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ARIZONA DEPARTMENT OF MINES AND MINERAL RESOURCES FILE DATA

PRIMARY NAME: DIVES MINE

ALTERNATE NAMES:
SAXON MINE
PADRE KINO

LA PAZ COUNTY MILS NUMBER: 298

LOCATION: TOWNSHIP 3 S RANGE 23 W  SECTION 36 QUARTER S2
LATITUDE: N 33DEG O6MIN 59SEC  LONGITUDE: W 114DEG 35MIN 09SEC
TOPO MAP NAME: PICACHO - 7.5 MIN

CURRENT STATUS: PAST PRODUCER

COMMODITY:

LEAD
SILVER
ZINC

IRON
MANGANESE
BERYLLIUM
STRONTIUM

BIBLIOGRAPHY:
KEITH, S.B., 1978, AZBM BULL. 192, P. 178
ADMMR DIVES MINE FILE
AZBM BULL 134, P 62-63



DIVES MINE REFERENCES YUMA COUNTY

ABM Bul. 192 p. 178

ABM Bul. 134, P. 62-63

MILS Sequence number 0040271354

See: (Geology File) Author: Parker, Frank Z., "The Geology and Mineral Deposits

of the Silver District, Trigo Mtns. Yuma County, Az." in reference to the
Padre Kino, Pg. 141.
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Date Printed: 10/01/96
ARIZONA DEPARTMENT OF MINES AND MINERAL RESOURCES

INFORMATION SUMMARY

Information from: P. E. Fox, President and CEO

Company: Silverspar Minerals, Inc.

Address: 409 Granville Street, Suite 1409
Vancouver, BC CANADA V6C 1T8

Phone: 604-669-5737

MINE FILE: Dives

County: La Paz

AzMILS Number: 298
SUMMARY

I called the number for Silverspar Minerals in the Canadian Mines Handbook to obtain current
information from the company on their interest in the Eureka (Silver) District of La Paz County. The
phone was answered by Mr. P.E. Fox, listed as President and CEO of Silverspar Minerals. He did not
identify the company over the phone until I asked if I had reached Silverspar Minerals, to which he
answered yes. He explained the current status of the properties as having received recent "exciting
inquiries regarding silver and continued interest in fluorspar”. Further he is "expecting some venture
funding soon"... on the project. No work was done on the Arizona properties last year except review and
analysis. This comment has been abstracted to the following ADMMR mine files: Blaine, Black Rock,
Dives, Geronimo North & South, Hamburg, Mendevil, New Jersey Zinc company file, Papago, and State

Ken A. Phillips, Chief Engineer Date: September 13, 1996



DIVES MINE YUMA COUNTY
(Saxon) SILVER EUREKA DIt

Lyman Wall continues to expand his tailings mill at Castle Dome. GW WR 2/18/72

Lyman Wall has increased the capacity of his mill in the Castle Dome district in an
attempt to recover a saleable fluorspar product. GW QR 2/72

Went to Lyman Walls' tailings mill in the Castle Dome district but no one was there.
It didn't look as though much had been done since the last visit. GW WR 4/21/72

MG/WR 4/1/79 - Visited the Dives Mine where there is no current activity. 4/31/79 a.p.




DIVES MINE . YUMA COUNTY
(Saxon) SILVER EUREKA DIST.

The Dives Claim formerly known as the Saxon and now held by the Neal Mining
Company, is about 1} miles northeast of the Red Cloud Mine. This claim has
produced one or two car loads of high-grade silver ore.

In this vicinity, a fault zone separates andesitic and Fhyolitic lavas, breccias,
and tuffs on the west from schist and granite on the east. The main fault,
which strikes N 20°W. and dips 60° SW is jined near the center of the claim
by a branch fault that strikes N 10° W, These faults contain veins of similar
character but the main one is wider, longer and more strongly mineralized.
This vein which is traceable southward for some 200Q feet is about ten feet
wide in the vicinity of the intersecting vein but narrows southward. It is

a few feet from the schist and granite in tuff and breccia which show con-
siderable chloritization and carbonatization. The vein consists mainly of
limonite, hematite pyrolusite, barite, and manganiferous calcite, finely
chrystalline quartz, together with minor amounts of gypsum. Crystalline to
sandy cerussite and smithsonite, locally with yellow lead oxide, occur in

vugs and irregular masses. The richer portion, which is some 800 feet long
and from a few inches to 13 feet wide, occurs near the hanging wall of the
wider portions of the vein. It is notably limonitic at the surface, and the
mined portions of it were probably rich in silver chloride.

Workings on the Dives claim consist of an 86-foot vertical shaft with a 45-foot
crosscut and several pits and short tunnels. The shaft and crosscut did not
reach the mainv vein. All of the ore mined was from shallow surface cuts.

Taken from ABM 134 p62

AL EL [Yemaa Uall Z.og o

DIVES MINE YUMA COUNTY ]
SILVER - Eureka Dist

Conference with Lyman Wall at Castle Dome 2/8/67.

Lyman Wall reported that the Dives is now owned by Carl Self of Yuma, who recently
made several fairly large near surface cuts. He did not know what was uncovered,

MEMO L1AS 2/8/67

Ase 84 73S, £l3w)
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ARIZONA DEPARTMENT OF MINES AND MINERAL RESOURCES

INFORMATION FROM MINE CARDS IN MUSEUM

ARIZONA Card # %
LA PAZ COUNTY MM K831 Tocornalite
TRIGO MTNS.

PADRE KINO MINE
miesS # 298
LIVES MINE (fle)

2 - /dk’/a '




SUPPLIER
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STATUS REPORT
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BILLABLE
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Silver Glance Resources Inc.
1409 - 409 Gaanville Street

Vancouver, B.C. Canada V6C 1T8

Telephone (604) 669-2428

LETTER TO SHAREHOLDERS

Erosicn of the Ozone laver by chlorine-hearing fluarocarbhons has eparked new
restrictions on the use of chiorofiuorocarbons (CFC's) and has_accelerated phase-out
deadlines. This is good news for shareholders of:Silver Glance Resources Inc. Two
years ago the Company decided to exploit it's reserves of fluorite-bearing rock in its Sil‘v'e{;’

sDistrict property fiedF” Yiima;"Arizona to take advantage of increasing environmental
concerns regarding CFC's.” The cry over CFC's and the depletion of the Ozone layer has
now reached the crisis stage. The Company’s decision to switch to fluorite is proving to
be a good one. The stock has moved to the $3.50 to $4.00 range and interest in the
Company continues to grow.

The Significance of Fluorite

Flucrite is the chief feedstock for the new Ozone benign products, hydroflucrocarbons
(HFC'S) and hydrochlorofluorocarbons (HCFC's). A three-fold demand for flucrite and
its immediate product hydrofluoric acid is anticipated with the shift from CFC-based
products to HFC's. In addition, some two tons of acidspar is required to produce one
ton of hydrofluoric acid. There is_thus a five-fold muiltiplier in effect on acidspar

production. The COBENT' Sver Disict Froperty heaF Yiims, ATZSra S 5y Sparz]
*pittable "acidspar ‘deposit in the United States—andsiS"potentially the_only .domestic
peoduceta oinANT RGBS Sonetimors DR the ' SEmAresY  Donosits in *io Siver

District Mining District have the potential to be low ‘cost producers because of their low
mining and processing costs, nearby transportation and proximity to end-users.

Reserves

Current reserves are four million tons grading five ounces per ton silver which include 1.8
million tons of acidspar quality rock grading 14% fluorite. Recent work has resulted in an
increase in over-all grade and quality along with the discovery of a new zone in which
early drill results returned 14% flucrite over a true width of thirty feet. This zone,
accessible by open pit mining, is open along strike and to depth and could add a
significant component to the reserve base. On-going work will exploit this reserve and
develop final processing requirements to produce 50,000 tons of acidspar and one million
ounces silver per year.



Recent Developments

The United States recently passed a measure to accelerate the elimination of CFC's in
refrigerants, solvents, insulating processes and other applications. Production of CFC's
had been slated for extinction by the year 2000. The U.S. 18 how considéring moving that -

date Ve yearsclosed. DuPont Co. and Allied-Signal Inc., two of the largest CFC
producers, have spent about $800 milion to develop and produce CFC alternatives.
DuPont has authorized construction of the world's largest facility to produce non-o0zone-
depleting HFC's. The Company said that the $100 million worldscale plant at Corpus
Christi, Texas, will have an annual capacity of about 70 million pounds to produce HFC-
134A and HCFC-124. Coupled with an existing facility at the same site and a plant under
construction in Chiba, Japan, DuPont said that by 1993 it will have capacity to produce
up to 75 million pounds annually of HFC-134a and 50 million pounds of HCFC-124.
Design is under way for a fourth faciiity in Dordrecht, the Netherlands, which is projected
for completion by 1994. .

HFC-134a is now targeted to replace all CFC products in new automobile air conditioning
systems, commercial and industrial refrigeration equipment and home refrigerators.
HCFC-124 will be a component of DuPont’s products for servicing existing and new
systems in home refrigerators, automobiles, refrigerated transport and some supermarket
applications. ‘

Outlook

All'in all, the Company is well-positioned to capitalize on the accelerating demand for new,
environment-friendly fluorocarbon products. Our growing resource base coupled with low
production costs, by-product credits, access to the U.S. market and proximity to
transportation all enhance the future potential of the Silver District project.

Philip J. Rogefs
President
February 11, 1992



Schedule B: Supplementary Information - Silver Glance Resources Inc.

.,
*

Securities Issued during the Second Quarter Ended January 31, 1992

Nov. 22, 1991 Common Shares for 9,200 2.50 $ 23,000 Royalties 0
Debt

Dec. 12, 1991 Common Options 50,000 1.10 $ 55,000 Cash 0

Dec. 12, 1991 Common Options 45,000 1.60 $ 72,000 Cash 0

Jan. 31, 1992 Common Options 10,000 1.60 $ 16,000 Cash o

Options Granted During the Second Quarter Ended January 31, 1992

Option

160,000

December 12, 1993

Authorized and Issued Share Capital at as January 31, 1992

Common

N.P.V.

20,000,000

1,621,848

11,176,615

Options, Warrants and Convertible Securities Qutstanding as at January 31, 1992

Options

160,000

$ 3.60

December 12, 1993

Warrants

125,000

$1.50

July 17, 1992

There are no flow-through shares or shares in escrow or subject to pooling as at January

31, 1982.




Schedule C: Management Discussion

PROPERTIES

The second quarter was highlighted by the announcement of a new fluorite discovery on
the Silver District Property near Yuma, Arizona. The 1991 drill program produced
significant fluorite assays from the Princess area, a vein system mined for silver in the
187Q0’s. Three of the eight reverse circulation holes (#287, 288 and 290 at the extreme
north end) returned assays averaging 5.6% fluorite over 10 feet, 14.9% fluorite over 30
feet and 14% fluorite over 30 feet respectively. The zone remains untested for a further
1,000 feet north as far as the Old Hamburg Mine. The Company believes considerable
tonnage could be added to the over-all fluorite inventory between the Old Hamburg Mine
and holes 288 and 290.

Subsequent to the quarter-end, the 1992 drill program was commenced on the Siiver
District. The program will consist of approximately 8,000 feet of reverse circulation drilling
in over 30 holes and has three objectives - (1) define the Princess zone: (2) firm-up
reserves on the Black Rock deposit; and (3) test possible extensions of the Silver King,
Maxie #2 and Padre Keno zones all of which are currently open.

With the completion of the 1992 program, the Company will have fulfilled the $500,000
expenditure requirement to earn a 100% interest in the Silver District Property, subject to
a 1.5% net smelter return.

FINANCING

The Company received $143,000 from the exercise options for 105,000 common shares
by two directors and two employees. Regulatory authorities approved the issue of 9,200
common shares to settle 1890 property payments totalling $20,000 U.S. on certain claims
within the Silver District.

Subsequent to the quarter end, the Company has received $426,800 from the exercise
of options for an additional 118,000 common shares by three directors and three
employees.

OUTLOOK

The Company received invaluable assistance in January when the earth’s Ozone Layer
attracted worldwide headlines. The U.S. National Aeronautics and Space Administration
announced startling findings from atmospheric studies which showed record-high
concentrations of chlorine monoxide over the skies of the Northern Hemisphere. Chiorine
monoxide is a chemical by-product of the chlorofluorocarbons (CFC’s) known to be the
chief agents of Ozone destruction. This announcement has motivated governments in
developed countries to review the timetable for the total phase-out of the production of
CFC's. Total phase-out which was scheduled for the year 2000 is now being considered
for the mid 1990’s. Germany has announced total phase-out by the end of 1993.



The shift from CFC’'s to Ozone-benign products, hydrofluorocarbons (HFC's) and
hydrochlorofluorocarbons (HCFC's), is expected to at least double the worldwide demand
for acid grade fluorite (acidspar) the chief feedstock of HFC's and HCFC's.

The Company'’s Silver District Property is the only open-pittable acidspar deposit in the
United States and is potentially the only domestic producer to supply fluorite to
consumers in the U.S. market.

Upon the completion of the 1992 drill program, the Company is planning to proceed with
a development process that will result in a feasibility report by January, 1993. The
financing for this development process will be indirectly assisted by the worldwide
concerns about Ozone depletion.

(s

Philip J. Rogers, CA
President
March 31, 1992

Philip J. Rogers

North Vancouver, B.C.

President/Director

Peter E. Fox
Vancouver, B.C.
Director

John W. Fisher
Delta, B.C.
Director

Jan Van Der Weij

North Vancouver, B.C.

Director

Directors of the Company

President of the Company; Self-employed
Chartered Accountant (1983 to present).

Consulting geologist, Fox Geological
Consultants Ltd. ( a non-reporting British
Columbia company) 1971 to date.

Chemical Engineer, Metallurgist; Rea
Gold Corporation.

Businessman.
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BRITISH COLUMBIA SECURITIES COMMISSION FORM 61

INSTRUCTIONS
This report is to be filed by Exchange Issuers within 60 days of the end of their first, second and third fiscal quarters and within 140 days of
the end of their fourth fiscal quarter. Three schedules (typed) are to be attached to this report as follows:

SCHEDULE A: FINANCIAL INFORMATION
Financial information prepared in accordance with generally accepted accounting principles for the fiscal year-to-date, with comparative information for
the corresponding period of the preceding fiscal year. This financial information should consist of the following:

For the first, second and third fiscal quarters:
An interim financial report presented in accordance with Section 1750 of the C.I.C.A. Handbook. This should indlude a summary income statement (or a
statement of deferred costs) and a statement of changes in financial position. A summary balance sheet is also to be provided.

Fer the fourth fiscal quarter (year end):
Annual audited financial statements.

SCHEDULE B: SUPPLEMENTARY INFORMATION
The supplementary information set out below is to be provided when not included in Schedule A.
* 1)
1. For the current fiscal year-to-date:
Breakdown, by major category, of those expenditures and costs which are induded in the deferred costs, exploration and development
expenses, cost of sales or general and administrative expenses set out in Schedule A. State the aggregatc amount of expenditures made to
parties not at arm's length from the issuer.

2. For the quarter under review:
(a) Summary of securitites issued during the period, includng date of issue, type of security (common shares, convertible debentures, atc.),
type of issue (private placement, public offering, exercise of warrants, etc.) number , price, total proceeds, type of consideration (cash,
property, etc.) and commission paid.
(b) Summary of options granted, including date, number, name of optionee, exercise price and expiry date.

3. As at the end of the quarter:
(a) Particulars of authorized capital and summary of shares issued and outstanding.
(b) Summary of options, warrants and convertible securities outstanding, including number or amount, exercise or conversion price and
expiry dates.
(c) Total number of shares in escrow or subject to a pooling agreement.
(d) List of directors.

SCHEDULE C: MANAGEMENT DISCUSSION
Review of operations in the quarter under review and up to the date of this report, including brief details of any significant event or transaction which
occured during the period. The following list can be used as a guide but is not exhaustive:
Acquisition or abandonment of resource properties, acquistion of fixed assets, financings and use of proceeds, management changes, material
contracts, transactions with related parties, legal proceedings, contingent liabilities, default under debt or other contractual obligations, special

resolutions passed by shareholders.

ISSUER DETAILS ISSUER TELEPHONE NO. FOR QUARTER ENDED DATE OF REPORT

NAME OF ISSUER Y "] o
January 31,

SILVER GLANCE RESOURCES INC. 669-2428 1992 92 ‘03 l31

I

ISSUER'S ADDRESS PROVINCE POSTAL CODE

1409 - 409 Granville Street, Vancouver, B.C. V»G F } F F

CONTACT PERSON . CONTACTS POSITION CONTACT TELEPHONE NO.

Philip Rogers President 980-8604

CERTIFICATE

The three schedules required to complete this Quarterly Report are attached and the disclosure contained
therein has been approved by the Board'of Directors. A copy of this Quarterly Report will be provided to
any shareholder who requests it.

DIRECTOR'S SIGNATURE . PRINT FULL NAME DATE SIGNED
Y ] +]
> /%Fy/w | Philip J. Rogers 92 1 03 i3l
DIiRECTOR'S SlGNATy‘ﬁE PRINT FULL NAME DATE SIGNED
Y M o]
) 2 Peter E. Fox 92 03 31

FIN 2061 Rev. 89/1/18 \ /



2525 E. Indian School Road

SOUTHWEST MINING CORPORAT:ION : 23
3017 PIoNEER BANK BUILDING ’
PRESCOTT, ARIZONA ‘

ATTN: Mr. DoNALD J. BARRETT, PRESIDENT

RE: MINING PROPERTY SURVEY

IN RESPONSE TO OUR RECENT TELEPHONE CONVERSATIONS AND
we (E.T.L.)

HAVE DRAWN A PROPOSED CONTRACT OUTLINING THE SCOPE OF

GENERAL UNDERSTANDING OF THE PROPOSED SURVEY,

SERVICES AND THE COSTS FOR PERFORMING THESE SERVICES.

A DRAFT OF THE CONTRACT IS ATTACHED HEREWITH FOR YOUR

PERUSAL. WE WILL WELCOME THE OPPORTUNITY

DISCUSS THE PROPOSAL AT YOUR CONVENIENCE.

OUR PRESENT WORK LOAD S SUCH THAT WE CAN

IMMEDIATELY .

ENGINEERS TESTING LABORATORIES, INC.

W. P. CRAWFORD
MINING ENGINEER

/L

ENCLOSURE

- 264-4781

SEPTEMBER

TO FURTHER

BEGIN WORK

 Cugineens Testing Laboralonies, Inc.

~ Phoenix 16, Arizona

1965



2525 E. Indian School Road - 264-4781 - Phoenix 16, Arizona

OWNER-ENGINEER AGREEMENT

THIS AGREEMENT MADE THIS DATE

BETWEEN

HEREINAFTER DESIGNATED OWNER, AND ENGINEERS TESTING

LABORATORIES, INC.

HEREINAFTER DESIGNATED ENGINEER, 170 WIT:

WITTNESSETH, THAT WHEREAS THE OWNER IS UNDERTAKING TO
LOCATE AND APPRAISE SUCH MINERALS THAT MAY BE FOUND ON
THAT PROPERTY KNOWN AS

NOW, THEREFORE,

THE OWNER DOES RETAIN THE ENGINEER AND THE ENGINEER DOES
ACCEPT THE COMMISSION TO SERVE AS THE OWNER'S PROFESSIONAL
CONSULTANT IN SUCH PHASES OF THE PROJECT AS HE SHALL HAVE BEEN
RETAINED AS HEREIN SPECIFIED AND SHALL GIVE CONSULTATION AND
SERVICES TO THE OWNER AS HEREIN DESCRIBED AND THE OWNER AGREES
TO PAY THEREFOR TO THE ENGINEER A PROFESSIONAL FEE IN MANNER
AND TIME AS HEREIN PROVIDED, AND EACH PARTY ASSUMES THE DUTIES
AND RESPONSIBILITIES TOWARD THE OTHER AS HEREIN SET OUT.



THIs AGREEMENT |S AGREED BY BOTH PARTIES TO CONSIST OF /
PAGES, ALL OF WHICH ARE HEREUNTO ATTACHED AT TIME OF EXECUTION,
WHICH CONSTITUTE THE COMPLETE CONTRACT BETWEEN THE PARTIES
RELATIVE TO THIS PROJECT.

DONE AND EXECUTED, ON THIS THE DAY OF
, 19 i
OWNER
By
ENGINEER
By
..._2.._

gnginmd 7@41‘4‘&14; .ﬂaﬁo/wfoam, Ine.



Il
SPECIFIC DUTIES UNDERTAKEN BY ENGINEER

A. OWNER AND ENGINEER AGREE THAT IN THE RETENTION OF THE ENGINEER
FOR THE DUTIES HEREINAFTER DESCRIBED, THE OWNER [|S RETAINING PROT™
FESS|ONAL COUNSEL AND ASSISTANCE FOR THE PROJECT, AND THE DUTIES

OF THE ENGINEER ARE LIMITED TO ADVICE AND GUIDANCE OF THE OWNER TO
THE BEST OF ENGINEER'S PROFESSIONAL ABILITY. THE OWNER AND ENGINEER
AGREE THAT ENGINEER IS IN NO WAY A GUARANTOR THAT THE PROJECT FOR
WHICH HE 1S RETAINED WILL BE TECHNICALLY OR ECONOMICALLY FEASIBLE

OR SUCCESSFULS IT BEING UNDERSTOOD THAT THIS IN NO WAY LIMITS
"ENGINEER'S DUTY TO USE HIS BEST EFFORTS TO ADVISE AND GUIDE THE
OWNER .

B. THE SPECIFIC DUTIES OF THE ENGINEER SHALL BE AS FOLLOWS:

BAS|C APPRAISAL - THE ENGINEER SHALL FAMILIARIZE HIMSELF WITH
THE REQUIREMENTS OF THE PROJECT AND THE GENERAL SURROUNDINGS

IN WHICH THE PROJECT 1S TO BE PERFORMED. THE WORK SHALL INCLUDE
A GENERAL COMPILATION OF KNOWN REGIONAL GEOLOGY, A STUDY OF KEY
AREAS WITH THE AID OF AERIAL PHOTOGRAPHS AND ALL OTHER AVAILABLE
RECORDS. A REGIONAL APPRAISAL SHALL BE MADE RESULTING IN SELEC-
TION OF THE APPARENTLY FAVORABLE AREAS FOR MORE DETAILED STUDY.

SURFACE RECONNA|SSANCE - UPON RECEIVING AUTHORIZATION FROM THE
OWNER AND WITH RIGHT OF ENTRY TO THE PROPERTY, THE ENGINEER
SHALL PROCEED WITH A SURFACE RECONNAISSANCE. THE SURFACE
RECONNA|ISSANCE SsHALL INCLUDE SUCH MAPPING AND SAMPLING AS FEAST
IBLE WITHOUT THE USE OF DRILLING OR TRENCHING. THE ENGINEER
SHALL HANDLE, STORE AND OTHERWISE TRANSFER THE SAMPLES TO THE
ASSAYERS AND CAUSE SUCH ASSAYS TO BE MADE AS REQUIRED. THE DATA
THUS OBTAINED AND COMPILED WITH THAT PREVIOUSLY COLLECTED DURING
THE BAS|C APPRA|ISAL SHALL BE ANALYZED AND USED TO PREPARE A PRE™
LIMINARY REPORT. THE REPORT SHALL INCLUDE ALL FINDINGS AND PRO-
FESSIONAL OPINIONS CONCERNING THE PROPERTY BASED ON ALL INFORMA-
TION COMPILED TO THIS TIME.

THE REPORT SHALL ALSO INCLUDE ANY OUTLINE OF SUB—SURFACE EXPLOR™
ATION THAT MAY BE DEEMED FEASIBLE ON THE FAVORABLE AREAS FOR MORE
DETAILED STUDY. PRELIMINARY COST ESTIMATES FOR PERFORMING THE
WORK WILL ALSO BE INCLUDED IN THE REPORT.

NoTE: THE ENGINEER SHALL FURNISH THE NECESSARY EQUIPMENT AND
SUPPLIES AS REQUIRED TO PROVIDE SERVICES AS OUTLINED IN
THE BASIC APPRAISAL anp SURFACE RECONNAISSANCE, AND SHALL
CONSULT WITH THE OWNER IN ALL PHASES PERTINENT TO THE
SERVICES CONTRACTED FOR HEREIN.

——
gn(}ém ‘7@1&'&19 .ﬂaﬁa&afa/u’%, Ine.



SUB-SURFACE EXAMINATION = UPON RECEIVING AUTHORIZATION FROM THE
OWNER AND NECESSARY PERMISSION TO BUILD ROADS, EXCAVATE AND/OR

DRILL ON THE PROPERTY, THE ENGINEER SHALL PROCEED WITH THE SUB-
SURFACE EXAMINATION. THE ENGINEER SHALL PROVIDE THE FOLLOWING

SERVICES:

1. FURNISH EQUIPMENT AND SUPPLIES AS REQUIRED TO
DEVELOP ACCESS, ADVANCE TEST HOLES AND HANDLE
MATERIAL RELATIVE TO THE PROGRAM.

2 s FURNISH ENGINEERS, TECHNICIANS, OPERATORS AND OTHER
PERSONNEL AS REQUIRED.

3. ADVANCE TEST HOLES, PREPARE LOGS, AND MAINTAIN
DRILLING AND SAMPLING RECORDS.

4, CONSULT WITH OWNERS IN ALL PHASES PERTINENT TO THE
PROPERTY .

5. FURNISH AN ENGINEER'S REPORT SUBMITTING A COMPILA-
TION OF THE RESULTS OBTAINED AND INTERPRET AND
OTHERW I SE RENDER HIS PERSONAL OPINION OF THE PROPERTY.

NOTE ¢ |T APPEARS THAT DIAMOND DRILLING WILL BE THE MOST
EFFECIENT METHOD OF PERFORMING THIS PHASE OF THE
PROJECT. HOWEVER, IF GEOPHYSICAL OR OTHER METHODS
NOT PROVIDED FOR HEREIN ARE REQUIRED, NEGOTIATIONS
WILL BE CONDUCTED FOR THIS WORK PRIOR TO COMMENCE-
MENT .

PAYMENTS TO ENGINEER

A. ALL CURRENT CHARGES WILL BE INVOICED TO THE OWNER THROUGH
THE LAST DAY OF EACH WORK WEEK, WITH STATEMENTS BEING MAILED THE
FOLLOWING MONDAY. PAYMENTS WiLL BE MADE WITHIN 10 DAYS UPON
OWNER'S RECEIPT OF STATEMENT.

__4.__
gngdtem ‘7%&49 .ﬂaﬁarza«w, Ine.



B. OWNER SHALL PAY THE ENGINEER THE FOLLOWING UNIT PRICES FOR
PROFESSIONAL SERVICES:

T. ENGINEER = PER 8 HOUR DAY $100.00
ENGINEER = OVERTIME/HOUR 15.00
2. TECHNICIAN = PER 8 HOUR DAY 68.00
TECHNICIAN = OVERTIME/HOUR 10.00
3. Assays - OWNER TO PAY DIRECT OR | Cost + 10%

C. OWNER SHALL PAY THE ENGINEER THE FOLLOWING UNIT PRICES FOR
FURNISHING EQUIPMENT AND OPERATION OF SAME RELATIVE TO THE PROJECT:

1. DobGe PowerR WAGON — OPERATION PER MILE $ 0.20
(MminiMuMm $20.00 PER DAY)

2. ONE HALF TON PICK UP — OPERATION PER MILE 0.12
(MminiMum $10.00 PER DAY)

3. CoRE DRILLING RIG

A. MoBILIZATION/DEMOBILIZATION = PER MILE 0.80
B. DRILLING - ALL OPERATIONS = PER HOUR (2 MAN crREwW)20.00
Co. DRILLING = ALL OPERATIONS = PER HOUR
(2 MAN CREW) OVERTIME 24.00
D. STANDBY TIME NECESSITATED BY OTHERS AND
STANDBY FOR CEMENT SETTING — PER HOUR 15.00

NoTE: ALL DRILLING EQUIPMENT, SUPPLIES, DRILLERS' EXPENSES
AND MAINTAINANCE ARE INCLUDED [N THE PRICES QUOTED
ABOVE EXCEPT THOSE NOTED IN (4) BELOW. AX SIZE AND
HOLE DEPTHS LESS THAN 500" ANTICIPATED.

4., AcCCESSORY EQUIPMENT

A. BIT COST LESS SALVAGE CosT + 10%
B. DRrRILL MUD, CEMENT & OTHER ADDITIVES Cost + 10%
C. CASING LEFT IN HOLE BY REQUEST
OF OWNER CosT + 10%
D. CAT OR DOZER FOR ROADBUILDING CosT + 10%
E. WATER TRUCK OR TRAILER — PER MILE 0.20
(miniMuM $20.00 PER DAY) _
’ DRIVER = PER HOUR, IF REQUIRED 4.00
DRIVER = PER HOUR,; OVERTIME , 6.00
F. BACKHOE = DIGGING TEST HOLES CosT + 10%
G. CORE BOXES - OWNER TO FURNISH OR : Cost + 10%
__5__

gm;inem Tedbing Laboratoried, Inc.



5. TRAVEL — OTHER THAN MOBILE/DEMOBILE

A TRAVEL TIME FOR ALL PERSONNEL IS CHARGED AT STRAIGHT
TIME RATE FROM BASE OF OPERATIONS TO JOB SITE AND
RETURN.

B. MILEAGE |S CHARGED AT THE RATES SHOWN HEREIN FOR THE
VARIOUS VEHICLES.

6. SPECIAL EQUIPMENT

ALL OTHER SPECIAL EQUIPMENT OR SUPPLIES NOT INCLUDED HEREIN
PURCHASED FOR THE PROJECT WIiLL BE CHARGED TO THE OWNER AT
THE ENGINEER'S cosT PLUS 10%. ENGINEER MUST HAVE OWNER'S
AUTHORIZATION PRIOR TO ALL PURCHASES OR RENTALS. ENGINEER'S
TIME INVOLVED IN MAKING SUCH PURCHASES WILL BE CHARGED AT
RATES SHOWN HEREIN.

A%
M| SCELLANEOUS PROVISIONS

A, IT IS UNDERSTOOD THAT THE OWNER HAS DESIGNATED

To ACT AS OWNER'S REPRESENTATIVE WITH RESPECT
70 THE WORK TO BE PERFORMED UNDER THIS AGREEMENT. THE OWNER's
REPRESENTATIVE SHALL BE THE SOLE AND UNRESTRICTED AGENT TO TRANST
MIT INSTRUCTIONS, RECEIVE INFORMATION, INTERPRET AND DEFINE OWNER'S
POLICY AND DECISIONS WITH RESPECT TO ALL OPERATIONS AND SYSTEMS OF
THE PROJECT.

B. THE ENGINEER AGREES TO CARRY WORKMAN'S COMPENSATION COVERAGE

BY THE AR1zZONA STATE INDUSTRIAL COMMISSION FOR ALL PERSONNEL
EMPLOYED BY THE ENGINEER FOR THE PROJECT. IN ADDITION, THE ENGINEER
WILL MAINTAIN $500,000.00 LiABiLITY AND $300,000.00 PrOPERTY DAMAGE
| NSURANCE .

Goa 1. IN THE EVENT THAT THE ENGINEER SHALL HAVE COMPLETED HIS
SERVICES HEREUNDER AND SHALL NOT HAVE BEEN PAID THE COM™T
PENSATION DUE UNDER THIS CONTRACT THE OWNER AGREES THAT
HIS INTEREST AND THE INTEREST OF HIS ASSIGNS, TRANSFEREES,
MORTGAGEES, CREDITORS AND ALL OTHER PARTIES HOLDING AND
CLAIM BY AND THROUGH THE OWNER IN THE REALTY INTENDED TO

__6_._
Engineens Tedling Laboraloried, Inc.



C. 1. CONTINUED...

BE |IMPROVED BY THIS PROJECT SHALL BE ENLIENED FOR THE
AMOUNT OF THE FEE OWING. THE ENGINEER SHALL HAVE THE
RIGHT FOR THREE YEARS FROM COMPLETION OR TERMINATION OF
THE ENGINEER'S SERVICES UNDER THIS CONTRACT TO BRING

ACTION TO FORECLOSE SAID LIEN, SELL SAID REALTY, AND AFTER

PAYING ALL COSTS, ATTORNEY FEES, AND EXPENSES, APPLY THE
PROCEEDS TO OWNERS INDEBTEDNESS TO THE ENGINEER, IN THE

SAME MANNER AS PROVIDED IN THE FORUM HEREIN CHOSEN FOR THE

FORECLOSURE OF TRUST DEEDS AND MORTGAGES.

2. |T I's FURTHER AGREED THAT THE ABOVE REMEDY IS IN ADDITION
TO ALL OTHER REMEDIES IN CHANCERY OR AT LAW OR OF ANY
OTHER INSTANCE THAT MAY NOW OR HEREAFTER EXIST IN FAVOR

OF THE ENGINEER; PROVIDED, HOWEVER, THAT THE ENGINEER SHALL

SECURE ONLY ONE RECOVERY AS A RESULT OF ALL THE ACTIONS

TAKEN, WHICH RECOVERY SHALL INCLUDE ALL COSTS OF COURT AND

A REASONABLE ATTORNEY'S FEE.

3. SHouLD THE ENGINEER CAUSE ANY ACTION TO BE BROUGHT TO
COLLECT HIS FEES HEREUNDER, OWNER AGREES TO PAY ALL COSTS
OF COURT AND A REASONABLE FEE FOR ENGINEER'S ATTORNEY.

D. THE OWNER SHALL HAVE THE RIGHT TO TERMINATE THE DUTIES OF THE
ENGINEER AT ANY TIME ON WRITTEN NOTICE PAYING TO HIM AS COMPENSA~™
TION THE TOTAL FEE FOR THE FULL AMOUNT OF WORK PERFORMED AT THAT
TIME, PLUS ANY OBLIGATORY RENTALS AND COMMITMENTS MADE BY THE
ENGINEER IN ANTICIPATION OF CONTINUED WORK.

E. THIs AGREEMENT AND THE PERFORMANCES HEREUNDER |S AGREED BY
BOTH PARTIES TO BE GOVERNED BY THE LAWS OF THE STATE OF ARIZONA,
AND BOTH PARTIES AGREE THAT THE VENUE FOR THE BRINGING OF ANY
ACTION HEREUNDER SHALL BE THE COURT OF PROPER JURISDICTION IN
MArR1coPA COUNTY, STATE OF ARIZONA.

000

-._7__.
Engineers Tedting Laboraloried, Inc.
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