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Some of the PUBLICATIONS: (Continued)

August 1977 .-- "Clearing the Air on Defoamers"
Modexrn Paint and Coatings. A publication of’
Communication, Inc., Pub. #418360 pp. 31-35,
New York, New York 10000.

May 1977.;-"Anti-£oaming agent increases
fermentation capacity 20%". !Food Processing.
Pp. 59-60. Crucible Chemical ‘Company. Chicago, Ill.

BOOKS : Currently ‘completing a new 300 + page workbook
for limited publication entitled "Paper vs. Gold:
, A Cartoon History Manifesto."

A few GUﬁST LECTURE Appearances:

1977 Tappi Paper Synthetics Conference. Monday,
September 26, 1977, 9:00 am. "Defoamers in Non-
woven Binders,” held in Chicago, Ill. '

29th Advanced Chemical Coatings Workshop. October

3-7, 1977 for Crucible Chemical held in Chicago, Ill.
for FSCT.. .. -

University of Missouri, October 6, 1977, for
Crucible Chemical Company, "Dispersions" as part of
FSCT Congergnce.

HOBBIES: Flying, snow skiing, water skiing, tennis and golf.
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6271 Avenida LaManhana
Apache‘Junctioﬁ, AZ * 85219

EDUCATION: University of Michigan
——xalION

‘ ' Accounting ang International
,HONOR ROLL, i

-Chemistry, 1968, DEAN'g LIST.

‘High'Séhobll--,Lake.Forest Académy,
(LFA is ranked

Ill. CuM raupe, 1964
High sc¢hool, by_SAT,rating)

WORK'EXPERIENCE:

From 4/86 to Present, 50g Owner W

.BA e.Stanford.University; Stanford --

- Marketing/rinance/
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1969,

Economics/
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17th best u.s,
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California (Formerly MARSHALL oTp

opportunities
wholesale,
4/79 -
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- Increased sales from -0~
than 10 months,
and marketing,

countries world-wide,
i rate 3 - 4 times that
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California),

EXCELLENT

n, S.C. (Mfr.
and v.p, Sales,

to $1 million in less

Chém“which now‘has about 25 employees,
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Planning,
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less than 10 to over 132,.
ing sales to triple«fold,
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== Davis Mechanical Contracto;s
Golf car Division, Greenville, s.c.
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months sky-rocket-
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9/73 - 4/78 == Crucible Chemical Company, Greenville, S.C.
National Sales Manager for this specialty-organic,
water-type chemical manufacturer. Ott rapidly
_increased sales force to 178 men starting from 14,
nearly tripling sales and profits in about 34
years. Developed/directed four lab technicians,
’ introducing over 150 new products still being
sold at the $10 million level today. Published
and wrote several technical papers (see publications)
! ' addressring 'several technical societies on "Foam
AL ~Contro.” amd "Surfactants" for products and in-
dustrial processes involving large volume liquid
, flows, especially for coatings, paper mill and
mining applications.

10/70 - 8/73 <= Amexican Photocopy Equipment Company, Evanston,
- Ill. sales Rep. & District Sales Manager; achieved
in 19 months "President of Director's Club" (top
sales-person of 435 competing). Then as Sales
Manager, Ott directed and hired six salesmen who
achieved over 300% quota.

11/69 -10/70 =-- Arthur Andersen & Co., CPA's Atlanta, GA.
Ott gained extensive training & experience as
staff auditor and tax accountant; also worked
on computer systems applications.

SUMMER 1968 =-- Congressional Aide} Guy Vanderjagt, R.,

9th District, Michigan, Rayburn H.0.B., Washington,
District of Columbia.

MEMBERSHIPS: (Past & Present) ,
r, TAPPI (Tech. Assoc. Pulp &"Paper Institute)
FSCT (Federation Soc. of Coatings Tech.)
CTFA (Cosmetics, Toiletries, Fragrances Assoc.)
Assoc, Person - CFTC (Commod. Futures Trad. Comm.)

Phi Kappa Sigma - Fraternal Organization
and othexrs

Some of the PUBLICATIONS:
. Marxrch 1977 -- "Talk on Defoamers", Highlights L.A.
- Society Meeting. Technical Report in "American
G ~Paint & Coatings Journal", March 28, 1977. pp. 43-46,
. Vql. 61, No. 42. St. Louis, MO.

Jhiy 1977 -- "piedmont Society Hears Foam Talk,"
"American Paint & Coatings Journal", May 2, 1977.
Page 49, Vol., 61, No. 47. st. Louis, MO.




PLAN OF OPERATION

WESTERN LABS AND ENGINEERING, INCORPORATED

by

Marshall Arnold ott

September 1, 1988

This Preliminary Plan of Operation ias not intended as a
solicitation. It is prepared for the recipients exclusive use
for background use only.

This ia not to be shown or distributed to anyone elsevprior
to written conaent.

e



PLAN OF OPERATION

I. BACKGROUND AND HISTORY AND PROPOSAL: The “Mammoth" and
“Black Queen" Mines, Goldfield(Supersatition Mountain) AZ.

(A) GOLD PROPERTY This property containa over 300 acres amd
has produced well aver seventy million dollaras much of
which haa been eahipped to the U.S. Mint.

(B) PRESENT ORE RESERVES:
(1) On the surface
(a) Broken ore in mine dumps
. 4000 or more tons scattered in several pPiles that

average between .©71 and .282 Troy ouncea/ton.
(gold/Au price figured at S450/Troy 0z.)

(b) low-grade ore in place near old mill, estimated
value $32.88/ton in gold. Profit recoverable fronm (a) & (b
13,500 eatimated at $S608,000.

(2) Underground workingsas, but moatly virgin rock, near
the surface at approximately the 30 foot level near the lake
areasa, that contains approximate average values:

Flag(block) 1 = 255,000 tons assay average
Value $77.9S5/ton in gold.
500,088 tons assay average
Value £38.40/ton in gold.
4,000,008 tons assay average
Value £19.20/ton
Note: Flag 3 means “running it all" in this large area.
Profit recoverable fronm Flag 1 with current 200
ton/day plant = 21@,289,400, running S5 days/week for S yrs.

Flag(block) 2

Flag(block) 3

Profit recoverable from Flaga 2 & 3 not expected to

start until second year, but should be over $30,000,000
Yeara 2 through S with efficient 2000 ton/day plant. Net
profits are over S8% in each case, but a minimun of S0% is
used as a conservative minimum. Note also that there is in
excess of 60,000,800 tons of "overburden® that has clay
(ave.23%) decomposed granite or "wall rock”(55%) and hard
volcanic rock(19%) in it that should average between $12 and
20/ton, if You ran it all.” AT Sg8@Q tona/day it would take
over 30 years to procesass this much according to one
engineer’s calculationa(Ken Hedges), and Sandy Sanatead, a
former owner of 8 Yeara (1979-87)>.

«C) OPERATING COSTS: Very low costs for mining and
milling the ores of this pProperty can be obtained. The ore
itself is already shattered and easily crushed to milling
aize of 30 meah minus. Moat all the ore is free milling
with a relatively amall percentage of the gold tied up
in complex chemical substances, that would be too diffilcult.
The climate is mild all Year around which facilitates
the wonderful 12 month mining period. Distance to the city



has acquired a 3¢ to S56.25% interest in the entire 340 to
3000 acre district, even the low grade ores at -84 to .17
lock most Promising. Western Labsa and Engineering took
Posaession of the Mammoth claims in July of 1987 and have
made many improvemennts that total aseveral hundred
thousand dollars. It should be mentioned also one report
confirma that Alfred. S. Lewis before he died, in the early
195@’s, took in over 823 Million in gold at today’s prices 4in
the S-6 years working his pPlan, very much like our plan,
"working_it all” aoc to speak. Significant too is a 197S
government -report that ‘atates an accounting of a "Total to
Date” of Troy Ounces removed from the Mammoth and Black
queen mines is eatimated at 898,000 ounces" if some the
non-reported “high-grading" is included.

(E) IMPROVEMENTS: The value of many of the improvements
8re appraised far below replacement cost.

2 miles(12,000 feet) of underground workings
Appraised Value S1,664,00a

1 Steel shop building and 3 dwellings S1,200
Water supply, drilled wells, tanks & lines 22,400
Concrete structures,cyanide tank farm,misc.48,0800
Rotary and diamond Core drill samples(5,000+)

done in 1984 and 198S. 800,000
182 to 200 ton /day Crush/ Screen Plant
at mine sasite 375,000
15 to 25 ton /hour Crush/Screen plant at
17th Avenue Mill site 210,000

Completed automated mill at 17 th Avenue
in the Comm’1l Distr.Apache Jct.,AZ 1,000,000

(F) PLAN OF OPERATION: A simple plan has been thoroughly
thought out whereby a amall operation starting with 200 tons
per day then increasing to 2000 to S000 tons/day will make
the mine soon self-aupporting. There will be at least
S608,000 profit derived from treatment of the more than
13,500 tons of ore and tailings now on the surface, coming
almost immediately(before January 1,1989).While this surface
ore could be treated by cyanide leaching, the completed mill
on 17th Avenue will efficiently and automatically
hydrogravity separate out the values for final tank batch
leaching out the values back at the mine aite. Pilot tests
running over 500 tons in this mill saince September 1987 on
many different ore bulk sample tests indicate concentration
ratios of from 100 to 1700 to one with over 72x recovery of
heavies, starting in January of 1988. Fine tuning of all
operational cruahing and concentrating aystems is now being
completed at this Auguat 1988 writing, provided we have the
requisite $ monies needed to do it. This immediate funding
or something in the $450,000 - $500,000 range would complete
the initial stage of immediate production. The next stage
is to gradually increase daily capacity to at least 2000
tons per day to reduce pProduction costs by approximately 25
to 58 percent where open-pitting the 6 or 7 “Bonanza Areas'
already Flagged off would yield even greater profits. Thisa
Second Stage will be financed both by internally generated



available from over 17 reports and many hundreds of hand
panning and bulk sample tests, However, this grade can be
changed at will and could be lowered by less careful
aelection of ore sent to the milling plant at 1385 E. 17th
Avenue;: or could be raised to over S$115S.20/ton by selecting

carefully collecting high quartz content material that has
values in exceas of S8117/ton. But you may aee that this
figure aas will be noted below, does not include the very
rich quite common occurrences of gold which are known to be
irregularly distributed in the “apider quartz veins" and in
the blue wall rock material that may be 108% gold, yes 10! by
weight or over 2@ ounces/ton. Hallelujah! It should be
noted that some the these PER CENT gold amounts and higher
up to 14,000 ocunces per ton, have been DOCUMENTED with the
BLM Governmental authorities in Phoenix and elsewhere.

To get a fair Picture of the real expectation of the rewards
to come from opening up of this old “Mormon Stope" area,
let’s go back to 189S for a moment. At that time Charley
Hall was ayastematically developing and shipping over 150
lbs. of gold bullion every one to three weeks. These
shipments bear in mind contained from $512,000 to $1,824,000
in goldc(at 8450), and had been made regularly for a period
of several years. Without warning, and within a period of
only a few hours, his entire mine workings were wrecked by
the onrush of water during a 100 year flash flood coming
down the dry wash which had been undermined. Today this

ia very unlikely to happen because of the Roosevelt Dam done
in the 1930’s. But Hall had taken out by today’s prices,
it’s eastimated, over S64,000,080 of very high grade gold ore
from the “Mormon Stope"™ and an equal amount of medium grade
ore from other points along the vein, if Yyou include the
unreported high-grade amounts taken by questionable workers.
Hall also had many thousands of tons of ore developed
and held in reserve for future production, much of which is
8till untouched as mentioned above. His entire mine
operation came to a sudden end, that had been producing from
825,600 to $38,400/day with primitive stamping equipment and
other rudimentary processes. Hall’s ore was astounding,
some of which, it’s documented again with the Authorities,
ran over 14,000 Troy Ounces/ton. So, when Hall’s Stope
caved in, that caved part, from the . surface down to 308
feet, which contained untold riches in fabulously wealthy
stringers of wire and crystalized gold, some of it anyway,
atill remains today, much of it not processed, and
untouched just as it was at Hall’s death.

Then George U. Young, former Mayor of Phoenix, over some two
dozen years beginning in 1319, ending in 1925, made

several valient heroic efforts to re-open these old caved
workings by standard underground mining techniques. After
several attempts and some loss of life, he was partially
able to open this caved ground and hold it for very brief
Perioda; but before he could begin extracting any real
valuea, his timbering always collapsed and this method and
Young himself, in this, proved to be complete fajilures....






AFFIDAVTT OF PROTEST # 12
AND EXF.. aTION OF WHY@THIS -DATE
THERE IS ONLY ONE VALID LIEN
ON_THE "MAMMOTH LODE MINING CLAIM
(Parcel # 100-02-03305) '

Ott Services
MBA - Accounting/Finance Univ. Michigan
‘BA - Economics, Stanford University
AUGUST 12, 1990
Ms. Katie Felix, Head Recorder

Pinal County Recorder's Office SUBJECT: CLEARING THE AIR OF
Pinal County Treasurer's Office ALL CONFUSION RE THE
Pinal County Sheriff's Office TITLE OF THE WELL KNOWN
Pinal Clerk of the Superior Court, AND, "MAMMOTHV(after~being in
TO WHOM IT MAY CONCERN dispute nearly 46 years).

BOX 729, BOX 889, BOX 867, ETC.
Florence, AZ 85232

Dear Ms. Felix, et al, et ux, and TO WHOM IT MAY CONCERN:

OVER THE PAST 4(FOUR) YEARS OR MORE, there'has been a great of
confusion, controversy, and so-called "conflicting evidence" sur-
rounding the TRUE OWNERSHIP of this very famous and historically
significant property, known as the "Mammoth," particularly because
it has been the subject, as most of you may know, of the famous
"Gold Rush" of 1891-92 in the area. Just on the part of "M&M Enter-

' a general partnership owned 100% by Mary Anne Howard and

prises,'
myself 50/50, that we alone have SPENT WELL-OVER $170,000 in legal
fees to several law firms in the last 4 years to now finally "get
just the RIGHT TO mine" this still valuable property. This $170,000

figure of course does NOT include any out of pocket costs or work

hours billable from our staff like Penny Padget, Mike McKenna, Mary
Anne, myself, and many others who have put in much time worth a great

deal More, which total is estimated over $200,000 more for this

"miscellaneous time" put in to guard, write affidavits, find suitable

Counsel, and do many other associated tasks involved that help finally
WIN NOW OVER 10(TEN) VALID and OUTSTANDING HIGHER COURT JUDGMENTS
on this property. And so,WHY ARE WE WRITING THIS AFFIDAVIT FOR
to be part of the PUBLIC RECORD? To INFORM the Sheriff's Office,

Treasurer's Office, the Bureau of Land Management, Title Companies

like Transamerica, Insurance Companies, Banks, and ALL others wvhat
the TRUTH is as of this date regarding liens, if any, and other
pertinant information about the property should any one inquire.

I can especially see how this information might help the Sheriff's

Marshall A. Ott, President P.O. Box 3277, Costa Mesa, CA 92628-3277

-, .



AFFIDAVIT OF PROTEST “'2(Continued)

Department in handling some the phone calls it has received, probably
more than it would care to admit or like,ungning one thing or the
other, for example. Also, after looking over a recent April 4, 1990,
"Title Report" from Transamerica, it is also obvious to see much of

the information THEY report is not entirely accurate nor complete,

to say the very least.

SO, WHAT I'd like to do is start with this title Report and refer to
EACH ITEM, TRULY TO CORRECT, CLARIFY AND/OR PROTEST IT, ESPECIALLY
IF IT IS A LIEN THAT DOES NOT BELONG THERE, GIVING AS COMPLETE EX-
PLANATION AS POSSIBLE AS TO WHY IT DOES NOT BELONG THERE. Incidently,
the ONLY LIEN that DOES belong there is NOT EVEN LISTED, since it

did NOT OCCUR UNTIL May 23, 1990(5/23/90), which is THE VALID DEED

of TRUST to Mr. Bill and Betty Johnston of Mercer Island, WA for
$31,180.42, which was given by Mary Anne and myself freely to them

as a "THANK YOU" for helping us pay the last 4-5 years of TAXES due
the Treasurer's Office of Pinal County. This FACT makes entirely IN-
VALID the ENTIRE PAGE entitled, "LITIGATION: Guarantee, Sch. A, Amended,"
of $40,000 to one "Richard Platt" and all references to "Leon Kel—

derman"” including "Exception (1) on YSchudule B". Of Course Items
(3) and (4) on Schudule A being Title vested to M&M Enterprises

and the Legal Description of the Land are Valid, which should go
without saying.

Now on to the BALANCE of TTEMS (which are 20 in total), STARTING
with Item 2. 1990 taxes, "a lien but not yet payable." Anyone knows,

& you dan't have to be an attorney to figure this out, that a lien IS
NOT a LIEN, until AFTER someone who owes money to someone else, DOES
IN FACT NOT PAY, THEN AND ONLY THEN DOES THE FIRST OCCASION for ANY
sort of lien arise. So this statement is totally moot, redundant,
without merit and not worth the ink that was used or space made to
type it.

Now Concerning Ttem 3, "Any charge upon said land by reason of its

inclusion in Apache Jct. Fire District, Central Arizona Water Con-
servation District and Piral County Food Control District." Please
NOTE that the word "REASONABLE" was omitted between the words "Any"
and "charge" and UNLESS these charges WERE REASONABLE under the
circumstances, that there would be a considerable BATTLE to the Supreme
Court of the United States ,if necessary, to rectify the situation,
based upon severe violations and infrigements of basic free RIGHTS
under the Constitution. Especially PERTINANT here is this County's
..



AFFIDAVIT OF PROTEST # *2 (Continued)
so-called "necessary" flood control district project to stop so-
called "100-year Floods." You all might as well be aware right now
that the mining community in the Goldfield District KNOWS this whole
attempt is vain and "BOGUS," institigated by key private real estate
interests headed by one "Clay Worst," through once Attorney General,
Bob Corbin, and that there is no more of a"flood problem" in the
area than there are Grapefruit trees on the Moon. Furthermore, Mr.
Hudson's and ‘the so-called "back-up data" for the estimated $360,000
or so to "buy the key 16-20 claims in the area'is based on gold
prices and information produced in the 1920's, and, is clearly ridi-
culous, that is, the WHOLE THING is ridiculous and a complete WASTE
of hard-earned TAXPAYERS DOLLARS TO SAY THE VERY LEAST. Please, FOLKS,
let's REMEMBER this IS A MINING STATE, FIRST and FQUREMOST, although

tourism has played a large part in the past few years, that is slowing

now as we are in recession; and, and it would be more HELPFUL if you

County Planners, State and Fggal Planners would try to ENCOURAGE

BONA FIDE businesses, especially ones BASIC to this State's truly
ABUNDANT NATURAL RESOURCES SUCH AS GOLD, SIVER, PLATINUM GROUP AND
COPPER, like Nevada HAS DONE, which NCW PRODUCES MORE GOLD, SILVER

and "PGM" group metals than ALL of Canada, All of Australia, and

NOW IN FACT JUST SURPASSED THE REPORTED PRODUCTION OF THE U.S.S.R.
Ask ANY KNOWLEDGEABLE geologist familiar with BOTH RELATIVE
"abundance NATURALLY," of the amount of Gold,silver,etc. in Nevada

to that of Arizona, and you'll be shocked,as I have been,to find out
that overall ARIZONA IS RICHER, with the only thing different between
the two States being the ATTITUDE of the people, especially the
Government leaders. Note that NEVADA TOO IS A TOURIST State, but
NOTE ALSO that their GOVERNMENTAL LEADERS have SEEN that there must
be OTHER SOURCES OF REVENUE TO . SUSTAIN IT, WHEN gambling, tourism,
etc., slows up. Gold has a CONSTANT WORLD DEMAND and is very PRO-
FITABLE, given the capitalization for the proper "economies of scale
production to MANIFEST these profits, indeed. So HOW ABOUT a LITTLE
MORE HELP AND CO-OPERATION, and WATCH Western Labs, M&M (Arizona Gold)
will soon be YOUR BEST ALLY, before you know it. Note ALSO that GOLD
& SILVER and "PGM' group metals is now Nevada's Second LARGEST
SOURCE of REVENUE, after gambling, and almost every square mile of
Nevada is leased up for gold mining now. COME ON ARIZONA, LET'S
WAKE UP! ...before it's TOO LATE.

Concerning Item 4, "Reservations and exceptions in the Patent....

"

-



AFFIDAVIT OF PROTEST ” " (Continued)

This is relatively winor point; the main issue of Patenting of,

or deeding of Public BLM Land over to private individuals is
that IN FACT I.E. DE FACTO, that indeed there IS MINING GOING ON

and NOT just some real estate program or other unrelated use as

has been alluded to abave. Otherwise the whole patent would be

a type of "fraud" on the Government in the first place. All this
just reinforces my earlier point about "catching up" with the State
of NEVADA.

Now Ttem 5, which talks about Power Company(SRP) easements which

brings us back to '"reasonable" rights of easement. Thus far, I

might add that SRP(Salt River Project Power Company and its affiliates)
have been MOST co-operative to help us with a recent 600 AMP 3-Phase
480 Volt power upgrade that is THE BIGGEST, to our knowledge on old
Apache Trail(Hwy 88), for being as far in the "boondocks" as we are.

To date we are over 757 complete with our 30-60fphupgrade that will

put us very SOLIDLY IN THE BLACK INK, if we are free to finish it
without further "jealous competitor"and/or other State, Federal or

local Governmental involvement. Incidently SPECIAL THANKS goes out

to one Sgt. Martinez of your fine Sheriff's Department who so aptly
THREW OFF THE MAMMOTH, one,"Darrell Hand} one of the worst "jealous
competitors,” who LOST ALL the legal battles against M&M, and RIGHTLY
SO0. Martinez did this on the morning of July 27, 1990, when Hand
and goons at gunpoint with him forcibly took over the guard when

he fell asleep, Hand claiming wrongfully it was HIS property with a

bogus, self-made false deed.
PLEASE NOTE THAT OUR FORMER ATTORNEY LES TENNEN OF STERNS & TENNEN

HAD BOTH ITEMS 6 and 7 REMOVED ALREADY BY A SIMILAR DOCUMENT AS THIS,
CALLED A "Deed of Release'"(see items 16. and 17.). However, since this

"Release" is BEST obtained from willing parties who SIGN the release
as I believe was nearly so the case in this instance, because of

what occurred in the Jury Trial April-May 1988 in M&M v. Hewlett & Hand,

THIS AFFIDAVIT #12 will serve, let it so serve that is, as the STARTING

POINT for the Deeds of Release and Full Reconveyvance instruments NOW

that MAY or MAY NOT be forth-coming depending on the relative level

of "co-operation"(or lack thereof) of the various parties below who

read Ehis. I believe that after they read the rest of what I/we have
to say about EACH of their situations relative to ANY so-called "LIEN"
they THINK THEY MAY HAVE ON THE MAMMOTH, that they WILL AFTER READING
THIS CLEARLY, SEE any attempt to EXERCISE their truly BOGUS LIEN will
clearly be a TOTAL WASTE of THEIR hard-earned DOLLARS and legal time,

il




AFFIDAVIT OF PROTF"T-# 12 (Continued)

to try to do so whatsoever.
ITEM 8, "Deed of Trust" given by Darrell Hand to Richard Nesland,

owner of "Sunchief Mines, of the Twin Cities, MN. The Month-long Jury
Trial of April-May 1988 of M&M v. Hewlett & Hand alluded to earlier,
CLEARLY SHOWED FOUL PLAY on the part of Darrell Hand to GIVE this
so-called"Deed of Trust" in the FIRST PLACE to Nesland/Sunchief.

for several REASONS. First of all, Hand didn't YET have the FINAL
JUDGMENT on the property as yet from Sandy Sanstead(Triple S Mining)
which legal dispute was STILL going on at that time over 5(five)
years on the property after Hand "jumped" Sanstead back in 1980.
Secondly, the Jury Trial also pointed out that a good check from

M&M to Hewlett & Hand for $5,000 was subsequently FORGED by Hand

to pay Nesland/Sunchief in the law office of attorney Stewart James,
Counsel for Nesland, for the purpose of PAYING the $65,000 obligation.

When Hand tried to DENY this forgery, James was called to the witness

stand to testify against Hand, when at the last minute, the Judge
(pro temp Filler) at the last minute DID NOT permit it, but knew

Hand had perjured himself anyway, and so too the Jury knew it.

But, rather than put Hand right there away for 7 years in Jail for
perjury, the Judge and we all let it drop, but with the result being
that never again did the Judge or Jury believe one more word that
EITHER HAND or HEWLETT said from that point on. SO the point HERE

regarding the so-called "deed of Trust"Hand "gave" to Nesland for

Nesland's attorney Stewart James to "administrate"(i.e. collect),
is that they all foolishly TRUSTED Hand's "good ol' boy attitude"
and "WORD," which we all found out was clearly always worthless,

especially when it came to MONEY matters. So even M&M's MONEY

which was clearly DESIGNATED TO GO TO PRODUCTION, went to Nesland.
We've even tried on many occasions to explain all this to Mr. Nesland,
even offering to MAKE payments to him on something we really did NOT
HAVE TO make payments on, just to show good faith and good will, but

he still refused to listen to anyone but Hand. HOW FOOLISH! And to
YOU MR. NESLAND, if you -‘should ever READ THIS, we hate to see you
lose your money to Sanstead and Hand, but YOUR JOB, and ONLY TRUE
LEGAL OPTION LEFT is to go after both — Hand and Mr. Sanstead (Erskine,MN
.YOURSELF, and LEAVE OUR MAMMOTH alone, as you do NOT NOR EVER WILL
BE ABLE TO CLEARLY ESTABLISH ANY CLEAR RIGHT TO IT BECAUSE OF YOUR -
CRITICAL ERROR IN HUMAN JUDGMENT THINKING DARRELL HAND WAS HONEST,
when just the opposite has sadly always proven to be the case.
s G




AFFIDAVIT #12 (Cont*rned)

ITEM 9, protects you the County of Pinal, which is fine. Anyone

traveling to or from our property travels at his own risk, not
OURS or YOURS, which should go without saying, but at least we
said it anyway.

ITEM 10, and ITEM 11, which is Darrell Hand's "Notice of Non-Liab-
ility,"to both groups, namely Leo Casey(aka Star Rock, Inc.)&

Bernie Howard as one group, and, Sandy(Harlow E. ) Sanstead and

his two sons, Jerry and Jack(aka "Triple S Mining"); I/we in this
one-time situation totally agree with for the simple reason that
especially in the situation of the $325,625.00 Claim of Lien of

ITEM 12,NO MECHANIC LIEN may be allowed to be placed on the Mammoth
for reasons that the WORK WAS NEVER DONE ON THE Mammoth, but RATHER
on the "Black Queen"nearly one mile away. It should be also noted,
that Mary Amne's x-husband DID KNOW and so did Leo Casey KNOW by

the September 25, 1990 and earlier, that the Mammoth COULD NOT BE
"LIENED UP"— & WAS BECAUSE BY THIS TIME THEY BOTH WELL WERE AWARE
THAT M&M HAD ALREADY BEGUN LITIGATION AROUND THE FIRST(1lst) of Sep-
tember, 1986, with a "Lis Pendens" filed near or at the 15th of this
same month, which means like a red flag "the title is IN HOLDING

until further Notice." Also, as mentioned in Item 8 above Hand did
NOT EVEN HAVE THE RIGHT to HAVE this mechanic lien placed on the
Mammoth, even if HE DID WANT IT, which we clearly see that he did NOT.
So again for ALL these reasons, ALL the previous liens to THIS POINT
should be IGNORED. And Thank YOU.

Now we move to ITEM 13, which is another attempted "grab"at the pro-

perty .this time by a once—large bank that/who should have KNOWN BETTER.
It's NO WONDER they were quickly swallowed up by CITIBANK a few months
later from this attempted lien date of October 6, 1990. This is a

clear example of the classic case where the Bank had multiple sig-
natures on the Loan for $100,000¢estimony at Trial and in Dave Griffeths'

deposition said there weré at least 3,i.e. Hand's, Cross' & Griffeths'),
but never REALLY checked out the litigation factors and "Lis Pendens"

situation on the property it was loaning on. I believe there were OTHER
REAL PROPERTY in addition to the MAMMOTH given to secure the loan, but

we were led to believe it was primarily a "signature"-type loan with

the "collateral" being secondary. In any event and for the same

reasons outlined in Items 8, 10, 11, & 12 above, this CLEARLY is NOT

a VALID LTEN and SHOULD BE REMOVED, whether it has been reassigned,

-6~



AFFIDAVIT OF PROTFST # 12 (Continued)

or not. It should be also mentioned here that at one time in the
beginning, David Griffeths was the sole attorney for Richard Hewlett,

Hand's partner in the litigation; but because of all of Griffeths

"inside trading" type, under—ethical—standards—type dealings which

Les Tennen pointed out to the Court and to Griffeths personally,
(such as Griffeths' attemped "Request for Notice of Sale" of the
Mammoth, recorded October 16, 1987, WHEN GRIFFETHS KNEW BETTER than
this, i.e. WHEN GRIFFETHS KNEW a lis Pendens HAD ALREADY BEEN FILLD)
Griffeths knows he dare not Press this matter further, lest he face
losing his license. SHAME ON YOU DAVE. The STATE BAR Discipline
Department should have disbarred him for this, but he has not been
YET reported unless someone ELSE NEEDS THIS information; GO FOR IT,
'cause frankly M&M and myself in particular have become VERY WEARY
of the VERY SLOPPY LEGAL ETHICS Ie the BEHAVIOR OF THE ATTORNEYS

AS A WHOLE IN THIS FAIR STATE OF ARIZONA, and unless we all ban to-
gether to strongly OBJECT to this ridiculous NONSENSE, WE WILL ALL
CONTINUE TO SUFFER under - shoddy, slip-shod,low-life practices.
PREACHING? You betcha.

M&M's ITEM 14 JURY TRIAL VICTORY to say the very least,doesn't say
enough for the average person to understand what truly DID HAPPEN.

Either Les Tennen did a crumby job of writing this one up or some-
one'"riddled the wording around a bit." To read it like it stands,

it SOUNDS like M&M was only awarded"$40,000 of a principle amount, "
when in fact it was 30Z(thirty per cent) of everything that Darrell

Hand . owns including the Mammoth, his house and residence, Goldfield

Mines ,Inc. and 30% of the rest of the 3,000 mining acres he owned

at the time we won this judgment, as well as 30% of everything Richard
Hewlett owned at that time. The $40,000 above was JUST the DOLLAR
AMOUNT of the LEGAL FEES we were awarded from this 4-week long 10-
Panel JURY TRIAL we all endured. Ever SINCE ,all we've done is TRY

TO COLLECT on what we already were "awarded "_ NOW having been AWARDED
ALL THE MAMMOTH and MANY other CLAIMS, plus some over $128,000 in
legal fees BY THE COURT, not including all the INTEREST on this

amount of MONEeY em NOW SOME of YOU MAY BEGIN to SEE WHY Hand has tried

to constantly HARASS M&M using his attorney Wolfram, neighbor Clay

Worst whose horses Hand's kids watered every day for favors, and HIS/

WORST'S BEST FRIEND, Bob Corbin, to STIR up the NAIVE STATE add D.P.S.

even, against M&M. By NOW hopefully you people should HAVE MOST ALL

TEN(10) JUDGMENTS or more of this tremendous legal battle we've

endured and continually WON & WON & WON, THANK GOD, & Will Continue to
-7-



AFFIDAVIT # 12 (Continued)

to do so becaumse truly "God is WITH us."(Jesus is Lord'gold coin.)
Now to Continue on to ITEM 15. This so-called "franchise to

Silver Springs Cable" we are not aware of, nor did M&M authorize

any such cable company to do any thing whatsoever on the Mammoth
Mine site, and so NOW AT THIS TIME LET IT BE KNOWN PUBLICLY

the same. Should the "silver Springs" people wish to discuss
this with me, there are welcome, but since this has been done
TOTALLY WITHOUT M&M's KNOWLEDGE or PERMISSION IT IS HEREBY NULL
and VOID, and so LET IT NOW BE KNOWN THE SAME TO ALL CONCERNED.
ITEMS 16, and 17, have already been discussed which two were

FILED by Les Tennen on M&M's behalf to VOID OUT items 6 & 7

above as previously discussed.
Now as regards ITEM 18, i.e. "failure of the public record to show

Certificate of Partnership recorded for M&M Enterprises," is simply
an UNTRUE STATEMENT. Although the PERSON in PINAL COUNTY that wrote
this erroneous statement MAY NOT BE AWARE OF IT, it is a TRUE FACT
THAT SUCH A DOCUMENT, namely a "Certificate of Partnership".ﬂié
RECORDED PRIOR TO THE above-mentioned JURY Trial of April-May1988
and is available for duplication should you wish to have one. Wedid
HAVE ANOTHER COPY, but it was stolen by the GESTAPO ACTIONS of an

ill-informed D.P.S. officer listenving to an ill-informed Attorney

General, former attorney General Bob Corbin, who listened to an ill-
informed 01d"Buddy" and mountain man, Clay Worst, who listened to
Darrell Hand and his malicious attorney,Don Wolfram, who also used
to WORK with Steve Twist under Corbin for years, but is now is in
so-called "private practice." It should also be added that the
Mammoth property is LISTED IN MARY ANNE's and MARSHALL OTT's(my)
PERSONAL NAMES, SINCE THAT'S how the judgment was filed,entered and
litigated, i.e. every thing has ALWAYS BEEN ALSO IN OUR PERSONAL
NAMES, WHETHER YOU ARE AWARE OF IT OR NOT. 1If you are NOT, then
I hereby request that you make formal legal record and Notice of
THIS TRUE FACT. THANK YOU.

ITEM 19 deals with another "Null & Void" deed of trust, because of

Mr. Tennen's clear "BREACH of CONTRACT" with M&M, when he resigned

Aprils, 1990 as our Corporate arnd personal Counsel, without probable

cause, nor time to find new Counsel, particularly in another legal

matter involving one Willard Powers, also Wolfram's client, who has

"Counter-claimed" M&M for &4 bogus $1,000,000 on an unrelated matter —

as an attempt to "grab" the Mammoth, this time through the"back door."
-
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ABTIDAVIT # 12 (Cop*irued)

o ¢
of the obvious attempt at "malicious prosecutioJ by Wolfram,

using the State of Arizona as a "Pawn," and using the Court system

recklessly to satisfy his own glottonous/greed demon, Wolfram is now
being seriously considered, and RIGHTFULLY SO, for DISBARMENT. What

amazes me is, HOW has he and so many other evil attorneys as this

been able to get away with this for so many years and STILL keep

his license to practice? I'm sure that WE are NOT the ONLY ONES

who have been abused by this sort of illegal nonsense and State

CORRUPTION. Come on, folks NEXT TIME it could be YOU that gets

"stiffed" or totally taken and abused by some of these "get-away-

with-it-

Frankly,

all-the-time"attorneys. SO, YOU think I'm EXAGGERATING?

I wish I were. But I'm NOT. At present the "arbitration

department" of the State Bar of Arizona is giving us relief on
Tennen's fees which involves the REMOVAL ON HIS VOLUNTARY PART

of THIS

"DEED OF TRUST"which is bogus, not valid and hereby NULL

AND VOID, because of a CLEAR BREACH when he saw a little trouble

coming.

The whole matter is 'thoroughly explained in my "Affidavit #9(revisec

if anyone is interested. It IS available on request by writing

Box 1253, Apache Junction, AZ 85217 or calling 982-5560, to my

attention.

PINALLY,

and this is item 20, EQUALLY amusing to the above, we hope.

Namely,

we are talking about a$1250 so-called "tax" bill, the

IRS claims I personally owe since 1983, which of course is NOT TRUE.

Not only has there NEVER been an audit, but there has been no formal

Notice GIVEN for an audit that I owe ANYTHING. They are JUST SO

upset that as, a once "tax-advisor", I recommended to clients a

"schedule C (1040)-type program they could never shut down, and

have become somewhat "sour-grapes." To protest, I have written

a l3-page, hand-written "treatise" against them that has gone to

many branches of the Government and certain "news" programs such

as "Geraldo Rivera" and others, and this is their unfair method of

counter-

attack, Also it should be NOTED here that TransAmerica

Title did ERR in putting this on AT ALL because the so-called "Lien"

applies only to any income I might earn if I ever were to WORK for
the County, and has NOTHING WHATSOEVER to do with ANY REAL property
I might own. SO, PLEASE DISREGARD. Note also that it'sANOW IMPOSSIBLE

for me

to BE AUDITED since the GESTAPO D.P.S. has all my records, over

40 boxes and our computer, my keys, credit cards and much more, all

-9-



-AFFIDAVIT # 12 (Continued® .

ILLEGALLY STOLEN, as mentioned above.

Please NOTE that ALL the above has been written under penalty of

perjury and done according to all the pertinant Laws of the

State of Arizona and the United States of America.

So, TO CONCLUDE, THERE ARE NO LEGAL, LAWFUL, RIGHTFUL LIENS ON

THE MAMMOTH LODE MINING CLAIM WHATSOEVER, REGARDLESS OF WHAT ANY

STUPID OR SMART SO-CALLED "TITLE REPORT" SAYS. And I SHALL hereby

also state that NO TITLE REPORT IS AT ALL COMPLETE WITHOUT (from this date)
INCLUDING A COPY OF THIS TEN - PAGE REPORT,and,IF THERE ARE ANY
QUESTIONS A LIVE CONVERSATION WITH MARY ANNE or ME IS NECESSARY
PERSONALLY, as we are probably the ONLY PEOPLE ALIVE that can NOW

tell you — much about it—3if you NEED TO KNOW. But then again

WHY DO YOU NEED TO KNOW ANYWAY?{ Because we're NOT selling NOT FEGR

ANY PRICE; SO WHY DO YOU CARE ANYWAY? ARE YOU JUST GREEDY? Or over-
curious which'killed the cat, or do you think you know MORE about it

than WE do? WE doubt it. So just go about your business and

try for a change HELPING US bring it to FRUITION, then you can

get blessed, PLEASE STOP trying to hinder success and progress,
because you're only hurting YOURSELF by doing so, once you understand

the FULL meaning of what we're doing(you get that one?)but until

then just do it; JUST do right, STAND BY&WATCH what happens,if you can't help

Thank You for your kind attention to these matters, and ears to hear

for those that do. g
TrUIy’5/422/ZL}/ﬂﬂ%92ﬁ0{29(géiv’/

MARSHALL ARNOLD OTT

NOTORY

County of Maricopa SEAL

State of Arizona N o

APPEARED BEF ME H§S /2, DAY OF August, 1990 was
/A//A/.h J

Marshall A. Ott ﬁ% /‘/@ %

»
-

- Notory
my commission expires Y Commicsion Excircs June <9, foga

-10-



64-173
PRELIMINARY REPORT
Order No.: 64038025
Your No.: 02048751

Transamerica Title Ins. Co. STATUS REPORT ONLY
235 N. First Ave. :
-Phoenix, AZ 85003

Dated: 3-29-89 at 7:30 a.mll-

Tran§america:Title-Insurance Company hereby reports that it is prepared
to issue, as of the date hereof, the policy of title insurance indicated
above on the form on file.in the office of the Director of Insurance of
the. State of Arizona, describing therein the land and the estate or
interest.as hereinafter set forth, insuring against loss which may be
sustained by reason of. any defect, lien or encumbrance not shown or
referred to as an exception herein nor excluded from coverage pursuant to
the printed Schedules, Conditions and Stipulations of the policy to be
issued and providing the premiums for said policy or policies have been
paid. This report (and any supplements or amendments’ thereto) is issued
solely for the purpose of facilitating the issuance of a policy of title
insurance and no liability is assumed hereby.

Escrow Officer: Shay Barbera Title Officer: JAN SREDANOVICH/MO/kj
Tel. 257-2778 Tel. (602) 836-8203 "

SCHEDULE A
1. Title to the estate or interest covered by this report is vested in:

FARGO DEVELOPMENT CO., INC., an Arizona corporation
u
§ ( SEE Now "AwenoeD kor-@ ‘7’%0
[Easmm s

<. The estate or interest in the land hereinafter described in this
report is a fee.

3. The land referred to in this report is situated in PINAL County,
Arizona, and is described as follcws:

SEE ATTACHED EXHIBIT "A"...

SIF Transamernica:t



~”3ﬁf§;§; T LITIGATION: GUARANTEE _ y T

' | AMENDED = - =
e = ' ; o
' Guarantee No. 7-FG-=14745S

Liability Amount Effective Date

$40'00Qﬂ00~ 5 \,April 4, 1990 at 7:30 a.m.| .-~ -=
1. Name of Assured:

RICHARD_ PLATT
2. The title to the estate or interest in the land described herein
) - is_a. fee, _ . o & L

- ‘* "I"' =

v — e e - L o 5N R

3. “itle to said estate or interest at the date hereof is vested in:

\AMARSHAELG‘ OTT & MARTY ANNE HOWARD ' doing business as M & M
ENTERPRISES, a general partnership. . .. ' T

e

. = . . " S e S - - =t W

®

4.  The land referred to in this guarantee:is situated in the County
6f;?ghal.ﬁ5tatéﬂof,Arizona and:-is~described:as follows: R
G R T L T L . . ; A 4 ~

MAMMOTH LODE MINING CLAIM, Survey lo. 3336 Anended, ermbracing a
portion of Sectizn |1, Township 1l licrth;'Range 8 East, Gila and
Salt River Base and Meridian, Pinal":County; Arizona. excluding
-and excepting all that portion of ground within the boundaries of
the 'OLD WASP LODE CLAIM, Survey Mo.:1134 and the BLUE BIRD NO. 1
LODE CLAIM, Survey No. 4529, and further excluding and excepting
all -veins, lodes and ledges throughout their entire depth, the
tops ‘or apexes of which lie inside of the said excluded ground.

- con e

S. . Nadture'of Action:
Sgggfto@foreclose_right of redemption of Certificatedof Purchasel
wa‘z: .tha--l).(es(: . ' ) . o _‘ E .,;(_:; i : ‘_ e . . ‘,;-. v . N --' L

v &
£ I b S B % 3 TENLENEE

Dnymn"q, " R
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SCHEDULE “B': | R _ PAGE 2
A Deed of Trust given to secure an indebtedﬂess in the original

principal amount of $65,000.00, together with any and all other
obligations secured thereby, dated May .30, 1986, recorded June 6,
1986, in Docket 1366, Page 48. o ; ' :

TRUSTOR - . DARRELL G. HAND, SR. and SHARON L. HAND, husband
and wife: GOLDFIELD MINES, INC., an Arizona
corporation; and ARGO MINING COMPANY, INC., an
Arizona corporation - : s

TRUSTEE . TRANSAMERICA TITLE INSURANCE COMPANY, a California
- corporation o LI :

BENEFICIARY: SUNCHIEF MINES CO., a Minnesota corp

Eny (AoswE,, claim: or. damage by:wvirtue iof the .failure of the. public
records to disclose that said land has any appurtenant means of
ingress and egress or any frontage to and from .a public highway
or dedicated street.

Notice of Non Liability executed by DARRELL 'G./ HAND, SR. and
pertaining to the performance and acts of LEO CASEY or BERNIE

- HOWARD, dated August 1986, recorded August 1, 1986, in

11.

Docket 1379, Page 93. . T

Nétice of Non-Liability executed by FARGO DEVELOPHENT CO., IiC.,
an Arizona corpcration, pertaining to the performance ard aces cf
HARLOW E. SANDSTEAD, JR., TRIPLE S.. MINING CeC., and PICNEER
IANDSCAPING MATERIALS INC., dated August 4, 1956, reccrded
August 4, .1¢86 in Docket 1379, Page 1455.. '

Notice of Claim of Lien executed by STAR ROCK, INC., a Nevada
corporation, Claimant againsts DARRELL :G. HAND, RICHARD HEWLETT,
B. ROBERT HOWARD, CHARLES E.LCROSS*andfFARGO'DEVELOPMENT Cco. ,
INC., an Arizona corporation, for materials, machinery and labor,
in.-the principal. amount of .$325,625.00,  together. with interest;
Attorney fees and other costs incurred,. recorded September 25,
1986, in Docket 1390, Page 314.

CONTINUE. . . =
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_.QCHEDULE g : ) - PAGE 4

A Deed of' Trust given to secure an..indebtedness in the original.
principal’ .amount of $(none given);::together with any and all
other obligations secured thereby, dated (none given), recorded
December -8, -1989, in Docket 1645, Page .83. ., . . . g

TRUSTOR™ - : MARSHALL A. OTT and MARY ANNE HOWARD dba M & M
ENTERPRISES .

TRUSTEE "~ : 'LESLIE I. TENNEN

BENEFICIARY: - LESLIE I. TENNEN and/or PATRICIA M. STERNS, STERNS
%~ .. AND TENNEN .

Federal Tax Lien No. 869005282, Identifying No. 375-46-6824,
against® MARSHALL A. AND ELOISE OTT, in the principal amount of
§2L33z38§, cecorded.April 5, 1990, in Docket 1667, Page 755.

NOTE: This First Amended Guarantee is issued for the purpose of:

a): Adding No. 20 to Schedule B.
b) A@dinq R,-S, T and U to Schedule C.



PLAN OF OPERATION

WESTERN LABS AND ENGINEERING, INCORPORATED

by

Marshall Arnold Ott

September 1, 1988

Thias Preliminary Plan of Operation is not intended as a

solicitation. It is prepared for the recipients exclusive use
for background usae only.

This ia not to be shown or diatributed to anyone else‘prior
to written consent.



by-weight gold veina(“picture rock" as they are called in
the jewelry trade). The only SURE method of locating all of
them is by removing and mining the ENTIRE mass materially
which is estimated to be over 180,000,008 tons. This is
Just the wvein material, and does not include more in nearby
"over-burden” type ore, which could triple thid amount, and
average over .032 Troy Ounces/ton overall.

“Mining it all" so to speak, will be done syastematically,
completely and moat economically: using open-pit-high-tons
Per-hour, hydrogravity and massive heap leaching methods with
power shovels, conveyor systenms, adequate high-apeed crushing
and pulverizing systems the very latest best gravity ore
concentrators, flotation, electro-plating, and, water recycle
recovery aystema. Two more great advantages of open-pitting
in addition to its obvious simplicity, is the safety of surface
mining which the Arizona and U.S. Mine Safety people are

most happy about, and, the extremely low cost per ton of
removing high grade virgin ore and well as the caved
material. Selective, surface mining can easily be carried
on, with waste rock being quickly discarded. And, low-grade
material can be stockpiled for future treatment; and
medium-grade ore can be milled at a good speed(2000-5000
tons/day) at a very good profit(est. 70%plus). Meanwhile

the low production 2086 ton/day mill plant is already done &
complete and ready to go just with moderate cash to complete
the pulverizing, final recovery lab and purchase of power
shovel, drag line and air-track drill rig mentioned earlier.

(G) OTHER POINTS OF INTEREST Our belief is that now is the
right time for a public offering and it will practically
sell itself for all who will take a moment to LISTEN and
INVESTIGATE. Western Labs and Engineering is now in its
third year of construction and 98% complete with the
efficient concentration mill ready to run with little costly
downtime. To date, only $1.7 Million has been placed with
us, but we have over £10,000,008 in Net Assets to show if
you consider market and/or replacement cost. (This is just
for Arizona and does not include the 46 square miles and
work done on the two playa Dry Lake beds in California
which will be diascussed a little later.) It’s one thing to
HAVE a great deal,”millions"”,- to apend on something like this
which, we believe is as worthy of those millions, as any
public offering on the earth. Then again, it’s quite
something else to SPEND those funds WISELY, i.e. to STRETCH
those funds to where it will be once said by the Master
"Well done good and faithful servant."” A few more peints to
consider. The location of this property coincides
identically not only with 3 out of the 14 known "Lost
Peralta Minea' but is by far the most likely candidate, (if
You read the more than 100 books on the subject) for the
exact location of the famous "Lost Dutchman Mine.' The
firat use of the name “Goldfield* was used for thia camp
during the late 1800’s long before the discovery of gold in
the Nevada and California camps of similar name. The Apache
Indians had some hair-raising supersitions concerning the
whispering gods among the more fantastic peaks of this one
mile high *“Battleship' Mountain, from which comes the
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Dozena of witnesses who had personal knowledge of the old
Hall operation(1893-9¢) of the '"“Mormon Stope" agree that
untold wealth is covered Up near these old workings. Note,
too, that these pProjections are conservative. Please note
too from a probable, immediate, average profit of $3840.00
per day derived from the removal of the caved/virgin ore we
fully expect over Seven(7) Million Dollars of hidden
high-grade to be discovered and added to the profit column
within an estimated two Year period. By the end of 5 years
that figure should easily, and most probably will, quintuple
to over $35,000,000 Net Profit once the 2000 tons per day
facility is up and running, trouble-free after the first 12
months. We start counting the 12 months from the inception
of the funding date, and then S35 Million will start to come
over the next 4 years after that.

Now for & few other details that may interest you. Western
Labs’ 2 mine and mill crushing systems consist of a large
jaw crusher, roller mill, 2 large custom chain pulverizers,
hammermill and amall ball mill with total rated current
capacity of just 25 to perhaps 130 tona/day. With the
addition of a new high quality pulverizer costing about
$85,090 and a larger set of roller crushers($25,000), the
capacity to crush to 30 mesh minus will increase to > 250

to 509 tons/day, or 175 to 250 tons/day at 100 mesh

minus (100 parts to the inch and amaller). Percent recovery
at 30 mesh minus is boosted to 8@ percent plus, whereas with
the 108 mesh, percent recovery move up to 97% or more by the
combination hydrogravity and cyanide processes. The loss of
some 20 to 25% of the gold in our initial start-up stage

may be offset by materially reducing the much larger costs
of grinding to 200 to 399 for 99% recovery. (See Denver
Equipment Report,c.1981). The second stage to 2,000 - 5,000
tonas/day costing $2.500,000 or more will use the best
hydrocyclones, cones, sgpirals, and a series of ball or
roller mills which will reduce it all to 200 mesh minus,
but, this is again subject to the amount of funding
aveilable at that time.

But for now, Below is an Estimate of the Immediate
Expenditure Requirements to Bring the Mine to a Steady 2009
Tona/Day: .

Power Shovel and Drag Line ' S 96,000
Air Track Drill w/ SS@cfm Compresasor 42,000
Repairs on Existing equipment 20,000
New Hi-speed 20-58 tph pulverizer 85,000

Stripping/Removing Water near/on Stope 38,400
Del. and Install. New Hydrograv. System S1,200

Roller Crushers, S8-180 tph rated 25,600
Cons Flotation/Ball/Plate Systems 25,600
Corp. Acctg. Admn. Fees. 6,400
Camp Facilities, water syat. upgrade 6,400

Atomic Abasorbtion/PE Machine,Lab Equipt.19,000
Reserve for Contingencieas/Contract LaborS2, 200

Total Requirement $467,000



at the Northeast edge of the lake at the 15 foot level from
the surface, did show recovery of over .2 Troy ounces/ton
(appr.s990.00 valueldwith over Sgg tons run at this level in
the early Spring of 1986 with the 4@ ton/hour pilot plant.

Many people first became interested in the mining of
microfine placer gold when gold was deregulated in 1973 when
the price was satill about $35/ocunce but heading toward its
peak of S8@@/ocunce in 1980. Some of the old timers in the
area, i.e. - "Pappy Davis* and others,now deceased, knew of
the Lakes when in the early 190@0‘s many of the Chinese
immigrant miners mining gold on the sides of the Silurian
Hills and Panamint Mountains adjacent, referred to them as
"bean lakes". The name “"bean lakes" came from the old
saying that if you didn’t get your weeks’ pay from either
the rivers or the boss at a nearby hardrock mine, that "in
Just a few hoursa" You could pan the “hot spots" of one of
these dry lake beds and earn your "beans' for the week: that
is, if you could stand the 131 degree summer heat 4 to 6
months of the year and the 9@ mile per hour winds that come
up also at least 2,3, or 4 times per week.

So then when the gold price rose and stabilized in the late
1870’a and early 1980°s a huge flood of gold mining
equipment started hitting the market, many of them low cost
and quite effective for microfine placer deposits like
these two Lake Beds. Before selecting the RIGHT equipment
for this plan and even before choosing THESE TwO Dry Lake
beda, many tests were performed, perhaps over 50, to finally
arrive at the flow sheet shown in a catalogue done in late
1985 for Silurian. These two Lake Beds were tinallly chosen
over many others(well over 39), for their overall very high
gold content, proximity to highways, ease of pProcessing
because of the gold being in the "free" state(over S@x%
anyway) and many other reasons. For the most part the gold
isa not tied up too much in sulfides, chlorides, or other
complex chemical compounde making economical extraction
impracticle and difficult. Another nice thing about the two
propertieas is that the ore ig almost entirely(95% plus) made
up of fine sands, clay silts and overall is ready to process
at the 18 to 400 mesh range. - Also since the overburden
level in moat spots is less than 20 feet, it’s ready to be
hydrogravity proceased after being fed' through a standard
grizzly-hopper-conveyor system without the need for ANY
crushing set-up such as is an important pre-requisite for
the Mammoth & Black Queen properties in Arizona. And,
although a crushing/pulverizing system may be needed as we
approach bedrock(which is in the 100 to 700 range depending
on location),these expensive set-ups will not be needed for
the first 500 ton/hour or 1090 ton/hour plants.

Although over $400,000 has been spent to date setting up and
teating the ore with the two pilot plants, very little
equipment atill remains because most of the equipment

was leased. Then because of personality diasputes, grosas
mismanagement of the claims and monies going to former
owners, lawsuitas ensued between the former owners which did
not involve the claima. but onlvyu +he omiti rm e e e 22 Y P G
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you to answer are (1) how fast do want to grow, and (2) how
big do you really want to get?

COST SUMMARY AND CONCLUSIONS (DRY LAKE BEDS) :
The several equipment cosat projections done in the past few
yeara are atill accurate and go along with the profit
projections attached to this report for your review. When
one compares these modest cost projections with the very
large, rather wealthy, Net Profit Returnsa, the '"$64,000"
question has often come to our minds: why haa it taken so
long to get theae claims into production with these LOW
recovery costs and HIGH values? We’ll leave that for you to
guess at, but you may find you’re first clue to the answer in
the Book of Ephesians, Chapter €, Verses 10-18. (“We wrestle
not againat flesh and blood, but against principalities &
powers, and rulers of the darkness....').

So now let’s look at the necessary expenditures to bring
Silurian Lake into production at a rate of 500 tons/hour or
5,000 tons/day if we start with a 19 hour day: (Note that
these numbers are beast estimate summaries on all the other
cost eatimates made; and likewise with the profit summaries,
for simplicity sasake.)

Heavy Caterpillar-type Mining Equipment Bought
at Auction/Gov’t Surplus,e.g. Elevated Scrapers,
Crawlers, Front Loaders, Track-hoces, Trucks,Etc.$500,000

Maintenance Facility/Shop Fully Equipped to
keep up all this and plant equipment 288,880

Employees Facilities to withstand the Extreme
heat and high winds, complete with swimming pool 300,880

Water and fuel tank Systems, Including(2)9" Wells
Drilled approx. 480’ deep to supply >15,088g/hr. 288,000

3-Phase 480V Electric Power Systems,Incl.Back-up
Generators(2) and $75,000 line to Nearest Edison
Line approx. 7-8 Miles Away ) 380,800

The Plant Itself, Including Grizzly-Hopper
Conveyor Systems,Hydrocyclone/Spiral/Cone
Concentrators, Pipes, Punps, Elec. Motors
Tanka, Tables, and Building to Enclose
and Contract Labor to Construct... 1,200,000

Finishing Lab for Concentrates(if cons not
shipped to Arizona; figure 1/3rd this amount
if shipped to Arizona;deciasion pending several

manpower and security factors) 308,000
Reserve For Contingencies 250,000

Total Requirement for First Stage $3,200, 000
(just for the 1lst Dry Lake) :
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Firat Stage to a steady 200 tons/day within about a 38-day
time-frame, the time to "shoestring it"” may well extend over
6 to 9 months. (But, we know help is on the way soon.)

The Second Stage for the Mammoth and Black Queen Mines will
consist of an approximate $2.5 to $3.5 Million buy-out of
Patented and Mill Site properties adjoining the North, South
and Eastern bounderies of the Primary vein which runas almost
1 mile long with our current ownership, but would extend
another 1/2 mile in 2 directions with this acquisition.

Equally important, the acquisition in the Second Stage of

S acre Mill Site for in the neighborhood of S335,0880 to
£3500,008, would give us WITH this Millsite also about
$1,000,000 in used,but readily salvageable equipment greatly
useful & most helpful for the expansion to the 2,800 to S,0008
tons/day Second Stage. In addition to the 33 Million for
property acquiasitions(ore reserves primarily) more equipment
costing $2.5 to S Million minimum will be necessary,” This
equipment includes much speedier new crushers/pulverizers to
60-100 mesh minus(97x% plus recovery), 18-38 to one new
upgrade in concentrations systems, much improved final
recovery lab including flotation cells, plating, and other
equipment to take the metal etficiently to .999’38, and large
Government-approved 100,000 ton cyanide or bio-leaching pad
set-ups for the over-burden and tailings. We would be also
most happy to provide to anyone interested, in depth

coat write-ups and projectiona, available on requesat for

the Mammoth-Black Queen Second Stage. But, note that a few
projections for the Dry Lakes are already in the Proapectus
Package as mentioned earlier, depending on the level of
Second Stage funding available.

Attached alao with this Plan ot Uperation ias an August 1,
1988 letter "To Whom It May Concern” requesting additional
inatitutional or private placements detailing the current
requisite needs ranging from $320,800 to S1,000,0808 for the
Mammoth-Black Queen only. Once thia First Stage is
complete(about 30 days), another 4-6 montha(using Public
Stock moniea) or within about 24 months(using by contrast
internal profits only) will be needed to begin Stage Two for
Mammoth-Black Queen only. We will not attempt to even start
anything resembling production, I am re-emphasizing this,
WITHOUT at least $3,200,000 million ready cash to do

even the First Stage of the California Dry Lake beds or get
ready to astart the itemized purchases mentioned above for
the Dry Lakea, because of the extremely hostile weather
conditiona. The more tona we run per day, by far, we see
the more likely we are to be succesasful, and, by far are cosasts
much lower per ton realized. And, this is SO true for BOTH
sets of properties, as regards the costs in Arizona and
California.

PERSONAL COMMENTS TO YOU
It should be also mentioned in these concluding remarks that

we fully intend to atart paying regular, quarterly, good
stock dividends at a rate of at about SO% (tifty per cent)
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people Perish, the Bible 8ays in Proverbs 29:18). You may
be surprised. This just may end up to be the best placement
you’ve ever made, or ever will do, for the time is nigh:"Behold
for Surely, 1 Come Quickly,* and surely WE have much to do
together before then.... we hope you cast your vote wisely,
and we thank you in advance, if yYyou should decide to do so
Now without further ado. If undecided? Then begin to weigh
the Scriptures that aspeak of the rewards to those who help.
Go to Matthew 18:41 and the blessing pact of Deuteronomy 28:
“I‘11 Blees these that Bleas thee, and Curse those that
Curse thee”.... Ang no, we’re NOT religious or part of any
religious sect or cult. We’re Just “bananas for Jesus."

And no we’re not threatening You, that’s just God’s Word,
and you can take or leave it....

Of course then again, you may NOT at all CARE what the
Scriptures, or Word of God SAYS...e0 God’s not interested in
YOUR helping us anyway...(surprised?). But, if you still
don’t know what I‘’m talking about then try shedding light

on the subject with the "Parable of the Sower", see Mark 4,
wherein we end up finding out that God doesn’t want about

73% of you anyway....And that’s why Jesus called it the
MASTER Parable, because He sgaid that, if you don’t

understand THIS one, you will never underatand the REST of
them, or, ANYTHING ELSE about the Kingdom of God. Am I waasting
my time here, or casting my Pearla to aswine? Or, are you
really GOOD GROUND? Have I run on here a bit, or, has it
come the time to astart telling you folka (both of Yyou on the
"inside'" and “"outajide’) Just like it REALLY 1ga? Now, are you
going to hate me and say I’m a lunatic and crazy, and that
thia is not the Place to talk about such spiritual matters?
Or, just what ARE you thinking?

You see, I found that when we live by the Scriptures that say
“Acknowledge Him in all your ways, and He will direct your
path,"(Pr.3:6), that this IS relevant to the HERE & NOW even
in "public offerings" such as this one. So, when people

tell me that I’m €razy or say "let’s not talk about it cause
my mother always told me not to talk about politics and
religion, then I know they’ve missed it. When more people
more openly bring Scripture, in context, to have bearing on
all aspects of their lives,'including their corporations and
proprietorships, only THEN will we be much more apt to be
Succesasful, because we are Pursuing God’s Plan and HIS
Purpose, His Blueprint for our liveas, if You will, rather
than our own selfish Pursuits, which is usually wrong and
totally unsatiafying. There is no Peace without God, and

the peace of God pasases all underatanding....

So, what we are asking in the end is: Where do YOU really
astand with God Almighty and YOUR position on thias offering?
Spreading Jesasus’ Gospel does have one awful lot to do with
what kind of a decision you will make on Placing your hard-
earned funda, however big or amall with us--REGARDLESS--of how
much or how good the gold we have ia, or, what kind of people
are we, or, what kind of operation we have. And, the express
reason I have rambled on a bit concerning the Scriptures to
thias extent in this Public Offering Statement,

is because God has Cclearly instructed me always
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HUN 1 MINING LABORAT .Y, INC £

994 GLENDALE AVENUE o SPARKS. NEVADA 89431 . T,ELEPH(;NE:WOZ) 3se
REPORT OF ANALYSIS

Submitted.&: Date: November 11, 1985

Laboratory number: 26250
E

s
QQARKS,’ § Analytical Method: Fire AT

Your Order Number: 3486- 1

Kexe . Pt ,&¢%hi/é@¢9/9 A2, Amitrz & &Kame

Report on: 12 Samples, pulp 40:@:’7?/ Kk fcorn,

mpe gm b
939AC 0.074 0.52
940 0.029 0.28
) 941 0.007 0.13
g2 0.002 0.10
943 0.001 0.41
y Mpmparr LT 0.025 0.55
945 0.041 0.55

- o47  _ 0.003 0.20
948 v 0.004 0.79
949 /Eifizﬁy\ 0.011 0.61
gs504c @ ) 0.012 1.09 -

HUNTER MINING LABORATORY, INC.
Gary M. Fechko . atllg

ppm = parts per million. ozdton = troy ouncas per ton of 2000 pounds avoirdupois. percent = parts per hundred.llneness =parts per thousand.
D= 0001 ppm Read — ‘!oss than 1 ozlton = 34286 ppm 1 ppm = O 0001% 0029167 ozlton 1.0% = 20 pounds/ton.
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Law Offices of AUG 17 7988
STERNS and TENNEN y
Fourteenth Floor, Luhrs Tower SM};’DGE OF The
Forty-Five West Jefferson Street CE; n“iLU LUPY “ERIOR ml@
Phoenix, Arizona 85003.2321 US.A. —_ '

Telephone 602 / 2545197

Plaintiffs
Attorneys For:
Leslie I. Tennen
Attorney No. 4913
Patricia M. Sterns
Attorney No. 5640

IN THE SUPERIOR COURT OF THE STATE OF ARIZOMA

IN AND FOR THE COUNTY OF MARICOPA

MARY ANNE HOWARD, ?
doing business as

H &M ENTERPRISES, NO. C 602950

HARSHALL A. OTT and )
)
a deneral partnership, )
FINDINGS QF FACT A!D
CONCLUSIONS OF LULAwW,

ORDER AHD RECOMMENDATIONS

OF SPECIAL MASTER

Plaintiffs,

VSO
RICHARD F. HEWLETT and
HARGARET HEWLETT, husband
and wife; DARRELL G. HAND
and SHARON HAND, husband

)
)
)
)
)
)
)
)
)
)
) (Assigned to the
)
and wife; GOLDFIELD MINES, )
)
)
)
)
)
)
)
)
)
)
)
)
)

Hon. Cecil B. Patterson, Jr.)

(Melvin Sternberg, Esq.
Special Master)

INC., an Arizona corporation;
APACHE JUNCTION, a general
partnership; RICHARD F.
HEWLETT, DARRELL G. HAND™
and GOLDFIELD MINES, INC.,
doing business as APACHE
JUNCTION, formerly known as
GOLDFIELD MINING PROJECT;

ABC PARTNERSHIPS 1-10;

XYZ CORPORATIONS 1-10;

and JOHN DOES 1-10,

‘Defendants,

TSN R e e e e e e e e - et -0 —— — - ——— — — — - ——
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annulled as ¢to Debtors and the assets of the partnership between
Movants and Debtors/Respondents and others, to permit Movants to
obtain appropriate Proceedings for the dissolution and partition

of the assets of said Partnership ang Ssuch other matters as may

properly considered therein,

DONE IN OPEN COURT this /L day of

g;%gﬁ ; » 1989,

fawrence Ollason
Judge of the Uu.S. Bankruptey Court

A true and correct copy of the

foregoing was mailed this
day of » 1989, to:

Darrell G. Hand

Sharon L. Hand

5254 East Apache Trail

Apache Junction, Arizona 85219

Debtors/Respondents

Donald E. Wolfram, Lsq.

45 West Jefferson, Suite 201
Phoenix, Arizona 85003

Attorneys for Debtors/Respondents

United States Trustee -
320 North Central

Suite 100

Phoenix, Arizona 85004

By

he



and TENNEN
I, Luhrs Tower

h Flool
2 8500)-B3)1 USA.

et Jefferson Street

STERNS
Fourteen;
Five W;

Forty-
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1. That this matter proceeded to trial before s

Jury Commencing on the 18th day of April, 19as; that the afore’a‘

Jury returned its verdict in favor of Plaintiffs and against the
Defendants,-and'that the Jury responded to Interrogatories which
"found as. follows:

(1)

That as of the 8th day of May, 19agg,

! Defendants DARRELL G. HAND, SHARON HAND, RICHARD F. HEWLETT,

HARGARET HEWLETT and GOLDFIELD MINES, INC., were partners (said

partnership is hereinafter referred to as the "HHG" or the "APACH

JUNCTION® Partnershipl; and

"Plaintifsfs

(2) That on the 8th day of May, 198€,

became Partners with the APACHE JUNCTIDN partnership, thereby

establishing the MEM/HHG PARTNERSHIP pPursuant to a written
agreement, a Copy of which is attached hereto as Exhibit "A, "

2. That Judgment was duly entered on the 20th day

of July, 1988, in favor of Plaintiffs and against Defendant3° tha

said Judgment avarded Plaintlifs attorneys' fees to the llth day

of May, 1988,!in the amount of $40, OOO OO, plus costs to the llth

——

-1988 in the amount of $° 930 27

‘anesany

together with 777

day of May,

Neet vormaien

interest et the legal rate of 10 per cent per annum.

e

That

Plaintiffs. have not received any paymenta in satisfaction thereof

and that as of the 11th day of Hay, 1989, ‘the accrued interest on

the aforesaid Judgment vas the sum of $3,469 70.

... \o pdetls Wowmit WA
P e N
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AUG 25 1989 SEP 121989
Leslie TI. Tennen T
STERNS AND TENNEN KEVIN E. G'BRiEN
Suite 1400, Luhrs Tower _U-3!NMRUWCYCOWT
45 West Jefferson " THE DISTRICT CF An:7::
Phoenix, Arizona 85003

602-254-5197

Attorneys for Movants Marshall A. Ott and Mary Anne Howard
dba M & M Enterprises

IN THE UNITED STATES BANKRUPTCY COURT

IN AND FOR THE DISTRICT OF ARIZONA

IN RE: GOLDFIELD MINES, INC. )
an Arizona corporation )
)
Debtor ) NO. 89-1258 TUC LO
)
) (Chapter 11 Proceedings)
MARSHALL A. OTT and )
MARY ANNE HOWARD, )
doing business as ) ADVERSARY NO. M89-0945
M&M ENTERPRISES, a )
partnership, ) ORDER
) ;
Movants, ) I'horeby cerlify that the annexed
; izlieraent is a true and correct copy
Vie ) ¢, w2 original on file in the Oifice
Ciea Bauk -
GOLDFIELD MINES, INC., ) g Clk
) D.:(:;dpq’ Z/ :
Responden t ) Authorized Dep! lark
)

THIS MATTER having regularly come before the Court
for hearing on Movants' Motion for Relief From Automatic Stay, on
August 17, 1989, the Court being fully advised in the premises and

good cause appearing,

IT IS ORDERED that the Automatic Stay imposed by 11

U.S.C. Sec. 362 is hereby lifted, terminated, modified and
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FILED
TUAN 9 1990

RICHARD M. WEARE, CLERK
UMTED STATES DISTRICT COURT
:en THE DISTRICT OF ARZONA

OEPUTY CLERK

IN THE UNITED STATES DISTRICT COURT

. FOR THE DISTRICT OF ARIZONA

In The Matter Of:
NO. CIV 89-571 TUC-RMB
GOLDFIELD MINES, INC.,

S e N s

Debtors,

ORDER
GOLDFIELD MINES, INC.,

Appellant,
vs.

MARSHALL A. OTT, et al.,

Nt e N et e N N e s s

Appellees.

Appellees are partners with Debtor/Appellant and other
parties in an adjudicated partnership concerning a mining
venture (M&M/HH&G Partnership). Appellees instituted litigation’
in the Superior Court of Maricopa County seceking an accéunting
and winding up of the partnership affairs, and partition of the
partnership assets of the partners. A jury decision and verdict
was rendered in favor of the Appellees resulting in the
appointment of a Special Master to conduct proper proceedings

for the accounting, termination and partition of the

‘v/éartnership.

M/




P FILED
" FEB 23 199

CHARD M \WTAR® CLESK
UNITED STATES DISTRICT COURTQ&;@@;&Qg?&%&
Lr:

[ SRS SOV JES-EN.N

DISTRICT OF ARIZONA

(CIVIL MINUTES--GENERAL)

Civil Case No._CIV-89-570-TUC-RMB Date February 23, 1990
Title DARRELL G. & SHARON HAND vs. MARY ANNE HOWARD, et al
T IO

HONORABLE RICHARD M. BILBY

Proceedings: Open Court Chambeirs X Other

IT IS ORDERED that Appellants' Motion For Appeal is

DENIED for the reasons set forth in this Couri:'s Order of January

2, 1990, in the companion case of Goldfield Mines, Inc. v. Ott.

—____copies issued to:

Ienner, LZUAL%LM«/ .



Fourteenth Floor, Luhrs Tower
forty-Five West Jefferson Street
Telephone 602 7 254-5197
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Phoenix, Arizona 85003-2321 USA.
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6. That Plaintiffg ¥ere excluded from the
management and contfol of the business of the M&M/UHHG PARTMNERSHIP
that.on or about the s6th day of June, 198¢, Defendéntz sent
vritten notii;cation to Plaintiffs unilaterally attempting to
terminate and forfeit the interest of Plaintiffs tﬁerein: and that
858 of the date of trial herein, that is May 11, 1989, Plaintifrfs
have not received a full and complete 8ccounting from Defendants.

7. That Plaintiffg vere not aware of nor did
Plaintiffs consent to the M&M/HHG PARTNERSHIP incurring any liens
Or encumbrances on the assets thereof; and that there are no
Fersons whao extended credit to the M&M/HHG PARTNERSHIP,

8. That the assets of the MEM/HHG PARTNERSHIP

'

consist of the following:

ASSET . VALUE
15 unpatented mining claims 1,875, 000. 00
Patented mining claim 250, 000. 00
additional claims acquired

for project 578, 800. 00
2 and 1/2 acres and dwelling 100, 000. 00
equipment 27,474. 20
stock of Goldfield Mines, Inc. 500, 000. 00
Proceeds of gold and silver

sales by Defendants 7,364.91
TOTAL $3, 338, 839. 71

S
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PLEASE NTTL o/ ADDFESS [ - iy \.\\_ Wx
STERNS AND TUrtg o : i -
SR T l\é — I ? %
648 bizib Third Avenye
Phoenix, Arizong £5303-1432

Law Offices of
STERNS and TENNEN
Fourteenth Floor, Luhrs Tower
Forty-Five West Jefferson Street

Phoenix, Arizona 85003-2321 US.A.
Telephone 602 / 254-5197

Attorneys For: Plaintiffs
IN THE SUPERIOR COURT OF THE STATE OF ARIZONA

IN AND FOR THE COUNTY OF MARICOPA

MARSHALL A. OTT and MARY ANN )
HOWARD, d/b/a/ M&M ENTERPRISES, )
a general partnership, ) NO. C 602350
)
Plaintiffs, ) NOTICE OF ENTRY OF
) UNITED STATES DISTRICT
vs. ) COURT ORDERS
) .
RICHARD F. HEWLETT et ux., )
et al., )
)
Defendants. )
)

NOTICE HEREBY IS GIVEN that Orders have been
entered by the United States District Court, For the District'Of
Arizona, in CIV-89-571-TUC-RMB, and in the companion case of
CIV-89-570-TUC-RMB, photocopies of which are attached hereto for
the Court's reference and consideration. These two matters .arose
as the subject of appeal from the Orders of the United States
Bankruptcy Court lifting the automatic stays in the Chapter 11

bankruptcy proceedings of Defendants Hand and Goldfield Mines,

Inc., respectively.
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supporting brief leave to appeal is appropiriate since ig.will
aid in the final resolution of this case. : -

One basis for Appellants appeal involves the direct
challenge of the Superior Court determinat.ion that a partnership
ever existed. Appellants éfe precluded by the doctrine of res
judicata from relitigating this matter. In re Bertoli, 58 B.R.
992, affirmed 812 ‘F.2d }36 (3rd Cir. 1987). In the state court
issues have already been adjudicated conceixning the fact a
partnership existed and assets were to be divided. Plus, the
risk of inconsistent adjudications by the state court and the
bankruptcy court is unrealistic since the Findings of the state
court specifically state that the Appellees have fully performed
their obligations pursuant to the contract.

11 U.S.C. § 362(d) provides for relief from the automatic
stay "for cause, including the lack of adequate protection of an
interest in property of such party in interest."

Appellant's argue the Appellees are unsecured creditors
and have failed to sustain their burden of establishing cause
for relief from the automatic stay. Appellees are not, howevef,
mere unsecured creditors, but are partners with the Appellant
and others in the property claimed by the Appellant to be part
of its personal bankruptcy estate.

A Partnership is a distinct legal entity separate and
apart from the partners who formed it. When a partner files a
petition in bankruptcy, the automatic stay applies to that

partner's personal property, including the debtor's interest in
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24 That the partition pProposed by Plalntiffs as
set forth above is fair, reasonable and equitable under all the -

circumstances present herein; and

3. That Plaintiffs be awarded Judgment against
Defendants RICHARD F. HEWLETT and MARGARET HEWLETT, husband and

vife, and each of them, for the balance due P;aintiffs in the

amount of $), 651.91, plus the sum of $46, 399.98 for attcrneys
e et Lk TP e ...-._.. gy, 0
fees and costs incurred prior to Hay 11, 1988 "and accrued interest

P MM e tee s e N cim et e aey e A G

thereon, together with a reasonable amount for attorneys fees

incurred herein subsequent to the 11th day of May, 1988, plus
taxable costs incurred subsequent to the 11th day of May, 1988,
Plus interest at the legal rate'of 10 per cent from the date o<
entry of Judgment until paid in full,

4. That the form of Judgment attached hereto chal!

be submitted and lodged with the Court for entry in accordance

wvith law,
DONE IN OPEN COURT this __C?%g; day of }ju;leﬁf:ﬂ
. =/
1983. ZZ" 7j? / 7
AL SRATL L L1

HON. CEUCIL PATTERSON
JUDGE OF THE MARICOPA CQUNTY
H SUPERIOR CO%?T
Wil At
" "MELYIN STERNBERG
SPECIAL MASTER
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Those certaln mining claims situated in the SUPER.TITIOH MINING

DISTRICT(GOLDPIELD EINING DISTRICT) 4in Pinal and Maricopa Counties, Az

Name of Claim County - BOOK PAGE BLM NUMBER
Annex Pinal 38 295 "137400
Black King . . Maricopa .. 27 258 1373932
_ Pinal 38 2390
Black Queen . -Pinal - .. .38 288 - 137393
AR Maricopa“ 27 256 )
Indian #1 . Pinal . . 38 259 137401
Maricopa. 27 173
‘Indian #2 Pinal © 36 260 137402
; Maricopa 27 4 R
Indian 3 - . Pinal .+%i-36 261 137403
' Maricopa 27 4
Indian’ #4 ‘aricopa 25 277-8 137404
Indian #5 Maricopa 25 278-9 137405
Indian #6 Maricopa 25 = 279 137406
Laurence Pinal 38. 432, 137399
Mammoth 2 © Maricopa 38 448 . 137396
. Mammoth $#3 Pinal 38 296 137397
Maricopa 27 263
Mother Hubbard Pinal 38: 299 50452
Maricopa * 27 256
Vother Hubbard  Pinal 38 294 *© 137395 ;.
§ 2 Maricopa 27 260 ;
Tom Thumb * Maricopa 27 257 137398
Pinal 38 287

Mammoth Lode . :
Patented Claim Pinal Patent No. 02-65-0071 granted Dec. 23, 1964

County Recoxder, Docket 768, page S51.

Black Hand - . Maricopa ' ;37391
Black Hand #2 paricopa - 174982
. Black Hand $3' = Maricopa 174983
Black Hand #4  Maricopa 174984
' Black gand'ls- - Maricopa. 174985
Black Knight Maricopa 138034
J3 11’ 174987
JJ #2 i ' 174988
JJ #3 . ' 174989 % )
JI 14 174990 .

J3 s | 174991 g;;%‘44%4



DALToN W. MARTIN
7375 Via Montecitos
San Jose, California 95135

Governor Rose Mofford June 17, 1990
1700 W. Washington

Sth Floor

Phosenix, Arizona 85007

Dear Governor Mofford;

| am writing to express my extreme displeasure over the harassment that your state
agencies are inflicting on Mr. Marshall Ott and Ms. Mary Ann Howard which is greatly
interfering with their work in bringing the mining property at Apache Junction to
commercial success.

l, along with a number of others, have been making speculative purchases of ore for
future mining at this site, hopefully to have some possible gain if the work can be
completed to get the mine operational. My knowledge of the events surrounding the
Palidan fiasco in California, where Mr. Ott discovered foul play, and his subsequent back-
areaking effort in Arizona in attempting to bring the mine there into operation, and the
continuing communications and full disclosure over the past four years, satisfy me that
your witch hunt is without foundation. You are only hurting the people like me, who are
depending on Mr. Ott to get the mining endeavor into full operation. This harassment
can cause the whole project to fail because it is operating 6n a very skinny capitalization.

| urge you to cease the actions against Mr. Ott and return all the materials which | believe
were taken without legal right. In reviewing the legal documents and actions that led to
the search warrant, | do believe that the state’s hands are not clean in this matter.

Respectively yours,
Dalton W. Martin
co!
- Marshall Ott
Karen Fernau, Phoenix Gazette

Kenneth Johnson
Tom Timmer & Ron Phifer



Lloyd .. Putman

1500 Brookview Drive
Casper, Wyoming 82604
June 24, 199¢@

The Honorable
Governor Rose Moffaord

State 0f Arizona
1700 W. Washington, 9th Floor

Phoenix, Arizona 85007

Dear Governor Mofford:

Reference 18 made to the seilzure or the assets of Western
Labs and Engineering Co. of Apache Junction, Arizona by the

Arizona SEC.

I am one of largest investors in this project and am fully
aware of the tenuousness of possible success. However, I am duly
cognizant of the risk I have taken and am willing to accept same.

The seizure of Mr. Ott’s property is wholly unwarranted for
the reasons that were stated. Investors are not sold securities
in any form. We purchased ore in place and payed in advance for
processing the ore when the time comes that machinery and funds

are sufficient.

Just perhaps, we might presume that Mr. Ott is a "Kook" and
is chasing his tail in this project. If so, he has given it a
mighty run for the money. His energy and persistance and frugal
use of the funds he has raised has been nothing short of phenom-
inal. If indeed, the project is not viable, it has been fun and
should not be ended by some bureacrat. Likely, the action taken
by your state will make it impossible to regain momentum again.
Arizona owes Mr. Ott and his investors for the loss both have
taken due to this apparent unlawful seizure. ¢

Judging from the merits in this case I would have to suspect
that someone may be looking for financial or political gain from
the legal actiocn being taken.

I sincerely urge you to take a personal interest in this
affair and give the investors and the people of Arizona an
unbiased report or the findings.

Thank Your V
Sﬂ %/M

Llo d B. Putman
Private Citizen

CC. THOMAS TIMMER, ARIZ. CORP. COMM.
RONALD PHIFER, ARIZ. CORP. COMM.
MARSHALL OTT
KAREN FERNAU, EDITOR, PHOENIX GAZZETTE

Ce//y Spesrce /s e Besd — L }M s

Gé‘f/ﬁ (,'d//é A/%/
o S




11514 Lovejoy Street
Silver Spring, MD 20902
July 16, 1990

Her Excellency the Governor Rose Mofford
1700 W, Washington Street, 9th Floor
Phoenix, AZ 85007

Dear Governor Mofford:

I previously met you when you attended the Governors' Conference,
specifically the ftund-raiser, in Washington, D.C. Therefore, I feel
I can speak candidly concerning Western Labs and Engineering,

I was appalled when state employees looted the offices of WL & E
and Marshall Ott. There appeared to be no motive for this type of
"lynch . mob" tactic and obviously no legal warrant was obtained for the
confiscation of Ott's records.,

It will be up to you to see that Ott and W L & E names are cleared
and Ken Johnson (DPS) is made accountable for his illegal procedures.

A lawsuit against the state of Arizona would certainly be an embarrassment,

Respectively,
Py
s er £

i
£ 7

Mrs. Mabel H. Buell

. “Y/_\{’ oy

Y
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OFFICERS OF THE SOCILETY

Publication and Editors Committee

Gregory E. Davfgguwi7b G264

Larry Hedric
{;ghomas J. Kollenborn \\\\

N - h
\\‘ ﬂy({pgtff?
TUTY A

/ Ve 5eQ
RS pp/ bt

/|
//

Museum Director

Larry Hedrick

Curator

< Thomas J. KQIIEEEEEE:D

Director of Research and//

Acquisitions 7 ,/

o o g e
Gregory E. Davis // .‘ 0uL[1¥‘F.¢A/V
Board of Director.:sl/' ”TPDLS‘ Q\/"P’%LUN5

Barry Grandil
Carol Prophet

Board of Ex-0fficdio Members

obert Corbin)”

Dolan Ellis Nri.sr,
Carl Fredman

Barry Goldwater
Glenn Magill

B1ill Thompson
Marshhll Trimble

\[p4nﬁzgi5éza%;

April 1981

—YEEE;:\\ﬂbrilhiégi"kx

ENEsT — YY)

The Su, stition Mountain Journa)

Official publication of the Superstition
Mountain Historical Society Inc.

Vol. 1, No. 2.

)

v

The Journal of the Superstition Mountain
Historical Society Inc. is published
quarterly by the Society. One year's sub-
scription to the Journal is included with
every regular membership and above. The
Journal is sent to all members of the
Society on the basis of one per member.
Single copies and back issues,where avil-
able are $1.00 each to members.
Address: Superstition Mountain
Historical Society Inc.
P.0. Box 1535
Apache Junction, Ariz.
852290

STATEMENT OF PURPOSE
R 3

The object and purpose of the
Superstition Mountain Historical Society
are to establish,, preserve, and promote
the history and legends of the Supersti-
tion Mountain Wilderness Area in central
Arizona and those adjacent historical
areas.

This society will develop interest
for the purpose of pr the cons
tion of a museum to house any dopation,
bequest, and .or pruchases. '

It is futher the goal of this sggiggy_l{

q/zo promote the publishing of books, papers,

and wrirings on the Superstitfon Wildee—
ness Area.

‘This society will develop and promote
.educational programs and support research.

COVER PICTURE

The cover of this issue contains a picture
of the o0ld mining town of Goldfield,
Arizona as it appeared in 1895, and is
provided through the courtesy of the Gila
County Historical Society.

Page 3
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Barry Goldwater
Dolley & Truman Helm
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Ronald Lorenz
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Mary Jo Smith

Gregory .E. Davis
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Membership Chairman: Mary Jo Smith
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NOfficial publication of the Superstition
Mountain Historical Society Inc.

A o
: 1986\) Volume 5
T
The Journal of the Superstition Mountain
Historical Society is published annually
by the Society. One year's subscription
to the Journal is included with every re-
gular membership and above. The Journal
is sent to all members of the Society on
the basis of one per member, Single copies
and back issues, where aviable are $2.00
each to members.
Address: Superstition Mountain
Historical Society Inc.
P.0. Box 3845
Apache Junction, Ariz.
85278

PUBLICATION AND EDITORS COMMITTEE

Gregory E, Davis (Editor)

arry Hedri
Thomas Kollenborn

Ron Lorenz

<y

STATEMENT OF PURPOSE

The object and purpose of the Superstition
Mountain Historical Soclety are to collect
and preserve the history and legends of the
Superstition Mountain Wilderness region and
adjacent geographical areas, to promote the
‘construction of a museum to house items
related to the region, to publish books and
papers about the area, to develop educatio:n
programs for the public, and to support
research involving the region.

COVER PICTURE

The cover picture for this issue of the
Superstition Mountain Journal is a picture
of Roosevelt Dam located along the course
of the Salt River. The picture was taken
some time in the late nineteen twenties.
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Those certain mining claims situated in the SUPERSTITION MINING
DISTRICT(GOLDFIELD MINING DISTRICT) in pinal and Maricopa Counties . Az

Name of Claim County - BOOK PAGE BLM NUMBER
Annex Pinal 38 1295 "137400
Black King . . Maricopa .. 27 258 137392
_ Pinal 38 290
Black Queen . . Pinal - .. .38 288 - 137393
T Maricopa - 27 256 '
Indian 1 . Pinal - - 36 259 137401
Maricopa. 27 173
‘Indian #2 Pinal © 36 260 137402
. Maricopa 27 4 o
Indian 3 - . Pinal -%i36 261 137403
' Maricopa 27 4
Indian’ #4 Maricopa 25 277-8 137404
Indian ¢5 Maricopa 25 278-9 137405
Indian &6 Macicopa 25 - 279 137406
Laurence Pinal 38. 432, 137399
Mammoth #2 " Maricopa 38 448. 137396
. Mammoth #3 Pinal 38 236 137397
Maricopa 27 263
Mother Hubbard Pinal 38: 299 50452
HMaricopa ° 27 256
lother Hubbard  Pinal 38 294 © 137395
P2 Maricopa 27 260
Tom Thumb * Maricopa 27 257 137398
Pinal k§:| 287 :

Mammoth Lode ) .
Patented Claim Pinal Patent No. 02-65-0071 granted Dec. 23, 196

County Recorder, Docket 768, page 551.

Black Hand . Maricopa . 137391

Black Hand §2 paricopa -~ 174982
- Black Hand #3' = Maricopa 174983

Black Hand #4 Maricopa 174984

Black gand_ls- - Maricopa. 174985

Black Kpiéht Maricopa 138034

JJ #1’ 174987

JJ $#2 174988

JJ 43 o ' 174989 .

JT 84 174990 ;

J3 45 174991 g;;z‘éé%ﬁ
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Between Richard T, Hewlett and M g 4 En:cﬁnri:c: (Karshal Ote, Cernsrd Fobers Moy
¢nd Mary Anna llowerd) eng Darrell nypg. '

’

FURPOSE:

. lo jofn'togethcf:thc'abbyc Parties (o complete the fhhdinn of Apache Junction
A s :(forméf7y_écJ{‘dﬂthp ﬁGo]dfie]d_Hiningﬁprdjcct; lcceted {n Apache Junction,
For the conzicerstion of $100, 000. 0g to be cpont over the neoxt fow weois mentl s
Richard F, Hewlets, Darrell Hang and/or any of their companfes anrces to render ,
3Cz fnterezt jp :tockt'prqfit; and all ‘azsets 15 the tota] Goldficld Fining Dicerye.
,projcctyyhtch,1nt)udé:‘(]) Goldf1eld litnes Inc:y (Ar1zon, Corporctfon) (2) Richard -
 :FJ,Hewlpttfs;lcbécéf(B}hD$rFe1]'Hond': Fining Claims, ang (4) A1 2dditiona) cletnm:
.¢nd leases to be ecquired for this entire project. It 1s understood that 211 book-
records, checkbooks and bank statements wi]} be available for the Perfodic review
of all disburzements for the Project to {nsyre complete Stewardship over the fund-

Signed this €th Doy of lay 1586:

o 'A‘W/L/[zf A @f’ '

Marshall A. Ott\

-
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kil WF~TERN LABS & ENGINEEF 'G ‘

e S S o) é

P.O. Box 3277 1385 East 17th Avenue
Costa Mesa Apache Junction 1
Callfornia 92628-3277 Arizona 85219 N

(714) 548-5922 (602) 883-0930 vy

o

Pinal County Sheriff's Office
Apache Junction, Arizona
85219 :

Attention: Lt, Pablo Lopez /C%ﬁT/FV(Y>ﬁTWI

. Lt. Lopez;

This is to notify you of an attempt I have made to file a theft report with
your ulflce al 150 N. Ocolillo. Oue of my bosses and an owner of Western Laby
‘and Engineering, Marshall A. Ott, had asked me to file a report on several
items that have been stolen off of our property during the last 6 weeks or
more, : :
I had spoken with Sergeant Martinez about these items, and he refused to
take my report, and I was told on basis that:" it would be best for Marshall
to file because he knew more about them and could give a more accurate report"
to them on these items, L. .
‘I insisted that I was an officer- namely Assistant Secretary/Treasurer of the-
" Western Labs Corporation and was legally authorized thereby to act on behalf
of the corporation " Western Labs & Engineering, Inc." (a good standing
De}awnre Corporation)since 1987, to fill out.Buch theft reports for the company. e
So tell me, why haven't they let me do this? If a theft occurs to Phelps-Doage, !
does the largest stockholder and/or President have to fill the report out? '

I even tried to file with Pinal County Attorney's office in Florence, also the
City of Apache Junction. Repeatedly, I had gone to the Police station to report
on them, and they sent me back to the Sheriff's office because of the area we
were located in- that is County, not City. But again, even the City of Apache
Junction would not, I repeat, would not take the theft report after many
patient attempts over these past few weeks. Why?

Here is list of the items: Here is a list of people:

.1. Jackhammer ($1,000.00) 1. Mark Tivingston :

2. Jackhammer ($1,000.00) no address, no D,L.#

3. Check ($1,275.00) 2. Robert Bonham

4, Stereo ($270.00) 727 N. 97th- Mesa (Mothers)

5 Winch ($400.00) No D.L. # |
i 3. Lyle Trew ) "y s
No address D.L.# IA 246HH3431-1/92

t. Clifford Freeman D.L.#25060s243

: 1924 Black Canyon Stage it . ; .ﬁ
The above is spoken under penalty of perjury and is true and correct and N met e i

according to.all the pertinent Laws of both the State of Arizona and the ’
United Stated’of America. :

Y ' . 4
' Thank You for your attention to this matter. o 7 et '
Penny Padgett '

. P &k Ty S R R §

" | ; 8

'ngbm%netf.cFZuq{j4gng' , :

Asst. Secretary/Treasurer for Wost Labs & [Lng. ‘ ; ?
1413 E, 17th Xvenue el ng

Apache Junction, Az. 85219 Signed before me, a notary public, this 10th day of
May, 1990, Pinal County, Az.

My Commission expires 3/29/94 é;lk;dﬂ%gz:dﬁéa'ézz:45<15<//
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M & M ENTERPRL._ _s

‘aﬁﬁ*’&‘
P.O. Box 3277 Q“F\o - * East 17th Avegue
Costa Mesa G ; June 2, 1990 Azalcgg J:g;lgn H
5 rizona
Calllornlf 92628‘ ?277 ‘ v (802) H8S Sein
Ms. Suzette I. Dimea s best.  SUBJECT: FORMAL COMPLAINT
Staff Counsel, Dlsc1911ne ept. ' ARD DOCUMENTED REASONS FOR
g'gg'rﬁ Bﬁrgz o ke . DISBARMENT OF DON WOLFRAM.
Phoenix, Arizona 85003 ' ' (State Bar #/Z@L)

Dear Ms. Pintard:

Pursuant to your letter of May 31, 1990, I am hereby filing with

you people: FORMAL COMPLAINT with substantial documentation, against
~Attorney Don Wolfram, and herein formally REQUEST that you totally
disbar him for at least 5 years becauseof his documented deeds and
words as illustrated and herein proven. Please combine the attached
with .the previous correspondence presented against Les Tennen

and Patricia Sterns, whose behavior against M&M and Western Labs
yhas been heavily adversfy influenced by Wolfram's devastatingly
ill-effect on the State of Arizona to unknowingly ‘destroy us, all

to the personal gain of Don Wolfram and his allies, including
" Attorney General, Bob Corbin.

The following documents enclosed with brief explanation are for your
thorough examination to make obvious our clear position for disbarment:
* Wolfram'..,Opposition to Stern and Tennen's Withdrawal
(Power's Case) .

e Wolfram's Motion for new Trial(Hewlett/Hand Case).

;whicﬁfﬁostly lies and hearsay (from AZ's actions

& the Gazette article of 3/27/90.

e Opposition to Motion to New Trial(Hewlett/Hand Case)
-which is all TRUTH.(byTnim)

* Wolfram's tie-in to AG's Office(see also his work history
resume which you have access to), (green)

* McKenna Affidavit (orange), eégaling Wolfram's

' overall plan agains : 8 STATEDby 10-yr. client
Bob Scherer —(actual words spoken many times).

¢ Bob Scherer's Affidavit about Powers saying the same thing

'/‘&'Slgé’“?” about M&M as Wolfram said, and, when put on the

\-?d:xx- * standy will testify that Wolfram Said it MORE OFTEN
: ﬂ“%%é:x and with even GREAT

ER. FORCE AND EMPHASIS.,
4{D-£‘\
-‘ w‘

* At least 25 —30 TRUE testimonials from M&M's clients who
are FED UP both with the State of Arizona AND Don Wolfram's

udyv lynch-mob "tactics, "
s Affidavits #3-#6 showing the great aount of duress.
" Wolfram's illegal activities have br with the State
of Arizona. (see .yellow and blue and orange, last two items)

*Duress,grievances, and:enormous trouble.that Wolfram's
from other "Authorities".(IRS, MSHA

dactivities have brought

na tw,etc.~see yel and . orange). ’
Will you ACT SOON? : ' Truly, Z@/ M@y
. T Marshall £, ott @/ '
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Page 2 of 2 . / '/;\("((_62\13\./!\ /}F‘Flﬁﬁ’(/‘lf) —

2.James Koenig con't.......

Powers introduced Koenig to Attorney Don Wolfram who re resents not only Powers, ‘f5
but Darell Hand who lost all his lawsuits to M&M Holding and Western Labs & . %
Engineering over the Mammot lack Queen property. As a result of this meeting, :

a conspiracy arose to put Marshall Ott and MaryAnne Howard (Western Labs) in
Jeopardy.

SRS T e e ol s Bt

Attornez Don Wolfram (who formerlz worked in the Arizona Attorney General's
ce) chose Arizona Crimina tatutes as his weapon of choice, I heard from others
that he "seduced” James Koeni

8 into giving false, and/or misleading testimony to
the Arizona Attorney General's office., Koenig's reward for this "slander" was to
g8et a job at Power's lab in Phoenix on 40th street, ‘

Although I'm not an attorney & haven't practiced Law, it looks like some kind of

\\% clear "malicious prosecution" to me, since I heard an old friend of mine, Bob

cherer say to me one time that he heard Wolfram (who's been Scherer's Attorney for
almost 10 years), say, on several occasions, that "he was going to use whatever
means (including the Attorney General's Office & the DPS & Securities Division of

the State of Arizona and the IRS & FBI) if necessary to put Ott and Howard in jail"

" {so that he could win against them in . 2(n~o)civil‘battle§% wherevin, Wolfram's

Reward is 1/3 - 1/2 of the "s 0ilvs" of his victories, name y the Mammoth & Black

Queen (in Hand's case) and $1/2 million(in the Power's case) on a bogus counter-
clainb of "racketeering" against M&M, . :

These are the facts that I can attest to and under penalt~y of perjury they are q?i&
true, correct & done according to the Laws of the State of Arizona & the United ¥
States of America. : ” : 693
R\
c(d, .

Thank you for your attention, 0 .1‘6 Q@b
SR\ e

Al d gt W A

R\ ,\ ‘j
5;[&716 of ﬁn’za&w | . \\P “ @ ¥ e v “\W%‘)W

Micfmel A. McKenna Sr. @V&J *é@\WMQvV “Q
OMEGA METALS pommm \\ o N Q\g, o W v~6‘y N‘V

Hpared botire pre. His D 230220

/’ - My Comnlssion Explras Juns 15, 1969 '




P.O.Box 3277 - il ) + 0 August 10, 1990 1385 East 17th Avenue
Costa Mesa

P ) Apache Junction
Callfornia 92628-3277 ! ! ; " Arizona 85219

(602) 983-0930
Ms. Suzette I. Pintard

STATE BAR OF ARIZONA SUBJECT: Continued Evidence
363 North First Avenue of Malicious Prosecution for
Phoenix. AZ 83003 Disbarment of Don Wolfram,

9

State Bar #1794,

Dear Ms. Pintard:

Attached is Follow-up Documentation, to demonstrate Don Wolfram's continued 2
willful, express and "special malice," dirccted from improper molives and

without probable cause. The following summary of these documents clearly
illustrates his Maliclous abuse of Lhe legal process and shows also I11 will,

& grudges based on greed as a motive ( as also pointed out of our previous letter 6f
6/2/90) and also, hatred and a spiteful vindictive disposition against a particular
individual or persong —namely Lhe owners of Plaintiffs in two acLions he has
sorely lost against,over and over, more than ten times now, Mary Annec Howard

and myself, as described also in "Affidavit #9" already sent you: ‘

1, List of Definitions Re "Malice" and Malicious Prosecution" from

"Black's Law Dictionary,"Fifth Edition, West Publishing Co, St. Paul,
MN, 1983, ‘

2. Three Affidavits of July 27, 1990, and follow-up Sheriff's Report

of August 6, 1990, wherein FOUR TIMES it is recorded that "Darrell

Hand said that his attorney, Don Wolfram, TOLD me(Darrell) to take the
Mammoth at gunpoint, and to 'try to get arrested' in doing so." Doesn't
this sound just a LITTLE BIT STRANGE? Let alone DANGERQUS? Even a little
like going to the lengths of attempted MURDER to get the Mammoth? And
you don't think this sounds just a litlLle like "MALICE?"

3. And what about my "Affidavit #10" and "Motion to Dismiss Bogus
so-called 'Racketeering"” Counter~claim," Wolfram dreamed~up 2-3 years
ago, attempling to steal the Mammoth/Black Queen via the 'Back door,'
(with these FALSE CHARGES, wholly without 'probable cause')? I have
sent a copy of a 15-Minute actual phone conversation with Wolfram of
Wednesday, July 18, 1990, to Judge Coxon of the Pinal County Superior
Court wherein Wolfram TWICE threatened Lo "have hand-cuffs put on me,"
as the REAL REASON for coercing the Judge into a totally unnecessary

deposition, after I had already given one for two days months earlier.

4. Jerry Steele's(of Laird & Schneck) Hand delivered letter to Hon.
Judge Filler regarding Darrell Hand's attempted FORCIBLI, TAKE-OVER of the
Mammoth at_the direction of Wolfram. i

5.8teele’'s "DENIAL of WOLFRAM'S MOTION FOR NEW TRIAL," wherein Steele
so aptly points to Wolfram's total disregard of Court Grders and
established Court Rules when to allow and when NOT to allow witnesses
present and to testify. Although this 4 page report does not state it,
the RECORD does, that even WoAfiram CONTINUALLY BADGERED the tired Judge int
putting ‘his prejudiced witn&sl and frien ol Attorney Genera
namely one Mr. Clay Worst, < Jon the stand AFTER the Judge had ALREADY

DENTED FLATLY SEVERAL TIME the motion, just to CONTTNUE THIS NEEDLESS
HARRASSMENT, : ..

Ll
51

o



0. Wolfram's VAIN but real attempt to do' everything in his power
to KEEP one of our Corporation's M & M Holding, INc. FROM GETTING
SUITABLE COUNSEL, so as to more easily win a case against "P&P(Bill -
Powers, see Affidavit #9), after we had already PAID TENNEN 4-5 TIMES
to try this, which has been a complete and BLATANT VIOLATION of
the Corporation's and Stockholder's RICHTS UNDER THE 7th AMENDAMENT

~ of the U.S. CONSTITUTION, to say the least. '

7. Finally, M & M's "Opposition to Wolfram's Motion to Dismiss Appeal,"
illustrating the absurdity to Wolfram's again BOGUS and MALICIOUS
arguments accordingly, by one of the Stockholders. ;

We hope we/I haven't BORED you with all this, but rather while finding it all
somewhat AMUSING, that in fact that you DO NOT LOSE SIGHT OF THE FACT THAT WHAT
so-called "attorney" Don Wolfram has done is GET AWAY WITH (thus far anyway),
i.e. GET AWAY WITH,I REPEAT, cven OPENLY and IN FRONT OF THE COURTS, YOU, .GOD,
~and the Attorney General, Bob Corbin, and their cohorts Steve Twist et al, HAS

" BEEN OPENLY ABLE TO GET AWAY WITH ALL THIS ) and YET STILL RUNS AROUND FLAUNTING

HIS NOT-SO-IMPRESSIVE-NOW BADGE # 1794. You say he's an "Officer of the Court?"
‘Then I say, rather WE SAY, if YOU DON™T DO SOMETHING ABOUT WOLFRAM NOW, . THAT THIS
DESIGNATION JUST GOT REDUCED TO this "weakest 1ihk" in the chain, WHICH PUTS ALL OF
YOU AT THIS LOW-LIFE LEVEL, WHICH WILL BE SOON COMMON KNOWLEDGE TO THE WORLD, and
Yyou can be SURE OF IT. The choice is yours.

Thank you for your prompt attention to this matte: . Other affidavits and papers
confirming the above re Wolfram will be forth-coming soon from still OTHER sources.

Note also that the above is all TRUE and CORRECT and is written under penalty of
perjury according to all pertinent laws of the States of California and Arizona
and according to the Laws of the United States of America.

Markhall A. Ott

County of Maricopa

Staté of Arizona '3 ’ SEAL

APPEARED BEFURE g mzs_ /00 day of August, 1990, Fiei T YRS

oL o &Py
[ ‘ . e 3
// w 5™, Caatd N "‘vs AV
- ETRE N ALY
was ad 74—, o i | ORI TN

Marshall A. Out

Notory

My Commission Expires Ay Comanission Expires Jurw 19, 1093
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By [oece g9 Dimpor e Je7/0

These are true statements on.what occured July 27, 1990 at the Mammoth Mine
Site where I am employed.

possesion of the property and I told him no, he wasn't. Then he said that I
could not go to work. I asked him if he was going to pay my wages for the day
and he said no. So I told him I was going to work.

I went down the hill and saw another red truck by the one trailer, Vince's

Son was standing beside it. I asked him if anyone was in the trailer, he said
he didn't know. Then I asked him if anyone came down he said yes, someone went
into the office. Mike was already in calling MaryAnne and the sheriff's office.

I went back up the hill when the deputies arrived and spoke with them, I told
Darrel that he had no business here and he was in the wrong. The deputy then told
me that the piece of paper Darrel had shown them, meant that it was a civil
matter. I would have to g0 into town and speak with Flo Kiser. I told him that
anyone could fill out that particular piece of paper and have it recorded in
the Florence courthouse.
The deputies left and we began to make more telephone calls. We called the
Mine Inspector Jack Sepulveda. He in turn called the Sheriff's office and had
them come out again. That is when Sgt. Martinez came out with the two other
deputies. He asked me what was going on, I explained everything to him, showed
him all of our courtpapers on our property. He in turn called Jack Sepulveda .
and talked with him about who's name the property was in, and called Planning
and Zoning, and the Treasurers office in Florence, Lverything was in our name,
Sgt. Martinez said he felt I had given him enough proof that was legal and true,
and was going to tell Darrel to leave the prdbrty or he would be arrested, And
told him not to come back or he would get into bigger trouble. Darrel had told
him that he was doing what‘hisﬁéttorpei told him to do. And maybe he wanted
him to get arrested. Sgt, Martinez—teld Bim maybe he should get a new attorney,
(\‘?w o Loy
Darrel Hand is continually bothering us\when he comes into town. Or he has other
people do things and say things about us and let us know. I am tired of looking
at his face on our property. I wish something could be done about this, I don't
like being bothered at work. We do not bother him or his family and friends.

This is true to the best of my knowledge.

Penny Lyn Padgett
Secretary for Western Labs & Eng.

st Sy @ag@%

., State“of Arizona, County of Pinal, Signed before me, a notary public, this

6th day of August, 1990.

My commission expires 3/29/94




‘Statement from Michael McKenna Sr:

On July 27, 1990, I arrived at the Mammoth Mine site, 5450 N. Apache Trail

at 6:45 A.M. where I am employed. I immediately noticed that the lock and
chain had been changed on our gate. I thereupon checked my personal weapon
and then proceeded onto the property. i ot i
Halfway down the hill I observed Darrel Hand and two (2) other men about the
buildings on the property. As I walked by Hand, he shouted to me that he.was
in possession of the property and that if.I did not leave he would have me
arressted for criminal trespassing. I replied, "The hell you will!" 1

I then walked to the office and made two telephone calls. I informed one of
the owners of the property, MaryAnne Howard of the situation and then called
the Pinal County Sheriff's office and requested assisstance. I maintained

my distance from these trespassers until the Sheriff's Deputies arrived.
Approximately 15 minutes later, the Deputies came on the scene and began to
talk to the parties involved.. = : R
Hand produced a Warranty Deed to the property, that to me, was obviously a
phony. The Deputy then checked out our court recorded records and then decided
that what we had was a civil matter. He declined to make a choice of who was
to leave, and left the property. He had said they had a right to stay on our
property.

I thereupon decided to escalate the conflict. After consulting with MaryAnne
Howard and our company attorney, we called the Federal Mine Inspectors Office
in Phoenix and informed him that we had a dangerous situation at our mine and
could he please send one of his inspectors to the mine site immediately. He
declined to send someone, no one was in the area and he called the Pinal County
Sheriff's office. ‘

This time, three men came, two Deputies and Sgt. Joe Martinez. Sgt. Martinez
took charge of the situation and spoke with both parties. He checked over all
paperwork and made several telephone calls and made what I believe the correct
decision under difficult circumstances.

Sgt. Martinez informed Darrel Hand that according to records, Western Labs and
Engineering were the rightful owners of the property and that he was trespassing.
He further informed Hand and his goons that if they did not leave the property,
that they would be arrested. Hand protested, saying that Marshall Ott had
Judges do illegal things and that he was the true owner of the property.

Sgt. Martinez informed Darrel Hand that this was no longer a civil matter and
that roperty. Hand said that he acted on the advice
of hi§ attorney Don Wolfram. ogt. Martinez thereupon informed Darrel that his
attorney irad—given-him—edvice that was illegal and recommended to Darrel to get .
another attorney. Darrel then said that maybe his attorney wanted him to get o
arrested. Sgt. Martinez told Darrel that if he wanted to get arrested, just go to
the Sheriff's office first and they would follow him out to the property, but to s
not come onto our property and to leave us alone, Sgt. Martinez said that the : A
charges would be more serious if hé was to returm to the property. b

Damages for Western Labs were: 1) Intimidation of one employee, Hand and his
men pointed two guns at our nightwatchman and ordered him off the property
and more or less threatened his life. 2) A chain and lock were cut off and gone

that morning. Value $35.00.
These are true to best of my knowleﬁge:/(iéj? /2¢’ ?1¢ 47
Michael A, McKenna Sr. /i%?44/zz et A

State of Arizona, County of Pinal, Sigﬁed before me, a notary public, this

6th day of August, 1990. ;
' W& 2}4‘6@‘&9 Comm. expires 3/29/94
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PINAL COUNTY SHERIFF'S OFFICE FrGes o0t

2
TFFEIGE RerORT DATE: 0B/06/90
CASE: , DAE  FRICR EMERGENCY
NUVMEER  CASE STATUS CLEARED CASE NUMGER REFORTING AGENCY . VERILLES .
00700552 7 CLEARED BY EXCEPTIONAL MEANS  07-27-50 APACHE JUNCTION SUESTAT ION N
OFFICER DISPATCHED: 778 MICKAEL £ GRAHGH
OFFICER ASSIGNED: 273 MICHAEL E GRekaN
INC 10ENT/GFFENSE
'ONFLAINT CODE: 6480 INFORMATION E
INCIDENT DATE: 07-27-90 TIME: 07:00 ARREST MAZE? NO WEAFDNS/THREATS USED? NO
LOCATICN: AJ  APACHE JUNCTIO (DIST #9) TRAFFIC ACSIDERT? NO
SITUS ADDRESS: N ST RT 8B(MINE) JUVENILE IWOLVED? NO
Y APACHE JUNCTION FROFERTY LOST/DESTROYED/STOLEN? NO
COMMENT DATE: 07-27-50 '
BY: 278 MICHAEL E GRAHAN
900700352 WRITTEN BY: M. GRAMAY §278
ENTERED BY: #71
X ) 0

ATTACHMENTS: B
NONE

SYNOPSIS:
CIVIL DISAGREEMENT OVER GWNERSHIF OF THE MAMMOTH MINE

ON 072790 AT 0700 HOURS I WAS DISFATCHED TO THE MAMMOTH MINE REFERENCE A CIVIL FROBLEM., AT THAT LO-
CATION I MET WITH SR. DARRELL HAND, 07-25-35, AND MR. MIKE MCKENNA. BOTH FARTIES ADVISED THEY WERE
THE ONNERS OF THE MAMMOTH MINE. BOTH FARTIES CLAIMED TO HAVE FAPERWORK TO PROVE THEIR OWNERSHIP. I
ADVISED BOTH FARTIES THAT THIS WAS A CIVIL MATTER, AND THAT IT WOULD HAVE TO RE SETTLED IN COURT. 1
THEN LEFT WITH INTENTIONS OF TRYING TO FIND OUT WHO THE FROPERTY OWNER WAS. PRIOR TO FINDING ANY

. INFORMATION 1 WAS DISPATCHED BACK TO THE MAMMOTH MINE AT 0843 HOURS. 1 WAS ACCOMPANIED &Y SET.

MAKTINEZ #73 THISTIME. AT THE MINE I AGAIN MET WITH MR. HAND AND MR. MCKENNA. ALSO FRESENT WERE A
MR. VINCENT P. NIEMAN (05-30-13) AND MR. VINCENT P. NIEMAN, JR., (07-12-5B), EMFLOYEES OF MR. HAND.

SGT. MARTINEZ SPOKE TO BOTH SUBJECTS, MCKENNA AND HAND, HE THEN WENT INTO A SHOP BUILDING TO USE THE
PHONE,

MYSELF AND DEPUTY ROBINSON #119, WHO HAD ARRIVED AT THIS TIME,STOOD BY WITH MR, HAND AND KIS EN-
PLOYEES. A SHORT TIME LATER SGT. MARTINEZ CAME OUT AND ADVISED MR. HAND THAT THE INFORMATION HE

~ HAD OBTAINED INDICATED THAT WESTERN LABS OWNED THZ FROPERTY, MIKE MCKENNA WORKS FOR WESTERN LAGS,

AND MR. HAND AND HIS EMPLOYEES WOULD HAVE TO LEAVE OR EE ARRESTED. MR. HAND THEN ASKED IF HE COULD
USE A PHONE TO CALL HIS ATTORNEY. SGT., MARTINEZ ADVISED HIM HE WOULD HAVE TO CALL FROM SCMEWHERE
ELSE. MR. HAND AND HIS EMPLOYEES LEFT AT THIS TIME. D ™ \}NL{’U"""\

AT AFFROXINATELY 1030 HOURS | WAS DISFATCHSD TO THE SUBSTATION N AFACHE JUNCTIiON TO MEET A SUEJECT.

THE SUBJECT WAS DARRELL HAND. MR. KAND STATED(THAT HIS ATTORNEY ADVISED KIM TO LET HiMSELF BE

ARRESTED, I ADVISED MR, HAND THAT HE WOULD HAVENID RETURN TO THE MAMMOTH MINE BEFORE I CCULD WAREST
[ .

3



HIM. MR, HAND THEN LEFT.

]
by

- CLEARED EXCEPTIONAL.

‘RSON NUMEER: 000002736 NCKENNA

DATE OF BIRTH: 08-13-47

b

OFFENSE REFORY

VICTIMS / COMPLAINANTS
A 9 . &
HEIGHT (INCHES): 072

MICHAEL

SEX: M MALE WEIGHT: 18%
ADDRESS: MAMMOTH GOLD MINE
0 BAPACHE JCT AL 85219
INJURY: NG
RSON NUMBER: 000019348 HAND DARRELL  BENE

DATE OF BIRTH: 07-25-35
EEX: M MALE
ADDRESS: 4916 W SOFT WIND DRIVE

INJURY: NO

: NUMBER OF PERSONS ARRESTED: 00
‘ 4
”»
t

TOTAL LOST/STOLEN: 0

HEIGHT (INCHES): 070
WEIGHT: 230
DAY PHONE:
kS

SUSPECTS / SUBJECTS

GITNESSES

PREPERTY
TOTAL RECOVERED: 0~

VEHIELES

CITATIONS

OFFICER ACTIVITY

DATE:

FICER: L .

PROVED BY:

fraet Wi

DATE: 08/Us/Ty

>

TYFE OF FERSON: 5 COMPLAINANT
RACE: W WHITE |
S0C SEC NuM: 154-35-1812

‘e

DAY PHONE: (402) 982-1319 NIGHT PHONE:

D.L. WUMBER:

TYFE OF FERSON: G COMFLAINANT
RACZ: W WhITE
50C SEC NUM:
NIGHT FHONE:
D.L. NUMEEK: BLOTR4ZI3 KE

ENTERED 2Y:




¥ PUSIAL: R S 20

Of ficer Kemneth R. Johnson, on oath, makes complamt and deposes
and says that he has and there is just, probable and reasonable cause
to believe, and he does believe that there are now on the premesis
described as 6271 S. Awenida La Manana, Apache Junction, Arizona, and
1385 East 17th Avenue, Apache Junction, Arizona, the following items,

to wit:

Any documents including@ not limited td)records, books
@ ledgers, manos, correspondence, promctional materials, notes,
calendars, appointment lists, address lbxwoks, telephone or
pager lists, travel documents, computerized files including
but not limited to computer hardware and software, floppy
dissks, hard drive files, printouts, codes or eleclronic maii;
videotape recordings, photographs, and audio recordings relating

to, indicating knowledge of, and/or involvement in radketeering

activity including Fraudulent Schemes or Artifices, Illegal RO\N/

Conduct of an Enterprise, Fraud in the Sale of Securities, Sale w2

of Unregistered Securities and Sale of Securities by an Un- 'f\*‘} ?

registered Dealer or Salesman. '\ﬁb .
e e

organizing, managing, directing, superyising, or financing a

criminal syndicate; the acquisition, intenance, investment in

and/or control of any enterprise; the|transfer or transportation

of currency or any other form of procgeds of racketeering offenses, @@3}@

or receiving or concealing proceeds racketeering offenses. 5 PMA'Sé

Such items would include butfmot e limited toDUnited States

currency, precious metals, records ol physical transfer of currency, N D,’;%"—ED

wire transfers of monies, real property ownership docunents, o

contracts, partnerships, corporate documents, trust documents, I;—ﬁ—/"f 10 o5€

and records, powers of attorney, telephone bills, electric and PH—ﬂkj N
€ Litens

RO, Srek

¢ ﬁ%ﬁﬁg oy e

@ Any document which would show or tend tg

other utility bills, rent receipts, mortgage payment books and
insurance papers.

@Any records of payments ingludind buk not limited todreceipts,

vouchers, bank accounts, statements, cancelled checks, credit &

card accounts and statements, investrent account statements, VAL _Trens F@,r
money order and cashiers check receipts, safety deposit box Nﬂ, HUME
infommation (including keys), stock certificates, bonds, promi

notes, loan records, outside accountant files and records, veluclef CLLLOMJGW‘

registrations, titles and license plates. chgp TE?L
A’ Any business records of Wgstern Labs and Englneermg, M& o dlng
Company, Inc., M&M Enterprises, and/or Ott Accounting Services /ff %D
mcludmg@ not limitéd todemployee files, payroll records, l EC.E
check stubs; checkbooks, books, ledgers, correspondence, contract , ée.‘ g%?
bank accounts, customer lists, customer personal J.nformatlo Z'A/uu,o /
cards, investor files, sales scripls or notes, completed or 3 ¢ i
s




e ﬁ’F " wT # 5 (Clmi/) D

uncompleted bills of sale and/or ore processing agreements, \N Le
outside accountant files, survey, test or assay results, ore h’b

. ; CTEW {(pr :
processing or production records, records of gold production, L@b‘) 6
sales or conversion to stamped coins or dore bars. \ !

Any docunents or correspondence indicating involvement in
offenses by any individuals including but not limited to identiTication

documents either blank or completed which would tend to show multiple
identities for one or more persons, or ownership of real or personal
property by nominee or fictitious persons.

That your affiant is a peace officer with the Arizona Department of
Public Safety, assigned to the Organized Crime and Racketeering Division,
has been investigating securities fraud cases since 1977, has had specialized ﬂl\b
training in the investigation of securities fraud, has done numerous such orE
investigations, has been instructed by the Arizona Attorney General's Boﬁ(_’ﬂﬂﬂ//\)
Office and the Pima County Attormey's OLTice 1In the intricacies of su WrZE - 7N ¥
investigations, has testified on numerous occasions in Superior Court in
various counties of Arizona, and has assisted law enforcement agencies in

other states in securities fraud investigations. o Jnsr
<<0) That your affiant, upon information and belief, helieves that the 'O”E “m {

crimes aof [raudulent Schemes or Artifices, Illegal Conduct of an Enterpriseg), /;NFDM@

raud in the Sale of Securities, Sale of Unregistered Securities and Sale /#Nf5

of Securities by an Unregistered Dealer or Salesman have occurred. BEU i M
Aave occurred.

That in approximately March of 1986, Marshall A. Ott and Mary Anne ?‘ 4
lloward joined with other individuals in a cooperative effort to raise fundws % d
for a purported gold mining project in Apache Junction, Arizona. For this : 7
pwpose, Marshall A. Ott and Mary Anne loward developed and operated undex’ou’\ i
the business names of Western Labs and Engineering, MaM llolding Company,

Inc., and M&M Enterprises. Marshall A. Ott also employed the business

f oLt ting Services.
name of Ott Accounting Services NOT SP. He Cruep Me @&S_rt,'sﬁio be Hip W’]

In July of 1986, Marshall A. Ott Solicited Leo Fischer, Investigator ”WM A FLLEND

for the Arizona Attorney General's OLlice, Tor an investment in his Apache! ;

Junction gold mining project. Verbal representations and printed promotiona

materials provided by Ott outlined the proposed investment as the purchase Qegx{étw EW

by Fischer of a certain tonnage of unprocessed gold ore at a price of 510$02t " I€
{

per ton. Once the ore was mined, processed and refined through Ott's {
operation, ischer was promised the gold content of the ore. This was DW&L T
represented to consist of a minimun of 1/10 ounce of gold per ton of ore(w[b Wfik‘ SUINE A7

i

d to guarantee a 300% to 400% investment return. TH’V’HMEUVE)’L
AR oThHEL u_gm%m. No GuaRaTees UiiR7SIEUR WERE MADE .
was determined that no securit,;i%s had been registered for sale in#q-/ cbh/’\‘)
Arizona by Marshall A. Ott,/Western Labs and Engineering, M&T lolding :

- Company, Inc., by M&M Enteyprises or Ott Accounting Services. It was 5
We Dioror ever Neep 70 Recuree. Because ipe
ContRacer ¥ Sates 75 por p_ Seco ) ok Wree 11 eiep Be AccoRDiG-

70 7HE %LZZQ ¢ hr‘ 7 , ' 2
B Gy fpems o Sghpe Co e




e AF ir #6’(00‘~7§02 p-3 of 0.

determined that neither Marshall Ott nor Mary Anne lloward were licensed

iti dealers in Ari a.
securlities ealers 1in zona @\Nké w kv,s\)'w\Té“\LKUG’W
On November 25, 1986, and on December 2, 1986, hearings were held WU./ T Waes

by the Securities Division of the Arizona Corporation Commission, at

which hearings Marshall Ott was present. As a result of those hearings’ Ag' P_@_LQ)_’@“
a cease and desist order was issued on March 4, 1987. The order barred === S———
western Labs and Engineering, MsM liolding, Inc., and Marshall Ott, theirTDS‘ GN;ZM
agents, servants, employees, assigns, Successors, and those persons in ,,__@._ RNy
active concert or participation with them from offering to sell or /‘\’\\4 W; ADULS‘E"
selling securities within or from the State of Arizona without first ¢ G
registering such securities, from offering to sell or selling securities M,J
within or from the State of Arizona without first registering as securit 5 e Vg
dealers or salesmen, and from directly or indirectly making any untrue Ttob\‘-—m;m
statement of material facts and/or omitting to state material facts, in —— 7
connection with the offer or sale of any security within or from UﬂW oF WURSE

State of Arizona.
Thattes o Lool uiLe
None of the above ordered registrations have taken place. Intervfé%é
with numerous witnesses/investors have revealed that Marshall Ott has j
continued the sale of gold ore investments in violation of and alnost
from the date of the cease and desist order. As exanples:
(1) - BowLings TEsTynony Gorren. LoadouX Rolowe e
Ott repeatedly solicitedThomas E. Bowling, Clarksville, Tennessee, O Pe,(mlssw
by telephone from Arizona. ‘Ihe investment offered by Ott consisted of ! THS.Tom
the purchase of gold ore by the ton from Ott's Apache Junction claims. fe i,
Bowling was promised the gold content of his ore once it had been mined b«U’U«NP Hﬁf
and processed for a 300 percent or 400 percent return. Ott at no time mew
revealed that he was subject to a cease and desist order issued by the
Arizona Securities Division specifically barring him from sales of such
investments. Bowling invested $1,000.00 with Ott in November of 1987 ange= )
an additional $2,00 ,80 in March of 1989. VEE TEmaN s
(12) HeweN s T&TIMINY o4 u/sed};lJéM/ms Ay US (a8 Gorrad
Ott solicited en J. Frishee, AriZona City, Arizona, in May of w,r¥our Het
1989. 'The offered investment consisted of the purchase of gold ore by —
the ton, with Frisbee to receive the gold content of the ore, once it hacl{K“‘m”veBGE L
been mined and processed, for a substantial profit. Ott quoted encouraging Fﬁp,msuw
test results from drilling done by a Canadian geology firm and stated thatTD P-’U“N Oq
this firm had confirmmed the existence of commercial gold on his Apache
Junction claims. e never revealed the existence of the cease and desist OlfﬁQ Oul
order .to Frisbee, but did state that "former legal problems" had beenuﬂ
D Tths W

resolved. Frisbee invested $1,000.00 with Ott on May 26, lm D 4
b\lé( Hewerr 15 ANoTHER. Qa) Mg TV Doy ENKE
z o ——Ctt repeatedly SOlléC:{t Gardner W. lewett, Springfield, Virgi;,?a, oLdy § HEL
Der by telephone from Arizona. Hewett was offered the opportunity to purchase
— gold ore by the ton from Ott's Apache Junction claims, from which he F&LE”D Wgo
wa‘@ould receive the gold content, once the ore had been mined and processeéﬂ SR

lle was promised a 300 percent to 400 percent return on his investment. BucD .—H-E-:X

s, o a0 Mo TOCH Tiey WERE Guuig 7o \gotngi*izw“’l”—
l1sg B NewE IpnaisT Us .So pErtH Jpkiso) W s k0 Skt be“"ap’a"; ?:
Lsep TIHs WhW WiTh-Our Wer! pekmbsay e e e Ry e

| DRI Z0GE, TE- ker Wer Hes Mot Wgerress p Mw(??“' 9
LeTTar o\ VuR BEHE OFOERIG The STHTE 1§ fra. :

To Srwp uswq His Nibwe AGnlisr (Esrepsy

n
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BY A FMCARMTHAT T LR (ac SELLIN 6 SEUAILILES

AL no ti:ne did Ott reveal thal he was subject to a cease and desist

order from the Securities Division of the Arizona Corporation Comnission.'ﬂ’b Les.
llewett made a $5,000.00 investment with Ott in July of X987.
' ot g:,g VALGE MN(PMM)S 15 Mo

Similar information has been receiv/\ed/frﬁni/additi 3%75% g WT__U_}P
Arizona, Califomia, Maryland, Iowa,Néw Mexico and Was ngton. ler‘pu’vﬁ
@ these investors had first c 0 know Max -t _in“/approximatel oTDL- { 3
Nﬂg when Ott was associat 1th a simialf investment programpfor a ed) TP

4

ratiomin California, and had been so ilcited by Ottoma *’ZUA/MMI;- i
ular basis ever since. Review of available bank records in Arizona ({VD o less
(indicates that Ott has received approximately $868,000.00 from over 13
investors since the date of the Arizona cease and desist order. Based
upon information from the Arizona bank accounts, there is reason to believe
¢ that other accounts under the signature authority of Marshall Ott and/or P
® Mary Anne Howard may exist. These accounts would have received funds
from investors or distributions of investor funds. No return has been @ ;
received by any investor. - Mse ARSODLUTE Lies Froym TS Ny Kerns 7B _ Ukeve
@ a0 sEVE@/*céoév E Arul — Bur Do BER A3k oo 0L How Muat o ypoen 9
*)GY ¢ Verb(?lly, ot st'ted to investor Frisbee that drilling by a Canadian WA CyNvDINDes f
W\eology firm had confirmed the presence of conmercial gold on his Apache
;QK‘ Junction claims. Ott's list of improvements made to his claims, published
)in
\.

-

ok
f\gf ‘? his printed promotional materials, includes a figure for $800,000.00
‘J S drilling, described as done in 1984 and 1985. This work was actually
P&Q« .- done for the former owner of the claims by Brace Resources, Vancouver,
British Columbia. Steve Radvak, Sr., President of Brace Resources, has
advised that extensive drilling and exploration work could prove no _
arercial gold values, and has stated that gold cannot be extracted
fromthese claims a profit.\jyy TRUL - HE VML) WOCED UM Ve oFs AS RWD%T “

f’@ﬁm : iy NOT!&E?—M MMWMWW

™M James Koenig I1( employeéadﬁichemist by Ott from March of £

NO‘{ \5.)588 to July of 1989, H tated that the ore { ‘igure ﬁyﬁ?ﬁﬁqﬂwmwp
e “con; :

'@ printed promqtional materials provided to investors by Ott we
Ay

<uxe . Much of ott'S{publicatiorp had been'plagarized from & paper, <
= hée '!S (0%? beprT On site in 1921, but had béen used up. Other figures for ore

Jore 1n 1925byflfred Lewis rong.) The ore which Ott listed as avaié%k')v g £y Db“;'_%
s L0
7€ promotional materials had simply been "made up" by Ott. Koenig < 70 %‘9\/@7‘0
had advised Ott that the listed Oore was "already used up...It's not out’o ﬁSoh! CoiLo prog
E here." Me told Ott that he could "really get in trouble" with the Vs me WME

¢ Ooffering. Koenig had advised Ott that he had no Proof of ore reservesfé PM
0{, on his claims and that it would actually be more profitable to crush the 5
ﬂﬂ' tone and sell it as gravel for freeway construction than to try to process @
ﬂe . for gold. A small number of Western Labs and Engineering gold coin A}Dr M5

\W “had been made for promotional purposes in California, but these had bee TS ﬂ.MISES
\'J \wmade from junk jewelry, not from gold from the Apache Junction claims. I8 )

E 1T Soung u%
NS Tisloe W?Q’ﬂ@ﬂ FALT-W
Koenig has stated thag: ott sp}ex)]lz‘ga g cal of hi ‘workgg time i NEN Phty

his home, 6271 Avenida ILa Manana, Apache Junction, "on the phone z'fﬂf

2 3 f . U
cilents to raise money. " ugust of 1988, Koeniquslived for 4,
DEN] & ﬁ/ﬂ L5 AN A’l:w,rvo (LED éﬁ% 3
@3;5 Rg: e o oot Loty om0 4

LAINECES ket Ty, /Dajg froeE q fur /am

Aige DW Yoovaz w & \ ) w;ﬁ;/rwmm Gow .
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two to three weeXksZa 71 S venida La Manana.

investors in Ott's gold mining project, J.nc,ludlng life history, mves

basus ﬂem 8 Retlh
ZRAR /IS Fm(,‘D

. 1at tine, ;
he observed that Ott retained a nunber of boxes of file cards in th%ﬁt(, b‘mw-
living room desk. These cards contailed information on individual

(W\

ment history, family and medical informakion. Koenig also observed a

compul_eL at 6271 S. Avenida La Manana. " . mr‘lsqkag(t\)/

- WE'Re WorkiNey on' Dishalli" Wotrpmn. fu Ribitwous fseounom” ™ 00 Terd s SomETTD ¢
In a sworn deposition given on February , 1989, Mary Anne lioward

described herself as president of MsM lolding, Mic==—and as a partner

with Ott in M&M Enterprises. Later in the samé Mary Anne

Howard gave the following responses to the following quéstions:

. Q Okay. Are there any records kept of the source of funds

for MsM Holdinyg or MgM Enterprises or Western Labs and Englneering? O L ({ND

A Yes.

Q What do you call thoseor how do you refer to the?v\

I don't know. How do I refer to them?

7AN Burdensome.

Q Yes. If you sairtor "Go get those files," what would

you be calling these| files?
A I would not say that to you.

Q Okay.

I have bank reco
I have comput:er@

Q Well, the files I am interested in are the files that you
just told me about that reflect names of the people who have

I have files of all different things.
have payables. You know, I have files.

@

Nore :71:/;15%73 #y
Ogsmfo NeVEL

sent money in, one way or another, to these corporations. Where
are those files kept? QDF— Ove ;

; THese Fie /tbﬂ«
A Thoge files hre kept at 6271 Avenida La Manana. [U
Q Over in California? e THE‘; EVEL

———

Q Oh, I am sorry. Apache Junction? ﬂﬁ‘w '[9 % Z@
A Yes. }Zmo@ Us — fop
Q Where at that address are they kept?

/ha/z ANKE ;’I wWouly

L& THAK] Ulo LhTE

/\‘/M Gmﬁoeuas w TS e
THEY bo ﬂ“l% me@u.
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In my computer room. ; ~ S \
' DIOM L
Are they in abinet? (O 5 éﬁk WL Y

yes

1d how many drawers does tha&fri@binet have? \D M
; Do Y

A
Two
0 Sé WL Y/

Describe th@ A ) ’ﬂfé : DF/[ 2
How g o m"f’"

They're multi-colored with rainbows on “{Bem A 0 l'zﬂpk r un%z?f

b e 1Y
And how ma are Fhere. f.’ o/

(4
I do not know. H 3 @)
Give us your best estimate? L/Vw‘?’ ' ?l ND L8
Y < : [ ("b 0
I would hate to take a guess. - 5 l._ ‘r'\ W + ’_
Okay. Then show me by use of your hands, what kihd off ‘”W 15
files take up? -

Oh, perhaps it would take up this much space.

About two to three feet?

L
I would think so. A FJS ,rfo

What do thesntain? % e

Paperwork.

What kind of paperwork?
Letters, correspondence.
Okay, And do they contain any records of amount

Perhaps some.

-
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onputer an O . AVEIL
la Manana, and Jawes Koenig also observed a conputer at that location

A good portion of the printed Ooronotional materials ated 1 §§Qtt_ember
@1988 and provided to investorsjby Ott was produced on a Iot-uatrlx )

computer printer. A portion of Ott's correspondence to
was produced on the same sort of printer, including a "Progress Letter
dated October, 1989, and addressed to "Dear Private Backers/Lenders &

Praygi . Partners. " - o
‘@mm 15 " 8pseD our” Germe ey fr THEAL PO RAID
he address listed by Ott bromotional materials and correspondence

for Western Labs and Engineerifiy was 1385 I : ue, Apache Junction,
Arizona. James Koenig has adyised that OF solicited investord from
"his office trailer" on the nfill site at 1385 L. I7th Avenue. In approxim—
ately June of 1989, Koeniy opscerved file cards containing information
on individual investors in @tt's mobile home office adjacent to the mill.
These cards were similar to/ those which Koenig had previously observed
at 6271 S. Avenida I: TafTs Arizona Stale Mine Inspectors James Mat:t
and Frank Sepulveda inspected OCT's mill Site &t 1385 E. 17th Avenue
approximatfely 1% years- ago— Bolh ‘ecalled seqlng filing cabinets for
busin cords in Ott's office!é Wit sk, [L& > 2~ A
@ RANKS BRomize TJACK puLlcpn MSo HAS Comes
' The Securities Division Af the Arizona : VATE
subpoenaed from U.S. West the long distance telephone records for Ott's 1001'77 W/M a
home number at 6271 S. Avenida Ia Manana, (602) 982-0381, and for the
Westerm Labs and Engineering nunber at 1385 E. 17th Avenue, (602) 983-095”&?”“5 fEu
These records have been reviewed by Securities Division Investigator AQKIE ok e

Ron Phifer. Investigator Phifer has advised that the records reflect ‘/Bar

calls placed to(uwestor@ from both 6271 S. Avenida La Manana and 1385 ﬁwza;

E. 17th Avenue. 1lese 1nclude a call to the above mentioned Thomas Bowling

from 6271 S. Awvenida La Manana on 23 December 1989 and two additional t ’

calls to Bowling from 1385 E. 17th Avenue on 16 and 22 December 1989 f 7"5%534%
Y/ > 7 0y
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In your affiant's experience, a person who i

investments by telephone must retain information on individua invest:

- close at hand. This allows the solicitol ready reference to previous
offers or statements made to the investor, the amounts and dates of
previoud expectations of or concerns expressed by the

~-LOvVesTor) and USETUl personal information about the(investor)and his ’
family.” A list of telephone numbers and addresses of must :

hecessarily be retained for future contact. In addition, reqular These A€
At s

business records are nost often maintained, including copies of contracts,
correspondence,@romotional naterials,Yfinancial records of bank accounts, [ AW Ve

investments, currency Translers, property ownership, and business Se LF= ‘2
expenses, as well as books, journals and ledgers recording the receipt ___E__ﬂ‘fff
and distribution of funds. The larger and more conplex the operation, s

the more necessary such records become in order to prevent the

from simply losing track of his fi S. _Many times property is mﬁﬂ'f v
/S% retain under or(nominee names) Review of bank acco & Cor. s h
AL S TIreNtED T us 97520063 f%u,u;m& 22 Uogo
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recowds available Lo the Securities Division has ind.i.&‘i’te&o{ﬁ]gt jw

at one tiwe enployed as many as 35 porsons in his operation. Jaployee EF‘WIL
files were therefore nost probably maintained and would assist in PW{)_ ' ASE dR Londo
investigation by providing identification of future witnesses. T oRewcs

t

Ott quoted test and assay resulls Lo investors and provided copies »
off photoyraphs in his promotional waterials.” In addition, potential '—D;LLL
kinvestor lesler Steele observed Ot preparing a pronoltional videotape Léf L '

: e 2 T T Vo —
for his operation at the nill site, 1385 E. I7th Avenue. @ fueug \_él__{;_to
Tt R e Sl R D B =
e EC r«m&n
1385 East 17th Avenue, Apache Junction, Arizona, is located on the-- Hf: e iy
south side of 17th Avenue. Access Lo the premises from 17th Avenue is TW ‘WL}M’
through an electronically operated gate. 'The property is bordered on
the south by an alleyway. Tocated on the property is a large aluminum TS wmuhm’ :
structure approximately 40 feet wide and 60 feel long. Entrance to thm?’\b )
structure is through either a pedestrian door or a garage door. 'he Ao &
address of the property can be found on the pedestrian door. I\djacent%&ffﬂqgwr
to the east of the aluwinum structure is a nobile howe. A conveyor I Ltk e
leads into the aluminum structure from the east. In the south—eastfiﬁfzrwm—aj—f—&g

corner of the property is localed another nobile hone. EveEll AW RmonnVAL
£ — . -“'.——"_‘_—-‘ ,l
6271 South Avenida La Manana, Apache Junction, Arizona, is the T-w______,..‘b g

north-east unit of a four-plex structure. 'he building exterior is ="
“\BSEMI

light tan in color and the walls appear to be of a stucco material.
1he roof of the building is red tile. 'The entrance Lo 6271 faces
Avenida La Manana, enclosed by a three-foot wall and numerous plants
and bushes. There is a garage entrance on the east side. NO

@ Whew Al THe TRUTH COMES our; Y Wil FIND THERE 1S

Yow: alfiant Delleves that, as on _the above infommaltion, probable 35

O%\z cause exists to believe thaC Marshall A. Ott, in combination with and
& Jdwough the business entities of Western Labs and Engineering, MsM
v\Lsf‘Dé(g\snolding Copany, Wl nlerprises and OLt Accounling i

=0 '
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T itles,
ale of Securities by an(Unregistera
our affiant believ that records relgted—te

f’ﬁ aTeINOr SAlesian,

ﬁ € ofTenses, as ilemized above, constitutéevi'dence of the(sta

o and thal_assels revealed by the records itemized above conse
/

of the(stated offense Your affiant further believes that there is geLstéﬁVlA!QLlﬂj
{ probable™zatse 6 helieve thal the records itemized above are being ¢‘Bu7-2-(£b@5"
5 Yetained by Marshall A. OCC on the premises of 6271 S. Avenida La Manaha,

1V
D
r} 19'6[
e
m Npache Junction, Arizona, and 1385 E. 17th Avenue, Npache Junction,
xS

\

(88
&
/ Based upon the alove facts, your alfian

be issued with respect to the above locations
docunents, items and records.
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FURTHER AFFIANT' SAYEILN NOT

KENNETH R. JOHNSON
Arizona Departnment of Public Safety

Subscribed and sworn belore ne this day of March, 1990.

@ JUDGE, SUPERIOR COURT OF ARIZONA
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MAMMOTH/BLACK QUEEN
FAULT ZONE

My name is Jerry Sanstead and I'm 31 years old. I moved to Arizona in 1979.

I'm here from Wyoming. The reason we moved here was to start mining on the

Black Queen/Mammoth mining claims. When we first came out here and looked

at the Black Queen, it was probably a pit of about 20-30 feet long, maybe

10 feet deep. That's about the sum of all the working that was there. The

only other working on the property was the old Morman Stope area on the

Mammoth, where the lake is now. We did all the open pit type excavation on
 the property.

I remember discoveries that were, I consider, fairly significant on the

surface. We did an extreme large amount of air trac drilling which is one of

the only ways we could in-expensively locate locate Gold near the surface.

We drilled alot of 40 and 50 foot holes; especially around the Black Queen

area, and located a number of spots that were real good. Later, we went in

there and we drilled a pattern out and loaded Up and blasted-

We had a number of people come in and try to help us open the property up

further. One of the companies that came in was Brace Resources from Canada.

While they were on the property, we extensively drilled the property from

the north end all the way to the south end.

We didn't drill on the Black Queen claim itself, we drilled right up next

to the border of the Black Queen. In that drilling, we, more or less proved

that the vein structure comes completely through from the Black Queen, and all

the way through to the Mammoth.

The mining engineer that was working for Brace LTD., his name was Dave Morgan.

He and I did alot of work on the strike of the vein and I helped him when

he first came and tried to map all the discovery points or the places where

we found mineralization. He tried to draw a picture of where the vein structure

was, also he used the old working maps and different things that were

available to him. He pretty well had the strike of the vein calculated when

we drilled on the Tom Thumb claim in between the two. I think the hole

number was already R-18-20.

He pretty well had a picture of where he thought the vein structure was. After

drilling those holes, we found exactly that. The vein structure was fairly

strong in the in the middle between the Black Queen and the Mammoth claims.
The whole time that this drilling was taking place, we had two drilling
companies. The first one that came in, was doing our reverse circulation
drilling with the rotory, and I believe there were 5-6 inch holes.
We could drill about a 400 toot hole in one day. That would be drilling and
pulling the rod, or drilling all the way down. Then completely being out of
the hole and set up, ready to go on another hole the next day. The entire
time this was taking place, I was, more or less, in charge of taking samples.
When we were taking samples, we were running everything that was coming out
through a sample splitter. '
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would pan every 5 feet. We were very carefully getting bags and taking
samples of these footages and logging them down. I think we took 2 samples,
one to go to assay right away, and dne to keep in case they needed a back
up. We were also sieving, we'd get a little bit of the cuttings and put it
in a little bottle to save for the geologist to look at and tell the type
of rock and geology we were going through.

I logged in a book everything that I found while panning. I did an extreme

pin it down all the way around the drill and throw our cuttings up and
gather those cuttings and pan that. That would tell us wether we drilled.
through Gold or not. I've had quite a little bit of experience in doing
panning and trying to be very articulate in the panning. Keeping the water
clean, keeping a wetting agent in the water, and trying to deal with the

0il and different things you have around drilling equipment, and still be
able to determine when you ran into Gold. Most generally if there was any
Gold at all, the next sample I took of the same material would tell me just
about the same data that the last sample I'd panned.

In my log that I wrote, sometimes when we drill through a little better spot,
I"I1 refer to the Gold as colors. When I say colors, each color is an
individual spec of Gold. There's alot of things on the property that resemble
Gold. There's Iron Pyrite that you'll drill through; it resembles Gold.
There are some other things, small white crystals, small yellow crystals

did, I was able to learn to distinguish the Gold from everything else.When I
refer to colors, I refer to one individual spec of Gold in a pan. When were
dealing with a small amount of Cuttings coming up from the drill hole and

you get a few colors, that is really a representative of what you drilled
through.Although the Cuttings aren't ground and crushed to a fine powder

that you need to have the Gold release completely, there's still a fair
representation of what you drilled through. I worked on most of the drill
holes. When the second dri;;iquggmpany came in, they, just for a few days,
had two drilling companies working at the same time on the property. Those are
the onIly holes I dida't pan and take samples. The holes are pretty well
positioned on the property to track the vein structure. There were some holes

) that we drilled, I consider to be fairly rich. In all the drilling that we

did with Brace Resources, we never did hit any, what I consider to be high
grade pockets; which I have encountered a number of times on the Black Queen,

¢ Mammoth and Mammoth II.

Lf we had drilled through any of this high grade, you get such an incredible

amount of Gold. If you drilled through evervthing around that area, it is
loaded with Gold. we never, in all that drilling, ever encountered that
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situation, where it was extremely rich. I believe that on this property,

as you mine from north to south, that you'll find these extremely rich
pockets. In the Black Queen, we encountered a number of them, also a number
of them on the Mammoth and the Mammoth II. In fact, we opened pits up, we
didn't just start digging in a spot where we thought there might be some-
thing, we started only in places that had vein structure and Gold to begin
with. Also, while Brace was on the property, we started a mining project

on the Morman Stope.

We pumped it completely out and we started a decline underground to the
bottom of the lake trying to encounter a vein that we found on the surface.
We refer to that as the Blue Vein. What it is, is a 6-8 inch wide vein. It's
a quartz type rock, but it is stained blue with copper sulfate. Brace went
down in there and they encountered that vein at about 150 feet or so. The
vein continued to run rich like it was on the surface. Simultaneously to -
the reverse circulation rotorary drilling we were doing, they also were
doing diamond drilling on the property where they were cutting cores.

They really had a small problem with the cores and everytime they came into
the real brechiated area of the vein structure located in the middle, we
really have had some problems drilling. I believe that you could probably

do a better job if you were running a drill on this property by using the
reverse circulation over the diamond drill. The whole time we were on the
property, here are the things that really impressed me about: the property.
The fact that the mineralization type meaning the rock, the colors of the
rock and the different things, the different amounts of iron in the rock.
The different amounts of the way the quartz was formed, colors of the quartz,
would change almost completely between one location on the property and the
other.

The Black Queen quartz was very, very distinctive. The Mammoth II, the pit
we opened up there, was alot of real heavy black carbon looking material.
Some people call it Maganese. I've heard it called Graphite and also carbon.
I believe it's ngane§e. The quartz is real white, along with alot of iron
in that area when the Gold comes in, it's real rich and pockety. The Mammoth,
where the Morman Stope is, had alot of high grade stringers similar to the
Black Queen. But it also had a paralelling vein that we called the Blue Vein.
It ran about 4-6 inchs, some places 8 inchs wide. Just a solid quartz vein
that was heavily stained with copper sulfate solution. It was real green,
like Malchite in places and in some places it was aqua blue like Crysocolla.
It ran fairly heavy in,Gold from my recollection, it ran anywhere from 8 oz.
per ton to 45 oz. per ton across that small vein.

We mined a littlé bit of that stuff, we would crush it up and remove the
Gold. That rock had some extremely large pieces of Gold that resembled Gold
nuggets. Real close to what a Gold nugget looks like.When you run through

a crusher and were able to screen out the bigger pieces of material , you
would find_thesevGolﬁwgggge;M;gggipg things laying all over. I have a
number of them in a small vial that I've collected. I believe that's one

of the resons that the Gold would run so high in the Blue Vein. In the fact
that there is such heavy Gold in spots.
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When Brace came out in 1984, I think I already mentioned the fact that they
started tunneling on the Mammoth patented claim. We Pumped the water out

strike of the vein. We would run into old workings. That told me we didn't
back up far enough and try to drill a deep enough hole where we would
encounter this real rich structure that they mined at the turn of the
century. Goldfield mined some of it, Goldfield Inc. mined some of it in
the 1950's. I believe that if I were going to start a drilling program,

and the Mammoth. I think, more or less your payday will be when you encounter

a number of spots that were fairly high grade on the surface. We started

a pit in real heavy Magnanese. That vein is still exposed, it's real wide,
about 5-6 feet wide. As we followed it, the vein would pinch down to 5-6 inchs
and then belly-out real wide again. I believe that has some potential for
something that wouldn't cost an extreme amount of money to get in and extract
some ore that would be worthy of milling and refining.

I'd also go to the working nearest the front gate, this is another place we

was probably 6 inchs wide, and in some places wider than that. Then it also
had the stringer, which wasn't contacting the vein. It was about a foot and
a half away from the vein parallelling the vein. I believe that you could,

with little expense,mine here and try to open this working up and get some

good ore, and I don't think it would take you very long with the equipment
avilable on the property.
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Of all the workings on the property and the different claims, the one I
spent the most time on was the Black Queen claim. We opened up a pit,
probably 50 to 75 yards long, 20-30 yards wide and 70 feet deep. At the

world that produces high grade Gold related with quartz that you can slab

or cut and be able to see Gold specs all over it. N

It's something, that if marketed properly, you could probably get it

marketed with the Superstition Mountains, and probably have outlets all over
the United States. I know the Superstition Mountain area is famous all over
the world, and I believe if it was marketed properly as I say, you could have
a real potential. A rock that has maybe $5.00 worth of Gold in it, ¢ould be
worth as much as $30.00 or $40.00 without a tremendous amount of work. I've
been making Jewelry out of this rock, as a matter of fact I have opened up

a jewelry store in Apache Junction. This rock is what got me interested in
Jewelry making and some real beautiful things can be made from it.

I believe that one of the biggest profit potentials on the Black Queen will
be high grading these Stringers for the picture rock and everything else
that's Teft will be, if It were mined PIoperty, a very profitable millin
grade type ore. There was an underground excavation dome In y a

company that had a lease on the property (they had a sub-lease from us), they
went back in the Black Queen about 75-80 feet, if I remember correctly,

they started a turn around and they were g801ng to come underneath the whole
. Black Queen Pit there. They encountered some tremendously rich ore. I talked
with the assayer that was doing their assays for them, and he‘said"everything
that they shipped_gggwof that pit ran -2, and they really made the tunnel
wider than it should have been. T believe they were chasing the high grade
stringers, before they knew iE,they wWere quite a bit wider than you would
normally run just to get a mucker underground.
Some of the ore that came out of there, they stacked it in one pile and
after they removed their equipment and everything from the property, I went
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I believe I could find that small stringer that I'm speaking of that's
running so rich. It, in itself may not be profitable to chase after, but I
believe it will widen out. And, I believe if it widens out, it will
definitly be profitable.

Alot of the old workings in there were Just wide enough for a man to slip
through. The old timers would take the stringers and just follow it where
ever it went. I believe "that" has a real potential, the Black Queen and

that property. As far as going in there and doing a large open pit excavation,
I would want to have some more data from drilling and sampling, and I would
estimate that you would have to develop more of the area around there, and
try to figure out the width of that Structure. Also, if there is any quartz
with Gold, it is more to the east of where that pit is.

There's a possibility, there's an old 150 foot shaft on the Black Queen. We
started to muck that out; I believe we mucked that out to the 40 foot level
without a tremendous amount of cost, you could completely clean that shaft
out and re-timber it, and it's large enough to have a haulage portion of the
shaft. Also, half of the shaft you could put men up and down through that. I
believe it would be a real good working shaft. We talked one time about
dis-mantling an underground mucker, one of ‘the real small ones and putting

it down that shaft. With the mucker down there, you could really prodyce some
ore quick. ’

I believe it was only to the 150 foot level and as quick as you did some
exploring there you might do some underground drilling there. The miners do
alot of long hole drilling trying to locate where they want to go next. I
think you could locate some nice veins and possibly sink that shaft down deeper
than it already is. There's another profit potential on this property that
is, more or less, has been overlooked as far as I know. I believe that when
you're finished milling with this ore, especially if you're doing it in large
quantities, you would have a tremendous Dy-product in that. You'd end up with
alot of silica and granite type based ground material that would be excellent
for producing block. As most people are aware of, the Phoenix valley is a
tremendous growth area and I believe a block plant cement type brick plant

on the property using the aggregate that's available. The only outside
purchases would be your binding material, cement, and those type of things,
and possibly coloring. Everything else would be available on the property
instead of trying to find a place to put all the dump, you could produce
blocks out of it and completely get it off the property. The other potential
is the aggregate business. The developments going on all the time that need
certain sizes of gravel, certain sizes of crushed rock, and certain sizes of
sand and also decorative rock for yards. Phoenix is one of the biggest markets
in the southwest for desert type landscaping. They don't have the water, it is
Loo expensive to grow a lawn. Alot of the people choose to landscape their
yard in desert type scenery with gravel and cactus and that type of thing.
There's also, I believe a large profit potential for these prestige type
rocks that we'll uncover, big huge boulders that peolple can't even imagine
how somebody picked it up and got it in their yard. I know in the past that
there has been in the north Scottsdale area, a number of these rocks have
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been put in that I've observed and they seem to be a real popular type thing
there. They also bring a pretty good price.

I believe that between the Black Queen and the Mammoth, that you are going

to encounter, not a tremendous depth, a fairly well mineralized structure

that will run across all the claims. You'll be able to start a low grade milling
operation at the same time that you would have a small circuit just for

the high grade material. Some people think that the high grade and the low
grade should be mixed together, I'm not one of those who believes that., I

think that the high grade should be milled completely by itself. Maybe mix

the tailings from the high grade with the low grade.
Between the lake at the Mammoth and the highway, which would be the most south-

ernly point to the Black Queen, I'm not a great one on estimating tonnage; but I
believe where I*ve seen extremely wide in places. I would say at the Black Queen,
we had minenalization_across, about, at least a 200 foot area. The Mammoth and
the lake area, when we have cleaned out and opened up, we've had at least 200 to
200 feet where there is mineralization Shot all through the granite.

I beliéve that this vein may possibly be, on the surface it is stronger on
the Black Queen and the Mammoth. I believe that the two are connected and

if you started an open pit operation you could completely go from the Black
Queen to the Mammoth and néver rum out of ERiS vein structure. By some of the
drilling that Brace has done, we got directly in the center of the two and
put holes in the ground and proved that it's real strong in-between. I think
you have a real, real Iarge ore body here. It may not be an open pittable
type thing past 500 to 1,000 feet; I'm not a: mining engineer, so I can't

make the calculations on that. I don't see any reasons why you couldn't do
your mining on the surface until it gets cost prohibitive, and then start an
underground operation.

When all mining operations have ceased on this property, I think there is a
tremendous real estate potential here. You can go in and, as your'e doing
this work on each individual claim, I don't see any reason why not start
patent process on the claims. In a long scale situation, long,  meaning years
many, many years from now you would have a tremendous large open pit mine.
The minute you stopped pumping operations, this would fill up and you would
have a fantastic body of water, (all the holes around here fill up with water).

For recreation, and anything this close to the city, Apache Junction and

the Phoenix area it would be a real deep lake which you could stock with
fish, and a sportsman would be able to come in here. I think you would have
a show place as far as the real estate is concerned. I think the potential for
that on a long term plan is real excellent. Although, if you're going to do
underground operations you would be pumping this water and you wouldn't have
that water on the surface. That would be 50 to 100 years down the road
prospect. I didn't make an attempt to estimate tonnage, I've read several
reports from the surface down 100 feet, there's a hundred million tons of
1/10 ounce Gold per ton ore. I haven't done the sampling or don't have the
background in mining engineering, or geology to make that estimation.
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I would think that between the surface and 500 feet, if you could extract
alot of profitable ore between the Black Queen and the Mammoth, you would
be Tooking at”a tremendous amount of tonnage. I would like to mention again
that, T don't have the background to make those calculations, and be able
to stand behind the numbers that I come up with. I believe that it does
support a large operation, I think that before this operation were to start,
it should be explored much more extensively. Drilling, and test holes, and
possibly, like I spoke about before, maybe open the shaft at the Black Queen
and put an underground crew in there. Then instead of going along the strike
of the vein, have them cross cut the vein. I don't think it would be too much
an expense to run a tunnel going east and west. The vein is predominantly
north and south, go east and west Just to find out where the mineralization
ends on each extreme.
I think that would give you a tremendous idea, alot better picture of what
the vein structure does, how wide it is, and a number of those things. And,
you could go in with a dragline, or a crane with a clamshell would be more
like it. You could clamshell out the old Morman Stope, I don't think you
would have a tremendous amount of expense.
I'm not sure how you would go about securing the ground, the way you could
put men down there, you could put a huge culvert type pipe. Something that
looks like a large pipe, maybe 20 feet in diameter, put the men down in that.
Then, if you had a rock slide you wouldn't have any problem with anybody
'getting hurt. I believe you could completely muck yhat old Morman Stope area
out. The old mining records I have read available say that in the turn of
the century, they mined the Morman Stope to the 200 foot level, and they
developed it to the 300 foot level and about to start stoping at the 200
foot level. This happened when they had the big flood that completely filled
all the workings in with water and debris. That has never been opened up
again, and as far as I can tell there's 100 feet of rich ore that is just
sitting there.
With todays mining equipment and technology, it wouldn't take much at all
Lo either make an.open pit or start an underground operation to get to the
300 foot level. That's not really an obstacle for miners that have done any
work at all. A 1,000 foot shaft is not difficult for them. That's pretty
much my version of how the property is and what is on the property. How the
vein structures lay in the area, I have seen several of these open pits
where we've washed the walls completely down and been able to look at the
vein structure. It looks to me like some what of a branch to a tree. We
have real, real small twigs out on the end, and the twigs come down to make
a little tiny branch, then the branch comes down and meets into the larger
branchs, eventually makes it's way down to the trunk.
The Black Queen, we had the whole walls washed off and it looked similar
to a tree or lightning bolt. Where everything at the top was real thin, it
would come down the wall and join with another one. Then, three of them
would eventually make one and it would widen out.
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And, I believe that is the way the vein structure is going to:go either way.
The deeper you can go, the more concentrated the vein is going to get. It's
going to squeeze 5 stringers, they are going to make one, the one big one
that those make,will join together with one similar to that, and make another
larger quartz stringer.There's alot of fault gouge associated with these
veins, the ground has been altered alot here. When the fault gouge is near a
vein, it's always running real rich in free Gold.

I think it would be real exciting to see property be developed and having it's
full potential be realized. I really think that it is one of the richer
properties available that I've looked at. I have been around mining since I
was 13 years old, I'm now 31. I moved around Nevada, Utah, and different
places 1n Arizona. I really think that this property could be a real exciting
and prosperous venture if it was attacked from the right angles, and properly

developed.

I am stating all this under penalty of perjury according to the Laws of the
State of Arizona and the United States as of this date:

iy ém'm

C;;;rry Sélgtead

November 27,1989
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