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ARIZONA DEPARTMENT OF MINES AND MINERAL RESOURCES FILE DATA

PRIMARY NAME: EL TIGRE
ALTERNATE NAMES:
MARICOPA COUNTY MILS NUMBER: 165

LOCATION: TOWNSHIP 5 N RANGE 9 W  SECTION 27 QUARTER SW
LATITUDE: N 33DEG 44MIN 37SEC ~ LONGITUDE: W 113DEG 1IMIN 25SEC
TOPO MAP NAME: BIG HORN MTS. - 15 MIN

CURRENT STATUS: PAST PRODUCER

COMMODITY:
GOLD  LODE

BIBLIOGRAPHY:
USGS BIG HORN MTS. QUAD
ADMMR EL TIGRE MINE FILE
ELSING, M & HEINEMAN R AZBM BULL 140 P 94
WILSON E, CUNNINGHAM J & BULL 137 P 157-162
ADMMR "U" FILE AG 8
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Arizona Department of Mines and Mineral Resources
FIELD VISIT
May be Reproduced

1. Information from: Field Visit

Address:
2. Mine: E1 Tigre 3. ADMMR Mine File EI1 Tigre
4. County: Maricopa 5. District
AzMILS No. 165
6. Township Range Sec(s)
7. Location:
8. No. of Claims - Patended Unpatented

9. Owner ( if different from above)
10. Address:
11. Operating Company:
12. Pertinent People and/or Firm:
13. Commodities:
14. Operational Status:
15. Summary of information received, comments, etc.:

Confirmed recent trenching and drilling of Canex or Billiton circa 1988.
At Teast seven holes were drilled and six trenches 12" wide, 12" - 48" deep,
10 - 70 feet long were cut. Most of the drilling was to the north and east of
the workings. Numerous new drill roads since Nyal’s previous visit have been
constructed; at least one has been reclaimed.

Access to underground near surface stopes is dangerous. Ground is

slabby. We wonder the reason for drilling to the east because the structure at
the surface dips off to the west at a moderate angle. PosiioLe  SPLwcTvpe ()

SYMIART [Fonm |

Date: February 8, 1990 Ken Phillips and Nyal Niemuth
Signature ADMMR
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ARIZONA DEPARTMENT OF MINES AND MINERAL RESOURCES
VERBAL INFORMATION SUMMARY

1. Information from: Parry Willard
Company:
Address: 3821 N. Bear Creek Circle

Tucson, AZ 85749

2. Phone: 749-2101

3. Mine: EL TIGRE

4. ADMMR Mine File: Same

5. County: Maricopa

6. Summary of information received, comments, etc.:

Mr. Willard reports drilling by Can-Ex (c) and Billiton (c) identified a
50,000 ton resource of gold mineralization at the E1 Tigre. This occurs in
the dipping zone penetrated by the old underground works. To the south across
the wash a rotary hole drilled in the granite intersected 140’ of .01 - .02
oz/ton Au. As this was not cored little was learned of the nature or controls
on the mineralization. Although Billiton has withdrawn from the joint venture

Can-Ex plans additional work on the property.

Date: September 29, 1988 Nyal J. Niemuth, Mining Engineer
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N/ CAN-EX RESOURCES LTD.
@ AM,,EX BOX 12542. OCEANIC PLAZA
2580 - 1066 W. HASTINGS ST.
7\ VANCOUVER, B.C. V6E 3X2
TEL: (604) 682-2269

PRESIDENT'S LETTER TO SHAREHOLDERS

1987 proved a significant year for the company. Five of
Can-Ex's gold properties in S.W. Arizona have been optioned to
Billiton Minerals (U.S.A.), Inc., who are currently active in the
exploration of these properties. In addition, the company has
secured an option to purchase the Socorro Reef Gold Mine and
surrounding area. Initial sampling and geologic results have
indicated the presence of a large and rich gold and silver

bearing formation. Exploration of this area is continuing.

The company has ample funds to conduct its programs. 1988

promises to be an exciting and rewarding year for Can-Ex.

On Behalf of the Board
CAN-EX RESOURCES LTD.

A2

G.L. Anselmo, B.A.
President

April 12, 1988
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CAN-EX RESOURCES LID.
AUDITED CONSOLIDATED FINANCIAL STATEMENTS

NOVEMBER 30, 1987

Auditors' Report
Consolidated Balance Sheet
Consolidated Statement of Deficit

Consolidated Statement of Deferred Exploration, Development
and Administrative Expenditures

Consolidated Statement of Changes in Financial Position

Notes to Consolidated Financial Statements



Thorne EI“IlS[ & Whinney 2500 - 1177 West Hastings Street

Vancouver, British Columbia, Canada

Chartered Accountants V6E 2L9

(604) 685-3511
Telex: 04-55177

AUDITORS' REPORT

To the Shareholders of
Can-Ex Resources Ltd.

We have examined the consolidated balance sheet of Can-Ex Resources Ltd. as at
November 30, 1987 and the consolidated statements of deficit, deferred
exploration, development and administrative expenditures and changes in
financial position for the year then ended. Our examination was made in
accordance with generally accepted auditing standards, and accordingly
included such tests and other procedures as we considered necessary in the
circumstances.

In our opinion, these consolidated financial statements present fairly the
financial position of the Company as at November 30, 1987 and the results of
its operations and the changes in its financial position for the year then
ended in accordance with generally accepted accounting principles applied on a
basis consistent with that of the preceding year.

%WM/%

January 29, 1988

Member of EI" Ernst & Whinney International



CAN-EX RESOURCES LTD.

CONSOLIDATED BALANCE SHEET

November 30

1987 1986

ASSETS
CURRENT ASSETS

Cash and term deposit $ 363,164 $ 56,690
MINERAL PROPERTIES AND DEVELOPMENT (note 1)

Claims and optioms 696,519 579,421

Deferred exploration, development and

administrative expenditures 1,308,441 1,079,144

2,004,960 1,658,565

$2,368,124  $1,715,255

LIABILITIES AND SHAREHOLDERS' EQUITY

CURRENT LIABILITIES

Accounts payable and accrued liabilities $ 22,364 $ 133,011
Payable to related parties (note 2) 5,549 91,709
27,913 224,720
LONG-TERM DEBT
Payable to related party (note 2) 111,018 111,018
SHAREHOLDERS ' EQUITY
Capital stock (note 3) 2,297,604 1,430,932
Deficit (68,411) (51,415)

2,229,193 1,379,517

$2,368,124  $1,715,255

COMMITMENTS (note 5)
SUBSEQUENT EVENT (note 6)

APPROV§D~B THE BOARD:

Q:i/% Director

%/ ALt i




CAN-EX RESOURCES LID.

CONSOLIDATED STATEMENT OF DEFICIT

Deficit at beginning of year
Write-off of share issue costs

DEFICIT AT END OF YEAR

Year ended November 30
1987 1986

$51,415 - $30,453

16,996 20,962

$68,411  $51,415




CAN-EX RESOURCES LTD.

CONSOLIDATED STATEMENT OF DEFERRED EXPLORATION,
DEVELOPMENT AND ADMINISTRATIVE EXPENDITURES

Exploration and development
Arizona properties

Gold Crown prospect
Pump prospect
Overshot prospect
Gold Hill West prospect
Big Horn property
Socorro Reef property

British Columbia property
American Boy property

Administrative
Accounting and audit
Finance activities
Interest, bank charges and exchange
Interest revenue
Legal
Management services
Miscellaneous (recoveries)
Office supplies and support
Printing and publicity
Reporting
Transfer agent fees

NET EXPENDITURES FOR THE YEAR

Deferred exploration, development and
administrative expenditures at beginning of year

Recovery on forgiveness of debt

DEFERRED EXPLORATION, DEVELOPMENT AND
ADMINISTRATIVE EXPENDITURES AT END OF YEAR

Year ended November 30

1987 1986
$ 3,474 $ 2,075
5,078 5,438
3,041 1,893
9,630 4,542
37,532 106,126
14,404 -
73,159 120,074
38,674 41,566
111,833 161,640
5,200 5,437
6,064 10,918
(2,687) 28,294
(6,229) -
38,185 589
30,000 30,000
649 (133)
22,439 23,005
4,970 82,996
15,565 4,157
3,308 3,507
117,464 188,770
229,297 350,410
1,079,144 917,707
1,308,441 1,268,117
- 188,973
$1,308,441 $1,079,144




CAN-EX RESOURCES LID.

CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION

Year ended November 30

1987 1986
CASH PROVIDED BY (USED FOR):
FINANCING
Common shares issued
For cash $796,672  $533,407
In settlement of debt 70,000 200,000
Share issue costs (16,996) (20,962)
Recovery from forgiveness of debt - 188,973
849,676 901,418
INVESTMENTS
Exploration, development and
administrative expenditures (229,297) (350,410)
Mineral claims and optioms (117,098) (228,541)
(346,395) (578,951)
Increase (decrease) in accounts
payable and accrued liabilities (110,647) 48,508
(457,042) (530,443)
INCREASE IN CASH POSITION 392,634 370,975
Cash position at beginning of year (35,019) (405,994)
CASH POSITION AT END OF YEAR $357,615 $(35,019)
Cash position is comprised of:
Cash and term deposit $363,164 $ 56,690
Less current payable to related parties (5,549) (91,709)
$357,615  $(35,019)




CAN-EX RESOURCES LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

YEAR ENDED NOVEMBER 30, 1987

GENERAL

The Company was incorporated under the Company Act of British Columbia and
is engaged in the exploration and development of mineral properties in the
State of Arizona, United States and British Columbia.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Continuing operations
The Company's continuing operations remain dependent upon the existence of
economically viable and recoverable ore reserves in its mineral properties
and the ability of the Company to obtain the necessary financing to meet its
obligations upon demand, to complete exploration and achieve profitable
production and a sustained cash flow.

Basis of consolidation
The consolidated financial statements include the accounts of its
wholly-owned subsidiary, Can-Ex Resources (U.S.), Inc.

Mineral properties and development
The Company capitalizes costs of acquiring, exploring and developing mineral
claims and options and capitalizes administrative costs until such time as
the properties are placed into production or abandoned; at that time costs
are amortized on a unit-of-production basis or written off.

The carrying value of mineral properties and development represents costs
incurred to date and does not necessarily reflect present or future values.

Translation of foreign currencies
Monetary assets and liabilities denominated in foreign currencies are
translated into Canadian funds at the rate of exchange in effect at the year
end. Mineral properties and development are translated at the rates in
effect when the related expenditures are made.




CAN-EX RESOURCES LID.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

1.

MINERAL PROPERTIES AND DEVELOPMENT

(a)

Mineral claims and options
The Company's mineral claims and options consist of the following
Arizona and British Columbia properties. Substantially all of the
costs incurred to date relate to the Arizona properties.

Arizona properties

Gold Crown prospect
This gold prospect, consists of 10 contiguous mining claims,
located in the Big Horn District, Maricopa County, Arizona,
U.S.A., and comprises the Gold Crown and Gold Crown Nos. 1 - 9
claims. The property is situated some 20 kilometres south of
Aguila, a small village approximately 100 kilometres west of
Phoenix on Highway 60.

Pump prospect
This gold prospect consisting of 18 contiguous mining claims is
located in the Big Horm District, Maricopa County, Arizona,
U.S.A., and comprises the Pump Mine, Pump Mine 1 - 6, and Pump
1 - 11 claims. The property is situated 24 kilometres south of
Aguila, Arizonma.

Overshot prospect
This property consists of 8 contiguous mining claims located in
the Ellsworth Mining Division, La Paz County, Arizona, U.S.A.,
known as the Overshot and Overshot 2 - 8 claims. The property
is a gold prospect situated approximately 15 kilometres south
of Salome adjacent to the old Harquahala Mine.

Gold Hill West prospect
This gold prospect consists of 30 mining claims located in the
Ellsworth Mining District, La Paz County, Arizona, U.S.A.,
comprising the Gold Hill West 1 - 8, Gold Hill West 18A through
28A and 30A to 40A. The property is situated some 12
kilometres southeast of Salome, Arizomna.

Big Horn property
This gold property consists of 107 full sized and fractional
federal lode mining claims and one federal placer mining claim
in the Big Horn District, Maricopa County, Arizona, U.S.A. The
property was acquired in three separate parcels known as the
Mollie D which comprises 71 claims, the Knabe which comprises
23 claims, and the E1l Tigre which comprises 14 claims. The
property 1is situated approximately 24 kilometres south of
Aguila, Arizomna.



CAN-EX RESOURCES LTID.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

1.

MINERAL PROPERTIES AND DEVELOPMENT (Continued)
(a) Mineral claims and options (Continued)

Arizona properties (Continued)

Socorro Reef property

This gold property, acquired during 1987, consists of 58
unpatented mineral claims located in La Paz County, Arizona,
U.S.A., comprising the White Eagle #1 - #12, Reef #3 - #22,
Reef iku4, 46, 48, #50, #53, #55, #57, #59, #6l, #63, #65,
#67, #69, #71, Iron Door #1 - #6, Tres Padres #l1, Henry Bell
#1, Palo Verde #1, Yellow Gold #1 and Blue Bird #1 and #2. The
property is situated approximately 6 kilometres south of
Salome, Arizona.

British Columbia properties

American Boy property

The Company is the sole beneficial owner of 25 contiguous
mineral claims located in the Omineca Mining Division of the
Province of British Columbia, comprising the Janelle, Cindy
Lou, Roosevelt Recovery, Silver Bell, AB-1 through AB-8, AB-13
through AB-21, AB-23, AB-24, Cassiar Swift Water and Cassiar
Clear Water claims. The property is situated in central
British Columbia 10 kilometres northeast of Hazelton, B.C.

Mohawk property
This property consists of four mineral claims known as the
Mohawk, Bunker Hill, F.N. Fraction and Lucky Jim claims which
adjoin the American Boy property. The claims are 1located
3 kilometres northeast of New Hazelton, B.C., in the Omineca
Mining Division of the Province of British Columbia.

Under the terms of option agreements, the Company is committed to
make minimum expenditures on the properties and to make option
payments to a maximum aggregate amount for each property to
maintain the properties in good standing. The Company may
abandon its interests and cease to make payments at any time.



CAN-EX RESOURCES LID.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

1. MINERAL PROPERTIES AND DEVELOPMENT (Continued)

(a) Mineral claims and options (Continued)

Annual Annual
fixed contingent Aggregate
payment payment payment
u.s $ u.s. $ u.s. $
Arizona properties
Gold Crown prospect $ 3,600 7.5% of net $ 50,000
Pump prospect 3,600 smelter returns 50,000
in excess of $3,600
Overshot prospect 12,000 7.5% of net smelter 1,000,000
Gold Hill West prospect 12,000 returns in excess 1,000,000
of $12,000
Big Horn property
Mollie D parcel 6,000 7% of net smelter 500,000
returns in excess
of $6,000
El Tigre parcel - 15% of net profits 3,000,000

Royalty of 2% of net
profits subsequent
to payment of
aggregate amount

Knabe parcel - 15% of net profits 2,000,000

Royalty of 2% of net
profits subsequent
to payment of
aggregate amount

Socorro Reef property 42,000 5% of net smelter 5,500,000
returns

$79,200

The Company has also agreed to issue up to 75,000 shares of the
Company to the optionors of the Knabe parcel (see note 3(i)).



CAN-EX RESOURCES LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

1. MINERAL PROPERTIES AND DEVELOPMENT (Continued)

(a) Mineral claims and options (Continued)

Annual Annual
fixed contingent Aggregate
payment payment payment
Cdn.$ Cdn.$ Cdn. $
British Columbia properties
American Boy prospect - 5% of net smelter No fixed
' returns limit
Mohawk property $ 1,000 15% of net profits $1,000,000
in excess of
$1,000
$ 1,000

—_—

Minimum aggregate future expenditures (Canadian dollars) required
in the next five years to maintain the properties in good standing
are as follows:

Option Work

payments commitments
1988 $104,700 $115,600
1989 104,700 119,700
1990 104,700 119,700
1991 104,700 119,700
1992 104,700 119,700

As at November 30, 1987, the Company was in arrears on the option
payment on the Mohawk property. However, by verbal agreement with
the property owners, the Company is not in default and consequently
retains its interest in the property.

10



CAN-EX RESOURCES LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

1. MINERAL PROPERTIES AND DEVELOPMENT (Continued)

(b) Deferred exploration, development and administrative expenditures
Total cumulative expenditures to November 30, 1987 are as follows:

Balance Gross Balance
November 30, expenditures November 30,
1986 during year 1987
Exploration and
development
expenditures
Arizona properties
Gold Crown $ 58,876 $ 3,474 $ 62,350
Pump 127,419 5,078 132,497
Overshot 59,685 3,041 62,726
Gold Hill West 52,328 9,630 61,958
Big Horn property 106,126 37,532 143,658
Socorro Reef
property - 14,404 14,404
404,434 73,159 477,593
British Columbia
property
American Boy 280,107 38,674 318,781
684,541 111,833 796,374
Deferred administrative
costs 394,603 117,464 512,067
$1,079,144 $229,297 $1,308,441

11



CAN-EX RESOURCES LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

2. RELATED PARTY TRANSACTIONS

(a) Operations

The Company has had related party transactions with Tri-Con Mining
Ltd. and Tri-Con Mining (Arizoma), Inc. (the "Tri-Con Group"), both
of which are controlled by a director of the Company. The Tri-Con
Group carries on business as mining exploration and development
contractors and is employed by the Company under annual contract to
carry out all its field work programmes and to provide most
administrative and management services. Substantially all of the
Company's expenditures are incurred by the Tri-Con Group on behalf
of the Company.

Under the current contract, exploration field work is charged at
cost plus 25%. Cost includes a 12% mark-up for office overhead and
services of officers and directors of the Tri-Con Group are charged
at the rate of $52 per hour. In addition, a management fee of
$2,500 per month is charged by the Tri-Con Group.

Aggregate amount
charged by
Tri-Con Group

for services

Year ended November 30, 1987 $171,820
Year ended November 30, 1986 316,310

(b) Property acquisitions

In 1982 the Company purchased from the Tri-Con Group mineral claims
and options totalling $218,518. The Company paid cash of $50,000,
incurred debt of $161,018 and issued 750,000 escrow shares (valued
at $7,500) as comnsideration. Also, as consideration, the Tri-Con
Group shall receive a 5% royalty on net smelter returns from the
sale or other disposition of all minerals produced from the mineral
claims. These claims and options were purchased at the Tri-Con
Group's cost.

In accordance with the agreement, on August 17, 1985, $50,000 of
the $161,018 debt became due and payable. The remaining $111,018
is payable after the Company has expended $500,000 for exploration
on the American Boy property and the Pump prospect.

12



CAN-EX RESOURCES LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

2. RELATED PARTY TRANSACTIONS (Continued)

(b)

(c)

(d)

Property acquisitions (Continued)

On April 14, 1986, the Company acquired an option to purchase the
Mollie D claim parcel of the Big Horn property through the
assignment of Tri-Con's interest in an option agreement. The
Company has agreed to pay to Tri-Con a net smelter return royalty
of 5% effective on payment of the purchase price of $500,000 U.S.
to the former property owner. The purchase price is payable by way
of the greater of monthly payments of $500 U.S. and a 7% net
smelter return royalty.

Payable to (receivable from) related parties - current

1987 1986
Tri-Con Mining Ltd.
Open account $(264,449) $(113,694)
Tri-Con Mining (Arizona), Inc. 269,998 205,403

$ 5,549 $ 91,709

The open account with Tri-Con Mining Ltd. and the payable to
Tri-Con Mining (Arizona), Inc. bear interest at bank prime.

On March 21, 1986, the Company issued 1,000,000 shares at a price
of $0.20 per share to Tri-Con Mining Ltd. in settlement of $200,000
of the Company's current liabilities. Tri-Con Mining Ltd. also
forgave debt owed by the Company totalling $188,973. '

Payable to related parties - long-term

1987 1986

Tri-Con Mining Ltd.
Property purchase ' $111,018 $111,018

The amount payable to Tri-Con Mining Ltd. with respect to the
property purchase is non-interest bearing.

13



CAN-EX RESOURCES LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

3. CAPITAL STOCK

(a) Authorized share capital
10,000,000 common shares of no par value

(b) Issued and outstanding
The issued capital stock is as follows:

Number of
shares Amount
Balance at November 30, 1986 4,099,000 $1,430,932

Year ended November 30, 1987
Shares issued
As option payments for
mineral claims (note 3(d)) 154,638 86,597 °
For cash on exercise of
share purchase options

(note 3(e)) 187,100 46,775
For settlement of accounts
payable (note 3(f)) 200,000 70,000
For cash (note 3(g)) 990,000 393,300%*
For cash (note 3(h)) 600,000 270,000%*
Balance at November 30, 1987 6,230,738 $2,297,604

*Net of commissions of $18,000
**Net of commissions of _30,000

$48,000

(¢) Escrowed shares
750,000 common shares issued in 1982 for mineral properties
(note 1(b)) are subject to an escrow agreement and cannot be
released without the consent of regulatory authorities.

(d) Shares issued as option payments
Pursuant to agreements of December 19, 1986, the Company issued
123,611 shares to the optionors of the Gold Hill West, Overshot,
Gold Crown and Pump prospects in settlement of option payments
owing to December 31, 1986, which total $49,800 U.S. The Company
also issued 31,027 shares in settlement of the January 1, 1987
Knabe parcel property payment of $12,500 U.S.

14



CAN-EX RESOURCES LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

3. CAPITAL STOCK (Continued)

(e) Share purchase options exercised
On March 27, 1986, the Company granted 117,550 share purchase
options to directors and 117,550 share purchase options to
employees, all exercisable at $0.25 per share. During the year
options of 187,100 were exercised resulting in all options having
now been exercised.

(f) Shares issued in settlement of debt
On March 31, 1987 the Company arranged a loan for $70,000 to pay
the Company's accounts payable. The loan was repaid during the
year by the issuance of 200,000 shares at a price of $0.35 per
share.

(g) Public share issuance

On July 31, 1987, the Company sold 600,000 units in a public
offering pursuant to a Statement of Material Facts netting the
Company $222,000. The agents involved in the public offering were
granted non-transferable warrants entitling them to purchase a
total of 300,000 shares at a price of $0.46 per share expiring on
January 25, 1988. On August 19, 1987, all of these warrants were
exercised netting the Company $138,000.

Pursuant to the Agency agreement dated June 30, 1987 the Company
granted the agent an option to purchase 90,000 shares at $0.37 per
share (Greenshoe option). On September 11, 1987 this option was
exercised netting the Company $33,300.

(h) Private placement of shares and warrants
On October 15, 1987 the Company issued 600,000 units at $0.50 each
to two European investors which netted the Company $270,000. Each
unit consisted of one common share and one non-transferable warrant
entitling the holder to purchase one common share at a price of
$0.55 exercisable on or before October 14, 1988. These warrants
remain outstanding.

(i) Shares as option payments
On May 12, 1986, the Company negotiated an option to purchase the
Knabe claim parcel of the Big Horn property. The Company issued
25,000 shares to the optionors and agreed to issue a further 25,000
shares after each expenditure of $100,000 U.S. on the property to a
maximum of 100,000 shares. If the Company has not expended
$100,000 U.S., $200,000 U.S. and $300,000 U.S. on the property by
January 1, 1987, 1988, and 1989 respectively, the optionors'
entitlement to each group of 25,000 shares will lapse and the
optionors will become entitled to the greater of $12,500 U.S. or

15



CAN-EX RESOURCES LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

3.

CAPITAL STOCK (Continued)

(i) Shares as option payments (Continued)

the cash equivalent based on market prices of 12,500 shares on each
of those respective dates. As the Company had not expended
$100,000 U.S. on the property by January 1, 1987, the optionors'
entitlement to those 25,000 shares has lapsed. Consequently, the
Company incurred a liability of $12,500 U.S. which was settled
during the year by the issue of shares as described in note 3(d).
The January 1, 1988 exploration commitment was not met and the
$12,500 U.S. liability was paid by cash subsequent to November 30,
1987.

INCOME TAXES

At November 30, 1987, the Company had the following losses and investment
tax credits carried forward available to reduce future years' income for
tax purposes and income taxes, respectively. The tax effect of these
losses and tax credits has not been recorded in the accounts.

Losses carried forward and investment tax credits for U.S. income tax
purposes available until:

Losses Investment
carried forward tax credit

1997 $ 5,500 -
1998 140,000 $1,731
1999 199,500 1,267
2000 92,000 358
2001 60,500 -
2002 291,000 -
Operating losses carried forward

for tax purposes $788,500 $3,356

Losses carried forward for Canadian income tax purposes are as follows:

1988 $ 30,453
1993 20,962
1994 64,996

$116,411

16



CAN-EX RESOURCES LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

5. COMMITMENTS

The Company and 1its subsidiary are committed wunder various option
agreements to make minimum expenditures on all the properties and to make
minimum option payments on certain of the properties as disclosed in note
1(a). Under the agreements, the Company and its subsidiary are also
required, as discussed in note 1(a), to make further payments to optionors
on a basis related to production should the properties be developed.

The Company is also committed under the Knabe property agreement to issue
25,000 shares if the Company has expended $300,000 U.S. on the property by
January 1, 1989.

The Company would be required to issue 600,000 shares if all warrants
outstanding at November 30, 1987 were exercised (note 3(h)).

6. SUBSEQUENT EVENT

(a) Property acquisition
On January 24, 1988, the Company acquired an option to purchase the
Gold Hill East prospect through the assignment of Tri-Con's
interest in an option agreement. The Company has agreed to pay to
Tri-Con 5% of net profits derived from operations conducted on the
prospect and $62,750 U.S. as reimbursement for costs incurred by
Tri-Con in the acquisition and maintenance of the prospect.

Under the terms of the option agreement, the Company is committed
to make minimum expenditures on the property of $3,000 U.S. per
year and to make the following option payments to a maximum
aggregate amount to maintain the property in good standing:

Annual fixed payment Annual contingent payment Aggregate payment

U.S. $ U.S. $ U.S. $
$12,000 7.5% of net smelter $1,000,000
returns in excess of
$12,000
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CAN-EX RESOURCES LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

6.

SUBSEQUENT EVENT (Continued)

(b)

Granting of option

On January 25, 1988, the Company granted a three-year option to an
independent third party to purchase an 80% undivided interest in
its Gold Hill West prospect, Gold Hill East prospect and Big Horn
property. Under the terms of the agreement, the Company will
receive $50,000 U.S. upon approval of the agreement by regulatory
authorities. The option is exercisable for a three-year period and
if exercised will result in payment of $500,000 U.S. to the
Company. The agreement will reduce the Company's future option
payments by $30,000 U.S. and minimum work commitments by $16,700
U.S. in each of the next three years and all of the Company's
committed annual contingent payments on these properties except for
5% of net smelter returns in respect of the Mollie D parcel (notes
1(a) and 6(a)).
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EL TIGRE MINE ' MARICOPA COUNTY

NJN WR 7/25/86: Ron Gilcrest, Portland, Oregon, reproted that Can-ex Resources
Ltd., P O Box 12542, Vancouver, BC Canada V6E 3X2, (604) 682-2269, (c) is going
to be active at the El Tigre (file), Kanabe 4 (file), Mollie Davenport (file)
and Lucky (card), Maricopa County. They are planning on conducting geochemical
and geophysical surveys to be followed by churn drilling. Can-ex's major
shoreholder is Tricon Resorsces Ltd (c).

RRB WR 8/8/86: Visited the properties acquired by Can-ex Resources Ltd
(E1 Tigre, Knabe, etc) south of Aguila, Maricopa County. No one was on the
property.




EL TIGRE MINE MARICOPA COUNTY

RRB WR 2/4/83: Phillip Evans and Doualas Evans, Box 176, Aquila,
Arizona 85320 report that they are filing claims on the ET Tirge Mine
in Section 27, T5N R9W, Big Horn District, Maricona County.

RRB WR 3/18/83: Dan Patch, P.0. Box 124, Quartzsite, Arizona 85346,

phone 927-6577, reports that he is considering the purchase of the El

Tirae Mine out of Aguila from John Brusco. He also reports that he has acquired
the Gold Nugget east of Quartzsite and that he is leasing out the Jackpot

claim in the NW4, Section 9, T3N R18W and that the lessess's are operating

it. He is also connected with the Copperstone property and reports that

Amoco has resumed drilling.

MG WR 4/29/83: Discussed the Gold Nugget property, La Paz County and the

E1 Tigre Mine, Maricopa County with Mr. and Mrs. Dan Patch, P.0. Box 124, Quartzite,
AZ 85346, phone 927-6577. They will look at files on these properties in

the Phoenix office.

NJN WR 5/13/83: Assisted Doug Evans in filling out Tocation forms and map for
claims to be located in Section 27, T5N ROW. These claims will cover the E1
Tigre Mine, Maricopa County. -

NJN WR 1/13/84: Gene Pantuso (c) of Ken/Pan Ltd (c), 2182 E. Alton Ave., Irvine
California 92714 (new mailing address), P.0. Box 18823, Irvine, California 92713
Ph: 714-660-1744, called seeking data on the E1 Tigre Mine, Maricopa County. He
reported that this property is now covered by the Vance Claims, owned by

Douglas Evans. He will have Bob Kennealy visit to see our data.

NJN WR 3/ 2/84: John LaRue visited and reported he has leased the Gold Belle

claims in Sec. 27, T5N R9W covering the north part of the ET Tigre Mine, Maricopa
County.
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- CAN-EX REGAINS 100% OWNERSHIP OF ARIZONA -
GOLD PROPERTIES

— DRILL INDICATES INCREASED TONNAGES AND GRADES -

The company has recently recaptured a 100% interest in its
S.W. Arizona gold properties by their return from Billiton
Minerals, U.S.A., Inc. Prior work done by Can-Ex as well as
drilling performed by Billiton on the El Tigre property has
increased potential ore reserves to approximately 50,000 tons of
0.1 to 0.3 ounces of gold per ton. This would equate to some
5,000 to 15,000 ounces of gold. Drilling by Billiton intersected
a flat lying zone with assays as high as 0.51 ounces of gold per
ton across ten feet. The zone of interest is open to extension.

Also, Billiton's work on the Knabe and Molly D properties
identified geophysical and geological targets, from which the
drainage has been placer gold mined to bedrock. These areas
therefore become prime drilling targets for in place gold

mineralization. The company will continue accumulating and
interpreting this incoming data before formulating an on-going
program.

SOCORRO REEF PROGRAM

The recently acquired Socorro Reef Property has yielded good
results in the first phase of drilling by extending a gold
bearing surface zone to a depth of 200 feet (limit of drilling).
The over all vertical extent is now in excess of 300 feet and a
strike length of some 250 feet has been studied in detail, with
1500 feet of the zone being identified by prospecting and channel
sampling. The drill results have shown a vertical system of
approximately 5 to 15 feet in width with grades ranging from
0.01 to 0.43 ounces of gold per ton. Surface sampling of this
zone disclosed 10 to 20 foot widths with grades ranging from 0.01
to 1.73 ounces of gold per ton.

/05 /8D
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corYs CHARLE: M. DONABDR
MINING ENGINEER
PHOENIX, ARIZONA
JuE 27, 1925

Mx. 4a. M. Elmer
Tiger Mines, Ins.
Aguila, Arizona

Dear S4ir:

I sereby submit o final faport oo the property of your
Gompany, recs.tly examined at your ruauesty

TGS
ne lode clasims 89 one milleite, held by locatio: a&:q
8838sEmaNt WOT In secoriange wiia the jtate an .5, Lave. The
elaims are livice:! I:to cwe &¥oupe, ~ove losg Claim 2uo cug Mille
sige; anc el it clasaae 1. a foutiesstariy CLlrecticn from toua pre-
88t camp loeaticn,

TOPCG 2APHY :

The wming Is locats. ia tihe wi-t footn:llis <f e (ltrle Sig-
Boro engs of Mountales. These foorafllls are iow acd rolling at
the mi e, ars easy of sccess by trac s Oov astes., Tiwre is & B
dasert road with esst grace from the paved 1A iRy, tc the wmine.
(About 13 miles souti, aaa then miles ea:it, of azuila.;

GROLOCY

The Gountry ree. of this area ix of Prs-Casbrian complex, -
granite, guelss au. schist. On the elatme, tha principel rocs s
granite gnelss, wilg: '@s baeu Lutruced by tha diorite eu the east,
an. by &n andesite dike on tue west. The ilorite extends saiteciy
ard wasterly, while the av.esite treuds rtheastarly snz sewth-
vesterly. The intruslies of tng dlerite 13 ghe evident cazse of
te fissure; au. 2o its Lufluews te miveralizay .on is Y

The faults show vu tha east and west sdoes <f the bloan
8. axe the cause .f t'w s¢riec of stap~faullts Lu the veir; tiree
throws belng apparent froe six to elyre feec,

The wafe in shaft Be. 1 srows zo Luflusnce a8 vat of the
steps; but depth may show Chem to exterd Cs the andasite. hare
the shaft reaches the ore} the ore is twicled and crusqed.




® 1s idssl feor amslaganated &nd
cyeaide tyeatment] tho ore being an sasily srushed quarts, impreg-
. At points, magpeside is io evideuwss|
eows, whieh weuld reudsr the ore diffisult ex eom~

=y samplings, that the eve in the lewer woriings
75!3??33‘953.5‘:325
the broien up an. erushed seus new iaflusceed

Eﬂa
re is no equipment in 1923,

BEVE] OPWEXT 3

A great deal of werk has been uend en the group) prinsipelly
on the #1 claim where the ore is exposed on a ridge along the
ssutherly half of the slaim. This ore was first opened aloag the
south peint of the ridye; sud followed alony the east and wait
siepes eof the nill.

A sariss of tuanels en the ore xive an excellaut opportunity
te determine the depouition, with the strixe auu d4ip of the welin}
snd to sample the deposit. Approximstely, the orv is covelope:
in ar azea of three seves, in what is referred to &3 Blesw, as per
3xateh f#1.

Aleng the wast side of the riugs, feur siafts have besu
sunk. The mein werxings are now MWo. 1 and We. 2 -200' eac i97'
respestimuly. 7The ethers, of shallower depths, have bee: aban-
doned. Number 5 shaft is suni along tis north slope of the ridge,
approximately 600' from Mo. Z shaft. The ere shews well io the
bottom of Bo. 1} and is & wice, strong vei:...the upraise snews
16 ef ove.

SAMFLING!

My sempling, wes cone firsg, with the view of determini.y tiw
tonage and walua of the ere in sight| -and secondly, te dstsimics
the probabls an¢ poseibls tounage incisated by the various eopenings
sa the preperty.

The samplings were chaomnel cut eu new eauvas, ani carefully
placed i» new sasis; and «ept under wmy supervision.

1 found the average width of nilling ore in Che wveriocus
blesks under the ridge to be about toree fest; 50 am using fhis
figure in estimetiog ere tenzage in thess blecus. (3es ;usteh
'o ”v [

In the shafts, the ore im Ne. 1 awersged five (3) fest ia
wicth. Im No. 2 it 4s thres (3) feet wids. In the various Luuaels,
3' wids. 1o shaft Wo. } my sampling euts wexe five (5) fest
wide. In the tunnsls of the Bloek, smeh core is still left Lawging;
and foog wallas of mill ;rade.



A o oy
h recovered from ores milled by Sisson Bros. as per

statement wade by K, L. 3issen, from whom the property was purchased:.
300 toms of ore e - $22,000.00

mu&m»mnmmmc‘. gooerreneceesd 200 tons

Ore, good, bad and {nitfferent - averazing from $6.00 to $40.00

$36.00 per teoa
Above by Assayer Chas. A. Diehl, Pheenix, Arfaona
Samples submitted by Mr. C. M. Donghos, E.M.

rdrirdy

COPY OF ASSAY REPORT OR SAMPLES FAOM EL TIORE MINZ-Gols then $20.00 ex.

Beo. Mo. 1 shafe Fo. 2 sShafe Be. 3 Shafe Fo. BLOCK mBMARES
11 $ 6.20 1. 16.40 26 §41.00 5 $ 6.80 ¥
12 11.80 32, .80 21 32.60 6 3.60
13 .80 3 14 .40 a2 35.¢08 7 2.00
14 296.40 4, 3.0 23 .80 & 2.40
13 166.80 A. 268.00 A 33,60 b 40
34 1.40 A 41.40 10 «a b
35 177.00 A. &4 40 1€ 178.30
3¢ 235,60 17 240,48
b ¥/ 84 .80 s .40
38 40 1y 718,20
47.00 24 20
TL 07550 RITI0 13 W T 560
11 98.00 61.60 b | 28,33 27 { .60
2 - 49.00 30.80 b 1.00
2% &.30
H.!B.E 5513.30 3475 .0 30 &4 .20
31 £l 60
32 L &Q
33 16.20
3% 3,80
40 49
s J:.M
21 T19.74
2 <0.00

&?e
Semples maried 'A' wers taien during preliminary examisation.
Ore Irom Block averaged six (6) fest.
No. 289 D CHAS, A, DIEEL, Phoenix, Arizona
Phome 4447 Arisona Assay Offise, 315 Rorth Pirst Street
P. 0. Box 11458
June 23, 1925
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%:

stated uader Sespling, 1 am using three (3) fest as the
average of the mill owve in the Blesk. This ground I d
in three sections, ~marked A, B, and C. This &s “ore
Sésticns D and § are extremely probabls ore of the seme wideh as

i

A has a tounsge of 3,498 ¢tons.
Sestisn B bas @ tommage of 10,500 tens.
See € has & toomage of 12,366 tons.

Ao stated sbove Sestions D and E are sxtremsly probable,

but I e sot figuring their valus until further development s
done.

In sotime valee of ore in sight, in the shaft sectiecus,
% en using depth the point where the ere enters Me. 1 shefte-

about 60 } thevefore 140 feet of ore.

Ib sstimating the ore in sight, 1 em taking Sestions A, B,
and €, in one bleew; with su aversge thieinsas cf three fset as
samplad.

The total figures 26,634 tons. The veluss vary as the ore
has besn erushed, and twistsd by intrusions; reodering chanmel
6uts hard o maie o aceount of the soft ore runniig. The values
8re good, anc eonsiderable ore can be milled over the three-foet
width,

At the bettem of 3haft Ne. 1 the ore s changing; evideutly
getting away from the erushe’ sone. The vein is firm ao! stroag.

I consider the valuwes all very high; but such class of eore as

uow @rposed....s mill test i the only way te get su average tone
nage value.
_ Prom No. 1 shaft, I an leaving eut all the ore to the east
towards Sestions D an: E, as extremely predbadle ore; and e net
maing valustion at present, -altheugh Bo. )} shaft shows gop ore
to have excellent valwe.

At Wo. 1 shaft, my average factor Ls $49.00 over five (5)
feat of width; and 3eetieons P and G, ~100 fest on eash siie of
tae shafte-~gives tounage of about 12,000 tons at $49.00 or
$568,000.00. .

Taking average width at thres fest, and Sectien 1 at 140
feet deep, 100 feet towards io. 1 shaft, gives a rounage of sbout
3,300 tons at $30.30, -or $107,800.00,

. Seetion A 3,498 tous
Section B 10,5%0C toms
Sectien C 12,366 tens

26,364 tous $20.00 $527,280.00



This 1s to certify that the semples submittéc to se for assay by
KR, C. M. DOBANOR eoutsine as follow per ton of 2,000 lhe. Avedr.

MARES GOLD: VALUE ;
Cunces-Rundeh: . 0.00 per es.
33 0.51 $ 10.20
34 0.57 &0
33 3.3 177.00
36 15.28 263.60
3 é.24 34.30
38 .02 .40
3 0.18 3,80
&0 0.03 %)
Pilnis: Lrargss $43.00 pal..

Agsaver Chas. A. Jiebl
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COPY for CHARLES M. DONAHUE,

Harry Williams MINING ENGINEER,
-l JUNE 25%, 1925.
VN
Mr, Wm. M. Ebner, ' 2N ‘-
Tiger Mines, Inc. ' . \ﬁ‘_, ‘ f»“"\:/ T
Aguila, Arizona. &0 M A
“’ % ot \)‘/"
Dear Sirs- LSl

I hereby submit my final report on the property of your company,
recently examined at your requests

HOLDINGS:

Mine lode clgims and one millsite, held by location and assessment
work in accordance with the State and U.S. laws. The claims are divided into
two groups, - one Lode Claim and one Millsite; and eight claims in a south-
easterly direction from the present camp location.

TOPOGRAPHY 1

The mine is located in the west foothills of the Little Big-Horn
Renge of mountains. These foothills are low and rolling at the mine; and
are easy of access by trucks or auto. There is a good desert road with easy
grade fron the paved highwey, to the mine. (About 13 miles south, and then
z miles east, of Aguila).

GEOLOGY s

The country rock of this area is of Pre-Cambrian complex, - granite,
gneiss, and schist. On the claims, the principal rock is granite gneiss, which
has been intruded by the diorite on the east; and by an andesite dike on the
west. The diorite extends easterly and westerly, while the andesite trends
northeasterly and southwesterly. The intrusion of the diorite is the evident
cause of the fissure; and to its influence the mineralization is due.

The faults show on the east and west sides of the block, and are the
ceuse of the series of step-faults in the vein; three throws being apparent
from six to eight feet.

The vein in shaft No. 1, shows no influence as yet of the steps; but
depth may show them to extend to the andesite. Where the shaft reaches the ore;
the ore is twisted and crushed.

MINERALOGY :

The composition of the ore is ideal for amalgemated and cyanide
treatment; the ore being an easily crushed quartz, impregnated with iron oxides.
At some points, maegneside is in evidence; but no mineral shows, which would
render the ore difficult or complex of treatment.

I believe, from my samplings, that the ore in the lower workings is
firmer; and that in future depth an average can be arrived at much better than
in the broken up and crushed zone now influenced by intrusions and faults.

EQUIPMENT:  There is no equipment in 19 (illegible).



. B
DEVELOPMENT:

A great deal of work has been done on the group; principally on the
#1 claim where the ore is exposed on a ridge along the southerly half of the
claim. This ore was first opened along the south point of the ridge; and followed
along the east and west slopes of the hill.

A series of tunnels on the ore give an excellent opportunity to de-
termine the deposition, with the strike and dip of the vein; and to semple the
deposit. Approximately, the ore is developed in an area of three acres, in what
is referred to as Block, as per Sketch #l.

Along the west side of the ridge, four shafts have been sunk., The main
workings are now No. 1 and No. 2. - 200' and 197' respectively. The others, of
shallower depth, heve been sbandoned. Number 3 shaft is sunk along the north
slope of the ridge, approximately 800' from No. 2 shaft. The ore shows well in
the bottom of Number 1; and is a wide, strong vein ... the upraise shows 16 feet
of ore.

SAMPLINGs

My sampling was done first, with the view of determining the tonnage
and value of the ore in sight; - and secondly, to determine the probable and
possible tonnage indicated by the various openings on the property.

The samples were chamnel cut on new canvas, and carefully placed in
new sacks; and kept under my Supervision.

I found the average width of milling ore in the various blocks under
the ridge to be about three feet; so am using this figure in estimating ore
tonnage in these Blocks (See Sketch No. 1).

In the shafts, the ore in No. 1 averaged five (5) feet in width. In
No. 2 it is three (3) feet wide. In the various tunnels, 3' wide. In Shaft
No. 3, my sampling cuts were five (5) feet wide. In the tunnels of the Block,
much ore is still left hanging; and foot walls of mill grade.

VALUATION:

As stated under Sampling, I am using three (3) feet as the average
of the mill ore in the Block. This ground I have divided in three sections -
marked A, B, and C. This is "ore in sight". Sections D and E are extremely
probaeble ore of the same width as measured at available points;

Section A has a tonnage of 3,498 tons.
Section B " " " " 10,600 "
Section ¢ " " " W 12,366 "

As stated above, D and Section E are extremely probable; but I am
not figuring their value until further development is done.

In estimating value of ore in sight, in the shaft sections, I am
using depth from the point where the ore enters No. 1 shaft -- about 60 feets
therefore 140 feet of ore.

In estimating the ore in sight, I am taking Sections A, B, and C
in one block; with an average thickness of three feet as sampled.



-

The total figures 26,634 tons. The values vary as the ore has been
crushed, and twisted by intrusions; rendering channel cuts hard to make on
aoccount of the soft ore running. The values are good, and considerable ore can
be nilled over the three-foot width.

At the bottom of Shaft No. 1, the ore is changing; evidently getting
away from the crushed zone., The vein is firm and strong.

I consider the values all very high; but such class of ore as now
exposed...a mill test is the only way to get an average tonnage value,

From No. 2 shaft, I am leaving out all the ore to the east towards
Sections D and E, as extremely probable ore; and am not meking valuation at
present - altho No. 3 shaft shows top ore to have excellent value.

At No. 1 shaft, my average factor is $49.00 over five (5) feet of
width; and Sections F and G, - 100 feet on each side of the shaft - gives
tonnage of about 12,000 tons et $49.00 or $568,000,00.

Paking average width at three feet, and Section 1 at 140 feet deep,
100 feet towards No. 1 shaft, gives a tonnage of about 3,500 tons at $30.80 -
or $107,800.00.

Section A - -« 3,428 tons
B - - 10,500 "
C - - _12,364 "
26,36l tons at $20.00 $527,280.00
Section P - = 6,000 tons at $49.00 568,000,00
G -- 6,000 tons
12,000 tons
Section I - - 3,500 tons at $30.00 107,000,00

$1,202,280.00

I am not figuring Seection H, as this is also probable ore; being
between the 100 foot lines South of FNo. 2 shaft, and North of No. 1 shaft,

A great deal of ore can be expected in the development of Sections
D, E, and H; but at present no width can be determined to estimate the tonnage.
The length is about 270 feet.

As mentioned previously, an ideal test would be a mill run on various
points; - this can be followed out later.

You have ore of sufficient value to warrant a plan at this time;
while the indicated mine is below No. 1 shaft workings.



RECOMMENDATIONS s

From past experiences, I advise moving the mill and camp %o a
location near the mine, a site near the boarding house being an excellent
location., I believe water can be developed from a driven well; but if this
should fail, plenty of water can be pumped from the present well to the mine
much more economically than handling of ore to the present mill site.

I believe new development should be confined to sinking No. 1 shaft
to at least 500 feet; then drifting on the vein, both North and South. A%
this shaft - the deepest workings on the property, the vein shows very strong,
with excellent values.

CONCLUSIONSs
Your property shows great merit. Conditions are similar to other
Gold Camps in Arizona, in the desert district, Hot, dry days in summer, and

fine winter weather. The distance from the railroad is short; with good roads
connecting.

You have a valusble property, warranting the expenditure of at least
half a miliion dcllars to develop and egquip.

I unhesitatingly advise you to go ahead on the outlined plan.
Very respaétfully yours,

/Signed/ CHARLES M. DONAHOE, E.M.,
Registered Engineer No. 189.



o

APPROXTMATE PRODUCTION RECORD

.—______‘_——-————-———__.

Bullion recovered from ores milled by Sisson Bros., as per statement made
by B. L. Sisson, from whom the property was purchased.
300 tons of ore - = - = = - $22,000.00

Ore Milled by The El Tigre Mining Co. = 4,200 tons.
Ore, good, bad and indifferent...averaging from $6,00 to $40,00 - 3,200 tons
Ore, milled by Leasors who sorted the ore, == 970 tonsj which averaged $36.00 per ton,
Above by Assayer - Chas. A. Diehl, Phoenix, Ariz., April 6, 1925.
Semples submitted by Mr. C. M. DONAHOE, E.M.

FO¥ ¥ X ¥ ¥ F X ¥ X ¥ % ¥

*%i€~*%********
COPY OF ASSAY REPORT ON SAMPLES FROM EL TIGRE MINE -- GOLD then @ $20,00 0%.
No. No. 1 Shaft No, 2 Shaft No. 3 Shaft No. _Blocks Remarks

11 § Illegible Tllegible Tllegible 5 $ 6,80
12 11,80 2 «80 21 32,60 6 3,60
13 « 60 3 14,40 22 33,68 7 5000
1k 296,40 b 3,00 23 .80 8 2,40
15 166,80 A 268,00 A 33,60 9 .40
3k 1.40 A 41,40 10 «20
35 177,00 A 6l 40 16 176.80
36 255,60 17 220,40
37 8l+,80 18 2,40
38 40 19 278,20
A 47,00 2k 020
$ 1,078.00 431,20 141.68 26 5460
11 98,00 7 61,60 5 28433 27 6460
2 49,00 2 30680 28 1,00
29 4,80
1,225.00 52360 170,01 30 bl 20
31 61.60
52 .80
33 10,20
39 3.60
L"O .60
§  835.40
21 Illeg.
2 "
REMARKS 3

Samples marked "A" were taken during preliminary exanination.

Ore from Block averaged six (6) feet.
H % ¥ ¥ K K ¥ X X% %*

No. 289 D CHAS. A. DIEHL Phoenix, Ariz.
ARIZONA ASSAY OFFICE June 23, 1925
Phone 44T 315 North First Street P.0. Box 1148

This is to certify that the gamples submitted to me for Assay by Mr. C. M. DONOHOE
contain as follows, per ton of 2,000 lbe. Avoir.

MARKS GOLD TALUE
Qunces - Hundths At $20.00 per 0%z.
3% 0.51 $§ 10.20
3h 057 1.40
55 3435 177.00
%6 13,28 265.60
37 b, 2k 84,80
38 0.02 Lo

39 0.18 3460
. 0.03 «60 Charges 3‘&0.00 Paid
; A, / s/ Assayer Chas. A. Diehl
 «5- Pinis ,




13.

15.
16.

17.

18.

Date:

A T( A DEPARTMENT OF MINER I ,OURCES
Mineral Building, Fairgrounds
Phoenix, Arizona
Information from: Ben Walser
Address: 3110 Park Lane, Dallas., Texas
Mine:_ WALSER'S MATILDA (E1 Tigre MineB. No. of Claims - Patented
Unpatented 3

Location:
Sec 27 Tp Range?" 6. Mining District Wbdve Z?jl /Lé\/ﬂ
Owner: Ben Walser & Ben Walser Jr.
Addresss Same as above

Operating Co.:

Address:

President:

12. Gen. Mgr.:

Au

Principal Metals:

Mill, Type & Capacity:

Present Operations:

(d) Production [

New Work Planned:

14. No. Employed:

(a) Down [] (b) Assessment work [] (c) Exploration [X]

(e) Rate

Improve access

tpd.

Miscl. Notes:

3/6/81

o gnature)
eard

(Field Engineer)
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CAN-EX RESOURCES LTD.

@ ANQEK BOX 12542, OCEANIC PLAZA
' 2580 - 1066 W. HASTINGS ST.
7 \ VANCOUVER, B.C. V6E 3X2

TEL: (604) 682-2269

January 26, 1987

Dear Perspective Shareholder:

Thank you for your recent request for information on Can-Ex

Resources Ltd., as forwarded to us by World Investment News.

Enclosed, for your perusal, is acopy of our current brochure;
aResearch Report; our December 5, 1986, News Release; and areprint of

a most recent World Investment News article.

Youwill note from the enclosures, that the Company continues
to move steadily ahead in exploration and development of the Big Horn

Gold Property to production.

We 1ook forward to updating you as we progress. Thank you for

your kind interest.

Yours truly
CAN-EX RESOURCES LTD.

A /&4&4\

David E. Chowen, B. Comm.
Director
V.P. Administration

DEC:cz
Enclosure




CAN-EX RESOURCES LTD.
CONSOLIDATED FINANCIAL STATEMENTS
SIX MONTHS ENDED MAY 31, 1987

(Unaudited)
(Prepared by Management)

Consolidated Balance Sheet

Consolidated Statement of Deferred Exploration,
Development and Administrative Expenditures

Consolidated Statement of Changes in Financial Position

Notes to Consolidated Financial Statements



CAN-EX RESOURCES LTD.
CONSOLIDATED BALANCE SHEET

(Unaudited)
(Prepared by Management )

ASSETS

CURRENT ASSET
Cash

MINERAL PROPERTIES AND DEVELOPMENT
Claims and options

Deferred exploration, development and
administrative expenditures

LIABILITIES AND SHAREHOLDERS' EQUITY

CURRENT LIABILITIES
Accounts Payable and accrued liabilities
Payable to related parties

LONG-TERM DEBT
Payable to related party

SHAREHOLDER'S EQUITY
Capital stock (note 2)
Deficit

Commitment (note 3)

Subsequent Event (note 4)
APPROVED BY THE BOARD:

& irector

,g,&d% é 2222 :/2 ;DD‘ ector

May 31 November 30
1987 1986
$ 106 $ 56,690
621,752 579,421
1,164,455 1,079,144
) 9 13658,565
$1,786,313 $1,715,255
$ 92,467 $ 133,011
104,826 91,709
197,293 224,720
111,018 111,018
1,529,417 1,430,932
(51,415) (51,415)
9 b 193:9’51:
$1,786,313 $1,715,255



CAN-EX RESOURCES LTD.

CONSOLIDATED STATEMENT OF DEFERRED EXPLORATION, DEVELOPMENT
AND ADMINISTRATIVE EXPENDITURES

(Unaudited)
(Prepared by Management)

Six Months Ended May 31

1987 1986
EXPLORATION AND DEVELOPMENT
Arizona properties
Gold Crown prospect $ 659 $ 61
Pump prospect 917 1,802
Overshot prospect 603 -
Gold Hill West prospect 1,032 -
Big Horn property 35,401 -
British Columbia property
American Boy property 1,268 8,992
> 10,855
ADMINISTRATIVE
Accounting and audit 2,200 -
Finance activities 4,968 9,514
Interest, bank charges and exchange (3,916) 25,008
Legal 9,756 -
Management services 15,000 15,000
Office supplies and support 5,465 1,701
Printing and publicity 2,438 6,115
Property evaluation 5,400 -
Reporting 2,360 2,387
Transfer agent fees 1,760 1,326
NET EXPENDITURES FOR THE PERIOD 85,311 71,906
Deferred exploration development
and administrative expenditures at beginning
of period 1,079,144 917,707
Recovery from forgiveness of debt - (188,973)

DEFERRED EXPLORATION DEVELOPMENT
AND ADMINISTRATIVE EXPENDITURES AT
END OF PERIOD $1,164,455 $ 800,640



CAN-EX RESOURCES LTD.

CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION

(Unaudited)
(Prepared by Management)

CASH PROVIDED BY (USED FOR):
FINANCING ACTIVITIES

Shares issued in settlement of debt - 200,000
Shares issued for cash
on exercise of share purchase options 11,888 -
Shares issued as option payments
for mining claims 86,597 -
Recovery from forgiveness of debt - 188,973
98,485 388,973
INVESTMENT ACTIVITIES
Exploration, development and
administrative expenditures (85,311) (71,906)
Mineral claims and options (42,331) (49,206)
N3 21, L2
Less increase (decrease) in
accounts payable and accrued liabilities (40,544) 30,759
9 9 9
DECREASE IN CASH POSITION (69,701) 298,620
Cash position at beginning of period (35,019) (405,994)

Six Months Ended May 31

1987

1986

CASH POSITION AT END OF PERIOD $ (104,720)

$ (107,374)

(Cash position is defined to include cash less
current payable to related parties)



CAN-EX RESOURCES LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(Unaudited)
(Prepared by Management)

1. BASIS OF PRESENTATION

The financial information dincluded herein 1is unaudited; however, such
information reflects all adjustments (consisting of normally recurring adjustments)
which are, in the opinion of management, necessary for a fair statement of results for the
interim periods.

2. CAPITAL STOCK

(a) Authorized Share Capital
10,000,000 common shares of no par value

(b) Issued and Outstanding
The issued capital stock is as follows:

Number of
Shares Amount

Balance at November 30, 1986 4,099,000 $1,430,932
Shares issued on exercise of

share purchase options 47,550 11,888
Shares issued as option

payments for mineral claims

(note 2(e)) 154,638 86,597
Balance at May 31, 1987 4,301,188 3929,

(c) Share Purchase Options
On March 27, 1986, the Company granted 117,550 share purchase options to
directors and 117,550 share purchase options to employees. The options
are exercisable at $0.25 per share and will expire March 27, 1988.
Employee options of 95,550 have been exercised to May 31, 1987.

(d) Shares Issued as Option Payments
Pursuant to agreements of December 19, 1986, the Company issued 123,611
shares to the optionors of the Gold Hill West, Overshot, Gold Crown and
Pump prospects in settlement of option payments owing to December 31,
1986, which total $49,800 U.S. The Company also issued 31,027 shares in
;ett]ement of the January 1, 1987 Knabe parcel property payment of
12,500 U.S.



CAN-EX RESOURCES LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(Unaudited)
(Prepared by Management)

3.  COMMITMENTS

On March 31, 1987, the Company arranged a loan agreement for $70,000. The
funds from the loan are to be used to pay the Company's accounts payable. The Toan
will be repaid by the issuance of 200,000 shares at the price of $0.35 per share.
The issuance of the shares is subject to regulatory approval.

4,  SUBSEQUENT EVENT

On July 27, 1987 the Company sold 600,000 shares in a public offeringon the
Vancouver Stock Exchange. The shares sold at $.40 and the offering netted the
company $222,000.

The agents involved in the offering have been granted a Greenshoe option to
purchase up to 90,000 shares at $.37 in order to cover any over-subscription of the
offering. The Greenshoe option expires September 11, 1987.

The agents have also been granted a non-transferable warrant entitling them
to purchase a total of 300,000 shares at aprice of $.46 expiringon January 25, 1988.
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CAN-EX RESOURCES LTD.

~ BOX 12542, OCEANIC PLAZA
2580 - 1066 W. HASTINGS ST.

VANCOUVER, B.C. V6E 3X2
TEL: (604) 682-2269
INTERIM REPORT

FOR SIX MONTHS ENDED MAY 31, 1987

PRESIDENTS LETTER TO THE SHAREHOLDERS

Today Can-Ex completed a financing which will retire debts
and leave some $220,000 in the treasury.

These funds are, for the most part, earmarked for drilling on
the Big Horn Gold ﬁroperty in S.W. Arizona. Here, the company has
made significant gold discoveries and a drilling program is being
planned. _

As the Conpany has been approached by various mining
companies in relation to the Big Horn Property, it is currently
reviewing its options in regard to a possible venture with a major
partner,

In any event, we expect substantial activity in the near term
and believe positive results are near at hand.

We will keep shareholders informed of our progress as we take
the next step in the development of Can-Ex's precious metal holdings.

On Behalf Of The Board
Can-Ex Resources Ltd.

[ A

G. L. Ahselmo, B.A.
President

July 27, 1987
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CAN-EX RESOURCES LTD.

) iy 4 BOX 12542, OCEANIC PLAZA

g |74 2580 - 1066 W. HASTINGS ST.

- ";;7, AN VANCOUVER, B.C. V6E 3X2
TEL: (604) 682-2269

PRESS RELEASE

— ARIZONA GOLD PROPERTIES -

- CAN-EX OBTAINS APPROVAL ON -

AGREEMENT WITH BILLITON MINERALS (U.S.A.), INC.

The Vancouver Stock Exchange has approved the agreement
between Billiton Minerals (U.S.A.), Ing. a wholly-owned
subsidiary of Shell Mining Company, itself a subsidiary of Shell
0il Company which is controlled by the Royal Dutch/Shell Group
and Can-Ex Resources (U.S.), Inc. a wholly owned subsidiary of
Can-Ex Resources Ltd.

The agreement gives Billiton a three year option to acquire
an 80% working interest in the Big Horn and Gold Hill East and
West properties near Wenden and Salome, Arizona. 2 fegpr., 7

Billiton must spend a minimum of $125,000 (U.S.) on the
properties per annum for each of the three years. If Billiton
exercises its option on one or more of the properties it will pay
Can-Ex $500,000 U.S. and enter into a joint operating agreement
with Can-Ex on an 80% Billiton/20% Can-Ex basis, with Billiton as
operator. Billiton has advised Can-Ex that it is preparing to
drill on the El Tigre portion of the Big Horn Property.

On Behalf of the Board
CAN-EX RESOURCES LTD.

L

G.L. Anselmo, B.A.
President

March 11, 1988
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A MESSAGE FROM THE PRESIDENT

Can-Ex Resources Ltd., founded in 1982, and its
wholly owned U.S. subsidiary, Can-Ex Resources (U.S.)
Inc. are precious metal mining companies with property
holdings in the U.S.A. and Canada.

The Company has the option to purchase a 100%
interest in all its gold properties in S.W. Arizona, which
it fully intends to exercise should field results continue
to be positive, and owns 100% interest in its silver-gold
property near Smithers, British Columbia.

The Company has begun work on the recently
optioned Big Horn gold property located 14 road miles
south of Aguila, Arizona. The three square mile property
contains five old mines and preliminary work has
disclosed significant gold mineralization. The property is
amenable to a heap leaching type operation and work
is being done towards achieving an operation of this
nature. Various mining companies have expressed an
interest in participating with Can-Ex on this highly
interesting gold project.

Financial arrangements have been successfully
concluded with Can-Ex's fiscal agent, C.M. Oliver &
Company Ltd. of Vancouver, British Columbia. Funds
allocated for exploration work from the $481,000
guaranteed financing will be used to complete a

recommended drilling program on the Big Horn gold
property.

Can-Ex shares trade on the Vancouver Stock
Exchange under the symbols CXZ, and the Company,
subject to certain jurisdictional restrictions, is qualified
under “‘Blue Sky' regulations for secondary non-issuer
trading in most of the United States.

Can-Ex looks forward to the challenge ahead and
the potential reward of precious metal development and
production. We welcome you, the prospective
shareholder, to join us in our ventures.

On behalf of the Board
CAN-EX RESOURCES LTD.

G.L. Anselmo, B.A. , i
President e

FEB 02 1987

AL BESSURCES
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Old underground stopes at El Tigre Mine. Can-Ex assays from this area ran up to 1.2 oz. gold/ton.
Extensive alteration exists throughout this area.




Old underground stopes at El Tigre Mine. Can-Ex assays from this area ran up to 1.2 oz. gold/ton.
Extensive alteration exists throughout this area.




Altered Megabreccia Zone is future gold exploration target near old Knabe Mine.
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= 2580 - 1066 W. HASTINGS ST.
. J N\ VANCOUVER, B.C. V6E 3X2
TEL: (604) 682-2269

PROGRESS REPORT
JULY 1987

The Company has recently completed a financing which will provide the
necessary funds to advance to Phase II drilling at the Big Horn Project in S.W.
Arizona. e

With results from Phase I of up to 40 ft. averaging 0.15 oz. gold per ton,
Can-Ex is anticipating exciting news from the Phase II drilling program. The
deepest hole drilled inPhase I was 55 feet. Phase Il drilling will be as deep as 300
feet, as surface mapping suggests the presence of several flat-lying "stacked"
gold-bearing horizons. The Phase II program will be directed primarily towards
expansion and definition of the North Shaft Zone with emphasis on the deeper
drilling; one Phase I hole bottomed at 0.16 oz. gold per ton!

The locations and assays from the significant Phase I holes in the North
Shaft Zone on the old E1 Tigre Mine portion of the property are shown overleaf.
Underground sampling in the same area, which represents only a portion of the
vertical extent of the zone, yielded assays up to 0.78 0z. gold per ton. Can-Ex will
also drill on the South Zone, where underground samples assayed up to 1.2 oz. gold
per ton.

Elsewhere on this 3 sq. mi. property, Can-Ex will continue to investigate
theMollieD. - Knabe Area (seemap) which is an altered zone over 30 times as large as
the altered zone surrounding the E1 Tigre Mine. Can-Ex believes that theMollieD.
- Knabe altered zone may be overlying a large epithermal precious metal deposit.

If the results of Phase II drilling are encouraging, Can-Ex will proceed
with production planning for an open-pit heap leach operation on its Big Horn Gold
Project.

Can-Ex has been approached by several major mining companies who have
expressed an interest in the Project and offer the potential for larger and more
timely production should drill results continue to be positive.

On Behalf of the Board

FQEE(:Eil\/EE[) Can-Ex Resources Ltd.

AUG 06 1987 W

DEPT. OF MINES & G.L. Anselmo, B.A.
MINERAL RESOURCES President

For further information, contact the Company's Fiscal Agent:

CONTINENTAL CARLISLE DOUGLAS at (604)682-4450

The Vancouver Stock Exchange has neither approved
nor disapproved of the information contained herein




CAN-EX RESOURCES LTD.

Symbol: CXZ Market: Vancouver Stock Exchange
Current Price: C$0.85
US$0.61

Price Ranges: Canadian Dollars (US$0.7210)

High Low
1986 C$1.23 C$0.10
1985 0.35 0.12
1984 0.75 0.15
1983 1.35 0.65
Capitalization: R S
Shares Authorized: 10,000,000 \
Shares Outstanding: 3,351,000 CAN-EX
Fully Diluted: 4,001,000 RESOURCES LTD../ ™,

Introduction

Can-Ex Resources L.td. is a junior mining company with gold and
silver properties located in the U.S. and Canada. Its most promising
prospect is the Big Horn property in Arizona. This could be in
production as an open-pit, heap-leach gold mine within a very short
period of time should results of the current exploration program
prove successful.

Based on our analysis, Can-Ex represents an excellent situation for
investors who seek to participate on the ground floor of an oppor-
tunity that has the potential of becoming a producing gold mine in a
short timeframe. There is the likelihood of continued growth over the
long-term because the company holds other promising properties.

Background
Can-Ex, based in Vancouver, British Columbia, was incorporated
in 1982. All operations are conducted by Tri-Con Mining Ltd., a
private mining consulting firm that holds 46.9% of the issued shares of
Can-Ex.

Holdings

The focus of Can-Ex’s present activity is the optioned Big Horn
property in Arizona that includes five old mines: the El Tigre, Mollie
Davenport, Knabe, Lucky, and the Wisconsin. Can-Ex’s gold proper-
ties were put on the shelf with the fall in gold prices. Now, with gold
prices on the rise, the company has acquired the Big Horn property
and is focusing its efforts to examining the property’s potential as an
open-pit, heap-leach gold mine.

Other prospects include the nearby Pump, Gold Crown, Gold Hill,
and Overshot gold properties, and the American Boy and Mohawk
silver properties in west-central British Columbia.

Big Horn Property
The Big Horn is located 15 miles south of Aguila, Arizona, and
Highway 60. Accumulated over a period of two years under one owner
for the first time, the Big Horn covers three square miles of land (1,800
acres) in southwest Arizona.
The property is casily accessible using a 15-mile gravel road from
the highway at the town of Aguila. Water is proven to be abundant.

No problems in permitting are foreseen, and the climate will allow
work to proceed year-round.

The area, known as the Big Horn Mining District, saw mining
activity in the early 1900s. The El Tigre mine was discovered in 1914
and worked until 1924. It was about this same time that other mines in
the region were worked at grades reportedly greater than one ounce of
gold per ton, although no production records exist.

Five former mines on three separate parcels of land comprise the
Big Horn. The El Tigre, the last of three separate parcels optioned by
Can-Ex, adjoins the Knabe property to the south. To the west of the
Knabe is the Mollie Davenport property and to the southeast is the
Lucky. Each is named after their respective mines with the exception
of the Mollie Davenport, which also contains the Apache and
Wisconsin mines.

These former mines are located in the upper plate of a detachment
fault. Many of the drainages, which are located near the old mines,
were in the past dry placer mined for gold and have been cleaned to
bedrock.

The El Tigre mine has a recorded gold production of 2,300 ounces,
although management believes this figure was significantly higher
based on observations of past mining activity.

Because of this history, the El Tigre was a much sought-after
property by major mining companies. Subsequent to Can-Ex’s
acquisition, a few of these companies have expressed an interest in a
joint venture arrangement and will be permitted to examine the

property.

Geology

The Big Horn lies in an overthrust and detachment fault belt
extending from Southern California northeast through Arizona.
Along this belt are located numerous past-producing gold mines and
some current heap-leach gold mines. The property was acquired by
the previous owners because of its red coloration, due to the presence
of hematite, an alteration mineral that in this region is often associated
with gold.

A total of eight hematite-sericite-quartz alteration zones are known
on the property. These flat-lying zones and associated stockworks
have anomalous gold values. Due to the extent of the alterations zones
as seen on surface, it is believed there could exist a large tonnage of
heap-leachable gold-bearing ore if the grade proves economic.

Earlier production from the El Tigre was from a high-grade, flat-
lying vein or ledge varying from a few inches to more than 10 feet in
thickness. This vein deposit was associated with a larger zone of
hematite alteration. Both the hanging wall and the footwall of the
mined area carry lower grade gold values that are an attractive target
for an open-pit, heap-leach operation.

The ore body is exposed for a length of 1,500 feet on the surface then
dips underground and has a potential thickness of approximately 100
feet from the hematite footwall to the hanging wall of the high-grade
vein. How far it extends down dip to the southwest is not known;
drilling will fill in this information. As the El Tigre is exposed on
surface in the northeast corner of the Big Horn property, approxi-
mately two miles of strike length is tied up. The rock found on the El
Tigre appears to be readily amenable to heap leaching.

The Vulture mine, 20 miles east-northeast of the Big Horn, is found

Suite 500 © 610 S.W. Broadway e Portland, Oregon 97205 e (503) 223-3633 e (800) 225-7540
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Form No. 379 Notarial Certificate of 7 ~opy. 6-62.

The Willson Static Co. Ltd. — Clarke & Stuart Co. Ltd.
S TO ALL TO WHOM THESE PRESENTS MAY COME
PROVINCE OF BRITISH COLUMBIA ”
. BE SEEN OR KNOWN:
To Wit;
I, Ur. BE:NARD o HCETER a Notary Public

by Royal authority duly appointed, residing at the City of Vancouver in the

Province of DBritish Colunbia, do certify and attest that the paper writing hereto annexed, marked
with my Notarial Seal, is a true copy of & photocopy of coryamprgmmhriommentnproduced
to me by . 5. Salisbury purporting to be a

letter from Charles Y. Donahue, Ifining _ngineer
to Nr. “me. ¥, Ebner

signed by charles '+ Donahoe and

. v, .-
dated the 2°Sth day of June A.D. 19, 25 The said copy having
: , %%; trod o .
been compared by me with the said mmﬁg Efact whereof bein requested I have granted
under Notarial form and seal of office to serve and avail as occasion may requjre.

Dated at Vancouver B.C, this 2nd day of septemper A.D. 19 ©4
(SEAL) ‘

st—)‘k.}\_v-_a—\

A Notary blic in and for the Province of British Columbia
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i 4 MINING CLAIM " 73254

~tee AR 5-198] a4 55

" Type of Notice ; . L |
[] Amendment to =» [] Original Notice [Z-Relocation Notice - o
IF an Amendment or Relocation, Claim was named & 2 77 £OL

i

. resesnoir MN-1a © LawFormg 3-80 .- - . , 4 i eemiovmfition
" Claim (Nax;'ne and Number, if used) py LOCATOR OR OWNER (Name, Address and Zip Code)
LIS ERTS Vg7 2 7L I g ,.Zf,d é() 1) { g sk sl
~.._Type of Claim — | .Sve P&
: ! : ife
g (] Placer  [J Lode  [J Millsite | [ Tunnelsite Z LS,
{" Date of Location of Claim i ’ _
g: Q2 ! ool C’J‘// ; -féllé/g ; B G7 N
£ Hared SrH, 77 Xy,
|

in the prior notice

§

| recorded at Docket Page | Mining District, 2272/ 77 County, Arizona.
B ; |
‘ ; General Course of Claim is from the __ to the i
Layout of Claim ]
!. | Claim is L9 ¢ feet long and _EOE feet wide, : ] .
(l ;- +-Distance from location monument to each end of the Claim is Sl feet in a [ARY -V direction and
B8 feetina Ll 7 l direction. i

Locality of Notice of Claim and Monument with reference to some natural object or permanent monument

Jee ~F£7 Seco oF ff?.’///x/ Teraie o= €
|

o L ‘ ;r’/ﬂ il / / ‘.

4 1 "Effective Date of Notice | : o ; /é) P /& A ':: 7 Y,
- ¥ W | . . teessesseesestesasesrsnananatnsearasanasassmnanane
i ﬁ/ 'J/ 5 4 | Signature of Locator

INSTRUCTIONS  Within 90 days of location of claim: ... e

1. Complete above portion of form and post on location monument, and ;

9. Complete two additional copies of entire form, including map on backside, record one with County Recorder and file other
with proper BLM office. '

‘ ’ _Types of Monuments g . Y ' ;
' Location Monument is made of /ﬂ‘[ SIAHLL 2hy” Lo & JALC ' and

Comer and End Monuments are made of: < 7 7/

i
|
|
I

Description of Claim ! .

! ; To observe the perimeter of the Claim :begin at the s & corner and travel
? ’e in a (e ; dir:ection ﬁﬁlﬁ:’__. feet to the S corner monument, thence

1 " ina /() dirﬁection /5 ZC(’) feet to the /( 3 U.) corner monument, thence
i I| in a é; dixjection G feet to the L é'? corner monument, thence

| ina < direction Lﬁ.-d_()_.__ feet to the 5 t: corner monument, thence
| : ll}(:((:dté(l)‘:r(:\f l?;:uiz the s Ll“':) quarter of section ’7 7
| ( " Tovmaip S A i ] Range 7 e G & SR B&M -

;’ Mining District or Ca&astrél Subdivision, Rl County, Arizona. .

é‘ The __ Clial 7L A | comér of the claim lies (2 ¢/ feet in a adEul _ direction

from the puBHc_or established survey monument or permanent natural object described as;  JYE /S 07 Al Jeérx 2y

This instrument was recorded or filed ‘at the Arequest'of: Y CERTIFICATE 'OF RECORDATION OR FILING' \
\ 8 3l
‘ ~ };’ dae. i s lra ) - I certify that this instrument was filed or recorded on the date, at
] s #1228 the time, in the docket, beginning with the page number, and with
/i 4 g

Brie Jaud A

the fee number and file number stamped in the top space of this
O olibam Toian inst t. I the instrument is of multiple pages, the docket and
Lol K 75&7:} P instrumen e instrument is of multiple pages, C

A page set forth represent the first page of that instrument that '
o {nstrument extends through Doc‘@%ﬂ.ﬁ.’?__ Page L

\ [ | 72
ﬁ;y(/m 0 W\“( s Y

i The recording official is directed to return this instru- Official Certifying Recordation
et of a copy thereof to the above purson,

BINT prermiee
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Locality of Notice of Claim and Monument with reference to some natural object or permanent monument

o i E '-‘fi‘:‘i.C.s'_‘f:‘y CACH
UERE IVOVGE I iy LOCATIg(I)\I NOTICE : 732]5‘3(’
MAR 51981 -4 83 ¢

MINING. CLAIM
Claim (Nd4me and Number if used) . .

“* MN-1a°® LawF'orms 3-80

# .
) >
(DY SEL 'S T /PP T
T ype of Claim . - i st . J//’Z"‘ //;1/‘7/"_/ //(/’
[0 Placer [J Lode [J Millsite [} Tunnelsite Ll e s V
Date of Location of Claim ! JENA :
FHtvote Srw, 178/ el
Type of Notice i 5
[J Amendment to =» [] Original Notice [}}’felocation Notice B . 1
If an Amendment or Relocation, Claim was named A i <51 in the prior notice .

| 13 .

f L . :
recorded at Docket , Page ! Mining Dis_triét,w PIPLN S County, Atigona.
General Course of Claim is from the ____ to the ? |
Layout of Claim i |
Claim is £3<¢": __ feet long and __(*_ﬁ_ﬁ__ feet wide, . | , !

*Pistance from-location monument to each-end of the-Claim is - 3€¢ ___ feetina LeniES 7 direction and
Al feetina A5/ | direction. | l |

!
FEC FT Bewrd  £F L muond Sasi C {
1 3 i
i : y
,

! B
| o~ : // gy

Effective Date of Notice 1 | / /u//‘z’{ (} /
3/5"/5 / Slgnature of Locator o mmmmmmmmmmmmm—— P

INSTRUCTIONS  Within 90 days of location of claim: ‘ i )

1. Complete above poition of form and post on location monument and

2. Complete two additional copies of entire form, including map on backside, record one with County Recorder and file othcr
with proper BLM office. { I |

- Types of Monuments

. T — ——— - v i
Location Monument is made of Kecd $7iA00 = ol - AL 2P ) 4" s e _ Jland
Corner and End Monuments are made of: Sy 2 }
Description of Claim ~ | ;
To observe the perimeter of the Claim begm at the S & : corner and travel
i
in a (e direction __¢<> € feet to the ‘5 (o corner monument, thi’_arfce
in a A direction _ 222 Y " feet to the e corner monument, thence
in a & direction —© ¢ € feet to the < & corner monument, thence
% ection /SO s |
ina : direction _Z£:2° <7 __ feet to the = corner monument, thence
Location of Claim ; ; ¢
Thc Claim lies in the S, e L = quarter of section AT e . joerd
Townshlp ; 3KJ ‘ Range 7("/ , G & SR B&M ,
(ooidsatd wosde) | -
Mining District ‘or Cadastral Subdivision, 2271y E5 AL : County, Arizona. ) ;
y ' \ ] \ IFERPIY, HETRT I ¥ {
The CELTER ( eomer of the claim lies _£¢®¢/  feetina S owurts direction

from the publi¢ or established survey monument or permanent natural object described as: T/ L st FlidalERL j

This instrument was recorded or filed at the request of: CERTIFICATE OF RECORDATION OR FILING
]

]_ ?/)4 . de ( ) | I certify that this instrument was filed or recorded on the date, at |
20 0 ¢ e M)z s the time, in the docket, beginning with the page number, and with
B2 Fir.t Ao / i

¢ - the fee number and file number stamped in the top space of this |

foalilown VTixaw 55920 ) instrument. If the instrument is of multiple pages, the docket and |

| page set forth represent the first page of that jnstrument and that |

l‘ N instrument ‘extends through Docketl‘Sﬂﬁf Page_z

The recording official is directed to return this instru- Official Certifying Recordation De uty i

nfent or a copy thereof to the above person, ﬂ 5 [
¥ I a ki Y 0 (

DIy preee-
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_ O MIN CLAIM (1)
w3250

; pEY 0L 1::71LQCATION, NOTICE,
| - MAR 51%61-4 8 UINING. CEATM

Bpas? =T MN:1 © LawForms 8-80 > “Sorm : et

| Claim (Name and Number, if used) - ) { .| LOCATOR OR OWNER (Name, Address and Zip Code)
| ? o % f /‘\-/.;r ,_;r,l\f; . N AR A{(/ G ~TZ 13 X ,»..if(,-:l—r-:. 1] (e,/ \,./),"' ri rviel
‘ LI SEALS PTIRTSE D7 oY =P 5(//77/ _)f——/(‘f’“/' UL TN 7
' +Type of Claim- e G SRR o '

é (] Placer . [J] Lode  [J Millsite | [ Tunnelsite N Lo /_,7_(;

' Date of Location of Claim ! . 7 ! |

‘ " 4 e LA S S 25

P dlGv e a S T GE o 715'/2"’?

! Type of Notice i ;

' [ Amendment to =» [] Original Notice [B/I@ocation Notice _ Wi /

{ If an Amendment or Relocation, Claim was named 2z & FALEA e prior notice
ﬁl recorded at Docket , Page - Mining Distﬁct, LA S A County, Arizona.

{ General Course of Claim is from the | to the |

Layout of Claim

" | Claim is —£Z €< feet long and __;d_éf.fi feet wide.:

I Distance from location monument to each end of the Claim is- _FEC et in a L E ST direction and
AR i e ; ; ’
i a4l feet in a &= A7 =2 direction, ' |
! Locality of Notice of Claim and Monumfent with reference to'some natural object or permanent monument
| ! RE0 FT Dl AF NI Tile '
| | | |
"\\ ! L R
oti i A, 4 S S
i Effective Date cjf I\}otlce o, ‘é 1 e («z)/ L'zi,(:’< %V. /
'9 5 /. " / | e L A~ A 2
[ _ 5 / w? . Signature of Locator
' | INSTRUCTIONS Within 90 days of location of claim:
1. Complete above portion of form and: post on location monument, and ‘
2. Complete two additional copies of entire form, including map on backside, record one with County Recorder and file other
with proper BLM office. v i
-~Types of Monuments “ ’ ,/V/ T SN Y pe P b e
{ Location Monument is made of /{‘/ - %7"('( ~.-<7_ Xd Lt/’é’é’ V2 l/ 74 C and
? Comer and End Monuments are made ?f: _(')‘,-7/)/(. %
| Description of Claim i < |
| To observe the perimeter of the Claim begin at the > ! corner and travel
l ina Le direction ___(L)U___ feet to the S corner monument, thence
| ; i . b
{ ina AL direction _ZSC%C___ feet to the A cormner monument; thence
i ) i _ i
[ ina ¢ direction .(2€?¢’ _ feet to the A7 L corner monument, thence
& _: ~5¢) o =
. ina direction Z2¢<___ feet to the 2L corner monumeit,:thence
i 4 Location of Claim . o
i The Claim lies in the 5 AN quarter of section )/ /
l“.. - ’l" (‘ 5 - - - —p
| Township St "D Range Y a20, , G & SR B&M
‘ ‘:-:.‘. F AW O g ) : { AT
} - D) .
i i Mining District or Cadastral Subdivision, 127K £ C S/ / County, Arizona. ? )
‘ ¥ feoad (B3 i Wi )44 1 L
4 A X - a A2 e RN A A S s vk
- ' = 47 } L g - i
% The / /é/(-/ TEA | | comer of the claim lies _ Xl feetina : /‘J ESr direction
\ / 1 % <
N / } Yhis] D0 (06 Wil o , 4o
% from the public or established s\f;rvey monumient or permanent natural object described as: 7. Ml S0 A @

o] 001 = L S

il , o 0 ‘

This instrument was recorded or filed at the requeét'"ﬁf:, . CERTIFICATE: OF RECORDATION OR FILING | 3
. /7 v Lo ('_. TY, | I certify that this'instrument was filed or recorded on the: date, at |
()oy - /! & the time, in the docket, beginning with the page number, and with |
31l /’ ¢ AN R the fee number and file number stamped in the top space of this |

instrument, If the instrument is of multiple pages, the docket and !

2 .. i . : : ‘
S Llas, syned 5592 L’) page set forth represent the first pagg pf that instrument an hat
4 75 i instrument extends through Docke %i ﬁlf)'? Page 4

Theti'-ecording official is directed to return this instru- Official Certifying Recordation lDi)}ﬂv 3 0 ‘
s . (o
meént or a copy thereof to the above person { [L/lzﬁ)? mq

BILL. HFNRY
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STOCKHOLDER S'

SECOND ANNUAL REPORT

EL TIGRE GOLD MINING CO.

The E1 Tigre Gold Mining Co. is a Corporation organized under
the laws of the State of Arizona, with a capital stock of {150.000 i
divided into 150,000 shares of $1.00 each. 114,000 shares of the
capital stock have been issued and are outstanding. The remainder
is designated as Treasurer's Stock owned by the Corporation, to be
sold from time to time for development, end equipment purposes, and
15,000 shares of the same are now offered to the Stockholders only
as set cvi farther on in this report.

The Company's property is located in the Vulture Mining Dis-
trict, Maricopa County, Arizona, sixteen miles in a southwesterly di-
rection from Aguila, a station on the Parker cut off of the Santa Fe
railroad, north of the Harquehala range of mountains, and in the foot-
hills of the Little Big Horn range.

The elevation at the mine is 2400 feet, and at the mill which
is located three miles in a northwesterly direction, the elevation is
2,150 feet, glving a downhill haul for the ore.

The mining property is connected with the mill by a good auto-
mobile and truck road and consists of eight mining claims of about
150 acres in area.

The milling plant, or mill, is located upon a 20 acre lode
claim, and the pumping plant upon a 5 acre mill site.

The improvements at the pumping plant consist of one drilled
well 255 feet deep one dug well 45 feet deep, one 12 Horse Power
engine, end a giant pump, connected with the milling plant by a 4"
water pipe line, 1450 feet in length where the water is discharged
into a large tank holding 4,500 gallons. The pipe line continuing
from this point for a distance of 350 feet, is discharged into an
800 gallon high reservoir, from which the water is piped to the board-
ing house and the other buildings for domestic and fire purposes.

The improvements on the milling plant consist of an ore bin,
250 tons capacity; located on a hillside, at the foot of the ore bin
and connected with the same, is the building, containing a 20 Horse
Power engine, together with circulating pump, cireculating tank, and
fuel tank, the latter being located some distance outside of -the en-
aine room. A ten stemp Frazier & Chalmers stamp mill, consisting of
two mortars, containing 5 stamps each, weighing 1,000 pounds apiece,
automatic ore feeders, amalgam tables, rock breaker, shafting pul-
leys, etc.

The ore is automatically dumped at the top of the ore bin,
where it goes by gravity through the ore bin gates into the ore feed-
ers, where it 1s automatically fed into the stamps.

The other improvements consist of automobile and truck shed,
storechouse, boarding house, two cottages, guest house, and two sleep-
ing tents; office, blacksmith and machine shop.

The Company owns one three-ton automatic dump Packard Truck,
one l-ton Ford Truck, and one Ford automobile. A full complement
of tools for the pumping plant, the mill and engine room, blacksmith
and machine shop, and for each truck and sutomobile.




EL TIGRE GOLD MINING COMPANY

REPORT OF AUDITING COMMITTEE

To January 16, 1922
RECEIPTS

~"Received from Sale of Stock $26.225.00
Received from Sale of Bullion
Clean Up #1 to #20 inclusive 11.334.97
Received from Sale of 3 HP Engine 50,00
Profit on Leasing ¢ 41,91
Heuling Manganese 285.29
Gasoline Sold to Contractors 18.29
Miscellaneous Corrections 18.50
Miscellaneous Recelpts ' 64 .40
Received on Notes . 2,000.00
- T T$40.038.36
EXPENDITURES
quipment . $30.756.20
Mining 3.842.68
Milling 4,928,911
Development 9.108.55
Road Building 1.095.00
Expense 3.746.38
Note Paid 1.037.80
T $54.515.20
Signed:
T, J. Protheros .
T, C. Kratz
Januaery 18, 1922 £llis W, Bliss

-RHHHL-'!H'HHHE*-'.} $eabdbat bbb

For the benefit of the Stockholders it may be well to
explain the different expenditures.

The account designated as Equipment consists entirely
of moneys paid and expended in the erection and installation of the
ten stemp mill, the engine, the mill building and all the machinery
together with water tanks, tools and pipe lines; also the pumping
plant together with the engline pump, buildings end tools. It also
jncludes all buildings of every nature and description, both at the
mine end at the mill, together with the trucks and automobiles.

Mining consists of that which is directly charged to
mining end extracting the ore at the mine.

Milling includes the charges for hauling the ore to
the mill, the expense of milling the same, pumping the water and
every item connected therewith including express on bullion to the
mint. .

Development includes those charges and expenditures
i1 the sinking of shafts and driving of tunnels.

The Fxpense Account is such as hss not been segrega-
ted and includes railroad fares, litigastion, assessment work and oth-
er expenditures which will later ba charged ﬁo the proper departments.

The item of Roed Building speaks for jtself and is
moneys expended in the last elighteen months in building extensions
and repairing the roasds, but not the originel charge of building
the same in the first plece.



The equipment at the mine consists of one boarding house,
sleeping quarters, ore bunkers, cars, track, tools, etc.

The development at the mine consists of shafts and tunnels
aggregating about 800 feet.

The apex or outcrop 6f the ledge has been traced for a dis-
tance of 1600 feet, and has been opened up at intervals with tunnels
and open cuts, o

The ore body, or about 30 acres of it, 1s what 1s usually
termed a blanket ledge, and tilts to the North and Northwest at an
angle of 20 to 25 degrees, and carries values from the bottom or foot
wall to the surface or grass roots, and varies in thickness from 3 to
15 feet and will all Pay a handsome profit with a large mill.

Running parallel to the outcrop the ore body takes a sudden
dip and assumes an upright position of about 60 degrees, going down
and widening in depth.

The rock on the foot wall is a wide, deep seated birdseye
porphyry, and the hanging wall is schist and dyorite, forming what
is termed a contact lode.

Shaft wo.1 is now being sunk by contract and on the 100 foot
level shows a lode 9 feet in thickness carrying good values and
having widened from 18" near the surfece to the thickness indicated.

Located 107 feet in a northeasterly direction from Shaft No.
1 is Shaft No. 2. This shaft is dewn about 50 feet from the surfacs
was originally folluwed along the hanging wall side, carries fair
values and as far as known, the ore is about 7 feet thick although
no work has been done on this since the property was acquired from
the locators, owing to 1ts being located in an unfavorable position.

Two hundred feet in a northeasterly direction from Shaft No.
2 is located Shaft No. 3. This shaft i1s sunk perpendicular to a
depth of 36 feet, where it cuts the ore body and is now being sunk
and drifted on by leasers and carries very high grade ore, All
three of the shafts are located on the same foot wall and in the
same formation and identical contact.

The tunnel marked No.l is driven on the blanket ledge in a
southeasterly diréction for a distance of 170 feet, together with
8 Cross cut on each side 90 feet long to the north and to the South,
all showing ore of good value.

This is the second annual report, and as it contains a full
dzecription of the property, together with the improvements and
developments to the present time, it would be well for the Stock-
holders to preserve the same, as it was gotten out for the express
information to those who have never visited the plant.

At a Stockholders! meeting duly called and held on the 19th
day of January 1922, it was voted that the Company dispose of 15,000
shares of its Trecsury stock and the same to be offered to the Stock-
holders of record only, for a period of fifteen days at a price of
Fifty cents (50¢) per share. This leaves over 20,000 shares in the
Treasury.
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£l Tigre Gold Mining Co.

Mining Properties: Office of the Secretary
Aguila, Arizona 6404 Hollywood Blvd.
Hollywood, California January 26, 1922

Mr. Chas, W. Trainer
323 Esst Nutwood,
Englewood, Cal.

Dear Mr, Trainer;-----

Th.. officers of El Tigre G. M. Co. take pleasurse in
handing you herewith the Second Annual Report to the Stockholders
of this Corporation. In addition to this, there is the Auditing
Cormittee's report of the Carporation's financial standing from
the beginning of ‘incorporation, or since October 1919.  These reé-
ports are intended as information and data appertaining to the Cor-
poration'a affalrs and Stockholders are therefore requested to f£ile
them away for future reference as the subject matter therein con-
veyed will not be repeated in future reporyrts.

bl It 18 desirous to explain the iﬁﬁortance of ‘the sale
of the 15,000 shares of Treeasury Stock as mentioned in Notice and
the request that Stockholders take advantage of this unprecedented

price.

» ) '
The purpose for which this stock is pold and money
raised is for two reasons; First, to pay for the sinking of Shaft
No. 1 which is being sunk 200 feet under contract. The expense of
this work will be approximately $2800.00, Second, for the purpose
of having our mining claims officially surveyed by a ,U. S, Deputy
Mineral Surveyor, the cost of which will run in the neighborhood of
$2400é90§ Thta work will constitute the first step toward procuring
a U, ° atent. : ’

: Shaft No. 1 was or1§inally started and sunk to a
depth of 34 feet by parties who held a lease on the royalty plan,
1sst summer. They cut the ledge and then made a raise to the old
workings extracting 17 tons of ore that gave a result of $23.85 per
ton as shown by the U. S. Mint recelipts. This shaft is now being
sunk to 250 feet below the surface, and at this writing, at the 100
foot level, shows a lode (vein) 9 feet in thickness, carrying good
values, and having widened from 18 inches near the surface to the
thieckness indicated.

The Property as originally located aend marked by
"nonuments" by the "locators" is always open to some question. When
the property is officially surveyed and marked by the U. S. stakes,
the question of title as a rule is settled.

The Company's property is becoming more valuable as
work progresses and therefore, subject to controversy, which might
end in litigation if the proper steps are not taken to prevent same.

The value of ore taken from Shaft No.3 is menticaed
in the report.



The proportion that each Stockholder is entitled to is two
(2) shares for every fifteen shares held, and a response is request-
ed from every Stockholder within the time limit as to whether or not
they desire to take their proportion and all stock not taken will be
sold to remaining Stockholders. )

Shaft No.3 was dug on the leasing plan to a depth of thirty-
six (36) feet where a two (2) foot ledge was cut and the leasers
gave up. This shaft is now being sunk and drifted on by a set of
leasers, the ledge having widened to four feet,and elght tons milled
recently from this shaft, gave a net result of $35.32 per ton as
shown by the Mint receipts. This shaft is still being worked by the
leasers, the ore continually widening and carring very high values.

Shaft No. 2 was originally started'by the locators and no
work has been done on the same by this Company owing to its location.

Shaft No. 1 was originally started on the leasing plan and
disclosed ore of good value, an upraise from the bottcm of the per-
pendicular shaft giving returns of ore milled $23.85 per ton. A
contract was let on Shaft No. 1 about two months ago, from a point
where the original shaft cut the ledge, to be driwen to a depth of
two hundred (200) feet. The contractors have driven seventy (70)
feet and the ledge has widened from five feet to nine feet carrying
good vslues all the way and increasing with every foot 'in depth.

Up to the present time all of the ore mined and milled by the
Company has been taken from the blanket vein, which carvies the bet--
ter values on the bottom or next to the foot wall. Mining ore from
this blanket ledge 1is not only expensive, but to a certain extent
dangerous because it is so near the surface and is simply a waste
of time in mining the same, as it carries a fair valus and will pay
handsome profit from foot wall to grass roots with a large mill of
100 tons capacity or more, but will not pay with a ten stamp mill.
This blanket ledge is referred to by all mining engineers, who have
made an examination, as being o steam shovel proposition.

We have quite a number of leasers who are getting out ore:
all the time and we are extracting ore from the different portions
of the mine and expect in a short time to be in a position to keep
our mill pgoing continuous for twenty-four hours. per day.

You will find enclosed herewith a map of the mining prop-
erties, one showing all of the claims drawn on a very small scale;
one showing a portion of Claim No-. 1 and three cross sections showing
all three of the shafts together with Tunnel No. 10.

Respectfully submitted,
By The Board of Directors

// -~ . .
gjﬂﬂ,‘ T
Dated at Hollywood, Cal. HEor T 25 o

The 28th Day of January, 1922 Sec'y. of Board
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January 18, 1626,

70 THE STOCKHOLDERS OF THE
EL TIGRE GOLD MINING COMPANY:

You are hereby notified that C. Martin Stoddard, of Fhoenix,
Arizona, has been appointed by tﬁe Board of Directors of this Corpora-
tion, to nct as Trustee, for the purposc of exchanging certificates for
ghares of stoolk, of the Bl Tigre Gold Mining Company, for those of The
Tiger Mines, Incorporated, on the basis of three (3) shares of Tiger
‘Mines',lnoorporated for eamch one (1) share of 1l Tigre Gold Mining
“Qompany .

You are hereby requested to endorse, in blank, your certificate
or certificates of stook, of the Bl Tigre Gold Mining Compeny, place in
the enclosed self-addressed envelope, and mail. Please be sure to

reglister the same before mailing.

The sald Trustee will Lold your new certificate or certificetes,
until after February the 18t, 1928, when it is hoped that e pro rate dige
tribution of the remaining funds of the first payment for the purchase of
the property will be made.

You will receive your new gertificate for shares of stoék of
The Tiger Mines, Incorporated, together with a check for your proportion,
direct from the Trustee.

You will find enclosed, e notice of & Stoakholders' Meeting,
to be held in the ity of Phoen{x State of Arigona, on the 3rd day of
Pebruary, 1926, for the purpose of considering the volunter dissolution
of the Ei Tigre Gold Mining Company, which ootpany hes neither assets
por liebilities, and to transact any other business which may properly
come before such meeting.

You will also find enclosed herewith, & proxy blank, which you
will pleese sign and date, and £111 in the number of shares you own in
the Bl Tigre Gold Mining 6ompany, and enclose the same with your stock
sertificnto or coertificates, in the pelf-addressed envalope, to be mailed
to C. Martin Stoddard, Drawer 1321, Phoenix, Arizona,

It is hoped that the first payment for the ganle of the property,
which falls due on February 1st, will be carried out, and the distribu-
tion mede as stated above, when you will be furniahe& with a stetement
of the entire transaction.

Youre respectfully,
ot

Saoretary.
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