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CONSTRAINTS STATEMENT

The Arizona Geological Survey does not claim to control all rights for all materials in its
collection. These rights include, but are not limited to: copyright, privacy rights, and
cultural protection rights. The User hereby assumes all responsibility for obtaining any
rights to use the material in excess of “fair use.”

The Survey makes no intellectual property claims to the products created by individual
authors in the manuscript collections, except when the author deeded those rights to the
Survey or when those authors were employed by the State of Arizona and created
intellectual products as a function of their official duties. The Survey does maintain
property rights to the physical and digital representations of the works.

QUALITY STATEMENT

The Arizona Geological Survey is not responsible for the accuracy of the records,
information, or opinions that may be contained in the files. The Survey collects, catalogs,
and archives data on mineral properties regardless of its views of the veracity or
accuracy of those data.



July 25, 1990
W.L.Bangham .

403 S. Grand Oaks Ave.
Pasadena, CA 91107

The Honorable Rose Mofford, Governor
State of Arizona

1700 West Washington, 9th Floor
Phoenix, Arizona 85007

Deaf Governor Mofford;

I am writing to you in protest of the injustices that
have been perpetrated on Marshall A. Ott, Western Labs

& Engineering and M & M Holding, Inc. in connection

with their mining endeavors near Apache Junction, Arizona.
The State Securities Division of the Department of
Corporations and the Department of Public Safety, with-
out a search warrant, illegally siezed all their records,
documents, office equipment, stationary, personal property
and more, on trumped up, false charges, leaving them
unable to carry on their totally legal business of mining
and processing ore. This was done under the pretense of
protecting the public against scam and fraud.

Why has the State of Arizona chosen to ignore the Supreme
Court's ruling that "Ore Contract Sales" are not a
"Security"?. : '

We who have purchased these ore contracts from Marshall
Ott and Western Labs & Engineering do not need protection
from their activities. Rather, we need protection from
the State of Arizona and it's illegal activities.

We Lelieve that vou, as Governor, are morally obligated

to investigate all of the State Departments, and their
personnel, involved in this matter, and to offer apologies,
cooperation, and restitution to Marshall A. Ott, Western
Labs. & Engineering, and M & M Holding, Inc. Such action
would alleviate the probability of legal action being
taken against the State of Arizona.

{;flncere;y
. W. L. Banghdam
cc-Mrs. Karen Furnau, Journalist
The Phoenix Gazette

106 E. Baseline Rd.
Mesa, AZ85210
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701 Sunset Dr.
San Carlos, CA 94070
6 July 90

The Honorable Governor, Rose Mofford
1700 W. Washington St., 9th Floor
Pheonix, AZ 85007

Dear Governor Mofford,

I recently had the pleasure of visiting your beautiful state
and enjoying some magnificent scenery. Although I have a
few more years to retirement, Arizona became a candidate as
a place to spend my leisure years. -

Imagine my dismay when I returned home and learned of the
uncalled for, unprofessional, unjust and underhanded
activities of Arizona State Officials toward Mr. Marshall
Ott and Western Labs & Engineering. I am an investor in
this business and am thankful for folks 1ike Mr. Ott who are
tying to do the right thing for the investors. I have faith
in Mr. Ott and am sure his per:sverance will rewird us all.”

As Governor, I am sure that you 4id not and do not condone
these action. Action- which have violated most if not all
the rights of a free su_iety. This type of activity was at
the very heart of the recent fall of several Eastern
European Governments.

However, you as the States Leader, can take the necessary
action to right this wrong. I encourage you to take
immediate and positive action to a) make amends to Mr. Ott
and Western Labs & Engineering and b) assure that it will
never again happen in Arizona.

It would be encouraging to me to see action that makes it
clear that Arizona encourages and supports business
investment. That it is interested in providing a sound
economic base. And this in turn makes Arizona more
attractive as a place to retire.

Sincerely,

-
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ubiquitous mining swindle. Since an unusually rich ore deposit, or bonanza, has
historically produced enormous profits for the developer, many of us believe
that we too, 1ike the ’49er, can strike it rich. The glamour attached to
"discovery" create, in the imagination of some people, a relatively easy way to
attain fantastic wealth. ' )

A

Although money can be made in mining and this Department certainly
encourages mining, -we also have a responsibility to urge the public to exercise
prudence in 1its investment. Too many persons have lost their hard-earned

savings on an ill-advised mineral scheme. Archives are full of outrageous 1&;.:

E

examples of mining scams and swindles in which the only beneficiary was a gHb &:_
”entrepreneur w1th unbounded optimism. In most cases, he disappeared before his HEBE

investors re what happened.
WG

When making an investment in any mineral enterprise, there are a number'cﬁ-\——r 5
factors or key features to consider. A checklist of significant considerations T '

follows:
. snwr/?@lf!
UEHR1EI. Title {& L Reporting Procedu ;;71%(1(5‘ D&»f *mu»;
Tewe'ad>2. Sampling and Assaynl{‘% Security and Safety \
1. '7‘“‘“#‘&

NMWm‘B. Type of Commodity-4s Marketing Procedure-3e
Mining Method-<pctl

(o :

. edr- 11. Distribution of Profit¥=pdd cow
\S}MJ f{‘gs. MiT1 Site and Method Tax-Sns Al e i ’f‘tj“{"ff‘ "{é I
m Recovery Pr cess.-= Sequence of Development AP :
7 erm1t/1;.q1”r‘1 Engineering Reports 5%)%

' !
AL g Aqn mﬁ% : SAcss 1o 1867 ¢ "f ﬂ"“?o
Line

(o)
Prereqmsf’t)‘é to the 1nvestment in the development of a miner 18 ep(s/;t “'13 ’f
wmﬁqurce The potential _investor shoul 0 -

m_s_ or administers the subject mineral property and commodity. The aprob
Vmay be controlled by the State, Federal Government, Indian tribe, or a pHggte

individual or organization. Moreover, jurisdiction over the land surface may be
separate from the Jjurisdiction of the underlying mineral resource. Wher
ownership or control of the mineral rights is severed from t ce rights
obvious legal problems can arise.

Mineral Building P{ . :
State Fairgrounds P i 2%/ 730
Phoenix, Arizona 85007 - _ ; od
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FURTHER AFFIANI' SAYEILH NOT

KENNE'TH R. JOIHNSON
Arizona Department of Public Safety

Subscribed and sworn before me this day of March, 1990.

@ JUDGE, SUPERIOR COURT OF ARIZONA
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o WESTERN LABS & ENGINEERING
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HEADQUARTERS: '-'f

P.O. Box 3277
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(714} 548-5922

F,_w ’\a é .
1385 East 17th Avenuae
Apache Junction
Arizona 85218

< (602) 983-0930
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V November 03, 1988

o Subject: Mammoth
// Mine Geld Values

Costa Mesa o
nla §2626-3277 L

To Whom It May Concern:

¥

.
1
P

» Richard N. Schade, observed the following:

In the time about late 1984 on the Mammoth Mining Claim in Apache uunLt<on
rizona, the rotory drills were drilling all day long. They made 450 feet:
each day. Most of the angles drilled were either 55 or 60 degrees (never
going over 450 feet in 8 hours). The core drillings were done and the poorest
result made in bed rock were approximately 10 feet down. The minimum 1 .day
depth was 60 feet, but most holes made were never much below 200 feet. At
gvery 5 foot level there was a PhD Geologist who took the samples down to
Jzeob's Testing in Tucson, Arizona to be nqsafcd )

I observed each and every hole drilled out there {about 170 total) As I em
a winter visiter and enjoy being out in the desert. I receive no grrtuities,
no promises, or financial gain in any of these ventures., I -am 67 years of .
age and have been retired several years, an ex-Military WWII Vet. I will be
glad .to ‘answer any questions as to the values of those drill holes on the

«——»Mammoth Mine. Some of them were dripping with 2lmost pure Gold off ‘the

drill bit as it was pulled out end put into the Gold pans for testing. There
are some extremely high grade veins of Gold at tHe Mammoth Mine, I have-
personally seen the veins in three different.rock types, The first being - .
of course Quartz. The second,(und this is the "fine" Gold), d4s found in
Hemitite(Iron Oxide). And the -third, beino the richest spot runs with the

,M?»Vannanc:e. I have actually seen Mr. Sandy Sanstead break’'a chunk off in

-

a pan and crush 1t up, hav1ng it be: almost 50% Gold by volume.

These faCts are true, as I have seen them. I can have other peoplewverify:
the above to be facts. And, hereby state the above is accurate as 1 have
witnessed them. 1 do state under penalty of pcrjury, these things to be so.

L:/{:(,G/af/’g& ?Qj//gd_/%[‘

ETATE OF ARIZONA ).
- e | i - Richard N. Schade
COUNTY OF - i :

1Nsh(mﬁeMw smkmnmdmdbﬂmemcv gy of ' Lost Dutchman Travel
Aevemlrg, 1QC} by G\cknr;l 0. Sekads Trailer Rescrt ‘
Apache Junction, Aribona

in wineis /-c.sd | herowith set my hand and cfiichl seal,

8521
ﬁ /)/Auﬁ? //7//4/4/» NOTARY PUBLIC L NTERFE ?70 f@j 23 2
(Phone number availab‘e
My Ccmm':ssicn Expires Hav. 12, 1039 upon request)./ Mty Jp trCae

3;"/’/7{7)’142? NS //‘_./9')73"/7\0‘ ry UE/KI/C’?_):L?(‘,, 5O O¢'.
(S ez %



: 0
To = ' Gﬁgﬁf
\\_,,//5?Eri;;;;;;;;‘Governor, Rose Mofford '/(/////

. 0. 3ox 1324 , Newport News, VA 23601

. !
fo) -
P June 11, 1990 &&éOD N

1700 W, VWashington St. - 9 th. Floor

Phoenix, AZ 85007 Phone (602) 542- 4331

RE! My letter, dated May 12, 1990
Concerning Western Labs & Engr'g.
Dear Governor Mofford:

This is a letter I was hoping I would not have to write, 4s of this
writing, my informetion is- {none of the various things which certain AZ State
officers illegelly %ook from Fr, Marshall Ott and Western Labs property have
been returred to him) therefore, I feel that this letter is just as important,
es the previous one referenced above.

I don't think that Mr. Ott wants to initiate a lawsuit over the Western
Labs debacle, but if nothine is done by the Staterof Arizona to rectify the
illégal ecticn taken by State officiels (which smounted to Grand Theft, Robbery
and Violetion of Constitutionel Rights) then I predict thet the State will
likely be facing a lawsuit of sizeeble proportions, perheps Fifty Hillion $ .

If the State permits employees to conduct such "Lynch Mob Tectics" as was
done ageinst Mr, Ott and his Western Labs business, without any corrective
action to the individuals responsible, then it is the same as becoming a perty
to those actions and condoning them, I believe that it can be proven that
the individuals who plenned the confiscation of Mr, Ctt's personeal proverty and

Ehat of Western Labs did it because they wished to destroy that business, I

~ ' 2lso think that tneir motives can te reveasled and that protection of those

doing busiress with ¥ L wes only en excuse for the action.

411 three Major Yevs Metworks are elready aware of this unjust heppenirng,
T vwould recommerd that before the State of Arigonz is embarrased by a Nationel
Televised program, such as "20/20" or "60 Finutes", picturing-them as a State
which. condones "Lynch Mob Tactics”, thaet STRICT ACTION be promptly taken,

(1) Effect the immediate return of all property teken from Mr, Ctt and
Western Labs & Lngineering

article on Western Labs aprearing in the Phoenix Gazette Mer. 27,
1390 was based on erroneous information and name the individuals
Tesponsible for giving the data to the paper's employees,

(2) Yake the Sta‘te‘s owmn News Re_'ease to tell the public th&t the ’
/-

(Continued on Shect 2)



9941 East Cornell Avenue
Denver, CO 80231
June 4, 1990

The Honorable Rose Mofford
Governor of Arizona
Phoenix, Arizona 85007

My dear Governor:

I do not know the legal reference to be cited (if any exists), but
I'm sure this matter has previously been brought to your attention.

I refer to the attempt of your Department of Public Safety in the
person of Mr. Ken Johnson, to foérce out of businesg Mr. Marshal
Ott's gold mining endeavor operating in the old Mammoth Mine
complex northeast of Apache Junction under the Company name of

Western Labs and Engineering, Inc. '

Mr. Johnson has tried to create in the public mind the idea that this
operation is a scam, because this mine field is played out. This is
in spite of his awareness that a highly qualified geologist did an
objective study of the property in October and November of 1989, and
reported that it was deserving of further mining. The study was very
comprehensive, both objectively and historically, and it was entirely
impartial and the assessment was definite and positive.

I find it difficult to associate Mr. Ott's entirely legal operation
with any legitimate concerns, legal or otherwise, of the Department
of Public Safety, but quite apart from that, the manner in which heﬂﬁﬁmu
confiscated all types of company records and equipment, and even
a lot of unrelated personal things of Mr. Ott's, appears to have
been quite improper and even illegal. His motivation appears to
\\ have been extraordinary to the point that one can't help but wonder
who put him up to this and why. Is the State of Arizoma behind this,
or is it that other individuals are covetous of Mr. Ott's ownership
of this lease and his attempt to operate a mine for his own benefit

and that of his financial backers?

In publicly characterizing Mr. Ott's operation (Western Labs and
Engineering d/b/a M & M Enterprises) as a "scam" (see the Phoenix
Gazette, Tuesday, March 27, 1990), Mr. Ken Johnson may well be guilty
of character assassination and left himself and the State of Arizona «=—

open to charges of slander.

I.ask that this matter be investigated, and in my opinion it will be
ascertained that the seizure by Mr. Ken Johnson will be found to havek/’

~>been improper, so that it must be rectified promptly, and some atone-
ment made. Mr. Ott has been placed in an extremely difficult position
by Mr. Johnson's actions, which I feel have reflected adversely on

the State of Arizona.
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Arizona Corp. Commission. ?H?Jﬂq

Phoenix, AZ. ~

RE: Western Engineering Lab: Marshall Dtt',

Gentlemen;
— e - Your letter and quesﬁionaire noted. The questionaire is
not relevant as I have not (in my recollection) conducted any T
» financial business with Mr. Ott since he moved to AZ. I have however
observed his activity and inspected his properties and mine records.

My business with Mr. Ott. was initialy, and has been confined to
matters pertaining to the Faladin promotion in CA. To the best of my
knowledge Mr. Ott was not responsible in that case for‘the misuse of
funds raised to initiate a placer operation on Selerium lake. It ‘has .
been my understanding that Mr.Ott was the one who "blew the whistle.
on the now deceased Mr. Halderman and tried to salvage something for

' those who had purchased blocks of placer ground.

It is further my understanding that Mr. 0Ott has carried forward
into his operation in AzZ. credits for those investments in FPaladin
properties to be honored when and if he €an successfuly develop the
Apache Jct. properties. This is not the conduct of a fraud as you
seem so ready to disparage him. This crediting of Faladin interests
in Western Labs and Engineering is probably why you jumped to
conclusions that I am helping to finance his development of the AZ. ‘
properties. I would if I could but I have too many other irons in the’
fire. .

I have some general idea of Mr. Dtt’S«problems in trying to get
the properties into production. His enemies (one time associates, I
think) have.tried their legal road blocks and lost. It seems to me
they are now "rattling vour cage'" to get the beaurocracy to flex it’'s
muscles and do their dirty work for them. i.e. scuttle Ott so they
£an get control of the promerties. Maybe vou are being used.

I am not educated 1n the Fine points of what constitutes "selling
unregistered securities"” and the validity of your charges. I can
however, after 70 years in this country of ever increasing oppressive

Government,, object to vour letter of condemnation and abuse when you
havn’t yet investigated the mactter or taken it to trial. It reminds
me of.the Atty. Gen's odorous part in the political assassination of
Gov. Mechem on trumped up charges by the beaurocracy.
I also suspect that part of the persecution of Mr.Ott is based on
gpposition to his religious belief. The insidious growth and
.influence of atheism and humanism can be seen more and more in
business and Goverment. Their converts never Miss a chance to "get at
& Christian” especialy if they can use the power of the courts and
the Government to do their dirty work. ]
" No T am sorry I can't help scuttle Marshall Ott.

Donadid I Pricke J
Avener ST

T




WESTERH LARS & ENGINEERING
P.0. Box 1253
Apache Junction, AZ 85217
Phones: 6B2-982~-6G381, 69O2-983-0%38 or 714-548-59272

I want teo thank a good friend and custorer for sending along the
questionnaire sent out by th Arlgona Corporation Commisgssion. I too have
tilled out things like this in the past and I have alsc elected to ignore
them. For cone thing is very apparent and that it is an ELECTIVE thing to
~do. 1f you are angry and feel that we have not done our best and not
advised you than give us a call. The only time we have not contacted you
was on advice of counsel for he knew that each tine we wrote a DYOgress
letter or update letter it would be forwarded to Holterman or others and
passed on to the people (including the State of Arizona) that were trying
Lo prevent us from doing business.

The Arizona Corporaticn Commission stated, in their cover letter, on page
ocne Paragraph 4 about the search. I discussed this in the lést lettar. i
alsco reminded you thet you should read all the progress letters too
understand our position. Believe me the State has all this information and
that is why you are now being contacted. I Just hope that they will use
them for all of our benefit...go ahead and dc what you feel you have to do.
You can ignore the questionairre or you can respond in a negative manner to
them or to us (of course I would prefer you to choose the the first two).

In paragraph 3 of page one, the cover letter, they mention Marshall Ottt and
others have been the subject of...... those cthers are Jerry Holterman,
Paladin, etc. HNothing to do with us... once again READ THE PROGRESS
LETTERS. Speaking of Jerry word is that he died on the 25th of April.

On page two of the cover letter, first paragraph they mention that “...in
that you may have been scld securities'. They are tryving to indict us

under what is called Blue Sky Laws.
0

STATE SECURTITIES LAWS

Today, all states have their own corporate -
securities laws that regulate the offer and sale of
securities within individual state borders.? /l?),f

Often referred to as blue sky laws, they are Lso
designed to prevent “speculative schemes ﬂ

which -have no more basis than so many feet of /\vLJ M
bheﬂy _ ¥ KJ 4r b

I want to Lhank all of you that have rallled and saht posxtxve ]ett b i BUUERR &
could list them all but it would take up so much gpace. To name a few,
Keith Tuller, Alan McClain, Raymond Hatch, Hargaret Hill, William Corbus,
Faye Gaffney, Gerald Gangloff, Thomas Bowling, all these people wrote
letters to the ocfficials. Lat us stand together, let us continue to do
business and try and stop the interference. Please let us mine your ore,
let us have a chance to do business and prove that not everyone 1? a SCAM.

In c1031ng let me quote one of you ... I wasn’t worried about M&M....
cut now I am".. This is just the type of reaction the state is trying
to get. It is really quite sad we haven’t changed we are here for you
and please be there for us. : ; 7 '

Thankyou for your patiencs, |,

Marshall & Mary Anne i dLL{ é%,
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- Mr. Marshall A. Ott,
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Dear Marshall:

" From the content of
I gather you have some
Mammoth property for you

some of the areas where

" Laws controllingvthe7way money is raised to finance min

°© [303] 467-3719
© [303] 423-6308

you are experiencing problems. e

. ventures are getting progressively tighter with time. As you know,
.these laws are under the Jjurisdiction of both states and Federal

governments. They are

scandals of the past by requiring reports which provide  potential )

investors with the comfo

visit the site themselves. For reports tdiqualifyjfcrithis.purpose,

~ the laws require them to

o

-

4JWM0 really do

'j/mfré%suggest you send them un

#\*professional report. I t

The rules governing the’

designed to prevent some of the worse
rt due diligence without being obliged to

be written by suitably qualified people.
content and layout of these reports are

© 14690 West 581k Place
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very specific, as you can see from the copy of the rules I left
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your recent phone calls andccrresponden§§;§g§§§;&%
problems with the report I wrote on the U \
+ I thought it might help your thinking if{)} (¢

I wrote to you privately to explain the reasons and background‘toéﬁp

VA

\

4/ g \

0&}

with you. Those applied to the Vancouver Stock Exchange but they

matter, :

/“contents of the several

{gﬁh' If you would like prospective. investors to be saware of the

affidavits you have had prepared, then I
der cover of a letter from you. They are

!Just not considered appropriate material to. even append to a

ook this up with our partners and got that

+Tresponse ! I agree wit

h- you though that the affidavits ‘make

\ interesting reading and might help persuade the readers. = °

Marshall, I know you are fairly
nd may not have had the chance to talk _ :
same thing you are. Believe me, you are not alone and T woul
< 8trongly advise you to t

to others who are doing tH¥

Sl

ry to get out and around a bit. to ‘meet

some of 'these people. Most, of them 1 am sure will be only too
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ﬁé willing to tell you what they are doing and how they are raising &
) funds. You can alsc get professional advice, such as from brokers., Ymg &
1

1¢§%&39That too, is free but if you go to some of the attorneys, look out'»jﬁw{?

q aurh Mf'
ﬁg You are fortunate with your property. I really believe it 13\€7-

(7 good one that will support profitable production one of thesen _
days when developed in & rational way. You also have something to 'mé&”
show for all the tribulations you have undergone in consclidating (
‘the claim group , however, do not be mislead by "false prophets”. e
- For the next step, you need sound technical advice so I would N
caution you to hire someone with the appropriate qualifications, to
look after your interests in whatever you do next. I am sure there -

are such pecple available in the area, if you look around a bit.
Count on my help if you need it. :

Sincerely,
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, gainst Western .Labs & Englneerlng, M&M
Holding and Marshall - Ott\ for various securities: violations
o 1nclud1ng' selllng unregistered. 1t1es, u=1ng ‘an ‘unregistered
w\’“’salesman to,: sell securities an in 'the 'sale of sectrities.

Marshall Ott was ordered to not s811 any securities in the future
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without regls;.ratlon of the se ities or without, _reglstratmn of
¢ ' (f————g e
'37 the salesmen and to cease raudulently selllng securities. ,//{i

» : e MATTET)

B Slnr'e 1986 Marshall Ott and others ha.ye been the subject of
numerous admln_lstratlve actions  concerning v1olat10ns B8f. the
securltles laws‘of the’ sta«_es of. Cal:.fornla, Montana, Mlnnesota,
Washlngton, Massachusetts, Iowa, WlSCOHSln and New Mex1co.

e i 1990 the Arlzona Attorney Genera,l s Offlce, the &
Arlzona Department of Public Safety and the. Sec_urltles Division]”. w
conducted d'’search, pursuant to a warrant jof Western Lab
Englneerlng ands:M: &M 'Holding:/in". “Apache Junctlon vArl'zona
Business: ‘records -and » 1nformat10n ‘were: se:.zed b the o8 .
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; sQur offic . ls wr1t1 ng twfs you—kﬁ-ﬁcausa(% aﬂz% reason to kéile%g s
i that vou may ave 1nformatlon in rega. to Western -Labs -&
C) Englneerlng, M &M Holalng or Marshall ott, in that you may have
(¢ | been sold securities in violation of Arizona law. If you have such
’”(v :mformatlon, our: of’flce would like to dlscuas thls matter w:Lth you.,
/
Enylosad w:Lth thm let“er is a questlo"malre which we would
like you to complete and returh ‘o us at your earliest convenience
in the self-addressed stamped envelope Please feel free to phone
s me or lnveatlgator,,ﬁon Phifer if you have any guestions at (602)
5/ 542«4242 between ‘the. hours of 8:00 am and 4:30 pm, P S T, Fonday
&é\yﬁ\% thanugh Frlday You may call collect if-you wish. .
v O Ee 21 (el _
Pa.ease revs.ew your décumen ts ‘relating to: Western Labs &
Englneering, M &M HQldlng and Marshall Ott-priorito completlng the
;questlonnalre i S i 3 : .

I appreclate your ant1c1pat=d cooperatlonO Kﬁ"i P‘)WTQ ' i
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ARIZONA CC’)RFORATIO}%’ COH‘MISSION
WESTERK LABS & ENGINEERING QUESTIONNAIRE

Please answer tO the best of your knowledge and include dates
if possible. :"If-.a question is ‘not applicable please indicate so
“for your answer. ~If you need ‘additional space for your answer
please use the back of the paper or attach additional paper to the
end of the guestionnaire. Your coopcratlon is; greatly apprec1gted
~on this mat er. :

s How dld you. flrst hear of the/g;ﬁortunltuéto 1nves,.w1th Western‘

. Labs & Engineering (WLE), M&M HO: oHy Fall Ott (Ott)?
iWas it thrcugh a frlend_ 4 vertlsement ,prev1ous 1nves»mert or-V
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A. Dld you re on the repr ations ¢ -ained 4n: the
documents to make your(?hvestment dec1alon7 :

B qu you raly on .an: oral preseneatlon°

“f sc, made by whom’

. Wha;<§§§;;;; you to lnve;§E:>'

7]17,-D9 ybu_Etillﬂheve;yoﬁi(g;;;;;ment‘documentS? f';;, ;Q:,'

8 What dldi o L f.'nVlee? (1 e. Were you helplng to buy"
equlpmeﬂt, helplng develop the mlnlng process) S T TEee :
j Please explaln.- S : _ :
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'lel.vHave you recelved a return‘>

, . Dld anyone from WLE :M 3
: lnvestmen”WW1th Yo Yo :

What were you told’ the rlsk wculd be’ :
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1c1pate in the mlnlng prOJect 1n any way°
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ere visiting?

7m Qe Mﬂfﬂﬁ? Visuren

13, Were you to part

14. Were you asked to ¥lSlt the mining 51te7

7°_A Dld you v1¢1t the mlnlng szte°.'

B What took place at the mine wh11e you
Please eynlaln . :
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bfﬂ'16 How dld you pay for
i transfer) g
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17 What lS the currant sta tus 6; : 

iven. anyllnformatlon about the
lved 1n WLE or. H&M’ R
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B. Ware you glven any 1nfo*matlon about the flnanc1a1
ondltlon of ‘the company’ :

T

' C Did you see or recelvé‘finéncial-statementS‘frbm WLE, MaM =
or Ott’ Seed L e e L S SRR

NN D wEre you asked about your flnanc1al condxtxon’if?

SR Were YOL asked‘about your(f’;esnment objectlvej)or
ewper;erce° '{ﬂ bR s e

" e Were You told of any ClVll crlmlnal or. admlw ratlve b
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H&M and ott’ i e
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’Arefyou presently retired?

What is your age?

24. If you were to lose your ! investment monéy; would it'altér,your
present llfestyle? t _ Ui

. "ff25 Would YOu bn w1lllﬂg to send Your[{gfggg§§5£>ﬁocuments 1f askad P
Jv_‘fto do so° PR R B e B R : : ; L

S '26 Would you bﬂ wmlllng to 51gn an. affldav1t in tbls matter’ s
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you be ‘willing to provzde testlmon in tbls raéfe L
(If: asked to do so your expenses uculd be paid:for: b? the 3
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27 Would
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WRIGHT ENGINEERS LIMITED W P 694184-8371 & Fox (804) 287 6130 100 1,510
( dw. Fupe ﬂmp>

1444 Alberni Street, Vancouver, British Columbia, Canada, V&g 2z

Project No: 1781

October 18, 1989

Mr. Marshall Ott

Western Labs and Engineering
1385 East 17th Avenue
Apache Junction

Arizona 85219

Dear Mr. Ott:

We are in receipt of the check for $7,500.00. As we have discussed previously, the
drill records as provided to us, cannot be used in any constructive sense. This has changed the
emphasis of the program as set out in our proposal of July. As we agreed, a new drilling
»program needs to be set up. This type of work is not our speciality and we therefore

N %}W?‘:ecommended tha.t you ol‘)tai.n tl.xe services of’ a geologist to set up and monitor such a program.
) \) L/[T'D We agreed to assist you in finding a geologist.

JOLL LL

[ d«b;églﬁ We are recommending that you contact either Dave Rhoades or Irwin Parrish of

)1 - Derry, Michener, Booth and Wahl of Golden, Colorado, Telephone No. 303 233 8786. -E}Q]W {‘557'?7 4

/(’,GWMT ( ‘ N . ' As.‘guu{% (Pooter /heR y
v (7/3( /{4 Mr. Ken' Midan, M_anager of Mlm.ng for anht, has discussed this with Dave i Y

Ay Rhoades. We will provide them with all relevant information if you wish to retain their services.

These professionals are fully aware of the type of hard facts which must be obtained. They are Finisden)
m fully capable of setting up a program to collect and compile the necessary information. We 3 ) )
/[\,\ ¥ stongly recommend them. We will be pleased to review and report on their findings. wirth adds
As we cannot cash the check from Mr. Kastner and make disbursements on your"éﬂlt)’['lM

behalf, we felt your interests will best be served by returning the check directly to you. There 3’4! y

Is also a balance of approximately $1,000.00 in your prepaid account. As we have no current W

charges against this account we felt this sum should also be returned to you. The two checks are f‘-’fk /3

enclosed with this letter.

Yours very truly,

WRIGHT ENGINEERS LIMITED

Tley .

RWL:srm R.W. Leigh, P.Eng.,
Senior Mining Engineer
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 CRIGHT ENGINEERS LIMITED

10.

This sampling is not systematic and sampling details are unknown, however a
low grade gold population beyond the main rich shoots is evident,

In summary, the gold is associated with quartz veins and stringers and is
controlled by structural features. The Structural mineralized zone is wide, in the
order of hundreds of feet. The structure extends the length of the claims - some 4500
ft long. Rich shoots of a few tens to a few hundreds of feet of strike have been
previously mined down to 265 ft. The width_of these shoots is not noted but Buchella
refers to "a zone of quartz veins occur as wide as ten feet". A potential for a low

grade gold mineralization occurs outside of the main shoots,

9.0 CURRENT OPERATIONS

Western Labs and Engineering is currently working a small vein, a few inches
wide some 100 ft in the footwall of the Morman Stope strike. The material is hand
cobbed and processed by a lab scale gravity rcovery plant - 8" x g» Crusher; 24" x 48"
ball mill, 4' x 8' shaker table. Some 1% tons per shift are processed for 3/4 oz.

recovered, on a normal shift,

L
[n addition to the lab scale recovery plant Western Labs and Eng. has on site:

Plant 3 - Jaw Crushers (9" x 15", 20" x 16", 22" x 25")
l - Hammer Mill 3% tph to 1/8" from 2
Z2=-7"% 36" Hardinge Ball Mills (dismantled)
4" x 18' 3 deck screen
with four short conveyors
36" x 45" mobile conveyor
Assorted pumps, piping, hoppers

Power and water on site. Paved road to property.

Ao



vRIGHT ENGINEERS LIMITED

Mobile Equipment

D9H
Terex (D7 equivalent)

5% yd Michigan Loader

3% yd Terex Loader

2 x 10 yd Trucks

/38 yd Backhoe (Wheels)

1% yd Backhoe (Track) T
2% yd Backhoe (Wheels)

Joy Diamond Dril]

Il ton Forklift

135 CFM Compressor with Jackhammer
93 kW Gen. Set

75 kW Gen. Set

36 kW Gen. Set

400 amp Welder

250 amp Welder

Water Wagon

40" x 60' Shop (Concrete floor)

Assay Lab equipped for fire assay and AA

The above equipment is all (except for Ball Mills) in working condition.

Offsite

- in Apache Junction, a modern "as new"

2 -8 x 16 Deister Tables

2 - Reichert spirals

3 - 100 gal. capacity cones

14 - 2n hydrocyclones

I - Hammer mill - 40 tph @ 1/8" product
I - Double deck screen 4' x 8'

gravity recovery plant based on:

Assorted hoppers, belts, Piping and pumps and settling sumps.

Mainly undercover with attached office and lah.

[1.

T e P e e



VRIGHT ENGINEERS LIMITED

7.0

A complexity is introduced by a (;haptf,[ Il bankruptcy filing by D. Hand and
Goldfield Mines. .
p ‘ .
. //ﬁq/éq M, O pusc fg(:? J/'Bg LIFTED wirrd Mo A e
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BRIEF HISTORY (R.l, R.2, R.8, R.9. R 10) :
i A N e Der . '
G L) Ll TH prsFep,
Armed 34 qﬂs.ﬁ“{;y;ew oy

The seven claims include the Old Mammoth Mine at the south end and the it
. TOGer
Black Queen Mine at the north end, soine 2000' north of the main Mammoth Claim. Li =
3
VierT

These claims were formally set out in 1881 Significant amounts of gold were taken

out of the Mammoth Mine between '9] and '97, working down to the 265 Ievel.d/) (fo/
Flooding terminated this mining. The mine was re-opened between 1910 and 1925 and l

sporadic development took place to -1000'. It terminated when the developer died.

Small, high grading surface production occurred in 1929/30 and again in 1949 and 1950

when another rich shoot was found. Shallow rich shoots were worked on the Black

Queen claimn in the twenties. Western Labs and Eng. is currently working a small

operation on the Mammoth. Recently there was some minor illegal activity by others

on the Black Queen.

In summary, small very rich shoots were worked to depths of a few hundred

feet, mainly at the turn of the century. Sporadic high grading work at surface,

together with some development to 1000' was carried out between 1910 and 1950.

8.0

GEOLOGY AND RESERVES (R2,R5,R7, R9)

The previously mined rich shoots occur in a very strong structural faulting

zone that extends from south of the Mammoth to north of the Black Queen. The zone

striking roughly north-south and dips steeply west. Gold is free with some silver and

associated sulphides and occurs in silicified zones, in stringer zones and in brecciated

zones in rock types variously referred to as arkose, conglomerates and granites. The
width of the mineralized zone structure is variously referred to from two or three
hundred feet to 1000 ft. However, in the Mammoth area, parallel workings are evident
over perhaps a width of 500 ft. During the visit to the Mammoth Mine, noted were the
caved location of the main shoot (Morman stope); a linear open pit some tens of feet

deep and a few hundred long, about 500 ft in the footwall from the old Morman stope.

Ao
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A small rich vein, varying from 1/4" to gn is currently being worked by hand cobbing
methods just east of the old Morman Stope. Visible gold was noted in three specimens
of shot rock. The Black Queen open pit was also briefly examined and noted were
minor stringers and oxidised mineralization in Arkose, The current operation appears

to be into the footwall, some 20 ft from the structural zone noted in earlier reports.

Some of the features referred to in the references were identifiable in the

above cuts notably:

- signs of strong shearing or faulting in Arkose
- small auriferous quartz veins and lenses in Arkose
- oxidised well mineralized sections also in Arkose

- oxidised pegmatites and aplites

An indication of the lenticular nature of the shoots is evident on the long
section (R 15). Reports note these shoots as being relatively shallow, to 265 ft on the
main Mammoth, to 150 ft on the Black Queen. R |5 projects two shoots on the
Mammoth to below 340 ft but indicates significant pinching. R 16 shows substantial
development on the 1000 ft level on the Mammoth. Some 200 ft of driving
intersected two rich but short sections. The best was at the south end with 0.7 oz/ton
from car samples over 50 ft of drive. Only limited cross cutting was compléted with

no evidence of underground drilling. These workings are not accessible.

Onc feature of significance is apparent from the reports. Although all mining
to date appears to have been limited to locating and developing rich shoots, there is
evidence of general low grade gold in the full mineralized zone. Some Cross cuts on
the Mammoth (based on $/ton @ $20 gold) show (as oz/ton)

- s @ 0.11 oz Au/ton
- 15 @ 0.13 oz Au/ton
- 160 @ 0.18 oz Au/ton
- 105 @ 0.13 oz Au/ton
24 @ 0.19 oz Au/ton
40’ @ 0.03 oz Au/ton
nQ (@ 0.05 oz Au/ton

PO e L Y
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10.

12.

13.

14,

I5.

6.
W.L. & E. to commission loca] surveyor to lay out trenches.

W.L. & L. to use their own cquipinent to clean trenches, as close as possible

to bedrock, acquiring any necessary regulatory permits,

Wright & W.L. & E. staff to review the above results on site and to decide on
the best method of cutting trenches into bedrock i.e. drill and shoot or use
backhoe directly or rip and then backhoe.

W.L. & E. to complete the trench cxcavations.

Wright to make preliminary geologic investigations of the completed
trenching and to recommend preliminary but comprehensive sampling and

assay work. This preliminary work to be completed by W.L. & E. staff and

assayed in their own laboratory.

Any zones of interest, so identified by the work set out in Note 12', will then
be resampled by Wright and assayed by an independent laboratory. Zones of

critical interest may involve limited re-excavation prior to sampling,
]

The Stage | programme will be completed by a report from Wright. This
report will detaijl findings, offer conclusions and recommendations, and will,
if justified by the results of the Stage | work, indicate the scope of further

work which will be required in order to complete a definitive property report.

The estimated time used by Wright staff on Stage | is 333 hours. The

estimated cost of this time including associated out-of-pocket staff expenses
is $41,000.

A S T BT s e s
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6.0

PROPERTY OWNERSHIP

The area in question consists of six unpatented and one patented claim:

Anncx

Mammoth | (pat.)
Mammoth 2 and 3
Tom Thumb
Black Queen

Indian 3

The above claims are a part of a more extensive group of claims, contiguous

to the seven in question and covering some 3,000 acres. Only the claims listed are

part of the current investigation.

Ownership of the full claims group was not researched during this visit.

However, from brief discussions with Mr. L. Tennen, who is attorney for Mr. Marshall

Qtt and Ms. Mary Ann Howard, it was understood that:

]
Mr. Ott and Ms. Howard, as plaintiffs, have recently received a favourable
judgement against Goldficlds Mincs and Messrs. D. Hand and R. Hewlctt as

defendants

this judgement confirmed that Mr. Ott and Ms. Howard, through M and M
Enterprises, do have a beneficial interest in the full group of claims, as

partners of the defendants

a prior agreement between plaintiffs and defendants provided for M and M
Enterprises (which is 100% owned by Mr. Ott and Ms. Howard) to have a 30%
interest in the full group of claims. Mr. Ott and Ms. Howard are now

diligently pursuing legal remedies to obtain physical partition of these assets.

From discussions with Mr. Ott, it was understood that physical partition of

intcrests in the full block of claims will lead to Mr. Ott and Ms. Howard

acquiring 100% interest in the seven claims in question.

o
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.

4.0 CONCLUSIONS

Sufficient data is not available to define remaining reserves nor to estirmate
gold won in the past. It is evident however that rich, relatively shallow, lenticular
shoots have been mined previously, Assay data on the 1000' level, shows that though
no signiticant shoots were located on that level, gold mineralization continues at

depth.

There is good geologic reasoning to rationalize the relatively shallow nature
of the ore shoots, however, this is not to say that all rich shoots have been discovered.
Evidence for a wider, more generalized low grade gold mineralization is present. [t
may be concluded that all the rich shoots, identifiable in washes or locatable by
shallow trenching have been discovered. However, in some places alluvial cover can

be observed to be over [0'. A major information 83ap is present, in that little current

grade mineralization and to the degree of general underground lateral explortion.
Exploration targets are thus provided. No diamond drilling should be undertaken
however until the 1984 and 1986 drilling results are obtained. A staged programme of
data gathering and information verification is proposed. The scope of the Stage |
programme is set out in Section 5 - RE&IOM MENDATIONS, in the report,

The scope for successive Stages cannot be contemplated until the information
from Stage | is obtained. However, drilling will certainly be required in order to

define the depth extent of any target located in the Stage | trenching programme.

5.0 RECOMMENDATIONS - Stage | Programme

The Stage | programme will be basically systematic trenching, the aim of

which will be to:

- provide information regarding the width of the mineralized zone which is

reported to extend from the Mammoth to the Black Queen

P
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5.1

N
o

identify any significant low grade gold areas within this zone
locate higher grade veins which might be present below the deep cover zone.

Work Proposed in Stage |

Ongoing - R.W. Leigh will contact S. Radvak Jnr. of International Brace
Resources (V.S.E.). and obtain a letter from Radvak to instruct Mike Jacobs
to provide us with Brace drilling sample results. Jacobs is the assayer who

completed the assay work on Brace Resources 1984 drilling programme.

W.L.& E. to obtain Buchella's 1986 drilling records. It is understood that
Buchella is now deceased and that the records are with Jacobs. A payment of

$15,000 will be necessary before Jacobs releases this information.
W.L. & E. to obtain new prints of the satellite image photos (Landsat).

W.L. & E. to obtain compiled geophysical maps from John Challinor of
Phoenix. Challinor informed‘ Leigh that magnetometer work had picked up
sections of the main structural zone. It will cost some $2,000 to compile the

raw data.
W.L. & E. to obtain non-stereo air photo of the property and general area.
Scale of photo I" = 200'. Area to be covered - 10,000' x 5,000' (with Tom

Thumb) claims in centre.

W.L. & E. to obtain largest scale available U.S.G.S. or state topo. maps of

claims area.
Wright to:

- review air photos, satellite photos, topo maps, geophysical records, at

least one set of either 1984 or 1986 drill records

- lay out proposed trenching programme on maps or drawings

- review (by telephone) proposed layouts with W.L. & E.

\&V ‘
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2.

R.O Met Report, J.R. Cooper, Jan. 1988

R.! Superstition Gold Mines .......... » John D. Wilburn, undated -
Historical narrative

R.2 Technical Report by F.M. Buchella Jr. P.E. 1987

R.3 Promotional Report by R.F. Hewlett, March, 1985

R.4 George Cross Newsletter, Marc.:h, 1981

R.5 Outline Geology and Prop'ésed Exporation Programme Report, E.M,
Chambers, April 1981

R.6 Met. Testing Report, Denver Testing, March 1978

R.7 General Report, C.M. Simpson, February 1975

R.8 Historical Narrative, C.H. Dunning, February, 1949

R.9 General Report A.S. Lewis, 1947

R.10 Histérical Narrative, A.S. Lewis, circa 1947

R.11 Print of Mammoth U/G Workings - scale and data not legible

R.12 | Para. Summary of Dr. Sheridan’s Report, 1986

R.13 Flowshet of Plant in Apache Junction, current

3 other minor met. reports or mill production data.
Further information obtained at site:
R.l4 Current Claims Plan
R.15 Long Section Mammoth Mine " = 50' - Smith 1911

R.16 Partial Assay Plan - 1000' Level Marmmmoth Mine (Young) - 1" = 40,
1925

R.17 Plan and Section - Mammoth 1" = 100", 1923
R.I8  Cross Section - Mammoth 1"= 100", 1923
R.19 Brace Drill sites, circa 1984

Also reviewed on site were level plans showing the geology of the Mammoth
Mine.
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3.
Two major drilling programmes have been completed since 1984:
. 1984 - by Brace Resources - (Steve Radvak)
- 1986 - by Frank Buchella
The data from these prograrmmes is not immediately available. However

action is heing taken to acquire these reports. This will involve Steve Radvak of Brace
Resources. Some geophysical data is also available in raw form. This was discussed

with the geophysicist John Challinor. (Sectiorr 5 - RECOMMENDATIONS).
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1444 Alberni Street, Vancouver, British Columbia, Canada, V&G 2.

Project No: 1781

A July 14, 1989
Mr. Marshall A. Ott

Western Labs and Engineering
1385 East 17th Avenue
Apache Junction

Arizona

U.S.A. 85219

Dear Mr. Ott:

Wright Engineers Lir;nited has pleasure in forwarding to you the property visit
report which summarizes our preliminary findings.” Your co-operation and assistance
was appreciafed. -

We look forward to progressing to the next stage of the investigation.

Yours very truly,

WRIGHT ENGINEERS LIMITED

Ralowl

RWL:srm R.W. Leigh, P.Eng.,
Encl. Senior Mining Engineer
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CRIGHT ENGINEERS LIMITED

Project 1781 - Mammoth Mine

Site Visit Report

1.0 INTRODUCTION

Wright Engineers Limited was retained by Western Labs and Engineering of
Apache Junction, Arizona, to make a preliminary report on the Mammoth Mine group
of claims. The group comprises seven claims located close to Superstition Mountain

some six imiles north of Apache Junction.

The work was initiated on June 6, 1989. Mr. Marshal Ott was the
representative for Western Labs and Engineering. R.W. Leigh, P.Eng., was project

manager for Wright Engineers Limited.

Leigh visited the property over three days from June 27th to 29th. The scope

of the work was to:

- become familiar with the property

- review the currently available information and data

- assess what further informat;on, data and consequent work would be required
in order for Wright Engineers Limited to issue a definitive property report

- prepare a brief initial property visit report.

20 INFORMATION

A substantial package of information was provided by M. Ott prior to the
visit. Much of this material may be described as either 'historical narrative' relating
to the site, or unverifiable technical information. However, the package did provide a
good background, together with a good qualitative description of the property, with
interesting summaries of previous gold mining on the site. This information will not be
summarized in this site visit report. It is assumed that people reading this report are
either familiar with the basic information or have access to his information. For

completeness this information is referenced below:
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D A L o
UNITED STATES DISTRICT COURT tiiSfaisosinctcoum
[ 44

[ SR A

DISTRICT OF ARIZONA

(CIVIL MINUTES--GENERAL)

Civil Case No._CIV-89-570-TUC-RMB Date February 23, 1990
Title DARRELL G. & SHARON HAND vs. MARY ANNE HOWARD,et al
¥ . O

HONORABLE RICHARD M. BILBY

Proceedings: Open Court Chambeis X _Other

IT IS ORDERED that Appellants' Mot:ion For Appeal is

DENIED for the reasons set forth in this Couri:'s Order of January

2, 1990, in the companion case of Goldfield Mines, Inc. v. Ott.

copies issued to:

Dwner Wilfearr
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STEANS AND TENHT o
642 bzt Third Avanoe -

Phoenix, Arizona £5303-1452

Law Offices of
STERNS and TENNEN
Fourteenth Floor, Luhrs Tower
Forty-Five West Jefferson Street

f.l.. U)

Phoenix, Arizona 85003-2321 US.A.

Telephone 602 / 254-5197

Attorneys For: Plaintiffs

IN THE SUPERIOR COURT OF THE STATE OF ARIZONA

IN AND FOR THE COUNTY OF MARICOPA

MARSHALL A. OTT and MARY ANN )
HOWARD, d/b/a/ M&M ENTERPRISES, )
a general partnership, ) NO. C 602950
)
Plaintiffs, ) NOTICE OF ENTRY OF
) UNITED STATES DISTRICT
vs. ) COURT ORDERS }
) .
RICHARD F. HEWLETT et ux., ) |
et al., ) ,
) i
Defendants. ) 5
) i

NOTICE HEREBY IS GIVEN that Orders have beenf
entered by the United States District Court, For the District'ofg
Arizona, in CIV-89-571-TUC-RMB, and in the companion case of i
CIV-89-570-TUC-RMB, photocopies of which are attached hereto for!
the Court's reference and consideration. These two matters arose;
as the subject of appeal from the Orders of the United States
Bankruptcy Court 1lifting the automatic stays in the Chapter 11

bankruptcy proceedings of Defendants Hand and Goldfield Mines, -

Inc., respectively.
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supporting brief leave to appeal is approprriate since i;'will
aid in the final resolution of this case. ; -

One basis for Appellants appeal involves the direct
challenge of the Superior Court determination that a partnership
ever existed. Appellants éfe precluded by the doctrine of res |
judicata from relitigating this matter. In re Bertoli, 58 B.R.
992, affirmed 812 'F.2d 136 (3rd cir. 1987). In the state court
issues have already been adjudicated concerning the fact a
partnership existed and assets were to be divided. Plus, the
risk of inconsistent adjudications by the state court and the
bankruptcy court is unrealistic since the Findings of the state
court specifically state that the Appellees have fully performed
their obligations pursuant to the contract.

11 U.S.C. § 362(d) provides for relief from the automatic
stay "for cause, including the lack of adequate protection of an
interest in property of such party in interest."

Appellant's argue the Appellees are unsecured creditors
and have failed to sustain their burden of establishing cause
for relief from the automatic stay. Appellees are not, howevef,
mere unsecured creditors, but are partners with the Appellant
and others in the property claimed by the Appellant to be part
of its personal bankruptcy estate.

A Partnership is a distinct legal entity separate and
apart from the partners who formed it.‘ When a partner files a
petition in bankruptcy, the automatic stay applieé to that

partner's personal property, including the debtor's interest in




LGN Jdild LN EY

Fourteenth Floor, Luhrs Tower

Forty-Five West Jelferson Street
Phoemx, Arizona 85003-2321 USA.

Telephone 602 / 254-5197
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6. That Plaintiffg vere excluded from the
management and con{rol of the business of the M&M/HHG PARTMNERSHIP
thatlon or about the 6th day of June, 1986, Defendante sent
wvritten notii#cation to Plaintiffs unilaterally attempfing to
terminate and forfeit the interest of Plaintiffs tﬁerein: and that
as of the date of trial herein, that is May 11, 19a8g, Plaintiffs
have not received a full and complete accounting from Defendants.

7. That Plaintiffs vere not aware of nor did
Plaintiffs consent to the M&M/HHG PARTNERSHIP incurring any liens
Or encumbrances on the assets thereof; and that there are no
rersons wvho extended credit to the M&M/HHG PARTNERSHIP.

| 8. That the assets of the MEM/HHG PARTNERSHIP

consist of the following:

ASSET . VALUE
15 unpatented mining claims 1,875, 000. 00
Patented mining claim 250, 000. 00
additional claims acquired

for project 578, 800. 00
2 and 1/2 acres and dwelling 100, 000. 00
equipment 27,474.¢00
stock of Goldfield Mines, Inc. 300, 000. 00
proceeds of gold and silver

sales by Defendants 7,564.91
TOTAL $3, 338,8239. 71

S5
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ocnix, Anzona 85003-2321 USA.

Telephone 602 / 254-5197
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2 That the partition proposed by Plaintiffs as

set forth above is fair, reasonable and equitable under all the .
circumstances present herein; and

3. That Plaintiffs be avarded Judgment against
Defendants RICHARD F. HEWLETT and MARGARET HEWLETT, husband and
vife, and each of them, i'or the balance due Plaintlifs in the

amount of $31,651.9), Plus the sum of $46,399.98 for attorneys

——— St enm ety ot Vo o, S -—“\__‘.__I Ll - ‘vl oea
fees and costs incurred prior to May 11, 1988 "and accrued interest
e TN et vy e et s mema, DRSS res e e e Se8.ED e we gt e o e e weea P —_ d

thereon, together with a reasonable amount for attorneys fees
incurred herein subsequent to the 11th day of May, 1988, plus
taxable costs incurred subsequenf. to the 11th day of May, 1988,
plus interest at the legal rate'o.f 10 per cent from the date of
entry of Judgment until paid in full.

4. That the form of Judgment attached hereto shall

be submitted and lodged with the Court for entry 1in accordance

vith lavw.
/) -
DONE IN OPEN COURT this __C?%él daijf Lj axkxj
Lo Lﬁt{ (%’]( i( & [ L

HON. CECIL PATTERSON
JUDGE OF THE MARICOPA C
™ SUPERIOR COURT

MELYIN STERNBERG
- . SPECIAL MASTER
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) RICHARD M. WEARE. CLERK
R LA g

3 DEPUTY CLERK

4 IN THE UNITED STATES DISTRICT COURT

5 , FOR THE DISTRICT OF ARIZONA

6

7

In The Matter Of:

)
8 ) NO. CIV 89-571 TUC-RMB
9 GOLDFIELD MINES, INC., )
)
Debtors,
10 )
) ORDER
1 | GOLDFIELD MINES, INC., )
12 )
Appellant, )
)
13 || vs. )
)
14 || MARSHALL A. OTT, et al., )
)
15 Appellees. )
16
17 Appellees are partners with Debtor/Appellant and other

18 parties in an adjudicated partnership concerning a mining

19 venture (M&M/HH&G Partnership). Appellees instituted litigation’
20 in the Superior Court of Maricopa County seeking an accéunting
21 and winding up of the partnership affairs, and partition of the
22 partnership assets of the partners. A jurv decision and verdict
23 was rendered in favor of the Appellees resulting in the

24 appointment of a Special Master to‘conduct proper proceedings

for the accounting, termination and partition of the

‘”/%artnership.




STERNS and TENNEN

Fourteenth Floor, Luhrs Tower
Foriy-Five West Jeiferson Streer
Phoeniy, Arizona 85003-2321 USA.

Telephone 602 “234-5197

R .80GED
S KLVIN t U BKILN, CLERK
mé) <o BALIKWUFTCE Le ki

— 1k DISTRICE UF. masawitR
AUG 25 1983 Pl g
Leslie I. Tennen SEP 72 B89
STERNS AND TENNEN ) KEV
Suite 1400, Luhrs Tower U. s, pan £ O'BRIEN
45 West Jefferson ‘OR.Tf-;  DraeRUPTCY Coupy

. EDISTRICTOF 5
Phoenix, Arizona 85003 ARIZONA

602-254-5197

Attorneys for Movants Marshall A. Ott and Mary Anne Howard
dba M & M Enterprises

IN THE UNITED STATES BANKRUPTCY COURT

IN AND TFOR THE DISTRICT OF ARIZONA

IN RE: DARRELL G. HAND and
SHARON L. HAND

Debtors NO. 89-1257 TUC LO

(Chapter 11 Proceedings)
MARSHALL A. OTT and

MARY ANNE HOWARD,

doing husiness as

M&M ENTERPRISES, a
partnership,

ADVERSARY NO. MB89-0944
ORDER
Movants,

I iy certify that the annexed

irctiument is a true and correct copy
¢! w2 original on file in the Oiiica

o w2 Lanlruptey Clerk.
EZ%ﬁ z ;
Dited Authorized DCfoy Clark

THIS MATTER-having regularly come before the Court

vs.

DARRELL G. HAND and
SHARON 1.. HAND,

Respondents

vvvvvvvvvvvvvvvvvvvvv

for hearing on Movants' Motion for Relief From Automatic Stay, on
August 17, 1989, the Court being fully advised in the premises and

good cause appearing,

hv

IT IS ORDERED that the Automatic Stay imposed

U.S5.C. Sec. 362 is hereby lifted, terminated, modified and



. 0. Box 1324 , Newport News, VA 23601

!
June 11, 1990 ﬁéob 5

RO <

RE! My letter, dated May 12, 1990
Concerning Western Labs & Engr'g.

& Honorable Governor, Rose Mofford
1700 W, Washington St. -+ 9 th. Floor

Phoenix, AZ 85007 Phone (602) 542- 4331

Dear Governor Mofford:

This is a letter I wes hoping I would not have to write, Ls of this
writing, my informetion i§- (none of the various things which certain AZ State
officers illegelly took from Fr. Marshall Ott and Western Labs property have
been returred to him) therefore, I feel that this letter is just as important,
es the previous one referenced above.

I don't think that Mr, Ott wants to initiate a lawsuit over the Western
Labs debacle, but if nothing is done by the Statecof Arizona to rectify the
jllégal acticn teken by State officiels (which smounted to Grand Theft, Robbery
eand Violetion of Constitutional Rights) then I predict that the State will
likely be facing a lawsuit of sizeeble proportions, perheps Fifty Hillion ? .

If the State permits employees to conduct such "Lynch Mob Tectics" as wes
done ageinst Mr, Ott and his Western Labs business, without any corrective
_action to the individuals responsible, then it is the same as becoming a perty
+to those actions and condoning them.. I Delieve that it can be proven that
fhe individuals who plenned the confiscation of Mr, Ott's personal properf?rand
IHat of Western Lebs did it because they wished o destroy that business. I

- @lso ThiRk That their motives can te revealed and thet protection cf those

doing busiress with W L wes only an excuse for the action.

411 three Major Yevs Networks are elready awvare of this unjust heprenirg.
I would recormend that before the State of Arizona is embarrased by a lational
Televised program, such as "20/20" or "60 Finutes", picturing them as a State
which. condones "Lynch Mob Tactics", thaet SIRICI ACTION be promptly taken,

Consideration should be given.to the'gol%ggiggf

(1) Effect the immediate return of all property taken from Mr, Ctt and
- Western Labs & LEngineering

(2) Make the Stete's oun News Release to tell the public thet the

article on Western Labs eprearing in the Phoenix Gazette Mer, 27,(07J(6ﬁyfé)

1990 was based on erroneous information and name the individuals /
Tesponsible for giving the data to the paper's employees.

(Continued on Shect 2)



9941 East Cornell Avenue
Denver, CO 80231
June 4, 1990

The Honorable Rose Mofford
Governor of Arizona
Phoenix, Arizona 85007

My dear Governor:

I do not know the legal reference to be cited (if any exists), but
I'm sure this matter has previously been brought to your attention.

I refer to the attempt of your Department of Public Safety in the
person of Mr. Ken Johnson, to force out of business Mr. Marshal
Ott's gold mining endeavor operating in the old Mammoth Mine
complex northeast of Apache Junction under the Company name of
Western Labs and Engineering, Inc. '

Mr. Johnson has tried to create in the public mind the idea that this
operation is a scam, because this mine field is played out. This is
in spite of his awarenmess that a highly qualified geologist did an
objective study of the property in October and November of 1989, and
reported that it was deserving of further mining. The study was very
comprehensive, both objectively and historically, and it was entirely
Ampartial and the assessment was definite and positive.

I find it difficult to associate Mr. Ott's entirely legal operation
with any legitimate concermns, legal or otherwise, of the Department
of Public Safety, but quite apart from that, the manner in which he@ﬁbﬁu
confiscated all types of company records and equipment, and even
a lot of unrelated personal things of Mr. Ott's, appears to have
been quite improper and even illegal. His motivation appears to
™\ have been extraordinary to the point that one can't help but wonder
who put him up to this and why. Is the State of Arizoma behind this,
or is it that other individuals are covetous of Mr. Ott's ownership
of thics lease and his attempt to operate a mine for his own benefit

and that of his financial backers?

In publicly characterizing Mr. Ott's operation (Western Labs and
Engineering d/b/a M & M Enterprises) as a "scam" (see the Phoenix
Gazette, Tuesday, March 27, 1990), Mr. Ken Johnson may well be guilty
of character assassination and left himself and the State of Arizona <

open to charges of slander.

I.ask that this matter be investigated, and in my opinion it will be
ascertained that the seizure by Mr. Ken Johnson will be found to have (

~>been improper, so that it must be rectified promptly, and some atone-
ment made. Mr. Ott has been placed in an extremely difficult position
by Mr. Johnson's actions, which I feel have reflected adversely on

the State of Arizona. '
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Arizona Corp. Commission. PUEFﬁtl‘b
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RE: Western Engineering Lab: Marshall Ott
Gentlemens;
e & . Your letter and questionaire noted. The gquestionaire is
not relevant as I have not (in my recollection) conducted any T
financial business with Mr. Ott since he moved to AZ. I have however
observed his activity and inspected his properties and mine records.

My business with Mr. Ott. was initialy, and has been confined to
matters pertaining to the Faladin promotion in CA. To the best of my
knowledge Mr. Ott was not responsible in that case for‘the misuse of
funds raised to initiate a placer operation on Selerium lake. It *has |
been my understanding that Mr.0Ott was the one who "blew the whistle".
on the now deceased Mr. Halderman and tried to salvage something for
‘ those who had purchased blocks of placer ground.

It is further my understanding that Mr. Ott has carried forward
into his operation in AZ. credits for those investments in Paladin
properties to be honored when and if he can successfuly develop the
Apache Jct. properties. This is not the conduct of a fraud as you
seem so ready to disparage him. This crediting of Faladin interests
in Western Labs and Engineering is probably why you jumped to
.conclusions that I am helping to finance his development of the AZ. ,
properties. I would if I could but I have too many other irons in the’
fire. % -

I have some general idea of Mr. Ott’s problems in trying to get
the properties into production. His enemies (one time associates. I
think) have .tried their legal road blocks and lost. It seems to me
they are now "rattling vour cage" to get the beaurocracy to flex it’s
muscles and do their dirty work for them. i.e. scuttle Ott so they
£an get control of the propnerties. Maybe vou are being used.

I am not educated in the fine points of what constitutes "selling
unregistered securities" and the validity of your charges. I can
however, after 70 years in this country of ever increasing oppressive

Government,, object to vour letter of condemnation and abuse when you
havn’t yet investigated the matter or taken it to trial, It reminds
me of.the Atty. Gen’'s odorous part in the political assassination of
Gov. Mechem on trumped up charges by the beaurocracy.
I also suspect that part of the persecution of Mr.0tt is based on
gpposition to his religious belief. The insidious growth and
.influence of atheism and humanism can be seen more and more in
business and Goverment. Their converts never miss a chance to "get at
a Christian” especialy if they can use the power of the courts and
the Government to do their dirty work. .
*No I am sorry T can't help scuttle Marshall Ott.
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