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QUALITY STATEMENT
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accuracy of those data.



ARTIZONA DEPARTMENT OF MINES AND MINERAL RESOURCES FILE DATA

PRIMARY NAME: FLAG

ALTERNATE NAMES:
AMERICAN FLAG

MOHAVE COUNTY MILS NUMBER: 559A

LOCATION: TOWNSHIP 20 N RANGE 15 W SECTION 32 QTR. NE
LATITUDE:N 35DEG O4MIN 37SEC LONGITUDE:W 113DEG 52MIN 51SEC

TOPO MAP NAME: HUALAPAI PEAK - 7.5 MIN
CURRENT STATUS: PAST PRODUCER

COMMODITY :
SILVER-PRIMARY
GOLD- (M) LODE-COPRODUCT
ZINC-BYPRODUCT
BIBLIOGRAPHY: -
USGS HUALAPAI PEAK QUAD
* ADMR MOHAVE CARD FILE
ADMR MOHAVE CUSTOM MILL PROJ. CARD FILE
EVAL. OF MIN. RES. OF HUALAPAI INDIANS, 1964,
VOL. I, P, 115-119
SCHRADER, F.C., USGS BULL 340, P. 71
SCHRADER, F.C., USGS BULL 397, P. 140
HINTON, HANDBOOK TO ARIZONA P. 93
MALACH, R., HUALAPAT MOUNTAINS
MOORE, R.T., AZBM BULL 180, P. 260
WEED, W.H., MINES HANDBOOK, 1920, P. 244
ELSING, J., & HEINEMAN, AZBM BULL 140, P. 96
ADMR FLAG MINE FILE '
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from: W.H. Crutchfield Jr. Mohave County Prospect Assessment Compilation (post 1982)

Name of Mine or Pros £ Townst. |  Range Section |Priority
American Flag Mine (Flag Mine, Topo.) 20N 15W 32 aa C
Principal Minerals: 1:250,000 Quad 7.5" - 15' Quad
Cerargyrite, Gold Williams Hualapai Peak
AssociatedlMinera1s: District Principal Product
Galena, Sphalerite, Quartz Maynard (Hualpai) Silver, Gold

Type of Operation: County State|Type of Deposit
Underground: Adits, shaft, and drifts Mohave Ar. Vein

Ownership or Controlling Interest:
Consult current USBLM mining claim records.

Access:

topographic quadrangle.

Pine Lake travel south on unimproved road 1.5 miles.

Proceed 16 miles SE from Kingman, Ar. on Hualapai Mountain Road; from
Located as Flag Mine on

Structural Control or Geological Association:

zone varies from 1 inch to 20 feet thick."l

antimonial silver, some gold, and a little zinc.

northeast.
except along the relatively narrow vein systems.

"Fissure veins in Precambrian granite; strike northwesterl

"The country rock is granite; the main vein is from 1 in
and the ore shoot is said to be relatively large.

"2

y and steeply dipping; ore

ch to four feet in width;
The ore contains principally

"The veins occur along fault zones that strike north-northwest and dip 55 to 80°
The host rock does not appear to be gervasively altered and mineralizéd

Age of Mineralization:

Production History

Geochemical Analyses

Silver production 1895-1917
district, greater than 1 million oz.l

Reported $400,000 production averaging
$100/ton (1909).2

References

1) ABM (1969) Bull. 180, p. 251-269.
2) Schrader (1909), p. 140.

4) Malach (1975), p. 15-17.

3) Exploration Research Associates Inc., field reconnaissance, 23 July 1981
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from: W.H. Crutchfield Jr. Mohave County Prospect Assessment Compilation (post 1982)

Name of Mine or Prosp +: Townsh’ Range Section [Priority
American -Flag Mine (Flag Mine, Topo.) 20N 15w 32 aa C
Principal Minerals: 1:250,000 Quad 7.5" - 15" Quad
Cerargyrite, Gold Williams | Hualapai Peak
Associatedeinerals: District Principal Product
Galena, Sphalerite, Quartz Maynard (Hualpai) Silver, Gold

Type of Operation: County State|Type of Deposit
Underground: Adits , shaft, and drifts Mohave Ar. Vein

Ownership or Controlling Interest:
Consult current USBLM mining claim records.

Access: Proceed 16 miles SE from Kingman, Ar. on Hualapai Mountain Road; from
Pine Lake travel south on unimproved road 1.5 miles. Located as ‘'Flag Mine on
topographic quadrangle.

Structural Control or Geological Association:

"Fissure veins in Precambrian granite; strike northwesterly and steeply dipping; ore
Zone varies from 1 inch to 20 feet thick."l :

"The country rock is granite; the main vein is from 1 inch to four feet in width;
and the ore shoot is said to be relatively large. The ore contains principally
antimonial silver, some gold, and a little zine."2

. o
"The veins occur along fault zones that strike north-northwest and dip 55 to 80
mortheast. The host rock does not appear to be gervasively altered and mineralized
%xcept along the relatively narrow vein systems.,

Age of Mineralization:

Production History Geochemical Analyses

Silver production 1895-1917
district, greater than 1 million oz.l

Reported $400,000 production averaging
$100/ton (1909).2

References

1) ABM (1969) Bull. 180, p. 251-269.

2) Schrader (1909), p. 140.

3) Exploration Research Associates Inc., field reconnaissance, 23 July 1981
4) Malach (1975), p. 15-17.




Suite 1140 - 625 Howe Street,

HECTOR RESOURCES INC. Vancouver, B.C. V6C 2T6

Telephone: (604) 689-5588

June 3, 1985

REPORT OF THE DIRECTORS TO THE SHAREHOLDERS

During the past year the Management of HECTOR RESOURCES INC. has
initiated a corporate policy directed towards the degquisition of
Gold and Silver Properties of merit located near Kingman in the
State of Arizona, U.S.A. To date three (3) separate Property
acquisitions have been concluded and exploration programs have been
initiated on all three Properties. In addition to these new acquisi-
tions Management intends to initiate the PHASE 1 Work Program
recommended by I. BOROVIC, P.Eng., on the Company's Gold Property
located near Princeton, B.C.

With the intent of generating some immediate cash flow, Management
has also initiated investment in the gas/oil industry by acquiring a
10% working interest (7% net revenue interest) in an oil lease in
Howard County, Texas. The Operator has recently reported that four
successful wells have been drilled and Division Orders are currently
being prepared which will result in the commencement of distribution
of production income.

ARIZONA, U.S.A. GOLD / SILVER PROPERTIES

... AMERICAN FLAG MINE ... This Property which consists of seven
unpatented lode mineral claims and another 640 acres contiguous
thereto is located 15 miles southeast of Kingman, Arizona and at one
time the Mine was reportedly the most productive gold/silver
producer in the District. A mapping and sampling program is current-
ly being conducted and to date has confirmed previously reported
gold/silver values as follows:

Sample Description 0z/Gold/Ton 0z/Silver/Ton
#1046 (first level north off 0.013 54.28
6765' level shaft)
#1047 (Stope above 6630' level) 0.104 7875
#1048 (6520' level - 200' 0.023 4.69

from entrance)
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MINING LEASE OPTION AGREEMENT

THIS MINING LEASE OPTION AGREEMENT, made and entered

iite’ In thiplicate this 1% day or Culu, , 1983,

by and between RAYMOND and MARLENE EVéﬁg, Qusband and wife;
KAREN J. DAVIS, dealing with her sole and separate property;
YVONNE TALMADGE, dealing with her sole and separate property;
CARLOS HALL ELMER, dealing with his sole and separate property;
JACQUELINE ELMER GLASS, dealing with her sole and separate
property; PERMILLA JANE COVINGTQN GUCCIARDO, dealing with her
sole and separate property; and EDWARD BRYSON COVINGTON, deal-
ing with his sole and separate property, hereinafter referred
to as "LESSOR'" and F. RUSSELL ENTERPRISES, INC., a California

corporation, hereinafter referred to as "LESSEE".

WITNESSETH:

WHEREAS, LESSOR is in possession and is the owner of
those certain lode mining claims, known as the 0ld Flag Mine
located in the Manard Mining District of Mohave County, Arizona,
the names of which and the books and pages where the location
notices thereof are of record in the Office of the Mohave
County Recorder in the Official Mining Records, and the Bureau

of Management Claim numbers being as follows, to-wit:

NAME BOOK NO. PAGE NO. BLM NO.
OLD FLAG 4-E 266 AMC 87292
66 4-Y 285 AMC 87293

WHEREAS, LESSOR, as owners jointly, have the right to

deal with as herein provided a ONE HUNDRED PERCENT (100%) interest

in said mining claims and do warrant that all of said mining claims,

and each of them, are free and clear of all liens and encumbrances;

Fee # 32-3559 ..
RPCOId(‘d in Olmnl Records
of Mohave Coun iy, /\n,om
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that all location, discovery and assessment work has been done,
performed and recorded, both with the State of Arizona and the
United States Bureau of Land Management, and any and all annuai
fees and tgxes have been paid as required by applicable law at
such time or times and in such manner and in such amounts as is
requifed to keep the mining claims in good standing, subsisting
and valid at the date hereof, and that the surface rights covering
the area of the mining claims have not been granted, sold, assigned,
leased, patented, mortgaged, encumbered, located or dealt with in
any manner, but remain in the possession of LESSOR, subject to the
paramount title of the government of the United States of America,
and

WHEREAS, LESSEE is desirous of acquiring the exclusive
right to search, prospect, explore for and mine valuable minerals
and ores on the above-described unpatended lode mining claims, and

WHEREAS, LESSOR is desirous of leasing for the period
and consideration hereinafter set forth and obtaining an option
to purchase those certain unpatented lode mining claims.

NOW, THEREFORE, for and in consideration of the premises,
and in consideration of the mutual covenants and agreemeﬂts herein-
after set forth, and in considera%ion of the sum of TEN ($10.00)
DOLLARS, in hand paidzg( LESSOR by LESSEE, the receipt whereof is
hereby acknowledged, said parties do hereby enter into and execute
the following agreement:

1. LESSOR agrees to lease and let to LESSEE, and LESSEE
agrees to lease and take from LESSOR, the above described properties
together with the right of ingress and egress for a period of tgn
(10) years from and after the date of execution hereof on the

following terms and conditions:



(a) LESSEE, as part consideration for this lease and
option, agrees to expend up to FORTY THOUSAND ($40,000.00) DOLLARS
in order to open up, drain, clean and explore the existing works
on said unpatented mining claims. Said work shall proceed as
expeditiously as reasonably possible until such time as LESSEE
is satisfied that said unpatented lode mining claims contain ores
of sufficient value to warrant development or have proven valueless.

(b) LESSEE shall pay to LESSOR, asvproduction royalties
on all sums received by LESSOR for minerals, metals or ores extracted
from the described mining propetrty, FIVE PERCENT (5%) of the net
value of said minerals, metals or ores, which net value shall be
the gross value after processing, if processing is necessary for
commerical use, less the actual costs of transportation from the
place of production to the place of processing, less costs of
processing and taxes, if any, levied and paid upon the production
thereof. 1In the case of minerals not processed for commercial use,
the net value shall be the gross proceeds, or gross value at the
place of sale or use, less the actual cost of transportation from
place of production to the place of sale or use, less taxes, if
any, levied and paid upon the production thereof.

(c) So that LESSOR may be properly advised of the
removal of ores and mineral substances from the subject unpatented
lode mining claims, LESSEE agrees to file with LESSOR within

“twenty (20) days after the removal of any such ores or mineral
substances, an authenticated statement of the gross values found
and accounted for by the smelter, mint or other place of custom
treatment and sale.

(d) LESSEE agrees to pay all royalties under this
lease to LESSOR within twenty (20) days after the close of each
month within which the minerals were extracted, such payments
will be accompanied by settlement sheets from the smelter, mint
or other place of custom treatment and sale and receipts for

cost of transportation, if not included in such settlement sheets.



(e) LESSEE covenants and agrees not to stockpile the
production of minerals, metals, ores or concentrates for a period
in excess of sixty (60) days without the express written consent
of LESSOR therefor.

(f) All payments due hereunder shall be payable in
lawful money of the United States of America, or in kind, from
ores or metals extracted from the subject unpatented lode mining
claims, at option of LESSOR.

(g) LESSEE will ship all ores or concentrates extracted
under the terms of this Lease to such smelter as LESSEE may
choose at LESSEE'S convenience, and LESSEE agrees to furnish
such smelter with a true copy of this Lease and to instruct said

smelter to furnish LESSOR with a copy of each settlement sheet.

2. LESSEE shall have and enjoy the exclusive possession
of such property and the right to mine the same in any manner
LESSEE may see fi@, provided the mining is done in a good and
miner-like fashioﬂ and complies with all the laws of the State
of Arizona and the United States Government governing such opera-
tion. LESSOR hereby gives to LESSEE the right to erect upon said
property any mill, mining machinery or equipment that might be
necessary for LESSEE'S purposes. Machinery, equipment, tools,
materials and supplies placed in or upon said property by LESSEE
during the life of this Agreement, whether above or underground,
and.underground timbering, shall be subject to removal by LESSEE
in the event of a termination of this Agreement by default or
abandonment by LESSEE or expiration of the term hereof, but such
removal must be made within sixty (60) days after such termination

or expiration.

3. LESSEE shall not suffer or permit any liens for

materials to be attached to or placed against tha subject property
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or any part thereof and shall at all times keep such propérty
free and clear of all encumbrances and further agrees that LESSEE
shall immediately record and post and keep posted notices of nén—
liability in the manner required by law, which notices shall be

prepared and furnished by LESSOR,

4. LESSEE shall at all times and at LESSEE'S own expense
carry Arizona Industrial Insurance or its equivalent upon all work-
men employed at or upon said property and shall also comply with
all requirements and regulations of the Arizona Industiral Commis-
sion, the Arizona State Mine Inspector, the Occupational Safety
and Health Act of the United States of America, the United States
Evironmental Protection Agency, the United States Interior Depart-
ment, and any and all State or Federal regulatory bodies or laws

that may be applicable hereto.

5. LESSEE agrees that such annual assessment work as
is required by law to be done in order to retain good title to
the subject unpatented mining claims and any millsites appurtenant
thereto shall be performed by LESSEE at LESSEE'S own expense and
proper proof thereof recorded in the Office of the Couﬁty Recorder
of Mohave County, Arizona, and in the Office of the Bureau of Land
Management in Phoenix, Arizona, at such times and in such places

as is required by law during the life of this Agreement.

6. LESSOR and their representatives shall be permitted
at all reasonable times to inspect the records kept by LESSEE as
to produétion and sales of the products of subject property as
well as all processing records, and to enter upon and into all
parts of the subject mining property and premises for the inspec-
tion of same, provided such entries a:e made at such time and in

such manner as to not interfere with or delay work by LESSEE upon



the subject property. LESSEE agrees that he will keep complete
and accurate records as to the production and sale of the products
of said subject property as well as processing records, and that
such records or a copy thereof shall be maintained on said subject
property at all times. Royalty payments shall be accompanied by
true copies of the settlement sheets from the smelter and a monthly
report of mine development and production. If demanded by LESSOR,

royalties will be paid directly to LESSOR by the smelter.

7. LESSEE agrees to pay all taxes lawfully levied and
assessed against subject property during the life of this contract
prior to delinquency. LESSEE further agrees to pay promptly all
taxes on any output of subject property during the life of this
lease, as well as social security, unemployment, income tax, with-
holding and other taxes which may be imposed upon its operations
so that the same may never become a charge or lien against the
property itself or LESSOR.

8. LESSEE may at his option terminate this agreement at
any time on thirty (30) days written notice to LESSOR and shall,
upon the expiration of said thirty (30) day period, be under no
further obligation of any nature to LESSOR under any provision
hereof except that assessment work must have been completed for -
the year in progress prior to thg expiration qf said thirty (30)
day period; and except further that LESSEE must exercise his right
to remove such items of personal property as LESSEE is permitted
to remove during the sixty (60) day period, as hereinabove pro-
vided, and LESSEE'S failure to remove such personal property as
he is permitted hereby to remove shall exercise a forfeiture of
LESSEE'S right to so do; then in such event such personal property

shall, upon the expiration of the thirty (30) day period, be and



become the property of LESSOR as additional rental and liquidated
damages. LESSEE agrees that if this agreement should be terminated
in any manner to forthwith deliver the possession of the subject
mining proﬁerty to LESSOR, and further to execute'an& deliver to
LESSOR a surrender of his rights hereto, and quit claim deed or

such other instrument as may reasonably be required by LESSOR.

9. LESSEE and LESSOR agree that the subject unpatented
lode mining claims are at the present time wholly located in the
North Half of Section 32, Township 20 North, Range 15 West of
the Gila and Salt River Base and Meridian, and have been and are
open to mineral 1§cation under the laws of the United States of
America; said unpatented lode mining claims lie directly to the:
south of Section 29 in the same township, which is a patented
section, the mineral rights of which belong to third parties.
LESSOR covenants and agrees that in the event the ore bodies
underlying the subject unpatented lode mining claims should
extend to and across the boundaries of séid Section 29, LESSEE
will be free to enter upon a mining agreement with the owners
of the mineral rights in said Section 29 -and that LESSOR will
not be entitled to any royalty from the proceeds of any production

of minerals, metals or ores extracted therefrom.

10. LESSOR hereby grants to LESSEE an option to renew
this Lease Agreement for an additional period of ten (10) years
from the date of expiration hereof. Said option to renew the
Lease shall be exercised by the payment of ONE THOUSAND ($1,000.00)
DOLLARS and the giving of written notice 6f LESSEE'S intention to
renew not less than thirty (30) days nor more than ninety (90) days

prior to the date of expiration hereof. Said written notice shall



be by certified mail directed to the principal place of business
of LESSOR or to the address set forth as the mailing address of
LESSOR in this agreement.

il. LESSOR further grants to LESSEE an option to pur-
chase the subject unpatented lode mining claims at any time during
the life of this agreement or any extension thereof by payment in
full of the purchase price of TWO HUNDRED FIFTY THOUSAND
($250,000.00) DOLLARS, which payment shall include all sums

received by LESSOR as royalties.

12. LESSEE shall have the right to assign or sell any
and all interest LESSEE may have in this agreement at any time.
during the life hereof or any extension hereof. LESSEE shall
notify LESSOR of any proposed assignment prior to execution of
the assignment and shall keep LESSOR fully apprised of the details

of any such transaction.

13. Any notices to be given hereunder, except the notice
of intent to exercise the option to renew the lease, shall be
given by United States Mail or personal delivery directed to
LESSOR:

MARLENE EVANS
1200 11th Avenue
Yuma, AZ 85364
or directed to LESSEE:
‘ F. RUSSELL ENTERPRISES, INC.
c/0 Ralph Gano Miller

1230 San Diego Trust & Savings Building
San Diego, CA 92101

14. Time is of the essence of this agreement and the
terms and conditions hereunder shall extend to and be binding
upon the heirs, personal representatives, and assigns of the

respective parties hereto.



15. LESSOR and LESSEE expressly agrce that the terms

of this agreement shall be construed in accordance with the laws

of the State of Arizona, and that in the event any legal action

should be brought to enforce the terms hereof, said lawsuit shall

be brought within the State of Arizona or District Courts of the

United States of America.

IN WITNESS WHEREOF, we have hereunto setufur hands the

day and year first above written.

LESSOR:

t'C’/ y > ”ﬂ-p(d/
ﬁ%YM%%% EVANS
74
i m/é«.ﬁ ég;«a_/

A LENE/;VANS

) /
e
S5 e L L
JKAREN J%¢DAVIS
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YVONNE TALMADGE L4

Cudey I Do~

CARLOS HALL ELMER

37£ .j/ucu am/é

A JANE GUCCIARDO

é&%/gfwc/ é}:w 7=

EDWARD BRYSOX/COVINGTON 67

C_ -t ,éc ?
JACQUHELINE ELMER GLASS

-9-

LESSEE:

F. RUSSELL ENTERPRISES, INC.

By%ﬂ/?

F. W. RUSSELL, President

-



STATE OF ARIZONA) .
‘) ss.. i
County of Yuma )’

On this the _G_‘ti'day (]

undersigned Notary Public,’ pers

; 1983, before me, the
ally axpeared RAYMOND EVANS
known to me to be the person whose name is subscribed to. the
foregoing instrument and acknowledged to me that he executed

the same for the purposes therein contained.fas

IN WITNESS WHEREOF, I hereunto set my hand and official

seal.

My Commission Expires:

My Gommlsslon Explres Apr. 19, 1984

STATE OF ARIZONA)
) ss.
County of Yuma )

On this the(' \» __——day o , 1983, before me, the =

undersigned Notary Public, perso 11y appfared MARLENE EVANS,

known to me to be the person whose name is subscribed to the

foregoing instrument, and acknowledged to me that he executed-

the same for the purposes therein contained,

IN WITNESS WHEREOF, I _hereunto set my hand and offical

seal.

T

My Commission Expires:

ss.° L
County of KH\ (,C . i !

% On this the (W day of &\’\ 5 1983 before me, the

undersigned Notary Public, personally:appeared'KAREN J. DAVIS,

known to me to be the person whose name is subscribed to tbef;
foregddng instrument, and acknowledged to me that he executed

thewééme for the purposes therein contained.

~10-)



seal.

My Commission Expires:

o ntset 0, (987

JOSEFH W. WALKER ©
RY PUBLIC, Stat3 of New YorR

No. 24-4516634 Kings County

Term Expm March, 30, 1

. STATE OF A, )R
) ss. .

County of @gﬁ 2_,_2‘24&/\_/ ) i
On this the é day of
undersigned Notary Public, personally appeared YVONNE TALMADGE

', 1983, before me, the

 known to me to be the person whose name is subscribed to the
foregoing instrument, and acknowledged to me that she execu_tedﬂ

. the same for the purposes therein contained.

" IN WITNESS WHEREOF, I hereunto set my hand and offica:

My Commission Expires:

STATE OF ARIZONA )
)

County of Maricopa ) : :
On this the /szy day of d. z 1983 before me, the
undersigned Notary Public, personally appeared CARLOS HALL ELMER,

known to me to be the person whose name is subscribed to the o

foregoing instrument, and acknowledged to me that he executed
Fi the same for the purposes therein contained. ; '.
_IN WITNESS _WBEREO_F. _ I hereunto set my hand and official

seal.

My Commission Expires:
My Commission Expires March 1, 1986,

W S———




'County of Maricopa)

_undersigned Notary Public, personaliy appearedeDWARD BRYSQN):

- COVINGTON, known to me to be the person whoee_name is subscribed

STATE OF ARIZONA )
) ss:

On this the Z day of gﬁkéﬁ ,f1983, before me;“pheii?
undersigned Notary Public, personally'appeared JACQUELINE ELMER °

GLASS, known to me to be the person whose nnme is subscribed tog

the foregoing instrument, and acknowledged to me that she executedﬁd
the same for the purposes therein contained.; ' e : 32

IN WITNESS WHEREOF, I hereunto let my hand and officialli;
seal. i i )

N

ta¥y Public
My Commission Expires:

@t 31, |25 4 o

STATE OF ARIZONA )

) ss.
County of M )

. On this the _ | day of , 1983, before me, the

undersigned Notary Public, personally appeared PERMILLA JANE

COVINGTON GUCCIARDO known to me to be the person whose name is .

subscribed to the foregoing isntrument,’and acknowledged to me

that she executed the same for the purposes therein containedlﬂ

IN WITNESS WHEREOF, I hereunto set my hand and official»F

seal.

G e SR

Notary Puhlic kit
My Commission Expires: Grehis R RT s

STATE OF ARIZONA )

County of tﬂmﬁ&knau=_) o

"/ on this the _ ) day of , 1983, before me, the

~-12- S .



to the foregoing instrument, and acknowledged to me that he
executed the same for the purposes therein contained.
IN WITNESS WHEREOF, I hereunto set my hand and official

seal.

Caydu Blaks

Notary nglic

My Commission Expires:

My Commiscioi wros Mg 1L 1983

STATE OF CALIFORNIA )
) ss.
County of San Diego )
On this the 20th day of August , 1983, before me,

the undersigned Notary Public, personally appeared F. W. RUSSELL,
President of F. RUSSELL ENTERPRISES, INC., known to me to be the
person whose name is subscribed to the foregoing instrument, and
acknowledged to me that he executed the same for the purposes
therein contained.

IN WITNESS WHEREOF, I hereunto set my hand and official

seal.

S ) el

Notary Publice’
My Commission Expires:

October 5, 1985

OFFICIAL SEAL
WILLIAM J. HUDAK
NOTARY PUBLIC - CAUIFORNIA

PRINCIPAL OFFICE IN
SAN DIEGO COUNTY

My Commission Exp. Oct. 5, 1985

ol
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OLD FLags IINE

MINERAL LICENSE AGREEMENT

THIS MINERAL LICENSE AGREEMENT made and entered into

this Z(ow day of @u”yi}/j/ » 1983, by and between the COUNTY

OF MOHAVE, State of Arizona, a body politic, hereinafter referred
to as "LICENSOR", and F. RUSSELL ENTERPRISES, INC., hereinafter

referred to as "LICENSEE".

WITNESGSET H:

WHEREAS, LICENSOR is the owner of all right, title and
interest, including mineral rights, in and to the following
described real property:
Section 29, Township 20 North,
Range 15 West, of the Gila and
Salt River Base and Meridian,
Mohave County, Arizona, con-
taining 640 acres m/1,

and

WHEREAS, LICENSEE is the lessee and operator of the
O0ld Flag Mine, consisting of the 0l1d Flag and 66 claims located
in the Maynard Mining District in Section 32 of the same town-
ship and range; and

WHEREAS, it appears that the vein or veins being
followed from the 0ld Flag and 66 claims will cross the section
line between Sections 32 and 29; and

WHEREAS, LICENSEE is desirous of following the vein,
veins or ore bodies and extracting and utilizing the same.

NOW, THEREFORE, it is mutually covenanted and agreed

between the parties as follows:

Gro K G/ o 42 7= 57



1. Subject to the provisions of this License Agreement,
LICENSOR hereby grants a license to LICENSEE to extract minerals
in Section 29, as more fully described above, which shall be
referred to hereafter as the licensed premises, together with the
exclusive right to proceed from the present workings in the
O0ld Flag Mine and to explore for, develop, mine, remove and
sell ali valuable minerals found in place, located in, upon
and under said lands in a prudent manner by means considered
to be techincally and economically feasible. LICENSEE may re-
move the licensed substances from the licensed premises through
or by means of shafts, tunnels, pits and openings having their
point. of entry through the 0l1d Flag Mine and shall not disturb
the surface of the licensed premises more than absolutely essen-
tial for the installation of airways and ventilation shafts.
Any such airways and ventilation shafts shall be so constructed
as to present no hazard to the public and shall be fenced so as
to prevent such hazards, at LICENSEE'S expense and subject to
LICENSOR'S approval. LICENSEE'S rights under this Lease shall
not extend outside the legal boundaries extended vertically
downward of the leased premises, except any rights LICENSEE may
have by virtue of his rights as lessee of the 0ld Flag Minex,
LICENSEE shall not maintain or construct on the licensed premises,
any works, buildings, plants, roadways, waterways or other
structures other than those necessary to the maintenance of
airways or ventilation shafts, and shall dump no ores, wastes,
tailings, slag or other materials upon the surface of the

licensed premises.



2. The mineral rights licensed hereby to LICENSEE by
LICENSOR under this License Agreement shall be subject to the
paramount right of LICENSOR and the poeple thereof to the use of
the surface of Section 29 for the purpose of a county recreation
park, as more fully set forth in that certin deed to Mohave V
County, Arizona, from Kingman Country Club dated October 19th,
1929, and recorded in the records of Mohave County in Book 39
of Deeds, Pages 251-252, and shall be further subject to all
rights reserved by the Santa Fe Pacific Railroad Company in
that certain indenture dated the 15th day of May, 1928, and
recorded in the records of Mohave County in Book 39 of Deeds,
Pages 248-250.

3. This License Agreement shall be effective and in
full force for a term of ten years commencing with the date of
execution of this License Agreement and continuing for as long
thereafter as, A) licensed substances from the licensed premises
are being produced in commercial quantities, and B) LICENSEE is
diligently proceeding with actual construction of production
facilities for removal of licensed substances in commercial
quantities.

4. LICENSOR hereby grants to LICENSEE an option to
renew this License Agreement for an additional period of ten
years from the date of expiration hereof. Said option to
renew the License Agreement shall be exercised by the payment
of ONE HUNDRED DOLLARS ($100.00) and the giving of written
notice of LICENSEE'S intention to renew not less than thirty
(30) days nor more than ninety (90) days prior to the date of
expiration hereof. Said written notice shall be by certified
mail directed to the principal place of business of LICENSOR or
to the address set forth as the mailing address of LICENSOR in

this License Agreement.
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8. The LICENSEE hereby agrees to be or cause to be
paid to LICENSOR annually in advance, a license fee of $100.00
per annum, for all rights demised hereunder.

9. The LICENSEE further agrees to pay as royalty 5%
of the net value of the minerals produced from the licensed
premises, which net value shall be the gross value after
processing, if processing is necessary for commercial use,
less the actual costs of transportation from the place of
production to the place of processing, less costs of pro-
cessing and taxes, if any, levied and paid upon the production
thereof. Such costs of transportation shall not exceed those
reasohably required for the actual movement of ores and concen-
trates from the licensed premises to concentrator and from con-
centrator to smelter.

10. So that LICENSOR may be properly advised of the
removal of ores and mineral substances from the licensed premises,
the LICENSEE agrees to file with the Office of the Clerk of the
Board of Supervisors of Mohave County, within twenty (20) days
after the removal and shipment of any ores or mineral substances,
an authenticated statement of the gross values found and accounted
for by the smelter, mint, or other place of customs treatment
and saledx

11. The LICENSEE agrees to pay all monies under this
License Agreement to the LICENSOR within twenty (20) days after
the close of each month within which the minerals were extracted
and shipped for process; such payments will be accompanied by
copies of smelter returns, as required above.

12. The LICENSEE shall, at the expiration of this
License Agreement, return the licensed premises to LICENSOR in
as good condition as received, reasonable modification for venti-
lation and air shafts excepted. LICENSEE shall, prior to delivery

s -5—




of the licensed premises, seal the entrance to any ventilation
or air shaft on the licensed premises to the satisfaction of
LICENSOR for the protection of LICENSOR, LICENSEE and the public
at large,

13. The LICENSEE agrees that, should he sell, mortgage
or assign this License Agreement, it will be without prejudice
to the LICENSOR, and that such transaction shall not become
effective until a copy thereof is filed with the Office of the
Clerk of the Board of Supervisors and the written consent thereto
secured. Such consent shall not be unreasonably withheld.

14. The LICENSEE may, however, surrender the Liceqse
Agreement for cancellation with the consent of the LICENSOR,.and
all royalties and other obligations due and accrued to date of
completion of application for cancellation, in addition to a
fee of $1.00 as consideration of the License Agreement, must be
paid and discharged before such an application for cancellation
shall be considered before the Board of Supervisors, provided
that, if the License Agreement has been recorded, the LICENSEE
or assignee shall execute a release, record the same in the proper
recording office and file the release with the Office of the Clerk
of the Board of Supervisors. An application for cancellation will
be considered as completed on the date such application is filed
in the Office of the Clerk of the Board of Supervisors provided‘
the foregoing requirements have been fully observed.

15. In the event of failure or neglect of the LICENSEE
to perform any obligation under this License Agreement, the
LICENSOR shall have the right at any time to cancel this License
Agreement unless, within thirty (30) days after notice specifying
the terms and conditions violated, the LICENSEE shall correct

]
such failure and make good any loss caused thereby.



16. This License Agreement is made and accepted subject
to existing law and any laws hereafter enacted, also to the regu-
lations relative to such License Agreement heretofore or hereafter
prescribed by the LICENSOR; and in no event shall the County and
LICENSOR be liable in damages or otherwise under the provisions
hereof.

17. It is understood and agreed that this License Agree-
ment is made subject to all legally established rights of way
heretofore granted or that may hereafter be granted over and
across such licensed premises; and the LICENSEE agrees to respect
the property rights of all persons lawfully upon the licensed
premises.

18. It is expressly understood and agreed that there
is reserved to the County the right to lease or otherwise deal
with, under existing law or laws hereafter enacted, so much of
the surface of the lands covered by this License Agreement as is
not actually used or necessary for mining purposes.

19. The obligations and agreements hereinbefore expressed
shall extend to and be binding upon the successors in interest
of the parties hereto.

20. The LICENSEE agrees to indemnify, hold and save
LICENSOR harmless against all loss, damage, liability, expense,
costs and charges incident to or resulting in any way from any
injuries to person or damage to property caused by or resulting
from the use, condition or occupation of the licensed premises.

IN WITNESS WHEREOF, the LICENSOR has caused these
presents to be signed by the legal representative of the COUNTY

OF MOHAVE, a body politic, at Kingman, Arizona, and the LICENSEE




b b I b

has hereunto affixed his signature at the place and on the day
and year first above written.

F. RUSSELL ENTERPRISES, INC. COUNTY OF MOHAVE,
State of Arizona

v 7 W TPnell //%

F. W. RUSSELL ROPER, ’Chalrman
President Board of Supervisors
Approved as to form: ATTEST:
WILLIAM J. EKSTROM N, 2

CL L fsr

DAVID M. BISHOP,/Clerk

RICHARD F. ALBRECHT
Deputy County Attorney

STATE OF ARIZONA)
) ss.
County of Mohave)
The foregoing Mineral License Agreement was acknow-
ledged before me this ggé day of August, 1983, by W. J. ROPER,

Chairman of the Board of Supervisors, Mohave County, Arizona,

LICENSOR.

(he o S i

Notary Public
My Commission Expires:

My Commission Expires Feb. 5, 1985

STATE OF CALIFORNIA )
ss.

; )
County of San Diego )

The foregoing Mineral License Agreement was acknow-
leged before me this 30t’}iay of August, 1983, by F. W. RUSSELL,

President of F. RUSSELL ENTERPRISES, INC., LICENSEE.

e (). dle

Notary Hyblic

My Commission Expires:
October 5, 1985

WJ&“WMWNMNAW
OFFICIAL SEAL
s WILLIAM J. HUDAK
NOTARY PUBLIC - CALIFORNIA

PRINCIPAL OFFICE IN -8~
SAM DIECO COUNTY

25
ES My Commizsica Fxp. Oct. 5, 1985
'.EAWK'AWJMMWA
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STATE OF ARIZONA
DEPARTMENT OF MINERAL RESOURCES

MINERAL BUILDING, FAIRGROUNDS
PHOENIX, ARIZONA 85007

602/255-3791

July 15, 1983

Mr. William Ekstrom
Mohave County Attorney
Mohave County Courthouse
Kingman, Arizona 86401

Dear Mr. Ekstrom:

This letter has been prepared at the request of Mr. Frank W. Russell and Mr. Bill
Roper. We understand Mr. Russell desires to obtain a lease to prospect and mine

(if economically justifiable) minerals underlying a portion of Section 29, T20N, R15W
to the north of his 01d Flag and "66" lode mining claims (generally known as the
American Flag mine.)

The American Flag Mine is currently idle and is being explored by Mr. Russell. The
predictable on strike northward extension of the previous worked portion of the mine
is into Section 29, T20N, RI1GW. It is Mr. Russell's plan to explore the American
Flag vein system below and to the north of the previous workings by drilling and/or.
extending underground workings. No surface disturbance of lands in Section 29, T20N,
R15W are expected during exploration. However, development of an orebody discovered
might require a ventilation-escape raise to open on County lands.

Currently there is no proven ore reserves on the American Flag vein system. Extensive
and expensive exploration work will be required to determine if an ore body exists.
Such work would not be prudent prior to acquiring an assurance of the right to extract
ore if a sufficient quantity is found north of the established mining claims.

It is my belief that Mr. Russell has the financial and technical capabilities to
carry an exploration-mining project in accordance with accepted professional practices
and in harmony with the environmental setting of the area.

Please feel free to contact us if we may be of assistance.

Sincerely,

.....

§ 4 4 A
L7 (rLs il
vt LA o7

5 ‘f:.t."/f; i ,'/
~ Ken A. Phillips
KAP:at Mineral Resource Engineer
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A" TDAVIT OF PERFORMANCE OF AMNUAL  \BOR

STATE OF ARIZOWA )

) ss
COUNTY OF PIMA )

F.W. Russell , being duly sworn, deposes and says:

That he is a citizen of the United States, more than eighteen
(18) years of age and resides at6515 Glidden Lane ,San Diego,Ca.92111
County, Arizona;

o That he is personally acquainted with the following unpatented
mining claims situated in the Manard Mining District, Mohave
County, Arizona, the name(s), Book{s) and page(s) of recording of the

location notice(s) in the office of the recorder of said county and
the BLI serial numbers of which are as follows: "

) Recorded ’
Claim Name Book Page A HC. Ifo_ l
01d Flag LE 266 8792 ... |

66 by 385 8793 .
R - L ;
- Lo ,
.oe T :

. > Do

B 1Dy |

> MW

That the notices of location of said claims are posted within the
following Section(s), Township(s) and Range(s): Sec.32 TZFWJI{15W

. , G&SRM, Arizona.
That F.Russell Enterprise,Incy whose address is €515 Glidden Lane

fan Diego, Ca. 92111 , 15 the owner of the above-described '

claims.
That between the 2 day of Sept. , 19 _81land the _15
day of _July , 19 B2 | at least$<UU dollars worth of
work and improvements were done and performed upon or for the benefit of
each of the said claims, not including the location work of the said '
claims;

That such work and improvements consisted of trenching and cleaning
out portal, back hoe used to drain water from drift (cross-cut).

and were performed by FeW. Russell and B&C Excavating Co. "“Banjo"
(Kingman, Ariz.) '

That all of the above-described work and improvements were
performed by or at the expense of F,Russell Enterprises,Imcthe
owner of said claims, for the purpose of complying with the laws
of the United States pertaining to assessment or annual work;

Dated this _¥ _ day of Vi 42[/ , 1982

SUBSCRIBED AND SUORNATO before 39 this sz day of /%%é\, 19:_2_&'
by L fe L2585/ :

Iy Commission Expires:
/é -;,ﬂ-(lé—
ilotary Public

My Gaminission Expires-May 6, 1983~ -73-
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) (Borerieert
\4%%7[7/2@(, /fuj ;c(ucv/ah ”/ / ey /z)wﬁm,,/im
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/g,u»@ /1(4 //_7/@/ o
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Mr. Ray Evans
1200 South 11th Ave.
Yuma, Arizona

Dear Nr. Evans:

4 o 1466 L.

6515 Glidden Lane
San Diego, Ca. 92111 °

June 19, 1982

RECEIVED

i

JUNZLigg, |

DEPT. MINERAL RESOURC
WMF;*}QEP&QE‘ZA)'}‘T oS

For quite some time I have been unsucessful in reaching

you by telephone.

The purpose of wanting totalk to you was to remind you
that unless I receive the signed asgreement and clear title
for the claims by July 15th, 1982 you will be responsible
for doing the assessment work on the Flag and 66 claims

for the period of Sept.,

1981 to Sept. 1, 1982. This must

also be filed with the county recorder's office and the B.L.M.

If you have any questions, you may call me or talk to Xen
Fhillips at the Dept. of Mineral Resources, as he is getting

a copy of this letter.
Rest recards.

T Tl

Frank Russell
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\.\‘{"\ NORTH AMERICAN ASSAY COMPANY Job Number MA-286 b
’ ' 1022 West 23rd Street e
Rocfggxc' / ;;3 Tempe, Arizona 85282 Page _ 1 0Of _1

Ehed ..o S z_‘,”

]’P W C ' M ANALYTICAL REPORT
v

Client I.D. Lab # Atomic Absorption or Emission
Au Ag
(0z/ton) (0z/ton)
1 - 2 1/2 Handles 1 .02 2.4
2 - 18" vein - poor 2 <.01 o7
3 - 18" vein 3 <.01 <.1

These analysis opinions or interpretations are based on observations and materials supplied by the client to whom and for whose
exclusive and confidential use this report is made. The interpretations or opinions expressed represent the best judgements of
North American Assay Company, all errors or omissions excepted; but North American Assay Company and its officers and employees
assume no responsibility and make no warranty or representations as to the productivity, proper operations, or profitableness
of any mineral deposit in connection with which such report is used or relied upon.

Client Name: Frank W. Russell

Address: 6515 Glidden Lane, San Dijego, California 92111 Samples Submitted By: Frank W. Russell
Telephone: (714) 279-0629 Date Received: March 5, 1982




NORTH AMERICAN ASSAY COMPANY Job Number MA-284

ROBERT G. 1022 West 23rd Street . . or
Tempe, Arizona 85282 age __ 1
Date March 11, 1982

.
X (602) 894-0919

]? W C M ANALYTICAL REPORT L Fhee

Client I.D. Lab # Atomic Absorption or Emission
= Au Ag
(0z/ton) (0z/ton)
1 - 2 1/2 Handles 1 .02 2.4
2 - 18" vein - poor 2 <.01 ol
3 - 18" vein 3 ' <.01 <.1

These analysis opinions or interpretations are based on observations and materials supplied by the client to whom and for whose
exclusive and confidential use this report is made. The interpretations or opinions expressed represent the best judgements of
North American Assay Company, all errors or omissions excepted; but North American Assay Company and its officers and employees
assume no responsibility and make no warranty or representations as to the productivity, proper operations, or profitableness
of any mineral deposit in connection with which such report is used or relied upon.

Client Name: Frank W. Russell

Address: 6515 Glidden Lane, San Diego, California 92111 Samples Submitted By: Frank W. Russell
(714) 279-0629 - Date Received: March 5, 1982

Telephone:
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1 hereby uc.tnx)

that the within instrau.

A s

———....

. was filed and recorded

are a citizen of the United States

Gowriy of MOHAVE 9 ﬁg ’ 03 I)"\ 0} L at M , 80 2,(\,;[,2 1
" S1G L% i
i mma&&mx , Page . 739 . at thc rcqucst of Vs \‘l
.IN_BOOK 654 of OFFICTAL RECORDS _____ ‘///L'«o-/cxr/ébffcz//%m/yw INDEX P of L, I
4 ' }. i |
henretordad MR . o e . l Witness my hand and vidict al se ll/‘§ PROOFED i\
. _/ ) D | JOAN McCALL /% . \‘
L sl s Yol ] === e :
/'{, Sk & /1 o | / C \\,%.fr_‘\-i\‘.g Fec: § I
Sur L s NS ‘ 2 7, I
u L Qs , l 0 /(C"r s (}f7”("_£/ 4 )y \
A s fi/ ./7‘ & | I"N‘ﬁlj‘ \l.
l
ooz AN O PRy I AR ao AN pe ey ;
. JE Pk Sl it \«.J.\-LV\&.:"’\..\.\;-" \..-' ' A \J‘\.w \/\/u s {}
! Amzo
State of Arizona BuU. | ANN% SATA;E OFFJ
i AGF,
" County of  MOUAVE s M
1. Yvonne L, Talmadge .
' Name 7145 AM,
PHOEN
501 E. Oak St. X, ARIZONA
. Address
] Kinoman, Arizona f2ToY 1N 0 ) IE—
;: City State Zip

being duly sworn according to law
4 more than eighteen ycars

; ~ GHLVE
L —_— 2, L e et

the County Recorder of that County in Book
location is posted in Section 32 , Township 204 ——
3. That between the dates of __Septerber 11 ana nnd

oat least

location work.

4, The work and improvements were made by and at the expense of

narlene vans

phl‘}")ObL (;f

deposes and says that they
of age and that all - of the facts set
correct according to the best of their knowledge, information

2. ‘That they are Dersonally acquainted with the mining claim named

County, Arizona, the location of which is rec

and belick.

¢orth in this affidavit are truc and ‘

LD I'LAG

|
]

situate in the MANARD

4-F

, Page 266

, Range 15 v

dollars worth of work and improvements were

Faren Davis

Raymond L. Tlvans, Charles Taluadre

¢

Mining District,

orded in the office of

|
_ One ¥ hundred dollars (S

_100. 00 —————
done and pcrformcd upon this claim not including

vvonne (Lawe) Talmadse

. Notice of i

, G&SRB&M.

|
-
i
|
|

, ownces of the mine for the i
complyuuJ wnth the laws of the United States pulun.n" to .mc»mcnts or annual woik. ‘l

were the names of the persons employed by the owncr who labored to do the work an

6. The work and lmprovcmcnts done were

envrance

f"mc'e and ~abe across main tupnel

nd improvements.
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S hscribed t.and sworn before me, a Notary

u(?//_/_ by -_._:_%Q‘:-ﬂ:ﬂ_—tft‘ﬁ/__

“v Commiselon Explros May G, 1083
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MICROFILMED

STATE . ARIZONA, } I llLreby cer§f§ that the wrthm cument was filed and rCOldcxl lcc No.;

County of _MOHAVE 8oL PN L ” PROOFED
Irx Kockunhds X Page at the request of 80/28643
IN BOOK 654 of OFFICIAL RECORDS %W%LM[ 7 |

INDEX P ot

When recorded rnail to:

'Y&'m. i TalaadeC
Sofl o AN sTT

7
(St o 20 ot VS

State of Arizona }
SS
County of _MOUBVE

Yvonne L. Talmadee

a Name
501 T. Oak St.
Address 2 rr/eo/l/ 7
Kingman, Arizona 86401 “l <‘
City State Zip /

being duly sworn according to law deposes and says that they are a citizen of the United States
more than eighteen years of age and that all of the facts set forth in this affxdavnt are true and
correct according to the best of their knowledge, information and belief.

2. That they are personally acquainted with the mining claim named "ee"

situate in the _ MANARD Mining District,

MOHAVE Couanty, Arizona, the location of which is recorded in the office of
the County Recorder of that County in Boék/ 4 X . Page 285 . Notice of
location is posted in Section 32 | Township ___20Q4 Range _15 W G&SRB&M.

3. ‘That between the dates of _September 1 1979 and _Sﬁpﬁamhar_]_msp_._‘
at least Qng hundred-dollars $ 100.00

dollars worth of work and improvements were done and performed upon this claim not mcludmg
location work.

4. The work and improvements were made by and at the expense of Yvonne (TLawe) "almadse
‘larlene Lvans, Karen Davis

_ owners of the mine for the
purpose of complying with the laws of the United States pertaining to assessments or annual work.

5. _Raymond L. Fvans, Charles Talm=dge

were the names of the persons employed by the owner who labored to do the wotk and improvements.

6. The work and improvements done were Clearing of trail to claim,
7(_» frash excavation

ated 8~23-80 ///’ [ R —\2/; y‘;—é"l: L"k('(f‘j“;

Signature

Subscribed to and sworn before me, a Notary Public, this Z___day of e c,x,cc.\LfA ;

19 /JCZ’ by W% %@W{(ﬂ/

E T My LOPTmIS“Iﬂ" Deniray Alay é
Ny 2, f
My, (,ommxsyon cxpxres Ag.f&é%c @W

AT T Notary Public

®© Forms. Inc.. 31 West Madison Street. Phoenix. Arizona 85003 / (602) 253-6612 / Form 21 & LI K el
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% g?f‘\l'gM)FMHZONA, } " & \;" LA

£ RIS Sy
County of Mohave

YVONI'E LAWE (TALMADGE)

being duly sworn, deposes and =
says that he is a citizen of the United States and more than twenty-one vears of age, and re-

/.l_,Lj’ e sides at_501_E., Qak, ¥in=-man, Arizona in__Mohave o
County, State of Arizona, and is personally acqumnted with the mining claim.gknown as <
OLD_TLAG Book 4-E Page 266 :_;
"e6! Book 4~=Y Page %85 75D
Book Page
Book Page
Book Page
Book Page
Book Page
Book Page
Book Page
mining claim.3, situate in NANARD Mining District, County of Mohave, State of
Avizona; that between the 1st day of September A.D.19.78
and the_ LSt day of_September A.D. 1979 at least $200.00

Two hundred and no/100 = - — = = ~ = =~

dollars worth of work and improve-
ments were done and performed upon said claim, not including the location work of said claim.

Such work and,improvements were made by and at the expense of YYONMNE TAWE (TALMADG
Raymond L. EVANS, KARGN J. DAVIS, EDWARD B. COVINGTICR

, gl

owner—S_of said claim for the purpose of complying with the laws of the United States per-
miLn‘ijngT' to assessment of annual work and__ CHARLZS TALMADGE , Raymond L.
EVANS

)

were the men employed by said owner.g—_and who labored upon said claim, did said work and

1m srovements, the same bemgbas follows, to-wif;: fresh excavation "66",
repalir fence uppszr d I'lag shaft

Subseribed and sworn to before me thiL#—‘aay of_@‘ﬂﬁtz., A.D. 192 i
oy LoltnaSel0n EXGIrEs 1y 6, 197" L&&?%;{

Notary Public

TFiled and recorded at request o .....'g
Q011579 KEAPYA. . 19 at o’clock M., Book_578 of o;rlcm, RECC

Proof of Labor, pages 910

{My commission expires.

, Records of Mohave Lounty, Arizona.

By

o
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Deputy Recorder
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STATE OF ARIZONA
DEPARTMENT OF MINERAL RESOURCES

MINERAL BUILDING, FAIRGROUNDS
PHOENIX, ARIZONA 85007

602/255-3791

October 29, 193]

Mr. Frank Russell
6515 Glidden Lane
San Dieao, California 92111

Dear Frank:

Here is a list of things to do regarding the Flaa Mine:

1.
2.

(@]

~J

VAP e

Obtain title report for Raymond fvans etal.

Obtain data on Lone Cedar Claims, some of them may or mav
not overlap 01d Flaa and "66".

Obtain statement from Raymond [vans that assessment work
was done for all years from location to 197¢. If not all
years, then what years and what was done. [1f some vears
skipned it may not be a problem.

Obtain copies of available reference data from Avziona
Department of Mineral Resources.

Research production history to obtain data on quantity of
ore produced and grade.

Make agreement of some kind with owners before doina any
physical work so as to protect yourself if initial work
shows the mine to be qood.

Clean out portal to allow water to drain.

Get refurbishment estimate from Irank Montonati to make
bottom drift safe for sampling.

Sample and evaluate.

Sincerely yours,

~

~ b 3 & o= =
it B <

Mineral Resources tnqineer



Maynard District, Mohave County, Arizona

AMERICAN FLAG MINE

also known as 01d Flag Claim & 66 Claim
Scetch of underground workings traced from:

Mohave County Miner, Sunday, Nov. 5,1882, page 6
Published in Mineral Park

NOT TO SCALE
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&ngelas, Cai,

- Blogk @f tha wzight Creak Mines Gompanv has requested
1 giving defiaa%e'éaﬁa reaardiﬁ; Gxe xesex s af
, iglag propertys ¥ : S
apy T had occasion to sam§1e~gnd~may~@he elﬁ wbzkinga
& asaertﬁin 4he milling value of the propérty, and
i bmit a recugh sketch from notes made at that time.
s&m A - + and Gy I regard as sight Ore; value of which:
roven ih recent mall returns, . Other &fe blocksy: watheu%_';
‘lel be¢ opened as d@veiapmen% pregxeases and may :easanablyg;:-
‘aeataﬁ as per the gection sketch:attached, g PO
e\ %per blocks estimated at 26,000 tons:

and 90,0
£ ‘g’f- regard very. favorably, and I do not douht’that f S
Hese will. be agen&é by driving the Lower. Tunnel North into the 517*
ountain. to 4 point below the 100 foot shaft which shows: very
4 silver values where I was able to sample.
There 3g absolutely no doubt as to the pxefitabie fﬁture
propaziy, as the Mill zun the last 90 days has provés:. o
mmegcial value of the dump and £ill material that has been " -
in the mine from previous cperations, e
oo New ore will sool be opened North of the fault in the Lcwer.i
“Punoel- and the same will iikely be entered from one of the upper
ﬁl@vezﬁ as spon ag the vemoval of the fill material will permit, ~
fore 1 believe it to be within reason to estimate the 90951ble
& . the gropexty at 300,000 to 400,000 tons, ,
e85 Lo I regatﬁ the Amexiean Flag property, and

ems very. higﬁly..;
1§ there is-additional infarmataon requ1red, 1 shall’ b@ -
_gfuxnasa vou wmth the same upen the zequest of Mr. Ebck‘

vsry truly youxs,

Tining Bngineers
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TMINERALS AVAILABILITY SYSTER
DEPOSIT LISTING

T —————— e e et

DATE PRINTED; MAR 18, PAGE 2274

}  DEPOSIT NAME; FLAG MINE

oo SEQUENCE_NUMBER: 0040150488

) T i ) T T e MILS = DATA SET <<<< 7 - T T T

)

(MINERAL INDYSTRY LOCATION)

STATE; ARIZONA
COUNTY: MOMAVE
TYPE OF OPERATION; UMDERGROUND

CURRENT'STATUSS PAST PRODUCER —
i Ssoec owniiSrse
:-'LON‘G]:TUDE: W 11306 S2MIN §{SEC

LATITUDE: N

UTM w ZONEg 12
HEMISPHERE: NORTHERN

YEAR FIE|D CHECKED;
WUADRANGLF; WILLIAMS
RIVER BASIN NAME;

BIG SANDY RIVER
RIVER BASIN COpE; 59¢
HYDRGLOGIC UNIT cODE;
DATUM OF ELEVATION; SEA LEVEL
MAP iaME; HUALAPAT Pk

__ MINE MAP REPOSITuRy;

TYPE OF EVALUATION; H

. EVALUATOR; ApMR o B
YEAR OF INFORMATION ENTRY; 1979

_MAINTAINING FIELD cENTER;
INTERMOUNTAIN

MINERAL PROPERTY FILE;

CORE LIBRARY:

- TO®NSHIp1 020 N

. ==PUBLIC LAND SURVEYew

PRINCIPAL MERIDIAN:
GILA g SALY R

|

—_—

RANGE; 015 w

SECTIgNg 32 e
SECTIOUN SURCTVISIONG

NE 174, Ng o174, B
SURVEY STATUS: SURVEY

NORTHING: 3885175 .. SCALg; 7,5 MM MINES IDENTIFICATIONS
STING; 237325 DOMAING BLM_ADMIN GEOLOGICAL SURVEY crlm,
cJINT OF REFERENCED MAIN ENT TYPE OF MINERAL HOLDINGS: _ LAST MILS MODIFICATIQNS
T PRECTSIONT 500 METERS MAY 08, 1980 B
._ELEVATION: 2109 METERS R  LAST DEPOSIT MODIFIcATIONG
~PRECISIONS ~ 100 METERS MAY 08, 1980
o T T T - ~h$>>> COMHODITY - DATA S'ETM— .,<<.<,.<,_ T
TTRECORD N0y CORHODITY T HUDIFIER MARKETABILITY
0y COSILVER T T e s T T pRIMARy T T
02 GOLD _LoE o _ toPrODUCT
03 ZINe BYPRODUCT

 >>>> NAMES (ALTERNATE) = DATA SET <cecc

AMERICAN FLAG

ETS

OWNERSHIP = DATA SET «<<<<
TRECORD T T T PERCENT OF
NO, ,NAHE.OFAQwﬂgg__*M__nnﬁw L B ) STATUS _ OWNERSHIP
91 AMERICAM FLAG SILVER HINING CO o OwNER p’
S oo 222> BIBLICGRAPHY » DATA SET <<<c
SET REFERENCE | INE Ng, ~
002 __ADMR MOHAVE CARD FILE
T T T 003 - HOMAYE CUSTOM MILL pROJ.CARD FILE
s EVAL.OF MIN,RES.OF HUALAPAT INDIANS, 1964
[ 005 SCHRADER,F,C.,USGS BULL 340,p71
006 SCHRADER,F,C,,USGS BULL 397,P140
007 HINTON,)HANDBOOK YO ARIZONA,P93
008 _. MALACH/R,» HUALAPAI MQUNTAINS
009 MOORE,ReTesAZ.B.M #180,P260
o ) o oto HEED, W.H. THE MINES_HANDBCOK 1920 p 244
041 ELSING,M.st HEINEMAN,AZ,B, M, 5140,Pq,
b

T LOCATION oF
1S4 ARIZONA

7»nle;alx§:y1?,m,h
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The first location made by the party was named the Wheeler ledge
and there are some nineteen names signed to the notice of location,

The boundaries of the Maynard district are as follows: Begin-
ning at a point distant ten miles due north from the Lyons ledge;
thence due east seven miles; thence due south twenty miles; thence
due west fourteen miles: thence due north twenty miles; thence to
the place of beginning.

The general formation of Maynard district is in granite mostly,
in some places feldspathic~-granite, the ledges large and well de-
fined varying in width from two to twenty and thirty feet, the ore
streaks measuring from six inches to six feet. The ore is generally
chloride and carbonate on the surface, changing at a depth of fifty
or sixty feet to sulphuret. Considerable galena ore is found in
this district, notably in the Antelope mine, which will be described
hereafter, The ores of this district are rich in ruby and antimonial
silver and vary from 60 ozs. to 1500 ozs, There is a streak of ruby
silver ore in the American Flag mine about four inches in width which
will average over 1000 ozs, to the ton, Considerable work has been
done on some of the mines of this district, at a vast expense, which
goes to show that the mines are rich, for this work has been done
during the past ten years when nothing less than $150 ore would pay
to mill in this county."

The location of Lyon's ledge, referred to in the boundary de-
scription above, could not be ascertained} however, general refer-
ences to landmarks listed in the location notices filed in the dis-
trict suggest an outline, as shown on Plaintiff's Exhibit No., F-2,

There were 390 location notices or relocation notices filed
within the Maynard district prior to July 1, 1883.1/ There were
only five properties, however, upon which sufficient development
work had been done prior to January 4, 1883, to justify individual
evaiuations. These were the American Flag, Antelope, Dean, Mariposa

and Mississippi mines.

American Flag Mine

The American Flag claim was located on May 18, 18722/ and was
soon developed into the most productive mine in the Maynard Mining

District,

1/ Alphabetical Claim List, Maynard District (Vol. IV, p. 61)
2/ Ibid, Maynard District (Vol, IV, p. 62)
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During the past four years 300 tons of ore have been sold from
the mine, the assay value of which reached the enormous sum of
$130,000, Some of this ore was shipped to San Francisco and averaged
over $1000 to the ton, but the most of it was worked at the Mineral
Park mill. There is now on the dump about 300 tons of ore of dif-
ferent grades, the first grade assaying about $1000, the second $250,
the third $125 to $150 and the fourth from 60 dollars upwards.  The
third and fourth grades of ore comprise all the low grade ore taken
out in the past four years and which has been worthless until the
present day, The general average of the 300 tons of ore now on the
dump taken from a number of recent careful assays is $120, which
includes all the low grade ores accumulated in four years. It is
expected that Chamberlain & Co. will buy every pound of ore now on
the dump and ship it to Denver and Omaha, Between the first drift
and the upper tunnel the richest ore has been taken out, and very
rich ore has been taken from the three winzes running down from the
upper tunnel to the intermediate drift,. In the deep tunnel the ore
bodies are much larger than in the upper tunnel and drifts, but are
not so rich, The ore is a sulphuret, carrying pyrites or iron, some
zinc blende and a slight percentage of lead--the silver veins anti-
monial and ruby ,...,. (illegible) opened up ready to be stoped.
Should the ore body be found in running the intermediate tunnel,
which will be known in a few weeks, then the deep tunnel will be run
in to cut through it, which will open up an immense amount of stoping
ground and treble the value of the mine,

The deep tunnel furnishes from half to three-quarters of an
inch of water continuously and in addition there are two springs of
water on the claim, both of which are above the level of the deep
tunnel, The boys also own.a timber claim of 40 acres about 1/2 mile
above the mine, which is covered with a forest of timber, mainly
pine and oak. They also own a mill site of five acres on the south-
east corner of the claim, which lies in such a position that all the
water from the mine and springs and all the ore from the mine can be
run out of the deep tunnel and right down to the mill,

Should the bodies of ore in the mine, which seem to trend to
the north, continue down, the first north extension will become a
valuable property and perhaps as good or better than the American
Flag mine itself. We think that parties desiring to invest in a
good mining property can find none better in this county, and we
believe that the present owners could be induced to sell at a reason-
able figure, knowing as they do that without capital they can not

properly handle such a property as the American Flag., This mine
needs a mill right on the ground and with water in abundance right
at hand we see no reason why there should not be one. One thing is

certain and that is that anyone purchasing this property and putting
a mill up on it will never want for ore to keep it running, as it
will take years to stope out the ground already opened, above the
deep tunnel. The way in which this mine is opened up shows how much
work can be accomplished in a short time by three or four men who,
thoroughly understanding every branch of mining, go to work in a
systematic manner, 'lay out' a certain amount of work ahead and go
at it and stay at it until it is accomplished, instead of burrowing
a few coyote holes here and there on the surface and then running
off a few miles further and doing the same thing on another claim as
seems to be the fashion among so many of our prospectors here.



, -119-

The latest recorded reference to production for the American

wEE B

Flag mine was published by the Arizona Bureau of Mines in 1936!/ and

-

listed values of $50,000 in gold and $100,000 in silver for a total

production of $150,000 for the mine. The period for which this pro-

e

duction was recorded is not stated, and in consideration of other

reports it appears that the figure may not include some of the pro-

duction from the early years,

w’

Antelope Mine

The Antelope mine was located January 15, 1874.2/ Early
accounts on the mine indicated that the property was considered to

be of value, In 1879 it was reported:3/

" *k % % % The Antelope mine has a shaft down 100 feet and shows
ore of a very high grade, The vein is about eighteen inches in
width and will yield from $300 to $500 per ton."

A sale was recorded on May 5, 18794/"in which a one-third inter-
est in the Antelope mine was sold in a multiple sale, along with a

one-fourth interest each in the Mariposa and Mississippi claims, for

$2,500,00,
Early in 1883 a report on the Antelope mine related:5/

"Another prominent mine is the Antelope, owned by B. H, Spear
and Wm, Freeborn, This mine is opened up by about 400 feet of tun-
neling and a shaft 100 feet deep. The ledge is five feet wide of
carbonate ore on the surface carrying a good percentage of lead,
Below the water level the ore changes to a heavy sulphuret, Ore
from this ledge will assay from $25 upwards. Considerable of the
best ore has been hauled to the mill at Mineral Park and all of it
went over $300 to the ton."

EEE SaE R s o s o

Hamilton reported in 1883%/ that the mine had produced $20,000.

1/ Elsing, M.J. & Heineman, R.E.S., op. cit., p. 96 (Vol. III, p. 317)
2/ Alphabetical Claim List, Maynard District (Vol. IV, p. 62)

3/ Engineering & Mining Journal, Mar. 15, 1879 (Vol, III, p, 192-D)

4/ Sales Data, Maynard District (Vol., IV, p. 76)

5/ Mohave County Miner, April 1, 1883 (Vol. II, p. 184)

6/ Hamilton, Patrick, The Resources of Arizona, 1883 (Vol. III, p., 270)
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FLAG MINE MOHAVE COUNTY

KAP WR 1/23/87: Frank Russell called and reported that Hector Resources
completed the 8th drill hole on his Flag Mine (file) Mohave County. The hole
was drilled to intersect the vein below the lowest old working. He said the
silver values (the mine was historically a silver mine) were low, but that they
drilled a true width of 3' of 0.25 tr. oz/ton gold bearing vein material.

NJN WR 5/2/87: Frank Russell (c) reports that Corvel Development (Arizona Silver
Systems - card) has reconsidered their decision to sell the Yucca Flotation Mill-
site (file) Mohave County in light of the current silver prices (approximately
$10).. They hope to forward-sell silver and thus be able to put the McCracken
(file) and Flag (file) Mohave County into production.

KAP WR 5/1/87: Frank Russell, San Diego, California, reported that Hector
Resources has not dropped their interest in his Flag Mine (file) Mohave County.

They estimate there is 22,000 tons of ore available if Arizona Silver restarts
the Yucca Mill.

RRB WR 11/6/87: Frank Russell reports that Hector Resources now have their own
drill rig and that they are drilling the Wild Burro silver property southeast of
the McCracken. They will move it to the American Flag when through.

KAP WR 5/6/88: Frank Russell, San Diego, California, reported that Hector
Resources still holds the lease on the Flag Mine (file) Mohave County and con-
tinue to have some distant plans for further exploration. They continue to

pay him a small monthly minimum. " He also holds a number of shares in the
company.




FLAG MINE ’ MOHAVE COUNTY

KAP WR 5/16/86: Frank Russell, San Diego, reported on the status of activity
at the Flag Mine (file) Mohave County, which he has leased to Hector Resources.
Hector is currently without funds but is in the process of issuing 300,000
shares of stock, the procees of which are to pay for drilling at the Flag.

They have completed an access road up the canyon to the west of the portal

and then back east up the face of the mountain to a drill pad between the
upper and lower dumps.

KAP WR 6/6/86: Frank Russell, San Diego, California, reported on the status
of proposed drilling at the Flag Mine (file) Mohave Cpounty. Hector Resources
was unable to obtain the private placement they were hoping for and now plan
to sell $300,000 in unissued stock. A portion of the proceeds, $86,000 are
earmarked for drilling at the Flag Mine.

KAP WR 9/5/86: Frank Russell, san Diego, California reported that Hector
Resources, Vancouver, B.C. Canada has raised $92,000 (Canadian) for a first
phase drilling project on the Flag Mine (file) Mohave County. He also
reported that there is reportedly additional historical information on the
mine in the Kingman Museum, but accessibility to the information is
difficult.

NJN WR 9/19/86+ Ed Huskinson (c) reprted that drilling should begin next week
at the Flag Mine (f) Mohave County.

NJN WR 11/21/86: Frank Russell (c) reported that Hector Resources (c) has
recently completed the 8th diamond drill hole at the Flag Mine (file) Mohave
County. Drill results show that deeper holes have more silver value but less
gold value. Current drill hole #8 is located between the 1lst and 2nd dumps.
When the drilling is completed he will send us the resulting maps and logs.

NJN WR 1/9/87: Corwin Coe (c) of Hector Mining (c) called and reported that
they had completed 2500 feet of drilling at the Flag Mine (file) Mohave Co.

The results for silver were disappointing, but the gold results were unexpected.
Values up to .8 pz/ton Au were encountered and a resource of 20,000 tons of

.16 oz/ton au over a 3% foot width, with lots of dilution was identified. This
resource is located 250 feet under the old stope. Problems encountered during
drilling were poor core recovery especially in the minealized zone. If add-
itional drilling is done, deeper holes will be drilled with a larger core size.




FLAG MINE MOHAVE COUNTY

KAP WR 6/28/85: Frank Russell called to report on some assay results
on samples taken by Hector Resources at the Flag Mine (f) Mohave County.
The samples were taken by Ed Huskinson, consultant for Hector Resources.
The average for the samples from the main dump (dump on the mountain
above haulage tunnel) is 26 tr. oz. Ag/ton; from the smaller dump above
the main dump the average is 16 tr. oz. Ag/ton and; from the haulage
tunnel dump the average is 3 tr. oz/ Ag/ton. Hector Resources has the
Flag Mine optioned/leased from Mr. Russell.

KAP WR 7/5/85: Frank Russell determined that those portions of his claims
at his Flag Mine (f) Mohave County that lie in the W% Sec 33, T20N R15W are
not valid. According to information obtained from the BLM, Section 33 was
originally patented to the Sante Fe Railroad in 1925. Then in a private
exchange in 1951 the surface only of the Wi and W}, SEX of Section 33 and
both the surface and minerals of the remainder of the section were deeded
back to the Federal government. Thus the portion of his claims located in
the W3 of 33 were invalid from the beginning.

NJN WR 9/27/85: Ed Huskinson (c) reports that Hector Resources (c) is
pumping out the winze at the Flag Mine (f) Mohave County. If successful Mr.
Hyskinson plans to sample it and whatever deeper workings are accessible.

KAP WR 9/27/85: Frank Russell, San Diego, explained that he is ending his
prospecting career and if the Flag Mine (file) Mohave County is a success-
great. But regardless, he is going to move on to other endeavors. He plans
to donate his field equipment to the Department.

NJN WR 9/6/85: Perry Fletcher reported that Arizona Silver has taken some
pumps and a generator from the McCracken Mine to the Flag Mine (f) Mohave
County to allow some underground exploration.

NJN WR 1/3/86: Frank Russel (c) of San Diego Ca. called and reported that
there has been lots of activity at the Flag (f) Mine Mohave County. Roads
have been cut to access the upper dump and to provide sites for the surface
drilling program. Bids for the drilling are currently being received and

it is hoped the drilling will commence by March. The mysterious winze has
finally been cleaned out and it and the newly discovered level sampled. Some
of the samples contained over 25 ounces of silver.




FLAG MINE MOHAVE COUNTY

KAP WR 11/30/84: Frank Russell reported he completed monumenting and added
two new claims to cover a site for the portal of a possible crosscut to inter-
sect a possible extension with depth of the vein at the Flag Mine (f) Mohave
County. The consultant he hired has not yet completed his report of examin-
ation as he is still awaiting some assay results.

KAP WR 12/14/84: Frank W. Russell of San Diego reported he hopes to have
the Flag Mine (f) Teased or optioned to a Canadian Jjunior exploration firm
by the end of 1984, He has provided a copy of a consultants report by Ken
Brook of Desert Ventures Inc., 3865 Chelsea Drive, Reno, NV 89509, phone
(702) 825-0719. Any option will dinclude small cash rental payments as well
of a work commitment.

KAP WR 12/21/84: Frank W. Russel, San Diego reported he is negotiating
with Tony Floyd of Emperror Resources of Canada to lease his Flag Mine
(file). Mr. Russell explained the company is not yet public, and further,
that before they can go public in Canada they must spend $45,000 of private
money on any property they wish to take public. Initial contact with
Emperrror Reources was made through Ken Brook, the Reno based consultant
Mr. Russell hired to wirte a report on the property.

kap wr 3/29/85: Discussed the Flag Mine (file) Mohave County, with Frank

W. Russell. He is Teasing it to a new company being formed by Corwin Coe

to be known as Hector Resources. Hector Resources is a Junior company to be
traded on the Vancouver exchange.

KAP WR 2/1/85: Frank W. Russel requested a copy of the Directory of
Exploration Companies with companies noted to which he might send copies
of the consultants reprot on his American Flag Mine (file) Mohave County.
He wants to submit his property to a number of majors.




FLAG MINE MOHAVE COUNTY

KAP WR 11/11/83: In the company of Nyal Niemuth a visit was made to the Flag Mine,
Mohave County. The mine's owner, Frank W. Russell was assisted by tracing the

Flag vein structure northward. Outcrops were flagged and sampled. An additional
old working was located just south of the County Park boundary. This work consists
of a shaft on a 8" - 14" wide northwest striking quartz vein. Some vein material
was piled at the collar from which a grab sample was taken. See sample #11983-4.
Results Au-0.042 tr/oz/ton, Ag-1.93 tr oz/ton. The claim "34%" was located by Mr.
Russell and added to the claim group to acquire any mineralized ground indicated

by the exposure in the shaft.

NJN 12/2/84: Frank Russell called and reported the grab sample from the dump of the
shaft discovered on Hualapai County Park property ran .042 oz/ton Au and 1.93 oz/ton

Ag. He also reported that Bob Nakaoka, consultant for Santa Fe mining called inquir-
ing about the Flag Mine -

KAP WR 6/15/84: Frank W. Russell, San Diego, reported he plans to have a geologic
survey performed on his Flag Mine (file) Mohave County. As he has done enough
assessment work for the 1983-1984 year, he will have the survey work done after

September 1, 1984.

NIN WR 6/22/84: Frank Russell reported he has engaged Ken Brooks, president
of Desert Ventures Inc. of Reno, Nevada to examine the Flag Mine (file)
Mohave County after September 1, 1984. When he receives a report on the

property he will send us a copy.

KAP WR 11/9/84: Frank Russell reported he has received verba] comments from
the Reno Nevada Consultant he hired that initial assay data from samples from
the Flag Mine (file) were favorable.

A completed report is supposed to be ready in less than a month.




FLAG MINE MOHAVE COUNTY

KAP WR 7/23/82: Frank Russell reported he has completed assessment work on
the Flag Mine and have recorded the work with the county and the BLM. He
will also provide a copy of the affidavit for our files.

KAP WR 8/27/82: Frank W. Russell reported he has had the portal to the
Flag Mine fenced.

NJN WR 6/17/83: Frank Russell of California, called and reported that his

attorney has drafted a contract which is now being submitted to the Mohave

County Board of Supervisors and park officials. The contract is similar

to the one he has on the Flag Mine. The contract is for the mineral rights
to T20N R15W Sec. 29. This section is contiguous to and on the north side

of the Flag Mine.

KAP WR 7/8/83: Frandk W. Russell ‘reported he has completed and recorded
his 1983 assessment work on his American Flag Mine, Mohave County. The
work consjsted of erecting a chain Tink gate at the portal of the main Tevel.

KAP WR 9/30/83: Frank W. Russell reported he has completed Tocating the
"71" and "77" claims along with amendments to the 01d Flag and "66".
Me has remonumented the 01d Flag and the "66" claims.

NJN WR 11/11/83: With Ken Phillips visited the Flag Mine, Mohave County.
Additional samples were taken. Their Tlocations and results will be added to

the file.

(Note date out of sequence) _ o
KAP WR 9/9/83: Frank Russell reported he is having a surveyor in Kingman amend

and remonument hsi 01d Flag and 66 Claims and add two new claims, the 71 and 77,
to the Flag Mine property. The claim group will join the Mohave County Park
section along the south line of Sec. 29 and the north Tline of Sec 32, T20N

RT5W.




FLAG MINE MOHAVE COUNTY

KAP WR 2/19/82: Frank Russell of San Diego reported he is $till trying to
complete negotiations on the Flag Mine in Mohave County. He said the major
problem seems to be his Tawyer in Kingman.

KAP WR 2/26/82: 1In the company of Nyal Niemuth traveled to the Flag Mine,
Maynard District, Mohave County. Frank W. Russell has just mucked out the
portal of the Tower tunnel. A crude brunton-tape survey was made of the
accessible workings from this Tevel and three samples of vein material left
in place by previous operators were taken.

n 00 eemmememee e e ——————————————

KAP WR 3/5/82: Frank W. Russell reported he has sent the samples taken at
the Flag Mine, Maynard District, Mohave County to North American Assay of Tempe.

NIJN WR 3/26/82: F. W. Russell called with a new phone number 714-277-7803.
He also reported that it will be another four to six weeks before the lease
agreement is completed on the Flag Mine, Mohave County.

KAP WR 4/2/82: Marlene Evans reported she finalized the lease to Frank W.
Russell of her group's Flag Mine.

KAP WR 5/28/82: Frank Russell reported he prospected north and south of the '
Flag Mine along the=strike of“the vein. He reported he found a barren quartz vein

to the south.

NJIN WR 7/9/82: Frank Russell called and reported he was having a fence put
up at the portal of the haulage tunnel at the Flag Mine, Mohave County.

KAP WR 7/16/82: Frank W. Russell reported his corporation, R. W. Russell
Enterprises has finally obtained a Tease on the Flag and 66 mines in the Hualapai
District, Mohave County. The leasors are Raymond and Marlene Evans, Karen J.
Davis, Yvone Talmadge, Carlos Hall Elmer and Jacqueline Elmer Glass.




FLAG MINE MOHAVE BOUNTY

KAP WR 8/14/81: Marlene R. Evans, 1200 Eleventh Ave., Yumay AZ 85364, phone 583-5701
reported that she, along with Karen J. Davis and Yvonne (Lawe) Talmadge own the 01d
Flag mine in (Hualpai) Maynard District, Mohave County. The mine is Tocated in the
NE), Sec. 32, T20N R15W. BLM records show the current 01d Flag claim located in
March 1954 and the owners as Yvonne Lawe Talmadge, 501 Oak, Kingman, Arizona 85401
along with Raymond L. Evans (husband of Marlene R. Evans) and Edward B. Covington

(AMC 87292). Mrs. Evans explained that the owners would Tike to sell or lease the
property. It was suggested she send us copies of assays and reports. It was also
suggested she contact Frank Russell of San Diego as he might be interested in

the property.

KAP WR 9/4/81: Ray Evans, one of the owners of the 01d Flag and akd "66"

claims on the American Flag mine, Maynard District, Mohave County, NE%, Sec. 32
T20N R15W Reported the claims are on BLM Tand. The Mohave County Board of
Supervisors filed an application on September 20, 1973 for patent to the quarter
section for addition to the County Park systems. HKowever, the BLM has not
classified the Tand for such a purpose and reports that therefore the land is
open to mineral entry. Also two claims were over staked in Auqust 1979 on

the property, but Affidavit of Labor was not filed for 1980 and the claims

will be invalid.

KAP WR 20/23/81: In the company of Frank Russell a visit was made to the American
Flag Mine in Section 32, T20N R15W in the Maynard District, Mohave County. The
American Flag Mine is held by two unpatented lode claims; the 01d Flaa and the

66. Mr. Russell is evaluating the property. A separate report on the visit will
be written.

NJN WR 11/6/81: Frank Russell called with assay results for samples from the
Flag, Mohave County, Empire, Mohave County and San Luis,_&ida County mines.
The data will be added to the appropriate files. ‘szwux

KAP WR 11/20/81: Frank Russell reported he is continuing to solve legal and
acquisition problems preparatory to acquiring the American Flag Mine, Maynard
District, Mohave County.

KAP WR 12/11/81: Frank Russell reported he has been doing some surface prospecting
on the "66" Claim (Part of the Flag or American Flag Mine, Maynard District, Mohave

County).




L

DEPARTMENT OF MINERAL RESOURCES
STATE OF ARIZONA
FIELD ENGINEERS REPORT

Mine Flag | Date  10-2-86
District Maynard Engineer Nyal J. Niemuth

Subject: Field visit

In the company of Frank Russell a visit was made to the Flag mine where Hector
Resources, 1140, 625 Howe St., Vanouver B.C., leaseholder of the property,

has a core drilling project underway. Ed Huskinson, company geologist,
reported that at least 9 holes are planned from 2 drill sites. Currently

a portable diamond core rig, nx size, is occupying the upper site and is
completing the second hole. (see the attached map for drill road and pad

site locations). The exploration holes are planned to test on strike and

down dip extensions beyond the known underground workings.

Geophysical lines are being run to the north to see if vein mineralization
can be located for a possible drill target. Additional work will depend on
the results of the drilling.

An ironic note is the fact that the mine portal which in previous years
has been a foot deep with cold water is now dry and water is being hauled
in to supply the drill rig.
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, ‘ | ; / Z,% Suito 1140 - st*ﬁowe Street, ,f%;/,
HECTOR RESOURCES INC. Vancouver, B.C.” V6C 2T6 # «/

Telephone: (604) 689-5588

December 18, 1986

NEWS RELEASE

AMERICAN FLAG MINE - MOHAVE COUNTY, ARIZONA U.S.A.

The Company is pleased to announce it has now received additional
encouraging assays on the 1986 diamond drilling program recently con-
cluded on the FLAG MINE PROPERTY.

A summary of the vein intersects wnlcn encouirtered significant values
are as follows

Not previously reported results:

True

Hole I.D. Vein Intersect/Ft. Width/Ft. 0z Au/T Oz AG/T
F8 323-324 o 0.214 0.69
.F8 324-326 * 0.309 2.42
F8 326-328.5 * _ 0.089 0.43

: *average 3.9 0.192 1.20

Previously ;eported results:

F7 _ 337-340 3.0 0.14 1.00
F6 344-345 1.0 0.16 0.58
F5 307-310.5 3.3 0.22 5.25
P2 271-276 . O R 0.14 0 .91
including 1 Ft. " 0.62 ’ 2.61

This first phase diamond drilling program on the AMERICAN FLAG MINE has
been succesful in establishing a drill indicated ore reserve of 19,540
tons, average grade 0.18 oz. gold-equivalent/ton..over an average width
of 3.4 feet. The ore 2zone 1is open to depth and encompasses ap-
proximately 350 feet of strike length of the Flag Vein structure and
now has been drilled to a depth of 250 feet below the old mine workings.

Additional deeper drilling'on this zone is presently being discussed by -
management as well as investigating the reported existence of another
ore zone to the north, past the caved area of the old -workings.
Additional work on other areas of the property is continuing.



AU PROPERTY - SIMILKAMEEN MINING DIVISION, BRITISH COLUMBIA

Work on the Company's AU PROPERTY is continuing under -the supervision
of Mr. I. Borovic, P.Eng. 2.8 kilometers of new road has been
completed to the gold/silver/copper anomaly area and arrangements are
being made to begin trenching this week. It has been concluded by Mr.
I. Borovic, P.Eng. that the coincidental gold/silver/copper anomaly and
very high magnetic relief anomaly indicates the presence of an
elongated mineralized body dipping to the west.

The Company recently concluded the acquisition of a 20 unit mineral
claim (approximately 1200 acres) in the Laird Mining Division, British
Columbia in the area where Skyline Explorations Ltd. 1is currently
developing its major gold discovery.

Working capital as at November 30, 1986 is $189,700.

P

On BEHALF of the BOARD OF DIRECTORS ' OHN |A. MacASKILL, Director

CAPITALIZATION LISTED
Authorized - 10,000,000 Common Shares Vancouver Stock Exchange - Ticker Symbol
) HEC
Issved: 1,505,001 Free Trading '
750,000 Escrow United States - OTIC HEC.V
2,255,001 Common Shares ~ WARRANTS
Ticker Symbol - HEC.WT.A
Issued: 600,000

Warrants are exercisable on the basis of two warrants for
one Common Share at $1.46 per Share until February 9, 1987.

The VANCOUVER STOCK EXCHANGE has. neither approved nor disapproved the
information contained in this News Release.
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Suite 1140 - 625 Howe Street,

HECTOR RESOURCES INC ’ Vancouver, B.C. V6C 2T6

Telephone: (604) 689-5588

June 3, 1985

REPORT OF THE DIRECTORS TO THE SHAREHOLDERS

During the past year the Management of HECTOR RESOURCES INC. has
initiated a corporate policy directed towards the acquisition of
Gold and Silver Properties of merit located near Kingman in the
State of Arizona, U.S.A. To date three (3) separate Property
acquisitions have been concluded and exploration programs have been
initiated on all three Properties. In addition to these new acquisi-
tions Management intends to initiate the PHASE 1 Work Program
recommended by I. BOROVIC, P.Eng., on the Company's Gold Property
located near Princeton, B.C.

With the intent of generating some immediate cash flow, Management
has also initiated investment in the gas/oil industry by acquiring a
10% working interest (7% net revenue interest) in an oil lease in
Howard County, Texas. The Operator has recently reported that four
successful wells have been drilled and Division Orders are currently
being prepared which will result in the commencement of distribution
of production income.

ARIZONA, U.S.A. GOLD / SILVER PROPERTIES

e.. AMERICAN FLAG MINE ... This Property which consists of seven
unpatented lode mineral claims and another 640 acres contiguous
thereto is located 15 miles southeast of Kingman, Arizona and at one
time the Mine was reportedly the most productive gold/silver
producer in the District. A mapping and sampling program is current-
ly being conducted and to date has confirmed previously reported
gold/silver values as follows:

Sample Description 0z/Gold/Ton O0z/Silver/Ton
#1046 (first level north off 0,013 54.28
6765' level shaft)
#1047 (Stope above 6630' level) 0.104 18.75
#1048 (6520' level - 200' 0.023 4.69

from entrance)

(oVer)



... EYE OF THE TIGER GOLD PROPERTY ... comprises 12 mineral claims
located 25 miles southwest of Kingman, Arizona. The Property has had
previous production and is considered as a potential open-pit gold
mining operation. Several recent grab samples taken from existing
pits by Company representatives and assayed at Chemex Labs Ltd. in

Vancouver were as follows:

Sample Description 0z/Gold/Ton 0z/Silver/Ton
E/T #1 0.338 0.22
E/T #2 0.526 0.17
E/T #3 0.552 0.15

.«+ GOLD DUKE PROPERTY ... consists of eight contiguous unpatented
mineral claims located 23 miles northwest of Kingman, Arizona.
Previous production recorded during the 1930's contained ore with
high silica, gold and lead values. In a Report prepared by Clive
R.G. Bailey, AIPG, (American Insitute of Professional Geology) it is
noted that the Property —contains substantial 1indicated ore
reserves and several samples were reported as follows:

Sample Description ” 0z/Gold/Ton 0z/Silver/Ton
#1) 3.5' horz. chip 0.670 0.018
(underground)
#2) 3.0' horz. chip 0.856 0.104
(underground)
#3) Grab sample 0339 -

(Mine Dump)

Management is currently negotiating a drilling contract which will
include drilling on all three (3) of the foregoing Properties, the
results of which will be released to shareholders when the same are

received.

ON BEHALF OF THE BOARD OF DIRECTORS

; UNDERHILL - President

CHARLES S.

Capitalization: Listed:
Authorized - 10,000,000 Common Shares Vancouver Stock Exchange

Issued - 1,760,001 Common Shares Symbol / HEC
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IRON KING ASSAY OFFICE

ASSAY C
BOX 247 — P ONERZEQEIVED

HUMBOLDT, ARIZONA 86329
M~ . . ) DEC 5 1983
ASSAY : R &,
MADE fp 4T A8 G o T T VG DEPT. MINERAL RESOURCES
FOR T PHOENIX, ARIZONA
[ = foov gomy b B __]
Neowv =5, 795
REF. oZ/ton oz/ton
NO. DESCRIPTION Au Ag % Fe % Pb % Zn % Cu
Jf!['”’ (—;‘ H _‘,v' x; ;"'/‘{ (, ‘k " “_.:/- i (__,‘;_ij;:. i‘/. f} 3

This assay cerificate is for sample| #11983r4 take

L
as a select grab sample fronl the dump of a] 50 plub
foot deep shaft at the north end of] the "34%" claij

in the Flag Mine (file) group of cljaims in| the

M o N A S 4 Mol o AP R [N XW)
Mdylrdaryu DTSCrTCL; MuTiave GUU"ITLy »

CHARGES Ao, &8 ASSAYER




AFFIDAVIT OF PERFORMANCE OF ANNUAL LABOR

STATE OF ARIZONA )
Y s&
COUNTY OF )

F.W. Russell » being duly sworm, deposes and says:

That he is a citizen of cthe United States, more than eighteen
(18) years of age and resides atis515 Clidden Lans » San Diego,Calif.
County,—Azimona 92111

Thet he is personally acquainted with the following unpatented
wining claimws situated in the Yagnard Mining District, _lohave
County, Avizoma, the name(s), book(s) and page(s) of recording of the
location notice(s) in the office of the recorder of said county and
the BIM serial numbers of which are as follows:

Recorded
Claim Name Book Page A MC. No
0ld Flag 4B 266 8792
66 4y 385 8793

That the notices of location of said claims are posted within the

followina Section(s), Township(s) and Range(s): Sec.32 T20N R15W
» G&SRM, Arizona;

Tha _E;mmspﬂ Tnternrises, Tno whose address is (515 Glidden
Lane, qcm Dieco, Calif. 9211,1 18 the owner of the above-described
claing;

That between the _2nd day of Sept. » 19 82 and the __15th
day of _ July , 19 _£3, at least 200.00 _ dollars worth of
work and improvements were done and performed upon or for the benefit of
each of the said claims, not including the location work of the said
claims;

That such work and improvements consisted of improving safety and
access by erecting a locked gate at mine entrancejposting "Keep- ouft"

sions. Hand trenched entrance to drain water from drift.
and vere performed by C1ty Fence (o. (Kingman, Ariz.)and F.W. Russelll
' ’

That all of the above-described work and improvements were
performed by or at the expense of F.W.Russell Fnterprises,Ing the !
of sald claims, for the purpose of complying with the laws

of the United States pettainin to, asgessment or annual work.

Dated this /2 _day of »cﬂ?l- , 198
f%/ Tl (
SUBSCRIBED AND § 0 before me thie 42 day of ;
19 £ S R oy il

My Comiss /n Expires: _éW& Q
Notary Public i

-l




IRON KING ASSAY OFFIC!

.~ ASSAY CERTIFICATE

BOX 247 — PHONE 632-7410
HUMBOLDT, ARIZONA 86329

I-_F" ). Rug.&;e// B

ASSAY
e (515 G/,r/f/lé*} fn ne
l__(i\"\‘!'.‘ n D ,_3 0, (Ga, 781 I,—J
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e
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IRON KING ASSAY OFFICE

ASSAY C
BOX 247 — P ONERZECEIVED

HUMBOLDT, ARIZONA 86329

- DEC 5 1983
ASSAY
MADE DEPT. MINERAL RESOURCES
FOR PHOENIX, ARIZONA
Nov. a8, 1583
REF. o /
NG DESCRIPTION e | Ry %Fo | %Pb | %Zn | %Cu
H~23-,8 HPEs - o o048 473
This assay cerificate is for| sample #11983+4 taken
as a select grab sample from the dump of a 50 pTuk
foot deep shaft at the nort end of]l the "34%" clajim
in the Flag Mine (file) groyp of cljaims in| the
Mayuo.rd PistrictsMohave ottty
&
CHARGES £,

ASSAYER
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Suite 1140 - 625'Howe Street,

HECTOR RESOURCES INC. Vancouver, B.C. V6C 2T6

Telephone: (604) 689-5588

December 18, 1986

NEWS RELEASE

AMERICAN FLAG MINE - MOHAVE COUNTY, ARIZONA U.S.A.

The Company is pleased to announce it has now received additional
encouraging assays on the 1986 diamond drilling program recently con-
cluded on the FLAG MINE PROPERTY.

A summary of the vein intersects whicn encouitered significant valucs
are as follows: B

Not previously reported results:

True
Hole I.D. Vein Intersect/Ft. Width/Ft. 0z Au/T 0z AG/T
F8 323-324 * 0.214 0.69
.F8 324-326 . 0.309 2.42
F8 326-328.5 * _ 0.089 0.43
: *average 3.9 0.192 1.20
Previously reported results:
F7 337-340 3.0 0.14 1.00
F6 344-345 1.0 0.16 0.58
F5 307-310.5 3.3 0.22 5.25
F2 271-276 4.8 0.14 0.91
including 1 Fh. : 0.62 2.61

This first phase diamond drilling program on the AMERICAN FLAG MINE has
been succesful in establishing a drill indicated ore reserve of 19,540
tons, average grade 0.18 oz. gold-equivalent/ton .over an average width
of 3.4 feet. The ore zone 1is open to depth and encompasses ap-
proximately 350 feet of strike length of the Flag Vein structure and
now has been drilled to a depth of 250 feet below the old mine workings.

Additional deeper drilling on this zone is presently being discussed by
management as well as investigating the reported existence of another
ore zone to the north, past the caved area of the old workings.
Additional work on other areas of the property is continuing.
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AU PROPERTY - SIMILKAMEEN MINING DIVISION, BRITISH COLUMBIA

Work on the Company's AU PROPERTY is continuing under -the supervision
of Mr. I. Borovic, P.Eng. 2.8 kilometers of new road has been
completed to the gold/silver/copper anomaly area and arrangements are
being made to begin trenching this week. It has been concluded by Mr.
I. Borovic, P.Eng. that the coincidental gold/silver/copper anomaly and
very high magnetic relief anomaly indicates the presence of an
elongated mineralized body dipping to the west.

The Company recently concluded the acquisition of a 20 unit mineral
claim (approximately 1200 acres) in the Laird Mining Division, British
Columbia in the area where Skyline Explorations Ltd. is currently
developing its major gold discovery.

Working capital as at November 30, 1986 is $189,70C0.
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On BEHALF of the BOARD OF DIRECTORS ' OHN |A. MacASKILL, Director
CAPITALIZATION LISTED
Authorized - 10,000,000 Common Shares Vancouver Stock Exchange - Ticker Symbol
i HEC
Issued: 1,505,001 Free Trading
750,000 Escrow United States - OIC HEC.V
2,255,001 Common Shares ~ WARRANTS
Ticker Symbol - HEC.WI.A
Issued: 600,000

Warrants are exercisable on the basis of two warrants for
one Common Share at $1.46 per Share until February 9, 1987.

The VANCOUVER STOCK EXCHANGE has.neither approved nor disapproved the
information contained in this News Release.
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