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ARIZONA DEPARTMENT OF MINES AND MINERAL RESOURCES AZMILS DATA 

PRIMARY NAME: COPPER RIDGE GROUP 

ALTERNATE NAMES: 
COPPER LEDGE 

PIMA COUNTY MILS NUMBER: 533 

LOCATION: TOWNSHIP 12 S RANGE 6 W SECTION 26 QUARTER NE 
LATITUDE: N 32DEG 20MIN 59SEC LONGITUDE: W 112DEG 50MIN 56SEC 
TOPO MAP NAME: AJO - 15 MIN 

CURRENT STATUS: PAST PRODUCER 

COMMODITY: 
COPPER OXIDE 
SILVER 
GOLD 

BIBLIOGRAPHY: 
RFC B-308 
ADMMR COPPER RIDGE GROUP FILE 
ADDITIONAL HOLDINGS IN T12S-R6W, SEC. 25 
ADMMR COPPER RIDGE MINING CO COLVO FILE 
ADMMR nun FILE CU 42 
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COPPER RIDGE MINE 

Ajo District, Pima County 

The Steels, according to Netherlin, are pl'!eparing to drill three of the Copper 
Ledge (Copper 'Ridge ) claims which have not yet heen patented. The property 
now has 10 patented clainls and one other which has been applied for. The Steels 
are reported to have hit ore in this claim in a diamond drill hole. 

LElrITS A. SMITH , Ajo ASMOA Meeting - 9-5-61 

A conference with Albert Steele revealed that three claims will be \drilled 
to prove them for patenting. Last year two claims in the southeast corner 
of the group were drilled and some ore encountered. These two have been 
surveyed for patent. The three claims to be drilled border Phelps Dodge 
waste dumps and occupy the north border of the Copper Ridge group. The 
area consists of a prominent rhyolite porphyry dike cutting fanglomerate. 
The surface shows oxides of copper and iron with some relici t chalcociteo 

LEWIS A S}1ITH - Memo - 11-16-61 



i COPPER RIDGE GROUP, 

COPPER LEDGE 

<l. 

PIHA COUNTY 

AJO DIST. 
T12S, R6W, sec 26 

FOR ~~P SEE SECTION #5, 

BRO\rJi"J HAP CABINET, TOP OF 

l'JITNE OVJNERS REPORT FILES. 

MILS COPPER LEDGE 0040190610 

~ ~ucson office has two geologic maps. 



STATE OF ARIZONA 

FIELD ENGINEERS REPORJ 

; 
Mine ¥ Copper Ridge (Old. Copper Ledge) Date r·1ay 3, 1960 

District Ajo District, Pima Coo Engineer Lewis A. STIli th 

Subject: }'1ine visit with Albert Steele and H. E. Steele· 

Property: 16 claims, 10 of ~Jhich are patented. 

Owners: J Albert Steele, Pres., N 35th St., Phoenix 

Agent: H. E. Steele, Vice Pres., 933 W. Latham, Phoenix 

Work: The principal workings are on the Copper Ridge 4 and 5 claims. These consist 
of several shallow shafts, one 200 foot shaft, and many cuts and glory holes. These 
lie mainly wi thin a length of about 650 feet and. a width of about 100 feet. 

Present ~j'ork: A diamond drill hole is being sunk on the Copper Ridge No. 9 at a 
short distance from a dike. The hole is in aluvium as yet and is cased down to about 
18 feet. Considerable difficluty with caving has been had thus far. 

Geolog~: The accompanying sketch map shows the formation in the area from the New 
Cornelia Pit (northwest corner) to the Batamonte volcanics. The bulk of the area 
is covered by fanglomerate and rhyolite dikes whibh outcrops are disconnected, or 
intermittent. The rhyolite is severly sheared parallel to the strike (N 100 W) and 

. the shears have been mineralized by chrysocolla,chalcocite and malachite. The 
dikes have been cut by minor transverse faults of relatively minor throws. The 
are ,seems to be isolated and contacts between the dike shears with the fanglomerate 
hangingwall and footwall of the rhyolite dike are mineralized in narrow vrldths, for 
at least 650 feet along the dike strike. The ore tends to be in lenses. which some­
times are of excellent grade. rfue ore minerals consist of chrysocolla, mala chi te 
and chalcocite. No large bodies have been fO'\IDd to date in any of the workings. 
Much of the 650 fee t of length and 50-100 feet of width in the mineralization zone 
carries some good mineralization in some fractures. Prospecting of such occurrences 
might prove costly, however. . 

.It 



CONTINENTAL MATERIALS CORPORATION 
820 SOUTH NINTH STREET P . O . BOX 1550 

GRAND JUNCTION, COLORADO 

Mr. H~ E. Steele 
933. W, Latham 
Phoenix; Ari zona 

Dear Mr. Steele: 

~ . 

December 29, 1959 

Mr. Charles Traylor has forwarded TOur letter of Dec~mber 10, 
1959 to this oifice. 

Mr. George 0" Heikes iSn(nfNanager of M.ineral Resources fOr 
Centinental Mate:rials Oorporation. 

I am forwarding to him our tile containing all the information 
we have in this office concerning the ~ing property near Ajo, 
Ari zona in which you and your brother have an intere$:t. 

You may expect to hear further from )fr. Heikes if our- oompany 
has any further interest in the property. 

1'bank you i,1or contacting us again. 

Very truly yours, 

c. H. Re,nolds 
General Superintenuent 

CHR/ds 
be: G. Heikes (with property data) 
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CONTINENTAL URANIUM, INC. 
P. o . BOX 1550 

GRAND JUNCTION. COLORADO 

Mr. Gerald Gidwitz 
4401 \lest North Avenue 
Chicago 39, Illinois 

June 11, 1956 

P~resl Report No. I 

~ . 

Copper Ridge Miniq C~pany Group 
AjoaNa, Ariz<»1& 

Dear Gerald: 

This i~ a brief recapo! one of the copper. prospects we 
intend to drill which adj0:i.ns the Phelps Dodge New Cornelia o~ration 
at A.io, Arizona .• 

The elal..m group ctms.ists of ten patented clainlsand .seV$tl 

un.patetlted ellJ1ms. Some werk has ~en done to date em surfaet ]>itting 
and one shaft has been sunk, which did not f ollow the v~in, appr¢:xi,"" 
~tely 100 f~e-t de.p. The v-ein has been exposed. at tb~ deepe,$t point 
«i_dt" approximately 2.5. feet. This is the null.n struet.llrewich 
OCCUnt onC.pper R.id~.No. 5, patented olaim.. To da.te notbing bias 
be_ seen Which tWtnUd appea.r tG make this a. lar,g'e,; open pito,perati.01lo 
However, tbl.calUlot he det.amineduntil the ,resent stroot\lTeI are 
explot"tld at seme depth since tb,e present NewComelia !;1i t w€)rldJl~~s 
are some 200 feet bel-ow the surface, approximately, as an a:v$1."ago. 

The structure was very orud.ely Plu; ,{~dandBru.ntOf!f;)d and (m. 

the surface is quite continuous dO. traceable f or apprQxi.r.ffat~~ly ~~OO 
feet .in length. and, as IlEtllti_ed before, downdip abeut 25 feet. Tbe 
holes to interce}:1t t .his are easily a.ccessed ,no l'UOt:1.eyneed be sl~t 
a roads ,and if W\t iflt~,n0et tbe structure d~d:l, I SO feet J this Oatl 
be dOf.te with about: a ZOO or ZSO foot hole. this mUn straeturo wow.d, 
be our :first attaekslnce thesb-.tt would appear to 'be workable with 
ave.ry small e~ditttN for capita.l equi:pnltlnt3l16 el¢MU)ut: ~ Sll,~:rt 
Cr0S$Cuta would be needed to b-e driven to the vein. Th~ee __ J,C:$ are 
pot too bad Ii jll. th~h New eomelia appears: r0ti.¢';entto acet3pt CtUU';fI)m 
ore. we believe euatOln milliu.r can bo set upwitlt mills someWhore in 
the ar;t,Q;9 If.' d.eee:nt ore is inter$~cted in th.e drill holes, fUrt110t' 
drilll~l, of.' co.urse, WQuld. H dme anda.lthou,~h this would involve 
considerahle expen.e, it wIll-duet be large compared tCi th~ possibl$ 
net rettll'Tl trorna l1Mll mill after positive ere reserves wen d$velo,ped. 



Progress Report No. I 
Copper Ridge 

- 2 -

*' . 

Further to the north on tho Mayflower No. 5 elaimfairly 
extosive carbonate and oxide shears wen noted. It i.$ plUlled to 
do $.hallower drilling 1n these to attempt to d.,velo) immediate ore 
reserves for whieh a small l"aehplant eould be set UJh I_ediattl 
plat1s are the following.: 

To have OUf (leF.r,. lieatnorsle dQ\ftland up OR a 50 $eale 
map with llrunton corttrol tb.. $h~ar z·cmeson the Mayflower No. 5 pre,­
paratory to making cross sections for a dl"'ill hoI" pattem layout. 
Also, to cross $~etion the area .Oopper ai~$J\l No. 5 wh;ich appears 
to bes~veral possihle parallel .sh.ar son·es. 'fI, would att'i~nnpt to 
drill so as to intYJ}r$0ct th~ m~dn8hear and,~u"a11el .hearst:!' pos­
sible. lhree ho10s are ple.nned for the Copper Rldge No" 5 sulphide 
area a.ndsev~l:rt!l for the shal1'~wer carbonate o.'1Cide areae 

My trip '<las rather hUr'l"ie(l 8 ,0 'the further sl owe t' study by 
Weathers Wille! ther corroborate these first i.m.pt"es~ion$ Qr ~hnrel(J.' 
a different a:ppt'oacn.. I :intend t () talk this oyer wi t:h him f,tf'ter h~ 
hall baci some time f)l1 tlH~ gro:undo Pr~$mltly welU .. ~nt~ld.n.g a Ii te:l"'A­
ture study of tll.~ New C.ol"nelia ope'lra:ti.ollanu the area. g~o10g;y ~ W~ 
8.18'0 hav'O 8.l1other pt'operty near here which also atJjolns Net1 CJ.:n~elia 
wnieh. 'Weathers is working up l> 

RGPtro 
cc: (}vl 



CONTINENTAL MATERIALS CORPORATION 
820 SOUTH NINTH ST REET P. O. BOX 155) 

GRAND JUNCTION , COLORADO 

5:r. H .iI. iltfJt!tl<e t 
'" W$e;t t~tl).~, 
l)~(.J$~i.lt, 4.~~l~on~, . 

le", Lcx1nlton D.rive. 
Loa flato$,Oal1fortd.~. 
3~lt\UdV 22.19'0. 

Thts i ,$ to a0lU1owl.4~ _4 tbfiUlkTft for 3~t1r letter ., 
llect. lQt~ a'd~.83¢1$d to iml!". Ob&:rle. J.. ~4'raI1Qr il\G~~ Junotllon. 
M,;t • . 1~r~\;tlortu.j;llett OVt!lt . tih • . 1~tt~r .. to M:r.o.a •. a.,.014&, O •• eral 
Su,e1'1nt.~,d.nt tor OoBt1l\.nt~1. M~~t.~lal$ eo~p.:r$,tton wtlo tow4rded, 
it to . 1D7 G4l"ltomi,&&dCb..'es$ . ehGWll . . a.bQV~.. . At the 'SWlG tillt. ~;t. 
fl.e;nOl4$$.nt alon, tkil ott1~e . t11.e ,pe~td.mn, to .1oUYI (;oP~'1J~ 
L"llel!¢inir:-~ eo. crQUP o!l 17 olfl.im'St i~ orde.r to c~1nB me '.p to 
dat.. . 

Vie ue 6vtn. tld. ~ .!ltte" ou .. thQugbttu.l eOruJ:1.der~tlon 
.n4 wi~11~'\'ou_()" ~t ~.alrlT tt4t1$ ",~.·tb.J' 'l).~.u~tWCtmttt 
taO.8 ld~li1;d , Gtan.:XJloJ'l~tlon p~o3eot. o. ltV '"'_"7 18 with QU 
,..~1 ,~. __ am.I,t we t)~. we ' will theft ~lte So pro" o.a.l to 1'0U; 

&1\4 Y.9U:~ '~$$o:'t~'e$. 

Cop10. to 
G$O,$MG,CUn,IHS 
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ADAMS, HECKMAN, TRAYLOR 8:. ELA 
ATTORN EYS AT LAW 

E. B. ADAMS P. O. BOX 266 
SCOTT W. HECKMAN 

CHARLES J. TRAYLOR 

WM. M. ELA 

201 ELECTRIC BUILDING 

GRAND JUNCTION, COLO. 

IVAN P. KLADDER 

T. J. HARSHMAN 16 December 1959 

Mr. Claude H. R~ynolds 
Continental Materials Corp. 
820 South 9th 
Grand Junction, Colorado 

Dear Mr. Reynolds: 

Enclosed find letter which we have just received from 
Mr. H. E. Steele. 

Will you be kind enough to reply to Mr. Steele ' s letter 
at your earliest convenience? 

CJT:ds 
encl: (1) 

Very truly yours, 

ADAMS, HECKMAN, TRAYLOR & ELA 

Charles J. Traylor 

Mr. Steele's letter dated December 10, 1959. 

cc: Mr. H. E. Steele 
933 W. Latham 
Phoenix, Arizona 

TELEPHONE 

CHAPEL 2-2636 



CONTINENTAL URANIUM INC, 
P . O . BOX 1550 

GRAND JUNCTION. COLORADO 

.... 

Mr. R. E. Steele 
24· S0l.lth 13th Avenue 
Ph oeui.Y.., A:ri~()tUl 

Dear l~arl: 

I just x'ouad out that the Copper Ri.4g,e .... Copper ledge 
appears to be on the rocks again. I ,guess there isn't much 
we can do at tb,is time so I a.m loing to consider tha deal 
closed. beca:ase I have ·to luake my plans ill advance for a pr'o­
P:(H1i.tim:1 l.tke that. 

I will s~e YGU the. ~ext tril) d.Q~\'l'l ~tl~d than,kg a lot 
for your efforts on this prQPosl tiOfi. 

nCP:ro 
ce: Hill 

CONTINENTAL lIHANTrrn, IN'C . 



BLAINE B. SHIMMEL 
ROULAND W. HILL 

GEORGE M. HILL 

HARRY J. CAVANAGH 

JOHN· E. SAVOY 

FERRIS W. BELLA MAl<. 

LAW OFFICES 

SHIMMEL,HILL & CAVANAGH 
TITLE & TRUST BUILDING 

PHOENIX, ARIZONA 

\ 
July 18, 1956 

Mr 0 Robert C. Pruess 
Continental Uranium, Inc. 
P.Oo Box 1550 
Grand Junctionl Colorado 

Dear Bob: 

I have had additional negotiations with the Steeles, and Earl 
Steele figured the only way 'the deal could be consummated 
would be for them to get an attorney of their own. 

I have negotiated with him" and he is trying to sell Albert 
Steele on the transaction .. but we are both becoming convinced 
that Albert Steele is neurotic in some respects, and we don It 
know whether the deal can be comsummated or not.. 

I will do my bes t to close itl and will keep you advised. 

George M .. . Hill / LL 
AIR MAIL 

k;-ItII:L & CA V ANA GH 



LAW OFFICES 

SHIMMEL, HILL Be CAVANAGH 
BLAINE B. SHIMMEL 

ROULAND W. HILL 

GEORGE M. HILL 

HARRY J. CAVANAGH 

JOHN E. SAVOY 

FERRIS W. BELLAMAK 

Mr. Neil C. Clark 
A ttorney at Law 
Mayer-Heard Building 
Phoenix, Arizona 

Dear Neil: 

TITLE II: TRUST BUILDING 

PHOENIX, ARIZONA 

July 18, 1956 

Pursuant to our conversation, I am herewith sending you a copy of 
the proposed form of lease with relation to the mining claims at Ajo, 
in which Messrs. Steele have an interest. 

F'rom what information I have the lessors would be the Copper Ledge 
Mining Company, an Arizona corporation, and Earl Steele, Albert 
Steele and Lem Mathews as trustees of the Copper Ridge Mining 
Companyo They have never delivered to me copies of the mining 
claims, so tha.t description is left blank. 

The lessee would agree to expend not less than $ 2, 500 in exploration, 
development and mining on the property each six months on a. cumu­
lative basis. The le,$$ee would agree, beginning July 1, 1958, to pay 
$ 1, 000 a month and continue such payments until $ 75; 000 has been 
paid. In the event the royalty payments, in accordance with Schedule A, 
exceeded the minimum payment of $1,000 a month, any such excess may 
be applied toward the subsequent monthly minimum requirements. 

Messrs. Steele have heretofore delivered to you a copy of the royalty 
scheduleo 

The form of this lease was drawn by the company's attorneys in 
Chicago, and we have-little jurisdiction, if any, or authority to make 
any modification in either the for m or the terms of the proposal. I 
am satisfied that Messrs. Steele understand the company is immediately 
going to proceed with one deep drill hole, which I understand will be 
approximately 800 feet, which would probably provide the information 
with which the company would go' ahead with the development of the 
claims or turn them back to the lessors. 



Mr. Neil C. Clark 
July 18, 1956 

-Page 2'" 

If the company is going to go ahead with the transaction at all 
they are anxious to make the deal and do it promptly j or they are 
desirous of withdrawing from negotia.tions. 

I would appreciate anything you may be able to do to expedite the 
matter. 

George Mo Hill/LL 
Enclosure 

Very truly yours, 

For SHIMMEL, HILL &: CAVANAGH 

cc:~r. Robert C. Pruess 
Continental Uranium, Inc. 
P. 0 0 Box 1550 
Grand Junction, Colorado · 



.or': 

BLAINE B . SHIM M E L 
ROULAND W. HILL 

GEORGE M . HILL 

HARRY J . CAVANAGH 

JOHN- E . SAVOY 

FERRIS W. BELLAMAK 

Mr. Robert C. Pruess, Manager, 
Continental Uranium, Inc., 
P.O. Box 1550, 
Grand Junction, Colorado. 

Dear Bob: 

July 9.1 1956. 

Enclosed herewith I am sending you a copy 
of the proposed lease with the Copper Ridge-Copper 
Ledge Mining Group, and of course up to the present 
time Messrs. Steele have given me no information and 
no papers of any kind from which we can try and ascer­
tain exactly whom we will be dealing with on these 
claims . 

You will note from the enclosure that we 
have used your standard form in all respects, with 
the exception of an addition we made to Paragraph 8 
and changed the paragraphs therein to 8a and 8b, add­
ing 8b to cover \the authoriza t oton for DMEA loan . tve 
have also added Paragraph 13, which is a peculiar 
provision having to do with the Arizona lien law pro­
tecting the lessors. 

I would appreciate your suggestions with 
relation to the proposed form prior to the time they 
will come in, because I am hopeful that we will have 
an entity we can deal with, but there is some question 
in my mind even though I realize that the Messrs. Steele 
are honest and conscientious and believe they have the 
property in shape for a deal. 

George M. Hill:g 
Enc. 

& CAVANAGH 
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w. B. Gohring 
325 Hek-)'rd Building 
Phoenix, Arizona 

October. 13, 1942 

Subject: · CN-D-Phoenix 6t~ 
ON ... D .... Phoenlx 65 

We a:r'e returntng her6~d.th . the two above l!1entione.c1 dockets. 
The Ih'3~1HiJgate Mine lease is, ~11th the s 'xception o~ a shallow 
winze, accessible tor lnvestlgj:.dJion and the Coppen" Ledge Mining 
OorporatioXt property '1s entlrely accessible. , 

We believe therefore that th~se dockets should.. be reviewed 
as Development Loans ratba-:t tb8.11 as Prelilnlnn.ry LoanlSh 

Very Truly yours, 

Ear.l r. Hastings 
Assistant Director 
& Projeots Eng111&er 
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Mr~ Albert bteele 
Mr ~ Fred Z. Steele 
f 't1 0 9 BO:K; [)29 
Phoenix ~ A!~i zona 

~Cni£ea ~£a£ez ~enafe 
COMMITTEE ON APPROPRIA nONS 

Deaeruber 1"1, l'GLl;g 

Referring 'to .my lat't,ar o':C ]~o 'tferub{?Jr 2?thti r 
am sorry to have t;o sv)nd ~y~OU 'the enclosed lldvarse 
repo:t.lt frc),m, Honorable Charle.s B . Hei1dersOn~ Gh~d.I~rqan 
of'" th(~ Board. of Dir~H}'tors of 'ctH) Heoonstructiol1 
]'inanca GOI'lpor~:rt ion (l 

It wi ll be observed. thereby tl1~iit the suppl~ .... 
m.ental illvest.igation made by the ,Supervising i~xlgirleer 
for the 11]10 has resulted in a report to the e;i;"'i'eot 
that insuffioient amounts 01" ore al~(j obtainable 
at -the present time to Justify 'th.e.'approval of the 
loa.n you have requested.~ 

Regretting 'that our effoJtt.s !:u.nre notr 'besll mo:r~ 
suoeassful, I am, with every good wish , 

Yours vary SiI1Geraly ~ 

Don ,{~ . Gustin. 
Seore t ary to Senator Hayden 



, ; 

Honorablo Co.rl Ea;"rden , 
Senat.e Cffj. co Jjuilc~~u'lg, 
Vti<lSJ.-lj.Y1g:-tOI1. -' 1),. (~. 

LEe 11 1942 

Heferon ce is m8.c.e to Illy 

letter to :/OU of ;' joveniber 4, 1942, in9hich you 'Ifere in-

f~~~~~d :e:l;~~·;:gt;·~~. ~L~n~:~i~;l~~~~i~~~ ~[:~; ~~G (~;:~~:'~~Pl;l~~~t Copper 

Il-:l1E~ Pl·'().·~)G:c·t~/ l'lftS t)0'21) 

examined in t he fi el d ; wld, based on consideration of 
:LL.L data no"\."} .~l \i ·r:. LLa·~)lc., Vi.Tt~ i'j.ncl no T'eE;.son to rec()rr.m0nd 
c!.ny C; ·L ~i.ngc Ll Ule rrrevj-ous dccis:i.on of the Diro ctors uf 
tl::.i s C.~l) I}I) C) 1:' ::1.'t, ~L ()!1 • :.~}·Ltl~ S l).I)C; y·vj_ ~3 j~rlg ~~n§: j .. Ii sex'} J~er)()I~·t s 
t)}le:r~~3 i .. s r}o iJ~rr~ rjl"2serltt ~L:/' (-~~ Xj?()s (:;(~i or} -tIlE:; "PI")()I)E~r~·ty- ·V!tiS .. ell 
(~OIJJ_ :3 1) 8 ~:J tt(~ CGf~ ~ji;'tl:t.l~r Ill:irl e~i ctrJcl ·L11Ej,·t t;l1.GI"~j i .;] J..~i t, t~J_e 
reE'.son t(~) be'lj.e·\re:; tl'lat development in depth 'v'fCmld ;yield 
f!ll):ce p::('omis :i.:c.g 1"8s';)1 ts.~ 

It Ls not belie\Ted that. 
labor and rn.c.i.terials snou.l.G l)t::: expendGd on -tJ'lis p:coj \c;ct,. 
J. am incked ;~)orry the,t 'Ne cannot consider t his property 
::\.8 a potenLLa1 ::wurce of strategi c ,::'.1'16. crit:!. c,:ll rru':l.t erial~~ . 

~ ;e ba ve v-rri t t en Llr'. 
.fvi8.tthevIS , c~dvi..sing r;i.nl of' our conclusi.ons. 
our letter i. s enclosed. for your i"ilm~ $ 

i~ copy of 

il 5. th kind pel's ona:1... regards, 

Sincerely your :'3 , 



i' 

P .. u~ Box 529 
Phoenix, i: ~Ti~·Jona 

r~ea:.c l ·:~ ll· . TV:.B."L l~}ley:s.: 

He: Copper ~edge Mining Corp$ 
flo c 1(:8'L J"'-.~ C) • }3 .. =I:"TJJ-!±? 52 ____ ___ 

'Ne have recoi '\i"c·;ci the report of O'U.l' 

Super,\,risi.ng Lngineer coveri;:1g his recent ViEi i t to :Tour 

lYl:'opcrty" ~·l is examination did not cl io clo[18 oru :~xpo­

~jUr8i:) VdllCG, i.n our opinion, def:wrve further d.evelopment 

or indicate that t.he proposed work would b(~ likely to 

result in El successful mining operation. A study of 

all the c)[ita now 2.vc;.d .. lable does not allow us to recornrm::nc1 

c:. Ioan on thi::;; property. 

I regret that the ci:ccumstances do not 

justify a favo:catJ .. e recommendatioIl& 

Very t ruJ.y yonTs, 

D. M.RAIT 
Ciiief , M:i.ning ~:::e ct i on 



j 

Mr. Fred z. Steele 
P. O~ Box ,29 
FhoeniA? Arizona 

Deal" Mr. Steele; 

Novem.ber 11, 1942 

I hfive just ~ce~ei ved advice from Senator Ht.\yden. stating 
that the Reconstruction Finel.uce Oorporat~~on off'ice. Mr. 
Cht'i rles B", HHndet"son, has advised th~ Senetor that your 
application 1'01' a loan on the Coppai" Ledge has been 
reopened for renewed consideratioii7'-~ _ ... """,. 

JSC:kk 

Very truly yours. 

J .1i S it Coupa.l 
Diree'tor 



Ilniteb &tate ~~~~r-!""-- .-..,. 

.A: Cti < o ..... · ~~ r 
I 
I 

141 9t2 I 
PHO;:Nlil, AI'~ 

CPNFIDENT IAL 
Sept. 11 

FOOTNOTE TO COPPER LEDGE CASE: 

As you perhaps know, it is str'ictly against 
the policy of the HFC to gi va out detailed 
reasons for turndowns, as they feel that 
they would just enter into interminable 
arguments on raatters of opinion. 

I discovered a long time ago that even the 
Senators cannot ' get more of an answer than that 
the "application WlS consdiered and favorable 
action was not taken" regrets, etc. 

~t a little bird whispered to me in this case 
that the field engineerts examination disclosed 

1" that the little streak Qf copper are on the 
foot-wall did not warrant further development 
as it could not be economically mined. 

"TI-ITS INFORJViA:r ION MUST NOT BE GIVEN TO STEELE" 

it is for our information only. 

Bill 



RECONSTRUC11ION FINANCE CORPORATION 
WASHINGTON 

Honora.ble C-arl Hayden, 
Senate Office Building, 
~: :'ashington, D. c. 

~,.fy dear Senator Hayden: 

November 6, 1942 

I am in receipt qor yo r letter of October 31st 

in behalf of the Copper Ledge Min· g Corporation, Inc., 

Phoenix, Arizona, mining loan ap cation. 
£:::.-

You hote tha t a J;t~'i~?leme '. tal engineering report, 

by Mr. George M. Col vocorer!i,"/has recently been forwarded. 

The unfavorable~Qtion t&.ken by the Directors 

on October 30th was dUE3 tJ:i~act that the mine was open 

and accessi ble and • .... th~, .. ero .. \ ' .t:lot .. ellgi ble for a so-called 
Glass nett loan. ThlS \. ' bor .. e out by Mr. Col vocoresse s' 

report, but the repo' t . __ ~ give addi tional information • . 

. On the~, howiuijgs in Mr. Colvocoresses' report~·: . 

the Mining Sectio as ~e-opened the application on the 

basis of a develop e-nvloan and will order a re-examination 

of the prperty to be made as soon as possible. 

With kind personal regards, 

Sincerely yours, 

(signed) 

Charles B. Henderson 



RECONSTRUCTION FINANCE CORPORATION 

WASHINGTON 

Fhoen~;_}~.. ' . ~Ci zOn2, 

tolx ::c 7, 19t:.2 

C"J! 
71 

T d o n ot. ' ·;r:ctO l""st, 9)l.ci. Tr}",,:- tJ.:8S8 ~v~ o'01e sho:.1.1d ;;: encl 

t}1.5.s ~1J.1 ctS 2. T:I~~ c~ l. j . .-, ··,.· ~~! ~ ~)2J.~;:r II()cl11 ~l~)1!l~j .. CR.t,-'i . fJ]J. . fi r:) T~. rS j_-t, ~Ls 

r:n..:.r8 1~T a c1.e veln~.;~J.ent lo2xl . arlO. T iyis1.". :ro: ' VTOlll d C],,)/:' r' !c me 

lJ.T) Cl.n.d T)oint 01J.t to me: vrh8.t 81se it cOll.ld be:; if you C.:l'.'J 

:P5.11Cl.. :i_of;. 

T>'[JY s t::tt.e t~J.8, t th. 8~T i"1,:-, ,~1.(~ 0:1'1 .. ct.~) J!lic2.t:Lon foT' a 

Cla,ss B loan - see ~:wte O'(l :f'irst :0 3, "'~e of the 2..~yplic2.tion . 

' :.j'? [j,::::'lC'. no ~cecord vrb.a.t. soever O.T t,}', :Ls so prc;:n.1Jnably it ~)'cl,s 

tnrned dOYffi in ;Ia.2.bin.'~,· ·ton. 



COI?Plm. LEDJE ilJ1!NING co. 

TOt W" C. Broadgate 

The ,Steel Brothers a.re no~t going to becont eut wi tIl the 
.:p1.?6Sent status of their.' RI\]f •. C. {3.:t1pl1<H:ltio:n rutn this is 
going to l':ievelop into ':11);1 te a little GOXitro",er~y ~ We ho..ve 
aide"'stepped any en.tmlg1€~m811 ·t ~seo far and I beli eVe have 
gu::Lded,thBffi on a p!~tthwh:t0hik1.11 keep us out ot the 
pl()tu:re~ 

CO:LVOCOI'eisaes is going to re·-e:,lt8,:miue thH p:roJ)~3rty on their:, 
account and Irl.$.ke i;, rno:r;"'e detE'i.iled re:pox't J1 Following that, 
Steel BrotlH~l~$ will peti·tion reOlH)uing of their docket 
on. the grotnlds of titd,di tioual intomnt1tion substantiating 
the! r elaim(;) ~ 



SUBJECrr: Mine Loans 
Clw:}S B 
Copper Ledge Mining Co 
Steel Dros. 

Washington, D.C. 
Sept. 21, 1911:2 

,':;'SEP .23 1942 
PHOENiX, 

I have a co~OY of the letter of Sept. 18 written to the :Steel Bros Q 

i'un I to uy.1derstand tbat this matter is closed and that the Department 
will not examine the property to furnish them with evidence for 
reopening the case at the RFC? 

I just wish to b:now if we are to close the files in this case and 
vJhat to advise Senator }{ayden. 

~ .. ;..l9. 
Bill Broadgate 



SUBJECT: IIIUne Loans 
Class B 

Co:pper Ledge Mll1lng liO 

I checked back on this again and Gohring is right ••• no field examination 
was made or recom~ended by the exmainer~ 

Whoever informed the Senator that an examinat ion 'was made got his file 
cards crossed. 

This state of affairs, of cou.rse, indicates either a poorly prepared 
applicat ion or bad su:[)port ing data and reIJOrts. 

I doubt that more than one in 8 Arizona applications have been rejected 
vlithout field ey..s.minat ion, although the proportion is higher elsewhere\) 
It is interestj.ng to note also that the rejections to apj?rovals are \o\J u~­

.. i.~ in the Arizona groulJ tlJan elsewhere, accord ill-@; to a remark made 
by Macartney this afternoon. 

It always strikes me, iNhen an application is l~ejected without recommend­
ation to examine; especially a copper, that the paper showing must have 
been pretty bad. 

The obvious conclusion is that new 111aterial and reports should be filed 
with the reC;luest that the examiner review the case. I wonder if our 
office bad a chance to review this applicat ion before it was filed. 'llhe 
chances are we did not or it would J1.J3.ve been in better shape. 

~\(2~(". <.- ( 
Bill Broadgate 



l(~tU~~l"$. ,..F :t'9~d, t~iii ~<~d iiI)' }J;,~ ~\'tJ!,1~l~ 
lJtl% ,2f 
:pl;1~H!i1it,$~. Al?l Z.(''Hl* 

ii.\-$ ~~q't},~$t$rl. tt'lt~ Drt4P~;'1?~1UJf.1Ji1;, 't,h;t"tn;lg11 
D1l"~H~t-q~ ~, ~t 1i~~Ptf1dt:od~''b.1;:lm!j;1t$ 1114) IN:)~so1i 

'i;,;t, . ' i!',iO ' -. fi "I.'$< ) '" "''1 . ' . ... '~;'\\l '" 
~:%'1~~v __ t.;+~at~~~ln tow ~n:;~, n~.iW.~~ ~'~~Jf.~"~V lQi~ll{)ll 

P:};~~p'Cl:1ti;" • 

:~it4t.. i ~ C.. :H~Qt!i. ,ti~:& t;~' f ;J.~\i t~ ($i :zi t ~Ul t 
·· .. ~.:. · .. :~ .. ,.,·.t.;. +, '!", .~.:" .r,.~.' ",~~.· ..c;,~4i- .i~ . ""'i><.'. ""i'Fo .. ' v.' ~.i,'1 . .. -\. "'* . 
j, 'U_ ~Iw~"" "' ·~~f) ·W·"''I>f.V·~f'. V:;r. {} >V~;l!. 

l()ut Gt)P;l.~t~~ lttsl4i~ i~i1,~lng 

. ~21~~ .. E~1~tl,~$}~t~~$.dV'le~f4 ilS thM<t t:b~ il!i;)J~*a~ h~.tt, wJ.t1:elt: .~ p~litJ'1 (if 
l"~~f~ll'J,.1:n1nl t,~ (i1]·1 itt~!~t~UM$lc)~~ ~'1! Ql.'r$';(\\I~t~~t,!;'~n~~ ill O:("Ull¢e.ti~ ~rl tt1 
{''1l,.i1'~l~lt'~'l~;1J ,lo.tlS t}ll x'4'h;1eA~x~ ~t~~'YQl!~lSJ}1~~x~~" 1[~~~ · l:i~.$ ~Ht~t'1X\ ;W:t'~iQ.e.# Obvi~HA$1~4' 
th@'ll(~ ttJ $;riS~(laotl t')3t'" ;bhi~ 1,1:l i-tb~~t -tforj,tvtd{1i~~'fb.l,H'r;1m~ w¢ru:l~!; ·tie ttlk~n 
;'l~r()\~h, ~tHl.~~; d,l~'!.u,'$l$n .~~. eQ1t;r$.~~1!QnL\j\)~~-ew,:tit}1 -tii ;~$~tt:t~f1, ~tl $; .t-:pl~~~ul't$ 
i!tt~(l iH;!.i fj} ti.Xtt@ Cff,&\tl b-~ ,ill.·~aj't~it:"~f;l. $n thij l1ghtf)/ttJb$ l~1mtt~d. p(tj)faom:l.~l 
~t the Del~~~rtm.~n,t t);l;t{lt.r:.Vfi'i~v<)l~~ f~i2 4i:pp11{§}at,:t0'J1\eb~i.~ l·~H~H~t:v·(t;d.· ,lUr MY 
~~iif.~~. w~~~r;f11\ui!"\bl$~ t.~ ~diV1 f:l~10tt ill; ;"~~1J~ :r~~p$e;~:. 

Itl ·tIle' ~V<$llt trAat. }'fQU 1tA$~~\i t~, tJt\U't~~~ thl'tnv4irtte~t'Q;~t!:l$t' ltt~ 
~~',e! :f~l;tj to' ~ht;!ll:i.nlf~QOn$.td.~.t,~~tt.~t\ ~$'! :1(¥U:r~~~i$~li~trt.1ct.l ~f YOll h~vfjnt1w 
~l~~l ~}~ntlUfittv~~v,tii~f;Hh$ 'eo~mP11~~ti l~j'£t bf$l.1~t in the ttA~~l."i.t o.t fO'U:t 
'#t#Pt')~t'1~ Wi tJl+Q\lt. tl~.tfilt.1\tP$~¢)~tt,~~ ~~,14.;~~}~~ ;i .. t 'y"Jo\tl,d ba ti~l~k$ly.· 'th~~t 
~h~1 ,R~ffi'.(;~ WQuld Q-Qn.$'$tl;t 1M) r'~lI:1'JiW )Jf{;'.ti:r ~:'p~tlj.\t.tttl()m;. 

illile th~l¥& ~f.tr.~ ~ot{ltt; t~(ibn'ttw.11ti ·$st.ll lC:U.~ ~~l;ppli~e.tl~nl. ~~ulchtr.ti~h·t 
!l«'f~ ~~J,i~U,~4' ti~l,t.l:r 1t.i '~Qn$if.lii:t~ 'ti~ni;lt $..\S d~r\l;~ttnl t.ht~t 'bll~;\lie 1HpQl;iJ1iQ,ali tla1$ 
w()ul-d h~vfpbef1lt. 1·et,tp~n~i.b.l~ t¢;r lAe ·~~j!l?~ti~Ji. j ~e :matt~:rJ~l of t his kin~i 
~t.',~ '\\$1J;,~11-y- f§ubjeet tGt\l1C'thf~~ i.nqui~;iI' 'byt:tH~ It*l.t"'~~.. ~~tQreafl~l d,eei$ii)J% 
1$ :If!efac:h.~d:. ' 

If '~1i1 rft~yb.$ et j~n'%~lH~t .. $f.;t~it'Je to 3rf)ttJ1Jl$~ll~:ed.() ·not h~g:J.:·tat~ t~ 
~~,11 on, U$. 

Eli'-kJ. ~ lAP 
Ct~t ;~~. \~.~ c. i~'rOrJ{.'idi.~- t;~ 

ll~~. Cri~l H~y~\\)u 

i[;t'P.l :r. . Ii~~~~lix~~, A~s'!u\~u·t D1r¢Jct.t)!!' 
&lvl P]'o"j ~¢'tl$' t~~'l:G~:ttt~~:.r 



~i$ ttle Wl::lS :r~1J."el"red baok to you th:rough Some CH'.lIll:t:\tsion as 'to 
tht~ exact action taken ill J:e.sp-ect to :thla loan 4< Gohring definitely 
$tatetri that the :prop~~~ty W$J$ ~ot e4:amlnea 1 at l ea fii:t nQt by any 
()f hi $ engineers.. steelaola1m::1'l\he pl'0l!el'ty W&e 110'V@r el:amin.~d ~ 
at 1,eati; not ,to h1$ kno'wled.ge~ Tb.erelo)?a t we VHpre at So lO$s to ' 
~de:V$tand why the e.ppliot?tlon was tUl~~d do~\JU) particularly in. 
light of a very 1~aVQ1Mtble report by Co.l VQ()'01~i8$aes.. We thought 
this Ool.ocOI'$sses report WQuld at least Wtrrl?I.Im.t i\\tU ex:amiru.d;ion~ 

HtYlt4e.ver. if tho p'rOp'erty has 8.o'tuallyoiH111 QXarnilled by the R.]'" Q .. 

$ug,ino€l:t"s, then the entire nl~lI.tter $h.ould be d.l-'oP:P$d by all 01 l.U~. 



""'~--, 

Washington, DoC. 
Sept. 11, 1942 

f: r. ·~G ~~f..i-:.~ 

SUBJECT: Class B Loan 
Cqpper Ledge Mining COInpany, 
Steele Bros. 

I vms a little amused at this land ing in my lap. I have been familiar 
with this file for some tim.e ••••• and at least an inch t.hin1\: of 
correspondence that you don't have. 

I reID'onunended that the Senator refer this to our office, as there 
1NB.S simply nothing further he could do on it. 

I am afj:'aid that his letter was not as clea.r as it might have been. 

The situation is this; 

The property was turned down on the report of the field engineer 
in v{hose opinion the ore bodies would not develop into a sat isfac·tory 
mine. 

Under those conditions, the Senator does not feel that he ~ should 
press for reopening and re-examination without very good reason indeed, 
as it is just this sort of thing which is cluttering up the RFO mine 
loan section with extra work and causing delays on other apWlications. 

~-W4 
....... the Department, after an examination by our engineer, things 
and so states in a report, that the property is worthy, the 8enator 
would not wish to go further. I have kept out of this because the 
file J?re-dtates me and they have had a lot of correspondence. 

Bluntly, if the HFC examiner's opinion, in our opinion, is wrong, -lUP ~~·'t1r'k, oLI!>'!. 

i.~[ill press for re-e:xmnination. by HFC. ) 

Bill Broadgate 



September 9, 1942 

OOPPEH LEDGE MINING COMP.pJfY 

:u;nclosed is miscella.neQus oo!~::reBI)Oh(ien.c;·e rel <!: .. ti Iff:; to the unfavorable 
act ion. on the R,.Jt. c" loan a:p:pli(~tili,"tiort .. 

No re~:u;.{on if' g1 ve:n to:!" tUl"'flitlgthf;'l pl'~o:p8rty dovvr.t o 'tx!,(-Jr than ave17 
ge-riGJ'tfil fs tatlPment UthHt thG cirGumstances do notwarrtant more fatvora,ble 
t::i, ct tion·~. Wi thQut g(;;itting yout' toot il'rto it do YQ1.~ think you oan i'in.d 
cut &.ny of tht) oircttmstanCGH ¢onnect:od'Ni th this action. 

r:J:il\@; Steelt313bave been in the office f;UVJ t r~,lke,d. 1 t over and 'they have 
quite a favorabl(~ 1'"Elport byGrllv¢coX'$S~~E1B" It nlfr.y be tU6,t thoy oan 
re-apply and get e\ loan under'" the morr:;\ lGni~~nt interpl~fj)t ations now 
o@il:ltt IJlac$d on the 1;11f19,11cations .. 

Pl~a;Je l e t me h8;ve hny comment .$! in tbJ,i$ c{tunection and return the 
(}(:r!1'r(~$pond$J1ce • 

P"S.. Al):pllaat:Lon wa~3 made in 'the h,111otu:rb of $30#000., eVen though 
thlg 1~S a Ola $~~ HBII applic[5;ti.on i'01"l'n.. It migb:t bE~ tha t tXlut is a 
~~chni(.~a11 ty whicilct.H,tiJO,g· the advers¢ d~Gisi()n. The form was clra:'.'m 
llpby an attorney rather thnu an engineer which miglit alHO have an 
a(hlel~ae efteet" Mr'. 00.1 V'ocoresses Just telephoned me and states that ', 
in his cpitlion the lr:c"operty 1$ on[~ tha,t certninly wi:i.rrnnts eont1ideration 
at ·thia tl1ne) as it has pl"'Of):pectf$ of' m..eint aiutng a good shipplng:r~lte 
of ore. 



;,,;;X ; 

;~&pt$mber ,; , 1942 

.;/ 

Messrs. Fred Z and H. E. Steele 
Box 529 
Phoel),l.x ~ Ax·i 2iQJ1a 

rel.ati1'e -co 'Your- H .. . 1!\C. l,oan applice.t:L<)ll on 'the 

~ 

Oopper Ledge Mining OQlllp,a1ly. 
'._._.o-. .. _. __ ... :.-._ .. :".,;_~~_",. 

Earll. B.as'b1ngs, Assistant DilWctO<t" 

&l);d ProjE1cts W!.tgj.n~$r 



Honorable Senator Carl S. 
United states Senate 
Washington, D~ c. 

Dear Sir: 

P.O. Box 529 
Phoenix t ..!~rizona 
J'une 18, 19L,.2 

Hayden 

Your promptness in answBrLng our letter was 
greatly apprecisted and your ipteres t in suggesting the 
procedure to i rlterb ~:; t people 1[1 .our prOIJerty is very muoh 
appreciated ejlso. ',i8 'vvent ttl) to 'the H. F. C. office in 
Phoenix and LviI'. GOering -was not in but we V',:81'8 a.dvised 
by the head of the office force in regard to making out 
formal applicc3.t.ion to H. F. C. ~ 

His understanding Of~OPE;X'ation of the local 
office is that they simply .pa~~l),P li.C;::ltion blanks, 
together with instructiotis 0, 'ow to properly fill them 
out as directed by t~e TIash~ ~ ' n O£fice ;n all such matters 
bfter t t.,.e. ~l . aI'S .r.i:._.'assed." uPo.rl .6A'-. he adv~u3ed llS that ore 
had to be in sight with who ~/to repay the loan before it 
could be made. It ~71eems that"'-t::tr~.Y op~rate along the ,same 
lines as the banks. g-:::..~ ' 

If -'NO have or . dev .oped and need a compressor 
or ore bucke t or hoisting ~~ .pment to take i·t out, they 
would loan us t.he . necessary t but they make no lQans 
for develo~ne. nt. · .. q.u.~ .. 'e a diff.'arenes.' .I.)iC~Ure to €he 
one which filt ers thI\ gh':: . .tie press. Anyone vvho has a 
mining pr .~) perty and Via .;Jro go about the wor.k. of' developing 
it first secures the ad vice of Mining J~nglneers, and this 
'IN8 11C1ve already dG.ne and already have the reports to suhmit. 
Had they been unfavorable, we could have ceased spending 
money on the property. However, to be absolutely certain 
that we have a property of value we hired two engineefs and 
have favorable re r orts from both. . 

Now, of co ul' se, money vv i th whi eh to fol1ov.1 0 ut 
their advice is nc~ cessary. One recoJIJJllended an e:::qJendi.turr8 
$10),000 and the other one was of the opinion that $)0,000 
would be sufficient to prove or disprove th a t this was a 
paying mine. \. e i?Jl'G advised by the gentleman in the H. F. c. 
office tha t smelt er returns on or e shipped is of very little 
value and that ore in place is what counts. The man that 
~orks shallow surfuce pits seldom leaves anything like 



ledges of good ore three or four foot t~ick for the next 
fellow to start working on, so conse quently there is nothing 
that the R. F. Co will bank on. 

Our property may not develop into iJ_ .pyning mine. 
~ e have heard of few, if any, mining men who have actually 
had a Y'isure thingn in a m.ining property. tJost properties 
of this kind hav e their lean streaks, and it is only upon 
12:an stomachs and the DerseveX'cUlce of n ha rd headed" 
prospector's tha t they ever bee e big l)rod ucers 41 Many times 
in the face of unfa vorable rep ts by engineers, this has 
been the case. You know all th L witho ut our telling you, 
and we know tha t you a re read ' ,illing to do all that 
you can to aid trIo ri{;:l t k~' n'" f expenditure of c;ov~~rnment 
money in. the intbrcs t of gr 1yt)3 prod uction of copper and 
other needed meti_:tls. 0/ 

, ~!Ve don t t hElVe a s"tt: ' b,ing. h e hdve nothing but 
a property and the advice ngineers that the expenditure 
of certain SU111S are full ',1' led by the geology - and we 
have knov·,il1 

We have sps money for years without any 
certain return upon t c~ of those s duc &ted on miriing 
subjects who have exa' "ned he· proper ty. Because of 
fl·~l!."J'ilC~p.l CD~l"ll":) l't'~lon ("\ "S -r-) "pm·.::::.rlv ll'·E~".l +-0 i)'E-\ t rfl')npt! l'r' .l._u . .1..L'-A. J_ . _ .. ,;:), 1..4,,-, .L t.. ._A. _\.' ' ,/ _,,:1 -'\..l v L, '" _. ~J.I., . .l.Lv.Y ,J. 

suf~ icient quantity to Qb elop , this property, is out. 

N01N, Sena tor, in t,he f' t:. ce of the view tuken by 
the R. F. C. here we are not too optimistic, but we ar e 
making applica tion us you thought ~e should, and wish to 
thank you again for your interest and promptness. 

With sincere wishes for your good health and 
sllccess, we are 

Yours sincerely, 

(signed ) 
"l 

Fred Z and H. 
i~ddress : 

Ee> Steele 
I) . 0. Box 529 
Phoenl.x, Arizona 



CARTER GLAS S, VA .. CHAIRMAN 

KENNETH MC KELI.AR, TENN . GERALD P. NYE, N . DAK. 
CARL HAYDEN, ARIZ. STYLES BRIDGES , N. H. 

E LMER THOMAS, OKLA . HENRY CABOT LODGE, JR., MASS . 
M ILLARD E. TYDINGS, MO. fWFU S C. HoLMAN, OREG. 

RICHARD B. RUSSELL, CA. WALLACE H . WHITE , JR., MAIN~ : 

PAT MC CARRAN, NEV.' CHAN GURN'EY, S. OAK. 

JOH r~ H. OVERTON, L A . C. WAYLAND BROOKS, ILL; 
JOHI~ H. BANKHEAD, ALA. 

JOSEPH C. O'MAHONEY, WYO. 

HARRY S. TRUMAN, MO. 
THEODORE FRANCIS GREEN, R . I. 
FRANC IS MALONEY, CONN. 

DENNIS CHAVEZ, N. MEX . 

JAMES M. M EAD, N . Y. 
WALL DOXEY, MISS. 

SURNET R . MAYBANK, S. C. 

COMMITTEE ON APPROPRIATIONS 

Honora.ble Charles L (} Henden)on 
Chairman of the EOdI"c1 of L'irectors 
Eeconstl'uction Finance Co:cpo:rn,tioll 
Wastiington, r: 

' .• ;t 

My dHar bEma tor Henderson: 

T am enclosing a copy of a letter addr~:ssed 
to rae on (Jure 11, and a copy of one ad.dressed 1:.9 me 
on .June 18, by lJiesr;:rs co E'red 2~ Steele and II .. E~; Steele, 
Post Office Box 529, Phoenix, Jirizona" ydt.h :r'egard to 
their d€~d.T'e to secure financi;3.1 assist8.nce from the 
Fedc:ral Government in ordf3J:" to aid them in the 
development. of certcd .. Tl mi.ni.ng claims imnH?diately 
adja cent to the copper p:copert.~Y" opo:cated by the Pbelps= 
Dodge Corporation at A,jo, Arizon('-J. .. 

I observe by the DC cond J..et ter' of Ju,nc 18, 
th<l t they have nOi<if submit ted a formal ftppJ.ication for. 
a development loan, although they were '~old by a 
representati ve of tbe Reconstruction FinancE' Corporation 
at rlhoenix that no such loans 'tJerE; made e 

I shall apprecic.te ;;;-01.11' consideration of t.he 
sta.t€~Llents of t.hese gentlemen, and your sending .me any 
co:m:ments thai:, 'w'ill be helpful to me in formulat.ing an 
tt.c1eq,uate repl.y to them.. Vall you pleat,B 8.1so be good 
enough to indicate whether your office has rocoived 
their forma.l loan application? 



HECONSTFWCTION FINANCE conporu~~ I'lON 

Your I n iDl i; ) c'~ :, . . • . j • . • 

lIono1'2J)le en.:!'1 Eaycleu1 

Senate Office Building, 
Washingt.on, DOl e" 

Dear Serw:t.or Hayden: 

I have your letter of t.Tune 23 
transmi tt:Lng copies of letters dated toTune 11 and ,June 18 
A(.idre,~sQ, u? to you b'\ir ~ec~r'~ l~r~~ -Z Q+e'e~La "ne) p W l St'eQl~ 
_ . " ___ • \WI _ " ..... ti . e .. ' "'~ " :l.t),...i • ..:J. IP • 'C: \.,.t e U V ' '. v Co,·.a. ... 1 • .."'.. • (\,. f If t :.fI . ~ , 

Phoenix, Al":L zOfU';i" with respect to their desire to obtain 
finan cial assistance for the development of their HlJ..n:lng 
property locat.od at Ajo, l\ rizona" 

We do not understand the statement 
a t tributed to oU.!' Phoenix r(;~presentat iv'6 t o the effect that 
the Corporat.ion did not m.ake development lO{lIW.. Our eng:l .. nenr~; 
in the Phoenix office are fully COYlVCl's[-;\nt with loan :i"equ:Lr(~­
rr.ent s, and t.here E:'vidently Vias some misunder~Ttand:1.ng. 

Pll?:h.SS he advised that as of this 
d,:tte vie ha.ve not received t he application referred t.08 How'~ 
ever') you may be a ssured that upon j.ts recei.pt It vrill bo 
given ou.r careful GcinsidE:ration~ 

Wi th kln def3t. regards, 

Sincerely ~TOUt'S, 

Charles E. Henderson 



CARTER GLASS, VA., CHAIRMAN 

KENI~ETH MC KELLAR , TF.:NN . 
CARL HAYDEN, ARIZ. 
ELMER THOMAS, OKl.A . 
!,·\ILLA R D E. TYDINGS, MD. 
RICHARD B. RUSSELL. GA . 
PAT MC CARRAN, NEV. 
JOHN H . OVERTON , LA. 
JOHN H. BANKHEAD, ALA. 
JOSEPH C. O'MAHONEY, WYO. 
HARRY 5. TRUMAN, MO . 
TH EODORE FRANCIS GREEN, R. I. 

FRANCIS MALONEY, CONN. 
DENNIS CHAVEZ, N . M EX . 
JAMES M. MEAD, N . Y. 
WALL DOXEY, MISS. 

BURNET R . MAYBANK. S. C. 

GERALD P . NYE, N. OAK. 
STYLES BRIDGES, .N. H . 
HENRY CABOT LODGE, JR., MASS. 
RUFU S C. HOLMAN, OREG. 
WALLACE H. WHI1'E. J R., MA IN(: 
CHAN GURNE Y,S. DAK. 
C. WAYLAND BROOKS, ILL, 

COMMITTEE ON APPROPRIATIONS 

..~ .... .. .. -" , ' , ... , .... . , 

i OEPT. NHNEn~,L .sOl"" : 
EVERARD H . S MITH, C L ER K 

1. 

RECEiVE.'D JOHN W. R. SM ITH, ASST . CLERK 

SEP ~ f9·~t , 

~!.x: ..... >~ ARll~N,:d 

Frod Steele 
P .. O. Box S:?9 
Bloenix, Ari zona 

I lw,'\t€-: just recei'\l'ed your lett.er of June 29 j 

togetherwit.h the llpplication exeeuted in duplicate 
:for G, dev·elopment. loan from th.e He const:cu.cti on Finan ce 
Corpo::ra,t:Lcn submittt}d by th{3 Copper Ledge! ~ .. aning 
Corporations I am inlln(~;diately t ransm:itt,5..ng t.hi.s 
-:' 11 "':1 j r~:;o.'<"·1 (1"i ~. r) H(}nc.l·'al-,.l~ Co. Cha' "''''lp';'' ';-! H:prla'e· .... ';:.::c~·~·( Gh<:'l l'> ""lY;~ n (.:~ " lj ~ ..... -. v \"'..: .... u"",,· I J.,. l't ~.· """ .... ' V 4 .,b. J'W J .. ... 6 .t _ ' . ,}.. to.! ~.l". , J.. ,." t;:.\."\' .u ;.g l. ~ 

of the Board of D:L:rectors of the EFC , asking that 
favon:;~ble cons:LderHt.ion be given theretc oJ 

As of possible interest t o you, I am enclosing 
f~ reply sent to me on ,June 27 by Mre Henderson, in 
wh}' ch he lndi cates th,at you received misinfo::cmB,'Lion 
from the Phoenix Offi.ce of the RF'C . 

jllStl ::1,13 

l"innnce 

1 shall not. fail to let you kno'(;,{ 'if/hat I learn 
t{oon as I have a report f:com 'the H.ec(m[~'LY'uction 

Corporation l'sgardiLg your ' cppl::1 .. cat:1.on ~ 

'.'Jith 8ver:y good vdsh, 1 am, 

Yours very sincerely, 



Felt 

COp'~f 
HEC0NSTRU CTION FIN,hHCE COHPO?ATIOI\' 

\( Clli r In fl ("',1"11 ') q +: '-'\1 ·' 
~.- - , ..... ..... f) • \..1 t : ' ..... .1 ~ 

Honorable Carl Hayden 
Senate Office Building 
Washington, D.. C,. 

Dear Senator Hayden: 

WASHI NGTON 

This is to comply with your requE:~ [; t 
that you pe notified whE~n offi e:i.al act:i.on is taken on 

, -, j 1 1 ' 1 " , . C -, , • T '""1> fl t;oppeT ·!.lee ge J'J, ]Illng orpo:r-a-G1.on, ..\,l1c".$ J:noen:Lx, -r.,rizona e 

We wi sh to inform you t.hat the a.ppli­
(:('.ition of this Company "VJac c8.2'f.;fully consider'eel rJY the 
Directors of the Heconstruction Finance Corporation on 
Augur:>t 12, 1942, but favorable cJ.ction Tia s not taken. TIle 
applicant is being notifiod B .. 3 of this C:fti:; e. 

It i3 regretted t.hat t.he ci:ccul1ls-GG,n ces 
do not vi',s.rrarrL more favorabl e Hction .. 

Very truly yours, 

D .. M .. PJ\IT 
Chief, Mlning Sect.ion 



CARTER GLA S S, VA., CHAIRMAN 

KENNETH MC KELLAR, TENN. GERALD P. NYE, N. DAI<. 
CARL HAYDEN, ARIZ. STYLES BRIDGES. N . H. 
EL M ER THOMAS, OKLA . 
M ILLARD E . 1YDINGS, MD . 
F<lCHARD B. RUSSELL, GA. 
PAT MC CARRAN, NEV. 
JOHN H. OVERTON, LA. 
JOHN H. BANKHEAD, ALA. 
JOSEPH C. O'MAHONEY, WYO. 
HARRY S. TRUMAN. MO. 
THEODORE FRANCIS GREEN , R. I. 
FRANCIS MALONEY. CONN. 
DENNIS CHAVEZ. N. MEX. 
JAMES M. MEAD. N. Y. 
WALL DOX EY, MISS. 
ElURNET R. MAYBANK, S. C. 

HENRY CABOT LODGE, JR., MASS. 
R UFUSC. HOLMAN,OREG. 
WALLACE H. WHITE, JR" MAINE 
CHAN GURNEY , S; DAI<. 
C. WAYLAND BROOKS, ILL. 

COMMITTEE ON APPROPRIATIONS 

,A ugust 15, 1942 
EVERARD H. SM ITH, C LE RK 
JOHN W. R. SMITH, ASST. C L ERK 

\1 

Mr. Fred Z .. St eele 
P., O. Box 529 
l')hoenix, l~I'iz,ona 

Referring to my let-tier of July 23, I wrot(? 
,:;tgain to t,he Ch8 .. :i.rman of' thf.l Eoard of Directors of the 
fieccnstruct.ion Finance Corpora:'cion on August 8 r8stqting 
fnY' intereE:t in the loan applicat:i.on filE~d by the Copper 
Ledge Mining Corpora t.ion ~ 

I am sendine you herewi.th a reply from Mr . D~ l'.'r ~ 
Eai t , Chief of the fnning SGction of trw HFC ~ by 'which 
I am cert ainly 801'1':1" to lear'Ii that this appl:L Celt ion has 
been rei'usud,. 

The only suggestion I can make to you now is 
that you get :Ln touch with IvT.r.. () 8 S. CouJ)al, Director 
of the Arizona State LE~p8.rtment of ISinernl Hesourcos, 
413 Hom.e Builders Building, ilJ:-ioenix, and ask hif3 advi.ce 
as t o whether he believes t hat. there is anything you 
lllay be able to do to bring about more favorable con­
sideration of YOUT [-l'.pplication for Cl development loan ., 

Regretting that I cannot send you a more 
en couraging report i n th:i.s matt.e.r, I am, with every 
good vd.sh, 

Yours very [1 in cere1y , 



) 

23 Ootober 1940 

Mr. Fred Z. Steele, 
Box 529. 
Phoenix, Arizona. 

My dear Mr. Steele: 

Oomplying wi tb your request, 1 am returning 
herewith Report of George M • Col voeoresses on the (:::._-<-;:,; --?'- j' 

~ RIDGE GROUP OF MINING CLAIMS.; whi oh you left wi tb. me ':; 
a few days ago. 

Copy of thIs report ha.a been made and 1s 
being held in our files~ 

Wi th best wi shes, I am 

JSC..;,jrf 
en.ol. 

REGISTERED MAIL 

Yo ur s very truly. 

J~ S. Ooupal 
Direotor 

RE1'URN RECEIPT RE'~UESTED 

• 



BOARD OF GOVERNORS: 

CHARLES F. WILLIS, PHOENIX 
CHAIRMAN 

DR. N. H.MORRISON, PHOENIX 
VICE-CHAI RMAN 

SHEL TON G. DOWELL" , DOUGLAS 

J. HUBERT SMITH, KINGMAN 

LLOYD C. EDMONSON, GLOBE 
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.. ,..-:r 

1 i , 

! "., ''''' ,, ' . 

DEP'ARTMENTOF MINERAL RESOUkCES 
STATE OF ARIZONA 

CAPITOL ,BUILDING 

PHOENIX, ARIZONA 

J. S : COUPAL, ,PHOENIX 
DI,RECTOR 

W. J. GRAHAM, PHOENIX 
ASSISTANT TO THE DIRECTOR 
AND ' SECRETARY TO THE 
BOARD OF GOVERNORS 

FIELD OFFICES AT 
GLOBE - KINGMAN 
PRESCOTT - TUCSON ' 

REPLY To 

August 2i.+ , 1940 

.Mr. ]'red Z. Steele, 
P.O. Bo x 529 ~< , 

Phoenix, Arizona~" 

Dear Mr. Steele: 

I am enoiosing herewith for" your -' records 
a c'opy 01' Mine OWtlersReport which you have filed with 
the Department .. of, 'Mineral Re$ources covering your 
property. 

If you have any additional inf')rmation on 
this property, I should suggest that you forward it 
to this office for our rec')rds. 

Assurihg you of' my desire to be helpful, 
and v.lith best wishes ,I am 

JSC- aam 

Yours very truly, 

. ?o/c? ~A h4) 
J;,Slcoup~;:-?7' --, · 
Director , 

/1 
/cleH,e:f 

n 
/!()j.(~"'tA._yt.;1l .l 

.~ . 
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DEPARTMENT OF MINERAL RESOURCES 
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· Arizona Continental ' Uranium, Inc. 
205 EAST CAMELBACK ROAD 

Mr . R. C. Pruess 
P . O. Box 1550 
Grand Junction, Colorado 

Dear Bob: 

CR 4-0375 

June 19,1956 

PI-IOENIX, ARIZONA 

I have contacted the larger drilling companies in this area and 
have obtained the following verbal bids for the exploration 
planned in the Aj o district. Of course, all drillers desire 
to see the drill site but state that the quoted drilling prices 
will be within . 25¢ of the corrected figure . 

McClintock Drilling Co . , Gl obe, Arizona : 

1 . $5 . 25/ ft . NX hole .through alluvium,BX in bedrock 
2. 0- 250 ' BX $5 . 50/ ft . AX $5 . l0/ ft e 
3 . 250 *- 500 ' BX $6 . 00/ ft . AX $5 . 60/ ft . 
Plus water truck @ $250 . 00/ month and . 12,/mile . Rig 
available . 

Boyle Bros . , Ph e. enix, Arizona 

Quoted $5 . 00 - $6 . 00/ft; no br e akdown until they bid the 
job after seeing the area . Rig available . 

Junction Tool and Bit - Globe; referred this to their drilling 
division - no answer as yet . Rig available. 

Information given drill ' contractors as basis for above bids: 

1 . Located in Gila Bend - Ajo district 
2 . Collar holes in alluvium or brecciated granitic rock 
3 . Holes average 100 ' in depth, maximum 500 ' , dri l led 

vertically to 70 0 from horizontal, subject to modification. 
4 . Start as BX in bedrock 
5 . Easily accessible, 3 miles from housing 
6 . 3 mile water haul, water available at $1 . 00/1000 gal . 
7 . $ 2000 preliminary exploration contract, continuation 

dependent upon results 
8. Move in June 27th ----, 
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I intend to map and sample the most promising claims during the 
remainder of the week. 

Hope to see you by the week-end. 

GW:id 

cc: G. Gidwi tz 

Sincerely, 

~~ 
Gerald Weathers 
Manager 
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THIS lEASE INDENTURE, Made and entered into this ____ _ 

day of ~~1956, by and between 

collectlvely in care of _____________ , whose address is 

_ ________________ , hereinafter referred to as Lessors, 

and CONTINENTAL lJRANIUH, INC., a Delaware corporation, P. O. Box 1550 

Grand Junction, Colorado, hereinafter referred to as Lessee, 

WITNESSEl'H I 

WHEREAS, the Lessors are the owners and in possession of the 

following delicribed unpatented lode mining claims located in ___ _ 

'Hi' thlil ppepePbteftS he! eiuaftet set eut-: 

Claim Name Book Page 

which the Lessors are desirous of leasing and the Lessee is desirous 

of operating \Ulder lease in accordance wi.th the covenants hereafter 

set out. 

IN CONSIDERATION of the rentals to be paid to the Lessors and 

of all the covenants to be performed and kept by the Lessee, as herein":' 

after provided for, the Lessors do hereby LE.A..'3E and LET all of the above 

descri bed claims unto the Lessee, and Less ora agree that any claims 

acquired hereafter by Lessors which are adjoining, adjacent to or in 

reasonable proximity to the above described clainlS shall be included 

in this agreement. 



TO HAVE AND TO HOlD the said leased premises tmto the Lessee 

for a primary term of one year from the date hereof and so long there-

after as uraniun1 or other ores or products may be w.ined and sold from 

said claims at a profit or so long as the Lessee shall keep and perform 

the covenants required to be kept and performed by it, whichever term 

is lesser in duration. 

1. Throughout the tem of this lease the Lessee agrees to 

work with reasonable diligence in what l.t in i.ts own sole discretioll, 

determines to b~ the beat method of exploration and operation of the 

above described claims and within each six months period beginning with 

the date of this lease J the Lessee agrees to expend a m.inimum of __ _ 

~~~"""a~-~ ~ 4t'e~\ 
in the exploration, devdlopment and mining of such property, provided 

that this lease shall not have been terminated prior to said period, 

as provided hereinafter. Any amount in excess of such mininauu Ulat is 

expended by the Lessee in one period may be applied towards the minimum 

requirement of subsequent periods. 

2. 'fhrou,iJhout the term of th is lease the Lessee agrees to 

furnish to the Lessors, upon request, copies of' all drill logs, maps 

and factual data obtained by the Lessee from its exploration and opera-

tions UPOR said properties. Lessee agrees that the Lessors may have 

the right of inspection and samplin~ at all reasonable times as to all 

of the surface area and uuderground workings of thel above described 

claims and that further all of the records of factual data with reference 

to these claims shall be open to inspection of the Lessors at all reason-

able times; Provided however, that any such inspections, sampling or in-

vcstigation8 shall be !;Jolely at the risk of the Lessors or their agents 

and shall bet dona only at reasonable tirn0S in such manner as to interfere 

in the least possible ma.nner with the Lessee '$ operations and that such 

activities shall be at the sole expense of the Lessors. 
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3. The Lessee shall have th.e right, 011 its ow behalf, and 

on the behalf of the Lessors, to take whatever n1easures Jnay be required 

to protect, perfect and hold such mining claims aeIainst third persons 

not in pri vi ty vi th the Lessors. Throughout the term of this lease should 

any litigation need be defended, or any litigation need be commenced COIl­

cenlill& the l.essors t title to the claims above described, then the Lessors 

and Lessee agree to join in such suits for their common benefit and the 

entire coat:. thereof shall be evenly divided between the parties. During 

the period of any litigation as above contemplated, the Lessee shall not 

be held to be in default under any of the work or expenditure requirements 

herein provided for and sallie shall be suspended for the period of such 

litigation and the time lost sha.ll be added to the term of this lease 

without further notice or written extension. 

4. The Lessee may surrender and tenninate this lease as to 

any or all of the above described clainlB upon giving the Lessors thirty 

day$t (30) prior written notlce of the Lesseets intention so to surrender 

whereupon this agreement shall terminate at the time so designated and 

the parties shall be released of any further obligations hereunder, pro­

vided that the Lessee shall not have the right of surrender upon any of 

the above described claims 011 which the Lessee shall not have performed 

the required assessment wcri( for the current mining year if such surrender 

is to be effective at any time after Hay 1st of such mining year. Lessee 

wlll, lUlless this lea5ie has be~n terminated as provided above, pel'fonn the 

required assessment work and prepare and tile affidavits of labor in the 

proP'll' county and furnish copies of 8am~ to the Lenors. The only right 

remaining after sllch surrender or tennination shall be the Lessee's right 

within sixty days (60) after such surr0nder or termination for any cause 

within which to remov¢ its equipment and any broken ores. As to any 

claim not surrendered hereunder, the lease shall remain in full force a.nd 

effect. 

- 3 -



5. 'rhe Lessee agrees to pay to the Lessors a royalty based 

upon all ores and materials shipped and sold from the leased premises. 

Said royalty shall be on a sliding scale basis in accordance with the 

schedule of royalty attached hereto and incorporated herein by this 

reference as Exhibit "A". 
It is understood and agreed that the payment of such royalties 

if made to the Lessors at the address herein given in care of ____ _ 

_________ shall relieve the Lessee of all further obligation 

and that the division of said royal ties among the various less ors shall be 

the obligation of themselves by separate agreement. 

6. The parties agree to pay proportionately in the same propor­

tions as the proceeds of the ores and materials sold are received; the 

State of ad valorem property tax commonly referred to as 

the production tax, and any other production or severance tax which might 

be assessed. 

7. The Lessee agrees to carry on all exploration and mining 

operations on the property in conformity with all applicable Federal, 

State and local laws and regulations and specifically agrees to carry 

worlmlen 'a compensation insurance and specifically agrees to indemnify 

and save harmless the Lessors from any and all liability of any kind 

and character arising out of its exploration or mining operations on 

the leased premises. 

8. The Lessors specifically represent that they are the owners 

of the above described claims, and that they have fully complied with all 

mining laws in order to perfect their rights to good, possessory title to 

said claims as of the date of this lease, Lessors further represent that 

there are no D.~1.E.A. loru1s, undisclosed r~yalties or other liens or 

encumbrances of any kind against said property. 

9. Ti.me is of the essence of this agreement. Upon violation 

by Lessee of any of the covenants herein to be kept and performed by it, 
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Oommenci~" July 1, 1~58, provided this lease has not been 

terminated prior theret0 and monthly thereafter · 80 long as th it lease 

is in full fore~ and effect, Lessee agrees to pay to Lessors aminim:um 

royalty-of One Thousand Della,rs ($1,000,,00) per month until such payments 

total $ event y- i1 Ve Thousand Dollars ($75,000.00). In th\l event royal ty 

payments in accordance with Schedule "fA" exeeed$aid ttdn.imum payment of 

One Thousad. Dollars ($1 f 000 ,,(0) 1'0r lnontn, oy suell excess may be 

appl:! e-d toward subs.equent £n011 th 1 Y Ittinimum l"eqtUrement8. 



this lease may be terminated by the Lesso1"s giving the Lessee notice in 

writing by registered mail addressed to lessee fa address herein stated 

and which written notice shall set out specifically the defaults complained 

of by the Lessors, and upon failuN or refusal of the I.(tssee to cure such 

defaults within thirty days (30) from the receirJt of such notice the Lessee 

shall be deem~d to have surrendered all its rights uuder this lease and 

ahall deliver up the l)C)ssession of said mining properties immediately and 

this lease shall come to an end, subject only to the right of removal of 

equip.ment and ores as hereinabove provided for. 

10. Any notices or requests desired to be submitted to the 

other party under this leaseshall b l3 made in writing and shall not be 

deemed to have been made lllltil ma.de in writing and delivered by registered 

mail, return receipt requested, to the other party at the address herein 

stated or such further address as shall be designa,ted by appropriate notice 

in writing at a t i.ll1e 8 ubaequent to the date of this agreement. 

11. Immediately upon the axecution of this lease, the Lessors 

agree to make available to the Lessee '8 attorneys complete copies of any 

and all location certificates and any amendments or other instruments 

which may have been recorded at any ti.me ,lith reference to the title of 

any of the above described cl: i.ms so that a complet~'t title check can be 

made by the Lessee at its convenience. All of which instrwnents shall 

be returned to the Lessors after a reasonable time or in any event uI,on 

any termi.nation of this leaac. 

12 • . Lessee shall have the right so long as this lease i.s in 

effect to sub-leas 0 , assign or othenvise transfer all or any part of ita 

interests under th ls agreement. 

13. Tills agreemont shall be bil1lUn~ upon the heirs, successors, 

l egal representati vas and assigns Qf the parties hereto and the parties 

rel~re8ent that this agreement is complete in itself and that there are 

ne representatiolls or additional provisions or covenants verbal or written 

by and between the parties hereto. 
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IN WI'l'N.&SS 'JHEREOF th is agreement has been executed and 

delivered between tIll} parties. 

CON'fINENTAL URANIUH, INC. 

by ~ ____ -:.-___ -:-:=--_ 
Its agent thereunto duly 
authorized) Lessee 

-q, -
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GEOLOGIC..;\L REJ?ORT 
1 

COPPER RIDGE GROUP 

Ajo District, Pima County, 

1\ • .L-l.rlZona. 

Cons. Engineer. 

The Copper Ridge Group of mining claims is situated in 
the Ajo mining district, Pima County, Arizona. (1) By road it 
is about three miles from the "company tovm n of Ajo to the 
property. c Severa.l roads cross these claims and the nature of 
the ground is such that a truck can be driven almost anywhere on 
the property at the present time. Ajo is served by a branch 
railroad connecting with the Southern Pacific at Gila Bend, has 
telephone and telegraph facilities, and a large store operated 
by the Phelps Dodge Corporation. 

There are fifteen full sized lode claims and two fractions. 
Ten of the re~ular claims are patented, U. S. Mineral Survey, 
3881 and 38812 , 1933. The rest of the claims are held by right 
of location. No investigation was made of the titles by the 
writer. The claims, except frElctions are shown on Plate I of 
this report. 

There are no buildings or equipment on the property. No 
water is developed but it is possible that sufficient water for 
camp and mining purposes during a prospecting period, might ' be 
obtained from Darby Well to the south. This is a dug well, 
lOO-ft deep. Possibly water might be developed along the 
Darby Wash, which flows across the end of Copper Ridge No. 3 and 8. ' 

The sum total of the development work amounts to several 
hundred feet but it is composed of a great number of shallow pits, 
open cuts or similar surface workings. The deepest shaft is 
103-ft. deep. This is on the Copper Ridge No.5. The next 
deepest work is a shaft about 65-ft. deep on the I"Iayflower No.5 
claim. 

The mean elevation at the property is approximately 1750 
feet above sea level. The local relief is slight, as the claims 
lie in a low pass in the Little Ajo Hountains which separates 
Black r10untain from the main body of the range. Darby \/Jash flows 
northeasterly through this pass and is the main drainage channel 
of the area. 



The surface of t he Copper Ridge Group is covered with 
either alluvlum or (2) fanglomerate. The fanglomerate outcrops 
might constitute as much as 25% of the total area. The 
alluvium mantle increases the difficulty in tracing the boundaries 
of geological formations. On this account it is impossible to 
say definitely whether certa in observed formations (Spec. 2671-3) 
are dikes or mass inclusions in the fanglomerate. 

,'I 

The east end of the Eagle claim falls along the base of a 
small, rounded hillock of tfmalapaist1 which is an outlier "of Black , 
l'"Iountain. In like manner the eas tern extremeties of Copper Ridge 
Nos. 3, 8 and 9 lie along the fringe on the northwestern pediments 
of Black Mountain. 

" 
The ares of largest outcrops of fanglomerate is on Copper 

Ridge Nos. 4 and 5, with subordinate amounts on Copper Ridge Nos. 
1, 2 and 7 (Plate II) and on l1ayflower No.5, (Plate III.) 

In making the investigations on which this,~ report is based 
the greater part of the time was spent on Copper 'Ridge Nos. 1, 2, 
4, 5 (Plate II) and the southern part of l''1ayflower No. 5 (Plate III.) 
In these areas are the most extensive outcrops and the greater part 
of the limited exploratory work. 

~, 

On the Copper Ridge No. 5 claim a ragged ridge with its axis 
approximately parallel to the center line of the claim rises from 
the west side of the road (See Plate II) and extends northwesterly 
beyond the limits of this property into the N. C. C. Co. ground. 
The north slope Of. this ridge at its crossing of the west end line 
of the Copper Ridge No.5 is rhyolite (Spec. 2676.) : This formation 
can be traced the full length of \ the Copper Ridge No. 5 claim, across 
the end line onto the Copper Ridge No. 4 for a distance of about 
four hundred feet. Beyond that point it is covered by alluvium. 
The width of the rhyolite is from two hundred to three hundred feet, 
while its knovm length on this property is about two thousand feet, 
with a reasonable expectation that it extends south easterly for some 
hundreds of feet beyond where it disappears under the alluvium. 

This rhyolite is cut by a fault (Plate II) which strikes 
North 60 West, and dips North at from 60 to 7a degrees. Along the 
fault, more particularly on the foot-wall side, both the fault 
breccia and the firm rhyolite have been more or less silicified. 
The cementing material of the breccia is generally silica, though in 
some places (Spec. 2679) there is an abundance of specularite. 
Chalcocite occurs as grains 2 rum or larger and in narrow veinlets. 
Larger masses, up to half a pound in weight, are reported b~t none 
were seen by the writer. Chrysocolla is abundant in small blotches 
and as a thin coating on the larger old fracture planes. On the 
fault plane proper there is a large quantity chrysocolla and 
specularite and some chalcocite. 

In some of the coarse breccia (Spec. 2677) fracture planes 
are coated with (1) chrysocolla (2) ftlimonite tt and chryscolla with 



"limonite", the former predominating. The finer (Spec. 2679) 
breccia may be cemented by (a) quartz, (b) specularite or 
(c) chrysocolla or a combination of all of these three. Limonite 
(7) is less abundant in this type of breccia, except on the 
larger fractures. 

At a distance of four feet or more from the fault plane, 
in the foot-wall side, the rhyolite breccia (Spec. 2678) is grey 
with a slightly pinkist tinge, due to grains of brick-red pulverent 
fflimonite". This brecciated material has been more or less 
silicified and there are conspicuous veinlets of later quartz. 
Small flakes of specularite are abundant. Rare chalcopyrite and 
bornite (?) were noted but copper carbonates and the copper silicates 
are lacking. 

At about the center of Copper Ridge No. 5 there is a dike 
of more basic composition (Spec. 2675) cutting across the rhyolite 
in a WJ - SE direction. It is exposed for a length of only about 
l25-ft. This dike does not seem to bear any relation to 
mineralization, so it can be dismissed. 

Proceeding southeasterly along the strike of the fault to 
the common end line between Copper 'Ridge No. 5 and Copper Ridge No. 4 
all bedrock is covered by alluvium. On the opposite side of a 
diminutive wash bedrock appears abruptly again, suggesting the 
possibility of a concealed fault. Boundaries between fanglomerate 
and rhyolite are not entirely clear but can be exposed with a very 
little work. 

Immediately above this wash, to the north of the fault, a 
perpendicular shaft was begun in the rhyolite. It waS proposed 
to explore, through this shaft, both the fault and the fanglomerate­
rhyolite contact or any other contact to be discovered, which 
might be a logical place in which to expect to find ore. The work 
was not prosecuted for any length of time and there seems to be no 
very definite knowledge as to just what conditions were encountered. 
The shaft was discontinued at a depth of l03-ft. and is badly 
caved around the collar now. 

Again following the strike of the fault southeasterly we 
find other shallow workings (Plate II) on the fault. These are 
sunk in the fault proper from which the heavily impregnated breccia 
was taken out and shipped. From these openings it is possible to 
get some idea of the occurence of copper along the fault plane and 
in the adjacent breccia, yet there is not enough evidence to make a 
definite statement as to " the origin of this mineralization. There 
is unmistakable evidence of extensive silicification of the 
rpyolite and the introduction of ore minerals. 

The indica tions of a fanglomerate ithorsett , an apparent change 
in the kind of alteration in the rhyolite and the disappearance of 



the rhyolite under the alluvium to the southeast and these openings, 
last observed, on the fault are problems to be investigated early 
in any exploratory program. 

On the Copper R{dge No. 4 claim the first definite 
occurrence of copper minerals of any consequence in the fanglomerate 
was noted. In a shallow opening, N 70 E from the discovery on 
this claim (Plate II) there is a well-defined copper-stained 
fracture in the fanglomerate. This strikes S 75 E and dips N at 
70 degrees. Chrysocolla and subordinate specularite were observed 
here. However, at opening No.5 (Plate I) there is another copper­
stained fracture striking N 80 E with a surface .dip of 45 degrees 
to the north in which chalcocite and native copper were identified. 
Also in the No.6 opening (Plate I), which is an open cut in the 
fanglomerate there is a considerable amount of copper stain. 

The first outcrop of quartz monzoni te Vilas seen on the Copper 
Ridge No 4 claim about 75-ft. N 30 W from the Section Corner between 
seotions twenty-five and twenty-six and thirty-five and thirty-six 
(Plate II). From a small outcrop specimen No. 2680 was taken. 
This is a dark grey rock having medium grained granitic structure. 
Exposed surfaces are oxidized to a light brown or tan on which the 
resistant phenocrysts of quartz and feldspar stand out in marked 
contrast. Old fractures of the roc}\: are found to be thinly coated 
with chrysocolla and calcite. Fresh fractures show a considerable 
alteration of the normal rock. Some specularite is present in 
minute flakes. There are abundant spots of chrysocolla 0.5 to 1.5 
mm with a brovm fringe of hematite. illteration of feldspars is 
indicated. No sulphides were found in this material. 

Near the conrrnon corner No. 1 of Copper Ridge Nos. 1, 2, 4 
and 5 (Plate II) there is an outcrop of an andesite dike which 
strikes N 50 E and dips S 45 degrees. This cannot be traced for 
any considerable distance. There is some copper-sta~ned material 
in the vicinity of the dike but the most interesting feature is the 

.occurrence of quartz and calcite with prominent radiating clusters 
of~idote crystals and native copper. The relationships of this 
outcrop cannot be determined without some further prospecting. 

Northeast of this same claim corner (Corner 1 of Copper 
Ridge Nos. 1, 2, 4 and 5) about seventy-five feet is another 
occurrence of quartz monzonite, represented by specimen No. 2681. 
This material is light gray and of fine granitic texture. The 
old fractures do not show films of chrysoCilla but the fresh breaks 
show an abundant sprinkling of copper carbonate and silicate as 
small spots surrounded by iron oxide fringes. There is an abundance 
of sericite and other evidence of alteration. A few partly oxidized 
crystals of chalcopyrite were noted but specularite, elsewhere 
plentiful, seemed lacking. 

The structural relation of the occurrence of .quartz monzonite 
on the No.3 Copper Ridge (Plate II), specimens 2671 and 2672, 



cannot be worked out without some prospecting. Further information 
on this subject is of sufficient importance to warrant a more 
careful investigation early in any program for the exploration of 
the property. 

1 
.'v 

v Of the northeastern part of the property, Eagle, Gloriana No.1, 
Gloriana No. 2 and Nayflower No.5, the most prospected area is the 
southern half of the Hayflo'Vi'rer No. 5 and the northwestern corner of 
Gloriana:' No.1. The greater part of the Eagle ';claim is covered by 
alluvium. ' Its eastern :end skirts the base of a loW, rounded 
1fmalapais" hill. The greater part of the two Gloriana claims is 
also covered by alluvium. In the overlap of the Bright Star No. 3 
of the N. C. C. Co., (Plate III) there is considerable fanglomerate 
outcropping. Nothing of special importance is to be seen here. 

On the southern half of the I"1ayflower No.5 there are a number 
of old openings, the most pretentious of which is an incline shaft 
between sixty and seventy feet deep, with some irregular stoping, 
from which 18.5 tons of are (See shipment July 1917) carrying 8% 
copper was shipped. On the dump is a pile of perhaps five or six 
tons, sorted are, '''![hich is presumably about the same as tha t shipped. 
This consists of copper carbonates, chrysocolla, nCOl)per pitchlt and 
rare chalcocite in small grains. Specularite is also present but 
not abundant. 

The deepest shaft is sunk on a fracture in the fanglomerate, 
striking N 60 tv which dips 65 degrees NE. There is an in- ' 
conspicuous outcrop about 150 feet east along the strike and the 
break can be identified a short distance westerly. Otherwise 
there is no surface expression of the break. The width of the 
crushed zone in which copper minerals occur seems to be about ten 
inches a t the, surface. Underground it varies in vvid th from a few 
inches to nearly two feet. 

In the fanglomerate, about fifteen feet northerly from 
corner 4 of the 11ayr10wer No. 2 is a dense black material, - dike or 
large included mass, about four feet in width. The attitude of 
the longest diameter is N 80 Ivi. South of this' same corner, about 
thirty-five feet, is an outcrop, possibly of a dike, of rhyolite 
represented by specimen 2682. The strike is S 50 E. There seem 
to be some strong copper indications here, enough to justify some 
additional prospecting. ' 

In opening No.8 (Plate I and III) on the J>1ayflower No.5, 
in the fanglomerate there are north dipping slips (60 to 70 degrees) 
which strike N 60 vI and wha t may be a lense of rhyolite (Spec. 2684) 
dipping south at about 55 degrees. This rhyolite breccia shows 
quartz veinlets, much silicification and copper minerals, including 
some grains of pyrite or chalcopyrite • 

... mother outcrop of rhyolite (Spec. 2682) shows to, the south­
east of opening No.3. At openings Nos. 5 and 6, Mayffower No.5, 



are found copper stained inclusions of this same material. The 
principal outcrop 'has the appearance of being too large for an 
inclusion. 

J Several openings along or near the west side line of 
Mayflovler No. 5 are not shown on Plate III. In many of these 
there are definite NW trending north dipping copper stained fractures. 
Specularite is usually present. None of these openings are 
extensive enough to afford much information. 

In the general appearance of the area covered by these claimB 
there is little to suggest the possibility of a large disseminated 
deposit of copper are though it is not wholly VIi thout the realm of 
possibility. The available exposures point more directly to a 
possible aggregated (3) deposit, of a higher g~ade, particularly in 
the fault breccia in the rhyolite on the Copper Ridge Nos. 4 and 5, 
and to a lesser degree in the fracture which has the same dip and 
strike, but traverses the fanglomerate in opening No.3 on the 
I1ayflower No. 5 cIa im. 

In the past a number of limits .have been set beyond which it 
has been said no ore would be found. These limiting boundaries 
were probably established with an inadequate knowledge of a great 
many essential facts. Some limits as well as possibly fruitful 
areas have been set out in the Bureau of Mines Report (4) but these 
are prob.ably not intended to be interpreted as the ftlast word n in 
this connection. It is admitted tha t (5) there is little to guide 
one in prospecting in unexplored areas. 

Discussing the relation of New Cornelia ores and rock 
formations, Nr. Gilluly recognizes that (6) tf the empla cement of 
commercially valuable minerals vIas governed primarily by the 
penetrability of the rocks to mineralizing solutions rather than 
by their chemical composition. tt In this connection it is to be 
noted that several mineralogica l and geological associations 
observed on these claims are not mentioned in the report. 

:EProm the observations made on the property and after a study 
of the known geology of the closer in areas it becomes very evident 
that the exploration of the Copper Ridge Group is a problem by 
itself, in the solution of which no great am.ount of immediate help 
can be had by any comparison with the New Cornelia developments. 
There is enough evidence of an encouraging na ture to warrant the 
expenditure necessary to do additional prospecting on the property. 
Therefore, the followin g recommenda tions a re made for such v'lork. 

In the beginning work should be concentrated on Copper Ridge 
Claims Nos. l, 2, 3, 4 and 5. ..:~ small, inclined prOSIJecting shaft 
should be sunk on the fault in the rhyolite. The best site is not 
far from the l03-ft. vertica l shaft. This should , be sunk 200-ft. 
before any lateral work is done. From that point at least one 
crosscut should be driven at right angles to the strike of the f ault. 



If possible the contacts, north and south, should be explored. 
If shipping ore is reached in any of the sinking operations, and 
it can be haldled at a profit there is no reason why this should 
not be sold and the proceeds applied to the exploration costs. 

Supplementing the shaft work a considerable amount of 
relatively inexpensive surface prospecting in the form of trenching 
and shallow pits should be planned. A nmnber of outcrops have been 
visited which might yield data of importance and these problems 
should be worked out. 

It would seem advisable to put down at least a few diamond 
drill holes not for the purpose of locating ore, but to assist in 
the solution of the structural yroblems on this property. 

,(; 

On the I:Iayflower No. 5 a small prospecting shaft might be 
put down on the break through opening No.3 (Plate I), the 60-ft 
incline shaft. If lateral work is indicated as sinking progresses 
this should be carried out. Some diamond drilling mi ght not be 
out . of place on this claim. However, it would seem advisable to 
defer starting on the Mayflower until a better understanding is had 
of the geology in the other section. 

It is desirable and important that as the work progresses a 
very accurate record be kept of all geologic data. The success of 
the property depends upon an intelligent , interpretation of the 
meager data now available, co-ordinated with that to be obtained 
in the future exploratory work in shafts, diamond drill holes and 
similar work. 

CONCLUSION: 

The sum of the geological evidence obtainable on the 
property at the present time justifies a reasonable expenditure for' 
proving up the property. The proximity to the developed area of 
the N. C. C. Co. t is of no special importance for the prOI)erty 
has enough merit to justify its exploration. Any program should 
be of a progressive hature a nd flexible enough to permit adjustment 
to meet changing conditions. Therefore, the program recommended 
herein should be looked upon as suggestive rather than final but 
amply justified. 

Phoenix, Arizona, 
:fIay 10th, 1938. 

Respectfully submitted, 

c~L:Jft. 



L8 2670 

L8 2671 

L8 2672 

LS 2673 

LS 2674 

LS 2675 

DESCRIPTION OF FIELD SPECltr~NS. 

Basalt {?} Andesite (?) 
Dark greenish gray, non-porphyritic rock with very 
fine grained structure. On weathered surfaces has 
conspicuous coatings Of iron oxide. Lath-shaped 
sub-hedral crystals of hornblende. Soft, pale 
green crystals of calcite (1). Neither feldspar 
nor quartz can be identified. Seems to approximate 
description of andesite dikes Bul~ 141 p 45. Occurs 
as a dike. 

Quartz I-lonzoni te. 
Medium grained, granitic structure, pink to gray on 
weathered surfaces, gray on fresher surfaces. Light 
colored minerals in excess. A pink orthoclase, 
white plagioclase, biotite and quartz identified. 
Biotite chloritized in a varying degree. Specks of 
magnetite. 

Breccia. 
Silicified breccia, heavily stained by copper ' 
carbonates and silicates. Large grains of chalcocite. 
Groundmass generally soft. Not definitely located 
in place. I'luch softer than any other breccia seen 
on property. Identification as uncertain as are 
field relations. 

Rhyolite Breccia. 
Gray to ocherous yellow brecciated material in 
irregular and poorly defined outcrop, Copper Ridge 
No.8. Badly weathered and for the most part shows 
few identifiable minerals. Shows some sericite. 
Tentatively grouped with rhyolite. 

Rhyolite. 
Dense gray felsitic rock of high specific gravity. 
Tough, homogeneous. Impossible to identify 
component minerals. 

Andesite. 
Dark, dense rock; porphyritic. Groundmass fine; 
bro·wnish. The porphyri tic appearance due to 
fragments of quartz with rounded outlines and 
softer green material. Dike. 



LS 2683 Rhyolite. 
Light gray, fine grained, almost felsitic. 
Silicified. Fractures stained by chrysocolla. 
Fresh fractures show small grains of chrysocolla 
with iron oxide fringe. Specularite rare. 

L8 2684 Rhyolite Breccia. 
Light gray but firm brecciated. Faintly stained 
throughout by chrysocolla. Same on fractures in 
thin films. Some breccia fragments conspicuously 
rounded, others angular. Angular fragments more 
susceptible to copper stain. Rare unaltered 
pyrite and chalcopyrite. 

L8 2685 Rhyolite Breccia. 
Conspicuous angular green fragments to 1/4 inch 
in brown groundmass. Considerab1erericite. 
Blebs of clear quartz. Some speculari te. Ground­
mass fine rhyoli te fragments in a soft browll matrix ,. 

LS 2686 Rhyolite Breccia. 
Very much like L8 2685 in general but lighter colored. 
Vein1ets of quartz and specularite. Specularite 
also in grains. The individuality of coarse breccia 
fra gments less pronounced than in L8 2685. Fragments 
somewhat different material also. Less soft brown 
material in ground..rnass. Fractures coated with 
chrysocolla. 

(Note: Above specimens studied with hand lense 
only. No thin sections prepared, no comparisons 
made with type specimens from any source.) 



ORE SHIpr'IENTS. 

July 1917 October 1917 December 1917 

Dry TonS 18.415 22.708 1.156 17.171 

Gold, oz per ton 0.045 0.045 0.06 0.035 

Silver, per ton 0.48 3.16 17.14 3.07 

Copper, ,:1., 
1° 8.01 8.19 28.14 8.14 

51 0 2 63.1 59.0 33.4 59.2 

A12 03 10.1 13.4 4.2 9.1 

F'e 6.8 4.0 6.2 3.9 

S 0.7 0.3 



Hoist house 
Head-frame 
Compressor house 
\{arehouse 
Blacksmith shop 
Change house ' 
Office and laboratory 
~Ja tchman t s residence 

Compressor and power 
Hoist and pOVler 
Fuel tanks etc. 
BI~cksmith outfit 
Skip 
2 mine cars @ 110 
Track 

ES TIl<[A. r~s . 

Office and Lab. equipment 
Hisc. small tools 
Water supply tank 

2 drills e ~~195 
Accessories 
Extra parts 
Steel 

Shaft on Copper Ridge No. 4 
'l1NO comp. x 4 x and 4 x 2.5 

Firs t 200-ft. © $ 25 . 
2nd 200-ft. @ ~40 
3rd 200-ft. @ $60 
Pump equip. (?) 

Drifting, xcuts, etc. 

Diamond drilling 

Misc. Surface prospecting 

Exploration on Mayflower 

Total 

350.00 
650.00 
800.00 
650.00 
250.00 
375~00 

1200.00 
395.00 

5500.00 
4000.00 

500.00 
2500.00 
110.00 
220.00 ' 
250.00 
300.00 
500.00 
750.00 

390.00 
375.00 
185.00 
280.00 

5000.00 
8000.00 

12000.00 
1000.00 

6500.00 

$ 4670.00 

14630.00 

1230.00 

26000.00 

6500.00 

20000.00 

15000.00 

15000.00 

$103030.00 

(In above estimates all equipment is figured new. Substantial 
savings can be made in buying used equipment in some cases. 
working costs are figured with safe margins.) 



L8 2676 

L8 2677 

L8 2678 

L8 2679 

L8 2680 

LS 2681 

LS 2682 

Rhyolite. 
Dense, fine grained material with locally a pink 
or greenish tinge. Principally quartz with minute 
specks of magnetite. Also slender black needles 
with non-metallic luster. Possibly some pyrite. 
Silicified. 

Rhyolite Porphyry. 
Copper stained, siliceous material, silicified and 
showing some quartz vein1ets and comb structure in 
1flimoniten streaks. Some chalcopyrite. Copper 
silicate abundant. Some specularite. 

Rhyolite Breccia. 
Gray breccia with slight pinkish tinge due to iron 
oxide films. Silicified. Specularite in quartz 
veinlets. Chalcopyrite and bornite (1) 

Rhyolite Breccia. 
Copper stained breccia. Heavy specularite, 
chrysocolla and copper pitch. 

(~uartz II/Lonzoni te. 
Light gray, rather fine grained granitic texture. 
On fresh fractures thin copper stain. On exposed 
surfaces iron oxide stain. Specularite in small 
masses. Chrysocolla in small patches surrounded 
by iron oxide fringe. Blebs clear quartz. 

~uartz Monzonite. 
Light gray, fine granitic texture as L8 2680. No 
seams with c9Pper stain but on fresh fractures 
abundantly spattered with copper carbonate. 
Chrysocolla in small spots with iron oxide rims. 
Abundant sericite. Some partially altered chal­
copyrite. Considerable glassy quartz as blebs 
and massive. Specularite not abundant. 

Rhyolite. 
Light gray, very fine grained, compact. Exposed 
surfaces show light tan discoloration. l/Iinute 
grains of specularite and rare pyrite and chal­
copyrite unaltered, too small for very positive 
identification. Surface alteration does not 
penetrate 1/4 inch. Stringy, brownish-black 
rna terial not i ,dentified. 



GEORGEM. COLVOCORES,s .. _ ...I 

Mining and Metallurgical Engineer 
1102 Luhrs Tower 
Phoenix, Arizona 

January 26th, 1939 

REPORT ON COPPER RIDGE GROUP OF 1ITNTNG CLAIMS 

The Copper Ridge Mining Company, 
Phoenix, 
Arizona. 

Gentlemen: 

This :property I have visited in compallY with your 
Pr'3sident, Mr. Albert Steele, on December 19th, 1938 and Jan­
uary 18th, 1939, and short letters in reference to my findings 
were submitted to him on December 20th, 1938 and on January 
20th, 1939. 

In this report I shall not at-tempt to give any de­
tailed description of the geology and ore showings on your 
property since it was not possible forme to give these matters 
any careful study during the brief inspections of certain por­
tions of your claims and moreover they are fully covered in 
Mr. Flagg's report dated May 10th, 1938 which apIJearS to oon­
tain an accl~ate account of the geological formations with 
descriptive mineralogy of various rocks. 

MY discussion will therefore be largely confined to 
tl1e more practical questions concerning the best means and 
methods of so developing, operating or disposing of your claims 
as to give them some tangible value to the present owners. 

PROSPECTS EOR DEV-ELOPING DISSEIiJIINATED ORE 

It is my opinion that you have good reason to believe 
that the Quartz monzonite in which the disseminated ore of the 

New Cornelia Mine is found does extend across the Phelps Dodge 
line and through a part of your claims. An exact classifica­
tion of the various types of volcanics;- monzonite, rhyolite 
and quartz diorite seems to be a difficult matter and is 
probably of little practical importance since all of these may 
be more or less mineralized. The quartz monzonite intrusion 
appears to extend southward and south-eastward from the New 
Cornelia pit although largely covered by fanglomerate and 
alluvium and we were reliably infonaed that drilling by the 
Phelps Dodge Company had proved the existence of copper ore 
down to a depth of' 1000 ft. not far from your boundary althop,gh 
I understand that the ore in that section of their property 
was low in grade and may not be classed as commercial under 
present conditions, since mining would involve the use of 
uhderground methods and be comparatively expensive. 

Iro d.efini tely prove the value of' your proTerty as a. 
potential porphyry copper mine would necessitate deep drilling 
over ' a large area whioh involves an expense that would doubt­
less be prohibitive and even if' a large deposit of commerical 
disseminated copper ore were proved to exist the preparations 
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required for mining and treating this ore would cost millions of dollarsa 

As to the value of your claims to the Phelps Dodge Corporation or 
others, it will be best not to attempt any comment until some further information 
has been gained in respect to the situation and policy of the Phelps Dodge Com­
pany whose local officials seem to be extremely friendly and from whom a great 
deal of valuable data may be secured by further conferences. But, under any 
circumstances, it is not likely that they would need to extend their mining 
operations aoross your line at any time during the next fifteen or twenty 
years. 

I think that we can definitely ignore the somewhat unfavorable comment 
of WIT. Gilluly as to the probability of finding an extension of the New Cor­
nelia ore body in your direction but even should such an extension be found and 
developed, it seems to me that Phelps Dodge are the only people who would ever 
be likely to be in a position to work it, unless a combination of all or a 
large portion of the outside owners could be made in such a manner as to control 
and develop a very large tonnage of prov"en ore which might serve to attra~t the 
capital necessary to e~uip and operate another porphyry copper mine in this 
locality. 

The surface rights to a portion of your claims may also be of value 
to the Phelps Dodge Company as providing dumping space !6or the waste capping 
from their are body and this matter should also be investigated as opgortunity 
permits, since the sale or lease of these rights might provide a small fund or 
revenue even if it should prove impossible for you to develop any commercial 
ore of yom" own. 

For the time being I can only suggest that friendly contact should 
be maintained with the PhelI)S Dodge offioials, Hoval Smith and associates (who 
own a large group of claims to the south of your property) and other olaim 
owners in this vicinity and the Question of sale or combination further dis­
cussed whenever a . favorable opportunity presents itself but I do not think that 
it would be advisable to make any direot advances along these lines until the 
price of copper and general business conditions have much improved or your O\VU 

develol1ments have made substantial progress. 

PROSPEC'I'S ] 'OR DEVELOPING SHIPPING ORE 

Considered as a possible small scale producer of comparatively high 
grade copper ore, the situation of your property is entirely different and it 
is my opinion that the Copper Ridge may properly be called an attractive pros­
pect that fully justifies the installation of a small mining equipment and a 
certain ,amount of development which in so far as possible should follow the 
pay ore and aim to become self-supporting and profitable as quickly as may be 
possible. 

Mr. Flagg has given you an accurate description of the various ore 
showings found on the surface and in the accessible workings and I shall con­
fine JJIY remarks to the most promising of these where copper silicate (chryso­
colla) is found in the filling of a fault fissure on Copper Ridge Claims #4 and 
#5. This vein occurring in rhyolite, can be traced for close to 1000 ft. on 
the surface, the strike N. 50otAJ. and dip about 65° to the northeast. The width 
of the fissure is from 3 ft. to 6 ft. but the are is generally confined to a 
narrow seam along the toot wall from which stringers occasionally work out into 
the fault breccia .. 

A considerable amount of development was done at this poiht before 
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1918 and a certain alnountof are was sorted and shipped carrying 8.19% copper; 
0.045 oz. gOld; and 3.16 oz. silver. The gross value of this are at present 
metal .prices would be over $20.00 per ton and the net r eturns from shipment to 
a smelter would be about $12.00 per'ton but unless the ore seam widens, there 
would be no profit in mining and shipping this grade of ore. 

Most of the underground work is now inaccessible and the present 
showing does not in itself appear attractive except when it is considered in 
connection with the geology and past record of the Ajo District which I have 
obtained mainly from the writings oi' Joralemon, as quoted below, and from 
what has been told me concerning the work on the Ajo Consolidated. These 
lead me to believe that there is a good chanc8,- but it is Only a chance,-
that ore of better value and greater Width may be found by sinking the 103' 
shaft near this vein to a depth of about 200' from the surface with a certain 
amount of drifting along the vein on the 100' and 200' levels. This proposed 
work will, in my opinion, definitely determine the value of your property as 
a small producer of comparatively high grade ore and I am ' inclined to think 
that your success or tailure is likely to depend upon the position of your 
rhyolite and other volcanics in the geological history of the district. If 
this rhyolite, which lies north of the prominent fanglomerate out-crop known 
as the "Copper Ridge", is a part of' the old formation that was intruded by 
the monzonite, then the fault fissure in which the are occurs was probably 
mineralized from the sruue deep s eated magmatic solutions that formed the 
disseminated deposit at the New Cornelia and the high grade veins in its vicinity 
to which latter Joralemon refers as follows: 

"Veins in Rhyolite" 

"It was not the low.;;..grade orebody, but the rich veins in the sur­
rounding rhyolite, which first led to the exploitation of the Ajo District. 
Rich malachite and cuprite are from 6 in. to 3 ft. wide outcrops in these 
veins, which follow steep fractures in hard, slightly iron and copper stain­
ed rhyolite. High- grade cuprite and copper-glance ore, with a little native 
.copper, was encountered a few feet below the surface. At a depth of about 
50 ft., the glance begins to give place to bornite. Usually the center of the 
vein is very rich bornite and chalcocite ore from one inch to 4 or 5 ft. wide, 
and on both sides of' tht's high-grade streak the shattered rock contains stringers 
of bornite and chalcocite, which make it a good concentrating ore. In the early 
operations in the district, considerable stoping was done in several 01' the 
veins to a maximum depth of over 100 ft. The stapes are seldom more than 6 ft. 
wide, and the large dumps show that much of the material taken from stopes 
was too low g;rade to treat with profit. In · the Ajo Cop}?er Company property, 
one rich bornite vein from 1 to 3ft .. wide was developed for nearly 300 ft. 
down the dip. The high-grade stringer continues to the bottom, but the miner­
alization of the walls appears to decrease in depth." 

"Genesis of Ore and Geologic History" 

"The genesiS and geologic history of the Ajo ore seem unusually easy 
to lbrace. After the monzonite intrusion had uplifted ·the rhyolite, the slow 

cooling of' the porpbyry was accompanied by considerabl<icontraction. This re­
sulted in a thorough jointing and fissuring of the monzonite, espeCially near 
the rhyolite contact, and in a less complete fracturing of the rhyolite itself. 
Near the center of the intrusion, some of the fissures continued to great depth. 
Probably soon after the solidification of the outer layer of porphyry, hot 
mineral-bearing solutions rose along these deep fractures. The solutions were 
heavily charged with iron, sulphur, Silica, and later copper. 
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"Some of the larger fractures, usually accompanied by monzonite 
dikes, extended for a considerable distance up into the rhyolite. Along these 
fractures the rich bornite veins in rhyolite were deposited, sometimes extending 
a long distance from the large disseminated body. The porphyry dikes acoompany­
ing the veins were more or less mineralized, and small quantities of chalcopy­
rite, bornite, and pyrite,were deposited in the rhyolite walls of the veins." 

AssU@ing that the Copper Ridge vein is of similar character to those 
describeQ above, you have every reason to expeot that the ~uantity and grade 
of ore will improve with depth and that below the rhyolite you may find a 
disseminated deposit in monzonite, which, even if it cannot at present be 
mined and treated with profit, ,till probably give your property an assurred 
value for the future. 

If, on the contrar-j, this rbyoli te should prove to be merely' an 
inclusion in the fanglomerate,- which seems most unlikely or a postmineral 
dyke or flow, it follows that the ore deposition is 01' recent origfn resulting 
from surf'ace or lateral circulation of mineralb~ed solutions) probably extend­
ing for only a short distance downward and of no' cormneroial value. 

While I have not found any evidenoe that throws much light on this 
illlportant point, it seems to me that the length and breadth of the rhyolite 
outcrop (2000' by 300', according to ]'lagg) and the occurrance of monzonite 
in its vicinity may properly be conSidered as favorable indications but if 
the drill-hole a short distance north of these showings actually penetrated 
through 800' of fanglomerate this is decidedly unfavorable exoept on the 
supposition that the location of the hole mB.y have coinoided with that of' an 
ancient ravine. Also it must be noted that the ore in the outcrops whic) 
Joralemon desoribes was mostly copper carbonates and oxides while your surface 
ore is a silicate but may give place to sulphide vdth depth. 

The showings on the Mayflower Claim and elsewhere in the fanglomerate 
would seem to be only surface deposits and, for the present at least, I think 
that their devel0p.ment should be postponed •. 

CONCLUSION 

I am unable to agree with Mr. Flagg in recommending a develo:pment 
program which would cost over $100,000 .. 00. I can see no justification for 
spending so large an amount of money in an effort to develop small veins of 
high grade ore and I do not believe that any worthwhile progress toward proving 
up a disseminated deposit could be made for less than $300,000.00. 

I therefore recommend you to confine your present efforts to the 
Copper Ridge vein and to arrange, if possible, to raise a minimum of $15,000, 
the expenditure of which should either put your property in a position to 
profitably produce and ship a limited Quantity of 6% or better grade copper 

ore or otherwise furnish conclusive evidence that further developments for 
this purpose would be very ill-advised. 

MY suggestion in regard to the proposed developments and estimate 
of probable cost is as follows, assuming that you erect only such structures 
as are necessary to protect your equipment (a watchman could sleep in a tent) 

and purchase serviceable secondhand machinery of which there is now an ample 
supply . available:F, 
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Item 

Clean up at collar .. at"' 103 ft. shaft, reset timbers and clean 
out old pits on vein to make them accessible for examination 

Purchase and install head frame and gasoline hoist to be housed 
under shed and equip shafi with necessar-y timb ers, bucket &. 
dumping device .. 

Purchase &, install compressor with engine to be housed under 
shed, also reoeiver, drills, hose, steel, eto. 

Ore cars, rails, pipe, blacksmith equipment. &. shop. 

Clean out shaft and crossout about 30 t to vein on 100' level 

Drift about 100' along vein on lOot level (To be dependent 
on ore showing ~t this depth) 

Sink shaft additional 100' vdth necessary timbers, pi:pe, etc. 

Cross cut about 70' to vein and drift about 150' along vein 
(unless showing is hopeless at this point) 

Pick-up truck, tents, water tanks, small tools, 

Engineering, assaying, bookkeeping, taxes and other overhead 
and miscellaneous 

Cost 

$ 300 .. 00 

1500.00 

2500.00 

600.00 

400.00 

1000.00 

3000.00 

3200.00 

1000.00 

1500.00 

$15000.00 

I believe that the above estimate is liberal and that the contem­
plated work can probably be completed for a slightlysma.ller figure but since 
unforeseen difficulties frequently arise and some additional work may be ind­
icated as "the program proceeds, I should advise that the development fund be 
somewhat increased if it is possible to do so. But a definite maximum can 
be set at $20,000.00. 

During the course of the development it is to be hoped that pay­
ore may be found in sufficient quantity to permit some stoping and shipping 
of production, but it would not be prudent at present to count on any income 
from this source. 

Yours very truly 1 

/S/ G. M. COLVOCORESSES 

GMC:MF 



CONTINENTAL URANIUM INC , 
P. O. BO X 1550 

GRAND JUNCTI ON , COLORADO 

Mr. H. E. Steele 
24 South 13th Avenue 
Phoenix, ArizotH}, 

Dear F~l: 

I jut found MIt thlt the Copp.erni'ge~C()pper ted.gft'~ 
appears to 00 on th" :rocks agail1" ! ;;na$$. th.era ian't .tnuch 
W~ can do ·at this tim.e so I am t~oi~ to COll.$id~1" the deal 
elos~d beCQlUl0 ! have t:o ttlakl$ :trw pmnsi.n adv_e~ :ror a pro­
JOsitiO~l like that. 

r will S~ you the Rl~~ trl~ d,()~m, Md. tllanks a lot 
for your ~:f':f"ort$ fi'fl this })1:0}1O$i tloll. 

Itep : l"'O 
co: Hill 
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Dk::.(l'An: fMENT OF MINERALRESOUb:CE::, 
STATE OF ARIZONA 

OWNERS MINE REPORT 

Date 
£}; 

1. Mine ~"" Copper Ridge Iviining. Claims 

2. Mining District & County Pima County 4. Location .3 miles Sou·t;heast of Ajo» Ariz to 

3. Former name Has been knovm as UAjo Corjfelia Mng"Co ,,11 

'fhe Copper R"idge Mug. Co .l/·· 6. Address (Owner) Fred Z. ~teele. President. 5. Owncr 

7. Operator 
Presently under dale P.O .. Box 529~ PhoeD.ix~ ~Arizona" 
Not being operated at :present" 8. Address (Operator) lPred Z .. Steele, Pres .. 
Sales agreement !@'opper "Ledge lVTng" Corp ". Inc .. 
]Ired Z .. i Steele~ P .. O .. Box 529,Pho8nix .. 10. Gen. Mgr. 9. President No Manager , 

I . 

13. Principal Metals cop:er ! si;ver~nd ,g~ld J 
11. MiilC Supt. 12. Mill Supt. 

14. Men Employed Property is not being d.evel .. 

1 5. Production Hate 

17. Power: Amt. & Type 

18. Operations: Present 

19. Operations Planned 

. 16. Mill: Type & Cap: 

Annual assessment work on seven claims i s planned to be done in show~ 
ing up prospects on surface .. 

20. Number Claims, Title, etc. We have ten Patented and seven Unpatentecl claims. The Map and 
Engineers r eport on this property gives almost ever-I answer to ques= 
tions on ;'iilstruct ions showing hOlll to fill out this report 11 therefore ~ 
we submit:' the report for the considerati n of anyone interested .. 

The property can be proven by a mini-mum expenditure beCaUf38 of 
favorable natural condi ti ons surrounding it, coupled vd th the fact that 
modern facilities are available for cheap operation ... 

21. Descriptron: Topography & Geography It is not developed except s tated in the report and 
anyone interested who are prepared to spend the necessary money to 
develol) this property will get the Lions Share It 

Further details may be obtained by addressing the 
President 9 at p& 0 .. Box 529, Phoenix» Arizona. 

22. Mine . Workings: Arnt. & Condition 

(over) 



23. Geology & Mineralization 

24. Ore: Positive & Probable, Ore Dumps, Tailings 

24~A Vein Width, Length, Value, etc. 

25. Mine, l\1ill Equipment & Flow Sheet 

26. Road Conditions, Route 

27. ·· Water Supply 

28. Brief History 

29. Special Problems, Reports Filed 

30. Remarks 

3 1. If property for sale: Price, terms and address to negotiate. 

32. Signed ........... ¥.~.t::~ .. ;?~ .. ~~ .~.~;!-~~ ...... ............ .. .............. .. .... . 
Fe 0., Box 529, 

33. Use additional sheets if necessary. Phoeni:x~ Arizona& 
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THIS LEASE ImtJEm'URE 'made' and entered ,into this ..0...-_-
da.y of , 1956, by 'ana between --'_ .. - ,,,,,; --
\ihoaeaddress is # 

------~~----~~~----------------~----
her~1nafte2' , referred to as Les: or,and,' GEBAU): GI1)W1TZ, dOing 

buslness&a, W atel'n Mi;nes neve,lopment co • .,. 44~1 West North 

Avnu$', Chicag. 39 .. Illinois, here1~rter referred to as .L ssee, 

Wl!l$BSAI.# the, lJessor 1, the G'1ner and 1nposses,elon of 

the f ,;llQWing ' dee,(lribed VD:patented lod~m1ning , ,olaims located in 

hiGh th~Le$SGr is desirous ,ct , le&si.ng and the Lessee is de$5~rous 

$1' op$ratlng under lease 1nccordano with the covenant's h, · <l'e~ 

. 'fteXt set 'out. 



In Qonld.·;pa'ttCln or th$ ~.ntal$ t 9 be p.id to, the 

Le'$,$o't' aa ·&:t :alltne eov Rantl to be Ilerl"emad and iee.pt by the 

Lea2,e~~ as h6lrelnaf't;er p~rt4e. tOl'~ .·the Le&aoXt ••• <$ , hereby 

le:lu,. and lEft ill1 f'Jt the' abo"e' •• S$.t-lb •• olainul~ tulte the, tes,"e, 

ana. ~ .. as,." .aglleea that a":r ~1.1m 34quire'd here:att:er by Lessor 

which ,tl~ ·ad.3()1n~nc, a4J-.., 8~ '-e..if '_ in ~eaIGMb.le prfxim1ty to 

the ab.ve'e~e:r1b..e(1 claim .Ihall be . lnG1U:ded 1i1 t-,1.8 agp&ement, .• 

TQIJA va AIt) TO N$Ll) tbe . sa,1:~ lea.ed premls,esunte t.he 

Lessee tor a, pri.~fY te'm ,ot one yearfpOi'l tbe' date' beftootand 
. '. ( , . .I}"'(; fPY7;i/'~"'-,j~~-'V_ 

so l:e~ the~ear·t.e'P as lit: fl~,Ol"; .tn.~ ·Ol"$S, or. p"du~te may })'e 

mined and .elc! tr$m _1tl ola.·llns . ' 3 ,,- . QGi " or ·80 long a '$ the 

tetJ.s$·e $hall kee-p and ,~~to-m the c;ovenant,$ :re(l)l1,~4 to be k~l?t 

,andp(i!;tatormei by l 't" whl"h$'vlU{" ~erm 1.'$ lesse~1", fi:urat1o.n. 

1. 'fb~w8ho.ut the term of 'hI 1 ~a.e, the s:,e;ss,ee 

ag:retUl '0 work with, ,rel..tQnablEldi11s.nee in . ,t 1t in it.· own 

",ole dl$.4ret.i$h dets·m.tnest.o b - the be·st meth9dot expl(!Jr.at1on 

an40p.ra.ll.n &..tthe· above described ela!ms,-and .• w.lth1n ... eh six 

m.nth.e' penod, \leglnniftg with ~he date. ot ttl! .• ·l ,e.ae. the tesse'. 

agrees to· (IaJtp,e'n4 a minlmumof 

in th.exPlora'lofl~ developm.ent 

a.nd mini,Bi ,Of $uoh pr~,d'rt7, p:rovlde.tltba.t thte lease shall net 

na'Y. been termlnat.e:(i prior' "0 ·sa.14 perio.d# .A.provided h ••• ln ... 
'. . 

Any amount 111 .ltceas' $.£ tlueh mln1mum . that. lSeltPentied 

b,y t.he .te1UJEU~ 1n:one pex-1ed may 'be applied tewa.~ the min1m1:lm 

~etlu1"ment ·of s\.l~bseqUnt per10ds. 

i . 'fhre.eu.t. the term of th1.$ .1 ' se the Les'se'tl.cree.·s 

to tU~'8hte . the~,a~s.rfu:pon x-eq\ie·st., eep1e.ot 8.11 frill log$,. 

,m·,·p.8 :&.1\4 faetual daua . 't -a,in.e4 by the Le'$eet~ 1ts eltPloratlon 

and · eperat:toaau,cm sa14 pJ-opertle'$. Lesa.e .8s~.t$that the 
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;Lessor may have 'lit rtght of ' .. nsp·eot1on and ' sampl.1ng at all 

:rea$,~abl<e tim",·sa$ 'te " al1~t the surta.e . area antl'tmde14 ,1rtnmd 

workl~. fit· the above d..aer-1b~ ~la1lI1S and 'tha~1: 't~rther~ 'all of 

the· recor«. of taetllal data w!thr$te're.:n~~ tC,), the·se elaimseball 
. . . 

be' open ' ·to1n.speGt1.onGf " 'he· Le8solf ':~': at 1-1 ~e.asona.bl·e t1me~\; 

p1?OV',lde<i~howev.r. " hat 'any' $l1oh 1n"',p'$'ctlQnsl: ~pling ~r 1·nV'ea.-· 

,ti'gat1:QlrUI shall be' $<>l " '~!1 'at ·th. risk Oit ' th.$ Le-:$.'_or-.. pits 

aelenta, ttftGsh$.ll 'be do~e . only-at r.ea.sonabl. 't .ime's .in· :e'Uo:l1 ll1~nne.r. 

as -· to Int,.rtere 1.n. tb$ l . a~$t possll;)le manne;f" tfi th th~' t$$.,se'e '·' '$ 

a,perat,ions' and 'that $UCIl ai:ft1vlt1es 'sh$11 be' ~t tbe sol~ eltpeltae 
/ . 

ot, the tes$o~. 

, 3~The L$$$'tle ' ~h$~.l have the r1gb~:#on '1\1e own 

behalt .. aftd entb~ behalf ' of th Le'fiu.tor. to. tak~ whatever mea, ~e 

maybe:requ1red t(l: p.J*oteet .. ,:e'~e'Qt an.hol.(1 sueh Rllning 4)l' lms 

a .galfl$i; thi~~e~$.On . 110't ,11\ prlvlt:y 'wl,ththt, Le$.O~o . !hrough .. 

out. t b. te:rm. of 'this 'lease shoUld &111 11t.1~t,'On n •• abe det,Qnd .. · 

.e"4,.t.r 8:lW 11t.1g&t1oft ne.a be ecmmen.~a eone:ernlns ' 'thett.GUJ$r' $ 

ti tle to· the elt.ims ' above de'seribed. th&ltl 'the Le'Bs:or alu1 1,esse. 

a.Ilfee to; j<>ln 1n au,ahell-it.s tor' th·e:2-!' e:ommon benefit. :an4 the' 

entire •• ts, thr-eo·' ,$hall hoe, eve.nly divided between the parties . 

1)uring til p.riod of any 'lit1gation a,s above Qont.mple~ted, tbe 

·Le·$see$hall. 'not be h~ld 'to be ' 1n detault Ullde:r ' :any of the W'$Jlk 

oreapendlturereClu1rements he:pin 'prov.ide-d for.an'd sam. $ha..ll 

be $u$p$'ntied fO? 1;.1\6;,e111, •• ot such lit1gatlon.an4 the ·time 

lo'st shall b . tid$d t~tbe terra of thl.leas.e w;l thout tU.I'ther 

Rot1 •• 'o:r Wl?lt:t~,n e3tenslon. 

4. "he Lessee _y ' sunen<ier and terminate ·th.1$ lease 

a:ato aay or all .t the ahGlfe4$$cl?'ibed ela..1ms 'UpQn giving the' 

LessofF 'thirty :(30 ) 4I:Y8' prier lt1P1tten. not1ee Gt the Lesse.'s 

tnt9-ott': •• 80 ,to $.~n4e~, whereupcOn tills ag~eement abal,! t '. 'r. 

m1Mte at the time so. d •• lgna:ted .nd.'he papt,i •• shall be 
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release.ti .-t' emy~tt'Ultt obl1ga,tlons h .,1'eun4er,l, pro.vi.ded tbat the 

Le$,~$e 'hall , noth$v'e . th'$ , :riglltef . s~r.n(i,e.r ~p .. nany, ot the 

abov~ . de Q~lbed ela1nl$ on. whi,e.!). , t~et~f .,s:$e shall n·ot -.llave '$P'" 

, fomedthe ~· .. u1red :ass~'$.$¥nent J"ro~k IG·r th$Gul?it'\$ntm1n1n,g ,7'UI" 

it such sU~r'ender ill t ,o, ])e, effective at MY time after ,'" l$,t 

III $uehra1n1ng ye.r~ lh: :g:e, Will, unle,s,$ 'this. l,a~$ ,ita ' b.en 

term1raatedas p;r,ov,i4~d &bOV$" ~$rt~rm the requ1!-,..,d a ~'le$tmtel1t, 

'w4'rk llnet, prepare and t 'l+e aft16aVit.$ ot lab()r 'in tb~ .prC)pe~ 

county and furnish, copleaQr same t 'Q the, Le~'SQl' . ' Tn •• nIl' ~1ght 

reni&~n1ng alt,er 'sueh surr~nd~r ,¢)r ' texm,1nati.en ' Sl1al1, be the 
, " 

Lessee.:' a right, \1ith1n$i,Xty' (,60) 4aY8aft:t~ $U<lb $'Urren4eft ,or 

tellnlnat10n tor any otu8f: within Which to :r'~mQv$ · ,h1 ,$. . eqUipment 

an€! any broken QlJ~,S~ .As tQany ¢la,im nQt ~urrend$red hepelmi4e.r. 

the l~a.seshall retrain in ful.1 ' t~~ce : andett$flt. 

5; ·The Leas~e &gr~e,s tQ p~ to. .the ~S80r a royalt:, 

baseduporl' all ores and materials shipped and sold frQm tho 

leasedpreml.$e$. Su,ch rQyalty shall b~ona s11ding ,seale basis, 

inao,c:ar4a.noe, with thesoheiule of l&_"'a.lty at'tache,4 h~~et$fhl4 

ino~rpo~at~ed here1.n by t}11~s reference as Bxhl'b1't "A:. 

It 1a, ~nder·stoo:d and agre~d that, the ,aym~nt or such 

rG~$ltie5, it made to the ~,e~s's(1r at t he addre$s her~in glv:en in 

the tesseeof' a 1'1 further ,obligation .. 

Cemmnolng July 1, ;1958 .• provided this ' l .ea$e has net 

been terminated p.l?ior t her,etf>.1 and monthly th$ttQatt$r 10 long as 

this le:a ,s{Z;' ls in. full t'erc~ ' and etteet" Lesseeagrees " Q, p . '!}! to 

Lessor a mlnimum roy:alty().f One. Thousand l>$11 • .rs .($1,. QOO.OO)' per' 

month until such paY"H~ntst$tal seventy. five ThCttla,nd 101 lars, 

($15.;OOO. OO),. ' In th~ event l'eyalty pay1.1\~nt·s in aeeordanee wlth 

$.ehtadule ftA" e;K.eeedsa..i(\ m1nimum;paymentQt $1,000.00 perm.nth .. 
1\ 1\ ,( (,. 

"f""~"":'~' ·-V~.,)Si ~.c-{ \J;'- /-(\~.-J) /!.--v,.dr .. / - .. n ~ . '" ,> 

L/ 
'-u' 
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6. The part,lelS agree to pay prOpor tleaate.ly 1nth.,· 

.'r r " 41v$4; tho ,$t . te ot A1":1&o.na 1.4, valor p·Hperty ,tax 

' coinmonly r.fe~r·ed to as the produetioo tax.. anu Arq- ethe~ pz-educ­

t ·1QB or' $ev·eranc.e tax Wh1.eh might be aa&essd .. 

7 • The' t,8,s$ee agrees to carq on ' 11 eltP,lQra'b1'Qn and 

minlngOpe.at.1.on$.· "Xl the PlropaJP·ty ineontomitv with al1app11~ 

e.ble ,.4e$1. lta.te and lOoa.ll~'wsand rgula.t1ons and 8» 01.£ ... 

l(lally , are.e$ teO carry workmen's co j.p n atiQu 1ns~ c , 'and 

from' any iand' ll 11 btl.!. ty of any k1.UcQ ·and. ¢haraeter' av181ngout ' 

o.f 1 t ,& elijPlera 1;1.n o;r . min1ng oper-at1·Gltlse.n the lea.$,e<i premises; 
. . . .' . . 

8 .• ta)'fh' .;Lessor ' . .p .e1t1ea.lly l?present·s t · tit· 1$ 

th owner· ot the abev·e de$crlbe4 claims· and tha1i it h Jl 1\11.11 
. ' 

c·.mpl1.4 V1th all mining lawe in Q'~(1eF $0 perte,c/t it:$ ~1~tst:O 

goed;;.o:asessol?Y ttl. t. sad elaims a& of the 'da,te Of ttl!s 

1& . ' .. Les,so,. fur-ttl .r repressntal: tbat ' ther .. aPe no D., ..... B. A. ·' 
. . . . 

loans.. urui1 'cl,fii) .. se4 l'oy ·1 t:le, # or" ethe'!, lien. '.tJ eneumbranee,s 

of a.ny kine! ' gains,t q.id p:ropertY'. 

(b) fhe LaS: or c.ovnants' .·nc agrees that 1nthe 

event., t~e Le ' see should ' negot1a.t '· .. " !). H. E,.A. loan fer the pur. 

pose . of' e;xplorl.ng fer or <lsve19pinsere. o.n the ' sald lea.,ed 

alima,· . 'the . ~ssor wl11ex&oute aay and all consents or .ther 
. . 

1ntruments. reqUire'a by ' the United Stb.tesGovernment in conjune. 

t .1on with any such J)·~M. E.A . loan~ antiw1.l1 auberi1nate the 1ntEuf • 

• 'st, of the~sso.~' to the lien !Z'lgbt f ·GP orea (il$eovered' In. the 
. . 

expend1 t.ure ·ot the proee.ds ot· any $tteb lean &:" provided in til . 

a. ' ~E .A . leanagr entent,s . 

9. ' Ti,me is 0.£ th essnee of thl' agr ·ement. Upo.n 

vi$lat.1~ 1>3' .t.e·$S~ , . Q,r a1.1# of the' covenant h •• e1,1\ to be kept 



and pertomed by him, this 1.e.." 88 may be t.m1nated by the Lesser 

gl v1ng th.' .teeS€f netiee i .n WF1 tins byr$gist.ered mail ,a4dr$$sed 

to Les'see t is addrt~u4.$ her :In stateajaDdwhifh 'wr1tteftnOt1·ee ahall 

, et GUt ' p e1f1eally ill8: d,.faults complail1~;do·tby the te·. SOr-,. 

'antt , ,""pe-n t ·· ilure <i>~ re £usa 1 of th .LesBee to cure. $&Qn «erants 

wi't1l1ntb1r"y (30 )4ays, t't~G.nt therreeelpt o£ such notice the 

,Les .'ee ·$hall be 4e ... d to' have ' e~re.ndere<t all hi$ r1ght ' \U14e~ 

thls le ' •• and fihal} · ~eliver' uptb: poe ·.e :·' ion or s&..id mining 

prG~e ... tieslmm.ed1ately and this ' lease· ahall eom t& an en4, Sub .. 

J 'ct only to the :right of ~ m&val ote.qulpment ~ nd ores asbre­

inaboV'e pr.ovlded to"]f.o 

10. Any nb't.1cesor Jt'eque'sts desired to b submitted 

to ttl ·: otb,er party under "~b1$ lefrse ahall b ' 'ma4e . 1ft w:r1t1ng 

andSbal1 not be (i . . m~t1 tQ " Ve b.··n . -a' untl.l W),4« in writing 

a.nd deliv Fed by reglstel'ed mail,. return ree . lpt ~equest'$4, to 

th (Jther :party at t -he add..res. hr .1n ·s\ated or ,,:uoh further 

addre.s .,· .shall be (le·s1gnat. d b1&ppp.Gpr1a~. n&t1,. in wi?lt1ng 

$,,1; a tim . Qt1.l:u3qll.ent· tothe dat. ot this asreement. 

ll.l-mm 41a:tely upon th,e .xeeutlon or th1 · le · 'se" 

the lAslor agrees to make e.v ilab:le to thGLessee t $ at,torneY's 

contplete .eop.i1es of anr .'nCJ; all loc tion ee'rtitleat. S .nd a,1l7 

amendments or other in8t·rtnnent$ whi,oh may have been reoor4ed at 

a.ny t1nte with reference to the title ot a.nyof th o abov 

de·scribed elaims 60' that a eempl te t1 tle ehee,k can b 'mad by 

tho Leas e at h1 " eonvel\'1no ~.' al.l otwhlch1nstrum:$nt$ shall be 

retU!*ned to the Le$SGt- att.er a r:e ' sonable tim 01\, in, any v ·nt,. 

uPGna~y termination. of this lease; 

12~· Lessee shall hav~ th rightJs.() leng as this 

l -aa'e 18 in tteet, to sub .. 1.a.seJ as'sign, Qr othen1isetra.nsfer 

a.ll or ',any p. rt CIt his tnt ' re ' ts under this agr$ement .• 



13~ The t.Etseeef\l.l?ther a"gl?ees t:o pos t on the leased 

premi.se,a:a.ll notiees lPe€1u1red by the laws ~f Aria.ella,,, an-a to 

,post a t the "c'ollar0t a.llw$~ing shafts:,. tunne~$ and entra.~ces 

t .o the mne,; and at a ll ' boarding houses., o~ G~ betOl~e the day 

t he Lefl·s 'e 'beg ns ope't'ations ,and fl1e~ · for record in the ·otf1,ce 

said, min1ngG ' ,aim. not being operatd . by the Les,so:r l that 

the Lessorwl11 nQt be liable J: orlaborl mat ' r1a,l$.# or meivehan­

d1,sefurnishe4to Qr perfermed in the ·cpa'ration. Qr developm"nt 

'Qt said m1·ne or mining 'claim, ,and that sa1cl m.1ne ' O~ mining 

claim w.il.l net to . subjeet to: lit. 11,en th~u.~et,er . 

14. ,This agr'e,ement . hall be b.1nding upon the heiy I 

SUQce,ssot'$, legal r p,re entativ , sueees ors~ and assigns of 

the p r 't1es, hereto)ond ttl ·part,i .e ;rep:r.es:ent that tbl:$ agJ!' e­

ment is complete in itself a.nd that ther are nQ repre,s$ntat1.o.n . 

Qr add.it ional prov1 :i0n , or covenanta" v(;lri:>al O~ wr1 tten.. by , nd 

b~twe .n the, par'ties h rata. 

IN t11Tl~S.S WHEREOF thi B agreement has b ,en executd. 

and ite11vetted betwee'n the partles ~ 

- 7-
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