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ARIZONA DEPARTMENT OF MINES AND MINERAL RESOURCES AZMILS DATA

PRIMARY NAME: BUTTON (2 or )

ALTERNATE NAMES:
GOLD BUTTON
FORTUNA

YAVAPAI COUNTY MILS NUMBER: 829B

LOCATION: TOWNSHIP 10 N RANGE 1 W SECTION 31 QUARTER C
LATITUDE: N 34DEG 09MIN 57SEC LONGITUDE: W 112DEG 24MIN 17SEC
TOPO MAP NAME: MINNEHAHA - 7.5 MIN

CURRENT STATUS: PAST PRODUCER

COMMODITY:
GOLD
SILVER
LEAD
ZINC
COPPER

BIBLIOGRAPHY:
USGS MINNEHAHA QUAD
AMMMR BUTTON MINE FILE
BLM AMC FILE 44052
MSHA MINE INFO. SUPP. 0201955
SEE ADMMR MILLER MINING CLAIMS FILE
CLAIMS INCLUDE ALL OF SEC 31 AND PART OF SEC.
29 & 32
USGS BULL 782, P. 177 & 178
ABM BULL. 137, P. 59-60
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A BRIEF GEOLOGIC REVIEW OF THE
FORTUNA GOLD DEPOSIT
(GOLD BUTTON OR PAYDIRT MINE)
YAVAPAI COUNTY, ARIZONA

for
BRADSHAW MINING COMPANY

by DON C. WHITE, GEOLOGIST, C.P.G.
JULY, 1993

EXECUTIVE SUMMARY :

Two field days (familiarizing with the property and meeting with Syl
Dimmer and John Dowis) and two office days (reviewing available data and
compiling this report, plan, sections, etc.) were spent appraising the
potential of Bradshaw Mining Company’s Fortuna (also know as Paydirt or
Button) gold property.

Both geologic evidence underground and in outcrop as well as evidence
from Callahan and Cyprus investigations point toward a narrow, discontinuous,
and erratically mineralized gold zone confined to the oxidized, near-surface
horizon of only tens of feet. This small zone hosts some coarse, secondary-
enriched gold on fractures associated with iron and manganese oxides. Deeper
drifts have revealed only barren or very low grade (far subeconomic) clay
fault gouge.

Remaining blocks with exploration potential fall within the Fortuna
patented claim. Their potential, however, is not likely to exceed 1,000
contained ounces which is not adequate to justify development costs, no less
mining or milling. Thus I do not recommend any further expenditures on the

property.



INTRODUCTION:

I was asked by John Dowis, mining engineer, on behalf of Bradshaw Mining
Company, to inspect, offer judgment on, and recommend exploration and
development plans for Bradshaw’s gold mining efforts at their Paydirt mine.
This was confirmed in discussions with William Means of Bradshaw.

I spent June 25, 1993 at the property, inspecting old and new workings,
being briefed on the property’s history by Sylvester Dimmer, and
reconnoitering the trace of the Fortuna vein and nearby veins. Another day
was spent at the property July 7, 1993 in the company of John Dowis to review
aspects of geology, exploration alternatives, and development potential.

Additionally, the available historic data has been studied, including
the published information on turn-of-the-century to depression era workings,
the more recent brief studies by Cyprus Metals and Callahan Mining companies,
and the Parker and Blomquist reports. All of these are cited as completely as
possible in the accompanying reference listing.

PURPOSE :

My objective is to advise what exploration potential lies within the
property. What is the gold grade distribution? Wwhat factors affect is
mineability? 1Is it sufficiently rich and abundant to mine at a profit, and if
so where? What tonnage and grade exists and what more may be found? I offer
judgements and evidence on these issues.

PROPERTY NAME AND LOCATION:

The historic name of this gold property is the Fortuna. The single
patented claim in the holdings (see Figure 1) is the Fortuna patent and its
principal vein structure has long been called the Fortuna gold vein.

In recent years other names have been applied. One is the Button or
Gold Button, from the shaft located just east of the present mill. That,
however, is a different structure than the Fortuna. Another name of late is
Paydirt for the Fortuna vein, mill, and mining company. And too the name
Minnie or redundantly, Little Minnie, has been in use for some of the
northerly workings on the Fortuna trend.

Herein I will use the historic and documented name Fortuna for the main
vein and Button for that separ.te vein to the east, and Button mill for the
present mill adjacent to the old caved shaft.

The Fortuna property is located principally in Sections 30 and 31 of
Township 9 North, Range 1 West, Gila and Salt River Meridian of central
Arizona. It is on the Minnehaha 7-1/2 degree quadrangle of the southwestern
Bradshaw Mountains in Yavapai County, Arizona.



Easiest access is via paved road to Walnut Grove and twenty-some miles
of good to poor graded road beyond. The roughest stretch is some fourteen
miles with fords and washouts southeast of Wagoner. The Wagoner-Crown King
road traverses the property and spur roads lead to the various workings
recently active. Other workings are reached only on foot, often through dense
chaparral, but all within one quarter mile of four-wheel drive access.

PROPERTY STATUS:

The Fortuna patent and a group of about sixty-three unpatented claims
are apparently controlled by Bradshaw Mining Company. No investigation was
conducted nor requested as to legitimacy or terms of this control. The claim
block lies within the Prescott National Forest and U.S. Forest Service
minerals jurisdiction as to surface disturbances, environmental permitting,
and so forth.

PRODUCTION AND HISTORY:

The area’s gold mines fall within the historic Minnehaha mining district
southwest of Crown King, Arizona. It is sometimes grouped with the Tiger
district in old reports. The Minnehaha mines were discovered by prospectors
in the late nineteenth century and received serious testing by up to 400-foot
shafts and adits shortly after 1900. Most were worked only a few years at a
time and few of them after the 1930’s depression era.

Minnehaha district production including the Button, Fortuna, Boaz,
Colossal, and Gold Note/Gold Hill mines collectively for 1901 through 1950 is
estimated at 400 ounces gold and 1,400 ounces silver with perhaps 1,000 tons
of base metal ores containing about 1,200 pounds copper and 8,600 pounds lead
(Keith, 1983). To that must be added the 1980°’s Button mill production
estimated by Syl Dimmer as 500 ounces gold (his statement of "$200,000. worth"
at average $400./o0z for late 1980’s).

None of the Minnehaha mines has ever had regular commercial production.
Fortuna, with the Button mill, accounts for most, (say 600-~800 ounces gold) of
the district’s production which totals less than 1,000 ounces.

Most of the Fortuna production has been from intermittent processing of
mostly oxidized ores from the B-level just north of the Fortuna patent on the
old Minnie claim. Minor additional production in recent years has come from
the Gold Springs adit and small quartz lenses mined out or old mine dumps
cleaned up.

The Button mine shaft, now fully caved, was reportedly 400 feet deep
about 1900, with 650 feet of drifting to the north and 100 feet to the south.
Waldemar Lindgren reported on it then as being a Precambrian quartz vein in
granite with glassy quartz containing some sulfides (pyrite, chalcopyrite,
galena, and sphalerite).



The Fortuna claim was patented with a May 29, 1906 mineral survey (M.S.
2275; it is now Yavapai County parcel 204-7-26). In 1906 there were several
shallow (less than 100-foot) shafts and adits on the Fortuna vein. Between
then and 1934 there were several 10-stamp to 20-stamp mills in sporadic
operation either at Button, Boaz or Colossal mines, probably with shipping of
ore and sharing of mill facilities between them.

During the 1980’s the Fortuna has received more attention than others in
the Minnehaha district. Exploration drifting and mill construction and
improvements have continued sporadically, none of it very successfully
(reserves not discovered or built) nor lucratively (mill has operated on a
batch basis at a substantial loss).

Unfortunately, one of the key reasons the Fortuna owners/operators may
have made the costly investments they have, is the guidance they’ve had from
poor technical "experts." A couple are worth quoting: Pierre Parker, an aged
consulting geologist apparently studied the property briefly in 1988 (three
days on site). He didn’t even know how to specify the dip of the Fortuna vein
which he says is 15 degrees to 20 degrees westerly when in fact it’s 70-85
degrees W. Perhaps he was taking it from vertical which is never the
convention. with no evidence at all he comes up with the "reasonable" ...
expectation "that in the deeper horizon the gold values will be higher..." and
that "evidence from similar type deposits suggests that a large tonnage of
higher grade ore is available a little deeper...." These kinds of "studies"
are worse than useless because they deceive the unsophisticated or non-
technical investor.

An anonymous author goes on to "use" select figures from Parker’s 1988
"report"” and combine a 7,500 ft. strike length, a 400 ft. dip dimension, a 6
ft. thickness and 12.5 ft3/s.t. tonnage factor to calculate 1.4 million tons
of "ore" to be "reasonable and conservative.”" At the same time, Blomquist
(1991) has a total of two sentences to say about '"reserves:"

There is no estimate of tonnage available. Exposed veins and historic
activity indicate the potential for a long life for the mine property
with adequate ore to keep the mill running for years.

I take exception to all these simplistic dismissals of reserves as a
non-issue, as though reserves will materialize when needed. Indeed, I have
serious doubts that any real economic reserves may be located. My reasons for
this skepticism are several and are elaborated in the remainder of this
report.

GEOLOGY :

The Fortuna vein is one of a set of subparallel fault-hosted quartz
veins. They are all generally north-northeast (NNE) striking and dip steeply
to the west. The Fortuna vein averages an 80 degree dip to the west over its
most worked segment within the Fortuna patent.



At its north extreme, the Fortuna vein becomes lost beneath cover of
Minnehaha Flats, beyond the claim block. South of the patent about 500 feet,
the Fortuna vein arcs to the west, slightly flattens and apparently quits. It
becomes mimicked further south by a series of flatter-dipping and less
auriferous shears. Thus the total prospectable length of the Fortuna vein is
about 2,500 feet, not the 7,500 proclaimed by Parker (1988).

The Fortuna is first a fault, secondly a vein, and only a portion of
that mineralized. The fault became the host for hydrothermal fluids which
precipitated some quartz and accompanying base and precious metals in an
irregular distribution along its trace. Continued faulting is known because
the quartz is in turn broken or brecciated. This post-mineral faulting
produced a lot of finely ground up rock rich in clay which we call gouge. It
is very sticky and pasty but also slips with gravity when it’s wet, which it
always is underground. This was a major problem on the C-level.

As with all faults and veins, the Fortuna is somewhat sinuous in
geometry, that is, it is a wavy surface. It varies about 10 degrees back and
forth within a few feet along strike or dip. Similarly, it pinches and swells
in thickness, from just a few inches in the north drift off the A crosscut to
over seven feet in one penetration in the deepest or C drift. It seems to
average about two feet of gouge and an additional one to three feet of breccia
and parallel gougy shears on one or both walls. On the C-level, however, it
is all clay gouge.

The latest slickensides (fault direction indicators) clearly show an
oblique motion with slicks plunging about 45 degrees south, presumably down on
the west (oblique, left-lateral, normal motion). There are also cross-faults
in roughly an east-west and steeply north-dipping orientation. These have
suffered mostly down-on-the north motion, yielding apparent right-lateral
offsets of the Fortuna fault/vein. The amount of offset on such cross faults
is only a few feet where the vein is exposed but may be found in less-explored
segments or underground to be an aggravation in that jogs in the drift may be
necessary to stay with the Fortuna vein.

Oxidation is probably very important to the gold grade distribution.
The A and B levels are both predominantly oxidized and both less than 100 feet
below surface. Where the Fortuna was reached recently, 175 feet back in the D
level drift, it is totally unoxidized. There it is a 2-foot thick gouge zone
with finely broken quartz fragments (like pea-gravel) in lots of clay. There
is a dusting of fine-grained euhedral (crystalline) sugar-like pyrite grains
throughout. This pyrite is mostly iron oxides only 40 feet above in the B
level.

The wall rock is all Precambrian rock, generally a quartz-monzonite to
granite composition. Locally it is a gray-block gneissic banded amphibolite.

Where post-mineral faulting does not upset the contact of quartz to wall
rock, that contact is as Lindgren described it, "frozen." In other words, the
quartz melds solidly with the granite and amphibolite, and is itself pre-
metamorphic, probably Precambrian as well.



There are several short segments of crudely parallel veins to the
Fortuna. One is the Button which was likely similar thickness and lithology.
As it is totally caved and inaccessible and undocumented, one may judge it
only by samples left around the old shaft. Workings apparently penetrated
Precambrian granite and amphibolite and reached milky to translucent gray
quartz with iron sulfide and lesser base metal sulfides plus or minus gold.
It was not a bonanza and hence its lack of production and documentation.

The same can be said for another thin, discontinuous vein about 300 feet

east of the Button, across the road, and the Gold Spring vein with adit about
300 feet south of the SE corner of section 30.

MINERALIZATION:

The Fortuna vein carries erratic gold mineralization. The gold is
associated with pyrite and base metal sulfides (chalcopyrite, galena, and
sphalerite, sulfides of copper, lead, and zinc respectively) which occur in
irregular but small quantities along the vein. In the oxide zone the gold is
at least partly free and coarse grained (visible grains on gravity tables).
There is no petrographic study available to know how the gold occurs in the
primary sulfide zone but it is probably electrum in and adjacent to sulfide
grains.

Silver grades are 2 to 4 times that of gold but economically
insignificant given the absolute values less than 1 opt Ag and silver’s low
price relative to gold.

With better grade gold (say over 0.1 opt) other metals typically include
0.1 to 0.5% Cu, 0.01 to 0.1% Pb and 0.01 to 0.05% Zn. Antimony averages only
about 10 to 100ppm (0.001 to 0.01%) arsenic usually less than 50 ppm and
mercury generally less than 1 ppm. None of these are potentially economic
byproducts except for the trivial value (about 1-2% of gross) added by silver.
Gold is the sole metal commodity of value at Fortuna.

Gold grade distribution is the key determinant of whether one can make a
gold mine. All the evidence at Fortuna points to very low grades (0.00X to
0.0X opt Au) in the unoxidized zone. Only in the oxide zone where supergene
or secondary enrichment has occurred do we start to find 0.X opt or better
grades. And there, typical of enriched mineralization, the gold grades are
very fickle.

The B level assay plan (figure 4) pretty well demonstrates the lower
oxide zone gold distribution. There are two sets of assays. The difference
between them is so great one must seek an explanation. One set is full drift
width (5 to 11 ft.) back samples taken by Callahan Mining Co. personnel and
fire assayed at a commercial laboratory. All those values are 0.0X opt except
for two slightly over 0.1 opt and one 1.1 opt. The other set was from samples
of unknown width or representativeness, collected by the miners from faces or
muck. These were likely assayed "in-house" at the Button mill laboratory with
unknown contamination, quality control, or accuracy. Chances are, in the
absence of salting or fraud, the differences between the two sets of data are
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accounted for by the miner’s samples being in some way selective and "high-
graded." For instance, in an oxidized shear zone like Fortuna, what is
easiest to sample is the softest, most altered and often richest material.
Non-professional samplers will favor this softer rock, not aware that they are
biasing the assay to the high side, maybe to an extreme.

The Callahan samples of 1987 are corroborated by Cyprus’ 1989 sampling.
The figures clearly indicate very erratic gold grade distribution; generally
low or about 0.0X opt but locally two orders of magnitude or over 100 times
enriched to multi-ounce grades. This is a classic characteristic of secondary
enrichment in the oxide zone.

Indeed, as soon as one goes deeper on the Fortuna vein, say to the C
level, gold is virtually absent. The C level adit drift breaks into the thick
(2 to 7+ foot) gougy Fortuna shear at two points and Cyprus’ sample assays
(see figure 5) at both sites indicate less than 0.01 (one hundredth) opt gold.

Up in the oxide zone, gold has migrated geochemically along with iron
oxides (orange, red, brown, yellow, and black crusts and coatings) and
manganese oxides (mostly black) along fractures and dispersed laterally into
the broken wallrock. This explains the gold recovered over good widths (5-10
feet) in the open cut near the portal of the B level. That phenomenon,
however, is very superficial. It persists only 10 to 40 feet there and
probably no further elsewhere. Oxidation is much diminished at about 50 foot
depth and virtually zero by 100 foot depth. One control of oxidation depth
and amount of gold enrichment at any particular point along the strike of the
Fortuna may be the abundance of cross-fractures and faults. These are very
visible at the B level portal area. This increased fracture abundance in yet
another orientation, helps to trap gold on more surfaces and hence boost
grade.

DISCUSSION OF ORE CONTROLS AND RESERVE LIMITATIONS:

The controls on gold grade distribution are clearly:

a) The Fortuna fault and several subparallel faults

b) Vein mineralization along that fault, by no means continuous.
Quartz and sulfides must also have been present. Many areas are
merely barren gouge.

c) Oxidation. It is clear that primary or sulfidic gold grades are
nowhere near the secondary enriched gold grades.

Thus we have structurally (fault and cross-fault) controlled amenability
to hydrothermal (upward) and supergene (downward) mineralization. And only
where you have both types (i.e., in the oxide zone) will grades have a chance
to be adequate for mining.

Under this circumstance, it is easy to see in longitudinal section
(figure 3) why the old workings quit where they did and why gold was found
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where it was. The old Fortuna stopes and the B-level are exceedingly shallow,
oxidized, fault guided, and likely localized by perpendicular faults or
fractures. This is clearly only a narrow band of prospectable turf along the
trace of the Fortuna.

Much of that strike length is already tested or mined out. In fact only
about 60% remains of the original potential within the Fortuna patent and
little potential extends outside the Fortuna patent. The blocks that remain
are dubbed "Fortuna N" and "Fortuna S" on the longitudinal section. Fortuna N
lies between the A and B adits and Fortuna S lies south of the old Fortuna
shaft, extending as far as the patent limit which is about the same as the
point where the fault and vein diverge to the west and become lost.

Each of these blocks is about 500 feet long and, assuming vein thickness
of 2 feet and oxidation to 100 foot depth, could yield reserves of about 5,000
tons each. One would only know if such potential reserves exist by sampling
them either by drilling or drifting.

COST VERSUS BENEFITS OF CONTINUED EXPLORATION:

What value may an additional 10,000 tons of 0.X opt Au have? Is it
worth testing? These are key questions to be answered prior to any further
expenditure.

I believe the historic pattern of grades is the best model for
projecting the future. If another 1,000 ounces of total recoverable gold were
identified I’d be very impressed. At $400./o0z that is $400,000. worth.

Merely drifting N and S from adit A to test or develop that ground will
require drifting 1,000 feet which at $300./ft is $300,000. There’s nothing
remaining to pay for stoping, hauling, processing, etc. Such a reserve, even
if it exists, would have to be much richer than the figures indicate in order
to be economic.



CONCLUSIONS AND RECOMMENDATIONS:

All the indications are that the Fortuna vein hosts only very limited
additional reserves. An optimistic view is 10,000 tons of perhaps 0.1 opt
gold or possibly just some high-grade within that, say 2,000 tons at 0.5 opt.
Either way, contained gold is unlikely to exceed 1,000 ounces which can’t
begin to pay for discovery or development costs, no less mining or processing.

On that basis I can not recommend any further investigation or
expenditures on the property. I recommend that sunk costs be partly recouped
by sale of assets at the mill and sale of mining equipment.

The holding costs of the property ($200. per claim starting August,
1993) are not worthwhile. The only claims possibly worth keeping valid are a
limited belt taking in the Minnie and the Fortuna/Button vein traces and mill
site if time is needed for its dismantling.

The other veins on the property are very restricted. They are of
limited strike length, thin and low grade. Their exploration attractiveness
is so low that I can not see the property attracting a lessee or purchaser.

The chance to keep the mill working on custom ores or feed from
neighboring mines is next to nil. There are no producing mines in the
Minnehaha or Tiger district nor any others within haulage range. 1If there
were, the chances of their ore fitting your mill’s flowsheet are slim. I see
no justification for continuing maintenance or security on the Button mill
since it has no use there.

AN "IF YOU DON’T BELIEVE ME" ADDENDUM:

Perhaps your reaction to my report will be : "He doesn’t know what he’s
talking about; he’s only a geologist: we’ll show him and the
world." Well, in that event, I recommend you go ahead and test the Fortuna

further. In so doing, however, make some improvements over previous efforts.

Have a geologist map the vein traces and sample completely in advance of
anything else. Then have a surveyor establish a baseline and elevation
control points for accurate geometric understanding of the vein and old and
new workings.

Then you’ll have to decide whether to drift and test underground or
drill from the surface. 1’d recommend, if you’re to damn-the-torpedoes and go
ahead anyway, a drilling program of say $50,000. over a drifting program at
least several times as costly,

Most importantly for everyone involved, document what is done. Use

professional help and they will keep records of property status, surveying and
geologic mapping, sampling and assay results, costs, production, etc. Only
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then will you be able to effectively evaluate what you have and where to go
from there.

Following is a possible program and budget for testing the Fortuna S and
Fortuna N blocks in the oxide zone and even drilling beneath the oxide zone to
check my assertions about the gold grades in the sulfide zone. A schematic
drill section (figure 6) shows possible holes (core or reverse circulation) to
test at appropriate depths. Three vertical fans of holes like on that section
would be more than adequate. Drill penetrations are shown on the longitudinal
section (figure 3).

Next stage exploration plan and budget
Activity Cost

1) Geologic sampling and mapping

10 days @ $300 incl. expenses $ 3,000.
2) Surveying - baseline, elevations and control points

3 crew days @ $650. 2,000.
3) Access for drilling - dozed road and drill pads

D-6 dozer for 2 days @ $300 + mobe 1,000.
4A) Drifting - exploration drifts N and S from A adit

Up to 500 ft. N and S or 1,000 ft @ $300. 300,000.

4B) Core Drilling - HQ core for shallow holes
+ reducing to NQ for deeper holes

4,000 feet @ $25. + mobe, bits, mud, etc. 100,000.
4C) Rev. Circ. drilling - 4-1/2" hole, cuttings only

4,000 feet @ $8. + mobe 35,000.
5) Assays - 200 samples @ $15. 3,000.
6) Geologic supervision of drilling; sampling, and

reporting on above

20 days @ $300. 6,000.

Totals; depending on drifting, core or R.C. drilling selection.

A) Drifting total $315,000.
B) Core drilling total 115,000.
C) R.C. drilling total 50,000.

These are all crude estimates only. Obviously, I see no point in fine-
tuning budget estimates for work I am not recommending! Nevertheless, should
you choose to pursue any portion of this program, I shall be happy to provide
more detailed recommendations and assistance.

11



Don C. White

521 East Willis St.
Prescott, AZ 86301

Ph. & FAX: 602-778-3140

July 12, 1993

Mr. Sherman Millener
Bradshaw Mining Company

c/o0 Mr. William Means

10227 North 32nd Lane, #101
Phoenix, AZ 85051

Dear Mr. Millener:

Accompanying is my report on your Paydirt mine/Button mill/Fortuna property.
What I have to say may not be what you were hoping to hear. I am a professional
economic geologist and take pride in deciphering geologic truth or reality
through the camouflages of mother nature and mankind. Unfortunately, that
also sometimes puts me in the role of bearer of bad news to individuals who may
have already invested in a losing venture or had higher hopes than are justified.

Such is the case at the Fortuna property. Yes, you have the Fortuna structure
and some local high grade gold mineralization. Lots of development effort and
expense has accomplished precious Tittle with drifting on the A, B, C, and D
Tevels and installation of your mill. Only the B-level yielded any encouragement
and what your in-house assays told you there is a very different story than
two reputable company's sampling and assaying (see figure 5 in the report).

I am convinced the Fortuna's "7,500 foot strike length" as boasted by
Parker, 1is truncated, as in the Cyprus mapping, to only about 1,500 feet
meaningful potential in the Fortuna vein. The 4-foot or greater thickness is
only about 2 feet in old stopes. The deep potential is all barren clay fault
gouge. The thin, shallow, fickle grade oxide zone is all that remains of merit.
Unfortunately, it is too 1imited in tonnage and too low grade to be a target
for Bradshaw or lessees or buyers. [ see no other potential on the property,
even should gold prices increase 100% in the near future. You would need several

multiples gold price increase to have a profitable mine.

This is probably bitter news indeed. I shall be happy to answer any
questions you may have or even to go further to test my interpretations against
your or other's possibly more hopeful ones. For instance, I have 18 rock samples
taken from various outcropping and underground sites on my last visit to the
Button. Those could be assayed for further evidence. If you wish to pursue
that, give me a call and we can discuss the merits and costs.

My statement is attached. I thank you for the chance to study your property.
Do Tet me know if I may help in any further way.

Sincerely,
N/
Don White

Geologist, C.P.G.

Enclosures
cc: W. Means, J. Dowis, F. Millsaps
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Button mill

Present-day mill and tailings
pond, looking northwest to
main ridge harboring the
Fortuna vein. Mining relicts
include a steam boiler and
big gear/flywheel.



Button mill, above, with Sylvester Dimmer standing
between two gravity tables with ball mill behind.
Agitated vat leach tanks and carbon columns are beneath

mill.




Fortuna vein is consistently about 2 feet thick;

as seen in historic stopes open to surface on the
Fortuna patent (Tooking N) and in the open cut
(Tooking S) at adit drift B. Oxidation and supergene
redistribution of gold has spread coarse gold with
iron oxides throughout a 4 to 8 foot thick fractured
zone. Neither oxidation nor supergene enrichment
extend to the next level 40 feet below.



Two other drift levels on the Fortuna vein,

both Tooking south. Presently active tunnel
(Tevel D, 40 feet beneath B) with loader in

portal is 175 ft in and reaches a 2-foot thick
gougy structure which is probably the Fortuna
vein. It is very clayey and pyritic with some
crushed white quartz and no oxidation. Similarly,
level C (deepest) reaches only unoxidized and
barren gouge in Precambrian granite.



Subparallel veins occur to the east of the Fortuna.
One was mined out by small open cut in the Precambrian
granite. Another, further east, just across the road
from the Button mill, is narrow (less than a foot
thick here) and offset by left-lateral faults as seen
here. Note sinuous traces of vein and open cut; the
Fortuna vein is sinuous as well.
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BRADSHAW MOUNTAIN GOLD

A NEVADA CORPORATION

A PROPOSED EXPANSION PLAN
AND
FINANCIAL ANALYSIS

SUMMARY OF THE PLAN

After more than four years of exploration and testing
at the companies Gold Button Mine in Arizona, it has been
decided that the company will build a new ore proce881ng
mill; expand its existing testlng mill; and expand its.
mining operations.

This decision was reached after careful analysis of the
data obtained from June, 1984 until May, 1988.

The companies findings indicates the existence of
1,440,000 tons of gold ore that will produce an estimated
345,600 ounces of gold; with an estimated current value in
excess of $155,250,000.

THE COMPANY

Bradshaw Mountain Gold is a Nevada corporation. The
main office and telephone number is:

BRADSHAW MOUNTAIN GOLD
EL DORADO SQUARE

6621 N. SCOTTSDALE ROAD

SCOTTSDALE, ARIZONA 85253

(602) 991-5457
(602) 837-1473

OFFICERS: THE OFFICERS OF THE COMPANY ARE:

MARCUS BISHOP PRESIDENT
SYLVESTER DIMMER VICE PRESIDENT
RAYMOND PAUL DOSS SECRETARY
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DIRECTORS: THE DIRECTORS OF THE COMPANY ARE:
MARCUS BISHOP
RAYMOND PAUL DOSS
SYLVESTER DIMMER
DONALD DIMMER
RALPH GODFREY

PIERRE PARKER

BRADSHAW MOUNTAIN GOLD MANAGEMENT

MARCUS BISHOP: 52, President and Chief Executive Officer. He
is one of the founders of Bradshaw Mountain Gold. Prior to
that he has served as an officer and director of the
Raymarcus Land Company since 1968. He has been involved in
the acquisition and development of mining and ranch
properties throughout Arizona. As the chief Executive
Officer of Bradshaw, he has directed the five year
exploration and development program that has succeeded in
verification of the body ore.

RAYMOND PAUL DOSS: 57, Chief Financial Officer, Secretary
and Director. He is one of the originators of the companies

.exploration and development program; developed the capital

sources for the pilot mill, development process. He is the
President and Chief Executive Officer of the Raymarcus Land
Company of Scottsdale, Arizona. Through his twenty years
experience and involvement with mining and ranch properties,
he provides the financial expertise needed to fund the
proposed expansion program.

SYLVESTOR J. DIMMER: 59, Vice President of Mining and
Milling, and Director. He is the originator of the present
exploration and development program, and he designed and
constructed the existing pilot plant. Prior to coming to
Bradshaw he designed and built two other pilot plants for

.placer mining interests. He has been a plant and production

manager for more than thirty years, twelve of which have
been mine processing facilities.
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DONALD J. DIMMER: 55, Vice President of Metallurgy and
Mechanical Development, and Director. He has been with the
facility since operations commenced. He has designed and
built numerous pieces of specialized equipment that has been
needed during the exploration and development period. Prior
to coming to Bradshaw, he was Vice President of
Manufacturing for other companies. He has achieved national
prominence for his numerous innovative designs of
specialized industrial equipment.

PIERRE E. PARKER: Director. He is a Certified Professional
Geologist, he has consulted on projects for many companies
throughout the world. He was the Managing General Partner
for the Borneo Mining Company. He managed and directed the
exploration program of gold leases for Cold Lake Resources
of Canada. He is the co-organizer and president of the Earth
Sciences Group, a Washington, D.C. based firm. '

RALPH G. GODFREY: Director of Bradshaw Mountain Gold. He is
a member of the Society of Mining Engineers, of AIME. He is
involved in mining in Arizona, Colorado, and Nevada. He is
independently employed as a consultant furnishing management
and engineering services in the field of geology., mining,
and ore dressing. His work has taken him to Central and
South America where he has assisted in the design and
construction of ore processing facilities; one of which is a
1,500,000 ton yearly capacity phosphate and benefication
plant in Brazil

BUSINESS ACTIVITY

Bradshaw Mountain Gold's primary activity is the
operation of the Gold Button Mine. The Gold Button Mine is a
gold mine located in Yavapai County, about sixty miles

Northwest of Phoenix, Arizona. ( see exhibit 1)

MINING PROPERTY

The Gold Button Mine consists of sixty three mining
claims spread over twelve hundred and sixty acres of 1lush,
hilly, wooded area of the Bradshaw Mountains. (see exhibit
2)

Historically, the Bradshaw's have been considered, by
many geologists, to be the number one gold producing area in

Arizona.



Developed mines are those which have been sampled, and
are capable of accommodating the miners who will take away
the ore. Several of the developed mines have been extended
vertically as well as horizontally.

At the Gold Button Mine Only five of the claims are
being developed at this time.
The remaining claims will be explored and tested for
content; and they will eventually come on line for drilling.

THE MILL

The Gold Button Mine has a pilot mill with a twelve ton
per day capacity. For the past several years, the pilot
plant has been processing sample ore taken from various
sites which were being considered for immediate development.

This is a fully equipped mill, with the capacity to
completely process ore: ore bins; grind process,
classification; concentration tables; separating of free
gold, silver, and copper; re-grinding process; leaching
tanks; cyanide and Zinc precipitation system.

THE LABORATORY

The company also provides its own assays, measuring,
and other metallurgical processing needs. As an independent
operation, the laboratory was required. With an on-site
laboratory the company is able to process its ore from
beginning through the refining process, to a doré bar.

RESEARCH AND DEVELOPMENT

The company management launched an exploration and
testing program in 1984. This program was continued until
August, 1988. The object of the program was to discover the
location of a large ore body capable of sustaining many

years of production; and to discover the grade
of ore within.

In May, 1988, The Company Management and Certified
Professional Geologist, Pierre E. Parker published his
analysis of the data that had been gathered since 1984.
(see exhibit 3 )



During the four year study, the company's geological

division tested, sampled, measured, and mapped the trail of

an ore body which is now called the "PAYDIRT VEIN".
( see exhibit 4)

QUANTITY

The "PAYDIRT VEIN" by dimension, is known to be 7,500'
in length; an average of 6' in width; known to be 400' in
depth; with an average ore grade of .6 ounces of gold per
ton.. The length of the vein has been tracked and
mapped; and will, in all probability extend beyond what has
been mapped. The depth of the vein, proven to be 400', is
expected to have depths of 2,000' in some locations. (see
exhibit 3)

The known existing ore body, through simple
calculations, will provide a supply of at least:

1,440,000 tons of gold ore.

(7,500'x400'x6'= 18,000,000 cu. ft.:
12.4 cu. ft. per ton = 1,440,000 tons of gold ore.)

QUALITY OF ORE

The next task was to determine the quality of the ore.
The grade of the ore is determined by its gold content. If
one ounce of gold can be taken from one ton of ore, the ore
is said to be graded "1.0". If it takes 5 tons of ore to
yield one ounce of gold, the ore is graded .20 ( 20
hundredths of an ounce). ( Ibid)

In a word, generally, the ore from the "PAYDIRT VEIN"
is "rich, having an average grade of .6 ounces of gold per
ton.." Bradshaw Mountain Gold's own laboratory; samples,
tests, and assays the ore. However, to preserve the
integrity of the study, samples of ore from the "PAYDIRT
VEIN" have been submitted to outside laboratories for
verification of the companies own findings.

Some of the laboratories that provide assays are: North
American, Iron King Assay, Complex Metals Research, J.B.
Laboratory, and Hazen Research. ( see exhibit 5)




Samples from eight different locations along the
MPAYDIRT VEIN" were taken. Values of gold content ranged
from .41 to 2.68: the average from the assays taken
between 1984 to 1986; is 1.339. (Ibid)

. Also provided, are results of tests taken from one new
tunnel ( B ) which was recently explored and tested. Samples
were taken at 6' intervals. The average value along the
vein, using the results of 34 test assays, is 1.59.
(Actually the range is from .10 to an astounding, 29.46.
(Ibid)

PROBABLE RESERVE

The Officers and Directors agreed to determine the ‘
extent of the planned expansion only after the determination
of the "PROBABLE RESERVE". The company needed to be certain
that the mine could produce, not just a sufficient amount of
ore to repay the added investment; but the company
anticipated a significant profit.

The Geological Report by Pierre Parker indicates that
only five of the companies sixty three claims were analyzed;
the potential of the remaining claim appears optimistic
" based upon preliminary sampling.

Many geologists are in agreement. That the grade of

- gold ore customarily increases at lower depths. Current
reports indicate a proven depth of 400'. Geologists also are
in agreement that strong veins such as the "PAYDIRT VEIN"
could extend as deep as 2,000'. ( see exhibit 3)

This can be supported locally. The McCabe Mine, an
operating gold mine over the mountain, is now mining at a
1,200'depth. Additional exploration will provide the proof
when it is necessary; for the time being there are millions -
of tons available with a 400' depth.

PROPOSED EXPANSION

Essentially Bradshaw Mountain Gold will continue its
test mining and milling operations: and it will launch a 300
ton per day mining program; and increase its milling
capacity up to 300 tons per day.



MILL

A completely new mill will be constructed. To increase
efficiency and thereby reduce production costs, the mill
will be equipped with advanced technology.

MINING

The mining operations will be implemented with new, and
advanced mining machinery which is capable of mining a
required 300 tons per day which the mill will absorb, but
additional ore will be mined and stored for future
processing. It is conceivable that a second 300 ton per day

'mill would be added upon analysis of future data that will

be accumulating.

PLACER MILL

The company intends to conclude a purchase agreement
for the acquisition of a placer mining operation which is
located on an extension line of the "PAYDIRT VEIN".
Additional placer operations are expected to be erected on
sites that prove high efficacy.

TEMPORARY FACILITIES

" As a temporary measure, the existing pilot mill will be

"expanded to increase its processing capability from 12 tons

per day to 40 tons per day. The mining operation will
commence mining for the pilot mill, and building a stockpile
of ore for the new mill anticipated to be in September,
1989. :

COST OF EXPANSION

MILL: 150 to 300 ton capacity $1,500,000
Mine Expansion 500,000
Ore Stockpiling 500,000
Pilot Mill to 40 ton capacity 400,000
Exploration & Development 800,000
Operating Reserve 900,000
Repurchase Production Contracts 1,600,000

Total Cost of Expansion $6,200,000




Prior to expansion, Bradshaw Mountain Gold plans to
repurchase production contracts.

CONCLUSION

The analysis of the estimated Probable Reserve would
-indicate that the "PAYDIRT VEIN" alone will provide
1,440,000 tons of gold ore: that represents a 13 year
absorption period for the new 300 ton per day mill.
Additional ore bodies, and the discovery of extended depth of the
"PAYDIRT VEIN", suggests that the availability of millable
ore is far beyond the figures indicated in the report. As a

" practical matter, the "PAYDIRT VEIN" alone is capable of

providing 345,600 ounces of gold; which represents ( at $450
per ounce ) $155,520,000. The Board of Directors has
concluded that an investment of $6,200,000 is justified




CASH FLOW PERFORMA
200 TONS PER DAY
THIS CASH FLOW PERFORMA IS BASED ON .25 OUNCES OF GOLD PER TON. WITH PRODUCTION STARTING AT

THE COMPLETION OF THE NEW MILL WITHIN ONE YEAR. THE NEW MILL IS CAPABLE OF PROCESSING UP TO
300 TONS PER DAY.

DAYS TONS ORE GOLD GOLD TOTAL ROYALTY GROSS NET
GRD OUNCE PRICE INCOME COSTS PROFIT

1 200 .25 50 450 22,500 2,250 10,000 10,250
2 400 .25 100 450 45,000 4,500 20,000 20,500
3 600 .25 150 450 67,500 6,750 30,000 30,750
4 800 .25 200 450 90,000 9,000 40,000 41,000
5 1,000 .25 250 450 112,500 11,250 50,000 51,250
6 1,200 .25 300 450 135,000 13,500 60,000 61,500
7 1,400 .25 350 450 157,000 15,700 70,000 71,750
8 1,600 .25 400 450 180,000 18,000 80,000 82,000
9 1,800 .25 450 450 202,500 20,250 90,000 92,250 ©
10 2,000 .25 . 500 450 225,000 22,500 100,000 102,500
FIRST YEAR OPERATIONS: .

350 70,000 .25 17,500 450 7,875,000 787,500 3,500,000 3,587,500

SECOND YEAR OPERATIONS:

350 70,000 .25 17,500 450 7,875,000 787,500 3,500,000 3,587,500

THIRD YEAR OPERATIONS THE ROYALTY FEE WILL BE PAID IN FULL AFTER 189 DAYS:

189 37,800 .25 9,450 450 4,252,500 425,250 1,890,000 1,937,250

AFTER THE ROYALTY IS PAID:

161 32,200 .25 8,050 450 3,622,500 none 1,610,000 2,012,500

FOURTH YEAR OPERATIONS:

350 70,000 .25 17,500 450 7,875,000 none 3,500,000 4,375,000

FIFTH YEAR OPERATIONS:

350 70,000 .25 17,500 450 7,875,000 none 3,500,000 4,375,000

FIVE YEAR TOTALS; including 1,750 operating days:

350,000 .25 V87,500 450 39,375,000 2,000,250 17,500,000 19,874,750
AT 300 TON PER DAY THE FOLLOWING 5 YEAR FIGURES WOULD BE APPROPRIATE.
466,666 .25 116,666 450 52,500,000 2,000,250 23,333,333 26,499,666



10

GOLD BUTTON MINE

HISTORY

The GOLD BUTTON MINE is made up of 63 lode mining claims (
1260 acres ) situated 13 miles Northeast of the old town of
_Wagner on County Route #362, (about 20 miles South of
Prescott, Arizona ) Yavapai County, Arizona.

Sections 29, 31 and 32, Township 10 North, Range 2 West;
and Section 1, Township 9 North, Range 2 West; and
Section 6, Township 9 North, Range 1 West, Yavapai

- County, Arizona.

The original 01d Button Mine was in operation in the late
1890's and early 1900's when 300 miners lived in Minnehaha
Flats. A 460 foot shaft was sunk on claim # 1. Mining was
done in 1600' of underground drifting at two levels. Values
"increased the deeper they went. They were restricted from
going deeper because of the water level, they didn't have
the pumping ability to pump the water, according to the U.S.
Bureau of Mines. Silver and Gold was extracted from the

ore by Mercury Amalgumation in a stamp mill. Another stamp
mill was located on claim # 61 and mining was conducted on
claims # 11, 13 and 14. Another stamp mill was located on
claim #7 and mining was done in a shaft and also a tunnel.
Recent samples from this tunnel show values as high as 7
ounces per ton.

Other mining was done on claims #3, 4, 5 and 6 by Bill

Bledsoe and Cruz Chaves, their ore was milled by a small mill
they had located on claim # 8, parts of this mill are in

place today.They worked these claims for over 40 years and
made a living.

At some time in the past, the o0ld timers drove a tunnel into
the vein on claim # 17, samples have been taken from this
tunnel with assays from .30 to 2.50 ounces per ton.
Extensive work was done on claim # 20 where a tunnel was
driven into the mountain over 175' and in areas that sank on
‘the vein more than 90'. They milled the ore on site with an
arrastra which is in place today. Samples from this tunnel

range in value from .40, .65 and some over 1.0 ounce per
ton.

Mr. Ed Rush, who now lives in Prescott, Arizona was a young
man in 1920 and spent over twenty years mining in the area
on claims # 43, 48, 49, and 56.
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He recently visited the mine and shared some of the past of
over 50 years with us. He claimed that at times during the
1920's and 30's over 500 people lived and worked on these 4
claims known as the Rush Springs Area. At that time 3 stamp
mills were in operation on the property, now known as the
Gold Button Mine. Mr Rush also claimed that 3 sawmills
operated in this area, employing over 50 men. They provided
timber, lagging and firewood for the steam boilers that
powered the stamp mills and hoist.

Much of the work was done near the surface in the oxide
ores. When they reached the sulfide ores it was much too
hard for them to work by hand and the gold was locked up in

" the sulfides making it almost impossible for them to work.

As a result, many of the old workings can be found on this
property that penetrate 15 or 20' into the mountain and then
stop. In many cases good assayable ore is found in these old
workings. In most cases these ores are not a problem with
the equipment now in place at the Gold Button Mine. Gravity
separation and flotation are both available now.

PRESENT OPERATIONS

"The pfesent milling operations are achieving a recovery
- percentage of 87 to 95 percent, depending on the ore being

run. We expect the new mill to achieve an even greater

recovery percentage. The known ore bodies are extensive and
warrant a mill of 200 to 300 tons per day. Much exploration

and development 1is required to determine if these ore bodies
go down 1600 to 2,000', as suggested by several geologists.
They have said it would not surprise them, in fact, they would
expect it. Only drilling will confirm this.

Several other structures exist that require exploration and
development work. It appears enough ore exists, to provide a
long and profitable operation.
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BRADSHAW MOUNTAIN GOLD

MINING CLAIM MAP

1. Location of "PAYDIRT VEIN".
2. 63 mining claims, 1,260 acres.
3. Mill, Lab and Refining location.
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BRADSHAW MOUNTAIN GOLD

The following represents the GOLD and SILVER recovered from
ore mined from various locations of the PAYDIRT VEIN, during:

our testing program.

doré bar

SOLD TO

ENGELHARD
ACADEMY
PETERSON
ENGELHARD
ENGELHARD
ENGELHARD
ENGELHARD
ENGELHARD
ENGELHARD
ENGELHARD
ENGELHARD
ENGELHARD
ENGELHARD
ENGLEHARD
ENGLEHARD
ANDERSON

TOTAL

The pilot mill
and the following sales were made.

METALS
METALS
METALS
METALS
METALS
METALS
METALS
METALS
METALS
METALS
METALS
METALS
METALS
METALS
METALS
METALS

processed the ore into a

OUNCES AG

OUNCES AU

.459
.000
.200
.828
.030

TOTAL

SETTLEMENT

$

466 .
1,835,
2,346.
9,294.

10,321.
7,137.
5,057.

10,818

1,283.
5,772.
7,343,

10,802.
6,387.
4,796.

14,804,

$101,130.




ASSAY REPORT

THE FOLLOWING ARE ASSAYS OF ORE FROM THE PAYDIRT VEIN WHI
WERE DONE BY OUTSIDE LABORATORIES.

Gold Silver Pltn

AU AG PT
1. 6/7/84 Gold Dome Sample #1 1.50 4,28
2. 6/7/84 Gold Dome Sample #2 2.68 2.16
3. 8/6/84 North American 2.110 1.60 .01
4. 1/11/85 Iron King Assay 2.216 3.38
5. 1/18/86 Complex Metals Res. 1.65 .48
6. 9/17/86 J. B. Laboratory ..55 7.00 .90
7. 9/17/86 J. B. Laboratory .41 2.77
8. 10/3/86 Hazen Research 1.81 2.54 .01

The following Assays were taken from the "B" level tunnel
lTocated at the North end of the PAYDIRT VEIN. Each sample
was taken as a chip across the face of the vein, 6' to
8' wide, in seventy two inch intervals.

1. .50 12. .28 23.
2. .51 13. .29 24.
3. .08 14. .52 25. 3.
4, .12 15. 3.63 26. 1
5. .18 16. 29.46 27.
6. .22 17. 5.40 28.
7. .76 18. .54 29.
8. 1.24 19. .21 30.
9. 1.73 20. .10 31.
10. .94 21. .08 32.
11. .35 22. .15 33.
34.

CH




EXHIBITS

Map: Arizona

Video: Bradshaw Mountain Gold:
Geological Report; May 6, 1988
Map of Paydirt Vein

Assay List

( news release )




ADDENDUM #1
PLAN OF OPERATIONS
Paydirt Claims #1,3,4,5,6,&7

OPERATOR: Nuclear Ventures Inc., J. Stanley Hodgson, President
C/0 S.E. Theisa, 186 Broadway Lot #16,Yarnell, AZ 85302

The original Plan of Operations is hereby modified to incorporate a
change in location of the millsite, It will now be located on, and
adjacent to, the original Button Millsite, rather than on the ridge
to the west as originally proposed (See attached map). This new
proposal will involve less road building and surface disturbance
than the original.

Also, Road #362 will be relocated to avoid a muddy wash that the road
now runs through. This new section of road will be surveyed by the
Prescott National Forest Engineering Staff, and once completed will
become part of the Forest Road and Trails Systems Road #362. This

road will remain open to public use, with the right-of-way remaining .
with the USDA Forest Service. All brush removed by road construction
will be piled by the operator so it can be burned by the Forest Service
when conditions permit. 5

A temporary service road will be constructed from Road #362, through
the mill pond area, to the millsite.

Whenever the fire danger reaches the point that a RED FLAG ALERT is
called by the Forest Service, the operator will be required to shut
down all operations involving internal combustion engines, blasting,
or any other activity that increases the risk of fire. ’

Signed:
Operator Dagte |/ /
\dg 414V, 5-M-79
District Ranger Date

%
(4
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UNITED STATES DEPARTMENT OF AGRICULTURE
FOREST SERVICE
Prescott National Forest
Crown King Ranger District
Crown King, Arizona 86343

2810

September 19, 1978
=

Mr. Rick Adams

Embassy Square Apartments
805 N. 4th Avenue
Phoenix, Arizona 85003

|

Dear Mr. Adams:

I am sending this Plan of Operations to you since I am not sure
where Ernie Thiess is. I suggest that you, Mr. Thiess, and Mr.
Hodgson look this over carefully, and if it is agreeable to

you, have your authorized representative sign it and return all
copies to the Crown King Ranger Station. The Plan is essentially
the one you submitted, but includes Forest Service requirements
and constraints. The Plan will not be considered approved until
I sign it and return a copy to you, The Environmental Analysis
Report has been prepared and as soon as it is approved by the
Forest Staff I will mail you the signed Plan.

We did agree, however, during our meeting with Mr. Thiess at the
mine site, that you could go ahead with your planned assesment
work on the claims.
If you have any questions, please feel free to call.
Sincerely,

\'ﬂm&nuup Q Gg.bw-u.,

THOMAS R. CHACON
District Ranger

S

8200-11 (1/88)
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Ao /‘{ PLii OF OPURMPION
1l Paadiet Claias 3, 3,0s0 siil

o
}?’ P inneisas, AN ASRPIe

S T 1 Ty o et
P o owd s bd

TOR: wacleonny Vontures Inee d. Stesley Lou sen, “resident
(7

J2-bTh-2053)

A I e i p - T Win g e L |
W05 SamsET . Vasrmen GfrtEons) Ohanl

JON-02URATTIG LIVOSTORS: S, &, Wheiss, 1122 2crklaven Dr,, Richardson, Tex.

75080, 214 G652 OTOC; Cedric Adens and Deve AGe:s, (D5 71 bth Ave., Phoenix,
Ariz, 35003, &C2 253 5191, Robert 3cileeter, Zroadwey —cuip.ient Co.,
1110 i, Sroaduwy, :Sls, tiina,, 55411, <12 520 3345

Russell Leoververs, 133738 :dssissippl Dr., Chcrplin, 'dnn, 55315, 612 La2T 2789

rerrell Albury, £.0. Box 370 Princeton, Ill., G1356

Vern Flscus, RR2 5o 703, Coal Valley, Ill., 612Lo, 30% 79S¢ 7550
Tobert iruetz, 1811 w. 3aywood Ave., Peori=, I1l., 4161k, 306 691 9195
I. 3. Cupp, 511k i‘eadowecreek Dr., Dallss Tex., T752h3, 214 561 9548
Gerald Zeff, 2401 Teskwood Le., Pleno, Tex., 75075, 21k k23 h6aT

LOCATION: Paydirt LiC's #1,3,4,5,5,% 7, Section 31, T10r, Rli, G&SRBLM,
Prescott ‘etional Forest, Yaovarci County Arizona. (See

TR
S

aaasidt A

JLOATORS OLJUCTIVA: To set up a 100 ton/day flotation mill, and wine ™
selected ore bodies on the Peydirt cleins.

O2IRATTOS PLAT:

i) dnin; and explorction work will be confined to claims shown in
' Sxhibie AL,

2.  Ixhibit '3' attacled outlines surface work. The ORAIIG coloring of
zones, roads, arifts end sherts are existing, and GRIZSI coloring
denotes work Jor essessilent aad aining rrencration worl:. The hep is
T 1/2 idnute with 1000' equel 1/2 inch,

S Thie uejority of tihe surfece work will occur at A, as noted in Zxhibit

3, 21d &t tie expended inill site showing extended roads, nill pond
spece, ete., colored in GREZZH. (Cleznin; up other sreass is also noted
in _jreen.

The worik scaedule plenned for assess..ent work and enlarzessnt of tie
211l awesa, is zs follows:

AKd st 28 to Jent, 30 Do Assessiient vorik for the current yec.r,
orening ur ore ccutcined in the vein in the area of the 'aoteh' A of
exhibit 25 ors in tae velns north ol the Sutton Sheft, J; ore in the

.



" syiuning iole' vein, C; ore in the northerly extension of the
Swimring Hole vein D; and explorinz the veln on the hil] vest

of tae Button 3Snaft I. The notcn A esseys =re shown in sarple
nuwioer 2 attached in IDxhibit 'C" etteched. Iloteh A shall be
Jdeepened and widened to examine wore ore for cssessment and pre-
paration for further nining by driftinz to the south and surface
winin;; to the north as soon &8 a mininsg pernit is granted. io
sicnificant ecolozical damepge, beyond winat has alreedy been done,

in tihe course of this work excent for the removel of ebout 10 to

20 trees including up to 12 pine trees, ell to be used for timbering.

Aucust 25 to October 15, 1978 Saziple ore occurrences that we

2rcpose to wine in the decarnposed oxidized zone and beneath, where the
ore is charecteristic of tnet to be mined leter. HNo significant
ecological darase will be done in the course of this work, as this
worik will be done in existing openinss.

Qctober 15 through Hovember 1, lOIE Enlarge the presently existing
uillsite west of the Button Shaft to permit an efficient mill to be
constructed that can economically recover values from ores on the
property at a profit under presently existing conditions. This will
necessitate & mill cepable of concentreting upwards of 100 tons of
ore per day for the srades of ore thus fer exanined. Ilo noxious
chemicals will ever be released from the lmpound arees, end in fact,
no noisonous concentretions of chemicals ever will be exposed to
autens or animels even in the impound area. o trees, only scrub
brush, will be removed froa this area end no soll erosion hazards
will be created. The total aree covered by bLuildinzs will be in

the order of 2500 squere feet. 9

loveiuber 1 forwerd I{ine veins contailning proven ore, initially
priuerily frow the vein containing the notch, A of exhibit B, haul
the ore to the extended millsite, recover velues from the ore there,
2aa {vpound ell tailing created thereby in such & manner that no
Qazards sihell be creeted,

It is our intention, that witain the linitations of conducting
overations in en efficient minerlixe fasiiion in accordence with
Feuerel Jelaety Repuletions, ecclojicel disturbence will be held
to =a ahsoluta i:dninwi, Terrorarily all personnel will live on
the Chavez fiillsite and utilize thelr sanitary facilities, 'le
1ill wove two elzht foot wide _obile hoies onto their prenlses,
and also two of thelr bulldinzgs for living guerters,

Th2 operator will haul all trash and sevasze effluent from the site
©0 en approved senitary landfill, Cheinlcel or portable tollets
will be provided on thne site end will be purped or meinteined
regularly.

t all tires the operator will be cexeful with Tfire,

-



A11 ..echanicel eruiﬁ :ent will Le equipped with en annroved

wuf fler aznd sherk arrester, At leest a shovel, exe, and Tire ex-
tinzuisher will be kept at the rrolect locsation Tor use in case of
eccldental Tlre, Orerstor =will infor: Distriect Renzer when
orzrations co.ence so zjuipaent cen e instected, Surfece blasting
i1l not ve dons durin; neriods of nizii fire Jdanger.

An;r trees neeced for ..ine titterin: 1dll be narked for removel
LI & Torest O0fficer

Uzon co.rleticn of operations the disturbed rreas will be restorsd
and scedel to return the area to o reasonably aztwral sppearsaiace,
This will e subject to approvel by the District Renger.

Public roads edjecent to tie operetion will e posted with signs
meried "Varning seavy Truck Traffic.'

Once the flotation rdll is in operation, end every six uwonths
tiereaiter s a sarple of the effluent fron the settling ponds

will be tzlken and sent for testing to a laboratory certified by

tie State of Arizona. A copy of the results will be sent to the
Crovm Idn:; Ranger Station for monitoring of heavy zetal content end
PH.

Srush cleared from the sites will be piled so it can be burnea by
Forast Service versonnel winen conditions sre favorable.

If the operator decides to change the plénﬂ and conduct more surface
resource disturbance, an amendment to the plan will be submitted to

the District Ranger 15 deys in advance.
The District ﬁenger will be notified upon completion of work.

Bond: A $3,000,00 surety bond will be required for reclamation pur-
noses.

"Approval o this operating nlan does not constitute recognition or
certification of ovmership by eny person nared as owner herein."

"Approval of this operetins plan does not constitute now or in the
future recocnition or certification of the validity of any mining
clellr to whiea it ey relate or to thei inerel cheracter of the land
on wvhlech it lies.”

~

Azreed to ov.%/&—;ﬁ Dete

Aooroved .),r Date //) - "7(?/

District Raaer



Feurusry 10, 1977

“ruse Me Chaves
oter Wt., Lox 77
hNirkland, “risona

Jear Mr. Chuves:

The ore numgles sad congentrates received from your property
reyresent a very workable ore and easily nandled cunceatrates.

Very unuousl to fiad ore and conceatrutes that are so oo-ynl.blo
to ordiunury milling and treataent methods.

Taudls froa the usslyamation process couly eusily bw shipped S0
exlating smelters fos final extruétion of remalning valese.

amalgaasution sponge cam be shipped direct to refinery.

hoV.. an. . AY UF;.CHE

Fii 7
|‘.|I.Luhf". L. 'GuH.hY ] /

Lvl cxtructive dysteme, lac,
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[ S .
MERCHANTS MuTUAL BONDING COMPANY i

DES MOINES, IOWA

POWER OF ATTORNEY

Sirue Poomai, thet the Mancmawvs Mouriar Bowsmng Comrany, 8 tion duly organised under the lawe
of the Siate of =) bnﬂl*hmawntmmm&:t-bd Ik, State of lowa, hath made, consti-
tuted and amd dees presents maks, constitute and appoint

LARRY STUCKEY

of PHOENIX and State of ARIZONA its true and lawful Attorney-in-Fact with full pewee
,ﬂmmﬂuhﬂ“ﬂhhmphuudn-d.wnn.mu.um-nldpwmmlnmuunmz Y

-Any or all bonds or undertakings, provided
that no bond or undertaking executed under
this authority shall exceed in amount the sum
of TWO HUNDRED THOUSAND ($300,000.00) DOLLARS

uumwwmwmmn.mlzmum-mu-ummm& e
of the Mmmcmawrs Moty Coaraxy, and all the of
wunal. the “I“ “mn ANY, a ectn -ﬂ'ﬁ
08 sRemsied tn and by suthority of the -Law
'l'h.‘ g i weds mnur y ty following By diopiai by the
RTICLE 2. SECTION 8A.—"The of Roard ve Peewhiont Vies Rrostdent l—-:.uulh-. '
:ﬂ ‘D“AT u-&;m"&-n-:u'::mdm - i “hm
u-c"'-'_,'-":mu-t undeviehings, recagmizsnces. contracis of indemmnity sad other shilestory (o the astess
l----u-t.mm“mmummmunhmnmmmm"__-
tary, and s corpevete csal to bo heveto ofined, this 27th  day of July AD. 1877 .

A

Bt < s

ATE OF
TR, > A
St e S SOk e e e e A e
’-:=======IIH-1lIInllIlIHlldlmylu-luﬂllh-ln,Oﬂkhllnmalmncuyof:::;:;:.?:tﬂuchrlnl
#ﬂu--

Netary Publie. Polk Counr lowe
My Commission Bxpirwe §/30/78

STATE OF IOWA

COUNTY OF POLK , g >
I, Emily Clark. secretary of the MERCHANTS MUTUAL BoNming CoMPAN) herein certily that
the above ana foregoiny is a true: ind currert copy of a POWER OF A voilted by said
Mmncuanrs MuTtaL Bonpin: Cusmreany, which 1s still in force and e 4, o,
~ gattiee, %
Ju Btnrss Wireol. | have hareunto set my hand and afMixed the seal of the Company, at ;“F..*_.-:.\"l,:'-?’i‘-"-.,
this day of 19. i r\-——\; SN - ':"-.;-.’i
: 1S ;ﬁ’{ - &
- . - s i A : - -
5 &2 N
; % 'Iltrvlu'y : '* 5
September 30, 1979 PR IETNRREA

This power of attorney expires =

3
o
0
v



Age:
Education:
sXperiencain

1950 Summer
1512-195“
“984=19587
“957=13%v

1960-196%

1544=1970

1970=1976

" gontract at Sunflower Arizona, a successful gold op.rationi‘

AZSUME'

46

STANLEY HODGSON

OF EXPERIENCE

B. 5¢. in Mining Engineering from Queen's University, 1952.,

Geological work in notthern Labrador for Frobisher Ltd.

Uncarground Mining, Falconbridge Nickel Mines, ?laconbtidg.

{Budbuzy) Ont.

Underground Mining, square set, cut and fill stoping and
oc..ar underground work, Falconbridge Nickel Mines, Faicon-'

bridge, Ontario

|

Consulting Engineering and Geological work, uranium explorn*'

tion, development and production; Stratmat Ltd., Rare Earth '

Mining Corp., Plslsticker Ltd.; etc. Prepared Securities
Comaission Reports and developed properties conczeolled

personally in Quebec,

Ontario and Manitoba.

Independent Mining and Geological consultant in Bastern
Canada and Westerr. United States; Development of Preaious
and Base Matal ore deposits for Kodgson Explorations Lid.
and Rossport - Ripple Mining Exploracions Ltd.

Property acquisitions and mine production in Northern

Oncario and Northern

Property evaluations

Quebec, Canada.

and acquisitions, contracc mirne anc

mill development, extractive metallurgical reseazch (owiad:
American Research Corp.): Prepared feasibility study for
iarge (1000 tpd.) tungsten deposit under option in Fronc

Range, Colorado.

?roperty acquisitions and mine development, custom mill
engineering, and private mining and geological consulting.
Developed large gold, platinum, and iridium mine under

at Osciola and conducted geological exploration proving up:

uranium deposits in Northern Arizona; managed Mining Develo,

ment Services, Inc.

|
f

i

. Stanley Hodgson ;
P. 0. Box 527
Payson, Arizona 85541 f
(602) 474-2953 1

I
I

T



Jebruary 10, 1977

csuze M. Chaven
Star Qée  2ox 77
Kirzland, 4rnaoda

2qar o, Chavesi

Tuo ore samploc and doneentretaa received from yousr property
Supreaeat & very workable ore aand easily handled cuncentratea.

Vory unuausl to fiad ore and conceatratea that are so dospatable
s9 ordizary adllins and treatsent =methods.

2ails fros tho acalzematlon proceco coulid eusily be shipped teo
wabaliag saeltera Jo99 Iinal extredtion of remaining valees.

Asalganatioa aponje caa be ahipped direot te refinery.

CC1 Exstruative dyeteca, lao.
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ASSAY RZIGAT # 11:833

Fobrulry 10, 1977

Teets run oan raw ore and concentrates from prorerty owned by

Cruse M, Chaves
Kirzland, ariaona

Ure ssaples taken sud subsitted by Geme Jdtowe of Cxtractive Jystems, lag,

Conceutrates from Chaves mill,
Ve
Sample no, 1

-y -

ay. 2 i S e R
;. ¢ i b et oE
b# compdsite of above samples
screswn test e 16 mesh
=1% + 35 L]
=35 ¢ 65 *
=65 mesh

(o] # ton-golde
'::'!. &

asilver
.58 -—-
1.02 1.14
70 1.58
S 0
2.60 1.64 15 23, sater
032 i o i7% v
1.14 2.10 1t e
78 5.10 17 "

/rog a uilling staandpoiat a flowsheet would consist of gravity oa the

¢ 65 meah and cheaical treatment

Concentrates:
fire assay
asalgamation teet # l-=resovery
<
J

cyanide test oa £ 3 amal, tails

Tails {roa cyaaide test
Con. values based om $132.00

coms) 90,30 os.

rea, 81.37 by alll;a.ltiOl

Tails after

‘01‘-

oa the sinue 65 mesh.

90.50 23,67
6,.“ .21029 d by test
74,91 15.87 12 »
7%.69 13.43 12 " with
cyanide adue
1.03 «08
1b.06 P

$11,946.00 per toan.
10,740, 65 =
1,205.35 i

89.91 % of containe

NEV, DA A AY OF'ICI

5
// LLIAK L. CO:LSK, ?r!g

S

gt



ASSAY RIZTCAT 4 115633
February 10, 1977

TIuse 7wl G2 7AW Ore aad coucentrwtes {iow Froperty owned by

cruze M. vhavez

dirxland, arizoos

Ci'o Swapled sakea sud aubailtted by Geae 3towe of Zxtrective Jyatesa, iao.
Seaceatsttes Iroa Chaves aill.

. Leaple Sve 2 Os. jer ton-gold=~ silver
<50 -
-2 1.02 Zelb
3 «70 1.58
o o1l Q
Wi SODL 03wy LI @0GVe SaZpieu
SaITOED wumb ¢ 1% mesh 2.60 le€~ 1 28e wepud:
=lb o 35 M 032 (o} 17% o
=35 »+ 65 ¥ 1.14 G 2416 by v
=05 mesh 70 5.10 Az =

Jreg o sdllisg staadpoint a flowgheet would consiat of Er=vily OB i
+ 65 moss aad chezical treataeat oa the aloue 65 sesh. .

wosgoatruateu!
azalgecation teet # le-redovery 65.46 21.29 d 3y Vel
2 74.51 13.87 e »
3 7%.69 13.63 32 i
cyaalde soud
cyoazido teoat oa 4 3 azale tails 1.03 .08
Zalla ‘roa cyaaide toat 1bh,06 S
Son. valuesc bagad on 3132.00 gold.
conoj 90650 ose $11,946.00 zer ton,
700, 81.37 by amslzsastion 10,740,65 * ' 89,91 % of ceatadia
Talla alter 24 1,20%.35 1) Vi

!
NEVADA ASJAY CFTICE

774 7

7Y

. : 7/
LLIAK“TG. COrLZEK, Proce
E

e ———— gy
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? PRODUCT DEVELL: . .« CHEMICAL ANALYSIS APPLIED RESEARCH

TORIES

goltants, Inc.

LGy
Lo
£236 NORTH 10TH AVE, i) 602 943-3873
PHOENIXY A BBOSGSB

Ernie Theiss & Ric Adams DATE 25 August 1978
805 N. 4th Avenue )
Phoenix, Arizona 85003 LAB No. 16930-1
ti
RESULTS
Lab. No. Description Gold, Silver,
oz/T oz/T
16930 Jay's ore- 0.01 I
bucket "
M«/__ 16931 Sample #2 1.52 1523
b

i (O

Respectiully submitted, : l ‘ﬁ,n /g (;} Dl
C / ' 4W L Z_‘\"
ARC LABORATORIES A ij v M_Bp ‘/ b

John P, Sickafoose, Ph.D.
Technical Director

Ay 3 mutual pratection 10 cliants, the public and this corporation, this regert is submitted and accepted for the exclusive use of the client to wham i1 w eddressed snd upon
the wondition that 1t 1w not 1o be used, in whole or in part, in sny sdvertising or publicity matier withou! prior writien suthorization frem this cerporation.
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“Hugh S. Thomas Fred L. Copeland

MONEY METALS ASSAY OFFICE

306 South Montezuma Streel
Prescott, Anzona 86301
Telephone (602) 445 B206

Custom (e Assaying 11=-15=-80 Ariz. Reg. No 8245

Mr. S. ™. Therisas
3345 W. ™vans Drive
Phounix, Ariz. 85073

Samples submitted 11-10-80:
Reaults of Determinativons:

Gold Silvar Lead
Heads .005 oz/T 6.27 oz/T 1.05 £
Tails nil V.5 oz/T 0.12 %
Concentrata 049 oz/T 81.68 o0z/T 3.90 %
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September 22, 1979

Thomas R. Chacon, District Ranger
U.S. Dept. of Agriculture

Crown King Ranger District

Crown King, Arizona 86343

Reference: (1) Your letter 2810, July 4, 1979
(2) Request to construct dam and road at mill site

Dear Mr. Chacon:

Complying with reference (1), please find enclosed a map of claims staked and
filed with the Yavapai County Recorder and Bureau of Land Management. As soon
as new maps are available resulting from the recent government surveys, we will
re-map our claims and do additional surveying for better documentation, and

submit them to you.

With respect to reference (2), we request to construct a dam and road just to
the North of the mill site, similar to the mill pond dam to the south of the
mill. The dam shall be designed to capture water shed and store reclaim water
for milling purposes. The road formed over the dam shall follow an eld road to
earlier mining areas. The road would come southwesterly off the public road
over the dam up to the mill unloading area north of the coarse ore bin. We
shall flag the area for your observation. Bruce Wilson has looked over the area.

Material for the dam shall be dozed down to the north from the turn-around area
excavation. Meanwhile, we propose to sort that which is ore from these excavations
for milling, as we have discovered a sizable vein of ore in the turn-around area
space during preliminary excavations. Please see the enclosed map outlining the

dam and road proposed.
Sincerely yo

7

. E. eiss, President
Gold Button, Inc., Operator
P. 0. Box 326
Yarnell, AZ 85362

/Qé 1137 /%ﬂﬂ‘-’ ?
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INITIAL FLOATATION & TABLE RUN
WEST CROWN VEIN, CLAIM #17

2/3/81

Ore was taken from the WEST SIDE of mountain, PAYDIRT #17;
collected samples over 2 hr run.- These assays were 15 gram 1/2
assay-ton samples fluxed with 40 g. lead monoxide, 40 g. sodium
carbonate, 25 g. Borax glass, and 20 g. wheat flour, furnaced at
850° C, finished at 1100° C, then cupeled at 885-900° C

Mill Feed ore averaged:
1/2 AT 63 mg = *1.26 02/T Ag & Au
Split Button 5146894 - 6862 = 32 mg = 0,64 oz/T Au

*This is a conservative 2 hr. average reading because values
are lost by dust fall-off during sampling - in other words, it
is difficult for us to catch dust by hand sampling, although
this dust does go into the mill and is not lost.

Float Cons., Rougher Cell:
Bottom tank #1 - 1/2 AT 1.15 mg = 2,30 02/T Au Ag

Table High Cut:
1/2 AT 3.80 mg = 7.6 0z Au Ag
Split Button 3.80 mg. = 6.8 oz AU

*Table Middlings:
1/2 AT 0.3 mg = 0.6 0z/T Au Ag
*Normally fed back to Ball Mill for regrind

*Table Tails:
Semiwashed 1/2 AT 0.25 mg = 0.5 0z/T
Washed (Residue in launder box after shut down) 0.48 mg =
0.96 oz/T Au & Ag
Split Button 5146780 - 6760 = 20 mg = 0.4 oz Au

*True tails were not captured, because what we caught had already
been de-watered and "washed" in the launder box. A true reading
would be less.

Bear in mind this is a very encouraging run, and is only the first
step toward concentration. Tandem float and table concentration

tests will certainly produce positive results, where we get a 30 to

50 concentration factor. Then by proper cyaniding and amalgumating,
say 30 to 1 concentrates, we should be able to produce gold and silver
bullion from about 50 tons of raw ore daily.



Page two

Initial Floatation & Table Run
West Crown Vein, Claim #17
2/3/81

Using the University's estimated recovery factor of 79%, and the

1.26 Au Ag assay from the heads reported above, and a 95% Au & Ag
recovery factor from concentrates by cyaniding and amalgumating,

we could recover the following:

Concentration:
1.26 oz Au & Ag
0.62 oz Ag X 79% = 0.49 oz Ag
0.64 oz Au X 79% = 0.50 oz Au

Recovery by Cyanide and Amalgum:
0.49 X 95% = 0,465 0z/T Ag
0.50 X 95% = 0.475 o0z/T Au
Per 50 tons per day:
0.465 X 50 = 23.25 oz Silver -
0.475 X 50 = 23.75 oz Gold

This would be a realistic goal for us to shoot at in our present
set up, but only if additional equipment is added.

Reported 2/23/81

S. E. Theiss






UNIVERSITY OF ARIZONA
FLOATATION TEST

On Nov. 3, 1980, ore from claim Paydirt #17, drift in slope NW
of mill, was delivered to professor Tom Young, head metallurgist.
Mr. Bob OHara, mineralogist also inspected and tested this ore,
Floatation tests were run and the results were as follows:

)

Heads - 1002.2 g. Assay 5.95 mg i/2 AT = 11.90 oz. Au & Ag

Floatation concentrates (cons) - 100 g.
Assay 45.76 mg 1/2 AT = 91.52 oz Au & Ag
Bplit button 1.13 mg Au 1/2 AT = 2.26 oz Au

Tails - 902.2 g. Assay 0.89 mg 1/2 AT = 1.78 oz Au & Ag

The above cons. were also assayed by Fred Copeland, Certified
Assayer, using AA Spectographic Methods, at Bl1.68 oz T, Ag, and only
+049 oz T Au; this may be due to the presence of electrum, an alloy
of Au & Ag, as reported by Mr. O'Hara of the University.

Mr. Young reported the Cons. to contain 8% metals, primarily lead
carbonate, silver, electrum, and gold. He felt this ore should bear
considerable gold, and that both gold and silver should float equally
well. He thought our system of floating first, and then tabling the
float undercurrent was acceptable for the present tests, but that
tabling first may be advantageous in capturing certain metallic bearing
material. His float tests were conducted as follows, simulating

with a single cell

(1) Preparation - grind in ball mill with 50% solids, adding 1 1lb. 350
Xanthate (Potassium Amyl Xanthate) as a promoter.

(2) Place in conditioner 30% solids Ph Natural (between 6.3 - B.3 is
safe), add .03 1lb./Ton Cresylic Acid reagent, condition one
minute, then add .0l14 1lb/Ton 242 reagent as a collector, and
float one minute.

(3) Add .014 1b/Ton 242 reagent and sulphidize with Ammonium sulphide
(more convenient than sodium sulphide for lab). Condition 1 1/2
minutes, float 1 minute.

(4) Add .014 1b/Ton 242 reagent, conditicn 2 1/2 minutes, float
2 minutes; repeat this step 4 times.

From this simulated float test Mr. Young calculated 79% recovery of
silver and gold, and feels that we should do considerably better in
practice. He has offered to assist us at the mill, and is still

looking forward to this assistance.

Reported 2/22/81

S. E. Theiss

cornah s diaapaned
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10 = 22-78

Button l'roperty

On or about the 28th of Sontehher of this year,the
undersinged visited the Butten property for the purpose of a
cursory inspection of the claims, The claims are located south-
west of Crown King and southcast of Wagoner, Arizona. The But-
ton shaft itselt is at the head of Minnchaha Creek, The area
is composcd mainly of Bradshaw granite, with overlays in places
of andesites,

The writer of this rcport has worled in_ this area for
many years and has an extensive knowledge of the geology of the
hradshaw Mountains, The idea behind this visit was to check the
trends of the ore deposits and cut samples for analytic purposes,
It was very apparent from surface inspection that the deposit

was very extenlve,

Six drill samples and three vein samples were analyzed
and the results follow,

Notch #]1 hole West Vein

0.00 oz, Au/ton

0,00 oz, Ag/ton

Notch #2 hole West Vein

0,71 oz. Au/ ton

0.85 oz, Ag/ ton



-
e

Notch
0,39
0,33

Notch
0.51
0,42

Notch
0,00
0,00

Nntch
0,68

0.69

Button #2 South cnd Fast side

0,98

1,08

North

¥3 hole hest Vein
oz Au/ ton
oz Ag/ ton
#4 hole hest Vein
oz Au/ ton
or Ag/ ton
#5 hole West Vein
oz ,Au/ ton
01 ,Au/ ton
He hole West Vein
ez, Au/tan

oz. Au/ten

oz Au/ton
oz Ag/ton
Extcnsion #1 Watcrhole
oz.Au/ton

oz ,Au/ton

South Rkall Notch

llammer out betwecen 1 4§ 2

1.02 oz, Au/ton

0,74 oz, Ag/ton

T —



At this point, the

Therefore, tour
Notch
0,52
0.44

Notch

Notch
0.068

0,40

samples were
¥3 hole hest
or. Au/ton
oz, Ag/ton
#4 hole hest
or. Au/ton
oz, Ag/ton
#5 hole West
o1, Au/ton
oz, Ag/ton
#6 hole Rest
oz Au/ton

ot Ag/ton

need for roasting was suggested,
selected, roasted and reran,

Vein

Vein

Vein

Vein

The roasted samples were watched very carefully

while being fired, The slag was micorscopecally examined,

The undersinged decided to rerun two samples of 10 grams

each rather than the standard 30 gram samples.This decision

was hased upon the appearence of the slag.It was also decided

to add a strong reducer to the flux,

Notch

2,68

#3 West Vein

or. Au/ton

1.58 oz, Ag/ton



Notch #6 West Vein
1.89 oz, Au/ton
1.50 oz, Ag/ton
If a carcful examination is made of the above
results, there is only one conclusion the reader can come to;
there is contained in this ore an interfering element or com-
pound that is the cause of these erratic results, not only
in this report bug in the findings of other people,
The above results have had a varification test run
by wet chemistry to assure the accuracy of these results,
Consideration must be given to these interferences

in establishing a flow sheet but they should prove no problem,

Sincerely

/§// /!g/ 4{26/:4;1“?(’)

Jay Wilson

Analyst,

Fire assay on 3} grams of drillings of an ingot
sccured from Mary Bledsoe Received 11-2-74,
81,21 ox, Au/ton

48,79 oz, Ag/ton
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Earth Science & Resources Inc.

P.O. Box 19099 ¢ Phoenix, Arizona 85006 » Phone: (602) 269-8130

The following samples of ore were delivered to me by 8. E. Theiss.
Mr. Theiss has represented that these samples are from the Button
Mine at the Mill head West of the Button Shaft on paydirt claim
no. 18, and from subsequent mill runs.

8-2-79 Surface cut across vein
10 g. sample (1.12 X 3) 3.36 Au oz/ton

1-3-80 First Table Run
30 g. sample 1 Assay T 0.86 Au oz/ton

Second Table Run (Black Can)
30 g. sample 1 Assay T 0.81 Au oz/ton

Third Table Run (Green Cans)

- - 30 g. sample 1 Assay T 1lst Assay 1.54 Au oz/ton
2nd Assay 1.46 Au oz/ton

Ball Mill Input (Raw Crushed Ore Sampled every 15 minutes

for 4 hours)
30 g. sample 1 Assay T 16.24 Au oz/ton

Tvwo Ore Buckets (Top of fine ore bin)
30 g. sample 1 Assay T 7.92 Au oz/ton

Fine Cut Up Table (Plastic Bottle)
15 G. sample (33.48 X 2) 66.96 Au oz/ton

1-7-80 Continued from above run:
Tailings from table
30 g. sample 1 Assay T 1.31 Au ox/ton

Jig Concentrates
30 g. sample 1 Assay T 5.08 Au osz/ton

A /ﬂ//&ru./

Jdy Wilson
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esources Inc.

Earth Science &

P.O. Box 19099 « Phoenix, Arizona 85006

July 21, 1979

e Phone: (602) 269-8130

The following assays were taken from samples

delivered to mec on May 26, 1979 by

S. E. Theiss of

Button Venture in the Gold Button Mine prospect:

Sample No, 1: 20 gram sample
1.22mg(1.5)

Sample No, 2: 30 gram sample
Une assay ton

Sample No, 5: 20 gram sample
0.92mg(1.5)

1.85 oz, Au/ton
16.26 o1. Au/ton

1.38 0z, Au/ton

gy Ml

./ Jay Wilson

’

11




APPENDIX A

BUTTON VENTURE EQUIPMENT
1/22/80

OPERATIONAL EQUIPMENT
300 ton coarse ore bin and grigzly.
Coarse ore feeder with vibrating screen.
Kue-Ken 15 T/hr. crusher with 50 HP drive.
30' enclosed bucket elevator with 10 HP drive.
60 ton fine ore bin.
Fine ore belt feeder.
Fine ore auger feeder to ball mill.
Impact mill belt feeder.
" *Impact mill.
*36" Ainsley Bowl.
*100 GPM 7 1/2 HP pump.
2 each, 30" Ainsley-type bowls.
No, 4 Marcy Ball mill with drive.
Rake classifier with drive.
Conditioner 4 X 5 Denver with drive. - y
6 X 15 Wilfley shaker table with drive. /%67‘//4‘— 56’&1?/‘(5"’7_ Lrs7

6 X 15 Plat-O0 Deister shaker table with drive.
Krough sand pump with 15 HP drive.
15 Xw 220/115 volt motor generator.
187 KVA Cat/GE motor generator.
Two each, Grainger deep well pumps 3/4 and 1 1/2 HP,
5000 gal. water tank, steel.
1000 gal. water tank, staeel.
Two each, 1 1/2 HP Grainger sump pumps.
##2000 gal. fuel tank.

Air hammer with drills.
1953 International 1 1/2 ton flat bed.
1964 International 1000 gal. oil tanker
1948 International dump truck.
TD18 Dozer tractor.
D4 Dozer tractor.

*s#%Hobart Welder, and acetylene torch set, on trailer.

***Hydraulic concentrator 2 ton/hr. - new.
Safeway 1954 8 X 30 mobile home.
Sparton 8 X 27 trailer.
Tandem axil trailer.

NON OPERATIONAL EQUIPMENT
6000 gal. thickner tank with mud pump and rake drive (good).
4 stage Galliger float cell system with drives (rebuilt).
Wisconsin engine drive mud pump (needs repair).
24' Belt conveyor (good).
18' Bucket elewator (good).
Two each chemical feeders (good).
5 yard dump box with cylinder and power take off (good).
10-wheel International truck, about 1955 (needs repair).
24 yard dump trailer (good). -
Insley back hoe (junk).
Mac fire truck (junk).
Krough mud pump (good).
Case Terra Trac loader (needs repair).
TD6 Loader (needs ring job).
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Gold Button Ineg.
300 8. lath B¢t.
Phoenix, AZ 85034
Contact: Ric Adams
254-5503

Mr. Ron Thompson

U.S. Dept. of Agriculture
Forest Service

Bradshaw District

RFD 7 P.O. Box 3451
Prescott, Arizona 56301

RE: Addendum #3 - Gold Button Mine

Dear Mr. Thompson:

With referenca to my visit with you in your office on November 6, 1980,
we hersby request to imclude in eur plan of operation, to mine the
drift located north and west of the Nill approximately 800 ft. See
map enclosed.

We also will glear old mine road, and add a switchback -to bring the
road dizectly to the adit, The old goad is located approximately
S50 ft. lower, below the adit, which would be impractical for seriocus

mining,

- )

'*ﬂm‘*(b_._ﬁ%‘_zﬂz_i o JF /50
Gold Buttod, Inc. Date ~ 7
Operator

District Ranger Date

Enclosure



ADDENDUM #2
PLAN OF OPERATION
GOLD BUTTON MINE
PAYDIRT CLAIMS
#1, 3, 4, 5, 6, & 7
SECTION 31, YAVAPAI COUNTY, ARIZONA

GOLD BUTTON INC., dba
Button Venture & Nuclear Venture Inc.
300 s. 12th St.
Phoenix, AZ 85034
602/254-5503

Contactst
8. BE. Theliss, President

Ric Adams, Secretary

We request that the original plan of operation be expanded to
include a closed circuit cyanide leaching and carbon absorption
system for removing silver and gold precious metals.

Briefly, as an extension of our mill, ore will be agitated in
leach tanks, using a maximum of 1/2 of 1 percent sodium cyanide
and 1 percent sodium hydroxide regulator. The Ph will be kept
basic at all times in all phases of ore treatment, including
the wet grinding circuit.

Tails will be dispersed to the mill pond, as formerly approved
in the original plan. BGee map enclosed.

Cyanide liquor will be returned from the tails for reuse, on a
continuous basis. All tails will be dispersed in strict accordance
with the State Bureau of Mines, and MSHA of the U.S. Bureau of Mines.

% ol .
Signed -s.) /:-‘ﬁ,/ﬁéaz:‘ : 9 /“;' 4."(7

Gold Button, Inec,. date 7
Operator

District Ranger date
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NOTICE is hereby given that PAY DIRT # __ ¢ Lodl
Claim was located by S. E. Theiss, dba Button Ventubﬁ{raﬂ4§-ﬂﬁ >
Lvans, Phoenix, Arizona, on the_ 2> day of May, 1979% f?,é'oﬂh..’
% rlor m""
This claim i1s 1500 feet in lenqth along the vein or deposit of

mineral bearing rock in place and 600 feet in width (300 feet
on either side of the center line of the claim) forming a claim

in the shape of a rectangle.

The undersigned will distinctly mark said location on the ground,
so that its surface boundaries may be readily traced, by six
substantial pJdassd4c posts, one at each corner and one at each

end center, and evach so marked or labeled as Lo set forth the point

at which it is posted.

Said claim is situated in the Tiger District, Yavapai County,
Arizona, and more particularly described as follows:

Reginning at Corner No. 1 which is the A/=  corner
Thence_ <</ 1500 feet to corner Ho. 2 ( SE ),
Thence -41455 300 feet to the end center point;
Thence A/_éz 300 feet to corner No. 3 ( Sw ):
Thence__A/& 1500 feet to corner No. 4 (_A4/ )

Thence S & 300 feet to the end center point;

Thence 300 feet to corner No. 1, the point of beginning.
/MHorduty

: EAT
This location notice is posted at the.44%$fz/corner nd within
the boundaries of the claim and is approximately /£5Q3 feet
cﬁﬂ%‘z and feet (/o7 from the S, corner of
ection__ x/ » lownship 10 lﬂorgﬁ. Range 1 West, G. & S. R. B. & M.,

and platted «s5 shown on the accompanying plat. (unsurveyed)

Dated and Posted on the Ground this_Z2O w of May, 1979,

/ /(f s
(4 -
'("-‘(" & 2 '
o5 E. Theiss, dba Button Venture
4 Locator

e

Bureau of Land Management, State Office for Arizona
Date and Time filed: BLM Serial No.
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THIS AGREEMENT, made and enterced into auwaﬂ ﬁ{ '};
day of August, 1978, by and between Mary Bled de”c z R
M. Chaves, both of Paydirt Claims, Arizona, h&vexn called
*Lessors", and S. E. Theiss, of Richardson, Tegas,.bere&g
called “Lessee" ‘H, ALNNO .-

anas=*"

‘\

WITNESSETH :

FOR AND IN CONSIDERATION of the mutual promises herein
contained, the parties hereto agree as follows:

l. By this instrument Lessors grant to Lessee, on
the terms set forth herein, (i) a continuing license to
carry on exploratory work in a 100-square mile tract,
herein called the “Square", and (ii) a continuing right
to lease such number of mining claims, herein separately
called a "Leased Claim“ and jointly called the "Leased Claims"”
together with such number of mill sites as Lessee may rea-
sonably require, each such Leased Claim to be not in excess
of 600' by 1,500' and to be subject to an option running to
Lessee to purchase such Leased Claim,

2, The term of this.agreement shall run from the date
set forth above through January 1, 1981, and for so long there-
after as Lessee is either mining one or more Leased Claims and
producing minerals therefrom in commercial quantities or
is diligently preparing to mine one or more Leased Claims.

3. The Square shall extend five (5) miles trua north,
east, south and west of the Button Mine shaft, located in
Section 31, Range 1 West, Township 10 North, Yavapai County,
Arizona.

4. During the term of this agreement Lessee shall have
the sole right, privilege and license to enter upon all mining
claims located within the Square in which Lessors shall assert
any mining rights, and there to conduct such exploratory
drilling and other exploratory work as Lessee, in his sole
discretion, shall deem adviseable; provided, however, that
this right, privilege and license shall not give Lessee any
surface rights with respect to the approximately square five
(5) acre tract upon which are situated the homesteads of Les-
sors Mary Bledsoe and Cruz M. Chaves; and” further provided,
that should Lessee, having elected to lease a Leased Claim,
thereafter elect to permit the lease on such claim to go into
default and the Leased Claim to revert to Lessors, Lessors,
their assigns, heirs, devisees, or legal representatives,
or any person in privity with them, shall thereafter be
entitled to explore and mine such claim,

5. Lessor Cruz M. Chaves, on behalf of both Lessors,
shall furnish to Lessee a written representation, together
with any existing documentation, as to the exact nature of any
mining claim rights Lessors may assert in any mining claims
in the Square. Lessee shall properly locate such claims
in the names of Lessors, or either of them, as the case
may be, in a manner which complies with the applicable
statutes and rules and regulations of the United States
and the State of Arizona, and, until such time as Lessee
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shall elect to lease any particular mining claim, Lessee shall
perform at his cxpense such assessment work as may be required

to maintain such claims as valid and subsisting claims
registoered in the names of the Lessors, or cither of them,
undoer such applicable statutes, rules and requlations,
Lossoe may, at his own expensice, stake in the names of the

Lessors such additional mining cldaims within the Square as
Lessee shall deem necessary or desireable in the operation
of the Leased Claims, in which event Lessce shallsimilarly
perform at his expense the necessary assessment work to
maintain such claims as valid and subsisting claims.

6. Lessors hereby lease to Lassee for mining purposes
Bix (6) Leased Claims in Sect-on 31, Range 1 West, Township
10 North, Yavapai County, Arizona, and an adjacent mill
site, the boundaries of which shall be determined by Lessee
in his sole discretion and marked with monuments, and
the metes and bounds description of which shall be set
forth in an affidavit executed on behalf of Lessee in record-
able form, which shall make refecrence to this agreement
by the instrument number which shall be assigned to it when
this agreement is recorded with the County Recorder of
Yavapai County, Arizona, and which shall identify each
Leased Claim by an identifying number; e. g., "Button Ven=
ture Claim #1", "Button Venture Claim #2", etc. Lessee may
from time to time during the term of this agreement elect
to lease for mining purposes one or more additional Leased
Claims, or to select additional mill sites, by marking
such claims with monuments and filing an affidavit iden-
tifying such Leased Claims with the County Recorder of Yavapai
County, Arizona. A copy of each such affidavit so filed
will be furnished to Lessor Cruz M. Chaves on behalf of each
Lessor., H

Should Lessee's operations requirc that he have rights
in non-mineral bearing claims for the purposes of protection,
surface rights or access to ore veins, Lessee shall have
the right to stake such claims, at his cost, in the name
of one or more of the Lessors., Such claims, although iden-
tified in affidavits filed with the County Rccorder of Yavapai
County, Arizona, may be used by Lessee free of any obliga-
tion to pay to Lessors the royalties hereinafter required to
be paid by Lessee with respect to Leased Claims leased
for mining purposes and to be conveyed to Lessee without
charge at such time as Lessee may exercise his option to
purchase the ore=bearing Leased Claims to which such non-
ore-bearing Leased Claims are appurtenant,

7. Lessce shall have a continuing upt{on during the
term of this agreement to purchase all or parts of the
Leased Claims upon the following terms:

a. Upon his first exercise of its option, Lessee shall
purchase Leased Claims having an agyregate value, as here-
inafter determined, of not less than Five Hundred Thousand
Dollars ($500,000.00).

b. Each Leased Claim lecased to Lessce shall have an ini-
tial option price of Eighty-three Thousand Three Hundred
Thirty-three Dollars ($83,333.00).

c. The initial option price of cach Leased Claim shall
prevail through and including the second anniversary date
of the day upon which Lessee first mills ores from such
tract, provided, however, that with respect only to the
first six (6) Lecased Claims leased Lo Lessee such price
shall be available only through and including December 31,

vt /ﬁ’é/“-z /f soor L188 nee 231




1980, should thal Jdatc occur prior to the second anniversary
date of the day upon which Lesscee first mills ores from
any of such six Leased Claims.

d. As to cach Leased Claim, upon the day next following
the end of the initial option price period, and annually
thereafter, the option price of such tract shall increase

y fifty per cent (50%) of the initial option price for such
Leased Claim, .

¢. Should the Lessce exercisce his option to purchase
any Leased Claim he shall be given credit against the
purchase price of such claim in an amount equal to all "Royal-
ties", as hereinafter defined, paid by Lesscc to Lessors prior
to the excrcise of the option with respect to such purchased
Leased Claim,

f. Upon the exercise by Lesscece of his option to pur-
chase any Leased Claim and the payment of the purchase price
therefor, Lessors shall deliver a quitclaim deed in record-
able form, together with such other documentation as Lessee
may reasonably require, conveying in such manner as Lessee
may instruct undivided interests as tenants. in common in
such Leased Claim, 8. E. Theiss is hereby authorized, on
behalf of all persons who may then have an interest in
this License Lcase and Option, or in any Leased Claim, to
advisce Lessors in writing of the names of such persons and
the undivided interest to which each is entitled in the
quitclaim deed, and Lessors shall be cntitled to rely on such
advice and shall not be liable to any such person, aor to
his assigns, heirs, devisecs, or legal representatives
by reason of any error in such advice,

Je« Abscont a subsequent, sigaed mutual agreement as to
the method of exercising the option to purchase any Leased
Claim, the option shall be exercised by the deposit in
account number 062 047517 in The Arizona Bank, Prescott,
Arizona, to the credit of the Lessors, their assigns, heirs,
devisees, or legal representativea, as their interests may
appcar, of a cashier's check for the full amount of the
option price of one or more identified Leased Claims,

h. Upon the exercise by the Lessee of an option to pur-
chase a Leased Claim, the claim so purchased shall cease
to be a Leascd Claim and Lessors shall no longer have any
interest in such claim or in the production therefrom,

8. As partial consideration for this agrecement, Lessee
shall pay to Mary Bledsoe on February 10, 1979, the sum
of Two Thousand Five Hundred Dollars ($2,500.00).

9. As further consideration for this agreement, Lessee
shull pay royalties, herein called "Royalties", as follows:
a. Three Thousand Dollars ($3,000.00), the receipt
of which is hereby acknowledged, for the period ending
November 9, 1978;

b. Three Thousand Dollars ($3,000.00) due November
10, 1978, for the three (3) months ending February 9, 1979;

C. One Hundred Sixty-six and 67/100ths Dollars ($166.67)




with respoect to each Leasced Claim, due the tenth day of every
month, commencing with the month of February 1979, for

cach claim comprising a part of the Loeasied Claims on each
sach Jdue date, provided that unless and until Lessee shall
first exercise his option and purchase Leased Claims for

an agyregate purchase price of not less than Five Hundred
Thousand Dollars ($500,000.00) the monthly Rouyalty payment

shall not be less than One Thousand Dollars ($1,000,00) 3
and

d. The amount by which seven per cent (7%) of the
salcable value of the minerals producced and milled from
all Leascd Claims exceeds the $1,000,00 monthly minimum Royalty
payable by the Lessee to the Lessors under the preceding
subparayraphs of this paraygyraph 9, which Royalty shall
be paid by Lessee to Lessors by the 25th day of the calendar
month next following the month in which such minerals are
produced and milled.

¢. Absent subseguent written instructions, signed
in the presence of witnesses by each Lessor, directing a diff-
erent method of division and payment of thc Royalty to the
Lessors, Lesscce shall be deemad to have made proper payment
of Royalties by the timely deposit of his check therefor
to the credit of the Lessors, their assigns, heirs, devi-
seus, or legal representatives, as their interests shall ap-
pear, in account number 062 047517, The Arizona Bank, Pres-
cott, Arizona; should Lessors deliver to Lessee signed, writ-
ten instructions specifiying a diffcrent method of paying
the Royalties, Lessee shall be entitled to rely on such in-
structions and shall not be liable to any Lessor or to such
Lessor's assigns, heirs, devisees, or lecgal representatives
by rcason of any error;in such instructions.

10. As additional consideration to Lessce, (i) Lessee's
lease rights shall include all appurtenant surface and
water rights Lessors are capable of leasiny; (ii) pending
the completion of a new mill, which Lessee shall prosecute
diligently, Lesscee shall have the right to use Lessors!
mill at its present site; and (iii) Lessee shall have the
right to use parts from Lessors' mill in Lessee's mill, to-
gether with any and all other machinery and equipment at the
Lessors' old mill site, provided that all such parts shall
be restored to the old mill in good repair when no longer
needed by Lessee and all other machinery and equipment used
by Lessce shall be returned in gooud repair.

ll. Lessec shall provide to Lessor Cruz M. Chaves,
on behalf of both Lessors, all results of Lessece's explora-
tion work, including all maps, drill loys and sample assays,
and all mineral sales information, as Lhcy become available.
Lessors shall protect the confidentiality of all such
information, and failure to do so shall constitute a breach

of this contract.

12, Lessec shall not stake any mining claims within
the Square unless he stakes such claims in the name of
one or more of the Lessors under the provisions of paragraphs
5 or 6 of this agreement,

13. Lessec shall operate in a safe and minerlike fashion,
and shall comply with all applicable laws and regulations.

-
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14, Lesscoe shall hold Lessor harmless from all claims

of liability. which may be assorted agaiusit lessors by rea-
son of Lossce's conduct of operations on the Leased Claims
unless the basis of such claim is une of o superior title
o they i Ty < laidn,

15. Lessee shall not permit any lien to attach to

the Leased Claims as a consequence of their operations un-
less the Lesscee shall in good faith contest the claim out of
which the lien arose, in which evenl Lessee shall deposit
in a court of competent jurisdiction a sum sufficient to
satisfy such lien should the lienholder prevail in the
action,

16. Lessec shall perform timely all actions which
may be noecessary to preserve and protect all mineral, water
and surface rights comprising a part of the Leased Claims.
Lessors shall cooperate with Lessee to this cend, and to
the end of prescrving harmonious relations wilh the Forest
Service and all other governmental regulatory agencies.

17, Lesscee agrees to offer to employ Cruz M, Chaves
and Louie M, Chaves on customary terms and gt the prevailing
rate of pay to perform such work within their capabilities
as may be available in the operation of the Leased Claims.

18, Default -

a. This agreemaent shall be subject to 4 Force Majeure
or "Act of God" clause, whercin all lcgal recuirments
of either or both parties to this agreement that are made
impracticable by unforesecn circumstances neither caused
by nor within Lhe control of the affected parties, shall
be suspended temporarily insofar as they do not affect the
intent of this aygreement,

b. In case of default in honoring the terms and con-
ditions of this agrcement, written notice of such default shall
be given to the defaulting party, who shall cure such default
within thirty (30) days after receipt of such notice, or
within such further time as may be required in the exer-
cise of reasonable diligence by the defaulting party. In
the event the alleged default shall be contested, the parties
agree to submit the dispute to arbitration under the then
prevailing rule of the American Arbitration Association.

The parties shall agree on a single arbiter from a panel
provided by the American Arbitration Association, or, fail-
ing aqreement, shall have such arbiter appainted from such
panel by a court of competent jurisdiction sitting in Yavapai
County, Arizona. The decision of such arbiter shall be

final and may be inforce in a court of law. The arbiter
shall have the authority to award costs, including reason-
able attorney's fees.

¢. Failure by the Lessee either to cure, or commence
the curative process, or to contest any alleged default
within thirty (30) days after rcceipt of notice of such de-
fault by such party shall result in the termination of such
party's rights under this agreement as to those Leased
Claims only with respect to which Lessee shall be in default.
Lessee shall then have ten (10) days in which to finish
milling ores on the surface of such Leased Claim and to
sell such minerals and remove his equipment from such Leased
Claim. Equipment not removed within sixty (60) days after
the termination of Lessee's right in such Leased Claim
shall be deemed to have been abandoned by Lessce,

Sope 5Ly




d. Failure by Lessors either to cure, or commence the
curative process, or to contest any alleged default within
thirty (30) days after receipt of notice of such alleged
default by them shall entitle Lessce to recover from Lessors
for any damages suffered by Lessec by rcason of such default.

¢, In the cvent of the turmination of the lease
of any Leased Claim by reason of'Lessee's default, Lessors'
sole recourse shall be to re-enter upon and take possesasion
of the Leased Claim. Lessors shall have no claim for dam-
ages by reason of such default and termination, nor shall they
be entitled to specific performance by Lessee with respeat
to such Leased Claim,

19, Lessee may assign not in excess of fifteen-sixteenths
(15/16ths) of his interest in this License, Lease and Option 1,
Agreement, such assignments to be in increments of not
less than an undivided one thirty-second (l1/32nd). Thereafter
neither thc Lessee nor his assigns or their assigns, heirs,
deviscees or legal representatives shall have the right
to assign or sublet all or any part of their interests
therein without the prior written consent of Lessor Cruz
M. Chaves, on behalf of both Lesasors, which consent shall
not be unreasonably withheld.

20; Time shall be of the easence in a11 matters the
subject of this agreement.

21. Any notice which may be required to be sent to any
party hereto shall be deemed to have been properly given
if mailed, postage prepaid, to the address of such party
as endorsed on the back of this agreement, or to such later
address as may be furnished in writing by any party hereto
to the other parties hereto.

22, This agreement shall be binding upon the parties
hereto and upon their assigns, heirs, devisees and legal
represcentatives.

IN WITNESS WHEREOF, the parties hereto have set their
handa.

In the pyesence of:

\71"' =2
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Cre M, Chaves

("Le sorg“)/
b
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Nip o St g

S. E. Theiss

T

("Lessee")
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ACCEDIANCE AND APPROVAIL BY S1POUSE

The undersigned, Carol Chaves, @pouse of Cruz M, Chaves,
hereby acknowledges that she has read the toregoing License,
Lease and Option Agrecmentj she accepts and approves such
agreement and all of the terms and provisions thereof, and
regards them as being in her own beyt interests; she acknow-
ledges and agrees either, as the case may be, (1) that the
interest of Cruz, M, Chaves in the mining cluaims the subject
of the said agreement are and will remain separate, not com—
munity property, or (2) that, if such interest now or here-
after constitutes or involves community property, Cruz M.
Chaves has and will continue to have the right, power and
authority to represent and bind the community with respect
to said agreement, and she appoints him as her attorney=-in-
fact for such purpose. All the foreqgoing is in consideration of,
and in consideration for, said agreement.,

Dated this F0” day of ’%-g“:““-g .y B8,

:/"
_4_“_&__‘_{, /(|_¢'L u-_l.u

arol Chavoes

STAI'LE OF ARIZONA )
o : S8,
County of &faywasddc )

The foreyoing instrument was acknowledged be fore me

this _70¢ day of ’&a‘;.m ld. 4 1978, by Carol Chaves.

f
: > d
Notary Public

My Commission Expireas
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In considerat ion ol the execution ot the foregoing
Liconse, Lease and Option Agreement by and botween Cruz
M, Chaves amd Mary Bloedsoe, s Davsssons,; aned Se e Theiss),
a8 heasedy; and e assdgnnent by e e e Lo me, or
in accordance with my instructions, both personally and
a3 the president of Nuclear Ventures, Tne,, and Mining
Development sSorvices, lne., orf an undivided one-fourth
(l/4th) share of the Lesscee's interest therein, 1 hereby
assign and convey, both individually and on behalf of each
of the said corporations, to S. BE. Theiss all rights which
I or they may have, by virtue of an unrecordable lease in
letter form executed by Cruz M. Chaves and Mary Bledsoe,
as Parties of the First Part, and by Nuclcar Ventures and
J. Stanley Hodgson, as Partices of the Sccond Part, on the
10th day of July, 1978, covering the mining c¢laims which
are the subject of the foreqgoing License, Lease and Option
Agreement.,

'1' /
Dated this ,:g day of ((ﬂfg ¢ o, Y978,
a.

U . Stanlc H ]bun

STATE OF /. tepl e )
’ . ¢ =88
County Of ... 2pvis )
The foregoing instrument was acknowlecdged before me
this 4 day of g . /rdtt , 1978, by J. Stanley

Hodgson, both individually and in his capacitics as the

president of Nuclear Ventures, Inc., and of Mining Devel-

opment Services, Inc,

i el e U
-t il T
Notary Public
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< : otary Public
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%f@ -*Mﬁfgﬁnmission Expires:

STATE OF ARIZONA
Co un L}! e !- ":,f. i< ":/(' ea
The foreqgoing instrument was ackhknowledged before me this

)
: S5
)

, 1978, by Cruz M. Chaves and

24 day of drfritel

Mary Bledsoe,

ot

o
8 3
o

) / s o

STATE OF ARIZONA )
$

County of..’-/’"f'h' o O
The foregoing instrument was acknowlcedyged before me this

1978, by S. E. Theiss.

g8s

el day of _ g7t '
g |
.t i ; g "y
o.-'\-'. : 417’. C‘Z s Al "L/.'x’ 2
Notary Public

o ot
M$§§Ehmission Expirest
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