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The following file is part of the
Arizona Department of Mines and Mineral Resources Mining Collection
ACCESS STATEMENT

These digitized collections are accessible for purposes of education and research. We
have indicated what we know about copyright and rights of privacy, publicity, or
trademark. Due to the nature of archival collections, we are not always able to identify
this information. We are eager to hear from any rights owners, so that we may obtain
accurate information. Upon request, we will remove material from public view while we
address a rights issue.

CONSTRAINTS STATEMENT

The Arizona Geological Survey does not claim to control all rights for all materials in its
collection. These rights include, but are not limited to: copyright, privacy rights, and
cultural protection rights. The User hereby assumes all responsibility for obtaining any
rights to use the material in excess of “fair use.”

The Survey makes no intellectual property claims to the products created by individual
authors in the manuscript collections, except when the author deeded those rights to the
Survey or when those authors were employed by the State of Arizona and created
intellectual products as a function of their official duties. The Survey does maintain
property rights to the physical and digital representations of the works.

QUALITY STATEMENT

The Arizona Geological Survey is not responsible for the accuracy of the records,
information, or opinions that may be contained in the files. The Survey collects, catalogs,
and archives data on mineral properties regardless of its views of the veracity or
accuracy of those data.
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NOTICE TO ARIZONA STATE MINE INSPECTOR

1n compliance with Arizona Revised Statute 27-303, we are submitting
ihis written notice Lo the Arizona State Mine Inspector (705 West
ving, Capitol Building, Phoeni, Arizona 85007) of our intent to

start/stop (please circle one) a mining operation.

COMPANY NAME MANDATE, INCJ)(
G —— e

CHIEF OFFICER ‘Larry LeCompte (C)X

. . k
COMPANY ADDRESS 589 N. Sutherland - Globe, AZ 85501

. DAYS: 473-7080

COMPANY TELEPHONE NUMBER NITES & WEEKENDS: 425-6281
MIKE OR PLANT NAME "MAMMOTH MINE

MWINE OR PLANT LOCATION (including county and nearest town, zs well
2s directions for locating by vehicle)

Pinal County - Located approximately 4.5 miles north

of Apache Junction on Apache Trail - west side of

Highway.

TYPE OF OPERATION Underground PRINCIPAL PRODUCT__Gold (Au)

STARTING DATE  2/17/86 'CLOSING DATE il
DURATION OF OPERATION Indefinite
A e TH g .

PERSON SENDING THIS NOTICE Keith Adams

TITLE OF PERSON SENDING THIS NOTICE Safety Consultant

DATE NOTICE SENT TO STATE MINE INSPECTOR 2/14/86

PLEASE NOTE: Any operation found operating, without havinp sent
this notice to the Arizona State Mine Inspector, will be charged

with a petty offense.
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= April 20, 1987
T (Date)

TO WHOM IT MAY CONCERN:
I HEREBY CERTIFY That the attached reproduction(s) is a (extract) copy

of documents on file in this office. Arizona Mining Claim file 50440.
Package 1 of 2.

IN TESTIMONY WHEREOF I have hereunto subscribed my name and caused

the seal of this office to be affixed on the above day and year.

@w«/%&/
Zi::>( rlzeHISigni%f§>X
i ;3 Joyce A. Ayfdrs

vl ad 8¢ €34 L
S3400 RIVIS IV Kt

L% 28 iy



February 27, 1987

United States Dept. of the Interior
Bureau of Land Management

3707 N. 7th Street

Phoenix, Arizona 85014

Attention: Mr. John T. Mezes, Chief
Branch of Lands & Minerals Operations

Dear Mr. Mezes:

Please change the name of the owners of the mining claims
listed on Exhibit A, to DARRELL G. HAND, TRUSTEE & CO-TENNENT,
55254 EAST APACHE TRAIL, APACHE JUNCTION, ARIZONA 885219.

I have acquired the majority interest of the former

shareholders of GOLDFIELD MINES INC., the corporate charter

of which expired in 1974. Please see the attached stipulation

and order with exhibit A and B.

Please change the mailing address of those claims listed

on exhibit B, to the same as listed below.

Thank You.

g1 °
i cerely, 4.7'
ENTERED IN COMPUTER -

/

DARRELL G. HAND
5254 East Apache Trail
Apache Jct. Arizona 85219
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W. SCOTT DONALDSON RECZWLS

Attorney-at-Law BJ"H'AZ aTiTE Grekr:
2916 North 7th Ave., #100 127 Fg o
Phoenix, Arizona 58013 T 326 Pﬁl:[3 s
(602) 277-4441 Fioz v . ' ¢, %L
T enlzghy, T 7
Attorney for Plaintiff . & X%
5] Y Yy
o a*tfu%
. ¢ 2 .
IN THE SUPERIOR COURT OF THE STATE OF ARIZONA Y, S 'Y
IN AND FOR THE COUNTY OF MARICOPA <
<
%

GOLDFIELD MINES, INC.
an Arizona corporation,

Plaintiff, No. C441913
V.
STIPULATION
DARRELL G. HAND, AND
ORDER

Defendant.

et N et P M e’ N e e s

IT IS HEREBY STIPULATED AND AGREED by and between the
Plaintiff and Defendant through counsel undersigned as follows.
o The above-captioned matter was heard before fhe
Sgperior Court on cross-motions for summary Jjudgment which were
granted in favor of the Plaintiff, Goldfield Mines, Inc., which
summary Jjudgment order was appealed and reversed in part, with
directions by the Court of Appeals referring the matter back to
the Superior Court.for decision.” In order to resolve the case in
its entirety, IT IS HEREBY éTIPULATBD AND AGREED as follows:
The preliminary injunction is hereby quashed and of no

further force and effect.

The bond posted herein is exonerated and released.
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IT IS FURTHER STIPULATED that the former shareholderg

of Goldfield Mines, Inc., the corporate c¢charter of which expireg
in 1974 and the corporate charter of which was revoked by the
Arizona Corporat;on Commission in 1980, who acguired ownership at
the time of the dissolutiqn of said corporation, are the owners
of the unpatented mining claims listed on Exhibit A, attached
hereto and incorproated herein by reference, and that Darrell G.
Hand, Sr., has no ownership interest in said claims except as
such ownership interest may have been acquired by the acquisition
by him of the rights of such shareholders.

IT IS FURTHER STIPULATED that Darrell G. ﬁand, Sr. is
the owner of the unpatented mining claims listed on Exhibit B,
attached hereta and incorporated herein by reference, and that
Goldfield Mines, Inc. has no ownership interest in said claims.

IT IS FURTHER STIPULATED that the Court be authorized
to enter an order setting forth the ownership of said claims as
above set forth, and that each party to the litigation shall bear

their own costs and attorney's fees.

DATED this __/  day of Joly , 1986.

Scott Dona1dson, Esq eorge Ferrln, 25Q .
Attorney for Plaintiff Attorney for Defendant
YHOZUYT NN
g1 Hi 92 €33 Lt
2 S0 TIVAS LY RV
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ORDER

PURSUANT TO thg foregoing Stipulation, IT IS HEREBY
ORDERED,- ADJUDGED AND DECREED as follows:

The preliminary_injunction is hereby quashed and of no
further force and effect.

The posted bond is hereby exonerated and released to
Goldfield Mines, Inc.

IT IS FURTHER STIPULATED that the former shareholders
of Goldfield Mines, Inc., the corporate charter of which expired
in 1974 and the corporate charter of which was revoked by the
Arizona Corporation Commission in 1980, who acquired ownership at
the time of the dissolution of said corporation, are the owners
of the unpatented mining claims listed on Exhibit A, attached
hereto and incorporated herein by reference, and that Darrell G.
Hand, Sr., has no ownership interest in said claims except as
such ownership interest may have been acgquired by the acguisition
by him of the rights of such shareholders.

IT IS FURTHER ORDERED that Darrell G. Hand, Sr. is'the
owner of the wunpatented mining claims 1listed on Exhibit B,
attached hereto and incorporated heein by reference, and that
Goldfield Mines, Inc. has no ownership interest in said claims.

IT IS FURTHER ORDERED that each party to the litigation

shall bear their own costs and attorney's fees.
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DONE IN OPEN COURT this

2tk day of

/[ Xﬁ%

Judge of the Superior Court

./




Name
of Claim

Annex

Mammoth No. 2
Mammoth No. 3
Black King
Black Queen
Mother Hubbard

Tom Thumb

EXHIBIT A
Pinal County Maricopa County BLM
Book/Page . Bool:/Page Serial No.
38/295 AMC 50440 -
38/448 AMC 50450 -
38/296 27/263 AMC 50451 -
38/290 27/258 _ ~ AMC 504417
38/288 27/256 AMC 504427
38/299 27/263 AMC 50452 -
38/287 27/257 AMC 50454
\AQO,
A /
44
4 b
E
50, ., |
5 o
2
2""}!‘2 k‘ '.}‘ Tyt
1l iy g
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EXHIBIT B

Name Pinal County Maricopa County BLM
of Claim Book/Page Book/Page Serial No.
Indian No. 1 1073/941 154151/284 AMC 137401 -
Indian No. 2 1073/943 154151/280 AMC 137402~
Indian No. 3 1073/945 154151/282 AMC 1374037
Indian No. 4 154151/300 AMC 137404~
Indian No. 5 154151/298 ~ AMC 137405
Indian No. 6 154151/296 AMC 137406~
Lawrence 1073/933 AMC 137399
Mother Hubbard 154151/294 ANMC 13'1395/
No. 2
7/
0 -
A0
| 7, 1" =
%, = 3
g = =
M
= <O o 77
,., 2 A3
2 o ot

i

The foregoing instrument is a full, true and correct copy of

the original on file in this ctfice.

aes___Jly  loth %6
VIVIAN KRINGLE. Cierd of the Suynrior Court of the State

of Arizona, in anG for the county of inaricopa.

By Deputy
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Raising the headframe at the Mammoth Mine.



Raising the headframe at the Mammoth Mine.



Raising the headframe at the Mammoth Mine.
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LAW CFFICES
HILL & SAYOY
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BUITE 812

POENI, AMIZONA 8300)

2%0-7823

which records, including all smelter returns and all other records of the said

shall remaedy such defects.v In the cvént LESSOR fails to remedy such defect or
defects within a reasonable period of time the LESSEES may do so, but shall not
be required to Ao so,vaud shall be reiwbursed by the LESSOR for any costs
reasonably incurred by them In connection therewith by deduction from royalty
paynents J1f the LESSEES so elect.
Dollars ($500,000.00) hercunder and thereby become entitled to a conveyaunce
to them of the Property, the LESSOR shall exccute such other documents and
perform such other acts as may be reasonably required to transfer complete
title of the Property to the LESSEES.

Section 14. The LESSEES covenant and agree to keep or cause to be kept"i
accurate and complete records of all ores removed and all ores sold, all of

i
operation, shall be available for inspection by the LESSOR or its agenté,
auditors or representatives, at all reasonable times. The LESSBES,.AE the
request of the LESSOR at any time, will direct any smelters or other persoas

to whom they have sold or delivered ores to deliver or direct to thé LESSOR a
complete record of all ores sold by the LESSELS.

Section 15. All‘notices tg LESSEES, LESSOR or Escrow Agent shall be in
writing and sceat by rcgistéred or certified mail, return recelpt requéstud;
addressed as herein set f&rth until any oné party shall givc not;ce tq the
other by registered or certified mail, return receipt requested, oﬁ‘aﬁy change
of address, and which change of address, so cnmmunicated,vshall ehereafter be
treated as the address of the party giving such notice. Notice§ shall be’
deened delivered as of'gﬁc Aate ;f mailing. Unt il 5 changé of addrcsg ié

communlcated as herein provided, notices shall be addressed as follows:

To LESSOR: Goldficld Mines, Inc.

: ‘36 West Monroe Street, Suite 512 : e R g
Phoendx, Arlzona. 85003 i

~10-

¢

3

o i iSRRI



!}Liﬁﬁﬁ!ﬁi' Mr. Frank H. Clark
6942 W. Olive, Space 68
Peoria, Arizona 85345

Mr. Joseph D. Oliver
. 6942 W. Olive, Space 68
Peoria, Arizona 85345

Mr. Hugh Smith
6942 W. Olive, Space 68
Peoria, Arizona 85345

To Escrow Abent' TUE VALLEY NATIONAL BANK OF ARIZONA
Main Street Office
66 West Main
Mesa, Arizona 85201
Section 16. This Mineral Lease and Option and all rights of the LESSEES

hercunder may bc assigned by th" LESSEES to aﬁy OLPOYdLLOH or financially

ponbiblc party, and such aqstgnne shall succted to all of ‘the rlgth and

e o

obllgatlon" of the LL?SELS hereunder as if orlginally named herein. The term
"LESSEES", whenever used hﬁrein, shhil includé.nhy such né;igﬁée. ‘fhe PrOpérLy
may be leased by LESSEES to any party, nnd tho LESSOR hereby consentb to such‘
10a51ng provided that LLSSFLS shall continue to rcmaln llab]e for all ;bllga-
tions herveunder. l .

The rights of the LESéOR uﬁder this Mineral Lease aﬁh Option may be
assigued by LESSOR only with the prior vritten consent of the LESSEES; and
wvhich consent shall nol be unreasonably withheld, and any purported anaananL

without the consent of the LESSEES shall be void.

'7ﬁ/ﬁ\ 'Secgjpn 17. There are excepted from the provisions of this Mineral

?5

28

1

TLAW OFpriceEs
£ HILL & SAVOY
AA WEAT HONTO®
BUITE Y2
IRIK, ARIZOMA 83009
L 2807923

)
)
|

_\

Lease aund Option agxtcmenL those certain unpatented claims described as the
BLACK QUEEN and TNDIAN #3 (nnd whileh claims have been (,.\vc,ch'd fr(:m Llu_ at Lachod

EXHIBLT A), which clalms are owned by the LESSOR and arca subject to a lease

—-11-~

b anidaibi by
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Annex

Black King

" Black Queen

i Leurance
Mammoth {2

. Mazmoth #3

Yothar Hubbard
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. Toa Toumb

‘-gMLJ:oLh Lode Hlnihg'”

Clahmv('

N ANU PLINAL COUNT LS -

Cbuhti

"ginal
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PuLenL No 02 65-0071 -
- granted December 23ld

1964, (Patent xccorded
.and of - record in the' officc il
“of the County Recorder of « . i

:.Book i Page
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27 259
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Pinal County, Arizona in- - ﬁﬁ b
Docket.768, page 551.) L




siae 3
——

GOLDFIELDS MINE MARICOPA .AND
PINAL COUNTIES

FOLIO TO ACCOMPANY GEOLOGICAL REPORT oOF E. w, .
BEDFORD, E, M, - YOUNG MINES COo. - Youngsberg', Ariz, :
December, 1923 .
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other shalts are now belng worked jsde to It that] Acrosy they "“"““.Vg"ﬂi’")‘ g4 tha '
and the mill Is makine dally runs, [psdoclated witlg nnlhvlm: Mine, n property that (s had |) c
The ore I3 of high enough grade tolly s ventures; :1'":’:"“,‘.‘;{“"':‘ developient’ and An which

JusUfy sacking, showing that it is not ] be\made nt aitil gy, }w":""”"::“cg wam operdlod, Wil || .-
all a low grade proposition. 43 Tew | 14ss. he wiil]of the (,‘nllilh‘l(;s f‘f]’;:mm;md ‘}" chilref] (.

i r— ‘I'Ulllls ;a Tmamwiny YjUBS mn F"“ rhart ol It Noei of Los A“g“l“’ N l‘s “r‘:l’?'ﬁ{‘i\' -
helieve In boasting of what he iu.-he Dirby group|STeCt and superintend the mill, - <c0f, *.
tends Lo do, but keeps the ‘work going ['six iles \~.‘esl.1 PR O g —e——

In o way that results tell.  When| prockss of ‘be- | the, present promiggs ‘nre “kipt*=mr, !
<sked for news he savs that bLe is|levelofiment = of] Young will need Ao fInancelud -help to !
“sawing wood,” and hopes to have ‘oung ‘heen | Derfect lhn-]\la%\olh plant, pul/i on
news laler on. Enough is known of|last folr veurs, |0 basis for pafing the purrhugg;?rlqe,

the work to justify a stntement that [he nank.of the | development/ind o nieo liitle sd, L dhe-

the old Mammath hns “come back”|” The\ enpital|stde. A

and is here to stny. Prospectors ang [tho~stock s all The DMl Dog property, which he has
mining men realize this aud algo be.!r o just agiuired, wiil not he Incorporpied
lleve that there nre other big minesbuth of csc;ott witl/the Mammoth, but ls - project

In the district that need only devel. er, Is a grbup-ot Ing€pendent ‘of it, though near by, -
opment to  dlselose their treasures. e Yanked Min- ’ s

;l ho clnunfr,‘; for a lona distance has[Young owhs an| 1~ "~ e e V
een loeated ar 2 ! .
o ot \\'Ol‘k.l d thp prospectors are,’ ycstci-n-\y e ; PHOENIX. a

It will be a good plan for p '. N ; Ny \
of this gection to ](e,,,], an eye (I,;?Otl;,lg rna:v:m;‘:‘«:”l; o:le‘ ULLDOG MINIL _
Goldfleld country. One or two Lig ihe mlit for \he : , !
mines there will prove a wondertul |i1f the mlill Ao- '

!).003" for Mesa, the hase of suppifes. [yhat the nssals 10-34‘4 !
I'he fnct that DMesy {g the nearest|rn, ho will the
town and that there is no better road |} ;md a eyanld WILL BE OPERATED IN C .
In the territory, will prove a permn-'} ore on an ext| ' TION WITH MAMMOY, » |
2:{':{‘ c:"‘t'l"‘lm“““l{ topether the lnter- eves the ' Hunt I— |
8teof the two locnlities. uch lesa waste- ) ]
T T T T T i s emore economienl- Torritorial Secrotary Yopng Starte I
Mr. Young [1y operated on ore of the 'sort found In| | ing Work on a Large/Soale—Re-
lf\% Mammoth distrlet, | sumption of Davelopiment on the :
Py e —— Qq proving the ore by the mill tests ' Horton Group--Bond/ Is Given on H
nnd g soon as correct deductions can | ! Maverick Property. .
be made an lnterest and a-sinking fund )
It Iy higNntention to so flnance his op-
eciatlons g to return to the stockhnld= | | (SPECIAL CORRESPONYENCEE O T]ITINER)
eru all the \(noney they lmve‘ml\-unm:ll PHOENIN (Arid) July 8.—The. ol
In the develpmient of the Madizelle Hulldog mine at oW dell has been pur- |
group- Iem"lnu hetr holdings clear and chused by ‘Terfltoritl Seerotary Gen.
without risk toNhem as a partial re- UJ. Younz and wil be sdded to the |l
payvment to themNur thelr loyaity and A property of (e Younyg !\lh*vs Conrpueny, i'
confidence’ In him. \(* *© * S Limated, wifen is nadnibsdhbimesedr, to
|1t is Meo Young's INentlon also to sot |y vucrated in conjunction with tha !}
handle  Bla Centerprides that he willl Sl Loy Mdimoth property, bondod by |l
have - further dovetaaent fund '.-f" Yoy o Aventh or reota, The Puotldor §
FA5.000 for the Madb:ello\ grooup amd o lanece wify onernted hy a company ot |
!'.I.-..llllm :'-r:rl llu’-. \'nnkvebqr . both ol : Phoenid men, who pliwced noamall mili |
which, 1 has not been Wpislad by upon A1, bul who were unable to nee
reports of engineers and  fsdays,  ho ('lllru clurng equte to expenditares, A
should be able to aceomplish Ly the splty thye faet that areey s unlform®
first of October. It I8 hils Cintigtion : Digh vn the tedge matter. Bl
and desive to fully develop all l)\Q&lﬂ. mAnapement wes charged with the fa.
propertics with the least minhmum G | yre. .
stock Is<ucd, which stock will in thd| '|/ The mire lies Just  hbelow Uull\‘.u‘




Office of State HMine Inspector
705 West Wing, Capitol Building

Phoenix, Arizong 85007
602-255-5971

NOTICE TO ARIZONA STATE MINE INSPECTOR

705 West Wing, Capitol Building, Phoenix, Arizona 85007 of our
intent to yx start or Stop a mining operation, In April 1987,

COMPANY NAME GOLDFIELD MINES, INC.

CHIEF OFFICER RICHARD F. HEWLETT

COMPANY ADDRESS 4304 WEST MURCURY WAY, CHANDLER, AZ 85226

COMPANY TELEPHONE NUMBER 961-0087 /f/,%/q Service f/9/90

MINE OR PLANT NAME GOLDFIELD MINES

MINE OR PLANT LOCATION (including county and nearest town, as well
as directions for locating by vehicle)

SIX MILES NORTH OF APACHE JUNCTION, ARIZONA

TYPE OF OPERATION PIT & PROCESS PRINCIPAL PRODUCT GOLD

STARTING DATE APRIL 1QR7 CLOSING DATE

DURATION OF OPERATION 5 _YEARS

PERSON SENDING THIS NOTICE F. A. BUCHELLA, JR.

TITLE OF PERSON SENDING THIS NOTICE OPERATIONS MANAGER

DATE NOTICE SENT TO STATE MINE INSPECTOR 2/6/87

PLEASE NOTE: Any operation found operating, without having sent
this notice to the Arizona State Mine Inspector, will be charged
with a petty offense.

12/83



]
0

LiAT¢ l'! L \fl-’L:

3 -

¥ ) W

ZONA- GAZETTE

- TUESDAY. BV NG

L $ I N wyr e

He

. —_——— .. Clrange ang (he
S 5 ! O portlon of (he basin, along the
C. A. DHISHIOI'B VlSltS PI'OP- ouler edie of tho wayl, De

Al and substantial’ pyg|-

\ EEN fr SN t ol- b iing... i 3",;.; i

. "r The ammoth N
T~ n "The ‘Ma Qmoth ‘miye at-Goldfielgg-s
s 6 Mr. Young', Propertyg the mogt ex-
AN J . ’ Lehslye - polg pProperty I have- ever

;T’.\ ’ | feen—and [ think, jt undoubledly |g
2 4

the greatast In ()g southwaest. © Te

eralng  the country In g- Practically
north and’ gonth dlreellon——one at the
bitse of the nountain making the west-
ernmost end of the Superstition
other, through the west:

e '
" R ¥ =
)< I" 'T “|conditions arg onurely unusual, There
o) - are two (ylkes of black borphyry trav.
. ol

tween these
tykes thern |y 300 to 600 feet of a

gold, -« P e
SZIW . ’ This famous mine produced during
the ownershily of Halj & Sullivan more

erty and Tells of What Eranite-porphyry, brecclated, carrying

—_— " than ¥LOOOOUO.  Thig wyg from two

» shoots of high-gradae ore,’one called

. | Stope. These high-grade deposits wera
toret Iworked to 400 feot, where deep work
anded. ‘It was the beller or Mr.'Hall

A GENERAL N REVIEW the Glory Hole ‘uny then the Mormon
= i-.'-‘ -—‘-—-g._._;' y

Situation: Hag Boen Dig-|that the ot8-would have great ‘depth
BT I i

(:nmm'y.—_uouthwes
wnrly—|g rathor d
HUme: and yet [ th

"h-:m-ymu‘_ Years,"

| boen sluco the faly

and just prior (o his"denth be had ar.

heartening,but on - inged for sinking g hew shaft do 1000

féet. Thig: Ia the hellet of everyone

. Who sees the Property, in fact, ang

" " ._.UP-GI'&dO there Is no reugon to tdoubt’ that’ the

4 - o RAme oxldized, golil-bearing “'materia]
\.—

Wil have a depth of 100y Toet or moro,

(BY CILAS, A, DINSMORE), . |1t g q pecullar fact that depth has not
Tho mining gltuution throughout the|!n the lenst ohangeq this ore, Which

) 18 usually the case.
tern Arlzona partic. It Is absolutely (reg milling, and Is
Isheartening nt yy14 becullarly amenable o the cyaglde
Ink it 1s on the up-| process, The sthmp cmil) g entirely

Erado.  Thore hnvo heen N humber of out-ol-date, ang yet when [ wpg {there

A8 overyong has | testy showed (he tally 1o carry 20
of 07, anq therg 1g cents a ton and (he hends (or savings)
enction,” Ny these | $6.80, which I1s g wonderful recovery
d one toendency that oven ‘wilh modern machinery, and
—wo havg hecome 8hows that (he ore is entlrely frao.

moro careful, more cconomical, Jesg|It Jg the intention (o erect a plant that

nnt to look at the h
Het we hive p gre
uleht, ang hold th

vislon,

Izh grade and thiok | will Langdlg 100 to 160 tons or ovon
At many mitllons 1y moro dally, iy which cnse ore rune

0 property on that hing 80 low gs even $2 per ton may
ha trantnd with nrafle

Jthe liherty toreall » “dissomina(ed por-

:Crussewts, winzes, or ficient. and: will “Jearp the *methods ]
' locessary tq 1prove. up .the and the ors beltor, K ) -:-E.. ) '5
hils g Couservatlsin  apq I am of the ‘opinion that lhia_h(mm (R

Mot mine will ‘make one of the r:,reul.-“I
est gold producers of the country; |i
that it wiy be put.on this baglg with-!"

out any greut cost, and that jt will Ingt "
a century. Wpag will develop n the|:
other claims _cannot be . iungineq
even, but it doeg ot tako g vory greal
8tretch of -th‘o’hnnginn(lnn lu Bee nore
high grade- in the clajy where there ;
were two high-grade shools iy the|
early days.' .[n-- fact, on "(ha “soulh |
end. they havo ronched pig), grade In
a winze, and " I'Lelleve thnt depth qn|
this will take then, Into botler ore-:
running upward-of §in, BN

Taking* thia Mammaoty exploitation
as it ig belng done, nnl one has an
exposition of businesg methods of the
utmost excellence, becuuse nothing |g
being Jort undone (o determino the
exacl fagls, yng therg 1y o guess.
work.  “T'he ‘wssaylng dono hero i
equal In number to {hat'a¢ many prop.
ertles roduclug - thuusands of lons
daily, thig being order that exact
and positive knowledgo may be had.
o " " Looks Good - :
. No one can HAY what there I fn ’n
unexplored pleg’o of grownd--hnt when
Eround |g. oxplured: na cirelully ag gt
the "Manmer,, sne canhe yulle cor.
tain ot the content ™. XVith 3,000.bmy
tons of $4 gre developed, the Mam-
Tmoth mine, which |g entively tributary
to Plhoenlx iy every.-way, |s n wonder

=}

In gold . ininesy. It is what | have taken

phyry gold,” wilh all (uo apologiey gy
the copper people. I 5 o disseminat-
ed deposit, anq it is tha nking of g
great business eaterprise ay- far re.
moved from the small-vein ming i on
rallway iIs from nwheelbarrow, The
result gf overnllng «a ming g the|,
Muammoth on the geale it deserves  |u,

PR et —

of courye, p very large bayroll.'a yery -
large Increase In the wenlth of the
city, county and state, ang thn vory
Rreatest Incentive to olhers to eomel;

-~

In and look for slm“nr_"{cposlts umll,
opportunitics, - .

g 0B

r—— e —
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May 7, 1951
IR
~ Mr, Tom J, Russell -
- Box 37 i S
Apache Junetion, Ariszona

Dear Mr, Russells

T er signed by Mr, Wi1l1s (also
: : enclosed), you may obtain additional copies through hie
ot R M e T

Very truly yours,

A. L. ’
Office Engineer, oy

‘Ml.i’

e



November 26, 1949

Fr. Fred M. Guiry
811 Haet Cemelback NHead
Phoanlx, frivona

Dasr Fred: 3
g :
Hy. Alfred 8. Lewis has ssked that I give you
& copy of & memo I made a year age regerding an old shaft
he discovered at the Geldfield Mine. This is to help wou
in any publicity for the Dons trip next Sunday.

Since this wag written Lewls has excavatad a
derge pit with & bulldoger - including the location of this
shafy » Yo & depth of about 60 feet. Shaft is continuing
below, & tunnel or drift has bsen sncountered which way
connect with the shaft.

Some stringere of very high grade gold ore have
been encountered,

A iy iy, N e S s g § ot
LCUTE Ver :)'f L }.vi-;'d‘..;? &
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Decenbar &,

My, Larl Hastings

Director of Sesurities .
Arigons Corporstion Commiszaion
Gapitol Annex

Phoenix, Arizona

Denr Harls

/" Alfred Lewis has asked us io uaz* you something of
the G@lﬁfiﬁlﬁ Mine. We have only made & very superficial
exanination of the Gs;dfi&ld but the mine had extensive
sarly dey production of*g@ld and the occurrance is such
that there vould well be & minerslised surface ares, low
grade bot extensive encugh to permii mining and treatment
at a profit. '

In this ares are seversl stringers of v&Aj'Figr
grade gold ore that would be mined with the general mass,

It is very difficult bo sample such an occurrance
to obtain a trus sverage - sbout the only way would be to
install soms sort of sampling plant or pilot plant, and euch
an *nﬂt&lxﬁ%iﬁng while highly speculative, seems instified,

We know nothing about bhe or ’9ﬁw'uTiOﬂ or obher
pertinent matters m&rtaLﬁing to ths company.

Yours very truly,

Chas. Ho Dunning

GH 2t Director
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Flia Faith in the Goldficld District Gots

Stroanger L:vl'l')‘ U:\y.

Yo,

vl i
[RITEETI ]

o gy

v
e v by

Wl broenegzed In
for netive

vt Loy, Matmeth amlne pt

nnywny, for he formerly had
of the mill under Charlee L. ITall, the
former owner, and wns present when
the lant hie har of bhulllon was tuened
out, valued at 60,000, [Te Is n nuwn

charre

mon wWho gnve to 1. 5 Burlingime the
notable aswaver of Denver, . his. firat,
Tenson In metallurgy.,

The mill nndergoing eanfpletion will
have ten rtampe. Mr, Voung sayr at
the present time these alndipr are re-
knrded ns more for testing the prop-
erty than anvthing else. I he . (Inde
the values he expecls. to he will aedd
vne and poselhly two Huntinglon mila,

Vbt et vesh ke eaeieed from B ] Whiels e helleces wll worke the  ore
Vel e abd 1t g ine, | Cheaper aml just as effectively Jle ia
el e i amee Do the Meane | Caninping the stampoanlll first for two
ol e s b Dieterte | MeREons. One e heeanes (U wlll hn-
e Vaenne vt aaptoed agutte | e the ores namatter how harn it s
Coee el e e Mooty [ haw il seenndly hieeance the mnjor part
A e e b s predoeer el My, | 07 the mbEwas adready on the gronmd
R Coamene o e e e fae | and e eaquipping was the fquickest

o, e e et el were ot Dwav to et resolty,

e pod e ool et e unth M. Young Is pow pngaged In the in-

oy corporation. of "The  Youmrr  Minea
R R A T L PR vt ine, Mreo b Company, Limbed” chieh  will  take

Ve el e et T el el pever and operate the Manmiolh prop-
L T T P oY L I RN IERTPOY R T ROO b ertes The capltal stock whl be $750,-
o el e b et g b 0 par vabne of the shagee: $10, M.

" el e e b e Youner owndner practically all of ‘the
ERT T F P e DERETE P Y] IS CIRR RPEVY BRETY PRTT .

[ P e e e e estepe b T e Incorparation te nnt deslened for
' e el ave bt e peedd ! the purpose of condueting n stock snle,
et e cerenel the reeavers ona e customary in the exploitation of

et e b ey e poabes, O mdnes, O the contrary  Mr. Young

e thcnn e e bl to the plant e following oul an “lden

orleinal

of whle experlence nnid was the per-’

.

Ihat. re
work,
owi

in hig mining opcrations,
quires o Iot of  hard
many ¢ aneriflees non his
hit purpdse bhelug to, see to

part,

It thire Ia nny mancy to be made at all,
and, If, there 1a to be a loss, he wiil]
stand by far the heaviest part of it

. What Is known as the Derby group:
of twenty- Ihn clnims =lx miles west]
nf Prescott; 'now undef process of “he-)
Ine patented, In the development’ of
whicle property Mr. Young has -heen
buglly cngaged for Lhe:last four years,
ls Inearporated under the nama of the
“Mndlzelle Mining ‘Co.”  Tha eapitnl

slock 1= ginnnng- 1nn-thn~1tnck ls all|

lteld. Ly three persons. . #

Aboiut seven milles south ot Perlt
on the Inssayampa river, I3 a geoup ne
ten cldlins owned by "The Yankee Min-
Ing Co.l’, ot which Mr. Young. mvns,ml
the stock.

Dliscussing his 'plnns ynstcr«la_\' Mr.
Younr «nbd-IU was his purpoge to-prove
the aesays &ecured on the Manmmoth
ores, hy test runs in the mlll foe the
next month or two, 1t the mill res
turna 50 per cent of what the asanys
Indleate It should return, he will then
Instadl TTuntineton_mills and a cyankle
plant for workiniz the ore on nn cx-
tensive acale.  [le belioves the Hunt-
inzton mills will be 1nuch lesa waste-
ful of the Laluey and more economicnl-
Iy- operated on are of the sort found In
the AMammeath distriet. C.

On proving the ore by the mil tests
and'ns sonn as correct deductiong can
he made on interest and a-sinking fund
it 1« Ml Intention to a0 fInance his op-
vratlons as to return to the 8lockhold-,
era all the money they lmve advanced
In the development of the "Muadizello
group leaving thelr holdings clear nnd
without risk to them as a partial ‘re-
payment to them for llwlr lmall\ and
conlidenee’ In” hilm.

It 1§ Mr. Youne's intentlon aleo to so i,

handle
have a

lis  “enterprises that
forthor

he will
development . fund .ol
A0.000- for the Madizelle - group and

$26.000 for the. Ynnkce group, bnth of |

which, If-he has .not Leen misled hy
reports of engzineers ‘and  fssays. . ho
thauld he able to neeomplish by the
first of ‘Octoher. [t 1s his Intention
to fully develop all three
properther awith the least minhmmm of
stock issued, which stock will In tlie

amd dedlre

and’

It that
no mun who hay been assnclated with'
hlhm iahall lore maney by hls venturen, |

‘three properties- beecome gond paying,

& '
end. be verv valuable to' the few peo-
ple wha hold It, even If but one of.the

mines, and at the present  thnes he
thinks they all  wlill be so proved
cventunily. Thera avill only be- 3,000
ahares of the Mammath stock tor snle,
The flrat thourand shnreg will be gBld

|at 85 and the remainder At par, 310,

This fact Ia mentioned anly- in the ci\u_e
n( neeldent or disappointnicent, for iC
the prenent promlises nm~'kc_pt 'Ml‘.

.Ynnnz will need no flnanclal hel

. 1 """" .

dovclnpmcnt nml n nlco Illtlc
alde, - 770 '

“The Null Dog nrnporlv whlch hn h'm
Just.acquired, will nnt Le. |n(;n,rpor;\(cd
with the Mammoth, bhut la 1 project
Independent of it, though near by. .'.,‘.

) 0

.

PHOENIX. FE
ULLDOG MIVD
IS TAKIEN

——

ing Work on a Large Boale—Re
sumption of Development bn: th
--'Horton Group-—Band

- .
e e =

oy Tt

PHOENIX rAriz) July B‘—Tho-
Bulldog mine at Go!”{icld has becn p
chased by Territonlal
U. Young and, will' be..ndded to
property of the Young Mliles (‘oml"\
Limited, which Is mainky¥lmself,
he opeérated In conjunction’ with

- "“’—"‘F"

|WILL BE OPERATED IN CONJUNC-
TION WITH MAMMOTH, 6'-

'Terrllorl-l. Becrotary Young Start

s’ Given on
anerlck Proper!y. . w B g

Hmccm, CORIESPONDENCE OF Txgimmzs.\ 1

Secrotary: Geo.

Ahe

-__\'.'1,'\,'.\ \

-

-
g be

old
UI‘-:

‘the
n'f
to

=, ——— 3

nearby Mammoth property, bonded by

once was uperated by n company of
Phocnlx men, who placed. a:amall ‘mil’

Young n month or so ago. The .Bulldor !

{curo geturns equni to expendlitures, der
Irplite the fact thut'nrsays - uniformly,
ran high on the ledge matter. Bad,
I management wes chargvd Mth tho (nll !
ure.

The mlm\ lles Just

helow. ﬂulldo

upon it, but who were unable to. ne-y

e i

T_— . —————
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Justeee George S0 Tewin made @ tour
of Inspection Sunday  extendihg over
#ogoend portien of the Goldfield mining
district partly for tha purpose of wit-
vessime the development  belng . dono
there s o also tnko o look ut somo
provecte of his own which §s located
near o the workings being done by
Georze 170 Young on the Mammoth,
Mro hewin has hiad conalderable ex-

ment that In his opinlon the workings
o Mr. Young would uncover a minn,
The three-compartinent shaft ‘on the
Mammoth I down to u depth of nlnety
feet. Deittme will conumence at the 100.
foot Ievel and will continuo at inter-
il of every hundred feet. ‘I'The mun-

i = |

THE WROTA WE | [ PUie

George U, Young's Mine Shows
S‘plendid Ore After a Liltle
Work,  Old Producer

—

The following. taken from the Mesa

from Goldfield, and Jt Is evident that
there will soon be one of the grentest
ines In the territory at Mesa's door.
Since lon. Geo. U. Young took hold
of this property it has been worked
in a systemntiec manner . He found!
everything In disorder. The old work-

| erosa th
|
the has an uption,

' PHOENIX,
—

ITICIAN A

i}

- WILLBE A e PROVES OF- WOATH T BT

— s s

.Georgo U. Young to Take Up Work'
of Developing the Old Mammoth

. Mine at Goldfield, Ariz.—Plans New -
Shaft, Mill and Machinery—Deval-

opment quk on Bulldog,

(SPECIAL CORBESPONDENCE OF THE TIMI-

PHOENIX (Ariz.) June 3.—Territo-

| &t Goldficld, twenty

4 Pinal county line, .on which
A vew three

comprrtment shaft -has
been’ started g

PArt (rom the -uld work-
:ngs. & now holst has been set and a
arge wmount of machlne ad

the old plant. . ~ ded to

' , lal Sccret . ]
; “ree Press, wlll Le good pews to 5 crelnry George U. Young states
pericnes In |l'H? U(lblm'fl\(lo :!""*l fllf‘":“ Phoenix people: B that. a ten-stamp mill wiil pe working
H ssperlene v aj- = " y .
:.':..‘1“..-« '\;\-I:l:‘r':ln:;dht‘" :n‘:d:‘ :‘hgknt"l\)te Most necouraging reports  come about July 1 on the old Mammoth mine
L L H 4 < -

miles enst of Mesn, |

Ings were caved In, the tlmbers rot-
ted amd the lower levely full of wat-
er. It was hopeless at that time to
tuke advantage of any of the old

chive e whleh hing heop Installed 1s all
of o dngh grmide order, The stamp mitl
Pt e ome of the Intest Inventlons
and Wil he located near the old i,

1t 1y not expecteq ‘that any bonanza
will Le atruck, hut there in assurunce
that a large amount of low-gradn ora
Iy avallable, to Le worked ut o protit
In a maodern, lnbor-saving mij.

The hedat ds In operation using buck- work.  Conscauently a new working uc’f?: ‘;L(.I-toig‘dh:d{‘.[‘t‘im lT.m" ”l'l""'? to
ety oo eneey the men up and down In shaft was started. It Is a double wally, between wi Vo very distinet
the <hatt ontit tho  arrlval of  the | compartmment shalt, with a man-way

hleh it was encrully
worked out clean £ ')

vaees - Aceording (o M, Iewin the for. nnd has been sunk in solld formation, Much of the minn hana caved, na-the
matlon fs ensdly worked and Hitle dig- When the desired depth I reached, veln was on a considerable Incline.
(lulty is encounterod In golng down, fevels will be run.to cut the ore boi- Tha property lles just

L the western

e —— les, when  the oulput of the mive hreak ot the Superstition Mountalns, !
o mueh o th s 3 |
thould he such.as to make people L ! € COUNLrY rock heing Rrunite. !
e e e g tal i In tl the jap | = == e sureounded by W oiaige numser o
i . / -'(e n,( ice. n the meantie a h.“m'li o Bl ot climsa, workag for years by prros mrr!!
\? ! .. |anywny, for he T Wi I"-I'('(’ll lfh(!ll the Irlacic tlllf'.l_'n i '-ln.. ’;”.... g ‘.I..r.; deduitery rort of way, thougn the
‘UUNG Bu“s T A of the il und€r Cha that shalt Is now producing ore that |re work, . rll 'm.') rock: generally 1s' remnrkably
. | © s torimer owpef, and wi| Drinzs nosmile to the operators. Twohls own  part, or; Its valuo In free golq,
{“\“ ' ol e lnnt/‘mk bar of bu| other shalfts are now being workedlisee to It that Bllxl‘lJ(‘::sn:llv‘l” N pronrty ey les the
X, L [] G P DPEHIY out, _vflued at gen,oov| and the mill Is makine dally runs FRS"(‘"‘“"" w“"] ('mmidorablﬂe(‘lf-‘\l'q‘ll‘t::::l‘lnlrl:{ n::::}tnl"mlhlml
-~ o . N & 10 . o s . d 2 P : R
o ofAAVINe experlence ngf The ore fa of high enough grade tolly his ‘(‘"l‘:nl’:: oemall mill onee was Olwrulc('l w-\‘\'fll-'
N : w_ffon whe gava to 1) Justly sacking, showing that it 4s notl) be "."“h it "llll' lam Nengle hus been placed in e
A notable aesayer of all a low grade proposition, MATCH] losa, he willfof the Gnldtields mine

md Jamy' T
hus areived” 1o
ml the mill, R

rst part of It

1¢ Derby group
‘alx miles west)
! process of "be-
levelopment ~ of
‘oung: has ‘heen

Noel of J.us Angeles

AL L I 8001111000 1T 11100 M 1 0 MR (ST 100 1 01 8 erect and Kuperin,
4 3 orinte

helfeve In bonsting of what he in-
tends Lo do, but keeps the work going
In a way that results tell,. When
“sled (or news he savs that'he  is
“sawing wood,” and hopes to have

lesson o metullurgy. l

The mlll undergoing
have ten ntnnmpa, M:
the present thmo thes
Karded ns more fape tl
orty . than noything o

* ths Faith in the Goldfield oim[u&
/ ;

Stronyer Every Ddy.
-~

— e acptt”’
-~

ll-n.."vi;ltumrnf_'lnj:;mlm-:: arn hept Ui,
Young wlll need no haanetad help o
pertect the: Mominoth plant, pul’!! on
w hasis for paying the purehuse  clee,

pd T ; s
CGenrge 1L Yourdg who la enguged In

c new e 1. 1 i last four yeurs, .
retelaping ol cquippluge for active '::||||: .':l::ll‘,:‘):s.l‘i(l’)!;.\J:::t} f“?t: s“'(])‘l"li r!OO‘JuntlI:;}O::g:!ullqm:(lz:l):v't‘.lu?lr !h!:: nnm!-)rw)nf the flevelupment nnd o aniee B gl .
aperatlonse the ol Minmoth l.‘lilll.‘ |\‘t \V'li("l he belleves wii| the old DMammoth has “come back”l” The capital Sltlo“. : o |
'.‘--I-IH/'.'“‘. vesterday aegquired (rom B efvages aml e wa 5|00 B Hers fo sty Prospectors and |tho=stock Is all The Bull Dog property, w )n‘(-h. lu-.' |..|.|
o At tmell( She ah Ul Do sl oqulpping the stamyp 1| Mining men realize this und also be.|r - Jugst comii, Sl g |"‘T'l"'l"l‘}::
/ﬂn ! qlh"”u:-“:':::l.':: 1(.-:.:: ::;::u;\rllt-mll rensons, - One In heeal lleve that there are other big mines Juth of Prescott| W (he Mammoth, but Is t projec
vothy e AL S : . . ' o - . . .

e . [ETTR T NP I PO SON USRS SO ' Hirdenentont of 1t thanrh near hy

S TS



R L L N NI ¥ 7
Terthter o (e Inte Q. 1, Hall, or
Nhemr he gy It Mnren o6, 1n10,
]:ll(vr e e worked e years In an
CHEEE o weeiee gy option, The enle
W en e e lnezely (hrangh the
“Hlerts oAy Lewla af thia city:
Ly Whee Knew, 1he preverty well ynder
T the Lian nanarement and knew Mr,
'f LR VTEL I VECR PPRTN repreaentitions ape
) vhint e, nterested iy In 1t ana
- ot g gy thoe " for mnttera to
G e e gy which he could
o I R RTINS
e LA S TTTS | RO toprog otitlon ang
= L K I P BT | Inepection., He hae
Z conle heeny oy he round forty min-
e whony made nn ooffer for |t
D ey Tme time ta perfeet
nerotintion.e, Uhe  offer yena baseqd
| el oy pye conflilence  In what
, Lew b haad g bim na much of 1t
: Wit mler wnter the hig shart
{ Wit Lt ey, Incteng of 235 ng
i W been e Mre Young ROAVSE
! that b g cenddnend iy e fleat
H VO ey o mine  theree,
peng by, LU ) werked out, nng
, v 11 Cte o taken nual o It wna
o [ |
L R | o heweeser, cleowen?
L T Wers et anly in o
TRV i ey gy that they wepe
L T primngey formation,
H R N T P wnter Jeve] or the
SRR T R, Povent, fra waa ol
toae Ny R ETL R TP the  rin ldong
el o g e S e the elnl.
—_———
. e L T

L otTRTIner on details, | Lincoln at that time r'c'r:nr(llng mining

Tho property

in well worth' @ new!'| s eapecially  pertinent to the hest
anl alarge plant, providing It ia present and future welfare of Phoenix
raulpped with g cyanidne process, Afr. |at this time.

Holl in hia operatlons
tion (n anything but
ore. There wag plenty
thore daya thero " wag
thod nvallable for the
medinm . and

pald no atten-
he 'high grade
of that and In
no cheap mes
‘working of the’
lower grate ore, " even'
had Mr. tan desired to do an, K

The project bt the Mammoth 1a n

Agrienltute and minlng are tha two
fountain heads of money production.
If the work |s legitimale, the money
Ia clean, no matter what corruption
of It may afterward occur. The agri-
cultural resources surrounding Phoe-
nix are the pride of Phoenix, and. tast
becoming tha admliration of the con-
fine Mustration ar lemitimnte mining. | tinent. The part two Years of experl-
AMr. Young bought the nropetty him- ient nndg development of the mining
Selt and hns finaneeq |t hims=eit thus || resonrees surrounding Phoenix I8 rap-
far. It Is capitalized for $750,000 nt o |idiy calling wie attention of thinking
$10 n rhare, the stock bleng now men to the fact that Phoenix Is not
Yalued nt o 25, byt only three- or four only an agricultural conter, but Is

thousnnd sharea nC It are out ang) destined to hecome one of the—if
moat of that ig to personal friends or .| not the mort Important minlog centers
rIft stock, an he hna the abaolute | In the Sonthwest, :
dletation In matters of management. Mining methods of today are not
e hne tnken the risk himselr ang the methods of ten, fifteen or twenfy
hna things so sltunteg that In the | vears o, 1t will always contaln, In
CYENE ol o losa o filure, he the | the flirat development of the “pros
prinelpal one who will ha Atung, .| pecl,” some per cent of uncertalnty,

Mr. Youni’s methoda of mining are, | yot no husiness hns Lecome go ays-
highiy commendabin, png

beenuap ho
rlessly ang rlak.

tematlzed tbat all.ch
wholly eliminated.

anco has been
has (aken hold =0 fen

Mining s belng

Evess UL XOUng. It was a blg un. /-
dertaklng for one mny, but Mr. Youug
has  kept up continnous worl aver

sinen on thia magrniticent
with tne result todny,
mine workings cleaned
great amount ot

property,
with the ald
out_and the
new work. done,
Phoenix can hoast of one of the vary '
largest commuunity resources In her:
Immedlate enstefn front yard. Mr.l
Young has a fine pnat record for town’
bullding and community lleveloumom,
bnek of him, and the results of lhll/
Inat. tremendons responsibllity qulp/ !
proves no determination‘.n his w¢
known Intellizence and .-wondelf
hervo. This property
moraterd and known as
Mlines Company, Ltd.
The Red Rover Mine,
north of Thoenlx, hag
passing  through
atages for the past two or three y
This property Is owned by Dr,
Cralg, Mr. R. N. do Qex ang s
other prominent men of Phoenlx
nctive management {g solely
hands of Mr. de Gex, and that g
derstands hils husiness |a prov’
tho fact that

the ore shipped-
el his own  mener  and e own Ldeduced (g a-.business basis In all| Phoenls to the smelters durl/
eredit. Mo has tha mond wishes af ag iminlm: rountries, and in no gection | pant joupr o ‘lve months hag n°
nmd has nlen mndn something of o | more ro than this one, which Is to pald expenses, hnt netted a be»
e rar himenir among the mininge {the great credit of the ‘mining meuy prote  Numeroug e
R I AL conntry, | | of Phoenix, who have been and nre | amaller geale, all contiguous, 's.'
He i brangeng o rreat deal mape lahoring hard to bring to the Indus. Mgt very near to —
manes Into the eountry than he hna| {(yinl Terourcer of Phoeolx what be- | nlse pRasing  the “prospect/® :
Biken out af it (e far, but he hnu| lonpas tao Jt nlong mining lines. [t ] Thin ract shoull be more u!.v 3 .
N o Lafleen that hin good day Iat [ must he gnld theso men bave spent {ylng to I’hoenlx. Tho starty f.li.
comine *[fnelr own money and used thetr own | mines means more pay ’°l:{~=~ it
AT when the panje Was on he loeredit in (he development of thesn |'more ‘Men,” women and chlldren] N
Kept In aneration (e ol develnp. rropositions hefore askine outside In. Wil have (o llve, and that, ‘moal LY
mentoesmp in Yavapa) ounty e | eregts (0 fnveat In thele ditferen. | lnrzer loenl mnrket for the far :
AT e ey practicallv on e stocks. toeq e local mariet, e R-LM.L:’.:.I‘
own ahenldere. Sinee coming o Amoug the princlpal men of Phoeulx | tural erctions, |g the ona mugti
Phoenix e territorin) reeretary and iy r I
.;:inr;u hllr(‘hn‘!h]u:”fhr Mnm;nn::! mlnf;; : i| Which pays tio farmer
e v pureyer ¢ rAMe tne cs and: o :
has boen e complimented he en ¢ » Fas A I protit for nig products. . ;
Fineers ne well a8 by finnnclers ang - . N LY o Aerlcultural contitiavs o the
the renera Miblie In an far na 1t hnﬂz /,; a,m#.h a| River anley o th('.s' are./he mu
'\'\':;‘,?.,;.:,1”\;‘;.‘;:." ,|.:.‘.r| L‘.L' “,,r.,,.m'“,ms., y I‘\;{.;l oo T Induatry ag promising It Is,:
o Y”;‘”'E _nn": f‘lg;‘" :r:::l;]:‘c"?: ‘/\-f’t l.,"! P SL WA - L);:”I;“nf! of the pew SofAthern g
e A ! B nts ODS, Now an amsyreq fact, the ¢
e Htony I:;m'e‘:grll:&':rt(::?l"‘z with [ of the Bl Pano. g Southwest
y : g and he Rallroad into phoa
feela Kreatly complimented by their ; ] “monthg tne” g g
report upon his properpty, ’ ' :l‘l‘:mf;-l:.gl‘(lg}’:m?th ' tl;let "';"EM"!}'.
3 ) C ajiroad to Yumaw .
—_—— connection with Glohe Ingide the n.
| tvo  years, king twg through-|;
|| connectiong Phoenix, arg |Ur
N subjeety o flclent  to dlspel {
"grouch" o the pessimist unqd ma
It a conti "OuR fight with the op
mlqt to syhiress hig Joy o
elte, which has always a
w cofitinne to atand for the lesi
mate ullmlldlm; of Phoenlx, Intem
kIvinE more fpnce to the mining |
| dusdry RUTrounding r’hoenix, and i
([ atlempt to gvg from one to two
Hod dossstctine. @ ¢
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T IECTIY PLANT

Al
ﬂ Vbl
It Is Needed and Wil Be

Provided, If Not by This
Dcal, Then by Some Other

—

It wan reported yesterday 'llmt Ter-
ritoriug

Seeretury Georgo 1J. Young
hied refusedg g offer of $60,000 for n
vne-thivd  Interest Iy tite  Mammotnh

mine o Gald(ield,
Was ta bheovouag iy
o gy
LS TYERYY

which sum It pakl
the construetion or
reduction plant, Ity
thut sueh o den) hns heen on
For 0 jew days and when appronched
coneerningg 1G Inag night, Mr. Younyg
sdd e g not consldered It a mat-
ter fop publication thus (ar, but In
view of (he fact that  aoine things
have heop inted that are misieading
be would ke N ogenernl statement
concernime (he rroperty wnd the prea-
cnd s negating lon, Ho suld the deal
e uestlon s o yeu o6 It huw
been 5 mitlor  of provositlion  and
eounter prapngitiog and thus far thore
i nothingg dectulve,

In thiu connection,
he would Jike o
of hie Contection
HERIRE It 1y
W o, g
hirw

Mr. Young auld
review the history
with the property
one mine that lins
propertye In which hae

voanlfo

HE

hecn ahile 4, Asme ala b,

) : 1
deep shaft, but haq'

Ing of a new and !
dledd before he, got back from Denver|
Belng convineeq of the truth ot theye
Ahinga, Mp, Young sald |t Was.up ‘o
him to find out why Mr. Hall wanteq
4 new and deep shart., e Hecured
the property and went to work In
full falth that thero was ample ren-

AON. Ten dnys ago he proved the
facts to the satlsfaction of himselt,
and all others whoe have - fnapected
I, nnd are skilled In minernl' forma-
tinna,  Jin Aayy he knowa: now why
Charlle FInil wnnted n new shart, Just
s well as thouygh he were talking
to him  today.,  The ore Ig° thern,

Previously Me. I1an had only worked
hig rich deponity and had not reaclied

| e =-

R SRR Tt T

the point of real mining, though he
tonk out u great deal of money. -

Mr. Young went tn work with a
will 08 woon g he secured the ‘prop-
erty and has kept a lurgo faren ot
men  busy  ever ainee, Ten atampy
af the ald min were put In good enn-
dition anda atarted to running months
ngo, though they have not been op-
erated regularly  fop various renrone,
auch ng zetting bty water AUpply ar-
ranged for convenient handling, ote,
ITo hna for one thing to pump out
the reserve ‘I the vig share to get
to the bottom o It, and hay Rpont
thousandy of dollnry
rid ot water, o which
no acarelty when thingsa
- Another ten Atamps of
will bul renay
time and the
mering away

there will e
arte In order,
the old min
for use |n a very short
firat ten are naw him-
In 24-hour shifts, The
mine Is now making money, hut not
ns faast aas |t ought tn, merely from
lack of reduction facilitles. It peeds
more  stamps and a evanide nlun(_l
and will havethem eventually, wheth-
er -this (deal toes  through or not,
Mr. Young RAYs e has heen gwent.
Ing Llond for year, but feels h:-t-[
ter right now than he ever did tn hiw,
Hfe, "for he haae proveq
amd thinka ho Iy In a positiun (o take !
carn of hhnself,

The property 1y now well
nmong mining men and s altracting
much attention among the engineerg, .
Laat week an eminent engincey r«rprc'-,'
senting  Inrgo  coatern Interests, (ho,
ldentity o¢ which he does not'care (o
Teveal, experted the “property .
mude an orfer of $50,000 for-n third
Interest. Tho plan was for Mr. Young |
to retnin eontrnl, the maoney to he
used e the erectinn of n now ang
lariger  reduction plant. 1t s this

{

kuown

denl that 14 ntilt

nendine offherta W

In  Just Retting

everything,'

| ot

One of the last MeRRLes ever (e-
Jdivered by Abraham Lineoln was ad-
i'll'l‘s::ml to the miuers of the west and
Lronveyed to them by JHop, Sehuvler)
Collax, then speaker ol tue house of
representatives, It ran as follows:

“Imring the war,” sald he, "woe have
been adding a conple of millions ov-
“ory day to our natlonal debt, Now
Jthat the war is over, we know protty
nearly the amount of the debt, and
jthu goll and silver we mine makoe
(the payment of that debt so much the
casler. I am zoing to encourage that
in overy possible way. W shall have
*hundreds of thousunds ol disbanded
“koldiers, | will try to attract them
to the bldden wenith of our mountain
(rianpes, where there is room for all,
[ Inteud to polnt them to the zold and
sllver that awalt them In the west.
Tell the miners froig me that I shel
Prolnote thelr interests to the utmeat
ot my ability, hecause their prosperity
fs the prosperity of the nation, and
.we ghall prove In p very few years
that we nre Indeed the treacury of
"the world."”

The bulk of the natfonal debt, which
at the closo of (he wnr itmounted to
over three thousand millions, has heey
puld, and the western miningg [JHIGH
to which Mr. lincolu pointed tha (lu-
"handed toldlers, huve produced
enough gold, allver and other viluablo
Mmeluls to cover every dollar of It.
This desplte the fact that for fifleen
;or twenty years after tne dliscovery of
mines, most of the men employed were
slowly learning how to mine, and the
varlous mill men (n constant search
methods  whereby (he preclous
metal could be recovered,

ne tlioe s dilterent, and the debt

loca

Citninle

contliunous
different

who hnve Kepl
went of thelr

develup-
propoxitions

under way duruns the past tao and
three years, aud through what ull In. ’

formed know to be tho wmost stringont l
of Hoancial ey ta geeyra NEany
for mining dovelopment are ux-Seere.
tary of Avizonn George W Youag, e -
W, Thayer, S. J. Tribolet, 'A. J..<len-
ninwg and RN, de (ox, . )
Mr. Thaver's property  Is  nenrer ,
Wickenburie, bt ho hus devaloped o |
prospect into n mine : of morg,_than ’
local ronown, and has aproven prop- |
erty which some cinim will mulg Art- ]
zona fnmous as a sliver producer. This
property  is now . du  loadlrect—and !
sooner or later wilithycowe. a direet--- ;
resource of [Phoenix. Mr."k'l‘hny:rr fg, !
oue of the leadlng  hardware merd
chauts of the eity, and too much pralse
cannol he hestowed on bl for hig
fnlth, eneray and intelllzonee In apen-
g up sueh o silver wine ag thy Monte
Cristo In destined to he., :
Mr. Triboler Is developing and oper
alingz COpper property oty i o
miles novth of Plhoeniy, He st bieen
imln:;(llv)l'-:'-') engzireed ine this wel
ore his  extensive  wholewle
e retail moeat gnd butelier bt
lor over o venr past, and g Intely
cuntracted  for  the  dellvery af oun
thouznud tons of high Brauy ore for
shipment 1o the Bl I'aso nnd other |
Smeltors, twoe or cirea cars on |hl:|?
conteaet adready having boen delly.
ered cund shipment forwirdoed by Tl
dale s Lewis, who have this (refeshie. -
fng: contraet, .
v Jdennlngs ing heon qniecly (.
veloping a gold and COpper property in
the Phoenix or Sall River Mountalna,
twelve or fourteen miles 2outh of tha
city.  Mr. Jennings hag been creaddn g !
no excitement with the resultl—nctive .
development and the ingtullntion of o
great deal of new muchinery hag heen .
done aml put into place oy tuin prop i
erty the past elzhit or nine moutlia, ,
Whut bhids fair, (o becoms ono of
tha Inrgest gold mines evar opened
In Arlzona In the Goldtield, or Maan- |
moth mine, twenty-five miley it ol
Phoenly, at the font or the Leautirn]
Superstition Mountain,  This Properts
Wi owned fu the early dovy by Mo
Churles Jladl, who (el while  thn !
property  was  in o actjve operadion .
under hils mauagemeont and m\’ucr.-uhlp,!‘
This property produced nearly, It not ]..
quite, one mllllon |y hutlton heforn )
the death of Mr. Hall. After hiy doulh,i
the pruperty revertog to hls estuto and
was owned by hig (wao daughters, who !
reside some place In the iast, This iz
property lay idlo many yenrs, nulll:"
by the, at'

taken over In Aprtl, (910,
that thnoe, Secretary of Arlzonn 1lon, !

Py

hit the tdan nramaloot ) W N1
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Teeve o rvnng went 0 wark with ajed his own money  aml his  owpy

ML R B A A S A B B AL A View of e et (hat some 1hings will us saon as he securel the prop-eredit, he has the good wishes of all
Ny o new  work ddona, | !“W" bezn l”‘l"'t"'[ that are mislead. erty and s kept a large force of | and has also wado something of « -
ng\nukl or one of the vory e LT O g ""'“’"\"‘lfl ”""l“' il ‘5‘—'“"”}1‘3“‘“" men busy ever since.  Fen stamps {namo for hlmsell among the minine \
o resonreca I her qulp .= ment  concerning  the property  aml | ¢ the old mill were put_In_good con- [men ang Mmclers of the country.
el front vavd,  Me [y, L' the presimT negoTmtons. e Sl NC T on and started To vunning months [TTe s broughlU o greal eal Timrm———
ey 0 for town y deal In questlon Is now yat “off. It ago, though they nave not been op- money into the country than he has :
poHne st vecond Tor to N W has heen a matter of proposition and eraled regnlarly for varlous reasons, | taken ont of IL thus far, but he huy
i Ee iy ‘I"‘,"l“';m?‘; e courter  proposition  aud thus far such s getting his water supply av-[faith to believe that s good day Iy
18 et rw.‘-‘,”-,? Y ,rl :,: B there s nothing decislve, ranged for couvenlent handiing, ete. | coming. )
stdous respaygibi ;"‘ " i hira ) In this connectlon, Mr. Young sabd [y png for one th'mg to pump out| In 107, when the panle was on he
+ stormbu i -'I‘I~‘Yf'\n:!”m'7 ho wonld lke to review the history | 1o reserve in the big shaft to get kept In operation the only evelop.
""‘““‘""""'. ,"'.",l “(,’"'~:|\ LY of hls connection with the Property | o the Lottomn of It, and has spent |ment camp In Yavapal county anqg
e property is o heo Cner a lttle as It Is one mine (hat has [ thousands of dollars In just getting|carrieq the burden practically on hiy
el known as o the\ Youne made _geod, one property In which he thl of water. of which thers will Le fown shoulders. Sinen coming o
rei; Kl N i has been able to verify every claim fo scavelty when things are In order, | Phoenlx as territorial seerelary nng
foURever Mine, forty ?'frlnllm made for {t by Mrs.” Murphy. the Aunother ten stamps of the old mil| since purchasing the Mammotl wine
: Ay, R el anlaily: T danghter of the late C. 1. Iall of WHI be ready for use In a very short he has pursued the same tacties
P the alevelonmeny W ot whom he bought It Mareh 25, 1910, (lme and the first fen are now ham-{has been much complimented by on-
©the past two or threee yeara, ]

ulter he had workeu two years In an

-
ceerty s owned by Des 1A, XY efforlt to secure an option. The sale

el NLG de Qov ad several Ve
wenninent men ol Phoendx., T'he '
teonneement g oaalely In the™

moering away in 2-hour shifts, The egineers as well ng by (Inanciors ang
mine Is now making money  but not|the gencral public in so far as it has
» Was consummated largely through the as fast as It ought to, merely from | been  advised  of  his operatlons,

eliforts of H. M. Lewls of this elty |1nek of reduction facilities, 1t needs | Whether this deal roes through -
who kpew the property well under maore

vt slamps and a  cyanlde plant, not, Mr. Young says the  comments
el brode Gexy il that ho """I o the Hall manacement and knew Mrfand  will  have them  eventually, |of the men he has heen dealing witn ]
1 hiv busginess i proven ly :‘.,‘ Hall. NMr, Lewis representations are [ whether thig denl goes through or|have been  most aterlng and e —
et that the ore ahlpped from'em what (irst Interested him in It andpot.  arr. Young says he has been |feels greatly complimented by (hefr
ot the wimeltery d””":: ll}"""" x:' IL took a long thwe for matters tn|gwealing blovd for a year, bul feels |report upon nls property,
vieoor Hve months s not only) ) A

et megs bt netted o hiundsgome Thy
Cnmerouy aother milnes on a cer
rooenle, all conthinonn, and somot u
overy near to Phoenlx, areid o
vodme the "procpect”™  glagne
act whoubd e moere than gratleyy
v Uhnends, The stactbng of the 1
vatte mieve pav rollis, menny
P women ol ebiliiren whoy

fo dlve, dd that means /Yy yaa apposed tha gl ' '"""'___._....u_.___.._ A -

ol mehel for the farmeryocked o umd for man:s |
ac taeal o macker, in all opricul. was litthe s g noy work The  Nuctlon of oty lmln_\‘.—~.\~]-‘ 3
rectiond, 8 the ono  markec. Property. v el stamn vertsemae ' !

——— |
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The -firs(; Teat; ‘algn ™
on the Mammoth.,mlne,{p '!he(}'o

distriet,” twenty -one. mne- Qi X
on the RDOse\ alt romL bécame- apparent
when a* l:rrge “lot-of supphcs ~weré bf-
dered ,out.to the Tmp “hiéh- 13 :bing
e-ua.bl!shed “Not" k}'rmwe. the. Mesn:
merchants alread; beguhto:feelTie efs
fects ot what Yhe* opening: -upw:t"th
01d mine will d'o for them, 'bu! it fv un.

IL/ha‘x “bebria pretty’ welr—m;de
in & ,geneml e Y LN )
mind h\;\.Oenrte"U Yvung-*w
the .property: hohéed‘ ;md 4a. 'fho{}m
behind'the _present: obq-ﬂzfoni Sbut:the
first @efinite: Juforma.tiqp was ghen out
% \ccterday mm‘ning‘ B WM gh
] \who isin direct charsd vt‘lh’ ‘wor;.' ;-,
MF N\e:xgiekﬂ. em-durin &ﬂ\wr,-.
noon: u'lm‘fou

ner:pnke:s 3 .}nﬂ"tba
Kimbalf: “automobi Ie-.nngf'(h TS gsn.-
mediatgly »pmceed > xet‘ﬁle m:z:c
fn.shape tor wdrk,"-»ﬁ.ccord}ng !U“M’r‘
Neagie," no h-ss ‘than len Or chyvr. ‘men:
will. he: put onx ‘by “the; iastiof. this. week:
or the’ ,‘trst of. Aext: -lm othef -wnTrds,
inen: vl be” p\-t ‘on~Just” hs, furt -as
there-wlll be u place Yor thent’ frwnrk.
'lhere are.w -good many’ de!a.nn rh'x!
lxn\- w pe urrangad hefnre ;1 'I.:r""
forge can be-put-omn, but’ there wil. pn-
(mestionably ba’a large. cLamp. -at r'old-
field by &=y suminer. B
-\.1 “huy'deen mmnuu-d .brrn
; | new Toperitorsido, Hot propove. to uee:
.| the pld shaft at Jalf bn u'cghm T the’
“{ racy fhat 1t'is! ‘vohmdcred In an: nns:xfe
= conmlk(n a:nd “would_itequire ; the -ex
-| pense’ Lot rﬂtmherlnx ~wand- .q:nstnm‘{
pumfdng ™ nniu"&o gut \out'lhn watef..
It iy argell, ¥nown faot: that the over:,
Wbuhdanie-of water! has alyavb'bétn'a
- proglem*ior . the- ohcmfbrs-’rn'”mg f{.'d'
fewa’ “rstifct Yoidohve X LG 2
" The new:sHaft will’be Jocned'z shoti,
dlstance frog-the 0ld one znd yv1117de W
% twn—-co'bps.rtmanl a'ttzh". }rkit!:u iz -int
, the mpinion 4 all thade Who Pave: ln—i
' vestipatied the gmcdd “aAd e)f')reno-ﬂ
remseives the only WAy tre' whish al)
procesd. 1t ‘ts the preseat '.Lntrnt\or's )
1o sink'tne 1haft oA depth of $00 Sect
P \=StE Rk eusive ‘deifting 8tthe’ ‘4ot
! s yel U wiichs U Xpe” n!d"mrk\nr-‘
gwin J,rx‘n...l' ;r"muntmd_, e .
Al Neagle attArSviedy camising thw

5
Jplus mald: 'ﬂefn-eg.‘ug ‘2q, r:,m-,u —,\’
’lol of moDey xnd wemoxmgg o bur u’}
Int of u_;-.xl‘e\ " B]Q\dwg. LT he TR
j im hand 1= néechot W broparatebs Ls 44
‘41 Is Eving 10 take TEonex 18 maie J%
.-;g r.ot. 02 thel ’x:m:mtb“ S Th. l
t‘ s  point ‘schl~Y fsYn iyl fatecrst T
IMexe” Y mhz’xit.)!lmmomqu PR |
“a= the baze~of Fippled TIURERT ~1,4n_{
C1ais togoutghAan ;:nn.}e -ef el we
£ Ir Wil tﬂ:"n,‘}ke =Hmec.:
2o Ly Whis Rec OR- =3 e .!_m :
s AT o 8 :nnln—»rn‘ Faliread R
TR~ thk}wh«» ix iU dms. becn |4
hetore, e ifteen=nf SixTAc 14
o in “ie Ghidrield: | dx_-trﬂ.t -anl ";
- treray nprn(:--c'nl thrus.:::d dol- . ¥
e’ viataity Lul the wiasenath, '
- =rend 0fithe plany lor Jdeveiny- ),
.nll'n-ll by Mr. Neauwlt, RO :
.. pis-opnion thzt the W )
..m eiraft and the r;.nb..*g vy
"L new r'\sn, 1 l'l" MY J ,

P LIS 2R 2

[

TEMr LACKS Clgh = -
FOR RUMNING EIH

Appea.rlng be{ore ,tbe sta.te'
commisslon to ueertaJn the- necessary
steps ‘to -obtain ° perm!sslun to: 1n-
Crease ‘the tax !evs' more-than 1o pcr .
cent over .the a.mounv. -levied =2 year
ago, Dudley -Windes, czt;r a.:tornev.ot

Tempe, lntlma.ted that the
south sld
city was in need of aaditiona) tund:

A

Tempe is*short of fund
its heavry qverhead up&sl,ee(:-l;el:t :
: formation given out by Mr, Vdeeszl
The increase -th ‘overhead ‘18" largély
du;hlo city paving, he said. P

® . commission . info
Windes that under house Ts’ﬁdso‘ ‘\:}:n-
cities will not be allowed to exceed
10 per -cent mare than the amount .
levied a ycar ago unless .an, emer-
gency exists, The oommlaslon must .-
pass on all Increases granted.., @B =~ (7
The commission yesterday | cé.lled;

the different countles- :of the's

| the new. law, They were~ u)f:}!e l:?
the. coromission whether lhere is a-

deficit from’ the: previous year‘a op

eration; and if ‘thare ia, hes jnfcrmed?

the ‘supervisors - ‘they-mra entitled'ito

A ‘cleu 13 up”.um)er the new»law

. Queen E"hﬂ‘ Chanpter No_ 22

S, and, thelr friends. u—i\r- levf)nrnzz .
narty royal Saturday night and Sun-," "
davr by Mr. and Mrs Geo. TU. Young -
at thelr Goldfieid mine. A deilciouy -
SuUpNer was servagd, .;tter.wh!c"x the
cuests ganced untl; the 'wee .lrmHT.' -
hour#’. of the mornirg. The musie-*
w33 furnished by I1z)ey'e orchestra

t The 'gtiests fnspected the r""“t
bulldings and equipment ef the mine,’
which-.1s modern ard up-to- date {n’
;v-'y reapeet., Since the recent dl:- : o
sirous fire, th~ now, 5 $
kitchen equipmernt, ;r' s roctrr.a &
bedd:ng and a new re Irigerator plant
have hern frsialied anc everything is.

- yprovided foz the «imif~rt arnd con~.V’ .. -

verjence of the emrloyes

Aller Ereakfzat thes pasty matared L
back to Phoenix zt leu i in .h‘;
aceldim 02 the rc rLeaplialliy ag.- =
ferded by the Ycu -

L .

to carry on {ts city government That -

attention of boards of suporv!soruoot o =

RS
Sdeaa

uroiture apd-.T . =t

cabrsde «o batnmetaal’ Al

5

3
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Twenty.-Second Year. The Arizona Republican, Friday Morning, June 2, 1911, Vol. XXlI. No_ 15,

'lih't':-lcgilimacy;f lhismr.nining Inveslment is guarallleea._ﬁ‘é;;.filz)u;z;lld‘_;il-za_r;;mw:i“-.b‘em })ln@cd on
sale June 5, 1911, at $5.00 per share. Make all checks. payable to the “Young Mines Company, Ltd.”,
and address all communications to Geo. U, Young, Phoenix, Arizona.,

" assume a status in wileh he could better right now than he ever dl n

3 get a hold of it. his life, 1or he has broved everything

L S D AL He finally got a proposition  and |and (hinks he is m a posttion to take
made a personal Inspection. He had | care of himself,

only been on the ground forty wi.n- The property 1s now well known

r"] utes when he made un ofter for it among minmg men and s attracting
o0 and 1t then took some time to perfect | mueh attention wmong the englneers.
*’ negotlations.  1is offer .wns based | Last week an cmluent eugineer ve.

largely on  his confidence in what presenting  harge  caslorn Interests,
Lewis had told him as much of itfthe identity of whieh he does not eare
—— was under water ang the big shaft {1y veveal, ‘experted tho property and

was 420 feet deep Instead of 225 aj hade un oller of $50,000 for w hird
has been printed. My, Young savs{interest, The plan was  for Mur.,

. N that he was conviuced by my firstf Young (o retain control, the money to

S l eﬂ lng Un- visit that there was a mine there | be used in the erection of 1 new
unless it had been worked out, and |angd larger reilucton plant, It Is this

what Hall had taken out of it was|deal it s st pending, efioets e

tPaI‘ TO HB Ol’t of record. ing made 1o vel togeth o on g
The deepest shaft, however, show-

This property s well worth i gew
ed that the workings were yet only injand a |upe plant, providing i s
4 “made” formalion and that they Teguipped with o eyamde process, Mr,
were just enterlng (he primary yor- |1l dn his operatious pald no atien.
mation, not having  reached water [ tion (o anything hut the bl et
A NEW REDUCT[ON PLANT level or the secondary cnrl(‘.hlm-ul...m'v. There wag plenty of that and
He was told that My Hall Wad the o those days there was no cheap
same hleas and had PuL up SS000u Linethod avadlable for the working or
—_— for the sinking of a new an deeppthe edinm ang lower  prade are,
shaft, but had died before he Aobreven had Mr, Hall destred 10 do so.

It Is Needed and Wil Be Provided, | back from Denver. Being convineed The project of the Mannnoin B

. of the truth of (hese thines. NMe e ilastravion af legitimeae

It Nut by This Dcat,- Then by | Yaunp suid It way up o i 1o find nminine, N Youir boutht the prop.
out why Nr. Hall wanted a new an:l ferly himself and has linamee! it nho-

Some Other, deep s=haft. He secured (he property sell thus far, It gy cipitidized  for
— and went to work In full 1) TR A THY I R S TR T §10 a share, the stoelk Lee.

there was ample reason.  Ten davs ing now vialued at 6, but only thyee
ago he proved tne facts to the satis-jor fonr thousand snarves of 1 e ot
faction of himself and an others whotand  most  of that 1 1o personqg
have Inspecten It, and are skillog Infriends or pirn Stoek, so he has (e
mineral  formaiions. He says he sahsolutg dictation e matters of man-

It was reported yesterday that Ter-
rltorlal  Secretary George U, Young
had refused an offer ol $50,000 for a
one-thivd  Interest  In the Mammoth

X A knows now why Charlle Hall \\'ml--l::n:--m:-nl. Heo has taken the  pisl,
mine at Goldfiel, whieh sum it bald oy shaft, just as woll as thoush Bimesell and hias things o slinateg
Witk 1o be useil inthe construction Of fhe were talking to him oy Fhe Sthat in (he event el loss oe il
o huger  reduction plant, It s

Jore is there. Previousiy Ay, Jhdlcure, he gs (he principal one
known (hat such a deal hans heen on'f g only woike:d his rich deposits | e stune, .
tor n few days and when approached and had mot renched the point of Mo Young's methods of mintug re
concernlug U last nl_x:ht, Mr. Young real mining, though he ook oul - hizhly connmemdable, and  bheeanse he
£ald ho had not considered it a mat- ) yreat deal of money. has taken holy g fearlessly ol rlsk-
ter Tor publication thus far, but | ME Young went 1o work with aed his Own money  mnd his oy,
vlew of the fact that some (hings WHI 08 saon as he secured (he hrop-teredit, he has the good wishes af all
have hesn printed that are misledd- ferty and hag kepl a Jaree toree of fand Las alse made  something

R he would mnke ngeneral singo. men busy ever since. ‘ren stamps Linme for RPnselt nuooane .. ..
menteoncernlug  the property  and | . oy CVer ¥l o

who will

ol o
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Fifty-eight Ounce ' Bar|

Of Gold Received
Yesterday

———

‘Famous Property Being

’
o AAATC W

VI Vi

Revived After Long
Inactivity .

—'I'_- . .
Bullion*  reevipty yesterdny at  the
Ennk  of inchuled a fifLy-

bar of yold from - the

Arviconn

corht ouneg

Mammoth mine, a partial clennup  of |

the plates of the. new .mill in. the
Test ran started 3 few duys ngo. It
will e <hipped to. the ‘branen mint
al Sun

The

OVvepr

Franvisen, .

mine . wnr  taken
reveral monthe ago by Geurge
. Youny, Secrntary of.Arizonu, for
the Young Mines company. The prop-
Y wua ane of the noted producers
ol the Territory u quarter of n cen-

Mummoth

tury apo. Since the title pussed to
Mro Young and hig nakociuten  grent
progiess hns heen madd in reoponing

e meperty,  whieh b Leen  idle
Uiy rears, ddue to litigation angd djs.
mreerients wmong its former owners,
the old' workijigs inve been
| in‘."mhliii‘uAn.‘\'i'rgin de-
Pesite of rich are, pot kgown' to ex-
st in ity (‘:If'}":l!iﬂlul‘)‘,:ﬁlu\'l} been
uneavery |, o o et Y

The nese mil) hos veen finished and
len Clamy o e now “working on thae
test rap Living aatinfuction,

Sving  of

repnive)

e ———————
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"=~ Plant to' Be Placed in ()'pcr-.'
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ation Within Next '

Ten Days

Ten days moro will sea the N°n-
stamp mill at the Goldfield mine, 15
nmiles northeast of Mesa, grinding
away on ore, none of it low grade and
much of It running tremendous valyes
in gold to the ton,

Daniel Docherty jg the authority for
the nbove statemaent. Mr. Docherty
has had years of experienco In Yuv-
apal county In miniug, and has been

uky for a long time at Goldfield put-

% “tiug the old ten stumps in shapa for a

long mill run. 1t is the Intention of
the owner, George 1. Youug, to keep
the mill running permanently If pos-
sible until the new mill 18 completnd.
Work on a new plant will commence
within the next 30 days or less, It
linuncial plans now pending are not
delayed hy some unlooked-for causn,
Iunough ore is n sfght and assured,
RRyS Mr, Docherty, to lmep a lnrge
mlll aod cyanlde plant operating a
good nmicany venars.

Mr. Docherty is higluy pleased with
@ outlook at Qoldfluld. . "The mina
Is certalnly a good proposition,” he
sald this morning. *I fail to see any
renson why it should not hecome a blg
Money maker once more, ag [t was in
days gone by. )

“xceptionally fine orn

fouud In a pnew shall, anuq
muclg hlgh grade ore azposed In the

has  heen

theve Is|’

vl workings,

arEnERen ettt o yesterday  Tor
the eump “of the Mint Gold company |,
in Copper Rusin, wiere | Teorpe Munf.”
gomery jg in.]lulliug a4 new ten stamp
mill, which iy expected to be " fin-
ished ?y the first of tie year.: , .

T e e e = — . — L.

L 2L

muel of It averagiong
3100 per ton. !,

“It will he necessary to do COIISl'ly*’:’
crable work in the mine as well u“m‘*‘A
the Installation of complete new O(lllll'r,lj"?‘
ment, which vl suortly be conr 3
nmenced.  The new two and one-halfe
coutpartment shaft is to ho continued
down to depth, and the mill will bo
kept going during the installation ot
the neow equipment. b

“L found the mill in fair shape. All
that Is needed now to start I8 coal for
the engine. 'That was ordered and”
pald for this wmorning and should be
dellyered in leys than ten days."”

Mr. Young, when nsgked regm‘dlm.;r-...
the above, said: “IU's true and mord. '.;’,
could be said, but it {8 not necessary) >
at this tle, as I am willing to let tho|
future réhd the results. It has beon
n terriflcordenl, but when [t Is all
over [ shall havo much to he thaul-
ful for, ag It takes such oexperloncesy:
to ennblo one to<&npurato tho ‘sheep’:
from tho ‘gonts’ amensg men, and while
I shall bo undel obligntions to sev-'
eril good men—to none more than the
[Irst-class men In my employ.”

Y

.~
®
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LAl

o oy TR R /AU g ok
that wu have o great many miillons o

sight, and hold the property on that
viston,

Wil ‘handle 100 to 160 tous or ovon-
more daily, in which case ore run-
nlng so low as even $2 per ton may
be trealed with proflt

City, county and stnte, and the vgn'y,;
Freuatest Incentlva to olhiers to come!)
In and look for slmilar’ deposlts nnd |,
opportunitics, - .. ~..° :

From Clifton to Ray I did not find
a miae operating on a producing scale,
and.'while thero are good properties
within that‘territory, tHere geemst it
tlo expectnney that nmuch wil] he do-
Ing tHiLtha fIrst of the year.  When I
reached Ray I found a great actlvity—
but hera, too. nothing wan done on a
large acalo til thore wasg the grentest
ubeolute securlly, They churn drilled
thelr ground till they had developed
80.000,000 tons of 3 iner cent. copper,
and now they are preparing to take:it
out and mnake money.

At Superfor I found the same condi.
tlon—tho" old Siiver Queen mine g
belng developed with exactly the same
€0 ono would give to a hoot and shoo
bualness or a banl, And when Lthis
work la comploled, If the mineral de-
posits shall Justify, there will be a
plant and operations of great moment,
We came on 1o Golduitelds, and hero
found the Anme, condition—George 11.

| Young, the mau at the head, 1a skimply

und nctively daveloping, }Ho ig operat.
Ing ten of the twenty ‘atamps (walve
houra a-:day; but thig Is not to make
n profit, but to determine axaclly what
the are will do hnder aetual oporating
conditlons, Men pre worlking undey-

Mining on a Iarge scalg depends ab-
solutely on the economics lu gelting
the ore to the mil. it may be done
cheaply - in’ many - ways—by -caving,
top -slleing, "steam sliovels ete., snd
one of theso methods will be adopted
at Goldflelds: -Now, the point T waunt

to ‘mnke s, that with thae- caraful de-|’

velopment and prospecting heing done,
when It 19 (tnally ‘detoermined what
shall be done as to plant, there will
po a mine to justify it '

..
"" There are eleven claims In  the

group. ' tather believe there are|

{hiree having just the samae showing,
that the three have an-average of 300
feet of hreoclated, gold-beuring -mate-
rial.  But there hava bean excavatlons|
made, tunneéls, driftg, winzes, raiscs,
etc. made: under ground and on  the
Rurface in one of theaso clalma, and a
careful and  conservative estimate
nrakey "the quantity of ore avaracing
above &1 per (on in Lhis. claim - 3,000,
000 tons. This makes g wanderful
rold mine—on a pliue with the*Alaska
Treadwoll. A iinp of this sort will,
have an ‘almost Indelinite life, ‘and ns
It 1s operated ‘the veturns whl ve bel.
ter all the 'thme; "becruse “those in
ohdrge will nalurally become more ef-

T IR TetauRs " T~ have Talty 1 8T,

Young's good - business sensie and his|
cool-headed conservatlsm thal feel |-

more than ordinarily enthusiastic over
the Mammoth—It 18 a great ‘mine.

. e o -
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alion Within Noext e oo
Ton Dave old workings, much of it averaging
L'en Days S g e .
——— "I will be neeessary lo do consid-

erable work In {he wine ng well as

Ten dnva mora will wen the o= the tustallition of complete new equlp-
thavmp mibll ot the Goldfleld mine, 14 ment, which will  suortly L com.:
mles northeast of Mesi,  prinding meneed. T'he new two and onf:-h:l“,
ARV o ore, none of It Jow rrado and compartment shalt is to he continued

ool it amnming tremendous valuesg tdown to depth, and the mill will ne!

el oty e ten, Kept pgoing during the Installation ot

el bocherty fg the authority for the now equipment,
the anove datement, Mrv. Docherty "I found the mill jn tair shapn, Al
e hadd youen of oxperience In Yav- that 18 neoded now to start |s coal for
apal county in mining, nud has heey the cnplne.  That was ordered and
by Tor along Umo at Goldtleld PUL-| puld for this morning and should be
thre the olld ten Rtiunps In shape for n dellvered In less than ten days."”
lms il vun, It 18 the Intention off Mr. Young, when asked rvs:m'dlnl:;
the ovner, Gearpe (I, Young, to keep the above, sald:  “It's true and more) '
e il vunning permanently 1os-1could he sald, hut It 1a not necessary |
Sthde ot e new mitll s completed. |yt this tme, as I am willing to let the
Werlc on a new plant wil) commenco| fuluro read tho results. It has been
whhin the next 30 duys or less, 1], terriflc ordenl, but when {t s all
Iunneinl plana now pending are not over I shall have much to he thank-
delved by sanpe unilonked-tor causn, eyl for, ny It tnkes such ﬂxperlum‘n.‘;v
Pnongsh ore Iy In slgnt and nssured, to enablo one to sepnriate the ‘sheap
Sy Docherty, (o keep a Inrge| trom the ‘goats’ nmong men, and while
mall und eyanldo plant operating a|g shall be under obuligations to sev.
poot o menanye vonra, cral good men—to none more than the

Mo Docherty js Iilny pleased with fIrst-clnss men in my employ.”
the outlook nt Qoldrield., . “The mina
Is certalnly g rood proposition,” nhe
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November 03, 1988

Subject:AMammoth‘"
Mine Gold Values

To Whom It May Concern:
I, Richard N. Schade, observed the following:

In the time about late 1984 on the Mammoth Mining Claim in Apache Junction,
Arizona, the rotary drills were drilling all day long. They made 450 feet
each day. Most of the angles drilled were either 55 or 60 degrees (never
going over 450 feet in 8 hours). The core drillings were done and the poorest
result made in bed rock were approximately 10 feet down. The maximum 1 day
depth was 60 feet, but most holes made were never much below 200 feet. At
every 5 foot level there was a PhD Geologist who took the samples down to
Jacob's Testing in Tucson, Arizona to be assayed.

I observed each and every hole drilled out there (about 170 total). As I am
a winter visiter and enjoy being out in the desert. I receive no gratuities,
no promises, or financial gain in any of these ventures. I am 67 years of
age and have been retired several years, an ex-Military WWII Vet. I will be
glad to answer any questions as to the values of those drill holes on the
Mammoth Mine. Some of them were dripping with almost pure Gold off. the

drill bit as it was pulled out and put into the Gold pans for testing. There
are some extremely high grade veins of Gold at the Mammoth Mine. I have
personally seen the veins in three different rock types. The first being

of course Quartz. The second (and-this is the "fine" Gold), is found in
Hemitite(Iron Oxide). And the third, being the_richest spot runs-with:the... . - _
Manganese. I have actually seen Mr. Sandy Sanstead break a chunk off.in ttas Hhow
a pan and crush it up, having it be almost 50% Gold by volume.

These facts are true, as I have seen them. I can have other people:rverify

the above to be facts. And, hereby state the above is accurate as I have
witnessed them. I do state under penalty of perjury, these things to be so.

STATE OF ARIZONA .
COUNTY OF ﬁZAI\( }ss - Richard N. Schade
."}1._(}
Th!s Instrument was acknovdedgad beforame txis |-~ dzy of Lost Dutchmm Travel
{‘\ﬂi‘thk(w\ 19{“_be (ﬂ)\(‘\r\ r (l 1\)4 \(t'{«(\v(e- Trailer Resort
- In witness Avhersof | herowlth set my hand and officlal saal. Apache JUHCtggrzll,gArlzona

*;-’-/l/j(u?/_- 474,'(L <’ KOTARY PUBLIC
vamm: F 7 | (Phone number available

My Commission Expires flov. 12, 1989 upon request).
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THE OLD WASP MINE

INTRODUCTION

The Old Wasp gold mining claim, at Goldfield, Arizona, although located in 1893, was not
appreciably developed during the pioneer era. Modern development was not commenced
until the discovery of the Old Wasp ore shoot in 1983.

The adjacent Mammoth claim, however, has an extensive development history beginning in
1891. This includes twelve shafts and over three miles of underground workings, of which
detailed records are availabie.

The gold deposition at the Mammoth Mine occurred along the hanging wall contact of the
Mammoth Fault. The developed Wasp ore shoot occurs along a continuation of this same
contact as it extends across the Old Wasp claim. The Wasp shoot was in fact intercepted in
1925 at the 1,000 ft. level by a drift from the Mammoth Mine which encroached under the
Wasp claim. Complete assay records of this interception are included in this presentation.

That the adjacent Wasp and Mammoth Mines are on the same geological structure makes the
abundance of data available on the Mammoth mine invaluable in evaluating the Wasp. The
Wasp, in fact, cannot properly be evaluated except in context with the history of the adjacent
Mammoth Mine.

The Old Wasp Mine is owned by the writer, Clay Worst, and his wife. Working with Warren
Konemann, a mining consultant, we compiled some 600 pages of data on the Mammoth
Mine and other mines in the immediate Goldfield areca. We are not in the publishing
business, and cannot furnish this amount of data to the idle curious at no charge.
Accordingly, the first part of this report includes only the synopsis of our report on the
Mammoth Mine, included to place the subsequent Wasp report in perspective. Superscript
parenthetical numbers © throughout the text refer to sources listed in the bibliography of the
600 page report. This bibliography is included herewith, that the reader may verify this
material independently. If the reader is seriously interested in pursuing it further, the entire
600 page report can be made available.



C:\wrdprfct\goldfild\modern\package\waspk991.wpd

© 1998 Clay Worst

GOLDFIELD, ARIZONA, USA

THE MAMMOTH MINE

Januvary 1, 1998
INTRODUCTION

The Goldfield mining district is located on the western foothill slope of Superstition
Mountain, 5 miles northeast of Apache Junction, Arizona, and 38 miles east of Phoenix. It
lies in Pinal and Maricopa Counties, Townships 1 & 2 North, Range 8 East of the G.& S.R.
Base & Meridian.

At Goldfield, the Mammoth Mine alone produced over $34 million (at today’s prices)
between 1891 and 1925. Of the five major groups of claims, E.O. Kennedy ©, E.M. quotes
J.R. Hubbard, EM, as estimating the remaining ore reserves on the Mammoth group alone
to be equivalent to $111.7 million today. The ore body remains in place.

Goldfield has paved road access via State Highway 88, 6% miles straight and level, from
Superstition Freeway # 60. Public utility 3-phase electric power is available. A 45kV
transmission line with an existing substation 1,800 ft. from one of the properties could
provide power for a very large operation.

AREA HISTORY

This report has been compiled by Warren Konemann, mining consultant, and Clay Worst,
a real estate broker who is the owner of the Old Wasp Mine . The writers would emphasize
that most of this history is based on records of the Arizona Department of Mineral
Resources, which is the work of others. We cannot be responsible for the accuracy or
sufficiency of work done by men who died before we were born, much of which was done
in another century.

Further, between 1837 and 1934, the price of gold in the U.S. was fixed at $20.67 per ounce,
the price basis of the pioneer reports referenced herein. It now exceeds 14 times that price.

Accordingly, for the sake of clarity, some production figures have been converted from
pioneer prices to current prices and dollar values to gold content and vice versa. We are
responsible only for faithfully and accurately reproducing the work of others, and for the
accuracy of the conversions, which are identified wherever used. Some 80 historical and
contemporary sources are listed in the bibliography following, and are referenced by
superscript numbers © throughout the text. These may annoy the casual reader, but are
invaluable to anyone referencing the source of the data.

Inconsistencies throughout the text reflect that we have not adjusted the reports of some 80
sources to create a reconciliation of opinions. Such adjusting is left to the reader.
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"Today's price" as referenced herein is New York spot gold, December 20, 1997, viz.
$289.50 per ounce.

Historically, the largest producer at Goldfield was the Mammoth Mine. The Mammoth has
over three miles of underground workings, almost entirely devoted to exploring a 4,000,000
ton body of low-grade (0.07 oz. gold per ton) ore to the 1,000 ft. level @ . With the
projected higher grade ores added, total projected values have reached $126 million by
today’s prices @,

Virtually no stoping has been done; the ore body remains in place. $34 million (at today's
prices) was produced from selectively mining the high-grade shoots encountered.

The Old Wasp Mine is a key property at Goldfield. The Wasp claim has patented fee simple
title. It lies adjacent to the Mammoth claim on the south, along the strike of the Mammoth
Fault. Deep exploration from the adjacent Mammoth claim has established that the Wasp ore
shoot, which has been mined only to the 60 ft. level, persists with good values at the 1,000
ft. level. At least $670,000. was recovered from the upper 45 feet of the Wasp shoot. The
Wasp has a 6-inch domestic water main, however the Wasp generates enough mine water for
milling purposes if recycled.

Of the various claims at Goldfield, all except the Bulldog group lie along the strike of the
Mammoth Fault, much of which remains unexplored. The historic production at Goldfield
has largely been along the hanging wall contact of this fault.

THE MAMMOTH GROUP

The Mammoth group of claims consists of the 20-acre Mammoth claim, patented fee simple
absolute, seven 20-acre unpatented claims and eleven fractional unpatented claims totaling
274 acres, all contiguous. The Mammoth Mine has by far the largest production history and
the most extensive exploration at Goldfield. Since the Mammoth is now flooded, the
extensive pioneer-era records of these workings give the clearest picture of the geological
structure, extent, and estimated value of probable ore deposits along the Mammoth Fault.

Gold was first discovered by Anglos at Goldfield in the 1870's, though the property then
showed evidence of prior mining activity during the Mexican period ¢?..0.D. Merrill, a Mr.
Hakes, a Mr. Cosner and J.R. Morse filed the earliest claims of record “,

In 1890, Chas. L. Hall, and a backer, Dennis Sullivan, optioned the Black Queen, Tom
Thumb and Mammoth claims from O.D. Merrill. Within a year, a flash flood in Goldfield
Wash uncovered a rich shoot on the Mammoth claim where the wash crossed the Mammoth
Fault.

Merrill discovered the shoot, but had already optioned the properties to Hall. Hall exercised
his option at once and erected a 20-stamp mill on the property. While mining this shoot, Hall
also sank a series of shallow shafts tracing the north-south trending Mammoth Fault (the
main fault plane) for some 4,000 feet. The known ore zone lay adjacently to and eastward
of the fault contact,

Hall developed the vein along the Mammoth Fault for about 700 feet, disclosing a second
tich ore shoot near the south boundary of the Mammoth claim. The north shoot was called
the Mormon Stope; the south shoot was called the Glory Hole.

w
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According to early-day reports 7' 9, these shoots, mined in 1892-1893 to about the
100-150 ft. level, produced $1 million. Gold was priced at $20.67 per ounce, indicating
production of some 48,000 ounces of gold in 14 months ¥, some $14 million at today's
prices. Hall was reportedly regularly shipping 150 pounds of gold every three weeks .

E.O. Kennedy ", Hall's engineer, reported one month, February 1893, when $105,000 was
recovered. He states, "...many other months came close to it." This converts to $1.47 million
in one month at today's prices. A.S. Lewis “® states Hall was producing "$3,000 per day"
(about $42,000 per day at today's prices).

Kennedy  also reports the brush was cleared for 200 feet on each side of the roadway so
the guards could not be ambushed by road agents.

Regrettably, in 1894 “%, Goldfield Wash experienced a second flash flood. Hall's workings
extended under the wash, his timbering was inadequate, and his workings caved. Hall sank
a shallow shaft adjacent and drifted in under the old workings, but was unable to hold the
caved material with timbering,

Kennedy © advises that $90,000 of the rich ore was lost in the cave-in. Young and Pecord
® quote $100,000. This converts to $1.3 million at today's prices. It has never been
recovered. E-W. Smith ®? plats all of this caved material situated upward of the 100 ft. level.

Hall, then the sole owner, became ill and went to Denver, where he died. His daughters had
no interest in mining, and the Mammoth Mine was closed. Hall died one of the richest men
in Colorado. At that time, the deepest workings were at 425 ft. Hall's last bar of gold weighed
1,700 ounces

With Hali’s death, all original contemporaneous records of the mine were lost. The best
evidence of Hall’s operation is found in the recollections and records of Hall’s engineers.

Kennedy @ reports that Hall milled a total of 50,000 tons of head ore averaging 1.9 ounces
of gold per ton. A.S. Lewis “ reports Hall's mill heads averaged 2.1 ounces per ton. If even
the lesser figure is correct, Hall's total production would have been 105,000 ounces, worth
over $27.5 million today. Kennedy ©, Williams ®, Lewis “* and others concur that Hall’
production reached $1 million, with gold priced at $20.67 per ounce..

It should be noted, however, that Young and Pecord® state that by 1912 (20 years later),
only $400,000 in Hall's bullion receipts were still at hand. However they do add, "No doubt
much ore was taken out of which no record is to be had." Even this partial figure converts
to $5.6 million today.

In 1909, George U. Young, the Territorial Secretary of the Arizona Territory and also the
mayor of Phoenix, secured an option on 10 claims, including those owned by Hall's
daughters. He purchased them in 1917.

He rehired E.O. Kennedy, who had been Hall's engineer. He also sank a shaft adjacent, and
attempted to drift in under the caved workings. He, too, was unable to hold the caved ground
with timbering. A.S. Lewis " states that Young's engineers took 96 samples of caved
low-grade muck that Hall had left behind. These averaged 0.44 oz. gold per ton.

Young then sank a shaft on the Mammoth Fault near the north end of the Mammoth claim,
intending to sink to 800 ft. “®, Results were disappointing, and it appears to have been
abandoned at 320 ft. He then directed his efforts southerly.

4
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By 1911, Young had drifted under the old Mormon Stope ® and the Glory Hole at the 100
and 200 fi. levels. Later, at the 425 ft. level under the Glory Hole, the south shoot was still
50 ft. long by 12 inches in width. It averaged 1.1 ounces of gold per ton. A winze at this level
averaged 42 in. wide at 1.49 ounces per ton. This was leached with cyanide by Kennedy ®
for a 98% recovery.

Young had no intention of only following rich shoots, but proposed to block out an immense
body of low grade but profitable ore, to be mined later on a large scale. To this end, he
ultimately sank at least 12 shafts on the Mammoth claim alone, with 13,760 ft. (nearly 3
miles) of shafts, drifts, cuts, raises and winzes. Lewis “® states that Young did "little if any
stoping."

Several engineers estimated that Young had blocked out four million tons of low-grade ore
averaging 0.07 ounces per ton. Chas. B. Broan “? quotes J.R. Hubbard as estimating ore
reserves at the Mammoth Mine at $7,977,000., converting to $111,7 million today. Broan
states that Hubbard deducted 50% "for his protection," and that "Work since has added many
times to that value."

While his work was deliberately exploratory, with virtually no stoping, by 1920 Young did
produce $63,000 in recovered gold ®, over $882,000 at today's prices. His real
accomplishment, however, was in generally proving an immense ore body of low grade ore
4,000 ft. long by 500 ft. wide by 1,000 ft. deep, presumably deeper. Lewis " states the
entire mine, figuring the vein 500 ft. wide, including dumps and caved ground, had a
computed average of 0.13 ounces of gold per ton. Broan“? provides Young's production
records from Oct., 1913, to Oct. 1914, totaling $39,000, equivalent to $546,000 today.

The reports that follow are very important with reference also to the Old Wasp claim, which
adjoins the Mammoth claim to the south, along the strike of the same Mammoth Fault
contact. Two engineers' reports, Bedford “» in 1923 and Kennedy  in 1925, both concur
on a significant point.

Bedford “?, in his report to Young, in discussing the origin of the mineralization at the
Mammoth Mine, states, "The resultant mass silicifying between the displaced walls formed
a pegmatite chonolith. The feeder to, and the bulk of the chonolith, is southerly from the
area under consideration, hence only the extreme north extremity is encountered in your
mine development to date." (Emphasis is the writers').

Kennedy ©, working separately, concurs: "PITCH OF ORE; The ore pitches to the south.
The high values in the South Shaft, 430 ft. deep, would confirm the belief of rich ore to
great depth. This deduction is undoubtedly true." (Emphasis is the writers').

Bedford and Kennedy's counsel that the ore body at depth would lie to the south was
undoubtedly what incited Young to drift south at the 1,000 ft. level from Shaft No. 7 (The
Main Shaft) along the Mammoth Fault contact, where, as related by J.H. Williams ¢, "He
encountered a very good grade of ore." The facts are these:

In 1925 ®** Young, at the 1,000 ft. level, drifted southwest from the Main Shaft to intercept
the Mammoth Fault contact, then followed the contact south; Williams ¥ states "some 1,000
ft.", but Young's plats show that he only drifted south 830 ft.

In May 1925, this drift had exited the south boundary of Young's Mammoth Claim and was
under his tiny "Fraction" claim (the present-day Nettie).



C:\wrdprfctl\goldfild\modern\package\waspk991l .wpd

At this point he began obtaining assays as high as 21 ounces of gold per ton, but had reached
the south boundary of his own property, which was the north boundary of the Old Wasp..

Joseph Riley Morse filed the original claims on the Mammoth group in 1892. When he sold
his holdings, he insisted on retaining only the Old Wasp claim, which he patented in 1896.
in 1897 he sold a half-interest to a Mr. White.

The Wasp was the only claim at Goldfield that was patented during the pioneer era. Morse's
motive in patenting and excluding the Wasp from the sale of the Mammoth group remains
unclear. However, it resulted in the Wasp retaining separate, clear, undisputed title during
the litigation that later encumbered the remainder of the Mammoth claims.

Young atiempted to buy the Wasp, but Morse and White declined to sell. This placed Young
in a dilemma. Understandably, perhaps, Young kept on drifting south under the Wasp,
property he didn't own.

in a letter to Clay Worst in 1977, after Worst had acquired the Wasp, Mr. White's son,
himself then 87 years old, wrote, "My father always thought the Mammoth people were
intruding on his property with their deep shafts."

From August 15 through October 21, 1925, Young ®*V continued his drift at the 1,000 ft.
ievel southward, encroaching 188 feet under the Old Wasp claim. Car samples of mine run
material assayed between the above dates over 75 ft. of drift averaged 0.70 ounces of gold
per ton. The best of the ore was in the final 75 ft. of Young's drift. Mine run average along
30 lineal fi. of drift assayed 1.12 ounces of gold per ton.

Young ultimately did acquire Morse's half-interest in the Wasp, but then Young died. His
bank foreclosed on the property and the mine was closed. The heirs of White and Young sold
the Wasp to Roy Rhodes in 1977. Clay Worst and an associate, Cliff Sovig, bought it in
1978.

After Young's death, an extended period of litigation followed on the Mammoth group.
However, during this period, the mine was reopened in 1929 and 1930 by the Apache Trail
Gold Mining Company, who made a small production. By 1934 the mine was filled with
water to the 200 ft. level. It is currently filled nearly to the surface.

The litigation ended with a sheriff's sale to E.H. and L.D. Shumway in 1940. Alfred Strong
Lewis was the engineer. In 1546 Lewis compiled reports of the mine's prior history, already
related here, and detailed proposals for the mine's reclamation “®. These are lengthy, and his

cost estimates are now 50 years obsolete. In 1950 Lewis died and again the mine was closed.

Ownership of the Mammoth group then passed to Goldfield Mines, Inc., owned largely by
Tom Russell, Ted Sliger, C.C. "Doc" Waterbury, and Hugh Nichols. The extreme increase
in the price of gold following deregulation caused a resurgence of interest in Goldfield.
Regrettably, this led to many title disputes and lawsuits. The major antagonist was convicted
of mining fraud and is now serving 46 years in the state penitentiary.

The above material is excerpted from a 489-page presentation we have assembled on the
Mammoth Mine from 80 sources. These include worksheets of all underground workings,
some 2,500 assays, assay maps, drill logs, and reports of many engineers and geologists,
made when the Mammoth was open to inspection to the 1,000 ft. level.



& \wrdprfct\goldfild\modern'\package'\waspk991 .wpd

There are local traditions of the Mammoth Mine having struck an "underground river,” which
filled three miles of workings overnight. Water was said to be running out the portal in the
morning, and the water level could not be lowered with pumps.

Not only do the extensive pioncer records reflect no such thing, the story is refuted by
Mammoth records stating that by 1934, after lying dormant for four years, the mine had only
filled to the 200 fi. level. Further, Brace Resources, in 1984, pumped out the caved-in
Mammoth pit with no problem.

These pioneer era records of the Mammoth group, and exploration activity in recent years,
indicaie that the properties have a very definite potential for profitable development.

Rex Thompson, an experienced miner at Apache Junction, has worked extensively on the
Mammoth group, both at the Mammoth and Black Queen mines. Thompson worked in
concert with a succession of operators, during which he acquired an intimate working

A

knowiedge of both properties. His counsel would be invaluable to a new operator.

~J
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THE OLD WASP MINE

The Old Wasp claim adjoins the Mammoth claim on the south, along a continuation of
the Mammoth Fault hanging wall contact. While the Mammoth claim has some three
miles of underground workings sunk to the 1,030 ft. level by 1925, the Wasp remained

22 11

essentially a virgin property until 1983.

The Wasp is a 20.64 acre claim, patented fee simple absolute, with a quiet and
undisputed title since 1893. The north 9.51 acres, upon which the Old Wasp ore shoot,
the Wasp mill and all other development exists, is owned by the writer, Clay Worst, and
his wife. We live in the owner's residence on this 9.51 acres. The south 11.13 acres is
presently totally undeveloped, is owned by others and is not included in our offering. An
explanation is in order.

The Old Wasp claim, then totally undeveloped, was purchased in 1978 by ourselves and
a friend, Cliff Sovig. It was divided under separate ownership into the two parcels just
described. Sovig died, and title to his 11.13 acres was transferred to his wife, then to her
niece. I am advised that the niece has just now sold her interest to others, whom I have

been unable to contact. I have no knowledge of their intended disposition of the property.

The claim is crossed by hard-surfaced State Highway 88. A 3-phase electric distribution
line and a 6-inch municipal water main are on the property, and a 45 kV substation is a
miie distant.

The highest and best use of the Wasp might be if operated in concert with the Mammoth
Mine by a major mining company. However, since the Wasp mine has a perfect title, a
proven ore body and the only currently operational mill at Goldfield, it is still a viable
independent operation.

The preceding report on the Mammoth Mine (page 4, paragraph 11) references the work
of Kennedy ” in 1910 and Bedford “®in 1923. If Kennedy and Bedford were correct,
and the ore empiacement on the Mammoth was being fed from the south, then it was
being fed from beneath the Wasp. Their counsel was undoubtedly what prompted George
U. Young in 1925 to drift south at the 1,000 ft. level from the No. 7 Shaft (The Main
Shaft) of the Mammoth Mine along the hanging wall contact of the Mammoth Fault, and
intercept the Wasp ore shoot at the 1,000 ft. level.

That this is the same ore shoot exposed in the bottom of the present Wasp open pit is well
established, for these reasons:

1) The surface exposure of the Mammoth Fault contact from the Mammoth Mine

A,

southward io the Wasp was clearly in evidence when the properties were mapped in 1916

an)

2) If the fault contact in the bottom of the Wasp open pit is protracted downward on the
average wesiward dip of the Mammoth Fault, the calculated intercept at the 1,000 ft. level
1s within 5 ft. lateraily of the actual location as platted on the Mammoth worksheets ¢!,

3) As the vaiues in the Wasp pit are followed southward, they increase to a peak, and
then decrease beyond that point.

[e5]
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The same occurred at the 1,000 ft. level. If the point of highest assay in the Wasp pit is
protracted downward on the dip of the vein, 90 degrees to the strike, it intercepts the
point of highest assay at the 1,000 fi. fevei ¢

4) Whenever exiremely high grade ore is encouniered in the Wasp open pit, it is
associated with malachite (copper carbonate) and galena (lead sulphide). The assay

records from the Wasp shoot ai the 1,000 fi. level indicate up to 3% copper and 18% lead
(80)

The south drift at the 1,000 ft. level in the Mammoth Mine is of great value in evaluating
the Old Wasp ore shooi. The fohowmg data can be verified by the Mammoth plats of the
1,000 ft. levei dated 8/20/1925 ®®’and 11/5/1925 @V,

At station 1026, the drift entered the Wasp claim. Initial values were low grade, but the
continued extension of the drift was probably moiivated by assays of 19.3 oz. and 21.1
oz. gold per ton, found in this drift 57 and 69 feet prior to entering the Wasp.

77 feet onto the Wasp, they encountered the beginning of another 75 feet of drift which
averaged 0.70 oz. gold per ton. The central 30 feet of ihis 75 foot section averaged 1.12
oz. gold per ton. The 36 foot remainder of this drift averaged 0.51 oz. gold per ton. There
is aiso a notation of 35 lineal feet of "black ore 12 in. wide" that averaged 2.52 ounces.
Individual samples of "black ore" at the 1,000 ft. level assayed up to 4.94 ounces of gold
per ton.

This compnseb 111 feet of drift averaging 0.634 ounces of gold per ton. These were daily
car samples taken as the drift advanced, perhaps as representative samples as could be
obtained.

A limited amount of such "black ore” has been encountered in the Wasp open pit to date.

o Y

However, in the enirance ramp to the pn near the south end of the mined ore shoot, the
operators discovered a filled-in shafi. The patent survey plat of the ‘v’v’asp indicates all the
shallow W prospect holes, but this shaft is not shown, nor is there any known record of it. Its

Y.

purpose is a matter of conjecture.

This is a 4 x 6 foot shaft, cribbed solid with modem mill-sawed timbers, but with short
lengihs of hand chopped ironwood timbers laid just outside the modern timbers. None of

ey P, e

the ironwood timbers are much over three feet long. It appears the t‘: 1y Anglos found an
old imbered Mexican shaft, which they reopened and retimbered. The shaft is still
evident at the 40 foot level on the entrance ramp. It seeps groundwater.

The shaft is filled w ack material, which may b ash. The shaft is located directly
above the south en d the vein of "black ore" disc ed ai the 1,000 ft. level. No attempt
to clean it out has been made, as it is in the cente' he ramped roadway inio the open
pit, and opening it would block access to the pit.

Of significance is that a 12-inch width on the final face of the com pJeted drift at the 1,000
ft. Ievel still averaged 3.60 ounces of gold per ton . Obviously, the drifi was not
disconiinued due to a lack of values; it was discontinued due to the death of the operator.
Accordingly, the actual southerly extent of the Wasp ore shoot ai the 1,000 fi. level, and
its gold values, are totally unknown.

Goid vaiues in the stp open pit are not as ciearly defined. No assay records of the
upper 45 feet survived the original lessee’s off' c fire

\e]
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At the 53 foot level in the open pit, assays exist only for the south end of the ore shoot,
where an average width of 5.25 ft averaged 2.20 oz. gold per ton for 30 lineal feet. At the
north end of this 30 feet, an 8.2 fi. width ¢ d 3.4 0

3.48 oz. gold per ion, of which the 3.9
T i

Usuaily, the highest va i€ i : e gmg wall
contact. As an exp ' of tne . starting one
foot out into the hanging wail from the fault contact. he drill rig was “e bad” i med

to attempi following this two-foot high-grade width downward. Ddﬂlplbb were taken
five-foot intervals.

These sampies assayed 8.7, 4.2, 3.65, 2.15, 1.90, 1.05, 0.90 and 0.75 ounces of gold per

ton. This hoie dvcmged only 2.91 ounces. Ii proves nothing, as it cannot be known

;.

whether the vaines in this two-foot width acmaﬂy decreased with depth, or whether the
drili hole drified out of its estimated one-foot ’widih tolerance. There would seem a
remote chance of drilling 40-fcet with an air-track drill and staying within a one-foot
width iolerance, with only an estimated drill inclination on an unproven dip. The only
assurance was that the upper five feet averaged 8.7 ounces of gold per ton.

To interpo‘ e values between the present 60-ft. level in the open 'pi and the drift directly
=t B

below at ihe 1,000-ft. level involves some conjectme but we have io start with the be*‘
mfmmar"' available. Th

€ point of highest value in the open pit at the 53 foot ]e 1 was
3.48 ounces 8.2 fi. wide. Directly down the dip of t’ne vein, 90 degrees to the sirike, you
intercept the point of highest assay at the 1,000 ft. level, 1.60 ounces. According 'y the
values at this point at the 1,000 fi. level are 54% Ic than direcily above this point in the

S
open pit.
evel, whe*e i1 feet of drift
ess than directly above in

The mosr com p ete assay recmas are those at the 1,000 ft.

[ . If the values at this level are also
the open plt en the values in the Opt:n pu snou} dav
pICbLLTﬂpllOT appears validate
between the 60 fi. and 1,0

)-—-4

00 ft. levels shouid average
An ore shoot 111 feet long b
material. At an average assa
$289.50 an ounce, wotth §1

However, the south terminus of the 1 GOO ft. drift still assayed 3.60 ounces 12

wide, so ihe values should not bc pi d to end at that point. Also, having pr

only that values persist to the 1, , there is no reason
lI

io as

depth. Wiih only a probable increase o length and 10% i1 depul, bo
&
5 milhi

C>

, 119

70
conservative presumptions, the shoot would contain about $13.

The foregoing arithmetic may be a presumpﬁon based on incomplete information, but it is

a reasonable presumption based on ithe best existing data. Only a drilling program will
delineate and evaluate the existing ore shoot. Further, there is no reason to believe the
P . = )

known Wasp ore shoot is the only such deposit on the property, while the remainder of
the Mammoth Fault Contact remains unexplored.

The Wasp ore shoot ought to be drilled. Three slant bore-holes, caiculated to cut the
Wasp shoot at the 250 fi., 500 fi., and 750 fi. levels, would give a general idea of what
vaiues lie throughout the shoot. he outcome of that drilling may encourage additional

>y e

drilling to furiher delineaic the ore body.
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The 250 fi. intercept would require 320 ft. of hole; the 500 ft. intercept would require 640
ft. of hole; the 750 ft. intercept would require 865 ft. of hole, a total of 1,825 feet of
borehole; see the cross-section plan enclosed “V. These really should be cored.

These slant holes ought to be drilled from the footwall side rather than the usual hanging
wall side for several reasons. The dip of the Mammoth Fault contact throughout the
Mammoth Mine is a quite consistent 87 degrees west, but therein a problem arises.

There were two different surveys of the 1,000 fi. level in 1925; one in August ®’and a
resurvey in October ®. Apparently a mistake of exactly ten degrees was made in a
deflection at station 1008 on the August map, and a corrected map was drawn in
November.

This results in an ambiguity between the two maps of 83 ft. laterally in the location of the
Wasp ore shoot at the 1,000 ft. level. The October resurvey is presumed correct.

If the drilling is done from the footwall side, and that presumption is wrong, no harm is
done; the vein would just be intercepted sooner than expected. However, if it were drilled
from the usual hanging wall side, and the presumption proved wrong, the vein would be
intercepted much deeper. It might be missed altogether at the 750 ft. level. This is
illustrated by the enclosed drilling plan “V.

The fooiwall of the Mammoth Fault has never been identified on the Wasp claim. In the
Wasp open pit, the Mammoth Fanit hanging wall contact between the altered latite
(dacite?) on the west and the granite on the east is sharply defined. There is a two-inch
seam of red fault gouge at the contact. The gold values lie eastward in the adjacent
brecciated, silicified granite. The highest values lie in the first two to three feet against
this contact. Then the values simply grade out eastward into the harder granite dike,
without a definite cutoff,

There is a further reason for slant-hole drilling from the footwall side. In 1983, Wayne
Blood, while drilling for the then operator, recovered 7-0z. and 10 oz. assays from 25-ft,
depth from two vertical boreholes about 25 ft. out in the intruded granite, near the path of
the proposed slant holes.

These two drill holes did not define any particular structure as Blood advised “there were
a couple holes between them that were down in the tenths of an ounce." However, they
might be intercepted by the proposed slant holes if drilled from the footwall side. Also,
the topography makes a drill setup far easier on the footwall side. There are no records of
the prior operator's drilling. They had a fire about the time we called for an accounting
and terminated their lease for failure to pay royalties.

The Wasp ore shoot as discovered in 1983 averaged six to eight feet in width, averaged
13 ounces of gold per ton, and was encountered under only four feet of overburden. It
was five miles from town, had paved-road access, water, electricity, and an owner/lessor
who was totally occupied elsewhere. It was a poor miner's dream come true. The lessee
should have started sinking a shaft on it, but chose to begin a surface mine.

They must have known that pursuing a 13-ounce eight-foot wide vein on a nearly vertical
dip as a surface mine would quickly result in a stripping ratio that would end their
operation, but would be immensely profitable initially. This evidently caused them to
"grab the easy pickings" and not pay royalties as promised, knowing their plan would
eventually be discovered and their lease terminated.

11
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When we called for an accounting, the operator reported $200,020. in net smelter returns,
all from one refinery. We determined an actual total of $536,369., which included sales
to six other refineries, which the operators finally admitted. It may be presumed there
were other sales that were never disclosed. With a known shortage of $50,452. in our
royalty account, we terminated their lease. None of the royalty shortage was ever paid.

Since a 20% deduction was taken for refining the “black sand” concentrates, the gross
production had to have exceeded $670,000., taken from the top 45 feet of the Wasp pit.
It may have been twice that amount. Their employees have estimated $1.2 to $1.5
million, and we are advised one of the lessees boasted privately of $1.5 million.

We then entered an agreement with a second operator. They removed some 10,000 tons
4+t

of lower grade material to lower the ramp to the pit. During this p cess they dozed out
about 1,560 tons of mixed lower grade ore.

Some of this material was processed at a smali mill they built on a nearby leased
property.

The mill was junk. Due to heav do m time they averaged only about two tons
throughput per 8-hour shift. The result was that with this primitive pla:ﬁt they recovered
about one ounce of goid per ton p obabl not over a 50% recovery, since the head ore
averaged close to two ounces. Th ey were losing the fine gold.

heir millsite w
then abandone

Their tails were never assayed. later leased to another operator who
; .

™
I
IR SNV and
g

Smelter returns from the sale of concentrates and dore' during that operation were
$47.832. Their mill required water to be hauled out from town at a cost of $50,000 per
vear. It became obvious that this mill could not oii two-ouiice mill ht‘:ads.
We also discovered tha t‘“'“ of our then associates wer

royalties during the previous operation. We t

.

worth of ore bmppcd from the plope ne O
bit paranoid, it is based on bitter expcne

We were left with $28,528 in unpaid bills owed $22,342 in wages, and owed for $42,600
i e

The Wasp was inactive from 1985 uniil 1992 other Lhan sampling and ass 'ymg by

ourselves. The last channel sample taken across the vein at the bottom of the pit then
nple

assayed 7.08 oz. Au/ton 3.9 ft. wide, and 3.48 oz Au/ton 8.2 ft wide.

In May 1992, as an experiment, we set up Rex Thompson's spiral cl: ssiner, actually a
acer machine, on the Was B No head ore was available, as the pit was then filled with

water, S0 we ran samples of siripping waste from eight random 10catnona arouind the

Wasp pit. We recovered g‘ d om every saimnple. There was nothing quan ative learned,

since this was hard-rock ma 1 that was never crushed or ground to liber:

only evidenced that even the siripping waste contained considerable values in the fine

color photograph “® of t‘n d buttons recovered is included with this report.

Alihough there is still good ore exposed in the open pit, continued mining of the Wasp
shoot as a surface operation will be limited by increasing stripping ratios. However, there

. ewne

appear to be at least five other development options for the Wasp.

The first option would be sinking an inclined shaft, following the ore shoot itself down its
di

87 degree dip.
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This would have the advantage of sinking in pay ore with its attendant cash flow.

Sinking a shaft in the bottom of the open pit would require some means of excluding
surface water runoff. One might extend a watertight collar upward from the bottom of the
pit, aligned with the 87 degree dip of the vein to a point safe from surface flooding, It
could even be extended to the original surface, as almost the entirety of the material
excavated from the pit is stockpiled adjacent and available for use as backfill. Also, the
removal of these stockpiles would greatly increase the area available for other surface
activity.

The second development option would be to go east into the solid granite that intruded
the fault and sink a vertical shaft. Then crosscut about every 100 feet of depth to intercept
the Wasp shoot, then stope. Fortunately, the vein dips only three degrees off vertical, so
the crosscuts would remain short, even at depth.

A disadvantage is that you would probably be sinking and crosscutting in lower grade
material, reducing the cash flow. However, the possibility exists of encountering the 7
and 10 ounce ore disclosed there by Wayne Blood’s drilling.

A third development option involves an electromagnetic survey we conducted with
induced currents on the northeast part of the Wasp claim, near the open pit. We
discovered four anomalies “?, all within 30 feet of each other.

We had only a percussion air-track drill and 60 feet of steel. We drilled the first anomaly,
and only averaged 0.10 ounces for the top 40 feet. Between 40 and 50 feet we averaged
0.70 ounces. It should be noted that a loss of 50% of precious metal values in an uncased
percussion driil hole is common, due to the values geiting hung up in the cavities and
rough walls of the borehole. Even reverse circulation drilling with a rotary Tricone bit has
resulted in a 51% loss of metal values remaining in the drill hole (California Mining
Journal, Jan. 1988).

At 50 feet the drill hanumer broke down, and we could neither continue nor withdraw the
drill steel. We had the hammer repaired and managed to salvage the drill steel, but the
borehole had caved beyond salvage. We do plan to redrill this anomaly, plus the
remaining three. We also plan to complete the electromagnetic survey of the area
surrounding the pit, as there may be other anomalies.

If drilling these anomalies discloses another major ore shoot, the third development
option would be to sink on this shoot in pay ore, and then crosscut 190 ft. to intercept the
original Wasp shoot at depth.

A fourth development alternative would be to set a crane at the surface on the granite
footwall side, and continue mining the Wasp shoot with a clamshell. The vein is
sufficiently brecciated and friable at that point that no blasting has been required. All
mining there has been done with a trackhoe and skidloader. Only one round of blast holes
has been fired in the pit, this on the north wall where harder material is encountered.

A fifth alternative would be to begin a circular decline, using rubber-tired equipment
underground.

The Wasp pit makes about 1,500 gallons of water per day. A two-inch pump handles the
inflow at less than a 5% duty cycle. If not pumped, the static water level in the Wasp pit
stabilizes at about the 20-foot level.

13
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However, it is doubtful if this shallow water table existed at Goldfield prior to the
construction in 1929 of Mormon Flat Dam, and the resulting Canyon Lake, to the north.
Bedford “?, in 1923, and others, state that the 1,000 ft. level in the Mammoth Mine still
had not reached what they called "the constant water table."

Following his report on the 1,000 ft. level, Bedford states, " Anticipating that the water
ievel will be constant at about the 1,200 level, and that the nature of the mineral
deposition will change as outlined under Historical Geology and that ore deposits of
economical importance will be proven to be greater in extent, and better in average values
than those deposits now developed, I would strongly advise that your main shaft be sunk
an additional 450 feet from its present (1,000ft.) bottom." If Bedford is correct, the true
zone of secondary enrichment, with the richest ore, may lie even deeper than the 1,000 ft.
level.

A final point on the Wasp ore shoot: There were individual high grade pods encountered
in the Wasp pit; these pods ran several hundred ounces of gold to the ton.

They carried heavy galena and malachite (lead and copper), while the surrounding
gold-bearing vein itself carried much less of either. The most recent of these pods
weighed about 300 pounds and assayed 244 ounces of gold and 56 ounces of silver to the
ton. However, assay records of the 1,000 fi. level indicate the gold-bearing vein itself
carried substantial lead and copper.

We have no geologist's opinion as to how these high-grade pods were created and got
where they were found. But if the Wasp shoot at some depth becomes an actual vein of
this material, from which these pods were detached and relocated, and that spot could be
found, it could be very profitable.

We have a complete laboratory for both fire assay and wet chemical analysis, and small
batch refining. I am not a registered assayer, but took a course in fire assaying at the
Mackey School of Mines, University of Nevada / Reno, and have some college level
chemistry. We do our own fire assays, all of which are control assays, as we do not
believe the ordinary specimen assays done by commercial labs are sufficiently reliable.
All higher-grade results are done in duplicate. We do not use AA equipment.

There is a 3-phase electrical distribution line to the mill, but we had access to cheap
diesel fuel, so we are running a GM 480-volt 60-kW generator with a freshly overhauled
GMC 6-71 engine. With the entire mill running, it pulls about 30 kW, so the generator
has plenty of reserve capacity for additional equipment. 120-240 volt single phase current
is supplied from a public utility, but is also available from the generator. There is bulk
storage for 3,000 gallons of fuel. The Wasp mill was built with new and used materials,
and excellent used machinery, no junk.

The mill is designed to process about 10 tons of head ore per 8-hour shift. The
concentration portion of the flowsheet was designed by our consultant Waiten
Konemann, who has been directly involved with us for over a year. The mill flowsheet is
a simple wet gravity process. The head ore is dumped on a 3-in. grizzly; 95% passes.
The 3-inch minus is then hauled with a front-end loader up a ramp and dumped into an
elevated 5.5 x 7.5 ft. bin.

We have a Syntron apron feeder for this bin, not yet installed. Ore then drops into a 6" x
8" jaw crusher which takes it to about 3/4 minus, then into a 12" x 18" roller mill which
takes it to about 3/8 minus.

14
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Then up a 16" x 35' belt conveyor to a 5' x 7.5' bin with vibrator feeder. Then upal2"x
10" belt conveyor to a 4 % foot Hardinge conical ball mill with a four-foot long
cylindrical screen on the discharge. We are currently using a 30-mesh screen. Oversize is
passed under a magnet to remove tramp iron, then returned to the ball mill intake Scoop
via a sand screw in closed circuit. The 30-minus discharge goes to a distributor, where it
is split between two Stephens (3.3' x 7.3") rougher tables, which have new sand decks.
Concentrate from the rougher tables go to a single Stephens finishing table, with a new
deck.

There are also two Tri-R reverse spiral concentrators in the circuit. Rougher table tailings
go to the first Tri-R Spiral. The cons from the first Tri-R Spiral and the tailings from the
finishing table go to the second Tri-R Spiral. Cons from the second Tri-R Spiral, and the
middlings from the finishing table, go to a sump where they are pumped back to the feed
box of the finishing table.

T
Tails from boﬂ@(fR Spirals go to a sluice box, then to a dewatering sand screw. Sand
from this screw is elevated by a 16" x 25' belt conveyor into a dump truck.

Tail water goes through two 3,000 gallon steel decantation tanks in series, then to a
35,000 gallon mili pond with plastic liner.

From there a 2-inch pump recirculates the clarified water back to the mill. Mine water
supplies all needs for the mill. A 2-inch service line from a 6-inch domestic water main at
the Wasp boundary supplies any supplemental water, which is used only for cleanup.

Concentrates from the finishing table are amalgamated, the amalgam retorted, and a dore’
bar poured. The Wasp refinery can produce a 995 fine gold bar, but chooses to market
the 750 fine dore’, since the smelter charges only 4% for refining. Since the Wasp cannot
hallmark, even their 995 fine bar would entail this 4% refining charge, so refining to 995
fine would be pointless. The remainder of the dore” is almost all silver, possibly a little
platinum-group metals.

The roller mill and ball mill are in new condition; the jaw crusher, conveyors, tables, and
other equipment are in excellent shape. All motors except the tables and Tri-R Spirals are
480 volt, 3-phase, powered by the generating plant. The three table motors are 240 volt,
single phase, and can be operated on either public utility power or the generator. The
Tri-R spirals have DC motors with rectifiers and speed controls, which operate off one
leg of the 3-phase generator. Each sand screw has its own independent hydraulic motor,
pump and controls. Almost all wiring is in conduit, most of it underground.

The Wasp mill's capacity is limited by the ball mill, which the manufacturer rates at one
ton per hour, grinding Y2-inch hard quartz to 100 mesh. However, Wasp ore is very easy
milling, the ball mill feed averages finer than Y4-inch, and already has a high percentage
of fines. The mill is currently fed 1.3 tons per hour, which is 10.4 tons per 8-hour shift, or
31 tons per 24-hour day.

The mill was just completed when we shut down for several weeks to bring the project
into compliance with state and federal safety standards. That work is essentially
completed, and we are just now beginning actual production. We have only marketed a
couple pounds of gold, which we recovered while fine-tuning the mill, so no current
production figures are yet available.

As owners, we have never and will never solicit nor accept investment money from
anyone, which eliminates any possibility of adverse claimants against our clear title.
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Regarding an exploration license and purchase option, the owners would require the three
drill holes mentioned earlier, aligned to intercept the Wasp ore shoot at depth at it's
known point of highest assay. These should be cored. Calculations for this alignment will
be agreed upon prior to any license. After these three boreholes, the developer may drill
anywhere he wishes.

We require the results of the developer's assay reports as they are developed, and the right
to sample drill cuttings and split drill cores. The capacity of the Wasp lab will not handle
the work of two operators. Unless otherwise agreed, we retain sole control of the Wasp
laboratory until any sale is funded and closed. We also require evidence of the operator's
prior experience and financial ability to develop an underground mine in the probable
event that it appears warranted by the drilling program.

The Gld Wasp Mine is offered for sale for U.S.$2,200,000. This consists of the 9.51
acres including the mine, machinery, mill, shop, lab, office, owner’s residence with all
real property improvements. Alternatively, it is available for U.S.$2,060,000 including
the mineral estate to the entire 9.51 acres, but with us retaining the surface rights to only
the 1.25 acres which includes our home, shop, lab and office, with the right of ingress
and egress. This 1/4-acres is across the highway from, and would not interfere with, the
mining or milling operation. The mineral estate underlying this 1%4-acres would be
conveyed to the buyer, who must warrant us against damage from blasting or subsidence.

Residential land in the area, with utilities available, runs from $30,000 to $50,000 per
acre, some as high as $100,000 per acre.. This can be verified by contacting any area real
estate broker.

The owner's residence on 1 1/4 acres was FHA appraised five years ago at $92,000. and
is currently rated for insurance purposes at $140,000, which is the price reduction
stipulated above in the event we retain surface title to our home. With the mill, residence,
laboratory and outbuildings included, just the surface estate of the claim ought to be
worth $750,000.At a price of $2.2 million, this is attributing only $1.45 million to the
mineral estate, as the buyer would still have the remaining value of the surface estate after

the mine is depleted, which value should by then be substantially appreciated. If drilling

indicates there actually is at least $13.5 million in that one Wasp ore shoot, then a price
of $1.45 million atiributed to the entire mineral estate seems reasonable.

Somie speculative value must also be attributed to the fact that in 1893-1895, within
pistol-shot distance, $34 million (at today's gold prices) was taken out of two ore shoots

If a drilling program indicates the property is worth less than we now presume, we may
consider a downward adjustment in the price, however such adjustment must be solely
our prerogative. We will not index the price to drilling results in advance, as this
excessively transfers control of the price to the buyer. If the developer abandons the
project after the drilling program, he retains no residual earned equity in the property.

We are not soliciting lease offers, having already sustained losses of $143,000 from the
infidelity of prior lessees. In any lease event, the existing Wasp ore shoot may not be
additionally mined by surface methods without our consent. Due to the history of prior
operators taking the “easy pickings” and walking, the granting of such consent is
questionable. Neither will we accept any investment money nor sell any fractional
interests.
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If a buyer/developer has other ideas, we will listen, but may not depart far from the
outline offered here. Meanwhile, until someone makes a proposal, we will continue with

exploration, mining and milling, during which the price and terms may be adjusted either
way depending on the results of our work.

=

=11

If the buyer requires the entire property, we will need a 6-month leaseback on the
ST

esidence to permit our orderly departure from the preimises.

)

-
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