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REPUBLIC GOLDFIELDS CORP 

CONGRESS MINE 

TECHNICAL SUMMARY 



P!~tl)I ' Y 

The (' l .' i III J res s Min e, 1 0 cat e d some two mil e s no rt h 0 f the ex i s tin g 
town () r Conq ress, was discovered in about 1887. rfhe property was 
pa r t , i .. i J 1 Y de \ ' e lope d by 1 88 9 w hen a 2 0 s tamp mil] us in g p rim i t i ve 
gold r e covery mel.hods \-VdS constructed and operated until 1891. 

Work rt-..: sumed in 1894 \'Jhen the property was taken over by the 
Conql'ebs Gold CompallY. The mill was expanded and the mine 
operdt:..c-d cOld inuollsly from 1894 to 1911. During this period the 
cyan ide le,lchinq pr(JI~I~sS was introduced, greatly improving gold 
reco\'t~ I' y and the over<:.t 1 1 economics of the operation. Dur i £1g this 
per i lId IIp t' u 500 workers were employed at the mine and mi 11 and 
rouqid y 20{)() people 1 j ved in the bust 1 ing town of Cong ress which 
\v d S J (J(' .j ted J n t he va J j e y , ad j ace n t to t 11 e min e • 

In t-llj s fi l'st produc,t ive phase of the operation, the mine 
prodlJct...'d 38H, 000 ounCl'S of gold and s1 i~Jhtly less silver from 
some C~j2, oou Lons of ure , a recovered grade of 0.56 Opt gold. 

From ]qll to 1935, nperations at the mine were largely confined 
to the ce-pL'(ICessing of small portions of mill tailings and mine 
dUHqJs. 

In 19J >7>, th,' Congress fvIining Corporation purchased the property 
and fl ' llll) l~LHi to 1942 SOllie 385,000 tons of dump and tailings 
Ina t e l ' j , ( 1 wa s proces sed to produce some :2 5 , 000 ounces of go 1 d, 0 r 
a recll\'l=reo qrade of . ()7 Opt gold. 

Af te r J 942 cJ \"lnership changed hands severa 1 times with very 1 itt I e 
[ll'(Jdlj('\ ion Iinti] 19[111 when Mr D.W. Jaquays initiated a heap 
leachi 119 opl:: ration (IIi the dump material. Despite the hiqh 
prev.J j I j ng "old pric:,~s of 1 980-81, it is reported t hat the 
(I pe L . .il 1 I) n \v a ~ 0 n 1 y rna I" q j n all y s uc c e s s f u 1 . 

~1agic eire j C:! Energy Corporation acquired the property from 
Jaquays in J982. The company undertook an exploration drilling 
pl-oqr.-Ilil wh:iejl resulted in the discovery of a new ore shoot on t.he 
Niaq,:II '. , veill, adjaceltl _ to Lhe westernmost workings of the old #6 
S II.:J f t \ v I Irk j I I ' IS. 

In J lUI.}, t-la'lic Circlt:~ optioned and later sold the property to 
Ec llu H.I y ~'Ij lies. Echo Ha y con t inued exp 1 oration to de 1 inea t,e a lld 
eva llL'!le the new] y disl:overed Niagara ore shoot. After completing 
a sll(:,\~SSfllll underqt"ound exploration program which includt::!d 
dri vi [I" an j ilclilled ralllp to access the top of the orebody, Echo 
H .. JY d' H" , ided to }Ilace t he property into production. Durin~~ 1988, 
Ecil() ILly pr, j :illced 16,11(10 ounces of gold from 60,000 tons of ore 
III i 1\1,41. 'rhe jdW lJl-e h ' .,iS t l"uclced and so 1 d as sme] ter f] ux to the 
l'h~ll" " 11odql : lJid-.ilgo ~;IIIC~ller In New Mexico, some 7501llil<::!s 
.. t:~ t I j i' J 1 fro HI (' I I n q J' e s s • 



In 1~~d9, Echo Bay sold the property to Republic Goldfields 
Corpor .ition I the current owner. It was our view that to make the 
mine profitable, an on site processing plant to treat the ore and 
elimjnate the costly trucking to New Mexico was required. We 
proceE~ded to permi t a fin and const ruct a modern cyanide leach gold 
mi 11 i Ilq plant and deve .l oped the mine for production. The mi 11 was 
comlllissioned in July of 1990 and has been operating at designed 
capacity of 350 tons p~r day since October 1990. 

Geo l'!~SJY 

Geologically, the Congress district (Fig. 1) is located in the 
southw~st portion of the northwest trending central Arizona 
Proterozoic belt, comprising a portion of the transition zone 
bet\veefl the Colorado plateau to the northeast and the Basin and 
Range province to the southwest. The proterozoic belt consists 
of older metavolcanic and metasedimentary rocks intruded by a 
major complex granite- granodiorite batholith. The entire area 
was later flooded by diabase sills and locally by dykes and sills 
of varying compositions. 

Unconformably overlyinq the proterozoic rocks in the region are 
tertiary volcanic £10\"s and pyroclastics of various compositions 
and drl~S. These are we] 1 exposed in the \.A.Jickenburg mountains, 10 
miles southeast of Congress and in the western Date Creek 
mountaJns, 10 miles to the west. 

The ~~e()logy uf the Conqress area and the surrounding Date Creek 
mountains form a small portion of the regional granitic 
hathu]jth. lnliers and pendants of older metavolcanic and 
matasedi.mentary rocks, the Yavapai Series, are locally found in 
the area although these northeast trending belts are more 
prevalent to the northeast 1n the Humbolt area ~nd appear to 
coalesce at Jerome. 

Numerous sma.!l dykes and sills of varying composition intrude the 
Precantilrian llnit.s. These inclllde east-west trending greenstone 
dykes, northwest trending andesitic porphyry dykes and northeast 
trencijng rhyolite dykes. 

Large portions of the area, within the broad valleys surrounding 
the various mountain l"anqes are filled with Quaternary alluvium 
and s t~ dim ell t dry 9 r a vel s . 
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The Con~Jress mine property (Fi 9. 2), lying within the Date Creek 
mountains, is dominated by a medium to course grained multi­
phased granodorite. On the northwestern portion of the property, 
northeast trending Dletasedimentary schists which represent 
pendants or perhaps basement rocks have been mapped. Roughly 
east-west trending greenstone or diabase dykes, northwest 
trendi n~J andesi tic porphyry and northeast trending rhyol ite 
dykes llave a 1 so been ident if ied . 

Within the property boundaries we have traced some 45 substancial 
Quartz Veins. The veins generally trend northwest. Dip at a 
shallow angle to the northeast, range in width from inches to 12 
feet alld contain gold and silver in trace amounts to grades of 
greater than one ounce per ton. 

Past production which exceeded 400,000 ounces of gold was 
achieved from two main struct.ures, the Congress Vein, which 
occurs along and within the Congress greenstone dyke and the 
Niagard Vein structure located several hundred feet in the 
footwall of the Congress Vein. The Niagara Vein at surface is 
isolated and complex although underground has been mined 
intermittently over a 5000 foot strikelength. 

In cross section both veins dip shallowly to the northeast. Above 
roughly 700 feet the Niagara Vein dips steeper than the Congress 
althouqh in the area we are currently mining, the vein flattens 
to parallel the Congress structure. The veins themselves consist 
of qUdl·tz, minor pyrite oxidized to goethite near surface, local 
galena, carbonates, native gold and silver and gold-silver 
telltll'ide minerals. The Niagara Vein structure consists of an 
envelope of mineralization and alteration contained by a distinct 
footwall fault and a more subtle hanging wall fault. Near surface 
the st l'uctures are very close together generally defining the ore 
grade vein. At depth the hanging wall fault flattens creating a 
diverging corridor of alteration and stockwork mineralization. 
Minor silicification, argillic, proplytic and potassic alteration 
is variably present within the corridor. Ore grade mineralization 
within the corridor has to date been confined to the continuous 
quartz vein which generally is located along the hanging wall 
fault dlthough has locally been mined throughout the corridor. 

In plan view the vein typically pinches and swells, displays en 
echeloll, sigmoidal structures, terminates in a stockwork of 
na r r eJ\'" gu a r 1: z ve in ins) and 9 e n era 11 y ex hi bit scI ass i c ve i n 
geometries cCJrnmon to a tensional tectonic environment. 
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Ore Deposit and Mining 

Current operations and reserves are contained in the Niagara Vein 
structure, east of the old workings (Fig. 3)! Current delineated 
reserves (Fig. 4) are accessed via an 11 ;, foot by 15 foot ramp 
generally driven in the footwall of thevein ' at a slope of -15%. 
The decline is driven using a single boom jumbo drill, 3.5 
cubic yard LBO's for mucking and the rock is hauled to surface 
using 25 ton haulage trucks (see attached mine equipment list). 

Sublevels are cut at 55 foot vertical elevations (Fig. 5). A 
crosscut is driven from the decline approxifuately at the centre 
of the are grade portion of the vein. Sublevel~ are driven in 
both directions to fully excavate and defipe the the vein. The 
sublevels are driven using handheld jackleg" drillsand depending 
on the width of the vein, the size of the drift can be either 5 
feet by 7 feet and mucked using 1 1/4 , cubic yard LHD's or 8 by 
9 feet and mucked using the 3 1/2 yard LHD's. 

After defining the extremities of the ore on each sublevel, a 
ralse is driven in the ore along the end of the are outline to 
break through to the sublevel above (Fig. 6). 

Stoping then proceeds in what we refer to as a modified end 
s 1 i c in g t e c h n i qu e ( Fig 7 ) us in g r a is e s , rib pi 11 a r san d 
recovering most of the ribs as we retreat to the central access 
point. Stoping is carried out using jacklegsdrills and depenqing 
on the dip of the vein the muck is either blasted down to the 
sublevel or where dips are flatter than 40, is scraped dowri to 
the sublevel by air powered slushers to be mucked by LHD. 

In the development headings, ground control consists of split set 
rock bolts with strapping and screening where required. In 'the 
stapes initially wooden stulls were used exclusively for ground 
support however recently we have had greater success in leaving 
small, generally less than 8 feet by 12 feet post pillars. The 
post pillars which contain a very small fraction of ore reserves, 
have resulted in a significant reduction in dilution and has 
allowed for improved underground performance. 

The mine is ventilated with 230,000 cubic : feet of air through 
vertical raise bore holes to the 700 foot level which then 
connect with ventilation raises driven from sublevel to sublevel. 
Air is forced down the raises and ventilates the mine exhausting 
up the main decline. 

Electrical power is generated on site for both the underground 
and milling operations. A power plant , consisting of three 1450 
KVA Caterpillar diesel powered generators and associated switch 
gear provide our requirements. 
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Productjvity at the mine has been excellent with development 
crews averaging 8.5 ' Feet per man shift and stope miners averaging 
34 tons per man shift in 1991. 

Milling 

The Congress mill is a carbon in leach (elL) gold cyanidation 
plant desjgned to process 350 tons per day (Figs. 8 and 9). 
Coarse ore from un~erground is dumped into a bin equipped with a 
14" grizzly screen and pneumatic rock breaker. The ore is then 
fed through a 24" by 36" jaw crusher set at 4" and is then 
conveyed to , a screenl.ng section where the -5/8" product is 
transferred to the fine ore stockpile and the +5/8" product is 
fed through a 4 1/4' Symons shorthead cone crusher. This is a 
closed circuit system which crushes approximat~ly 50 tons of 
Congress mine ore per hour, enough to satisfy mill throughput in 
one operating shift per day. 

The fine ore is drawn from the roughl~ 750 ton live load 
stockpile through a ; 12' long slot feeder and conveyed to a 9 1/2' 
by 11' Nordberg primary ball mill where calcium cyanide and lime 
solution are added. ' The primary ball mill discharge is cycloned 
with the overflow r~porting to a 30' diameter high rate thickener 
and the underflow directed to a 8' by ; 10' Allis Chalmers 
secondary ball mill for further grinding~ The mills currently 
produce a product of roughly 80 % minus 200 mesh. 

The thickener unde~f]ow slurry at 50% solids is pumped to the 
first of a series, of seven 25' diameter by 17.5' high agitated 
leach tanks. These tanks provide a residence time for the ore of 
72 hours after which the tailings slurry is pumped to a zero 
discharCJe lined tailings pond. 

Activated carbon is introduced in agitator tank # 7 and flows 
counter current to the are to tank # 2 where the loaded carbon is 
removed from the slurry and enters the gold stripping and 
recovery building. · Hert.~ the carbon is acid washed, stripped usinq 
concentrated sodium cyanide and caustic solution and the pregnant 
eluate is then pumped through an electrowinning circuit with the 
precious metal being f'recipitated onto steel wool cathodes. The 
precious metal sludge is then melted in a propane fired Wabi type 
blast furnace to produce a gold - silver dore for shipment to a 
refinery. 
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Current Operations 

The congress mill construction was completed in May 1990, on 
schedule and within budget. A permitting delay resulted irl mill 
commissioning in July, 1990 and by October 1990 the mill was 
operating at its design capacity of 350 tons per day. 

Operations in 1991 have met our budget expectations with gold 
production totalling 28,534 ounceH of gold from 125,025 tons of 
ore mined and milled. (.2~OL/~~ ~v,) 

Republic Goldfields is fortunate in having exceptionally capable 
employees at the mine. The total workforce at the present is 80 
employees. 
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CONGRESS GOLD MINE LOCATION MAP: ARIZONA 
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FIGURE 1: Congress· mine location map. 
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Emission Reduction Efforts at 
Malartic Hygrade Congress Mine . 

• County and mine haul roads are treated to 
control dust 

• All conveyors and ,transfer points are 
enclosed in covered chutes 

•. Scrubber unit recovers dust from high 
generation points 

• Water spray nozzles are strategically 
located to keep ore wetted throughout 
crushing plant 

• Innovative dust control tube minimizes 
dust generation from stockpile loading 

• Bulk chemical storage tank equipped with 
filter dust collection system 

•. Diesel Generator emissions reduced 
through use of retardation 

• Eliminate 100 truck trips per week on 
Ghost Town Road. 

CHART 4 
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Quantity 

1 
3 
3 
3 
1 
1 
2 
1 · 
1 
3 

17 
1 
1 
3 
2 
3 
4 
1 
3 
1 
1 
4 

Appendix 1 

Congress Mine - Mine Equipment List 

Description 

Tamrock Z-HSI05M Monomatic Jumbo 
Wagner 25 ton Haulage Trucks 
Wagner 3.5 yd LHDs 
JCI 1.25 yd LHDs 
Cat 966c Wheel Loader 
Cat 950 Wheel Loader 
Ford Boss Buggys 
Getman Model 544 Flat Bed Truck 
Cat Model D6D Crawler Tractor 
Cat Model 3516 1450 KVA Diesel Generators 
Gardner Denver 83 Rock Drills 
Sullair 1500 CFM Air Compressor 
Gardner Denver 1800 CFM Air Compressor 
150 HP Fans 
60 HP Fans 
40 HP Fans 
20 HP Fans 
75 HP Mather-Platt Pump 
40 HP Worthington Pumps 
25 HP Electric Slusher 
20 HP Air Slusher 
15 HP Air Slushers 
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Appendix 2 

Congress Mine - Mill Major Equipment List 

Quantity Description 

1 PEA model VF-36EHD-10 36"x10' Vibrating Grizzly Feeder 
1 Minyu 24"x36" Jaw Crusher 
1 Allied Hydraulic Rock Hammer 
1 Symons 4 1/4' Shorthead Cone Crusher 
1 Tyler 4'x10' Double Deck Screen 
1 Ducon 6000 CFM Wet Dust Collector 
1 24"x18' Slot Feeder under Fine Ore Stockpile 
1 Nordberg 9 1/2'x11' Ball Mill (with 450 HP synchronous 

motor) 
1 Allis Chalmers B'x10' Ball Mill (with 350 HP 

synchronous motor) 
2 Krebs 10" cyclones 
1 30' diameter Hi Rate Thickener 
7 25' diameter by 17.5' high Leach Tanks with 

Philadelphia agitator mechanisms 
1 Roots Blower (700 ~FM) 
4 Tyler 2'x4' Tyspeed Screens 
1 Simplicity 3'x6' Screen 
1 Simplicity 2'x6' Screen 
1 Custom Equipment model 12E Vertical Shaft Surface 
1 Custom Equipment Electrolytic Cell 
1 Electric Eluate Heater,50 kw, Chromalox Type 
1 Electrical Eluate Heater,20 kw, Chromalox Type 
2 3'9" diameter x 16' high Carbon Stripping Columns 
1 5' diameter by 16' high Carbon Stripping Column 
1 Barren Electrolyte Holding Tank (9'6" diam.x 10') 
1 Eductor Water Tank 
1 Carbon Holding/Acid Wash Tank 
1 MCEnglevan model T BO propane fired Crucible Furnace 
1 J.M. Ore Dressing Wabi type Bullion Furnace 
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RANDY L. PARCEL 

A PARTNERSHIP INCLUDING A PROFESSIONAL CORPORATION 

ATTORNEYS AT LAW 

SU ITE 3600 

IBOI CALIFORNIA STREET 

OENVER, COLORADO B0202 

TELEPHONE (303) 292-6400 

TELECOPIER (303) 295-3040 

December 18, 1987 

DELIVERY BY MESSENGER 

Mr. John L. Azlant 
Echo Bay Mining Co. 
370 17th Street, Suite 4050 
Denver, CO 80202 

Re: Congress Mine Properties 

Dear John: 

I am writing on behalf of Messrs. Richard L. Guyton and 
David DuBoi s. wi th respect to the September 28, 1987 proposa 1 
sent to Mr. Guyton from Mr. Christopher E. Harold, on Echo Bay's 
behalf. My understanding from my telephone discussion with you 
last month is that you requested that our response be sent 
directly to you. However, please let me know if you also would 
like us to send a copy to Mr. Harold. 

Messrs. DuBois and Guyton propose to enter wi th Echo 
Bay into a mining lease covering their Congress Mine properties. 
They would be the lessor and Echo Bay would be the lessee. The 
lease would include the following terms: 

1. Minimum Advance Roya 1 tiQ:s. We be 1 ieve tha t 
annual royalties should be kept low in the first two years of 
the lease, while Echo Bay is evaluating the properties, but that 
they should increase over the next several years in order to 
encourage development and mining on the properties. If Echo Bay 
holds the properties beyond two years, it should be conducting 
mining operations or be preparing to do so, in which event the 
higher advance minimum royalties will cost it nothing (other 
than the time value of the money), since it will recoup them 
from production royalties. Accordingly, Messrs. DuBois and 
Guyton believe that th~ following represents a reasonable 
advance minimum royalty schedule: 
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Upon signing 
First anniversary date 
Second anniversary date 
Third and subsequent 
anniversary dates 

$ 75,000 
$ 75,000 
$100,000 

$150,000 

All advance minimum royalties would be credited against 75% of production royalties . pursuant to paragraph 2 below until fully recouped. 

2. Production Royalty. To protect Echo Bay on the downside, in the event of lower gold prices, but to afford the lessors with the opportunity to share in the leverage resulting from higher gold prices, we propose- the following sliding scale production royalty: 

Gold Price ($/tr. oz.) 

less than $300 
300-349 
350-374 
375-399 
400-424 
425-449 
450-474 
475-499 
500-524 
525-549 
550-574 
575-599 
600-624 
625-649 
650-674 
675-699 
700 and greater 

NSR Rate (%) 

3.5 
4.0 
4.5 
5.0 
5.5 
6.0 
6.5 
7.0 
7.5 
8.0 
8.5 
9.0 
10.0 
10.5 
11.0 
11.5 
12.0 

In calculating Net Smelter Returns, milling and other beneficiating costs prior to the smelting and refining phases would not be deductible. 

3. Work Expenditures. Echo Bay would be obligated to expend the amounts set out below on exploration, development or mining operations on tne leased properties, with no overhead charges to be included, for each anniversary year or portion thereof that the lease remains in effect. An election by Echo Bay to proceed to any lease year will obligate it ~o expend the required amounts. Execution of the lease will constitute Echo Bay's commitment to expend the amount specified below for year 
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one. If Echo Bay fails to expend the required amount in any 
lease year. it will be required to pay the lessors the 
difference. If Echo Bay exceeds any year's quota. the excess 
shall be carried forward as a credit against the next year I s 
expenditure requirement. 

Year One 
Year Two 
All subsequent years 

$250.000 
$250.000 
$100.000 

4. Reports. On a quarterly basis. 
furnish the lessor s wi th a reasonably detai led 
quarter's activities and results. including 
surface maps and assay and test results. 

Echo Bay 
summary of 
underground 

will 
that 

and 

5. Lease Term. Mr. Harold I s September 28. 1987 
letter indicated that Echo Bay expects the current reserve base 
to last approximately two years. Accordingly. we believe that a 
primary lease term of five years is appropriate. extendable by 
production from the properties. 

6. Obligations Upon Termination of the Lease. On 
termination of the lease. all data from the properties not 
previously furnished to the lessors pursuant to paragraph 4 
above shall be provided to them. including interpretive data. 
However. any reliance upon or use of that data shall be at the 
lessors I sole risk and expense. In addition. upon termination. 
Echo Bay shall convey to the lessors any water rights developed 
on the properties and any rights-of-way providing access to the 
properties. 

The above proposal is not int&ftded to be an offer. the 
acceptance of which by Echo Bay would constitute a contract 
binding upon either Echo Bay ' or Messrs. DuBois and Guyton. 
Rather. this letter is intended to provide a summary of business 
terms tha t would be acceptable to Mr. DuBois and Guyton. If 
those terms are acceptable to Echo Bay. then we would suggest 
that your counsel prepare a draft of a lease containing these 
terms. No binding contract will exist between the parties until 
Echo Bay. Mr. DuBois and Mr. Guyton all have executed a full 
mining lease. 

Although I will be out of town until the afternoon of 
December 31. please do not hesitate to contact directly Messrs. 
DuBois (208 North Shoshone. Flagstaff. AZ 86001. Phone: 
602-634-5464) and Guyton (in c/o The Guardian Life Insurance 
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Company of Ame~ica. 201 Pa~k: Avenue South, New Yo~k:, New Yo~k: 
10003. Phone: 212-598-8245 until December 24, then until 
Decembe~ 31, 3932 W. Raney Avenue, Phoenix, AZ 85019, phone: 
602-841-0140} to discuss those te~ms. If you ~each ag~eement on 
bus iness te~ms, please p~oceed and have you~ company p~epa~e a 
d~aft lease and fo~wa~d that d~aft to them and to Mr. DuBois I 

Arizona counsel, Mr. Leo Crowley (510 N. Humphreys, P.O. Box 
1928, Flagstaff. Arizona 8600~, Phone: 602-779-3607), as well as 
to me. 

Thank: you fo~ your conside~ation in this matter. Best 
of wishes to you for a ve~y Me[~y Ch~istmas and Happy New Year. 

RLP/lc~ 

cc: Mr. David DuBois 
M~. Richa~d L. Guyton 
Leo Crowley, Esq. 
Mr. Randall J. Scott; Pincock:, Allen & Holt 
Mr. Andy DuBois 
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PARCEL, MAURO, HULTIN & SPAANSTRA 
A PARTNERSHIP INCLUDING A PROFESSIONAL CORPORATION 

ATTORNEYS AT LAW 

SUITE 3600 

1801 CALIFORNIA STREET 

DENVER. COLORADO 80202 

TELEPHONE (303) 292·6400 

TELECOPIER (303) 295·3040 

November 2. 1987 

Mr. Richard L. Guyton 
c/o Guardian Life 

Mr. David C. DuBois 
208 N. Shoshone 
Mountainaire 201 Park Ave. South. 7th Floor 

New York. New York 10003 

Gentlemen: 

Flagstaff. Arizona 86001 

This is to acknowledge receipt of retainer check~ from 
you in the amounts of $300 and $2.700. respectively. in 
connection with our firm's work on the transaction with Echo Bay 
on the Congress Mine. I thought that it might be helpful if I 
were to confirm in this letter the discussions I have had with 
Mr. Guyton over the last couple of months regarding our firm's 
representation of you. 

Our firm will bill against the $3.000 retainer for our 
services ·on a monthly basis at our regular hourly rates. 
Currently. my hourly rate is $165 and the rate of Ms. 
Mandell-Rice. the partner who will be working with me on this 
project. is $140. I anticipate that these rates will be raised 
3% to 4%. effective January 1. 1988. 

We will provide to each of you each month a statement 
describing the services rendered during the previous month. the 
number of hours expended by all attornels working on the matter. 
and the balance left in your retainer account. While. based 
upon our discu~sions to date. we anticipate that the $3.000 
retainer should be sufficient for our work on the proiect if the 
lease negotiations go smoothly and if no more than -one or two 
redrafts of a lease document are necessary. the expenses could 
exceed the retainer by a considerable amount if negotiations 
become protracted and multiple lease revisions have to be 
prepared. We should have a fairly good feeling for how things 
are likely to proceed in the early stages of our representa­
tion. If it appears that the cost of our services will exceed 
the retainer amount. we will request that the account be 
replenished at that time. 
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You may at any time choose to termina te our services. 
in which event we will prepare a final bill for services 
rendered through the date of termination and forward promptly to 
you. in proportions of 10% to Mr. Guyton and 90% to Mr. DuBois. 
any balance remaining in the retainer account. 

I trust that the above is satisfactory to you. If so. 
I would appreciate your so indicating by signing each of your 
enclosed copies of the letter to me in the enclosed stamped. 
self-addressed envelope. 

This looks to be a very interesting project. and we 
very much appreciate the opportunity to serve you. 

Very truly yours. 

PARCEL. MAURO. HULTIN 

By: 

RLP/lcr 

APPROVED: 

Richard L. Guyton Date 

David C. DuBois Date 



RANDY L. PARCEL 

PARGEL, MAU~O, HULTIN & SPAANSTRA 
A PARTNERSHIP INCLUDING A PROFESSIONAL CORPORATION 

ATTORNEYS AT LAW 

SUITE 3600 

1801 CALIFORNIA STREET 

DENVER, COLORADO 80202 

TELEPHONE (303) 292-6400 

TELECOPIER (303) 295-3040 

December 16, 1987 

TRANSMITTAL BY TELECOPIER: 212-677-1008 

Mr. Richard L. Guyton 
c/o The Guardian Life Insurance Company 
201 Park Avenue South 
New York, New York 10003 

Dear Dick: 

This letter is written pursuant to your request that I 
provide you with my comments regarding the lease terms suggested 
by Randy Scott of Pincock, Allen & Holt, Inc., in his December 
10, 1987 letter to you. As an overview, let me say that I agree 
almost across the board wi th Randy I s suggestions, so I offer 
here just a few additional thoughts. 

First, I recommend being flexible on the advance 
minimum royalties, particularly in the first two years. If you 
and Mr. DuBois are going to make any serious money from the 
properties in the long run, it will be by getting those lands 
adequately explored, developed and into production. Thus, if in 
your shoes, I would be prepared to drop the first two payments 
down to $50,000 each, if that seemed necessary to close the deal 
with Echo Bay. 

Second, the sliding scale roya{ty described in para­
graph 2 of Randy's letter strikes me as a bit high, particularly 
(as noted by Randy) at the lower gold prices. If you are going 
to more aggressive on the upside end of gold prices, you 
probably should be willing to be somewhat more flexible on the 
low end of the scale. specifically, I suggest being ready to 
drop a percentage point at prices below $400 per ounce. In 
addition, if it seems necessary to persuade Echo Bay to go along 
with the sliding scale approach, I suggest that you be prepared 
to offer some inflation protection on the gold price side of the 
ledger, perhaps starting in five years. This could be offered 
in exchange for some inflation protection for you on the Advance 
Minimum Royalties described in paragraph 1 of RandY's ·· I~tter. 
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Mr. Richard L. Guyton 
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Third. with respect to the work commitment levels 
described in paragraph 3 of Randy's letter, the full lease 
should make it clear that these requirements are met only by 
direct work on the properties; i.e .• no allocation of Echo Bay's 
overhead should be permitted to meet these dollar requirements. 

Fourth, concerning the comment in paragraph 5 of 
Randy's letter, I suggest that, at least initially, you attempt 
to hold and require Echo Bay to expend the full initial $250,000 
on the properties before being allowed to drop the lease and, if 
it fails to do so, requiring it to pay the difference to you and 
Mr. DuBo is . If thi s seems to be a rea 1 st icking point, then 
perhaps you could back off to . requiring Echo Bay to expend at 
least $125,000 of the $250,000 and, if it fails to do so, to pay 
you the difference between what it spent and $125,000. 

Finally, from a logistical perspective and to save you 
and David money on lega I expenses. I sugges t tha t, if you come 
to a meeting of the minds with Echo Bay on the business points. 
you suggest that it have its attorneys prepare the first draft 
of the lease. Ordinarily, I recommend just the opposite, 
particularly if the other side is not represented by experienced 
mining counsel. but in Echo Bay's case I know their attorneys 
are experienced. so the first draft should be fairly reasonable. 

Please give me a call after you have had a chance to 
review the above. By copy of this let ter, I am asking Randy 
Scott to do the same. 

Best personal regards. 

Very truly yours, 

~cel 
RLP/lcr 

cc: Mr. Randall J . Scott (via telecopier: 987-8907) 



r' - PARCEL, MAURO, HULTIN & SPAANSTRA 
A PARTNERSHIP INCLUDING A PROFESSIONAL CORPORATION 

ATTORNEYS AT LAW 

SUITE 3600 

1801 CALIFORNIA STREET 

DENVER. COLORADO 80Z02 

TELEPHONE (303) 2"7.-64100 

TELECOPIER (303) ZQ5·30410 

December 18, 1987 

Richard L. Guyton 
c/o Guardian Life 
201 Park Avenue South, 7th Floor 
New York, New York 10003 Invoice 93946 

STATEMENT 

For services rendered through the month of November, 1987, in connec tion with 
Lease with Echo Bay on Congress Mine, including: 

Date 

11/02/87 

11/04/87 

11/06/87 

11/23/87 

Description Of Services 

Conference call wi th Mr. Guyton re terms to be included in transac­
tion with Echo Bay; telephone conference with Mr. Antzlan of Echo 
Bay; review Mr. DuBois t report; and telephone conference wi th Mr. 
Guyton re project. 

Meeting with Messrs. Scott and Bohnet of Pincock, Allen & Holt, to 
discuss leasing strategies and deal ternlS. 

Telephone conference with Mr. Guyton re meeting with Mr. Scott. 

Telephone conference with Mr. Riddle re Echo Bay's drilling. 

Matter Total: 

Current Amount Due: $760.00 

Amount in Trust Account: $3,000.00 

Balance Remaining in Trust Account: $2,240.00 

cc: Mr. David DUBois~ 
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Mr. Dave DuBois 

Pincock, Allen &. Holt, Inc. 
A Member of the Matthew Hall Group 

12345 W. ALAMEDA PKWY .• SUITE 112 • LAKEWOOD, CO 80228 

Telephone (303) 986-6950 • Telex 66-6457 (KAYPIN) 

December 8, 1987 

208 North Shoshone 
Flagstaff, Arizona 86001 

Dear Dave: 

Enclosed is a map of your Congress Mine property on which 
I have sketched some of the information that Echo Bay provided us 
during our visit on December 2, 1987. Shown on the map are the 
decline ramp that we walked down, the vein intersection and 
ventilation borehole that we observed on the level approximately 
300 feet vertically below the surface and the test stope above 
the lowest level, which is approximately 450 feet below the 
surface. The location of these openings, as shown on the map, 
are not precise because they are based only on the glances that 
we captured of Echo Bay's plans in their office, but the map does 
serve to show the areas of their interest in relationship to your 
claims. 

According to Echo Bay's project superintendent, Bob 
Purcell, the test stope was purposely spotted in a high grade 
section of the larger ore zone in order to verify information 
derived from exploration drilling. It produced about 7,000 tons 
of ore averaging 0.6 ounces Au per ton and confirmed the 
exploration drill results. A second test stope will be mined in 
average grade (+ 0.3 oz. Au/ton) ore when the footwall drift 
reaches its objective. The 45 degree dip of the vein confirms 
,that the workings are on the Niagra Vein and not on the much 
flatter dipping Congress Vein. 

Bob Purcell stated to us that their presently defined 
geological reserves are approximately 500,000 tons at 0.29 oz Au 
and 0.50 oz Ag per ton, and that the vein runs from two feet to 
six feet in width. They intend to use a shrinkage stoping mining 
system combined with slushers to extract the ore, and the test 
stapes are giving them a good idea on what the mining costs and 
productivities will be. For the feasibility study currently 
being prepared, they plan on a 300 ton per day production rate, 
and their maps showed operations commencing during 1988 and 
lasting through 1993. As you remember, Bob also stated that the 
feasibility study is considering two options, one for mining only 
high silica are for shipment direct to a slnelter and the second 
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one for on-site concentration of the ore. Echo Bay is using a 
gold price of $470 per ounce for these studies. 

I have not shown on the map the "New Strike" surface area 
where we took our samples in and around the inclined shaft 
because I have not been able to determine for certain, the 
location of the u.s. Mineral Survey monument #4783 that lies 
approximately 150 feet to the east of the incline. It does 
appear; however, that the monument is at a common corner of the 
"Queen of the Hills" and the "Congress" claims, probably at their 
west boundary. I dropped one of our samples off for assaying at 
the Jacobs Assay Office in Tucson, but do not have any results as 
yet. I will phone you the results when they come in. 

It was a pleasure visiting your mining property again and 
I enjoyed discussing it with you and Andy. 

JR/dlp 
Enclosure 

Sincerely, 

PINCOCK, ALLEN & HOLT, INC. 

p.. ,,// g . :1 _(/£7 /J 
L ra>~L.--/~~~. k:~ 

. .:/ "7 ~ 
Jack Rlddle, P.E. ~~ 
Senior Mining Engineer 

PINCOCK, ALLEN & HOLT, INC. 



~ 
\~ 

jlPtJ 

U.ooo' 

, , , , 

, "\ 
/ , 

; 

~? 

\ 

L-- . __ ~~L.L_S __ . _. ---' 
I (2) ALL SHAtTS. BOTH VEINS 

\~ 
\\~ 

QUEEN OF THE 
HILLS MINE 

(ffJrJ 

----"'''r-~ -CONGRESS DIKE 

? 

N I AGA RA VE I N 

,~ 

" CONGRESS MINE 
Areas of Major Interest 

..5&fD.oe R£v/s-Cp~. 8,1987 
o 250 500 1000 

J;I I ~KL I NED SHAFT SCALE FEET 
( I" = 500') 

~.~ 6-20-85 



Pincock, Allen &.. Holt, Inc. 
A Member of the Matthew Hall Group 

12345 W. ALAMEDA PKWY .• SUITE 112 • LAKEWOOD, CO 80228 

Telephone (303) 986-6950 • Telex 66-6457 (KAYPIN) 

Richard L. Guyton 
The Guardian Life 

Insurance Company of America 
201 Park Avenue South 
New York, NY 10003 

Dear Dick: 

December 10, 1987 

The purpose of this letter is to address the items we 
have discussed over the last few weeks regarding your lease 
agreement with Echo Bay. We have reviewed our files for terms 
of other agreements and we have made an effort to understand the 
possible value of your property to Echo Bay. Based on this 
information the following items put forth our recommendations 
and comments to assist you during negotiations. 

1. Adyance Minimum Royalty 

PAH recommends the following structure for the advance 
minimum royal ty . 

First Year 
Second Year 
Third Year 
Fourth Year 
Fifth Year 
Subsequent Years 

2. Net Smelter Royalty Rate 

$ 75,000 
75,000 

100,000 
150,000 
150,000 
150,000 

/ 

PAH recommends a sliding scale based on the gold price. The 
following rates are suggested as reasonable but may need to be 
negotiated a bit lower particularly at the lower gold prices. 

Gold Price ($/tr.oz,l 
1 e sst han $ 3 5 0 ~, ("-0 

350-374 
375-399 

.N..S.B Rat eJ.1l 
::; ~. 4. ° 

'5.5 
5.0 

PINCOCK, ALLEN & HOLT, INC. 
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3 · 

400-424 
425-449 
450-474 
475-499 
500-524 
525-549 
550-574 
575-599 
600 and gr ea ter (~-;.!. L..( 
6 , ~. 'j' f.'-/ ~1 
o'( ,.() >~l'd 

liQ.r.k~.QIDm i t men t 
"7 J-'C 1-

5.5 
6.0 
6.5 
7.0 
7.5 
8.0 
8.5 
9.0 

10.0 
/ 0(;­
i (. c) 

/1- ') 

" ;t.. .O 

The work commitment is based on industry standards and a 
quick estimate by PAH of additional exploration which might be 
required to verify the existence of sufficient current and 
additional reserves. 

First Year 
Second Year 
All Subsequent Years 

$250,000 
250,000 
100,000 

A carryover provision should be incorporated for any work 
done in excess of the yearly requirement. 

This requirement does not seem necessary providing the 
conditions for the advance minimum royalty and the work 
commitment are met. 

5. The lessee should be obligated to perform a certain minimum 
amount of work prior to dropping the lease. This may be a 
requirement for the first year or some other reasonable amount. 

6. If the lessee terminates the agreement then all data 
acquired during exploration should be conveyed to the owners. 

PINCOCK, ALLEN & HOLT, INC. 
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7. If the leasee terminates the owner should get back all 
original property rights and right-of-way for access to the 
property. 

8. The lessor should have the right to examine and obtain 
information collected during the exploration, development and 
operation of the property. 

9. Application of a higher royalty rate for unproven or high 
grade deposits is not recommended. The other royalty terms are 
reasonable and substantially higher rates might discourage the 
lessee from actively exploring for additional ore. 

For your information PAH developed a very rough financial 
model of how the property might be developed by Echo Bay. A 
summary of that analysis is attached showing the estimated 
royalty and Echo Bay's cashflow from the property at various gold 
prices. We have assumed Echo Bay would mine 500 tpd from their 
existing property and 200 tpd from your property . This 
information is meant to convey a feeling for the economics, but I 
must warn you that we have made numerous assumptions which may 
not reflect the future development of the property. The attached 
information provides the details of the analysis. 

RJS.k. r 

c c : D • D u bo i s 
R. Parcel 
L. Crowley 

Sincerely, 

PINCOCK, ALLEN & HOLT, INC. 

" 
Randall J. Scott 
Vice President 

PINCOCK, ALLEN & HOLT, INC. 
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CASE ONE 

TOT AL TOT CASHFLDW 
(YEAR 1-10) 

350 :94~k4 9522522 
400 2731498 1439996.3 
450 :.640954 18618810 
500 46T43: 2:362831 
550 :~4093·(J ::917497 
60i) 7506]1:;0 29039056 
650 8:4:898 32807328 

GDL..D PR I CE NSR ~~' Ai.. TY 

(350 O.~ 

<375 0.045 
<400 0.050 
(425 0.055 
(450 0.060 
<475 0.065 
<500 0.070 
<525 0.075 
( 551) 0.080 
<575 o. C~ 
<600 0.09(1 

=>6(ii) 0.100 

ROYALTYi 
CAS~fL~ 

20.5% 
19.:)7. 
19.6~ 

20.97. 
22.S'/' 
25.97. 
24.87. 

CASE TNO 

TOT AL TOi CASrfLOW 
ROYAlTIES (YE~'R :-10) 

1949064 9522522 
2483180 146122C~) 

3080807 19020766 
3741945 23013137 
481(08 266113:-.8 
6005432 :J)039592 
8141899 3ZB0732S 

ROY AI. TV SCHEDULE 

GOLD PRICE NSR ROYALTY 
-----

<350 0.040 
(400 0.045 
<450 0.050 
(500 0.055 . 
(550 0.060 
{bOO 0.070 
<050 0.080 

=)650 0.100 

ROYAi.TY/ 
CAS'rfLLlI 

'if'. <:;" 
i.v.J ... 

~ 7,)7-
:6.2% 
16.;~ 

18. :% 
20,0% 
24.8% 



September 28, 1987 

Mr. RIchard Guyton 
GuardIan Life 
201 Park Avenue South 
7th Floor 
New York, NY 10003 

Dear Mr. Guyton: 

Christopher E. Herald 
SuIte 415 

820 SIxteenth Avenue 
Denver, CO 80202 

(303) 534-2110 

Please accept my apologIes for not wrItIng to you sooner, b'ut 
I have been busy workIng on several other propertIes. Regarding 
the Congress lease, I have gIven your suggested royalty schedule 
serIous thought and realIze both parties are as far apart today 
as we were three years ago. Echo Bay Simply cannot economically 
JustIfy the substantial rIsk they would be accepting tn leasing 
your property, without the opportunity for substantial reward. 
The royalty schedule you quoted me over the phone sImply takes 
Echo Bay's reward IncentIve away. 

I have come up wIth a proposal that Is a compromIse between the 
high front-end payments you were asking for several years ago and 
the hIgh royalty payments you now seek. Please consIder the 
f 0 I low I ng : 

Adyanced Royalty Payments: 

On SIgnIng / 
A I I Sub seq u e n tAn n u c. I Ann I v e r s a r I es 

Net Smelter Royalty: 

Work Commitment: Year 1 
Year 2 

AI I Subsequent Years 

$50,000 
$50,000 

S% (fIxed) 

$2 SO, 000 
$250,000 
$100,000 

The work program In Years 1 and 2 will consIst maInly of explora­
t Ion dr III t ng to estab I I sh reserves. Subseq uent exp I orat Ion work 
will probably be underground exploration/development. In all 
probability Echo Bay will elect to accelerate their expenditures 
because thel r current reserve base w I I I I ast about two years. 
They w II I move theIr operation to another property when th~ir 
reserves are eXhausted, unless they discover new reserves on the 
DuBoIs property. 



Mr. RIchard Guyton 
September 28, 1987 
page two 

ThIs offer Is not only faIr, but generous. Echo Bay Is 
recognIzed In the Industry as a company that deals faIrly wIth 
claIm owners and smaller mInIng companIes, as I'm sure you and 
your consultants are aware. 

It Is In both Echo Bay's and your best Interest to get an 
a 9 r e e men ton the Co n g res s pr 0 per ty sot hat I t do e s n' tit e t die 
for another 70 years. 

cc: DavId DuBoIs 
Leo Crowley 
Steve MIl ne 
Randy Parcel 

/ 
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Silverton, CO 81433 
Phone (303) 38~5533 
Telecopy (303) 387-5310 

Telecopy (303) 259-5450 
Telex 271741 
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Septembee 10, 1987 

Me. Jim r10tt 
State Mine Inspectoe's Office 
1624 West Adams Stceet 

7\ ..... ..;,..,.""" .... ~ 
~_G..""'-Jlj, ...... 

Dear Me. r1ott: 

85007 

This lettee will seeve to notify youe office of Echo Bay IS 

intent to establish a field office at Congcess, Arizona beginning in 
Septembee I 1987. Que \.;oek foe the cernaindec of 1987 will include map­
ping, sampling I and ins;?ecticn of active undecgcQund wockings ~ n 
conjunction with \V'ock being peefocmed by the contcactoc I ~1inec' s 
(Westecn), Inc . 

We \V'ill continue to keep yow: office infocmed as Que ultimate 
mining plans foe this peopeety ace focmulatedo 

AY/dlk 

Youes tculy, 

~l4?4 
Allan Yo · 9 / 
Peoject rlanagee 



Mr. David Dubois 

Pincock, Allen & Holt, Inc. 
A Member of the Matthew Hall Group 

12345 w. ALAMEDA PKWY .• SUITE 112 • LAKEWOOD, CO 80228 

Telephone (303) 986-6950 • Telex 66-6457 (KAYPIN) 

March 11, 1987 

208 North Shoshone 
Flagstaff, AZ 86001 

Dear Mr. Dubois: 

Please find enclosed a summary of our invoices for 
professional services rendered on the Congress Property (Ref. 
PAR No. 586.00). 

We would appreciate settlement of these invoices as 
soon as possible to avoid any collection expense that may 
become necessary on our part. 

If you have any questions or would like to discuss this 
further, please let me know. 

JCL/sh 

Enclosure 

Yours very truly, 

PINCOCK, ALLEN & HOLT, INC. 

CJ...p~- (!~j cr ~-:-~Yle - () ~. 
Controller 



Pincock, Allen & Holt Inc. 
A Member of the Matthew Hall Group 

INVOICE 

Please mail payments to 

12345 W. Alameda Pkwy., Suite 112 

Lakewood, CO 80228 

David Dubois 
208 N. Shoshone 
Flagstaff, AZ 86001 

Terms: Net Cash on Receipt of Invoice 

STATEMENT 

Inv. Job Amount 
Date ~ No. Invoiced 

1/31/86 7017 586 .00 $1,053.41 
2/28/86 7232 586 .00 540.00 
3/31/86 7430 586 .00 240.13 
5/31/86 7807 586 .00 821.00 
9/86 7017 586 .00 

TOTAL AMOUNT DUE 

OF 

March 11, 1987 
Date: 

Invoice No. 

ACCOUNT 

Amount Amount 
Paid Due 

< 75.00> $ 978.41 
-0- 540.00 
-0- 240.13 
-0- 821.00 

<100.00> <100.00> 

$ 2,479.54 
========== 

A late charge will be made for all accounts past due at 1%% per month, annual rate of 18%. 



.. ' 
David C. DuBois 
208 N. Shoshone 
Flagstaff, Ariz. 86001 

Mr. Dick Guyton 
68 Sawmill Dr~ \ 
Berkley ' ~eights. New Jersey 07~22 

Dear bick: 

March 27, 1987 

I am putting down in writting what II consider to be ,our minimum requirements and 
terms for the Congress mine. The f~rst.concerns cash or down-payments. 

. ' I . . 

. 1.$ 7~.000 for every st~ge of dsvelopment (ie: exploration & development) until~ 
Eco Bay ~oes into production onth~ Congress~ , 
I know you feel this Is not stiff enough and th,at we should ask for more, however 
since talkfng to Eco Bay last November they made a point that they were not willing 
to put a larger sum of money up front,as they have said in the past,not having a 
guaranteed ~eturn. I feel that we,the ownerS j must be sensitive to the wants and 
needs of Ec~ Bay:or else we will blow our selves out of the water with ' no co~tract 
and no development of the Congress mine. I also bellve that we do not hold all tile 
cards in this deal. So this is the :reason I feel w~ must be somewhat pliable. 

i ' 

2.You asked me to put a definate value on the Congress and my answer again is 
that at ·this time I cari not place a total value on an unknown. This is the same 
~ay that Eco Bay luoks at the Congfess. The history ~nd the reports that we have 
point t~ a good 1ikely-hood that the~e is a substantial quanity of ore left, but 
this is not always the case.As Ecd :Bay ha~ said "there is no guarantee as to the 
quanity or quality until they drill and locate the ore bodies. Thus their reasoning 
for not increasing the cash up front. I feel our case is better than most mine 
owners but that we will have to batk off our band-wagon to some degree until we 
have more proof that the gold is syfficient to mine profitably. 

3.Thenext majo~ point is that ~ine own~rs are s~bject to a second approval by 
the develop~rs at different stages iof development. ThiS means that no matter how 
much evidence we have showing what iwe believe to be in the Congress, if their 
core~drilling does not substanticite ouf ascert~inments they have the right to 
withdraw at any time , In cohclu~io~, they are taking the biggest risk and are 
ent i tl ed to the biggest prof i ts if ! the property ~W?S out. 

~ . , 

4. The l~·st item '! have for now 'cohcerns Net' Smelter Royalties. Eco Bay is 
asking for '~liding scale to be ' pl~ced on the perc~ntage of royalties paid 
determined by the curraht market! va~us , 1 hav~ no pbjections to this. 
The base would start at$400 iOO per bunce equaling 51 .this would raise and 
lower on a fractiohal scal~ ~ith th~ gold market 4 ie~ $500.00 =6%, $300 ~ 00=4%j 
$425.00= 5.2~%. but for this to work . a~d to prbvid~ som~ ~tdbilitYI they do 
n6t recogni?~ a price chang~~ up dr\ downj for a ~e~iqd bf 60 daY~i t have added 
to this a provisiohthat if 'ah ore body is found1dH the Congress ,containing 
50;000 tons or more with an average ~ of .45 or bettetjahd that it is profitable 
~o mine, regardles~ of the price ofl gold it would yield a minimum of 8%. Also 
the developers may not take from ' outside that bddy of ore a lower ~rade a~d 
thus lower the overall average. \ ' " 

.' , ~ 

In Conclusion. I think we as owners i cah get mord out of EcoBay 'by hitting 
th~m in area~ where they a~e more l~kelY to giv~ some latatude. 

(cont.) 



, . 1 ' 

This would include the area of Net Smelter Royalties vs. Cash up front . They would 
like to defer their expences on the mtne with the min~, ,instead of cash out of the 
pocket. also the value in the Congres ~ can best be served by constructing a contract 
that covers the dowh-side risks,how~v~r I feel it is of equal importance to cover 
your upper lJmi ts and ri sks as well . , ~ n the ,end the value of the Congress wi 11 show-up. 

FinallY, be aware ofEco Ba~s wants hnd ne~ds and when you understand this point 
you are assuring a successful deal. Each side has to feel that they made out ok 

' in order for the deal to be successful! ' 
' I feel that if the owners can come ~o an agreem~nt o~ the cash-up ' front and the 

N~t Smelter Royalties we would be ver~ close to having ~ deal. 
t . 

IF you wish to discuss any of this d, lease feel free to talk with me! Also you will 
find enclosed a copy of the agreement ~hoping everything, will be 'clear • 

. . ; 

/ ' 

, : 

I Yours truelYi 
I 

oad/D.C.D. 

I.·, 

.,1 
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COWIN & COMPANY, INC. 
MINING ENGINEERS 
AND CONTRACTORS 

Mr. James Matt 
Chief Deputy Mine Inspector /: 
Arizona Office State Mine InsPJctors 
1616 W. Adams, Suite 411 
Phoenix, Arizona 85007-2627 

Dear Sir: 

301 INDUSTRIAL DRIVE ~ 
POST OFFICE BOX 19009 
BIRMINGHAM. AL 35219-9009 /J/ 
PHONE (205) 945-1300 /~~~ 
TELEX 59-844 

November 18, 1988 

• 0· ' : - . - -:. "J- .r-; ,.: 

• :-: I . :. ; ; ~ : i 

Raisebor, a Division of Cowin and Company, will raise 
drill two (2) shafts in Arizona during the month of December 1988. 

As per our telephone conversation of November 17, 1988, this 
letter will serve as the official notification of our intent. 

Plans are in place to begin a shaft at Energy Fuel's Fredonia 
. ; Opera~ion in mid-D~cember. This shaft will be 4 feet in dia~Tter 

and wlll be approxlmately 1100 feet deep. :Jit3:1&30J- t1tz.,#~ 

• 

A second shaft will be raise drilled at the Echo Bay.~ 
gress Operation. This shaft will be 10 feet in diameter and 500 
feet deep. g-ff7"53O?:J A~ 

If further information is needed, please contact this 
office. 

Yours very truly, 

72~~ " · 
/'" ~~ard L. Cates 

Director of Safety 

RLC:mw 

ESTABLISHED 1924 



OROCON INC. 
1458 MAIN STREET. NORTH VANCOUVER. B.C .• CANADA V7J 1C8 

State Mine Inspectors Office 

1616 West Adams Street 

Suite 411 

Phoenix, Arizona 

85007 

Att: Jim Matt 

Dear Jim, 

TEL: (604) 980-7595 FAX: (6041980-0572 

October 10, 1989 

~C.I .ll.1989~ 

This letter is to inform you that OROCON INC. has contracted to 

provide a turnkey milling facility for MALARTIC HYGRADE US INC. 

The mill will be installed at the CONGRESS mine site on Ghosttown 

~ Road Congress, Arizona, 85332. 

The construction superintendent is HARVEY MILLER who can be 

contacted at either of the following numbers. 

OFFICE 

HOME: 

602-427-3633 

602-427-3879 

We look forward to hearing from your representative in the 

Congress area. 

Yours truly 

OROCON INC. 

. '---------

General Manager 



51 ATE NUMBE R _....:..-~:---_~ __ 

MSHANUMBf~_~~~~ ____ _ 

NOTICE TO ARIZONA STATE MINE INSPECTOR ' 

In complience 'w'ith the Arizona Revi~ed S\etute Section 27- 303, 'We Gre ~ubmittinQ thi, written 
notice to the Arizona State Mi ne r nsoectQr of our intent to start V stop __ move __ 
(Plee~e check one) 6 mi ni ng operatl0n. 

If this is 6 move .. please shoW' lest location: ___________ ~-----
If you have not operated a mine previously inArizona, please check here: 1/ If you W'ant the 
fducet10n end Training D1v1s10n to assist \\11th your mine ,efety treining, ples,e check here:_ 
If this operation 'Will use Cyanide for leaching, plesse check here: ---

~. ,/ COM PAN V N ~ ME: __ /l,~~....:..~~;/-.;..,J1/7:..:....-<-. -r;~' ..:.,.../ ..;;6~-!...£,,-,,-Y(~E.:.-.c:· iIi?~tri~UJ_;..;::;;.c:-;;;;.."'-_--,L",-u..;....;, S~( __ c==:::c:::;·C;:.....'/V~G:;;...~.:.-' ______ _ 

/ 
I 

I 

DIVISION: _____ ~c:~;~o~/v~<T~·~k?~~~~<~· ___ ~~~/wd~~~---------. ____________________ __ 

i11NE OR PLANT NAME: _~C.;;... .... o=...:;...:/'I.....::::G;:::;....;....;R;;;..:Lj=_s-..;;;;;;~:::..:.-S~ ______ TElEPHONE: ("0;/"-42-7-'''293 

IfMPANV ADDRESS: / ,i2ud42t'l:s' -=S'".-?.¢;=---z:T/ 

~ .-- /? CITV: /D;t20,c// Q STATE: k/hyIjz;J#- ZIP CODE: doG -tz ... "3 

t11 NE OR PLANT L OeAT ION: ( Include county and nearest town
J 

6S well as direct ions 
for loceting property by vehicle: ~ ____ ~~_~ _____ ~~~ _____ ~~~~ _____ _ 

TYPE OF OPERATION: .=.0._, ..;;..b.-;.., ______ PRINCIPAl PRODUCT: _......;G=--=C)~~;.;.;:.L.='?_.~ __ 

STARTING DATE: /-4-8[3 CLOSING DATE: _____ DURATION: ____ _ 

PERSON COMPLETING NOTICE: i? SZQ,/6//;iCc/ >-rg TITLE: I}td~ nt1rII16~nC-

DATE NOTICE MAILED TO STATE r11NE INSPECTOR: JUty /z.,/8.2. • fORM 101 - 106 REV _ 08/86 



DAVID F. MYRICK 
BOX 5237 

SANTA BARBARA, CALIFORNIA 93150 

Mr. Nyal J. Niemuth 
Arizona Mining and Mineral Museum 
1502 West Washington Street 
Phoenix, Arizona 85332 

Dear Mr. Niemuth: 
-- - -----.. ..-_..I~ 

Thank you very much for the xeroxes of the Congress photographs; the 
panorama is spectacular and I think it would be useful in checking the 
location of the upper part of the railroad. If ii: could be rnade in hvo sections, 
with a slight overlap, that would be helpful. I shall send you a check in 
advance when you advise me of the cost. 

Our telephone disucssion about the Congress mine was most interesting 
and I appreciate having your observations. As I told you, I have a copy of a 
Sanborn map for 1901 which I am enclosing for your information. Thinking 
that it might be of interest to you, I am also enclosing a copy of a print 
showing the two Congress locomotives on a switchback. The trestle 
connecting the two mine dumps may be the same one shown in the right­
hand part of the panorma. 

We talked about the transportation of ore from the mine to the mill. In 
Mining World of February 27, 1909, (Vol. 30, pgs. 387-88), there is an article 
about the Congress operation. In part, it says that ore was dumped in mine 
cars, then into a 2-1/2-ton skip, pulled up and then dumped over a grizzley 
and falling into a 200-ton ore bin. From there, it was hauled by standard­
gauge railway cars to the mill. 

May I ask for your further assistance: the next time you are chatting with 
Matt Christian at Congress: could you ask him if any additional maps have 
turned up which would show the upper railroad? I asked him once and am 
hesitant to go back again so soon. 

Sincerely, 

encl. 



~::;:I _ : --~-:? 
- --:- ,. ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY 

ROSE MOFFORD. GOVERJ.'lOR 
RANDOLPH WOOD, DIRECTOR 

NOTICE OF INTENT TO ISSUE AN 
AQUIFER PROTECTION PERMITCS) 

~Ir 
C:::=' 

Pursuant to Arizona Administrative Code, Title 18, Chapter 9, 
Article 1, the Director of the Arizona Department of 
Environmental Quality intends to issue an Aquifer Protection 
Permit(s) to the following applicant(s), subject to certain 
special and general conditions. 

Public Notice No. 6-90AZAP 
Congress Mine 
Malartic Hygrade U.S., Inc. 
Ghost Town Road 
P. O. Box 361 
Congress, Arizona 85332 

On or about-_ 
January -;--fg9b~ 

Aquifer Protection Permit No. P-10l414 
The facility is located in the southeastern part of 

Yavapai County in central Arizona, at an elevation of 3,400 
feet above sea level. 

The applicant, Malartic Hygrade U.S., Inc., has proposed 
to operate a hydrometallurgical precious metal recovery 
facility utilizing a non-discharging closed circuit cyanide 
heap leaching method. 

The mine does not extend to a known main water producing 
aquifer. Any water produced is recycled underground. There is 
no evidence of water in the drilled holes within 750 feet of 
disposal area. The nearest drinking water supply well is 
located approximately 4 miles south of the impoundment area; 
the well is 1,004 feet deep. The tailings shall be permanently 
stored in a zero discharge impoundment area. The tailings pond 
will be lined with a double synthetic liner and the leak 
detection system shall be installed between them. The latter 
shall be monitored daily for the presence of any leakage and 
preventive action shall be taken immediately if cyanide should 
be detected. All water containment and diversion structures 
shall be designed, constructed and maintained to control waters 
from no less than a 100-year, 24-hour precipitation event. 

The permit and related material are available for public 
review Monday through Friday, 8:00 a.m. to 5:00 p.m. at Arizona 
Department of Environmental Quality, Water Permits Unit, 2005 
North Central Avenue, Phoenix, Arizona 85004. 

Persons may submit comments or request a public hearing 
on the proposed action, in writing, to ADEQ at the above 
address within thirty (30) days from the date of this notice. 
Public hearing request must include the reason for such 
request. 

The DepartfTUnt of EnvironmentaL QuaLity is All Equal Opportunity Affirmative Action Employer. 

~ 

C en tral Palm Plaza Building 2005 North Central Avenue Phoenix, Arizona 85004 



REPUBLIC GOLDFIELDS INC. 

Weare in the process of updating our general mailing list. 
Individuals on our mailing list receive an Annual Report and 
three interim reports throughout the year. Please indicate by 
checking the appropriate box, whether or not you wish to 
continue to recei ve these reports, and return this card to 
Republic. IF WE DO NOT RECEIVE YOUR RETURNED 
CARD BY JULY 15, 1996, WE WILL ASSUME YOU NO 
LONGER WISH TO BE ON OUR MAILING LIST. 
(NOTE: Even if you have just recently requested that your 
name be added to our mailing list, please return this card.) 

Printed below is your name and address as they now appear on 
our list. If there are any changes, please indicate on the space 
beside the label. 

r--l 
L-J Please keep me on your mailing list for Annual and 

Interim Reports. 

r--l 
L-J Please delete my name from your mailing list. 

Please print any changes to your name or address below: 



, 4 

II 
J ." ---' 



epublic Goldfields Inc. lws hvo adllallced 

properties and a IHl1nber of exploration prospects. 

The Ellison property in Quebec, located behl\leen the 

Bousquet and Doyon 111 ines, contains tvvo zones, on one 

of which a resource of 900,000 tons at all uncut grade of 

0.2 ounces of gold per ton has been indicated behl\leen 

sU1face and a depth of 1,200 feet. TIlere is substantial 

potential for the discovery of additional 111ineralizaiion 

in both zones and elsewhere on the propeliy. 

The Congress property in Arizona is being evaluated 

~vith a vi~v to resLl1lling production. Beivveen late 1990 

and early 1992, Republic produced 44,000 ounces of 

gold fr0111 this propert}~ generating operating profits of 

$3 l11illion before operations \Ivere suspended because of 

several factors, lvvhich included declining gold prices and 

insufficient ore develop111ent. TIle 350 tonnes per day 

carbon-in-leach l11illing facilitr is in good repair and if 
profitable operations cannot be readily resLl111ed at the 

Congress property is available for use at another location. 

Republic's other exploration properties include gold 

prospects in Canada, the United States and lVIexico. 

The C0111pany c01llpleted a $500,000 financing in 

January 1996. 



1 

J{ epllblic Goldfields' efforts are currently focused 011 its Ellison, Quebec, alld COllgress, 

Arizona, properties. The C0171pany is also preparing follow-up progrml1s Jor several of its other 

exploration properties in Ca1lada, the United Slates and Mexico as a reslllt of the ellcollraging 

reslllts fro 111 prelilnillmy asseSSl1lenl progral1 IS. 

Several alternatives for developing the Ellison 

propelty are under active consideration. This 

property is located between the Bousquet and 

Doyon mines operated by Barrick Gold 

Corporation in the Val d'Or area and ,veIl 

situated with regard to infrastructure. 

Over 100 diamond drill holes have been 

drilled into the mineralized horizon on the 

property. Drilling on the main A Zone has 

indicated a resource betvveen surface and 1,200 

feet of 900,000 tons at an uncut grade of 0.2 

ounces of gold per ton. The zone remains open 

at depth. Several holes intersected the C Zone 

at the l,200-ft. level, but few holes have tested 

this zone either above or below this level. 

There is also believed to be substantial 

potential at the nOlth end of the property 

"vhere little exploration has taken place. 

Republic completed the acquisition of its 

interest in the Ellison property in 1995 by 

issuing 1 00,000 shares to one of the vendors. 

The Congress property in Arizona produced 

44,000 ounces of gold between late 1990 and 

early 1992, and generated $3 million in 

operating profits before being forced to close 

because of declining gold prices, a lack of 

development and other factors. Subsequent 

mapping and exploration have identified 

45 quartz veins on the pro pelty, eight of vvhich 

are considered to have substantial potential f()r 

economic deposits. Republic's geological 

consultants are currently evaluating the 

potential of resuming operations at the 

property. If this is not feasible, the Congress 

mill remains a significant asset which is 

available for use at some other location. This is 

a 350 tonnes per day carbon-in-Ieach facility. 

During 1995, the Company sold the Cuban 

properties it acquired in 1993 for US$750,OOO. 

The final payment of US$187,SOO from the sale 

of these properties is due on April 1, 1996. 

During 1995 and early 1996 approximately 

$1.5 million was raised by ,vay of private 

placement and public offering. 

Donald Empey 

PresideIll and Chief ExeCl//ive Officer 

J\/lARCH 25, 1996 



Ellison, Quebec 

Republic's 7.5-claim Ellison 

property in nOlihwestern 

Quebec is located on the 

Cadillac Break, betvveen 

Barrick Gold Corporation's 

h,yo Bousquet mines on the 

east, and the Barrick/Canlbior 

Inc. Doyon mine on the west. 

The Ellison property hosts 

tvvo gold-bearing zones 

which strike east-west and 

dip 75-85 degrees south. The 

A Zone contains a drill­

indicated resource of 900,000 

tons at an uncut grade of 0.20 

ounces of gold per ton from 

surface to the l,200-ft. level. 

This zone varies in width 

from 8-30 feet, has been 

traced from surface to a depth 

of 2,200 feet and remains 

open at depth. The C Zone 

has been intersected by 

diamond drill holes close 

to surface and also at the 

l,200-ft. level but very few 

holes have tested this zone 

between surface and l,200 

feet, or at greater depths. 

The width of this zone, which 

varies from 60-200 feet, 

implies that it has excellent 

tonnage potential. To date no 

tonnage estimate has been 

prepared for the C Zone. 

Previous feasibility studies 

have investigated the 

development of the property 

from (l ] ,500-ft. shaft or from 

a ramp. Republic is currently 

evaluating these alternatives 

and the potential benefits of 

bringing in a joint venture 

partner. 

Republic holds a 1000;0 

interest in the Ellison claims 

and a 50% interest in the 

other flve claims, subject to 

various net smelter return 

royalties and net profit 

interests as well as cash 

payments to a royalty holder 

depending on the production 

schedule for the property. 

Dubuisson, Quebec 

Republic owns h,yo separate 

claim blocks in Dubuisson 

Township, near Val d'OI~ one 

of which is being mined by 

VVestern Quebec Mines Inc. 

Under the lease agreement, 

Western Quebec can earn a 

100% interest in this block 

upon payment to Republic of 

a total of $600,000, including 

payments to date, before 

January 22, 1997. 

Panache, Quebec 

Republic and Orient 

Resources Inc. each hold a 

50% interest in the 1,632-

hectare Panache property in 

Carpiquet Township. Recent 

exploration in nearby Barry 

Tovvnship has suggested 

that significant gold 

mineralization may be 

associated with low 

concentrations of 

disseminated sulphides, 

especially along or in the 

vicinity of well-developed 

northeast trending faults. 

As d result, an exploration 

program is planned for 

the Panache propelty in 

1996 which ,,yill include 

geophysical surveys, 

prospecting, mapping and 

diamond drilling. 

l'.S.A 

Congress Mine, Arizona 

Recent ""ork carried out on 

the Congress Mine property 

in Arizona has identified 45 

separate qualiz veins, eight 

of which dre considered 

prime targets for further 

exploration. The Last Chance 

and Bellick vein structures 

have undergone shallow 

reverse circulation drill 

sampling. Both are 

considered mineable by open 

pit methods and preliminary 

testing indicates the 

contained gold is readily 

leachable. 

The Congress property is 

located 70 miles northwest 

of Phoenix and has a long 

history of small-scdle 

sporadic mining. Republic 

acquired the property in 1989 

and between late 1990 and 

carll' 1992 produced 44,000 
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ounces of gold from an 

underground mine, 

generating $3 million in 

operating profits. Operations 

were suspended in 1992, 

however, because of low 

gold prices, rising costs and 

insufficient development 

work on the project. The mill, 

a modern 350-tonnes per day 

carbon-in-leach facility, 

remains on the propelty. 

Based on the exploration 

completed to date, the 

Company believes that there 

is potential for additional 

definition development of 

reserves on the propelty and 

expects to follov" the current 

geological reviev" with soil 

sampling, trenching and 

diamond drilling. 

Seven Devils, Nevada 

Republi c's 18-c1aim Seven 

Devils propelty in Pershing 

County, Nevada, covers a 

series of gold mineralized 

volcanic breccias, within a 

sequence of sedimentary 

rocks, which have been 

traced over a strike length 

of BOO feet. Previous ""ork 

yielded gold values of up to 

0.1 ounces of gold per ton. 

The Company is planning 

additional sampling and 

mapping for this property. 

Kennedy, Nevada 

Geological mapping and 

sc1ll1pling are planned for the 

7-c1a im Kennedy propelty 

in the VVinnemucca-Bdttle 

Jv\ountain area of Nevada, 

vvhich covers old high grade 

vvorkings. Reconnaissance 

Sdm pIing in 1995 located 

sulphides containing 0.4 

ounces of gold and four 

ounces of silver per ton. 

Beacon Silver, Nevada 

The 204-acre Beacon Silver 

property in the VVinnemucca­

Battle Jvlountain area covers 

a series of old shafts. 

Reconnaissance work carried 

out in 1995 included grab 

samples which returned silver 

values of up to 63 ounces per 

ton . Republic plans ma pping 

and additional sampling for 

the property. 

Cerro Verde, Sonora 

Reconnaissance work on 

the B,500-acre Cerro Verde 

property in northern Sonora 

State has shO\,\'n the presence 

of strongly allered rocks 

ca rrying gold, silver and 

copper values. There are 

also several old pils on the 

propClt)' immediately soulh 

of a formerly producing high 

grade gold cam p. Assays from 

the pils have returned values 

of up to 0.B9 grams of gold 

dnd 607 grams of silver per 

tonne dnd 0.960,0 copper. 

Republic plans a mapping 

dnd sampling program on 

the property, which li es 10 

miles south of the Ruby l\ iline 

area in Arizona . 



Republic Goldfields Inc. is a Canddian-basecl mining conipany ,,,,ith a solid core of exploration and 

development properties in Canaela, I\''lexico dnd the United States. The Ellison property is situated 

·within d prolific gold mining district in northvvestern Quebec. The Congress propelty in Arizona 

vvas closed in 1992 and has been on care and maintenance since that year. 

In 1995, the Company had no mines in production and reported a loss of $0.13 per share, the 

same as in 1994. The main h1Ctors contributing to these operating results are explained below. 

Administrative cost, which accounted for more than 70% of the total expenses, decreased by 4% 

from the previous ),ear and "vas the principal contributor in the overall reduction of 60;0 to 

$1,160,000 in total expenses. This reduction was primarily the result of the Company's restructured 

administrative base and improved operational efficiency. 

In addition, the Company recovered $95,000 in overhead expenses incurred on behalf of third 

parties in previous ),ears. 

Losses incurred in the sale of mining propeliies totalled $156,000. 

During the ),ear, the Company funded its operations principally by the placement of common 

shares for $969,000 and the proceeds from mining property sales aggregating $1,062,000. The latter 

includes USS750,OOO generated by the sale of the Company's inlerest in the Cuban properties. 

Early in 1996, the Company completed a private placement of common shares for total proceeds 

of $500,000. 



The accompanying consolidated financial statements dnd all of the data included in this annual 

report have been prepared by and are the responsibility of the Board of Directors and 

management of the Company. The consolidated financial statements have been prepared in 

accordance with accounting principles generally accepted in Canada and reflect management's 

best estimates and judgments based on currently available information. The Company had 

developed and maintains a system of internal accounting controls in order to ensure, on d 

reasonable and cost effective basis, the reliability of its financial information. 

The cOllsolidated financial statements have been audited by BOO Dunwoody, Chartered 

Accountants. Their report outlines the scope of their examination and opinion on the consolidated 

financial statements. 

Donald Empey 

President and Chief Executive OJJicer 

Toronto, Canada 

MARCH 25,1996 

I llulilors'l{eport 

To the Shareholders of Republic Goldfields Inc. 

We have audited the consolidated balance sheets of Republic Goldfields Inc. as at December 31, 

1995 and 1994 and the consolidated statements of operations and deficit and changes in financial 

position for the years then ended. These financial statements are the responsibility of the 

Company's management. Our responsibility is to express an opinion on these financial statements 

based on our audit. 

We conducted our audits in accordance with generally accepted auditing standards. Those 

standards require that we plan and perform an audit to obtain reasonable assurance whether the 

financial statements are free of material misstatement. An audit includes examining, on a test 

basis, evidence supporting the amounts and disclosures in the financial statenlents. An audit also 

includes assessing the accounting principles used and significant estimates made by management, 

as well as evaluating the overall financial statement presentation. 

In our opinion, these consolidated financial statements present fairly, in all material respects, the 

financial position of the Company as at December 31, 1995 and 1994 dnd the results of its 

operations and the changes in its financial position for the years then ended in accordance with 

generally accepted accounting principles. 

!~~d f::l::t~1 
Mississauga, Ontario 

FEBRUARY 14, 1996 

! 
j; 



Decm/her 31 

. \. ~)SLTS 

Current 

Cash dnd short-term investments 

Receivables 

Prepa id expenses and mining supplies 

Inveshnents (Note 2) 

Capital assets (Note 3) 

iVlineral properties and deferred expenditures (Note 4) 

Current 

Pdyables dnd accruals 

Contingencies (Note 8) 

Shareholders' equity 
Ca pital stock (Note 5) 

Foreign currency translation adjustment 

Defici t 

On behalf of the Board: 

Director: 

Director : 

1995 1994 

$ 166,114 $ 838,858 

294,694 88,438 

312,454 313,872 - ................... . ,.~-. -.- .--.----~-.-... -,. -- ... _ ... -.--- .. _-------
773,262 1,241,168 

586,314 11 ,364 

8,212,594 8,467,555 

5,534,428 5,573,766 
~"" _'-'."'_''''. _ . ................. .--..~~ ~.,....- . ............. r_<>._= .......... __ • _ _____ •• ..-........ __ ~....._._.~_. __ 

$15,106,598 $15,293,853 

$ 640,548 

21,861,885 

1,079,090 

(8,474,925) 

$ 456,023 

20,893,230 

1,332,357 

(7,387,757) 

14,466,050 14,837,830 
-----------......-.-----~-~-.-.~-........... -.~. , 

$15,106,598 $15,293,853 

The accompanying sllI)l/1/ary of Sigll ij/mllI accoLllllillg policies and notes nrc nil inlegral part of these financial statements 



~~le year r.!.!_~~~~!~(~~~.~:~!!: .. ~!_._ .. _ ... __ ... _ .. _ 
Incolne 

Bullion sales 

Investments 

Recovery of overhead expense 

Royalty and other 

Expenses 

Operations 

Administration 

Exploration 

Interest 

Deferred expenditures written off 

Depreciation and depletion 

Loss on sale of fixed assets 

Loss on property sales 

Loss for the year before 

extraordinary iteln 

Gain on debt restructuring 

Net loss for the year 

Deficit, beginning of year 

Dividends - preferred shares 

1995 1994 1993 

s $ S; 125,754 

20,241 201,312 419,915 

95,000 

94,359 104,338 

115,241 295,671 650,007 

28,958 163,970 416,542 

827,963 955,655 768,245 

8,998 11,339 7,967 

18,077 53,994 119,808 

70,041 

50,026 49,932 141,082 

398,239 

155,846 

1,159,909 1,234,890 1,851,883 

0,044,668) (939,219) 0,201(876) 

1,152,420 
_____ ~_ ..... ___ ........ ·_·..,...··.'· ... 4 *'~_~· .... ~ ...... __"', _ _ .. ___ '· ____ r __ .....__,., _ _ __ .. __ 

0,044,668) (939,219) (49,456) 

(7,387,757) (6,403,913) (6,243,957) 

(42,500) (44,62.5) (110,500) 
...... _""~,_ •. _~ ... _ __ ...... _ .. __ •.• _____ ~_ . .-+ •. _-.... _· ..... ·._, ... ·~._., .. __ ....... _ -.-- _._r~ .............. _ .... _ _ r".' .... '. _._A,.. ..... • _~ ___ ..................... ~*""'-....,.. .......... ~. 

Deficit, end of year S (8,474,925) $ (7,387,757) $ (6,403,913) 
____ ...,....,_=. ~_ .. ". ........ ~.~~",.,..,.~ ...... ~~:n=, ......... """ ... "' .... :~.,."".l.=.",..r..==="':r=70="..l!...~=-"'"""'., .. ::-:+""".-·,.. ... "...."..·, .. =:: .. ..::.r.r..-n;c ... = ... _~,=:-=-.=.~·,,~~U.~.·6e;U='~-:"' ..... .,..~.'f.,(';.:rr.-><..,:""-... "C~~ ...... ........,.,..... ___ .".=~" 

Loss per comnlon share S (0.13) $ (0.13) $ (0.03) 
~ .. ~ ... ~-=""'<:r.;.=T~.&>I .. _ ' .. "'===>M:.<.~"'"'.:::..:Cl · ......... '"':·:-,~~·, .... ~""-..""....=""".;:::~. _.~'C"t..u.-.-:I%>l"-"'::!'=.".,...,.~~==="';;-.~-r~"-=/n..."~·,'".... .......... 'Il>V ,'-~· ... " ... ..,...,,,··,:,:.-=..~ ...... ~O;O' .. ,.,.".~.'-lX."n".--=u..-::_._~, ... ,....~~..":-m.~,~.r.::, .• ,.,,r:-.=."='~.,., 

The accolllpanying summary afsignificant accounting policies and notes are an integral part of these financial statelllet1ts 



Decelll be,. 31, 1995 

l. ,\;\T l ' RF or o pu·.t,\TJO '\'S 

Republic Goldfields Inc. is a public company engaged in the business of exploration for, mining 

and processing of precious metals. 

Recovery of the Company's investment in its .Mineral Properties and Deferred Expenditures is 

dependent upon the discovery of economically recoverable ore reserves, obtaining the 

necessary fina ncing to com plete development and future profitable exploitation from any 

mines that may be brought into production. 

During 1992, the Company suspended operations at the Congress l\Iline and, fyom that time 

through December 31, 1995, has had no producing properties except for its interest in the 

Dubuisson property. iV1anagement expects that operations at the Congress Mine will resume in 

the future and that the necessary financing will be made available by way of future equity 

offerings, revenue generation from other properties or third party participation in the project. 

Accordingly, recovery of the Company's investment in plant and equipment and mining 

properties and deferred expenditures at the Congress Property is dependent upon obtaining 

the necessary financial resources, the delineation of ore reserves sufficient to justify resumption 

of operations and future profitable production. 

J\/{arketable securities 

Other 

Market 
Value 1995 1994 

$ 803,000 $ 585,108 $ 10,158 

1,206 1,206 1,206 
.... ~'""" __ ._ •• ___ • _ _ ....... _--.-... ____ ..... ~-v~ ...... _______ . ___ ..........-~.,.....~ _____ . ... . __ •• • ~._~~_~~ __ ~ • • _..-

$ 804,206 $ 586,314 $ 11,364 

Included in marketable securities are 133,451 shares of KWG Resources Inc. (KWG) with a 

carrying value of $511,950 and an assigned market value of $660,000, based on the closing price 

of KWG shares on December 31, 1995. These shares were acquired as partial consideration on 

the sale of the Cuban Properties and are subject to a hold period which expires October 1, 1996. 

J . C\PITiL ASSETS 

Mill and mine buildings and 

equipment 

Leasehold improvements 

=~ .. . ~""""".~.""",'C-=-"""",_._ .. ___ =. 

Accunuuated 

Cost Depreciation 

$10,442,510 $ 2,229,916 

75,534 75,534 

$10,518,044 $ 2,305,450 

$ 

$ 

1995 

Net Book 

Value 

8,212,594 

8,212,594 

1994 

Net Book 

Value 

$ 8,460,053 

7,502 

$ 8,467,555 
»:r~.~Jm:r.:>."I'~_-""IiIr.<:J'''''~=. 



Congress 

Orion 

Dubuisson 

Ellison 

Cuban Projects 

Other 

Congress Property 

1995 1994 

S 1,450,101 $ 1,280,320 

505,667 500,000 

922,629 9] 8,105 

2,391,367 1,945,101 

686,614 

264,664 243,626 
.-.. ~ ..... ~~ ....... ------~.-----.--", ....... --...... -.. -...... -.---..-... ' . '-"""-'-""'.~ ..... ~ .....•. '-.-... 

S 5,534,428 $ 5,573,766 

Consists of 5 patented claims, the surface rights to 14 additional patented claims and 114 

unpatented millsite claims covering a total of 2,386 acres in the County of Yavapai, State of 

Arizona. Sectors of the property are subject to various royalties. 

l\1ining operations at the Congress Mine were suspended in 1992. 

Orion Property 

Consists of 100% interest in a mining concession covering 40 hectares, two mining leases 

covering 166 hectares and thirteen claims covering a total of 380 hectares in the Township of 

1Vlalartic in the Province of Quebec. 

Min ing operations on a portion of the property 'were substantially completed in 1991, at which 

time it was written down to $500,000. 

Dubuisson Property 

Consisting of 10 claims totalling 140 hectares in two sectors in Dubuisson Township, Quebec, 

subject to a 2% net sme1terreturn royalty to the vendor. This property \-vas acquired in 1990 

[yom Minefinders Corporation Ltd., then a related company. 

One sector of the property is leased to another mining company and is currently in production. 

The lease, vvhich expires in 1997, provides for certain production royalties on the first one 

million tons of ore milled and a purchase option. 

Ellison Property 

Consists of a 100% interest in 2.5 claims and a 50% interest in the other 5 claims in the Ellison 

Gold property near Rouyn- Noranda, Quebec, subject to various net smelter return and 

production profit royalties. 

During 1994, the Company entered into an agreement with one of the vendors to issue 100,000 

common shares in lieu of its obligation to pay future consideration in shares contingent upon 

proven reserves delineated on the property. These shares were issued during 1995. 



It -ff· 

Under the terms of a 1993 agreement with one of the vendors, the Company is subject to a 

penalty of $15,000 per month commencing July I, 1996 if it does not extract 40,000 short tons of 

ore or complete a shaft to a minimum depth of 1,000 feet prior to that date. The claims revert to 

the vendor in return for its royalty interest in the event of failure to make these payments. 

furthermore, if the vendor in turn does not complete the above work vvithin 42 months of 

acquiring the claims, they will be reconveyed to the Company. 

Cuban Properties 

During 1995 the Company sold its interest in the Cuban properties to a third party for total 

proceeds of u.s. $750,000. The Company received US. $375,000 in common shares of the 

purchasing company as ,veIl as cash proceeds of US. $375,000 of which US. $187,500 was 

received during 1995 and the remaining U.S. $187,500 is due in 1996. 

The Company is authorized to issue an unlimited number of preference and common shares. 

The issued preference shares are entitled to cumulative dividends at 8.5%, are redeemable at $l.00 

and are convertible along with any unpaid dividends, into common stock at $2.50 per share. 

Series A Preference shares outstanding, December 31, 1994 

Series A Preference shares outstanding, December 31, 1995 

Common shares outstanding, December 31, 1994 

Issued during 1995: 

Public offering, net of costs 

In relation to the acquisition of the Ellison property 

Exercise of Warrants 

Common shares outstanding, December 31, 1995 

Total share capital, December 31,1995 
~-.. -. _. _ . .• =~ - ~~~ 

Number of 

Shares 

Capital 

Stock 

500,000 5 500,000 
------------------

500,000 500,000 

7,932,903 20,393,230 

400,000 484,465 

100,000 439,190 

30,000 45,000 

8,462,903 21,361,885 

$21,861,885 

At December 31, 1995 there vvere outstanding stock options entitling the directors, officers and 

employees of the Company to acquire 655,000 common shares of which 415,000 options 

expired unexercised February 12, 1996. 

Subsequent to the year end additional options entitling the directors, officers and employees of 

the Company to acquire 455,000 shares at $0.93 were granted subject to regulatory approval. 

These options expire on February 13, 2006. 

O. I :"\ CO,\1 E T\XES 

The Company has not recorded any income tax expense or recovery in the years ended 

December 31, 1995, 1994 and 1993. This differs from the amount obtained by applying the 



expected combined federal dnd provincial corporate income tax rate to the loss for the year 

before taxes. The differences are as follows: 

Expected income teL"- recovery 

Loss for which no benefit has 

been recognized 

1995 

$ (458,000) 

458,000 

$ 

1994 1993 

$ (413,000) 

413,000 

$ $ 

The Company is engaged solely in the business of exploration, mining and processing of 

precious metals in Canada, the Uniled States and j\!lexico. 

Aggregate identifiable assets, revenue and net income by country Me as follows: 

1995 1994 1993 

Identifiable assets 

Canada $ 4,978,419 $ 4,481,587 $ 4,341,668 

United States 10,031,561 10,029,668 9,359,818 

Cuba 686,614 39,048 

Mexico 96,618 95,984 

$15,106,598 $15,293,853 $13,740,534 

Income 

Canada $ 114,914 $ 292,482 $ 480,537 

United States 327 3,189 169,470 

$ 115,241 $ 295,671 $ 650,007 

Net (loss) income 

Canada $ (745,614) $ (699,539) $ (367,119) 

United States 001,846) (239,680) 317,663 

Cuba 088,210) 

Mexico (8,998) 

$ 0,044,668) $ (939,2]9) $ (49,456) 

Depreciation and write-off of deferred 

expendilures included in lhe 

determination of net loss 

Canada $ 12,730 $ 12,894 $ 15,970 

United States 37,296 37,038 125,112 

Mexico 70,041 

$ 120,067 $ 49,932 $ 141,082 

1l ,!~; 



, ) 

n . 

(j) The Company is a co-defendant in a claim for damages in the amount of U.S. $440,000 

arising out of a subsidiaris alleged failure to pay royalties and rentals on a portion of the 

Congress property. Management is unable at this time to determine the amount that will be 

payable, if any, vvith respect to this litigation. Costs incurred and the amount of any future 

settlement will be charged to operations v,rhen incurred. 

(ij) In the event that the Company does not resume operations at the Congress ivline and elects 

to abandon the propelty, it will incur certain reclamation costs. The amount of these will 

depend upon the applicable environmental legislation at such time and cannot reasonably 

be estimated. Any such costs will be charged to operations when incurred. 

Subsequent to the year end the Company was involved in the following: 

j) The Company completed a private placement of 1 million units, each unit consisting of one 

common share and one half warrant for a unit price of $0.50. The warrants are exercisable 

up to february 8, 1997 at a price of $0.60 per whole warrant. 

ij) The Company sold some of its marketable securities for total proceeds of $83,310, resulting 

in a gain on disposal of $73,150. 
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Profile 

R epublic Goldfields Inc. has two advanced 

propf1iies and a nun1ber of exploration prospects. 

The Ellison propaty in Quebec, located between the 

Bousquet and Doyon mines, contains two zones, on one 

of which a resource of 900,000 tons at an uncut grade of 

0.2 ounces of gold pa ton has been indicated between 

suiface and a depth of 1,200 feet. Thae is substantial 

potential for the discovery of additional mineralization 

in both zones and elsewhae on the propeliy. 

The Congress propf1iy in Arizona is being evaluated 

with a view to resLl111ing production. Between late 1990 

and early 1992, Republic produced 44,000 ounces of 

gold fr0111 this property, generating operating profits of 

$3 l11illion before operations wae suspended because of 

several factors, which included declining gold prices and 

insufficient ore developl11ent. The 350 tonnes pa day 

carbon-in-Ieach l11illing facility is in good repair and if 
profitable opaations cannot be readily resLl111ed at the 

Congress propmy is available for use at anotha location. 

Republic's other exploration propmies include gold 

prospects in Canada, the United States and Mexico. 

The Company con1pleted a $500,000 financing in 

January 1996. 

1 
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Letter to Shareholders 

R epublic Goldfields' efforts are currently focused on its Ellison, Quebec, and Congress, 

Alizona, properties. The C0111pany is also preparing follow-up programs for several of its other 

exploration properties in Canada, the United States and Mexico as a result of the encouraging 

results fr0111 prelin1inary assessment progra111s. 

Several alternatives for developing the Ellison 

property are under active consideration. This 

property is located between the Bousquet and 

Doyon mines operated by Barrick Gold 

Corporation in the Val d'Or area and well 

situated with regard to infrastructure. 

Over 100 diamond drill holes have been 

drilled into the mineralized horizon on the 

property. Drilling on the main A Zone has 

indicated a resource behveen surface and 1,200 

feet of 900,000 tons at an uncut grade of 0.2 

ounces of gold per ton. The zone remains open 

at depth. Several holes intersected the C Zone 

at the l,200-ft. level, but few holes have tested 

this zone either above or below this level. 

There is also believed to be substantial 

potential at the north end of the property 

where little exploration has taken place. 

Republic completed the acquisition of its 

interest in the Ellison property in 1995 by 

issuing 100,000 shares to one of the vendors. 

The Congress property in Arizona produced 

44,000 ounces of gold betvveen late 1990 and 

early 1992, and generated $3 million in 

operating profits before being forced to close 

because of declining gold prices, a lack of 

development and other factors. Subsequent 

mapping and exploration have identified 

45 quartz veins on the property, eight of which 

are considered to have substantial potential for 

economic deposits. Republic's geological 

consultants are currently evaluating the 

potential of resuming operations at the 

property. If this is not feasible, the Congress 

mill remains a significant asset which is 

available for use at some other location. This is 

a 350 tonnes per day carbon-in-Ieach facility. 

During 1995, the Company sold the Cuban 

properties it acquired in 1993 for US$750,OOO. 

The final payment of US$187,500 from the sale 

of these properties is due on April I, 1996. 

During 1995 and early 1996 approximately 

$1.5 million was raised by way of private 

placement and public offering. 

Donald Empey 

President and Chief Executive Officer 

MARCH 25, 1996 



Property Interests 

CANADA from a l ,500- ft. shaft or from associated with low 

a ramp. Republic is currently concentrations of 
Ellison, Quebec evaluating these alternatives disseminated sulphides, 

Republic's 7.5-claim Ellison 
and the potential benefits of especially along or in the 

property in northwestern 
bringing in a joint venture vicinity of well-developed 

Quebec is located on the 
partner. northeast trending faults. 

Cadillac Break, between 
As a result, an exploration 

Barrick Gold Corporation's Republic holds a 100% program is planned for 

two Bousquet mines on the interest in the Ellison claims the Panache property in 

east, and the Barrick/Cambior and a 50% interest in the 1996 which will include 

Inc. Doyon mine on the west. other five claims, subject to geophysical surveys, 

various net smelter return prospecting, mapping and 

The Ellison property hosts royalties and net profit diamond drilling. 

two gold-bearing zones interests as well as cash 

which strike east-west and payments to a royalty holder 
U.S.A. 

dip 75-85 degrees south. The depending on the production 

A Zone contains a drill- schedule for the property. 
Congress Mine, Arizona 

indicated resource of 900,000 

tons at an uncut grade of 0.20 Dubuisson, Quebec Recent work carried out on 3 

ounces of gold per ton from Republic owns two separate 
the Congress Mine property 

surface to the l,200-ft. level. claim blocks in Dubuisson 
in Arizona has identified 45 

This zone varies in width Township, near Val d'Or, one 
separate quartz veins, eight 

from 8-30 feet, has been of which is being mined by 
of which· are considered 

traced from surface to a depth Western Quebec Mines Inc. 
prime targets for further 

of 2,200 feet and remains Under the lease agreement, 
exploration. The Last Chance 

open at depth. The C Zone Western Quebec can earn a 
and Bellick vein structures 

has been intersected by 100% interest in this block 
have undergone shallow 

diamond drill holes close upon payment to Republic of 
reverse circulation drill 

to surface and also at the sampling. Both are 

l,200-ft. level but very few 
a total of $600,000, including 

considered mineable by open 
payments to date, before 

holes have tested this zone 
January 22, 1997. 

pit methods and preliminary 

between surface and 1,200 testing indicates the 

feet, or at greater depths. Panache, Quebec 
contained gold is readily 

The width of this zone, which leachable. 

varies from 60-200 feet, Republic and Orient 

implies that it has excellent Resources Inc. each hold a The Congress property is 

tonnage potential. To date no 50% interest in the 1,632- located 70 miles northwest 

tonnage estimate has been hectare Panache property in of Phoenix and has a long 

prepared for the C Zone. Carpiquet Township. Recent history of small-scale 

exploration in nearby Barry sporadic mining. Republic 

Previous feasibility studies Township has suggested acquired the property in 1989 

have investigated the that significant gold and between late 1990 and 

development of the property mineralization may be early 1992 produced 44,000 
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ounces of gold from an 

underground mine, 

generating $3 million in 

operating profits. Operations 

were suspended in 1992, 

however, because of low 

gold prices, rising costs and 

insufficient development 

work on the project. The mill, 

a modern 350-tonnes per day 

carbon-in-Ieach facility, 

remains on the property. 

Based on the exploration 

completed to date, the 

Company believes that there 

is potential for additional 

definition development of 

reserves on the property and 

expects to follow the current 

geological review with soil 

sampling, trenching and 

diamond drilling. 

Seven Devils, Nevada 

Republic's IS-claim Seven 

Devils property in Pershing 

County, Nevada, covers a 

series of gold mineralized 

volcanic breccias, within a 

sequence of sedimentary 

rocks, which have been 

traced over a strike length 

of SOO feet. Previous work 

yielded gold values of up to 

0.1 ounces of gold per ton. 

The Company is planning 

additional sampling and 

mapping for this property. 

Kennedy,Nevada 

Geological mapping and 

sampling are planned for the 

7-claim Kennedy property 

in the Winnemucca-Battle 

Mountain area of Nevada, 

which covers old high grade 

workings. Reconnaissance 

sampling in 1995 located 

sulphides containing 0.4 

ounces of gold and four 

ounces of silver per ton. 

Beacon Silver, Nevada 

The 204-acre Beacon Silver 

property in the Winnemucca­

Battle Mountain area covers 

a series of old shafts. 

Reconnaissance work carried 

out in 1995 included grab 

samples which returned silver 

values of up to 63 ounces per 

ton. Republic plans mapping 

and additional sampling for 

the property. 

i\n::XICO 

Cerro Verde, Sonora 

Reconnaissance work on 

the S,500-acre Cerro Verde 

property in northern Sonora 

State has shown the presence 

of strongly altered rocks 

carrying gold, silver and 

copper values. There are 

also several old pits on the 

property immediately south 

of a formerly producing high 

grade gold camp. Assays from 

the pits have returned values 

of up to 0.S9 grams of gold 

and 607 grams of silver per 

tonne and 0.96% copper. 

Republic plans a mapping 

and sampling program on 

the property, which lies 10 

miles south of the Ruby Mine 

area in Arizona. 
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MaJtagemeJtt 's DiscussioJt aJtd AJtalysis 

Republic Goldfields Inc. is a Canadian-based mining company with a solid core of exploration and 

development properties in Canada, Mexico and the United States. The Ellison property is situated 

within a prolific gold mining district in northwestern Quebec. The Congress property in Arizona 

was closed in 1992 and has been on care and maintenance since that year. 

RESULTS OF OPERATIONS 

In 1995, the Company had no mines in production and reported a loss of $0.13 per share, the 

same as in 1994. The main factors contributing to these operating results are explained below. 

Administrative cost, which accounted for more than 70% of the total expenses, decreased by 4% 

from the previous year and was the principal contributor in the overall reduction of 6% to 

$1,160,000 in total expenses. This reduction was primarily the result of the Companyls restructured 

administrative base and improved operational efficiency. 

In addition, the Company recovered $95,000 in overhead expenses incurred on behalf of third 

parties in previous years. 

Losses incurred in the sale of mining properties totalled $156,000. 

LIQUIDITY AND CAPITAL RESOURCES 

During the year, the Company funded its operations principally by the placement of common 

shares for $969,000 and the proceeds from mining property sales aggregating $1,062,000. The latter 

includes US$750,000 generated by the sale of the Companyls interest in the Cuban properties. 

Early in 1996, the Company completed a private placement of common shares for total proceeds 

of $500,000. 



Management Responsibility for Financial Statements 

The accompanying consolidated financial statements and all of the data included in this annual 

report have been prepared by and are the responsibility of the Board of Directors and 

management of the Company. The consolidated financial statements have been prepared in 

accordance with accounting principles generally accepted in Canada and reflect management's 

best estimates and judgments based on currently available information. The Company had 

developed and maintains a system of internal accounting controls in order to ensure, on a 

reasonable and cost effective basis, the reliability of its financial information. 

The consolidated financial statements have been audited by BDO Dunwoody, Chartered 

Accountants. Their report outlines the scope of their examination and opinion on the consolidated 

financial statements. 

Donald Empey 

President and 01ief Executive Officer 

Toronto, Canada 

MARCH 25,1996 

Auditors' Repo,-t 

To the Shareholders of Republic Goldfields Inc. 

We have audited the consolidated balance sheets of Republic Goldfields Inc. as at December 31, 

1995 and 1994 and the consolidated statements of operations and deficit and changes in financial 

position for the years then ended. These financial statements are the responsibility of the 

Company's management. Our responsibility is to express an opinion on these financial statements 

based on our audit. 

We conducted our audits in accordance with generally accepted auditing standards. Those 

standards require that we plan and perform an audit to obtain reasonable assurance whether the 

financial statements are free of material misstatement. An audit includes examining, on a test 

basis, evidence supporting the amounts and disclosures in the financial statements. An audit also 

includes assessing the accounting principles used and significant estimates made by management, 

as well as evaluating the overall financial statement presentation. 

In our opinion, these consolidated financial statements present fairly, in all material respects, the 

financial position of the Company as at December 31, 1995 and 1994 and the results of its 

operations and the changes in its financial position for the years then ended in accordance with 

generally accepted accounting principles. 

II 40 1.." W"'./.7 
Chartered Accountants 

Mississauga, Ontario 

FEBRUARY 14, 1996 
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Consolidated Balance Sheets 

December 31 

ASSETS 
Current 

Cash and short-term investments 

Receivables 

Prepaid expenses and mining supplies 

Investments (Note 2) 

Capital assets (Note 3) 

Mineral properties and deferred expenditures (Note 4) 

LIABILITIES AND SHAREHOLDERS' EQUITY 

Current 
Payables and accruals 

Contingencies (Note 8) 

Shareholders' equity 
Capital stock (Note 5) 

Foreign currency translation adjustment 

Deficit 

On behalf of the Board: 

Director: 

Director: 

1995 

$ 166,114 

294,694 

312,454 

773,262 

586,314 

8,212,594 

5,534,428 

$15,106,598 

$ 640,548 

21,861,885 

1,079,090 
(8,474,925) 

14,466,050 

$15,106,598 

1994 

$ 838,858 

88,438 

313,872 

1,241,168 

11,364 

8,467,555 

5,573,766 

$15,293,853 

$ 456,023 

20,893,230 

1,332,357 

(7,387,757) 

14,837,830 

$15,293,853 

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements 



Consolidated Statements of Operations and Deficit 

For the year ended December 31 1995 1994 1993 

Income 

Bullion sales S $ $ 125,754 

Investments 20,241 201,312 419,915 

Recovery of overhead expense 95,000 

Royalty and other 94,359 104,338 

115,241 295,671 650,007 

Expenses 
Operations 28,958 163,970 416,542 

Administration 827,963 955,655 768,245 

Exploration 8,998 11,339 7,967 

Interest 18,077 53,994 119,808 

Deferred expenditures written off 70,041 

Depreciation and depletion 50,026 49,932 141,082 

Loss on sale of fixed assets 398,239 

Loss on property sales 155,846 

1,159,909 1,234,890 1,851,883 

loss for the year before 9 

extraordinary item 0 ,044,668) (939,219) (1,201,876) 

Gain on debt restructuring 1,152,420 

Net loss for the year 0 ,044,668) (939,219) (49,456) 

Deficit, beginning of year (7,387,757) (6,403,913) (6,243,957) 

Dividends - preferred shares (42,500) (44,625) (110,500) 

Deficit, end of year S (8,474,925) $ (7,387,757) $ (6,403,913) 

loss per common share S (0.13) $ (0.13) $ (0.03) 

The accompanying summmy of significant accounting policies and notes are an integral part of these financial statements 



Consolidated Statements of Changes in Financial Position 

For the year ended December 31 1995 1994 1993 

Cash provided by (used in) 

Operating activities 

Net loss before extraordinary item S 0,044,668) $ (939,219) $ (1,201,876) 

Items not affecting cash 

Depreciation and depletion 50,026 49,932 141,082 

Deferred expenditures written off 70,041 

Loss o~ property sales 155,846 

(768,755) (889,287) 0,060,794) 

Net change in non-cash working 

capital components 59,835 073,705) (225,351) 

(708,920) (1,062,992) 0,286,145 ) 

Investing activities 

Investments (574,950) 27,780 40,062 

Plant and equipment (22,390) 903,188 

Mineral properties and deferred 

expenditures 0,194,243) 0,542,203) 0,440,071) 

10 Proceeds on property sales 1,061,900 

(729,683) 0,514,423) (496,821) 

Financing activities 

Gain on restructuring of debt 1,152,420 

Long-term debt (900,000) (2,241,229) 

Preferred shares (400,000) 000,000) 

Common shares 968,655 3,418,962 4,069,815 

Dividends (42,500) (44,625) (110,500) 

Foreign currency translation adjustment 060,296) 94,593 (236,308) 

765,859 2,168,930 2,534,198 

(Decrease) increase in cash and 

short- term investments for the year (672,744) (408,485) 751,232 

Cash and short- term investments, 

beginning of year 838,858 1,247,343 496,111 

Cash and short- term investments, 

end of year S 166,114 $ 838,858 $ 1,247,343 

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements 



SuntJnary of Si9nificant Accountin9 Policies 
December 31,1995 

These consolidated financial statements have been prepared in accordance with generally accepted 

accounting principles in Canada. Outlined below are those policies considered particularly 

significant for the Company. 

BASIS OF CONSOLIDATION 

These consolidated financial statements include the accounts of the Company and its 100% owned 

United States subsidiaries, one of which owns the Congress Property in Arizona. 

I NVEST1\ /l ENTS 

Portfolio investments are initially recorded at cost and written down to market value if a 

permanent decline in value is considered to have occurred. 

CAPIlAl ASSETS 

Capital assets are recorded at cost. Depreciation is charged to operations on mill and mine 

buildings and equipment during commercial production and on other assets when put into use 

on the straight-line method over the following estimated service lives: 

Mill and mine buildings - 10 years 

Equipment - 5 years 

Leasehold improvements - 10 years 

J\!lINERAL PROPERTIES AND DEFERRED EXPENDITURES 

All costs of acquiring mineral properties are capitalized. Development expenditures incurred in 

bringing a property into production and exploration costs on specific projects are deferred. When 

the related ore bodies are brought into production, these costs will be charged to income on the 

unit of production method based on proven, probable and possible reserves. Costs of maintaining 

properties on which production has been suspended are included in operations expense. If a 

project is abandoned, determined not to be commercially feasible, or if the aggregate costs appear 

to not be recoverable, the property costs and related deferred expenditures are written down. 

General exploration expenditures are charged to operations when incurred. 

At any time the carrying values of these items represent costs to be charged to income in the 

future and do not necessarily reflect their present or future values. 

FOREIGN CURRENCY TRANSLATION 

The Company's U.s. subsidiaries are translated to Canadian dollars using the current rate method. 

Exchange gains or losses arising on translation are deferred and included in a separate component 

of shareholders' equity. The change in the balance in current and previous years is primarily due 

to the fluctuation in currency rates. 

Transactions in foreign currencies are translated to Canadian dollars at the exchange rate in effect 

on the date of occurrence. 

11 
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Notes to Consolidated Financial Statements 
December 31, 1995 

1. NATURE OF OPERATIONS 

Republic Goldfields Inc. is a public company engaged in the business of exploration for, mining 

and processing of precious metals. 

Recovery of the Company's investment in its Mineral Properties and Deferred Expenditures is 

dependent upon the discovery of economically recoverable ore reserves, obtaining the 

necessary financing to complete development and future profitable exploitation from any 

mines that may be brought into production. 

During 1992, the Company suspended operations at the Congress Mine and, from that time 

through December 31, 1995, has had no producing properties except for its interest in the 

Dubuisson property. Management expects that operations at the Congress Mine will resume in 

the future and that the necessary financing will be made available by way of future equity 

offerings, revenue generation from other properties or third party participation in the project. 

Accordingly, recovery of the Company's investment in plant and equipment and mining 

properties and deferred expenditures at the Congress Property is dependent upon obtaining 

the necessary financial resources, the delineation of ore reserves sufficient to justify resumption 

of operations and future profitable production. 

2. Ir\IVESTJ\ilENTS 

Market 
Value 1995 1994 

Marketable securities $ 803,000 $ 585,108 $ 10,158 

Other 1,206 1,206 1,206 

$ 804,206 $ 586,314 $ 11,364 

Included in marketable securities are 133,451 shares of KWG Resources Inc. (KWG) with a 

carrying value of $511,950 and an assigned market value of $660,000, based on the closing price 

of KWG shares on December 31, 1995. These shares were acquired as partial consideration on 

the sale of the Cuban Properties and are subject to a hold period which expires October 1,1996. 

3. CAPITAl ASSETS 

1995 1994 

Accumulated Net Book Net Book 
Cost Depreciation Value Value 

Mill and mine buildings and 

equipment $10,442,510 $ 2,229,916 $ 8,212,594 $ 8,460,053 

Leasehold improvements 75,534 75,534 7,502 

$10,518,044 $ 2,305,450 $ 8,212,594 $ 8,467,555 



4. MINERAL PROPERTIES AND DEFERRED EXPENDITURES 

1995 1994 

Congress S 1,450,101 $ 1,280,320 

Orion 505,667 500,000 

Dubuisson 922,629 918,105 

Ellison 2,391,367 1,945,101 

Cuban Projects 686,614 

Other 264,664 243,626 

S 5,534,428 $ 5,573,766 

Congress Property 

Consists of 5 patented claims, the surface rights to 14 additional patented claims and 114 

unpatented millsite claims covering a total of 2,386 acres in the County of Yavapai, State of 

Arizona. Sectors of the property are subject to various royalties. 

Mining operations at the Congress l\!line were suspended in 1992. 

Orion Property 

Consists of 100% interest in a mining concession covering 40 hectares, two mining leases 

covering 166 hectares and thirteen claims covering a total of 380 hectares in the Township of 

Malartic in the Province of Quebec. 

Mining operations on a pOliion of the property were substantially completed in 1991, at which 

time it was written down to $500,000. 

Dubuisson Property 

Consisting of 10 claims totalling 140 hectares in tvvo sectors in Dubuisson Township, Quebec, 

subject to a 2% net smelter return royalty to the vendor. This property was acquired in 1990 

from Minefinders Corporation Ltd., then a related company. 

One sector of the property is leased to another mining company and is currently in production. 

The lease, which expires in 1997, provides for certain production royalties on the first one 

million tons of ore milled and a purchase option. 

Ellison Property 

Consists of a 100% interest in 2.5 claims and a 50% interest in the other 5 claims in the Ellison 

Gold property near Rouyn-Noranda, Quebec, subject to various net smelter return and 

production profit royalties. 

During 1994, the Company entered into an agreement with one of the vendors to issue 100,000 

common shares in lieu of its obligation to pay future consideration in shares contingent upon 

proven reserves delineated on the property. These shares were issued during 1995. 

13 
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Under the terms of a 1993 agreement with one of the vendors, the Company is subject to a 

penalty of $15,000 per month commencing July I, 1996 if it does not extract 40,000 short tons of 

ore or complete a shaft to a minimum" depth of 1,000 feet prior to that date. The claims revert to 

the vendor in return for its royalty interest in the event of failure to make these payments. 

Furthermore, if the vendor in turn does not complete the above work within 42 months of 

acquiring the claims, they will be reconveyed to the Company. 

Cuban Properties 

During 1995 the Company sold its interest in the Cuban properties to a third party for total 

proceeds of US. $750,000. The Company received US. $375,000 in common shares of the 

purchasing company as well as cash proceeds of u.s. $375,000 of which US. $187,500 was 

received during 1995 and the remaining US. $187,500 is due in 1996. 

5. CAPITAL STOCK 

The Company is authorized to issue an unlimited number of preference and common shares. 

The issued preference shares are entitled to cumulative dividends at 8.5%, are redeemable at $1.00 

and are convertible along with any unpaid dividends, into common stock at $2.50 per share. 

Series A Preference shares outstanding, December 31,1994 

Series A Preference shares outstanding, December 31,1995 

Common shares outstanding, December 31, 1994 

Issued during 1995: 

Public offering, net of costs 

In relation to the acquisition of the Ellison property 

Exercise of Warrants 

Common shares outstanding, December 31,1995 

Total share capital, December 31,1995 

Number of 

Shares 

500,000 

500,000 

7,932,903 

400,000 

100,000 

30,000 

8,462,903 

Capital 

Stock 

$ 500,000 

500,000 

20,393,230 

484,465 

439,190 

45,000 

21,361,885 

$21,861,885 

At December 31, 1995 there were outstanding stock options entitling the directors, officers and 

employees of the Company to acquire 655,000 common shares of which 415,000 options 

expired unexercised February 12, 1996. 

Subsequent to the year end additional options entitling the directors, officers and employees of 

the Company to acquire 455,000 shares at $0.93 were granted subject to regulatory approval. 

These options expire on February 13, 2006. 

6. INCOME TAXES 

The Company has not recorded any income tax expense or recovery in the years ended 

December 31,1995,1994 and 1993. This differs from the amount obtained by applying the 



expected combined federal and provincial corporate income tax rate to the loss for the year 

before taxes. The differences are as follows : 

1995 1994 1993 

Expected income tax recovery $ (458,000) $ (413,000) $ 

Loss for which no benefit has 

been recognized 458,000 413,000 

$ $ $ 

7. SEGMENTED INFORl\t1ATION 

The Company is engaged solely in the business of exploration, mining and processing of 

precious metals in Canada, the United States and Mexico. 

Aggregate identifiable assets, revenue and net income by country are as follows: 

1995 1994 1993 

Identifiable assets 

Canada $ 4,978,419 $ 4,481,587 $ 4,341,668 

United States 10,031,561 10,029,668 9,359,818 

Cuba 686,614 39,048 

Mexico 96,618 95,984 

$15,106,598 $15,293,853 $13,740,534 

Income 

Canada $ 114,914 $ 292,482 $ 480,537 

United States 327 3,189 169,470 

$ 115,241 $ 295,671 $ 650,007 

Net Qoss) income 

Canada $ (745,614) $ (699,539) $ (367,119) 

United States 001,846) (239,680) 317,663 

Cuba 088,210) 

Mexico (8,998) 

$ 0 ,044,668) $ (939,219) $ (49,456) 

Depreciation and write-off of deferred 

expenditures included in the 

determination of net loss 

Canada $ 12,730 $ 12,894 $ 15,970 

United States 37,296 37,038 125,112 

Mexico 70,041 

$ 120,067 $ 49,932 $ 141,082 
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8. CONTINGENCIES 

CD The Company is a co-defendant in a claim for damages in the amount of u.s. $440,000 

arising out of a subsidiary's alleged failure to pay royalties and rentals on a portion of the 

Congress property. Management is unable at this time to determine the amount that will be 

payable, if any, with respect to this litigation. Costs incurred and the amount of any future 

settlement will be charged to operations when incurred. 

(ii) In the event that the Company does not resume operations at the Congress Mine and elects 

to abandon the property, it will incur certain reclamation costs. The amount of these will 

depend upon the applicable environmental legislation at such time and cannot reasonably 

be estimated. Any such costs will be charged to operations when incurred. 

9. SUBSEQUENT EVENTS 

Subsequent to the year end the Company was involved in the following: 

i) The Company completed a private placement of 1 million units, each unit consisting of one 

common share and one half warrant for a unit price of $0.50. The warrants are exercisable 

up to February 8, 1997 at a price of $0.60 per whole warrant. 

ii) The Company sold some of its marketable securities for total proceeds of $83,310, resulting 

in a gain on disposal of $73,150. 
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