

$2,413262 $2 413262 $2,413284 $2 413284 $2 413 284 $2,413,284 $2 413,284 $1,917,935 $25175570 

$78750 $78750 $78750 $78,750 $78,750 $78750 $713.750 $78,750 $1,023750 

$133 746 $97209 $76.914 $78,739 $76261 $79,075 $79,056 $64,767 $939.690 

$4,1765&3 $2,354 825 $1,342,920 $1,433 914 $1.310.375 $1 450,680 $1,449,724 $1,232.622 $20 457,153 

$63.06 $60.40 $58.93 $59.06 $58.88 $59.08 $59.08 $59_69 $63.23 

$147.54 $195.94 $244.79 $239.32 $247.48 $239.98 $240.84 $228.27 $212.48 

$0 $0 $332000 $0 $0 $0 $0 ($500.000) $9 305.598 

$201550 $201 550 $201550 $201.550 $201.550 $201.550 $201550 $201550 $2,015,500 

$0 $0 $0 $0 $0 $0 $0 ($1 000.000) $0 

$3 975 01n $2 153 275 $809 370 $1232.364 $1 108 825 $1.249130 $1248.:174 $2 531072 $9 136,055 

($1 196 155) $957 121 $1.766 490 $2 998 854 $4,107679 . $5 356,809 $6,604,003 $9136 055 

($2.138 630) ($474.717) $128,178 $1012980 $1.780 310 $2,613,489 $3,415939 $4984.348 

($1 857.301) ($45 825) $618462 $1 605,251 $2 471464 $3,423.481 $4 351 56a $6 187660 

($1.673430) $233 605 $938 089 $1 992.305 $2,924,526 $3.956 642 $4 970.232 $6.990,259 

($1,544 191) $429 751 $1 162553 $2 264 559 $3 243 852 $4.333.439 $5,408,752 $7.562372 

-
-14.0 9.5 16.4 25.0 31.2 36.7 41.0 47.7 

4 5 6 7 8 9 10 11 Totals/Ave 

46.725 46.725 46725 46,725 46725 46,725 48725 37,134 464,668 

0.4452 0_3245 0:2588 0 .2653 0.2558 0.2647 6.2638 0.2812 0.3179 

20.801 ' 15161 12094 12.398 11,953 12,369 12325 10.442 147.716 

0.96 0.95 0.93 0.93 0.93 0.93 '0.93 0_93 0.94 -

19,969 14,403 11247 11.530 11 116 11,503 .11.462 9711 138.277 

57 303 71.706 82954 94484 105 601 117 104 128566 138.277 

$:>54 $357 $362 $361 $363 $364 '$365 $353 

$7,OT1924 $5 144 605 $4 070689 $4 167446 $4 036.423 $4.185,414 $4, '/84 486 $3,427444 $49.527791 

0.4452 0,3245 0.2588 0.2653 0_2558 0.2647 0.2638 0.2812 

0.50 0.50 0.50 0.50 0.50 0.50 : 0.50 0.50 

i 

9964 1,202 5624 5765 5558 . 5,152 5.731 4855 69139 

I 

$4.50 $4.50 $4.50 $4.50 $4_50 $4.50 ,$4.50 $4_50 

i 

$44 930 $32407 $25307 $25943 $25012 $25883 $25790 $21849 $311 124 

$7,122,855 $5171.012 $4.096 196 $4 193 389 $4 061.435 $4,211 297 $4 210276 $3 449,293 $49838,914 
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AddWest Minerals, Inc. · Gold Road 

... case 2 - $350 Hedge Program wiU) Start Up and 14n16 oz Reserves 

t $375 reserves - 24.6% DiluUon 

Behre Dolboar & Company, Inc. 

Operating Costs (Table T-II) 

l\em Source 

Tonnaqe 

GENERAL & ADM Data 

1 Labor BD 
.l 

2 Equip Malnt BD 

3 Supplies BD 

4 Reclamation BD 
.I 5 Services BD 

6 Indirect BD 

r ConL @ 10% BD 
7 Subtotal 

Allocated to Mining 7"121(12+20 

Allocated to Milllnq 7"20/(12+20 

.\ MINING Data 
: 

8 Labor BD 
9 Equip Malnt BD 

10 MateriaJs &. Supplies BD 
I 11 Cont @ 10010 BD 

12 Subtotal 

MILLING Data 

13 Labor BD 
14 Malnl Labor BD 
15 Equip Malnt BD 
16 suppnes BD 
17 Utilities BD 
18 Fuel SO 
19 ConL @ 10% BD 
20 Sub to taf 

21 Total Operating CoSts to CF 1+ .. +3 

~3 -2 -1 1 2 3 

0 0 0 23363 35044 42053 

$44,389 $44 389 $44,389 

$3738 $3738 $3738 

$14,952 $14952 $14952 

$18,690 $16,690 $16,690 

$23363 $23363 $23,363 

$25,232 $25,232 $25,232 

$13,036 $13036 $13,036 

$143 400 $143,400 $143'400 

$111 432 $109 330 $108 309 

$31969 $34,070 $35 091 

$929 827 $929 827 $929 827 

$37848 $56nl $68 126 

$272,173 $408 260 $489911 

$123,985 $139,486 $148 786 

$1363,832 $1534344 $1,636,650 

$154 787 $154,787 $154 787 

$42,967 $42,967 $42,967 

$26 780 $40 169 $48 203 .. 
$69020 $103,530 $124,237 

$50 463 $75695 $90,833 

$11 681 $17522 $21026 

$35 570 $43 4$7 $48205 

$391268 $478137 $530 259 

$0 $1 898 501 $2155881 $2 310 310 

AddtNest Minerals, Inc, - Gold Road BetTe DoIbear & Company, Inc. 

case 2 - $350 Hedge Program with start Up and 14n16 oz RE Direct Operatlng Cost Summary 

$375 reserves - 24.6% Dilution 

1 2 3 

$ibn G&A 6.14 ' 4.09 3.41 
Mining 58.38 43.78 38,92 

Mllllnq 16.75 13.64 12.61 
Subtotal 81 .26 61.52 54.94 

Prop+Sever Tax 6.24 4.04 4.82 

145732 141584 202857 
Total 87.50 65.56 59.76 

4 5 6 7 8 9 10 11 Totals 

4(;725 46725 46725 46725 46725 46725 46725 37134,26111 464 668 

$44,389 $44 389 $44 389 $44 389 $44,389 $44 389 $44,389 $35278 

$3,738 $3738 $3738 $3,738 $3,738 $3738 $3,738 $2 971 

$14952 $14952 $14952 $14952 $14,952 $14952 $14952 $11,883 

$18690 $18690 $16690 $18,690 $18690 $18690 ;$16,690 $14,854 

$23,363 $23,363 $23363 $23,363 $23363 $23363 ·$23363 $18,568 

$25232 $25232 $25232 $25,232 $25,232 $25,232 $25,232 $20,053 

$13036 $13,036 $13036 $13,036 $13036 $13,036 $13036 $10,361 

$143400 $143 400 $143 400 $143 400 $143 400 $143 400 $143 400 $113966 1547970 

$107706 $107706 $107,705 $107705 $107705 $107705 5107705 $85597 

$35,695 $35 695 $35 696 $35 696 $35 696 $35696 $35696 $28,369 

$929 827 $929 827 $929 827 $929 827 $929,827 $929,827 $929 627 $738 971 

$75,695 $75695 $75695 $75695 $75695 $75695 $"15695 $60 158 

$544 346 $544 346 $544,346 $544 346 $S44 346 $544 346 $544,346 $432,614 

$154,987 $154,987 $154,987 $154 987 $154 987 $154,987 $154 987 $123174 

$1704 855 $1704 855 $1704 855 $1,704,855 $1,704,855 $1,704,855 ' $1,704 655 $1,354 918 $17823 727 

$154,787 $154 787 $154 787 $154,787 $154,787 $154 787 $154,787 $123,016 

$42967 $42,967 $42987 $42987 $42,987 $42,987 ' $42987 $34 164 

$53,559 ' $53,559 $53 559 $53 559 $53 559 $53 559 . $53 559 $42,566 

$138,041 $138,041 $138 041 $138 041 $138,041 $138 041 $138 041 $109 706 

$100,926 $100 926 $100 926 $100 926 $100,926 $100,926 $100 926 $80 210 

$23,363 $23363 $23363 $23 363 $23 363 $23 363 $23363 $18,567 

$51364 $51 $.4 $51386 $51366 $51386 $51366 $51366 $40823 

$565 007 $565007 $565029 $565 029 $565,029 $565029 $565029 $449,051 $5 803,872 

$2 413 262 $2 413262 $2413284 $2,413284 $2 413,284 $2,413284 $2,4'13,264 $1,917935 $25,175570 

-. Quarter 
, 
-

4 5 6 7 8 9 10 11 Total 
3.07 3.07 3.07 3.07 3.07 3.07 3.07 3,07 

36.49 36.49 36.49 36.49 36.49 36.49 36.49 36.49 
12.09 12.09 12.09 12.09 12.09 12.09 ' 12.09 12.09 
51.65 51.65 51.65 51.65 51.65 51 .65 I, 51.65 51.65 

4.55 3.n 3.33 3.37 3.32 3.38 3.38 3.86 
212496 175959 155664 157489 155011 157825 157606 143517 $1805,940 

56.20 55.41 54.98 55.02 54.97 55.03 55.03 55.51 58.07 



Ack!West Minerals, Inc. - Gold Road 

Case 2 - $350 Hedge P.rogram with Start Up and 14 n 16 oz Reserves 

$375 roserves - 24.6% Dilution 

Item Source 

PROPERTY TAX 

-3 

Belve Dolbear & Company, Inc. 

Misc. AI. Taxes (Tabla T-III) 

-2 -1 1 

t Cash Value See Note $10,000,000 $10 000,000 $10000000 

2 Assessment Ratio 0.3 

3 County Tax rate 0.105 

4 Property Tax to CF $78,750 $78750 $78,750 

SEVERENCE TAX 

5 Gross Income T-I $0 $0 $0 $3 447 936 

6 Operating Costs T-II $0 $0 $0 $1 898 501 

7 Mine Oper T-II $0 $0 $0 $1363832 

8 Mine G&A T·II $0 $0 $0 $111 432 

9 Tola Mine Oper 7+8 $0 $0 $0 $1 475264 

10 We!qhtad Minerai Value 5"9/6 $0 $0 $0 $2,679280 

11 Severance Tax 10-.025 $0 $0 $0 $66 982 

Note - Cash Value should decrease over the life of the property hcmever, Insuff~nt Information was given 

by AddWest to estimate cash value. It was assumed that Cash Value = Instaaed cost eN€( the lite of the property 

DB used this method to compute property tax In Arizona slnce recent court rulings have lett many 
uncertai'ltles or their future handling of their Ad Valorem taxes for Insitu reserves 

Ad<NVest Minerals, Inc. - Gold Road 

Case 2 - $350 HOOge Program with start Up and 147716 oz Reserves 

$375 reserves - 24.6% Dilution 

Item Source 

1 Mine Addwest 

2 Mill MinProc 

3 Talfings Addwest 

4 Power Une & Sub Addwest 

5 PermitUn~ Addwest 

6 Land Payrt'lents Addwest 

7 SUBTOTAL 

9 Worldng ~taJ to CF Addwest 

10 T a tal capital 6+7+8 

Cum Capital 

Mill capital estimated by MinProc 

-3 

$0 

$0 

Behra DoIbear & Company, Inc. 

Capital Expenditures (Table T-IV) 

-2 -1 

$1 616647 $1 716649 

$1250 000 $3 750,000 

Sl85302 

$35000 

$15,000 $15000 

$90 000 

$2 916,647 $6 356 951 

$1000000 

$2.916647 $7 356 951 

$2 916647 $10273598 

1 

$0 

$0 

$10,273598 

... _" 
I 

2 

$10000,000 

$78,750 

$3 296 562 

. $2 155881 

$1534344 

$109 330 

$1643674 

$2 513,345 

$62834 

2 

$200,000 

$200,000 

$200000 

$10,473598 

3 4 5 6 7 8 9 10 11 Totals 

$10,000,000 $10,000,000 $10 OOQ 000 $10000000 $10000000 $10,000,000 $10,000,000 $10~OOO,OOO $10,000,000 

$78750 $70,750 $78750 $78,750 $78750 $78,750 $78,750 $78750 $78,750 $1023,750 

$6 572,664 $7 122,855 $5,177 012 $4 096,196 $4,193389 $4,061435 $4,211,297 $4,:!10,276 $3,449293 

$2,310310 $2 413262 $2,413262 $2 413 284 $2,413284 $2,413284 $2,413284 $2 413 284 $1.917935 

$1 636 650 $1704 855 $1704 855 $1704 855 $1 704 855 $1,704 855 $1704 855 $1,704 655 $1 354,918 

$108 309 $107706 $107706 $107705 $107705 $107705 $107705 $107705 $85597 

$1744,960 $1 812.560 $1,812560 $1 812559 $1 812559 $1812559 $1812559 $1 612,559 $1 440.515 

$4 964.284 $5 34g,856 $3 888 367 $3 076 554 $3 149554 $3050 446 $3,163 004 $3,162237 $2 590 681 

$124 107 $133746 $97209 $76914 $78739 $76,261 $79075 ~79,O56 $64 767 $939690 

$1,963 440 

3 4 5 6 7 8 9 10 11 Totals 

$3,333,296 

($500,000) $4,500 000 
$332000 $1 117,302 

$35,000 

$30,000 

$290,000 
$0 $0 $0 $332000 $0 $0 $0 $0 ($500,000) $9 305,598 

($1,000 000) 

$0 $0 $0 $332000 $0 $0 $0 $0' ($1 500,000) $9 305598 
$10473598 $10473,598 $10,473598 $10805598 $10805598 $10,805 598 $10,805 598 $10805598 $9 305 598 
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AdcNVest Minerals. Inc. - Gold Road 

Case 3 - $350 Hedge Progam with Start Up using 156396 or reserves 

$375 reserves - 24 .6% Dilution 

ltom Source 

1 Prolect Revenue T-I 

2 Royalty 0.035°1 

2a Sales, Transportation Insurance etc. 0.01°1 

3 OparaUnq Costs T-II 

4 proparty Tax T-III 

5 Soverenoo Tax T-III 

6 Net After Costs 1-2-3-4-5 

Cost/ton ( Inc. Royalty, Prop Tax, Sev. Tax) 

CosV Rae. oz of qoId 

71 Capital Expenditures ' T-IV 

8 Actual Exp &. Dev Addwest 

9 Worklng Capital T-IV 

10 Cash Row 6-7..9 

11 Cum Gash 

NPV CALCULAnONS 

12 NPV @ 15% 

13 NPV @ 10% 

14 NPV @ 7% 

15 NPV @ 5% 

16 IRR 

AdJoNest Minerals, Inc. - Gold Road 

Case 3 - $350 Hedge Progam with Start Up using 156398 oz reserves 

$375 reserves - 24.6% Dilution 

Item calculation 

1 Tons Mined Adc:t-Nest 

2 Gold Grade (oz/ton) Data 

Contalned Oz 1°2 

3 Recovery - Gold % Data 

4 Gold Produced (oz) 1"2"3 

Cum.Oz 

5 Ave Gold Prioo($/oz) Data 

6 Revenue - Gold 4°5 

7 Silver Grade (ozl\on) 2 

8 Recovery - Silver % Addwest 

9 Silver Produced (oz) 4°8 

10 Silver Price ($Ioz) . Data 

11 

12 

Revenue - Silver 9-1O 

Total Gross Revenue 6+11 

0- Hedging Programma for Gold Price Assumed 

$350 Hedge Price 

$350 Spot Price 

2.5% Contango with operating costs hedged 
\ 

-3 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

$0 

-3 

0 

0 

0 

$0 

$0 

0 

$0.00 

$0 

$0 

Behre DoltJeat &. Company, Inc. 

Cash FlO'N 

-2 -1 

$0 $0 

$0 $0 

$0 $0 

$787SO $78,7SO 

$0 $0 

($78,7SO) ($78750) 

$2,916647 $6,356 951 

$0 $0 

$0 $1,000 000 

: ($2,995 397) ($7435701) 

. ($2 995 397) ($10431 098) 

ERR ($9 795 024) 

ERR ($9 999 746) 

ERR ($10126 006) 

ERR ($10211 654) 

-400.0 -400.0 

BOOre DoIbear & Company, Inc. 
Gross Revenue (Table T-I) 

-2 -1 

0 a 

0 ° 0 0 

$0 $0 

$0 $0 

0 0 

$0.00 $0.00 

$0 $0 

$0 $0 

1 

$3 479 317 

$121 n6 

$34.793 

$1 578,136 

$787SO' 

$66 704 

$1 599 157 

$80.48 

$191.99 

$0 

$0 

$0 

$1 599 157 

($8 831,941) 

($8 363 078) 

($8 514769) 

($8 607 950) 

($8 670996) 

-320.4 

1 

23,363 

0 .4556 

10,645 

0 .92 

9793 

9793 

$353 

$3 457,282 

0 .4556 

0.50 

4897 

$4.50 

$22,034 

$3 479 317 

2 3 

$3184938 $5,6SO 745 

$111,473 $197 n6 

$31849 $58,S07 

$1964691 $2,308,254 

$78750 $78,7SO 

$60 201 $106 699 

$937974 $2,902,759 

$64.12 $65.35 

$252.82 $173.49 

$200000 $0 

$201 550 $201,550 

$0 $0 

$536 424 $2 701209 

($8 295,517) ($5 594 308) 

($7,900,104) ($5 653,029) 

($8 028 796) ($5 641321) 

($8 107488) ($5 630,716) 

($8 160 576) ($5 622 042) 

-255.3 -102.2 

2 3 

35044 42053 

0.2787 0.3965 

9767 16673 

0.91 0.95 

8868 15839 

18681 34,520 

$356 $355 

$3 164 941 $5,615,107 

0.2787 0 .3965 

0.50 0.50 

4444 7920 

$4.50 $4.50 

$19,997 $35638 

$3,184,938 $5,650 745 

4 5 6 7 8 9 10 11 Totals 

$6640,740 $4 868,703 $5 148988 $3,567,822 $4,035,346 $4,075,063 $4,224,762 $4,623,607 $49,520,408 

$232,426 $170405 $180,215 $124874 $141.237 $142,627 $1 ~17 867 $161,826 $1,733 214 

$66,407 $48,687 $51,490 $35678 $40,353 $40,751 $42248 $46,236 $495,204 

$2 413,262 $2,413262 $2 413,284 $2,413,284 $2,413.284 $2,413,284 $2,413284 $2 413,284 $27,413231 

$78750 $78750 $78,7SO $78,750 $78,750 $78,7SO $78,750 $78750 $1,102500 

$124,694 $91 420 $96 682 $66,993 $75771 $76,517 $79328 $86,817 $932209 

$3,725201 $2,066 179 $2328,568 $848,243 $1285,950 $1,323,134 $1 463 286 $1836,694 $17844 OSO 

$62.40 $59.98 $60.36 $58.20 $58.84 $58.90 $59.10 $59.65 $61.16 

$15Q.75 $207.17 $198.10 $278.82 $248.99 $247.55 $240.06 $215.30 $216.51 
, , 

$0 $0 $332,000 $0 $0 $0 $0 ($500,000) $9 305 598 

$201,550 $201 550 $201550 $201550 $201,550 $201550 $201550 $201 550 $2 015500 

$0 $0 $0 $0 $0 $0 I $0 ($1,000 (00) $0 

$3 5Z,l651 $1864,629 $1,795018 $646,693 $1084,400 " $1 121 584 $1261736 $3 135,144 $6 522,952 

($2,070657) ($206 027) $1588991 $2,235 684 $3 320084 $4,441668 $5 71X3 404 $8 838,547 
I 

($2,827 731) ($1386692) ($49,592) $414716 $1 165,142 $1 913248 $2124.416 $4,667145 

($2 602,687) ($1034239) $439016 $956 841 $1,803,973 $2,658 782 $3 596,953 $5 871,250 

($2,455 404) ($804,OOn $758 398 $1311606 $2,223292 $3,1 SO 022 $4,174624 $6 676,755 

($2,35'1 477) ($642142) $983 065 $1 561 351 $2,519073 $3,497405 $4 fM401 $7 252,010 
, 

-26.0 -2.2 14.5 19.2 25.9 31.4 36.3 45.1 

4 5 6 7 8 9 10 11 Totals/Ave 
46725 46725 46725 46 725 48,725 46,725 48725 46,725 517937 
0.4147 0.3080 0 .3207 0.2269 0.2541 0.2558 0.2647 0.2979 0.3020 
19375 14391 14,986 10602 11,874 11953 12,369 13,918 156,398 

0.96 0 .94 0.95 0.92 0.93 0.93 ; 0.93 0.93 0.94 
I , 

18600 13528 14237 9754 11,042 11 116 11503 12,944 146,302 
53,120 66 648 80885 90,639 101,681 112,798 124301 137245 

$355 $358 $359 $364 $363 $364 $365 $355 

$6 59~890 $4,838,265 $5116955 $3 545,875 $4,010,500 $4,050 051 $4,188 879 $4 594 482 $49191 229 

0.4147 0.3080 0.3207 0.2269 0.2541 0.2558 0.2647 0.2979 
0.50 O.SO 0.50 0.50 0.50 0.50 0.50 0.50 

9300 6764 7119 J 48n 5521 5558 5152 6472 73151 

$4.50 $4.50 $4.50 $4.50 $4.50 $4.50 $4.50 $4.50 
; 

$41850 $30 437 $32034 $21946 $24,845 $25,012 $25883 $29 124 $329 179 

$6640740 $4868703 $5148 988 $3 567 822 $4,035,346 $4 075 063 $4,224762 $4 623 607 $49,520 408 

\ ' 

rAG£! 4-7 



. AddWest Minerals, Inc. - Gold Road Behre Dolbear & Company, Inc . 

Operating Costs (Table T·II) 

I 
I. 

I 
I 

I 

I 
I 

.. 

Case 3· $350 Hedge Progam with Start Up using 156398 OZ reserves 

$375 resorves . 24.6% Dilution 

Item Source 

Tonnaqa 

GENERAL & ADM Data 

1 Labor BD 

2 Equip Malnt BO 
3 Supplies BO 
4 Reclamation BO 
5 Services BO 
6 Indrect BO 

Cool @ 10% BO 
7 Subtotal 

Allocated to Mlnlnq ,12/(12+20 

AJlocated to Milllnq ,20/(12+20 

MINING Data 

8 Labor BD 
9 Equip Malnt BD 

10 MaleOals & Supplies SO . 
11 Cont @ 10% BD 
12 Subtotal 

MIWNG Data 

13 Labor SO 
14 Malnl Labor SO 
15 6aulp Malnt SO 
16 SupplIes 80 
17 Utifitles SO 

18 Fuel SO 
19 Canl @ 10% SO 
20 Subtotal 

21 Total Ope(atlnq Costs 10 CF 1+ .. +3 

-3 -2 

0 0 

$0 

ArXf'Nesl MInerals, Inc. - Gold Road 

-1 

0 

1 2 3 4 

23363 35044 42053 Ml725 

$44 389 $44,389 $44,389 $44 389 

$3,738 $3,738 $3,738 $3738 

$14,952 $14,952 $14,952 $14952 

$9,345 $14,018 $16,821 $18 GOO 

$23,363 $23363 $23,363 $23363 

$25,232 $25,232 $25232 $25,232 

$12,102 $12,569 $12,850 $13036 

$133 121 $138 261 $14134S $143 400 

$102 086 $104 536 $106 756 $107706 

$31035 $33 725 $34 588 $35695 

$697370 $790,353 $929 827 $929627 

$37848 $56,771 $68 126 $751395 

$272173 $408,260 $489911 $544348 

$100 739 $125538 $148 786 $154 987 

$1 108 130 $1,380,922 $1636,650 $1 704855 

$116090 . $131 569 $154 787 $154 787 

$32 225 $36,522 $42,967 $42,007 

$26 780 $40 169 $48 203 $53,.559 

$69020 $103,530 $124237 $138,041 

$50 463 $75695 $90 833 $100 926 

$11 681 $17522 $21026 $23363 

$30,626 $40 501 $48 205 $51364 

$336 886 $445508 $530259 $565,007 

$1 ,578136 $1964,691 $2,308 254 $2413262 

8etYe DoIbear & Company, Inc. 

case 3 - $350 Hedge Progam with Start Up using 156398 oz r Direct Operating Cost Summary 

$375 reserves - 24.6% Dilution 

1 2 3 4 

$lion G&A 5.70 3.95 3.36 3.07 

Mining 47.43 39.41 38.92 36.49 

Mllnnq 14.42 12.71 12.61 1~09 

Subtotal 67.55 56,06 54.89 51.65 

Prop+Sever Tax 6.23 3.97 4.41 4.35 

145454 138951 185449 203444 

Total 73.78 60.03 59.30 56.00 

5 6 7 8 9 10 11 12 Totals 

46725 46725 46725 46725 46725 46725 46725 43678 517937 

$44 389 $44,389 $44,389 $44 389 $44,389 $44 389 $44 389 $41 495 

$3,738 $3,738 $3738 $3,738 $3,738 $3,738 $3738 $3 494 

$14,952 $14,952 $14,952 $14,952 $14,952 $14952 $14,952 $13977 

$18,690 $18,690 $18,690 $18,690 $1C,690 $18,690 $18,690 $17,471 

$23363 $23,363 $23,363 $23,363 $23,363 $23 363 $23363 $21 840 

$25,232 $25232 $25,232 $25,232 $25,232 $25232 $25,232 $23,587 

$13036 $13036 $13036 $13036 $13,036 $13036 $13036 $12186 

$143 400 $143 400 $143,400 $143 400 $143,400 $143400 $143 400 $134 050 1 693,979 

$107706 $107705 $107705 $107705 $107705 $107705 $107,705 $100 682 

$3S 695 $35,696 . $35696 $35,696 $35696 $35696 $35696 $33,368 

$929 827 $929 827 $929 827 $929 827 $929 827 $9?9 827 $929 827 $869 197 

$75695 $75695 $75,695 $75695 $75,695 $75695 $75695 $70759 

$544 346 $S44 346 $544,346 $544,346 $544,346 $544,346 $544,346 $508 851 

$154 987 $154,987 $154 987 $154,987 $154 987 $1'54987 $154 987 $144 881 

$1 704 855 $1 ,704,855 $1,704,855 $1 ,704,855 $1,704 855 $1,704 855 $1,704,855 $1,593,688 $19,358,229 

$154 787 $154 787 $154,787 $154787 $154,787 $154 787 $154,787 $144 694 

$42967 $42987 $42,987 $42,987 $42,987 $42,987 $42987 $40 184 

$53 559 $53 559 $53,559 $53,559 . $53 559 $fl3 559 $53 559 $50 067 

$138,041 $138041 $138,041 $138041 $138,041 $1:l8041 $138 041 $129 040 

$100 926 $100 926 $100,926 $100 926 $100 926 $100 926 $100 926 $94 345 

$23 363 $23 363 $23,363 $23363 $23 363 $23 363 $23363 $21 839 

$51364 · $51366 $51,366 $51,366 $51366 $51366 $51366 $48 017 

$565 007 $565 029 $565,029 $565,029 $565 029 $5(:15029 $565 029 $528 185 $6 361023 

$2413262 $2,413284 $2 413,284 $2 413284 $2.413,284 $2,413,284 $2413284 $2,255 923 $27 413 231 

Quarter 

5 6 7 8 9 10 11 12 Total 

3.07 3.07 3.07 3.07 3.07 3.07 3.07 3.07 

36.49 36.49 36.49 36.49 36.49 36.49 36.49 36.49 

12.09 12.09 12.09 12.09 12.09 12.09 12.09 12.09 

51.65 51.65 51.65 51.65 51.65 51.65 51 .65 51.65 

3.64 3 .75 3.12 3.31 3.32 3.38 3.54 1.81 

170170 175432 145743 154521 155267 . 158078 165567 79133 $1 877,209 

55.29 55.40 54.77 54.96 54.97 I 55.03 55.19 53.46 56.55 
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IdciWest Minerals, Inc. - Gold Road 

! "":ase 3 - $350 Hodge Progam with StartUp using 156398 or reserves 

$375 roselVes - 24 .6% Dilution 

tam Source 

I PROPERTY TAX 

·3 

Beme Dolbear & Company, Inc. 

Misc. AZ Taxes (Table T-III) 

-2 -1 1 

", 1 Cash Value See Note $10,000,000 $10,000,000 $10,000,000 

2 ,Assessment Ratio 0.3 

I 3 County Tax rate 0.105 
I 

4 Property Tax to CF $78,750 $78,750 $78,750 

, SEVERENCE TAX 
1 

5 Gross Income T-I $0 $0 $0 $3,479317 

6 OperaUnq Costs T-II $0 $0 $0 $1 578 136 

I 7 MlneOper T·II $0 $0 $0 $1 108 130 
L 8 MlneG&A T-II $0 $0 $0 $102 086 

9 Total Mine Oper 7+8 $0 $0 $0 $1210,215 
, 10 WelQhtad Mineral Value 5·916 $0 $0 $0 $2 668,162 

L 11 SOV9(ooce Tax 10·.025 $0 $0 $0 $66,704 

Noto - cash Value should decrease over the life of the property hcf.Never, Insufficient Infonnation was given 

by Ad<:NVest to esUmate cash value. It was assumed that cash Value = Instaned cost CNer the life of the property 

DB used this method to compute property tax In Arizona since recent court rulings have left many 

uncertainties of their future handling of their Ad Valorem taxes fO( Insltu reserves 

AddWest Minerals, Inc. - Gold Road 

... Case 3 - $350 Hedge Progam with Start Up using 156398 or reserves 

$375 res elVes - 24.6% Dilution 

litem Source 

1 Mine Addwest 

I 2 Mill MinProc 
,I 

3 Talllnqs Addwest 

4 Power Una & Sub Addwest 

I 5 Permittinq Addwest 

.1 6 Land Payments Addwest 

7 SUBTOTAL 

I 

I 9 Worklnq Capital to CF Addwest 

10 Total Capital 6+7+8 

I Cum Capital 

Mill Capital estimated by MinProc 

-3 

$0 

$0 

BeIYa OoIbaar & Company, Inc. 

Capital Expenditures (Table T·IV) 

-2 -1 

$1,616,647 $1 716649 

$1 ,250,000 $3,750 000 

$785 302 

$35,000 

$15,000 $15,000 

$90,000 

$2,916,647 $6,356 951 

$1000000 

$2,916647 $7356951 

$2,916,647 $10273,598 

1 

$0 

$0 

$10,273598 

2 3 4 5 6 7 8 9 10 11 12 Totals 

$10,000,000 $10000,000 $10000000 $10,000 ,000 $10,000 000 $10000,000 $10,000 000 $10,000,000 $10,000000 $10,000,000 $10000000 

$78,750 $78750 $78750 $78,750 $7~75O $78750 $78750 $78,750 $78750 $78,750 $78,750 $1023,750 

$3,184,938 $5650745 $6640740 $4 868 703 $5 148 988 $3,567822 $4 035,346 $4,075,063 $4d£4762 $4,623,607 $20 378 

$1 964,691 $2 308 254 $2 413 262 $2 413 262 $2,413284 $2 413,284 $2,413,284 $2,413,284 $2,413,284 $2,413,284 $2,255923 

$1 380 922 $1636650 $1704 855 $1704 655 $1,704,855 $1704 655 $1704 855 $1,704,855 $1,704 855 $1704,855 $1 593688 

$104,536 $106 756 $107706 $107706 $107705 $107705 $107705 $107,705 $107705 $107705 $100,682 

$1485,458 $1743 407 $1,812500 $1 812,560 $1 812559 $1 812559 $1 812559 $1,812,559 $1,812559 $1,812,559 $1694370 

$2 408 059 $4267965 $4,987748 $3 656,601 $3 867 281 $2 67ft/OS $3,030,851 $3,060 682 $3,1"13117 $3 472,660 $15305 

$60 201 $106 699 $124694 $91420 $96 682 $66 993 $7Sn1 $76,517 $79328 $86,817 $383 $931,826 

$1,955576 

2 3 4 . 5 6 7 8 9 10 11 Totals 

$3,333,296 

($500,000) $4,500,000 

$332,000 $1,117 302 

$35000 

$30,000 

$200 COO $290,000 

$200 ,COO $0 $0 $0 $332 ,COO $0 $0 $0 $0 ($500,000) $9,305598 

_($1 000,000) 

$200 COO $0 $0 $0 $332,000 $0 $0 $0 $0 ($1 500 (00) $9,305598 

$10,473,598 $10,473598 $10473598 $10473598 $10,805598 $10805598 $10,805598 $10,805,598 $10805,598 $9,305,598 
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ii"~ O~~"'-Arollnd Kingman . 
; oatman stili k('cPS the (,(,l~er .of p : ­
" t('l'<'~t in thllj Ip('~llty and h"fI oeer. 
c~r:pedally il1l(,ll'!!!n~~ i?,y the ~l?V~V)P­
lllentfl and Illlprovements un •.. tlt<:.: 
United Easterl;." ~lle encountf'i'ing of 
a la.rgeqolly 01 ()re ' on ,the foot ' wall 
.-r " the Gold HonJL niine ' on the 901"1 

! 1'<)(,;, level and the, striking (If ",'e on 
, f IIC' 1300 ' foot it,\·(>t of the THn Reed 
minc. " TIle ore strtlcl{ is said to he 
111' rich as fOllnd on any or tht' ot.her 
Ip\'('ls. The rlrift is continuing in 

:1 this ore, whkh 11'1 to feet in \': i<lt )1, 

[ I tllw('\'er, it iH :mti('ipated th'> OT',! ' is 
I :IH wide as till ' overhead le\'<?l. ",hie:l 

\\'I1H 16 f~et in \\"i(lth, ThiH <list'o':eo' 
c>sta.hlishes cle f' l' J1('rman('n('~' to t h!': 

'~ C:l,mp. , The g"old bullion shipment 
i I rnm last n~onth's n1ill run We; S 

, $1 (I(},OOO, , 
I In ('; ver~' (]ircr.tiol1 around Kingman 
properties art' ('ilanging hands. The; 
I~a~' mine at Mineral Park is nne of 
11](' latest tn h(' optioncu. This i ~; 

t he ac1joinin~ property to the one 
\ tonded to a, Phnoc>ix man laHt weel.::. 
: Thel~e is no qliestion about , ~he grea':. I 

! PO:'ls1i)ilities of this ' region, i~ hll.ndl<:d! 
in ~ '; pra.ctical manner. ' .. __ ; 

Ttl!" Gold ' Road mine owned hy fhe I 
United States Srr.ellJ.ng 8: RE'lining Co. I' 

av~, rage,d in 1915 mini, ng (,O:'lts of $3.-15 ~' 
p~r ton. mi:ling; ~2,1~~ PH ton, r(>co';er-

f , ' ':' < , " -- / - I 91 (p 
' " T ,he . enId Road Mines (:(l,mp[lny is 
I cutting a station on the !)O(l le\'f'I . 

, i ahollt , liiOn feet east of the 1'\0, 1 

I 
Sb:lrt, 01' what w:u, originally Im,) \\"n 
::IS the "Clol':; Hnlp" I"h:lft. This shaft 

I Wits SUlll, 10 n cl<,pth of !JOf) feet, IJut 
I Ihf'H' \Vas little drifting (]()}W (Ill I hiH 

I 
I ! ('V t\~, ti , l' ('ompanr ,_ confilling,· its (Of-

I forts tu I he ['00 aud 10() I('Yels. 
1 _ _ ._- ___ . ' '. -

I
, Th<: Gol(\ Road mine is n?w be~~~ 
:)]wrated agat!1, a , new d e: eloP~inO" 
cam1)Il, ign, ' in the f'3 '>t€rn end

9
-ha . !:> 

I)~(ln <;tart.eu. , ~J:C • I )ii; __ 

I 
" Gold Ro.d*', 

, 'l'his property tr('at\~(~ 
t 111 .July 10,000 1on~ ' 'ur 
Il'eturned . $65,000 gohi. 

17.iS 
ill its mill 
ore, which 

Th':;~~~i~OJ~n ~~~:e~~;ie an out~ , 
. put ot" I\UOUt $1l;"U!IO, fhl~ ' result wa~, 
; <:),tain;eli\".bY the treatni~nt "t 9.,;'ii)O 
i tons Qt',rtf£.. Thf' 40 stalTlI{mi:! tre[lt~, 

1 ·_~,~::lHJif:1r Y~)9~J:~~~ ~:: ----- -

ing ~i),":7 per ton" or U.49 TIel' ton op- ,. 
cr;: ttT1g- pl'ofits, , Ahout ~,OOO tons I ~. 
monthly were handled laRt year in thp. , 
,~oo- ton mil~. This i's the lowE-st:'grade I p 
prnducf'l' in t~(\ O:ltfly:ln distrj<;f. 'rIle .-
shaft is now heing !'lllnl, 1rom !lOI) 10 ~ 

1,5uO fE>~t l1£pth in the hOf)e of rt~:1c:hjll? 
!'1. zone of enrichmellt. 



--- •• ,~ ,"'Q~' 

'1l:J-J9,tj ArOllnd Kingman . 
Patman still IH'C(1fi the c('ntl'r of 11;-

" (f'l'('st in thl~ locality and ilafo1 iH!e}, I 

(~!~pecially il1l(,lJ~ifl~d by the tlc\'Clop- ! 
lllC'ntR :lnrl it!l)lro\'ement~ un tl l ( : : 

I]nited Eastern. The encollntf'\'ing- of ; 

I 
a large bOlly 01 ore on the fOOL wa 1: ' 
d the Gold Hon!L mine on the 90 11 

! !'Ilth. level and the, striking [If I1\'e on 

I 

flit' l~OO foot il" ' pl of the 1'1m Reed 
minco The 01'(' strllcl{ is sai,] to he 
~~ rich as fOHml on any M th\' ot.her 
I('\'('ls. Tll(' drift is continuing- in 
(hi!'! ore, whh'h \1'1 ,; fcr:1. in \·:i , lt~l . 

I In \\'('\'er, it is ;mtir.ipated (II " 0'· .. · ;" 
;l~ wiele ;1" Ih,' o"erhead len'\' wl1ic:1 
\\'as 16 f0.et in width. This dis,'o':er~' 
(>stahlishes (1 (> (,1' p('l"man('n('~' to (118 

I C1mp. The g'old bullion shipment 
! 1 rnm last month's mill run W(i S 

$100,000. 
I In f:ver~' (lil·('(~ tion around Kingman 
p)'npcrties (\1'(' cilanging hands. The ; 
(",1,\' mint:: at l\fincral Park is one of 
( 11 (. 1:1 test t () he optioneli. I'll ish; 
the ulljoining- property to the one 

, hI1H':ed to n. Pl1no('ix man last we(dz . 
: There is no qlleHtion about the gTf~a ~ I 

po:.;siblIities of this region. i~ handled r 

in a practical manner. 

The fiold Roud mine (jWnf~d h~' the! 
l ,J!1!ted Stc::.te~ Srr:eliing 8:. Reiining Co. 1\ 

[IY'.O'rag-e,d in 1915 mining eO>lts of $3.15 <;: 
per ton. mi:ling ~:U~~ per ton. ,(>co,,';>1'- i..Je, 
ing ~i).':7 per ton .. or n.4!.l T)~l' ton op- I ';> 
e1'[' t\11g' ill·ofits. Ahout ~.OOI) (OIU1 I ~. 
monthly were h:lndl!, d lu:>t .vear in thp. ! 
,:uO- ton mil:. This is the low€-st-gr,1de I .p 
pr •• duC'f'!' in t~H' O~tnyHi distri(:r. The .-
shaft is now )wing- sllnl; 11'0m fllh) (,) ~ 

1,~,vO ff'~t depth in the hope 01 r.' :1cllillf· 
::t zOlle of <'llrichmell\. 

: Th " -- / - / 91 (p 
I. P (,old Road Mines (:~mpl1ny is 
i cuttIng H station on the !lOP len". 
i~h()~.lt I.-Ion feet enst of the ?\o . 1 

I !01I :llt, or Whflt., W :',IS originally ](n :1\\'n 

~!-: the ''(:101':; Holp" Hhnft. This sh[lft 

I 
was su n I, t \? a <lPPth. of !H,)1l feet, I III t 
fhpl I' \\'HS l1ttlc drifting dOHl' Oll ! hi;; 

,!(' vt'l, t Ll' ('()mrl[ln~' confining its (.J­I fortH tu (he !jOO a\l(l 700 }P\'els. 
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Ownership: 100% Addwesl Minerals, Inc 
Status: Producing operalion, lully permilted 

Commissioning Date: January 1995 

Geology: High-grade veins wilhin 
Tertiary-age volcanic rocks 

Land Position: 2,366 acres 

Mining Method: Modified underground shrinkage slope; 
9 working laces 

Processing Method: 500 TPD Agilaled elP mill wilh 
eleclro winning and smelling 

Recovery Rate: 95% gold and 50% silver 
(Average lor 1996) 

Final Product: Dare (64% Au, 34% Ag) 

Current Prod. Rate: 40,000 ounces gold per year 

Estm. Operating Cost: US$235! gold ounce 

Investment to Date: US$25 million 

Current Reserves: 524,000 Ions grading 0.234 Oz 
gold per Ion for 120,000 ounces 

Current Mine Life: Three years 

Potential: 1 ° year mine life increase 
Current Work Focus: Expand and upgrade exisling resources 

Ihrough in-fill confirmalion drilling. 
Addilional underground developmenllo 
access and extend known ore zones 
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DDWEST MINERALS IN ~RNATIONAL, LTD. 

"Prospects 
to 

PrOfits" 
CORPORATE OBJECTIVES MANAGEMENT RECORD 

Addwest Minerals International, Ltd. is 

an aggressive gold mining company whose 

primary objective is to create wealth for its 

stockholders through the discovery, develop­

ment and production of gold. The company 

was recently reorganized by a team of sea­

soned mining executives with a proven track 

record. Over the past eleven years this team has 

successfully brought four mines into produc­

tion and discovered three world-class deposits 

hosting in excess of ten million ounces of gold. 

In 1996, the "new" Addwest Minerals produced 

close to 40,000 ounces. 

The successful commissioning of the Gold 

Road Mine marked the "new" company's first 

step in generating cash flow that will fund 

business development and corporate overhead. 

The next step is to raise sufficient new capital to: 

1) expand reserves at each project; 2) fund new 

acquisitions that fit the project profile of 

the company. Simultaneously, feasibility and 

permitting studies will be completed to 

expedite production decisions on advanced­

stage projects. A third objective is to continually 

optimize each operation to ensure consistent 

and sustainable production growth. 

Historic Golden Zone Mill 

RECENT 

• Management buy-out of Addwest 
Minerals, Inc. (a subsidiary of Addington 
Resources, Inc.) at a deep discount. 

• Achievement of profitable production at 
Gold Road within four months after its 
acquisition in early 1996. 

• Transformation of Addwest Minerals, Inc. 
into a Canadian-incorporated and listed 
(Y5E) company. 

HISTORICAL 

• Development and construction of four 
mines in 11 years: Portland gold mine, 
Arizona (1985); Northumberland, Nevada 
(1985); Kendall, Montana (1988); and 
Gold Road Mine, Arizona (1996) 

• Gold deposits discovered by Addwest 
(private company) staff: Kendall gold 
mine; Montana*; Briggs gold mine, 
California*; McDonald Meadows gold 
deposit, Montana*; and 7-Up Pete gold 
deposit, Montana* 

* Sold to Canyon Resources Corporation in 1990 

RESOURCE SUMMARY 

Tonnage Gold Grade Contained 
Project (ST) (Oz/ST) Gold (Ozl 
Proven and Probable Reserves 
Gold Road. AZ 524,000 0.234 120,000 

Drill Indicated Resources 
Golden Zone, AK 6,560.000 0.103 675,000 
Moss, AZ 7,400,000 0.038 281,000 
Total: 13,960,000 0.069 956,000 

Additional Potential to be tested 
Gold Road, AZ 3,500,000 0.234 800,000 
Golden Zone, AK Substantial 
Moss, AZ Substantial 



OTHER MINERAL PROJECTS : I 
Mt. Selwyn Gold-Silver Project, Omineca divi­

sion, British Columbia, Canada hosts a large gold­

bearing deposit within Cambrian quartzites. 

Historic reports indicate that the gold is free-milling 

and the deposit is amenable to open pit mining. 

Tibbitt Lake Gold Project, Northwest 

Territories, Canada hosts multiple gold-bearing 

quartz veins within metavo1canics and meta-

sediments. Previous sampling returned gold values 

in excess of one ounce per ton in a regional area 

with known gold occurrences. 

Wind Mountain Project is a large nepheline­

syenite deposit located in Otero County, New 

Mexico. The project offers a 100-year mine life at a 

OFFICERS AND CORPORATE INFORMATION 

Charles S. Williams 
Presidel1t 

William J. N. Buchan 
Chief Fillnllcinl Officer 

Alan Founie 
v. P. Explorntioll 

Charles W. Dalrymple 
v. P. COlltrnct nlld Lnlld ACqllisitiollS 

Ronald R. Short 
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EXECUTIVE OFFICE 

Addwest Minerals International, Ltd. 
5460 Ward Road 

Suite 202 
Arvada, Colorado 80002 USA 

Phone (303) 424-5134 
Fax 425-7497 

GOLD ROAD MINE OFFICE 

Addwest Minerals, Inc. 
p. O. Box 869 

Oatman, Arizona 86433 USA 
Phone (520) 768-1600 

Fax (520) 768-2277 

100,OOO-tons-per-year production capacity. Mine 

permitting has been completed and permitting 

for the mill is underway. Prior owners invested 

US$1.8 million in Wind Mountain and another 

$5 million is anticipated to place it into production. 

Marketing studies in the fillers and extenders indus­

tries are underway for this high-grade product. 

MISSION STATEMENT 

Addwest Minerals International, Ltd. will 
continue its growth of production and low-cost 

reserves through its aggressive exploration 
and development programs, 

participation in joint ventures, 
and strategic acquisitions. 

In implementing its business strategy, 
the Company continues to focus on: 

• Achieving consistent, sustainable 
production growth. 

• Expanding its reserves through 
exploration of current properties and 
acquiring new high-quality prospects. 

• Maintaining cash costs of production 
below the industry average. 

• Maintaining a proactive program of 
environmental protection and 
workplace safety. 

• Providing employees with opportunities 
for professional growth and compen~ation 
which is competitive and closely linked to 
the Company's performance. 
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Gold Road Mine is located in the heart of the 

historic Oatman district in Arizona, which has 

produced in excess of two million ounces of 

gold. Addwest's predecessor company acquired 

an option on the property in 1991 and proceeded 

to stake additional claims, rehabilitate historic 

underground workings, permit the operation 

and build a new mill. Modern production 

began in 1995. Production in 1996 is expected to 

approach 40,000 ounces at a cash operating cost of 

US$230 per ounce. 

Gold Road is currently processing 500 tons of 

ore per day, seven days per week, with three shifts 

per day in both the mine and the 

mill. An aggressive exploration 

and development program to 

extend existing workings to newly­

discovered ore zones that will 

lengthen the mine's life is under­

way. The Moss Mine Gold Project 

was acquired in 1994 as a result 

of further exploration in this 

promising district. 

\ 

GOLD ROAD MINE PROFILE 

Ownership: 100% Addwest Minerals, Inc. 

Status: Producing operation, lully permitled 

. Geology: High-grade gold veins within 
Tertiary-age volcanic rocks 

Land Position: 2,366 acres 

Mining Method: Modilied underground shrinkage stope 

Processing Method: 500 TPD Agitated elP mill with 
electrowinning and smelling 

Recovery Rate: 94% gold and 50% silver 
(Average 1996) 

Current Prod. Rate: 40,000 ounces gold per year 

Estm. Operating Cost: US$230 / gold ounce 

Investment to Date: US$ 25 million (by prior owners) 

Current Reserves: 524,000 tons grading 0.234 Dz 
gold/ton lor 120,000 ounces 

Potential: Five-laid increase 

Current Work Focus: Expand and upgrade existing resources 
through in-fill confirmation drilling. 
Additional underground development to 
access and extend known are zones 

NW GOLD ROAD MINE POTENTIAL 
Other Possible Ore 

Internal 43,470 
Parallel Structures 117,243 
External 115,000 

• Proven/ Probable 120,000 oz. 
:; Possible 43,470 oz. 
D Inferred/Possible 804,396 oz. 

Total Possible: 967,866 oz. 
~'1 Stoped 

MOSS MINE GOLD PROJECT 

The Moss Mine Gold Project is located eight 

miles northwest of Addwest's Gold Road Mine. It 

has the potential to add low-cost, open pit, heap 

leach reserves, as well as high-grade millable gold 

ores. Preliminary estimates indicate that the prop­

erty contains resources of more than seven million 

tons near the surface, which Addwest expects to 

convert into mineable reserves. 

In 1996, the "new" Addwest upgraded the 

reserve certainty of Moss Mine by completing 

15,000 feet of drilling and extensive metallurgical 

sampling. A continuous stockwork zone extending 

to 400 feet below the surface has been confirmed. 

Significant drill intercepts with increasing depth 

include: 140 feet grading 0.042 Oz Au/ST, 250 feet 

grading 0.051 Oz Au/ST, 95 feet grading 0.152 Oz 

Au/ST and 190 feet grading 0.034 Oz Au/ST. An 

economic pre-feasibility study on this project will 

be completed in 1997. 

Cold pour at Cold Road 

SE 

1,000' 

MOSS MINE GOLD PROJECT PROFILE 

Ownership: 100% Addwest Minerals, Inc. 

Status: Reserve delineation / Feasibili~ studies 

Geology: High-grade veins and disseminated 
gold hosted within Tertiary-age 
volcanic rocks 

land Position: 2,100 acres 

Mining Method: Open pit and underground 

Processing Method: Heap leach, milling 

Estm. Prod. Rate: 50,000 ounces gold per year 

Estm . Operating Cost: US$230 / gold ounce 

Estm. Capital Cost: US$9 million 

Earliest Pass. Prod.: 1998 

Investment to Date: US$2.5 million (by prior owners) 

Resources: 7,400,000 tons grading 0.D38 Oz 
gold/ton for 281,200 ounces 

Potential: Two-fold increase 

Current Work Focus: In-Ii II and expansion drilling and 
metallurgical studies 



Golden Zone, Breccia Pipe 

GOLDEN ZONE GOLD PROJECT 

Addwest's largest reserve potential is the 

Golden Zone Gold Project located in the pro­

mining state of Alaska. This project is an excellent 

example of the types of projects the company is 

seeking to explore and put into production. 

Addwest acquired the property in 1994, where a 

total of 60,000 feet of drilling had been completed. 

Since the acquisition, Addwest has invested 

US$2.2 million in the development of this project. 

Drilling and underground work have been sub­

stantially expanded with the completion of 21,200 

feet of drilling and 12,000 feet of trenching. 

Detailed geological mapping, surface geochemical 

sampling and an aerial geophysical survey 

GOLDEN ZONE BRECCIA PIPE 

COMPANY GOALS 

• Growth through exploration. 

• Growth through development. 

• Growth through production. 

• Growth through acquisitions. 



Colden Zone, Breccia Pipe 

OLD PROJECT 

Since the acquisition, Addwest has invested 

US$2.2 million in the development of this project. 

Drilling and underground work have been sub­

stantially expanded with the completion of 21,200 

feet of drilling and 12,000 feet of trenching. 

Detailed geological mapping, surface geochemical 

sampling and an aerial geophysical survey 
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COlDEN ZONE PROFILE 

Ownership: 100% Addwest Minerats. Inc. 

Status: Feasibility GOLDEN ZONE PROJECT LOCATION MAP 

Geology: Breccia pipes within a shear zone 

Land Position: 16,720 acres 

Mining Method: Open pit (W:O = 1.68:1) 
and underground 

Processing Method: Milling 

Recovery Rate: 85% gold 

Estm. Prod. Rate: 75,000 ounces gold per year 

Estm. Operating Cost: US$250 / gold ounce 

Estm. Capital Cost: US$30 million 

Earliest Poss. Prod.: 1999 

Investment to Date: US$7.7 million 

Resources: 6,560,000 tons grading 0.103 Oz 
gold/ton lor 675,000 ounces 

Potential: Multi-million ounce 

Current Work Focus: Additional exploration; completion of 
Feasibility Study; Baseline data being 
collected for permils 

have also been completed. GOLDEN ZONE TARGETS 

Because of the impressive 

number of anomalies 

identified by the regional 

geophysical surveys, the 

company staked additional 

claims, doubling the project 

area to include 16,200 con-

tiguous acres. 

Baseline environmental 

studies are now underway 

to prepare for permit appli­

cations for Golden Zone. 

An accelerated exploration 

program is planned for 

1997 and 1998 to expand 

and upgrade the known 

reserves and test the multi-

pIe geophysical targets. All 

scientific information is 

being incorporated into an 

Original Property 

New Claims 
Staked in 1996 

e Prospect 

e Geophysical Anomaly 

internal feasibility study in order to expedite a pro-

duction decision and begin construction on this 

very large and potentially rich project. 
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