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PUBLICATIONS (Cont.)

*1951. Microfossils as environment indicators in Marine shales: Jour, Sed.
Petrology, v. 21, pp. 214-225; Reprinted, 1976 in “Depositonal
Enviroments and Paleoecology, Foraminiferal Paleoecology," Soc.

Econ. Paleo. and Min., Reprint Series No., 2, pp., 1-12

1952, (Mith Wilson, J. A, and Wilson, J. L.) Hold that fossil: Paleont- -
ology aids hunt for hard-to-find oil; World 0il, v. 134, no. 5, pp. 97-
101,

*1953, Abnormal specimen of Eouvigerina cocoaensis from Mississippi; Contri.
Cushman Found. Foram Res., v. 4, pp. 66-67.

1953, (Editor and coauthor with others) General Geology Laboratory Manual
for Geology 601a; Hemphills Book Store, Austin, Texas, 76 p.

1954, Television microscopy for micropaleontology; .Contri Cushman Found.
Foram Res., v. 5, p. 186.

1954, (Editor and co-author with others) General Geology Laboratory Manual
for Geology 601a (revisied) Hemphills Book Store, Austin, Texas, 72 p.

1954, (Hith others) Guidebook to Pennsylvanian rocks of ‘north-central Texas:
Abilene Geol. Soc., Abilene, Texas 35 Ps :

*1955, Economic applications of paleoeoclogy: Econ, Geol. v. 50, pp. B867-884

*1955, Costs of Geologic Education: Am. Assoc. Petrol..Geol., Bull., v, 39,
pp. 1952-1955,

1957, Origin of porosity and permeability in reservoir rocks: Producers
Monthly, v. 21, pp. 38-44,

“1957, Apco Field, Pecos County, Texas: Univ., Texas Bull, 5716, pp. 23-30.

*1957, Page Field, Schleicher County, Texas: Univ, Texas Bull. 5617,
pp. 247-257. , -

*1957, Annotated Bibliography on Paleoecology of conodonts: Geol. Soc. Am.,
“emo 67, ppo 993-9940 '

*1958, (Editor and co-author with others) Workbook for general geology;
Harper Bros., New York, 275 p, ‘

*1958, Employment outlook for new geology graduates: Trans. Gulf Coast Assoc.
Geol. Soc., v. 8, pp. 7-11. _

1958, Origin of porosity and permeability in improving 011 recovery: Improving

011 Recovery, Publ. by Dept. Petrol, Eng. Univ. Tex, pp. 83-91,

*1959, Minfature Recorder: a new geological tool: Am. Assoc. PEtrol. Geol.
Bull., v. 43, pp. 2008-2009.

1959, (editor) The University of Texas, Department of Geology Newsletter,
JU]y. : = i

“1960, Thinking patterns for geoloqists: Am. Assoc. Petrol. Geol, Bull.,
v. 44, pp. 980-983 (SEPM presidential address).

1960, 011 and gas in north-central texas: Int. Geol. Congress Rept., 21st

, sessfon, Norden, part II, pp. 19-26; Reprinted in Proc. Southwestern

Fed. of Geol., Soc., Abilene, Texas, 1960, :

1960, (e?1tor) The University of Texas, Department of Geoloay Newsletter,
July., & '

1961, SE?itor) The University of Texas, Department of Geology Newsletter,
uly :
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*1962,
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1962,

1962,

1962,

‘.7]963’
1963,
*1963,

%1863,

1963,
*19¢64,
1964,

1964,
1964,

1964,
*1964,

BIOGRAPHICAL DATA ON SAMUEL P, ELLISON,\JR (Cont.)

Annotated bibliography and index of ,conodonts: Univ. Texas

Publ. 6210, 128 p. '

(With Scott, A. J., Rexroad, C, B., and Ziegler, W. ) Comments

on orientation of conodonts: Jour. Paleontology, v. 36, pp. 1394-

1396.

(With Clabaugh, S. E.) The University of Texas, Department of

Geology Hewsletter (Editor), July.

Conodonts of the Trans Pecos Texas (Abstract): Am. Assoc. Petrol.

Geol. Bull., v. 46, pp. 265-266. Also in Program of San Francisco

lleeting, 1962.

Tribute to Maurice Goldsmith Mehl, Honorary member of the

American Association of Petroleum Geologists; Am. Assoc.

Petrol. Geol. Bull., v. 46, pp. 1334-1335, '

Supplement of annotated bibliography and index of conodonts: Texas

Jour, Sci., v. 15, pp. 50-67.

The Society of Economic Paleontology and Mineralogy: A history,

Purposes and Activities: Geotimes, v. 8, no. 1, pp. 26-32.

The need to understand sciences: Proc. of 9th Conf. Adv. sci.

and Math teaching, Univ. Texa , Oct. 9, pp. 3-9 (Also given

as an address at the conference).

Classification and stratigraphic distribution of conodonts:

?rivate Publication of Humble 0il and Refining Co., Res., Houston,
61 p.

(With Clabaugh, S. E.)(Editor) The University of Texas, Depart-

ment of Geology Hewsletter, July

Second supplement to annotated bibliography and index of

conodonts: Texas Jour. Sci., v, 16, pp. 216-242, o

Memorial to Robert Doyle: Am. Assoc. Petrol., Geol. Bull., v. 48,

pp. 731-732.

Review of "Geology" by W. C. Putnam: Am. Statesman, may 17, p. 22.

Review of "Geology and Mineral deposits of the Pachuca De] Monte

District, Mexico,” by A. Geyna et al; Am. Statesman, June 7, p. 22.

Review of “Geology of Egypt," by R. Said; Am. Statesman, May 17,

pn 22 ‘ :

Conodonts of the Gaptank formation: Soc. Econ. Paleo. and Min.

Permian Basin Field Guidebook, pp. 45-46.

*1965, Geolo?ica] Guidebook to Paris Basin, France; Am. Geol. Inst,,

1965,
1965,
1965,

99 pp (editor and translator),

Agricolas column; Jour. Geol., Fd., v. 13, p. 24, 63,94, 123-124,
150. ~

Goals for National Association of Geology Teachers, an editorial:
Jour. Geol, Ed., v. 13, p, 66.

University leadership in profussional geoloaical education:

Proc., First Ann. meeting Texas Sect. Am. Inst. Prof. Geol.,

P. 13 (Also given as an invitation address at San Antonio)
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1966,
1966,

*1967,
*1967,
1967,

1967,
1967,

1967,
*1568,
*1968,

1968,

1968,

1968,

1968,

1969,
1969,

*1970,

1970,
1971,

BIOGRAPHICAL DATA ON SAMUEL P, ELLISON, JR. ‘Cont.)

A philosophy of geological education: Jour. Geol., Ed., v. 14,
pp. 3-6 (Given as the presidential address in Kansas City)
Memorial to Maurice G. Mehl; Am. Assoc. Petrol. Geol., Bull.,

v. 50, p. 2484; also in Geo] Soc. Am. Bull., v. 77, pp. 219-
224, (A slight]y different version)

Third supplement to Conodont bibliography and index; Texas Acad.
Sci., Jour., v. 29, pp. 5-34.

Origin of Petroleum: Encyclopedia of Cehmical Technology;

John Wiley, 12 p.

Review of “Essays in PAleontology and Stratigraphy,” by

Teichert and Yochelson; Am Assoc. Petrol. Geol., Bull., v. 51,
pp., 2321-2322.

Review of “Geoloqy of Petroleum.” by A. I. LEvorsen; Jour. Geol.
Ed., v. 15, p. 168.

Rewards and Demands of Earth Science Teaching Univ. Houston
Conf., f?; Earth Science High School Teachers and Counselors,
Proc., p.

The responsibility of faculty irfcreating a qeologic imagqe:

Proc. Am, Inst. of Prof. Geol., Houston, 1967, p. 1-11.

Geology, for 1968 edition of the HWorld Book, v. 8, pp. 99-103
also in 1968 Science YEarbook, pp. 544-560.

Earth, for the 1968 edition of the Yorld Book, v. 6, pp. 10-26,
Also in 1968 Science YEarbook, pp. 544-560.

Review of “Time and Stratigraphy in the Evolution of Man; a
symposium; Jour. Geol. Ed., v. 16, pp. 33-34,.

Review of “Das Mitteldevon des Rheinischen Schiefergebirges,”

by Ziegler, et al; Am. Assoc. Petrol. Geol., Bull., v. 52, p. 711,
(With W, D. Keller and G. A. Muilenburg) Memorial to Oliver
Rudolph Grawe; Am, Mineralogist, v. 53, pp. 555-560.

Conodont census studies as evidence of sorting (Abstract):
Progr;m of Annual Heeting of North-central Sect. Geol. Soc. Am.,
pp. 42-43.

Memorial to Garrat A. Muilenburg; Proc. Geol. Soc. Am., 1969,

5 Pe - ! : L i
Environmental Geology and Earth Resources Graduate Programs
leading to the MA and Ph, D. degrees: Am. INst. Prof. Geol.,
Texas Sect. Proc. 5th Ann. Meetings, pp. 17-21.

Some environmental Geological PRoblems of Europe: Am. Geol. Inst.
Short Course LEcture Notes on Environmenta] Geol., Nov. 9-10,
1970, 11 p. 2

Devonian Conodont biozonation, Private Report for Esso Prod.
Research, 171 p., 4 charts, 35 pls. August,

Sulfur 1n Texas, Bur. Econ, Geol. Univ, Texas, Handbook No. 2,
pp. 1-48, 14 text fig., 5 tabs. January
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1971,

1971,
*1971,

1972,

1971,
1972.
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1972,

w1972,
1973,

1973,
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1973,

1973,
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*1974,
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Radio Show I, Importance of Sulfur Industry; aired on Texas
networks, week if Oct. 22, 1971, 25 minutes.

Radio Show II, Sulfur in Texas; aired on Texas networks, week

of Nov. 11, 25 minutes.

Bibliography of Conodonts (Computor assembled coded listed
references on World-wide Conodonts), 300 p.

(With Boyer, R. E.) "Your Stake in the Good Earth ---

Geology Foundation, 28 p.

(With Boyer, R. E.) "Geoloqgy at the University of Texas,“36 P.
Radio Show III, National Policy on Energy Resources and Mineral
Plant Foods; aired on Texas networks, week of May 15, 25 minutes,
Conodont Taxonomy in the :Pennsylvanian: Geol. et Paleo., SB 1,
pp. 126-146, 3 text fig., 1 pl.

Review of “"Future Petroleum Provinces of. the United States -
Their Geology and Potential,® by I. G. Cram (editor); Am, Assoc.
Petrol. Geol. Mem. 15, v, 1. pp. 1-802, v. 2, pp. 805-1496.

in Economic Geol., v. 67, pp. 386-394,

Toward a Hational Policy on Energy Resources; Am. Assoc. Petrol.
Geol. Bull,, v. 56, pp. 1597-1598.

Review cf "Symposium on Conodont b1ostratigraphy," by Sweet and
Bergstrom, 1970; Geol. Soc. Am. Mem. 127, 499 p; in Jour. Paleo-
ntology, v. 47, pp. 593-594,

Review of"Power Play - 0il in the Middle East," by Leonard Moseley;
in Am. Assoc. Petrol. Geol. Bull., v. 57, pp. 2465-2467.

Review of "The genus Dinofelis (Carnivora, lMammalia) in the
Blancan of North American," bt Bjorn Kurten, Texas Me. Musu., Pearce
Sellards Ser. no. 19, 7 p.; in Texas Historical Review

Review of "Red Light Local Fauna (Clancan) of the Love Formation,
southeastern Hudspeth County, Texas," by A. Akersten, Texas Mem,
Mus. Bull., no. 20, 53 p., in Texas Historical Review.

Review of “"Notes of an Alchemist," by Loren Eiseley, Charles
Scribners, 125 p.; in Am, Statesman, Oct. 14, p. 35,

Review of " Energy Crisis, By Lawrence Rocks and R. P, Runyon,
Crown Publishers, 189 p., in Am, Statesman, Dec. 30, p. 30.

Radio show, "Energy Resources,” with Gardner Lidsey, KUT, aired on
Texas networks, week of Dec. 21

(Editor) Toward a national policy on energy and mineral Plant
food policies; Univ. Texas Bur., Econ. Geol., sp. publ., 128 p.
Exploration Frontier; Advance Petroleum Geology Short Course,
Univ. Tulsa, Tulsa, Okla., 66:p.

Where is the Action for Energy in the Future.' Trans. Gulf. Coast-
Assoc. Geol. Soc., v. 24, pp. 247-254,

Energy Resources for the Future, Proc, Southwestern Legal Founda-
tion Expl. and Econ. of PEtrol. Ind., v. 12, pp. 133-167
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1975, Review of “Eneray I, Demands, Pesources, Impacts, Technology
and Policy,"” by Penner and Icerman, Addison and Hesley; in
Am. Assoc. Petrol. Geol. Bull., v. 59, p. 2189
1976, Review of “My two Roads,"By J. B. Eby; in Am. Assoc. Petrpl. Geol.
. BU]‘.. VY. 60. ppo ]35"]36. i
1976, Review of Fuels, Minerals and Human Survival,” by C. B. Reed,
Ann Arbor Publ., in Am. Assoc. Petrol, Geol., Bull., v. 61,
pp. 136-138.
1976, Microfossil Census Studies (Abstract); Int. Geol. Congress,
Abstracts, pp. 266-267.
1977, "Historical Geology Compared - Review of four Historical Geology
Sooks," in Jour. Geol. Ed. v. 25, p. 94
1978, Review of “Geology at MIT, 1865-1965," by R. R. Shrock, HMIT press,
in Jour. Geol. Ed. v. 26, p. 211. ) ' :
1973, HemO{ial to John R. Sandidge; in Geol. Soc., Am. M emorial vol.
Pp. "3-
1979, Memorial to Gien G, Bartle; Am., Assoc. Petrol. Geol. Bull.,
v. 63, pp. 283-254, (Yith James Sorauf) '
1979, Hemor;al to L. T. Barrow; in Geol. Soc. Am. MYemorial Vol., (in
press).
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ECONOMIC FEASIBILTY STUDY
TEXONA PROPERTLES
(White Frog-Fijo Claims)
Walnut Grove Mining District
Yuvapﬁi County, Arizona

Introduction

This ecconomic feasibility study has been undertaken at

the request ol Texona Corporation, a Texas Corporation, who are the
owners of the subject properly.

The purpose of the study is to determine the economic
viability of precious metals contained in sands and gravels located
in the avea, in and around the Blind Indian Creck.

The survey included mapping, sampling and mCdefﬂmcni of
grave! beds. The bulk samples collected were processed by gravity

concentration, after screcning and washing. The concentrate, as

produced, was collected.  The larger [ree gold was hand picked from

these concentrates and weighed.  The balance of the concentrates

woere pulverized, split and assayed.' Rejects from the concentrates

*

were ground and amalgamated withzsolutions prepared by James Jones
' .
~

The results as reported within this report are based on

measuced scctions of gravel beds, and recovéred gold values.

The WO[k was conducted from NovémbcrL 1984+, through May;1982.

Property Description, Location and llistory

ey O e B e ~ ~ P . B
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laid by lode claims. The ownersnip of these claims lie with Texona
Covporaticn by aséignment. The claims lie in sections 27, 28, 32 &
33; Township 1! North; Range 2 West, G&SRUBEM. The property contains
approximately 1,02] acres. g

The claims lie as a Contiguous'block on the western flank
of the Bradshaw Mountains. This mountain chain extends from 30 miles
north of Phoenix to the Chino Valley arca, around Prescott, Arizcna.
The general geographic locaticen is in the ccﬁtral quadrant of the

3

Srute of Arizona., ;

The proparty is accessible by two-wheel drive thiclc. The
claim block is reached by following U.S. Highway 89 from Wickenberg
via Congress, a distance of 31 miles north and east. Just west of
Kirkland Junction, the Waggoncer Régd leads south. This is followed
approximately 6 miles to the Diamond 2 Ranch, at which point a mine
road lecads east approximately 3 miles to the claims.

The property lies at an elevation of approximately 3,500
feet to 4,000 feet above sca level. The climate is ﬁodé;;gé; allow-
ing year round operations. Occasional inclement wecather may preclude
operations temporarily during the winter ﬁnd summer storms.

There is no official record ol precious metal ﬁroduction
for the property, but remnants of old camps and workings reflect prior
small operaticns. It is reported that these placers were worked by
the Chinese in the carly pcridﬁvéf Arizona History.

" More recent activities during the 1970's by prior owners

of the property included some limited placer gold production from
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the immediate creck arca.

Prior to this feasibility study, exploration and test
work had bLecen undertaken by Texona Corporaticn, under the supcrvision

of James Jonecs. This work included trenching, bulk sampling and

-
-

gravity pilot plant processing. Reflining tests were completed, uti-
lizing modified amalgamation processces.

Fovaluation

The area of immediate interest based on the work under-
taken by Texona, lies in and adjacent to the Blind Indian Creek at
an approximate elevation of 3,800 feect aboJc seca level. This areca
encompasses the White Frog Claims Nos. 4, 5, 9, 10, 11, 13 and 14.
The elevation raises to the east at a rate of about 200 fect bcr
milec.

- The arca tested is mainly creck gravels, which overlay
unconformly extrusive rhyolite and intrusive granites. The gravels
range from recent, lying in the Blind Indian Creck, to older deviated
river courses. The gravels.consist of quartz, garnet, granites,
with minor amounts of epidote. No.apprcciable amounts of carbonates
were observed in the gravels. R

The method of tonnage dectermination and sampling consisted
of cutting 54 trenches to mineable depths. This wac accomplished with
a 3 vard f{ront end loader, where useable. 1In cases of limited access,

a 1 yard back hoe was utilized.

- - ~
Sesi -

The individual cut was identificd by number, depth of cut
logged and width ol gravel measurced. The composite sample from ecach

cul was hauled to the pilot mill.
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At the mill, the bulk sample was dumped over a four inch
spacced bar grizzly. The minus four inch matcrial was passed throughn
a 3/8 inch trommel scrcen. he oversize was discarded to waste.

The minus 3/8 inch matcerial “was concentrated by passing
through a rotary screw sluice. This process through the screw action

A\
allows a concentration of hcavicr material with the lighter tailing -
matecial Leing discarded to a second screw sluice. This concentrate
from the sccond sluice was collected as a middling. The tailings

]

discarded to the tuiling ponds. ‘
The concentrate middlings and tailings were weighed. The

grizzly oversize was cstimated and the trommel oversize was weighed

and timed to determine trommel volume.

The concentrate and middling "draw off'" was set particularly
coarse to allow adequate recovery of free precious metals.

The coarse concentrate was transported to the Alanco
Metallurgial Facility at Tombstone, Arizona. The coarse concentrate
was reconcentrated over a 1dboratory gravity table. The concentrate
was-dricd and the magnetic portion scparated. The sizable free gold
was collected and weighed. The rcmaining viewable fine grains were
counted and a weight cstablished according to the numbcr'of "colors".

The middiings and tailings from the "re-concentrated™

concentrates were assayed for gold and silver by conventional fire

- -
- o

assay. T
The rcject [rom the tire assay samples were ground to a

minus 300 mesh at the James Jones Faciiity at Congress, Arizona.

werce
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Additives developed by Jones were included in the grinding circuit.
Mercury was added and the "slurry" was passed over copper amalgam
plates. The amalgam was removed from the plates and retorted.

-

Evaluation Results =

1. Recovered Free Gold

Area A $3.00 per ton processed
Area B $5.00 per ton processed

2. Tonnage Reserves (Tons)

Acrca A 1.5 million (5C% Positive)
Acca B 1.5 million (50% Positivc)
Arca C | 500,000 Probable
Arca D . 1 Million Probable
Area E ‘1 Million Probable
Area [ 4L Million Probable
Screen Analysis - Average Pit Run
b 4" | 15%
-4 4 2 , ' 5%
g 4 4 Ipg" 3%
-1 /2" + 1" %
-1+ 3/4" 3%
=3/4"  L/2" L%
-1/2" + 1/4" . 9%
-1/4" - 6 mesh Tee T 7%
-6 mesh 50%

- Tota 100%
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Water Resources

In the areca of the pilot plant, a fairly dense sandstone

scction dips to the east and above which, surfacec water is retained.

Surface water flow al the millsite has becen measured at
I

Development of adequate water is highly probable on the dip of this

10 g«p.m.

impervious sedimentary section extending into the east half of Section

33 and into Section 34.

Projeccted Fconomics

These projections:are based on 1,000 t.p.d..operations.

8

Loading - Hauling to Grizzly $0.75
Grizzling & Screcning 0.25
Concentration k.25
Amortization 0.10
Contingency 0.10
Refining 0.05

$2.50

Based on positive and 50% of probable reserves, projects to:

Average Value $4.00
Cost 2450
Gross Net : 150

$1.50 X 4.74 Million = $7,125,000.00

Conclusion

Based on rccovery of the frce gold content, as tested, this

is an economically viable project, providing efficient mining practices

are cmployed.

Processing of the.screcened material (-1/4"), which contain

the major values, reduces the mi b1 capacity to 500 t.p.d.+

“Water, which is the critical factor to placer type operations,

appears to be available in suitable quantities, however conservation
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and reusc of water 1s necessary.

Reclamalion requircments will have to be established with

the Forest Service as mandated in cach arca developed, but should

-

not be a major problem.

RcﬁpcrLrully submitted,

Anthony Lane

Dated: June 10, 1982
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ducation

B. &C.

- Minor
College
of Mincs

Anthony Lane, DPresident

- Geology ..

B. Sc. - Mining Engineccring
Business Law
Loughkborough
Royal School

1957 -

1964

Anglo-Iranian 0il Co.
Staff Engincer - Aidce to V.DP.

British Mational Coal Board
Supcrvision 17 coal mines near Coalville,
Leicestershire

Administration

Dean Roland - Geologists, Denver, Coloradce

I'ield Geolegist - Uranium Exploration

Geophysical Enginecring Co., Colorado
Colorado

Field Manages - Petroleum and Mineral
Geophysics - Scuth-lest

Yucca Mining Co. and Florida Maganese
Deming, New Mexico
General Manager - 500 T.P.D. Maganese

Formation of Alanco Ltd.

1961

Organized Anthony Lanc & Associates
Assoclates - Congcultants, followed by
Ltd. in 1970 :

The Anaccnda Company -

-

American !Metals (then Climax MolvbLdenum)
Jeali International ¢ o

Union 0Oil Campany

Minvrals Corporation
Venture Drilling Company
Knox-Arizona Corporation
3.5, & K. HMining Company
Anamax Mining Company

!

Western

w3
'O
1
’.4.
5
\Q
()]

Co. ,

- Cperations

MAlanco
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Siecial Prejects

Exploration and Mine & Mill! Developrment --
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Enploration wnd Mine & Mill Develowment --
Tungsten and Gcld - Utal

re o

Hatnllurgy -— Proclons Metals Extracition
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MINING LEASE

THIS MINING LEASE, entered into as of the ) day

of Y . ", 1982, between TEXONA MINING CCMPANY, INC., a
or 7 - .

Texas:cofpcration, hereinafter referred to as TEXONA, and ‘
FULTON GEOLCGICAL SERVICES, INC., a Nevada Corporation, herein-
after referred to as FULTON.

RECITALS &

(A) Whereas, TEXONA is the owner of cergain unéﬁtented
mining ciraims situated in the Walnut Grove and Martinez Miﬂing
Districts, Yavapai County, Arizor ., comprising portions of
Township 10 North, Range 5 West, and Township 11 North, Range
2 West, G&SRB&M, more particularly described in Exhibit Aa |
attached hereto, the same bekng hereinafter sometimes coileétikely
called the Premises; and I

(8) Whereas, FULTON has mine equipment to mine, mill
and process mineral ores and metallic minerals and desires to
obtain an exclusive lease from TEXCNA of the Premises in order to
mine, mill, process and market gold and other valuable mineralsr
on”and from the Premises; and

(C) Whereas, TEXCONA desires to lease the Premises to
FULTON upon certain terms and conditions: | '

NOW, THEREFORE, in con. .deration of the sum of Thirty-

two Thousand Dollars (532,000.00) to be paid to Wcodrow Carpenter

‘on or before August 15, 1982, as per that certain agreement between

TEXONA and Woodrow Carpenter, and other gobd‘and valuable'consiaera—
tion, the sufficiency of which is hereby acknowledged by TEXONA,
and in ccnsideration of the mutual agreements of the parties
hereinafter set forth, the parties covenant and agree as fcilows:

I.

GRANT OF LFASE

1.1 TSXONA has agreed and by these presents does
hereby lease, let and demise exclusively to FULTCN, on and

subject to the terms and covenants and conditions hereinafter

T/ E‘/?’
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set forth, the Premises, together with all of the veins, lodes

and ledges and metals, ores, minerals, earth and rock contained

therein, and all and singular the tenements, hereditaments and

appourtenances thereunto belonging or in anywise appertaining,

including all extralateral rights and water rights, and together
with all right, title, and interest therein which TEXONA may
hereafter acguire. - "
1.2 This Mining Lease is granted for the purposes
of surveying, exploring, prospecting, mining, developing and

exploitation of the Premises and for all purposes and activities

reasonably incident thereto. Without limiting the generality of

the forsgoing by enumeration, FULTON shall have the right held
by TEXONA under the General Mining Law to enter into and take

over immediately the possession and control of the Premises and

the whole and every part thereof, and, during the term of this
Mining Lease, and any renewal thereof, to remain ih the sole

and exclusive possession and control thereof and to investigate,
measure, sample, examine, test, develop, work, mine, operate,
use, manage, and control the same and to mine, extract, and
remo-’e from the Premises the ores and minerals therein contained

and appurtenant and belonging theresto, to dump materials generated

from said mining operations on the Premises, and to treat, mill,
ship, sell or otherwise dispose of the minerals thereof and
rgceive the proceeds Ehe;efrom under the terms, covenants, and
conditions set forth herein; and to erect, construct, maintain;
use, and operate thereon and therein buildings, structures,

1 machinery, equipment, roads, waterways and other facilities reas-
onably required by FULTON for the full enjoyment of the interest
leased, and to use easements and all rights of way for ingress
and egress to which TEXONA maf be entitled; and to use any ;ater
or water rights belonging to fﬁxéNA.

II.

TEZRM AND RENEWALS

2.1 Subject to the payment of rovalties as herein

2ol o if
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provided, the term of this Mining Lease shall be for an initial
period of one (l) year, commencing on the date hereocf, unless
sooner terminated as hereinafter provided. FULTON may, at its
option, renew tﬁis Mining Lease for an additional term of fi&e
(S) years. Such renewal shall be subject to all the provisions
of this Mining Lease.

2.2 The renewal right provided in parégraph 2.1 shall
be exercised only by FULTON's written néEice to TEXONA given or
or before the expiration of the initial one (1) year texm.

IIL
ROYALTY .

3.1 Royalties are reserved by and shall be paid to
TEXCNA as followed: '

3.1.1 Twenty-five (25%) of the net smelter returns

zom the sale of ore or concentrates derived therefrom mined
and removed from the Premises.

3 1.2 Notw1thstand*ng the provisions in paragraph 3.l.1
or elsewhere in thls Mining Lease, all valuable minerals and meta’s
recovered from the Premises shall be held and retained by FULTICN
until such time as an accounting may be had between the parties
hereto, at which time TEXONA shall have the option to take
deli&ery of its rovyalty by weight of such minerals ana metals.

3.1.3 Unless taken in kind, payments of royalties

shall be made by FULTCN TO TEXONA‘s credit in the Valley National

Bank, Yarnell Branch, Yarnell, Arizona. Payments shall be made

on or before the 20th day of each month following reéeipt of
returns for all ores mined and shipped. to a mill or smelter

or sold from the Premises. ~rultcn shall accompany such payments
with sworn statements showing in tons or cubic yards the amount

of all ore mined, milled, sméited or sold and a copy of the smelter
settlement sheets frem which the‘royalty was computed.

CIV.

OPERATICN OF MINE

4.1 From the date hereof, FULTON agrees to diligently

(2o i) S 77
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use its best efforts to obtain all necessary permits and approvals
from state and federal agencies having jurisdicticn in the Premises
in order to prepare the Premises for mining operations and there-
after to work the Premises in a good and minerlike manner, in
accordance with sound mining practices, in compliance with all
applicable governmental laws and regulations, whether county,
state, or federal. FULTON shall comply in all respects with the
U. S. Forest Land Reclamation Act and okher applicable laws and
regulations. Upecn securing the necessary permits for the commence-
ment of mining operations, FULTON agrees to work the mine twenty-
four (24) days per month and process a minimum of seven hundred
and fifty (750) short tons per cay. '

V.

il

SURFACE: RIGHTS, PROTECTION, AND RESTORATION

S.1 FULTON shall have the right to usa the surface
of the Premises to the extent necessary for the prospecting,
mining, and- milling of the Premises and other operations reésonably
incident ther=to, and in addition shall have the right to use any
timber thereon for its mining operaﬁions under this Mining Lease
within the outline-of the U. S. Forest Service permit.

vI. .

PROTECTION FROM LIZENS, NOTICES, AND INDEMNITY °

6.1 FULTON shall péy and satisfy all claims for
materials, supplies, and labor in connection with the operatiéﬁs
" conducted on the Premises, and shall keep the mine and Premises
free of liens or encumbrances of any and every kind, except such
as might result from state and county tax assessments not required
to be paid by FULTON, or such as may result from any acts of -
persons other than FULTON, FULTON's employees, or those in privity
with FULTON. .

6.2 FULTON shall fcrthwitﬁ post and thereafter keep

e :

posted in conspicuous places at entrances to the Premises such
notices as may be necessary to adequately notify all persons who

may come in or upon the Premises that the same are held by FULTCN
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under lease from TEXONA, and that éULron is and shall be liable
for all labor performed and supplies and materials utilized by
FULTON in and upon such Premises, and that FULTON; and not TEXONA,
will be solel§ responsible for all debts and expenses incurzed ia
operations under this Mining Lease, all as required by the statutes
in the State of Arizona.

6.3 FULTON shall hold T=XONA harmless and fully
indemnify TEXONA against all claims and demands of any kind or
nature which may be made upon TEXONA or against the Premises
for, on account of, any debt or expense incurred DYy FULTON, as
well as from and against any and all acts, transactioms, or
omissions of FULTCN, it's agents or employees, and FULTON shall
defend and save harmless and’ fully indemnify TEXONA against any
liability or asserted liability for, or on accéun£ of, injury to
or death of any person,\violation of any law, or damage to any
property sustained during the continuance of this Miﬁing Lease
alleged to have resulted £rom any éct or omission of FULTON, its
agents or employees.

VII.

TAXTS

7.1 In the event of production from'the Premises,
FULTON shall pay seventy-five percent (75%) and TEXONA twenty-
five percent (25%) of all such taxes, including, but not limited
‘to, all occupation, production, real property or ad valorem
taxes based upcn prod@ction by FULTON, pertaining to the Premises.
In the event the production from the Premises should hereaﬁter
be subjected to a severance tax, such éeveranca tax ‘shall be
paid seventy-five percent (75%) by FULfON and twenty-five percent
(253%) by TEXONA. All taxes levied against equipment, machinery,
supplies, or any other persénaL p{apérty or fixtures placed ugea
and used in connection with thé ;ining of the Premises by FGLTOH
shall be paid by FULTCN. Iﬁ any event, FULTON and TEXONA shall

be responsible for the payment of their own respective income

taxes.
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RIGAT OF REDEMPTION AND SUBROGATION

8.1 lEﬁLTON, at its option, shall have the right to
redeem for TEXONA, by payment, any mortgage, taxes, or other‘
liens on the Premises in the event of default of payment by
TEXONA, and be subrogated to the rights of the holder thereof.
In case of payment of any such mortage, taxes, or other liens by
FULTON, in addition to the right of subéggaticn herein granted,
FULTON shall also have the right to retain any royalties
which become due:to TEXONA hereunder and to repay itself there-
from, and the retention of such royalties by FULTON shall have
the same effect as if paid to TEXONA in whose behalf payment
of ary mortgage, taxes, or cther liens were made.

IX. ‘

TITLE

9.1 TEXONA represents ,that:
9.1.1 The location of each mining claim has been

erfected and maintained in all respects in accordance with

'g

the mining law of the United States and the State of Arizona,
and TEXONA ha< good and sufficient pcsseséory title thereto,
free of all liens, charges, and encumbrances, subject'only to
the paramount title of the United States; ' . ‘

9.1.2 Texona has full power and authority to enter

into this Mining Lease and to deal with and lease the Premises

in accordance with the terms hereof;_and

9.1.3 There is not presently pendihg any suit,
action, claim, dispute, or other proceeding, either at law or
in equity, affecting the mining claimé.and to the best knowledge,
information, and belief of TEXONA there is none now contemplated
of any person or corporation,'and TEXONA has_taken no action
wnich woula‘prejudice its right, title, or interest in and to
the mining claims.

9.2 TIf TEXONA's title ccvers less than the entire

undivided title in the Premises, all royalty payments prcvided

’
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herein shall be reduced to the same proportion therecf as the

undivided title actually owned by TEXONA bears to the undivided

title warranted hérein. Payment or tender by FULTON to TEXONA

of such proportiocnal rovyalty payments shall constitute compliance

with FULTON's obligations under paragraph 3.1 of this Mining Lease.
Xe

ASSESSMENT WORK

10.1 Subject to termination or expiration of this

Mining Lease and the provisions of paragraph 13.1 hereof, FULTON
will perform or cause to be performed, at its expenses, all of
assessment work regquired by law in order to m;intain each unpatented
mining claim included in the EEEQ%SES diring each assessment year

) ; :'/’{‘///‘782 f"? .
commencing con or after September 1, =38, with respect to which
vear required assessment work has not been done priocr to the date
of this Mining Lease, and will, at its expense, timely record
with the Yavapai County Recorder and file with the Bureau of Land
Management or cause to be so recorded and filed affidavits of
the pe:formance of such assessment work, allocating therein to
or for the benefit of each claim for which assessment work
is'required at least the minimum amount of ;uch work required
by law to maintain such claim, provided that if this Mining
lease has expired or terminated more than ninety (90) days before
the end of any assessment year, FULTON shall not be required o
to do such assessment work or cause such affidavits to be
recorded or filed with respect to such assessment year;

XI.

RECORDS, REPORTS AND RIGHT OF INSPECTION

11.1 FULTON shall keep accurate records of its operations
hereunder, .including the amounts of minerals and metals taken
from the Premises, the assays thef%?f, sales, and transactions
which are deemed herein to be sales, any data or infoermaticn
required to be maintained pursuant to article III hereof pertain-
ing to calculation of royalties, which records shall be accessible

to TEXONA at the mine office of FULTON located on the Premises

70 g
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at reasonable times and under reasonable circumss;h-es for
inspection by an auditor or accountant of TEXONA at the ex-—
pense of TEXONA.

11'.2 TEXONA or its designated agent shall have tﬁe
right to enter upon the Premises at all reasonable times and under
reasonable circumstances in order to examine, inspect, survey,
and take samples, provided such inspection does not interfere
with or hinder the cperation of FULTON hereunder. Such inspect-
ion shall be at the sole risk and liability of TEXONA or its
agent who will obey all rules and laws pertaining tc the Premises.

XIT.
NOTICES

12.1 All notices and communication provided for
hereunder shall be deemed t; have been properly given or
transmitted if and when deposited, certified and postage prepaid,
in the United States mail, or sent by Western Union telegram,.
addressed to the parties at the addresses and to the attention

of the representative, if any, indicated below:

Mr. Mike Flynt, President
TEXONA: Texona Mining Company, Inc.
5700 Rain Creek Parkway
Austin, Texas 78759

Fulton Geological Services, Inc.
FULTON: P. O. Box 526

Wickenburg, Arizcona 85358
Any party may change its address for purposes of this Mining Lease
by giving notice to the other party in accordance with the pro-
visions of this clause.

 da g s ol .

FORCE MAJEURE

13.1 The breach or,ﬁailure to perform any of the cove-
nants or ccnditions hereof on the pért of FULTON shall not be
grounds for cancellation or te;m{;ation or forfeiture when
such breach or failure to perform is caused or compliance is
prevented by severe weather conditions, explosions, unusual

mining casualty, fire, flood, insurrection, riots, strikes,

Acts of God, or from governmental restraints or inability

eIV % s
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to obtain governmental approvals or permits, lack of a profit-
able economic market for ores or mineral products produced £rom
the Premises, or on account of any eventuality beyond the :eﬁ-
sonable control of FULTON, while such circumstances or conditions
shall continue to exist, provided, however, that FULTCN shall
notify TEXONA in writing specifying the condition so existing

£
and FULTON shall, in such event, use all reasonable diligence
to remove such preventing cause and upon its removal shall
thereafter promptly resume performances of its obligaticns under
this Mining Lease.
. XIV.

FULTON'S RIGHET OF SURRENDER

14.1 FULTON may at any time, upon thirty (30) days
prior written notice to TEZXONA, surrender FULTON's rights

hereunder and thereby cancel and terminate this Mining Lease.

"In order to exercise such right of surrender, FULTON shall supply

TEXONA with a reccrdéble instrument, in proper form, terminating
and surrendering to TEXCNA all rights and interests obtained
hereunder. Upon such termination, FULTON shall be under no
further obligation whatscever to TEXONWA, except for t?e maﬁing
of payments of rofalty or taxes which have al;eady éécrued és
of the date of such surrender, the delivery to TEXONA of all
documents, maps, and data delivered to or developed by FULTON
on the Premises, and compliance with article VI he:edﬁ.

Xv.

iS.l Subject .to the force m&jeure provisicns of
this Mining Lease, upon the viélation by FULTON of any of the
applicable covenants‘hergin, TEXONA may at its option and upon
written noéice to FULTON, specifyiég the specific violation or
violations and giving notice of its intention so to do, cancel
and annul this Mining Lease unless FULTON shall, within sixty
(60) days after receipt of such written notice, cease such

violation and pay to0 TEXCNA all monies then due under this Mining
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XIX.

CONGPESS CLAIMS

19.1 .FULTON will do a feasibility study on the Congress
claims g:ouﬁ at FULTON's convenience to determine the econoﬁics
of these mining claims.

XX.

NEW ISSUE TEXONA STOCXK

20.1 TIf FULTON achieves production within sixty (60)
days after the signing of this Mining Lease and meets the Thirzty
Two Thousand Dollars ($32,000.00) payment to Woedy Carpenter
that is owed by TEXONA, FULTON will receive Five percent (53)
of all TEXONA stock, private or public, issued fzom the date

of the signing of the Letter of Intent attached hereto as Exhibit

s

A.
IN WITNESS WHEREOF the parties hereto execute the
foregoing instrument on the Ay day of .f;-é% ; , l982.
of
TEXONA MINING COMPANY, INC.
- — Ve Py 7; <
By /4///j— L. P \,,7‘ciT:7{
)
its ﬁ;./égKSFf !
ATTEST:

Its Secretary

FULTON GEOLOGICAL SERVICES, INC.

—~ = '

e Fre—
/U

Its 77/;L4»

ATTEST:

Its Secretary
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= [Metal Recyvery S&w«f“ms iﬂ&

0. Box 2086 - Carson Citw Newadz  "a

G-3
A¥ALGAM TEST
FOR BLIND INDIAN PROPERTY

Black Sands from 658 lbs. of head ore = approX. 15 1bs,
mumbled for 6 nrs. with .3 1lbs. of caustic soda.
Dissolved lMercury with concentrated Nitric Acid.

Fired Gold. |

Jeigh of button = .37 grams.

1.12 grams/ton of head ore
1.12 grams/ton of head ore

$14.4Q per ton. § 036
$18.00 per ton.

2 ,400.00 gold
2 3500.,00 gold

Russell A. Pollard
July 7, 1981
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ASSAY REPORT
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('/ <l SEXc i

SAMPLE I.D. /=043 | DATE ey = 27E/
i

SUBMITTED BY T “Lngn,

ADDRESS

ORE TYPE. '

CONCENTRATED? YES NO

l 5]
[

ASSAY RESULTS: ) Sead Lo wmet'l & T eyl

TR OZ/TON GOLD

TR QZ/TON S1LVER (3.1«

TR 0Z2/TON PLATINUM

REMARKS

DANILL sSUaRLZ
METALLURGICAL EUWGIHLEER
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807/972-6408

ASSAY REPORT

SAMPLE I.D. /-~ O0=F A7/4  DATE s L% 58/
7

SUBMITTED BY TLAT TOA &

ADDRESS

ORE TYPE

CONCENTRATED? YES NO

ASSAY RESULTS:

TR 0Z/TON GOLD ¢t /o o2%on

TR 0Z/TON  SILVER /fo ox/ror

TR 0Z/TON PLATINUM

SR |
REMARKS  Forte Sceatr
T L//

DANIEL SUAREZ
METALLURGICAL EIGINELR
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2690 Fowdids 3270 Dicsl, SLE, UT 84779
807/972-6403

ASSAY REPORT

"
o

-
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SAMPLE I.D. A=02/4 /ey DATE ,4L94/5 J 28
~ 0ﬁ
SUBMITTED BY 774/ TFoNE
ADDRESS
ORE TYPE
CONCENTRATED?  YES " NO

ASSAY RESULTS:

.

TR 0Z/TON GOLD .47 o2A/maal

TR QZ/TON SILVER 1,22 0,2/ )

TR OZ/TON PLATINUM

REMARKS A1 Alsccrr

DANIEL SUAREZ
METALLURGICAL ENWGINEER
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SAMPLE I.D. /—O2/5 s  parE e /37 2 F/
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SUBMITTED BY J/H ToNES

ADDRESS

it =i

O
1

CONCENTRATED?  YES ./ ‘. NO

L: I 'E:-«’lz/i.é fd- ,tiz..fé'. .."_Jir-'zr‘:.-—,‘; /.,_;_5 o o /

ASSAY RESULTS:

TR 0Z/TON  GOLD F.48 OA4rN

TR QZ/TON  SILVER 3.3/ 02/nN

TR 0Z/TON PLATINUM

REMARKS L1y seed

/

v

DANIEL SUAREZ
METALLURGICAL ENGINLER
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307/972-6403

ASSAY REPORT

Ll fororm ZoniCen ™ 2) ’

SAMPLE I.D./=02/2 ,vaéu DATE ol fud?, AL, &/
v Va

SUBMITTED BY A Frred

ADDRESS

ORE TYPE /MW wettly SLvedf
S

LfoulloTTATE )
NO

CONCENTRATED? yes Fowy 1347

ASSAY RESULTS:

)

. - )
TR 0z/TON GoLD & B 7 ba’f

!{\

TR 0z/TON SILVER (2. /&)

TR 02/TON PLATINUM

— i
REMARKS </ 7E€E ALz i o)

/

DANIEL SUAREZ
METALLURGICAL ENGINEER
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ASSAY REPORT
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SAMPLE I.D. /~0 .2/ > /ﬁéao) DATL /J'M v & 4 &7
“f
%4

SUBMITTED BY Jri=m JpnES.

ADDRESS

ORE TYPE = /) CrOws v TR oS QLilES

7 i
CONCENTRATED? YES - NO -

ASSAY RESULTS: Do Be D - O.// TROZL 7.

. —— -

TR OZ/TON GOLD

TR 0Z/TON SILVER

TR 0Z/TCN PLATINUM

REMARKS 128 L=iou

DANIEL SUAREZ
METALLURGICAL ENCINELR
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SAMPLE I.D./-02/3% [ruiigbt s BLAONTE L, 62/
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ADDRESS

ORE TYPE Dlade & dwd,

- =Rad
CONCENTRATED?  YES%iovu 35 o

aene. Bare t /OST
ASSAY RESULTS:

TR OZ/TON  GOLD D 42

TR Oz/TON SILVER _Q2..20

TR 0Z/TON PLATINUM
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DANIEL SUAREZ
METALLLiR/bI_)LixL &;L-’GIIIL.L‘:'B\\
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SAMPLE I.D./02/ 3

a Lucscor of' Cles gcy Srnosles, Fnc.

2650 Gralh 3270 Yed, GEE, RUT 84779

§07/972-64038

ASSAY REPORT

LoneeRTEaTE

ik o< T /’145“'1-"’7/’—'5)

DATE /Gw;saf‘/, /2, 81
l 7

SUBMITTED BY P Jf;’»m,u :

ADDRESS

/ : .,
ORE Typi/{yfiég/,waj' Ll LT é%f_zc.iéf

‘// /2‘1;-/“»/4/“;70/—2.‘)7-6 ¢
CONCENTRATED? YES Y7 NO

QoM Cc. BAdT€E ! 0K o
ASSAY RESULTS:

ox ozsTon  coLb___ <2 /7.
, P ad
TR 0Z/TON  SILVER 23,4
TR OZ/TON  PLATINUM
(—
/

REMARKS

:7_

2e é%fﬁv7,

DANILL SUAREZ
METALLURGICAL ENGIWEER




Results:

Ralter Campbell Assoclates / 50 cturch St / 4th Floor / Canbxidge, MA / 02138 / (617) 491-6221

-
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Re: Valuation of Texxna Under Varjous Assunptions

Total Reserves in tons 5000000.00  10000000.00  15000000.00  20000000.00  25000000.00
Tons/day avg. production 500.00 1000.00 1500.00 2000.00 2500.00
Or/ton gross 0.05 0.10 0.15 . 0.20 0.25
Price/oz (spot) 200.00 300.00 400.00 ¢ 500.00° 600.00
$/ton cperating expenses 5.00 5.00 5.00 ©5.00 5.00
f days/month in production 25.00 25.00 25.00 25.00 25.00
{ months in  operating year 12.00 12.00 . 12,00 12.00 "12.00
# days in production per yr- 300.00 300.00 300.00 300.00 300.00
01/day gross production 25.00 100.00 225.00 400.00 625.00
0z/day net (90% gross) 22.50 90.00 202.50 360.00 562.50
Price/oz met  (90% spot) 180.00 270.00 360.00 450.00 540.00
$/day net sales 4050.00 24300.00 72900.00 162000.00 303750.00
$/day operating expenses 2500.00 5000.00 7500.00 10000.00 12500.00
$/day operating profits 1550.00 19300.00 65400.00 152000.00 . 291250.00
~Texona Royalty (.66 x sales 1023.00 12738.00 43164.00 100320.00 192225.00
=Operator's Profits 527.00 6562.00 22236.00 51680.00 99025.00
$/month nét sales 101250.00 607500.00 1822500.00 4050000.00 7593750.00
§/month operating expenses 62500.00 125000.00 187500.00 250000.00 312500.00
$/month operating profits 38750.00 482500.00 1635000.00 3800000.00 7281250.00
-Texona Royalty (.66 x sales 66825.00 400950.00 1202850.00 2673000.00 5011875.00
= Operator's Profits -28075.00 81550.00 432150.00 1127000.00 2269375.00
$/year net sales 1215000.00 7290000.00 21870000.00 48600000.00  91125000.00
$/year cperating expenses 750000.00  1500000.00  2250000.00  3000000.00  3750000.00
$/year operating profits 465000.00 $790000.00 19620000.00 45600000.00 87375000.00
-Texona Royalty (.66 x sales 801900.00 4811400.00 14434200.00 32076000.00 60142500.00
~Total Yrly Operator's Proft -336900.00 978600.00 5185800.00 13524000.00 27232500.00
Life of Mine in Years 33.33 33.33 33.33 33.33 33.33
Lifetime Sales 40500000.00 242999999.99 728999999.99 1619999999.99 3037499999.99
Lifetime Operating Expenses 25000000.00 50000000. 00 75000000.00 100000000.00 124999999.99
Lifetime Operating pProfits 15500000.00 192999999.99 653999999.99 1519999999.99 2912499999.99
-Lifetime TexRoylty (.66xsls  26730000.00 160379999.99 481139999.99 1069199999.99 2004749999.99
=~Lifetime Operator’s Profits =-11230000.00 32620000.00 172860000.00 450800000.00 907750000.00
$/ton net eales 8.10 24.30 48.60 81.00 121.%0
$/toan cperat expenses 5.00 5.00 5.00 5.00 5.00
$/ton operat profits 3.10 19.30 43,60 76.00 116.50
§$/ton Tex.Royalty (.66xsales 5.35 16.04 32.08 53.46 80.19
$/ton Operator's Profits -2.25 3.26 11.52 22.54 36.31
$/or nct rales 180.00 270.00 360.00 450.00 540.00
§$/01 cperatin expenses 11.11 55.56 37.04 27.78 22.22
$/02 cperating profits 68.89 214,44 322.96 422.22 517.78
§/0z Tex.Royalty (.66xsales 118.80 178.20 237.60 297.00 356.40
$/02 Operator's Profits -49.91 36.24 85.36 125.22 161.38

v
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Re: Valuation of Texona Under Various Aasumptions

Total Reserves in tons
Tons/day avg. production
Or/ton gross

Price/oz (spot)

$/ton aperating expenses

} days/month in production
§ months in operating year
§ days in production per yr

Or/day groas production -
0Oz/day pet (90% gross)
price/oz net  (90% spot)

$/day met sales
$/day cperating expenses

$/day operating profits
~Texona Royalty (.66 x sales
=Operator's Profits

$/month net sales

§/month cperating expenses
$/month cperating profits
-Texona Royalty (.66 x gales
= Operator's Profits

$/year net sales

$/year gperating expenses
$/year cperating profits
—Texona Royalty (.66 x sales
=~Total Yrly Operator's Proft

Life of Mine in Years
Lifetime Sales

Lifetime Operating Pxpenses
Lifetime Operating Profits
~Lifetime TexRoylty (.66xsls
~Lifetime Operator's Profits

$/ton net sales

$/ton cperat expenses
$/ton cperat profits

$/ton Tex.Royalty (.66xsales
$/ton Operator's Profits

$/or net sales

. §/or cperatin expenses

$/0x cperating profitn
§$/0z Tex.Royalty (.66xnales
$/oz Operator ‘s Profits

(4/22/82 #3)
10000000.00 10000000, 00 10000000.00  10000000.00  10000000.00
2500.00 2500.00 2500.00 2500.00 2500.00
0.15 0.15 0.15 0.15 0.15
200.00 300.00 400.00 500.00 €00.00
5.00 5.00 5.00 5.00 5.00
25.00 25.00 25.00 25.00 25.00
12.00 12.00 12.00 12.00 L 12.00
300.00 300.00 300.00 300.00 300.00
375.00 375.00 ° 375.00 375.00 375.00
337.50 337.50 337.50 337.%0 337.50
180.00 270.00 360.00 450.00 £40.00
60750.00 91125.00 121500.00 151875.00 182250.00
12500.00 12500.00 12500.00 12500.00 12500.00
48250.00 76625.00 109000.00 139375.00 169750.00
31845.00 £1892.50 71940.00 91987.50 112035.00
16405.00 26732.%0 37060.00 47387.50 §T715.00
1518750.00 2278125.00 3037500.00 3796875.00 4556250.00
312500.00 312500.00 312500.00 312500.00 312500.00
1206250.00 1965625.00 2725000.00 34684375.00 4243750.00
1002375.00 1503562.50 2004750.00 2505937.50 3007125.00
203875.00 462062.50 720250.00 978437.50 1236625.00
18225000.00  27337500.00  36450000.00 45562500.00  54675000.00
3750000, 00 3750000.00 3750000.00 3750000, 00 3750000.00
14475000.00  23587500.00  32700000.00 41612500,00  50925000.00
12028500.00 18042750.00  24057000.00 30071250.00  36085500.00
2446500.00 5544750.00  8643000.00 11741250.00 14839500.00
13.33 13.33 13.33 13.33 13.33
242999999.99 364499999.99 485999999.99 607499999.99 728999999.99
50000000.00 50000000.00  50000000.00  50000000.00 50000000.00
192999999.99 314499999.99 435999999.99 557499999.99 678999999.99
160379999.99 240569999.99 320/59999.99 400949999.99 481139999.99
32620000.00  73930000.00 115240000.00 156550000.00 197860000.00
24.30 36.45 48.60 €0.75 72.90
5.00 5.00 5.00 5.00 5.00
19.30 31.45 43.60 $5.75 67.90
16.04 24.06 32.08 40.10 6.1
3.26 7.39 11.52 15.66 19.79
180.00 270.00 360.00 450.00 540.00
37.04 37.04 37.04 37.04 37.04
142.96 232.96 322.96 412.96 £02.96
118.80 178.20 237.60 297.00 356.40
24.16 $4.76 85.36 115.96 146.56

Iy
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Re: Valuatlon of Texona Under Various Assumptions 4/22/82 12

Total Reserves in tons 10000000. 00 10000000.00  10000000.00 10000000.00  10000000.00
Tons/day avg. production 1000.00 1000.00 2000.00 2000.00 2500.00
Oz/ton gross 0.10 0.10 0.20 0.20 : 0.15-
Price/oz (spot) 300.00 400.00 300.00 400.00 350.00
$/ton operating expenses 5.00 5.00 5.00 5.00 5.00
f days/month in productioca 25.00 25.00 25.00 25.00 25.00
t months in  operating year 12.00 12.00 12.00 12.00 - 12.00
§ days in production per yr 300.00 300.00 300.00 300.00 300.00
Oz/day groes production 100.00 100.00 400.00 400.00 375.00
Oz/day net (90% gross) 950.00 90,00 360.00 360.00 337.50
Price/oz net (90% spot) 270.00 360.00 270.00 360,00 315.00
$/day net sales 24300.00 32400.00 97200.00 129600.00 106312.50
$/day operating expenses 5000.00 5000.00 10000.00 10000.00 12500.00
$/day operating profits 19300.00 27400.00 87200.00 119600.00 93812.50
-Texona Royalty (.66 x sales 12738.00 18084.00 57552.00 78936.00 61916.25
=Operator's Profits " 6562.00 9316.00 29648.00 40664.00 31896.25
$/month net sales 607500.00 810000.00 2430000.00 3240000.00 2657612.50
$/month cperating expenses 125000.00 125000.00 250000.00 250000.00 312500.00
$/month operating profits 482500,00 685000.00 2180000.00 2990000.00 2345312.50
-Texona Royalty (.66 x sales 400950.00 534600.00 16036800.00 2138400.00 1754156.25
= QOperator's Profits 81550.00 150400.00 576200.00 851600.00 591156.25
$/year net sales 7290000.00 9720000.00  29160000.00  38880000.00 31893750.00
§/year cperating expenses 1500000.00 1500000.00 3000000.00 3000000.00 3750000.00
$/year operating profits 5790000.00 6220000.00 26160000.00 35860000,00 28143750.00
-Texona Royalty (.66 x sales 4811400.00 6415200.00 19245600.00 25660800.00 21049875.00
=Total Yrly Operator's Proft 978600.00 1804800.00 6914400.00 10219200,00 7093875.00
Life of Mine in Years 33.33 33.33 16.67 16.67 13.33
Lifetime Sales 242999999.99 323999999.99 485999999.99 647999999.99 425249999.99
Lifetime Operating Fxpensen 50000000.00 50000000.00 50000000.00 50000000.00 50000000.00
Lifetime Operating Profits 192999999.99 273999999.99 435999999.99 597999999.99 375249999.99
-Lifetime Texioylty (.66xsls 160379999.99 213839399.99 320759999.99 427679999.99 280664999.99
~Lifetima Operator's Profits  32620000.00  60160000.00 115240000.00 170320000.00 94585000.00
$/ton met mles . 24.30 32.40 48.60 64.80 42.5)
$/ton operat expenses 5.00 5.00 5.00 5.00 5.00
§/ton cperat profits 19.30 27.40 43.60 59.80 37.53
$/ton Tex.Royalty (.66xsales 16.04 21.38 32.08 42. 711 28.07
$/ton Operator's Profits 3.26 6.02 11.52 17.03 9.46
$/o02 not snles 270.00 360.00 270.00 360.00 315.00
$/ox aperatin expenses 55.56 55.56 27.78 27.78 37.04
$/or operating profits 214.44 304.44 242.22 332.22 277.96
$/0t Tex.Royalty (.66xsales 178.20 237.60 178.20 237.60 207.90
$/o2 Operator's Profits 36.24 66.84 64.02 94.62 70.06
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Results:
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Re: Vz\luntion of Te)uon;\ Under Various Assunptions

((/22/82 ()8

Total Reserves in tons
Tons/day avg. production
Oz/ton gross

Price/oz (spot)

§/ton cperating expenses

§ days/month in production

¢ months in  operating year
# days in productlion per yr

0z2/day gross production
01r/day net (908 gross)
Price/oz net  (90% spot)

§/day net pales

$/day operating expenses
$/day operating grofits
~Texona Royalty (.66 x sales
=Operator's Profits

$/month het sales

$/month operating expenses
$/month operating profits
~Texona Royalty (.66 x sales
= Operator's Profits

$/year net sales

$/year operating expenses
$/year cperating profits
~Texona Royalty (.66 x sales
~Total Yrly Operator's Proft

Life of Mine in Years
Lifetime Sales

Lifetime Operating Bxpenses
Lifetime Operating Profits
~Lifetime TexRoylty (.66xals
=Lifetime Operator's Profits

$/ton net sales

$/ton cperat expenpes

$/ton operat profits

$/ton Tex.Royalty (.66xsales
$/ton Operator's Profits

$/or nct enles
$§/0z cperatin expences

§/or operating profits
$/02 Tex.Royalty (.G6xsales
$/o1 Operator's Profits

1063125.00
125000.00
938125.00
701662.50
236462.50

12757500.00
1500000.00
11257500.00
8419950.00
2837550.00

33.33
425249999.99
50000000.00
375249999.99
280664999.99
94585000.00

42.53
5.00
37.53
28.07
9.46

315.00
37.0¢
277.96
207.90
70.06

10000000.00
2000.00

E80ndo

o
888 888883~

BYY w
PSS

85050.00
10000.00
75050.00
49533.00
25517.00

2126250.00
250000.00
1876250.00
1403325.00
472925.00

25515000.00
3000000.00
22515000.00
16839900.00
5675100.00

16.67
425249999.99
50000000.00
375249999.99
280664999.99
94585000.00

42.53
5.00
37.53
28.07
9.46

315.00
37.04
277.96
207.90
70.06

74299.50
38275.50

3189375.00
375000.00
2814375.00
2104987.50
709387,50

38272500.00
4500000.00
33772500.00
25259850.00
8512650.00

1.11
425249999.99
50000000.00
375249999.99
260664999.99
94585000.00

42.53
5.00
31.53
28.07
9.46

315.00
37.04
271.96
207.90
70.06

170100.00
20000.00
150100.00
99066.00
51034.00

4252500.00
500000.00
3752500.00
2806650.00
945850.00

51030000.00

6000000.00
45030000.00
33679800.00
11350200.00

B.83
42525000. 00
5000000 00
37525000. 00
28066500, 00
945850000

42.53
5.00
37.53
28.07
9.46

315.00
37.04
277.96
207.90
70.06

212625.00
25000.00
187625.00
123832.50
63792.50

5315625.00
625000.00
4690625.00

3508312.50 |

1182312.50

63787500.00

7500000.00
56287500.00
42099750.00
14187750.00

6.67
425249999.99
50000000. 00
375249999.99
280664999.99
94585000.00

42.53
5.00
37.53
28.07
9.46

315.00
37.04
277.96
207.90
70.06

'y



MILL CIRCUITRY

. Grizzly

. Conveyor

. 2 Deck Screen
. 1 Deck Screen
. 30' Sluice Box
. Centrnifuge

. Pump and Pipe Line

GEO-TEC MANAGEMENT & CONSULTANT, INC.
SPECIALIZING IN MINING & MILLING
335 WHIPPLE - P.O. BOX 2685
WICKENBURG, ARIZONA 86358
(602) 8846487
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Mr. Michael G. Colvard ¥ 1 Judi L ial0
i

Subject:  Southwest Research Institute Project No. 06-7293-108 .
"Consulting Services"
FINAL REPORT

Dear Mr. Colvard: .

This letter constitutes our final report on determining the via-
bility of a gold mining property located in Arizona. A1l of the avail-
able documents, reports, and other data concerning the property were
examined for authenticity and/or as an aid in determining the above-
mentioned viability. An on-site visit was made to audit the property
and to obtain a number of small samples for mineral analysis.

No attempt will be made in this report to describe the property
as to its location boundaries, history, regional and local geology,
or other features. This has been done adequately in several of the
repetitious reports. A brief check in the SwRI Library and my files
has confirmed its location in an area geologically favorable to gold
accumulations. Arizona Bureau of Mines at the University of Arizona
maintains a very extensive mineral resource library. I have copies
of many of the geological maps and reports of the area, and these were
used to locate the Blind Indian Claim Group in the Prescott National
Forest, Yavapai County, Arizona.

A. Evaluation of Reports

The following reports were received from either you or Mr. W. M.
Flynt as copies of the originals. These are listed below in order of
date, with short comments on each. An extensive critique will not be
made.

[ William B. Murdaugh Report, July 1981 - This is probably
the best report on the area; however, results of the test sampling
program are missing from "Appendix A." Presumably, 18 to 20 trenches
and pits were made according to his Figure 4. Although the sample
sites, and values shown, are located a half mile to the southwest of
the claims I visited, the area is very similar, so these values would
be typical.

., TEXAS, AND WASHINGTOMN, D.C.
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2. Assays by Blue Jay Lab for Mr. Jones, August 1981 - No report
was received with these assays. Source or locations where the three sam-
ples were obtained are not known. Not enough information is included to
verify the assay results.

3 Walter Campbell Associates, April 1982 - Letter and computer
projections of operating data - not relevant.

4, Samuel P. Ellison Report, May 27, 1982 - Dr. Ellison retired
in 1979 from all but occasional consulting activities. Not to detract
from its value from one so esteemed in the profession, however, his 25-
page "review" consists of a two-page letter which doesn't resolve any-
thing, seven pages of location maps and USGS folio, and 16 pages of his
biographical data. Few mining geologists would give much value to his
review.

B Anthony Lane, June 10, 1982 - This is a feasibility study
based on the results of 54 trenches dug and sampled in a 200-acre por-
tion of the property. A map of this area, with Jocations of the test
trenches, was available for study; however, no a$say results have been
found. '

6. John G. Light Report, not dated - Very brief geology and
recommendation to do more sampling.

7. Mining Lease - July 25, 1982 - Turns over properties to
Fulton. This is a valid lease giving Fulton certain rights to mining
claims held by Texona. It has been recorded in Maricopa County, Arizona.
Now invalid.

8. Jimmie G. Meador Report to Dan Fulton, August 12, 1982 - Re-
peats past reports included above. His reserve calculations are based
on Lane's (No. 5 above) and Geo-Tec's assays.

9. Jimmie G. Meador, August 23, 1982 - A proposed dredge opera-
tion to process gravels from the property. His economic study is based
on numerous "ifs" and may or may not reflect any actual or "real world"
costs for operations of the Blind Indian Properties.

10. Amarillo Mining, Inc., September 27, 1982 - Analysis report
of an unidentified sample analyzed by an unknown method. Invalid.

11. Key Laboratories, November 19, 1982 - Three samples of un-
known origin were assayed by the fire assay technique. Key Labs and
Ms. Rector are known to me. Assay is valid, but only the client knows
where samples were obtained.

12 Geo-Tec Report, Decemb&r 7, 1982 - Sampling procedures of
Jim Jones. He used a common but elaborate method to obtain reasonably
good samples. I would question his weighing the gold/silver bead by
use of a top-loading balance, when the largest bead found weighed less
than 2/10 of an ounce. However, I also believe that his values are
probably within 15-20% of actual values to be found over the property.
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I saw most of the test pits which were dug and sampled by Mr. Jones during
my visit to the properties.

B. Site Trip and Sampling

On January 13, 1983, I walked over about 500 to 800 acres of the
Blind Indian properties along, and on either high bank of, B1ind Indian
Creek. My reason for visiting the claims was to verify the existence of
markers and test pits, and to obtain a few hand samples for mineralogical
analysis.

The claims are well marked with legal papers enclosed in cans or
jars attached to heavy stakes or pipes which were well set in the ground.
There are several disputed claims but most are clear and legitimate. Sev-
eral of the above reports contain maps showing the various claims compro-
mising the several thousand acres of the Texona property.

Many test pits, trenches, and other sampling sites were visited and
examined. Some were marked and could be traced to several of the above
reports; others were not. I obtained six hand samples from some of these
pits and from stream sampling. In taking such small samples, it is very
difficult to "prove" the presence of very heavy gold when it exists in
" quantities averaging about 6 or 7 parts per million (0.2 oz/ton). How-
ever, the presence or absence of certain minerals can provide good clues
as to whether gold may occur as an accessory. The following describes
these six small samplings.

~ The six samples were all of unscreened river sand and gravel. Each
sample was sieved at 2 mm and 0.25 mm. The undersize material (-0.25 mm)
and oversize material (+2 mm) was weighed, bagged, and not further examined.
The -0.25 mm material should probably be assayed for gold.

The intermediate fraction (-2 mm + 0.25 mm) was then put into tetra-
bromoethane (specific gravity of 2.96) and sink and float fractions recov-
ered for each sample. The floats were cleaned with acetone, dried, weighed,
bagged, and not further treated. The sinks (material heavier than 2.96) was
cleaned with acetone and briefly examined to establish if macroscopic free
gold was present. If gold were present, this would establish the most
Tikely type of mineralization with which it was associated and hence simpli-
fy determination of its probable original source. .

1. DC] - Location about 300 feet west of old mill and about cen-
ter of valley. The rock type represented is predominantly amphibolite
with almandine garnet, epidote, and magnetite, with some biotite, muscovite,
and sphene. Rare tourmaline, zircon, and traces of native silver are pres-
ent indicating the possibility of pegmatitic and hypothermal mineralization
in the drainage area of the sampte site. No gold was seen but should be
present in the locality. v

2 DC2 - Location from area of old workings near sharp bend in
river. Country rock is an almandine epidote biotite hornblende schist
with magnetite and weathered pyrite. Sphene is common and the presence



NG -

Mr. Michael G. Colv. . -4- February 23, 1983

of tourmaline suggests the possibility of high-temperature hydrothermal
mineralization. The occurrence of diopside ipdicates possible contact
metamorphism. Traces of native silver and one color of gold make this
a very positive indication of good gold recovery.

34 DC3 - Location in Blind Indian Creek at near west edge of
Section 32 (White Frog claims). Country same as DC2 but with fewer indi-
cations of hydrothermal mineralization. Traces of native silver. Should
be some gold in area. s _

4, DC4 - Located about west edge of Section 35 and from stream
bed. Almandine epidote amphibolite, very rich in magnetite, with sphene,
tourmaline, biotite, and a trace of pyrite. A large sample of magnetite
concentrate should be checked for gold content.

5. DC5 - Location in creek in Section 26. Almandine epidote
amphibolite with sphene, biotite, muscovite, tourmaline, and rare zircon.
Possibility of gold should be good.

6. DC6 - Location from screened pile at'old mi11. Rock type as
above. No metalliferous mineralization seen but sample was not clean.
~ Sample taken from inactive quiescent regime.

The background rock type in all samples is that of fairly high-grade
metamorphic rock. In all cases, the material was highly immature, first-
cycle, and local, with very 1ittle transport having occurred. As such,
the samples are not heavy mineral resistate concentrates; therefore, we
cannot expect to find grains as heavy as gold in such material. The
existence of one grain in DC2 is surprising but indicates the probability
of gold throughout the alluvium but most Tikely in good bedrock traps.

Should the gold present be the product of chemical precipitation,
that only occurs on the river bed where there is a throughput of water
(and dissolved salts) and suitable Eh/pH conditions for precipitation.
Consequently, sampling for alluvial gold has to be in large bulk and
should be on bedrock; i.e., more than one day's work. Theoretically,
rich, economical alluvial gold is almost without exception invariably
limited to tropical environments (historical) for its accumulation. To
find it in Recent, modern drainages in Arizona‘as a first-cycle phenom-
enon would be considered exceptional. However, there is gold present,
its source most 1ikely hypothermal mineralized veins at no great distance
upstream. A1l iron oxides/gossan and pyrite should also be checked for
non-free gold.

——
G Conclusions

The presence of gold on the Btind Indian Creek claims of Texona
Mining Company has been established. The absolute value of the prop-
erty cannot be made on the basis of the many rather hit-or-miss prospect-
ing projects carried on thus far. However, in my opinion, based on my
evaluation of these miscellaneous reports and the other factors as noted, .
with proper mining techniques the property will produce economic quantities -
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of gold at today's price. Although no absolute value can be given, an
estimate can be taken from the average grade of potential ore sampled,
as done in the reports. Taking them all into account, this "average"
appears to fall between 0.2 oz/ton and 0.3 oz/ton. These figures should
be improved upon, as stated above, by mining close to bedrock, and could
fall to very low values if only the upper sand and gravel is mined.

Copies of all the reports received and evaluated are included with
this report in the Appendix for reference n case you do not have them
available. If there are any questions concerning the report, please call
me at my home (512) 342-2111.

It has been a unique pleasure working with you on this project as
it is my last official project with SwRI after almost 28 years. I have
retired to other pursuits.

Sincerely yours,

# : < e 3 =
L /,pw/{ %&UZ&%_;

David Curtice
Project Manager

APPROVED:

/M%ﬁf M

T. S. Lindholm, Director
Department of Materials Sciences

DC:klc
Attachments

) (w/o Appendix)

cc: U. S. Lindholm, SwRI (1
1) (w/o Appendix)

C. L. duMenil, SwRI (



TEXONA MINING COMPANY, INC.
Suite 351, 314 Highland Mall Boulevard
Austin, Texas 78752

MEMO TO: TO WHOM IT MAY CONCERN
FROM: W. MICHAEL FLYNT
RE: MURDAUGH REPORT

z

This report was done on an additional 1,000 acres
that we just acquired in our pacage deal with .
Mottley Industries. This could well be cne of the
most complete and most conservative reports we have.

Sincerely,

W. Michael Flynt

WMF :bbk

Enclosures (1)
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PRELIMINARY PLACER PROPERTY EVALUATION
'BLIND INDIAN CLAIM GROUP

BRADSHAW DISTRICT, ARIZONA

Prepared by:

William B. Murdaugh
~ Consulting Geologist
"= ' _ July, 1981 - ’



1.0 INTRODUCTION

From July 1 through July 7, 1981, Mr. Troy Beaver retained
this geologist to evaluate the “blacer gold notential of the
Blind Indian Claim Group, Bradshaw Mining District, Arizona.
The investigation was preliminary in nature and was intended
to confirm the previously reported existence of commercial
quantities of placer gold in selected areas of the property
so as to justify future exploration and development.;;,-_.

2.0 LOCATION AND ACCESS

The proverty consists of 19 unpatented claims or 760 acres,
located in the Prescott National Forest, Yavapai County,
Arizona, Bradshaw Mining District, Townshin 11 North,
Range 2 West, Sections 33, 34 and 35 and in Townshin 10
North, Range 2 West, Sections 3 and 4 as shown in FIGS.

1 and 2. An additional 8 ¢ aims have been recently staked.
contiguous with the southern property boundary. Thesc
claims total 320 acres, and approvriate certificates of
location are to be filed with the county and BLM in the
near future. The U, S. Department of Agriculturce, TFores
Service, owns the surface rights.

As shown in FIG 1, access is made from State Route 89 over
about 20 miles of county-maintained dirt and vnaved road,
thence by. Forestry Service road for about 5 miles. During
heavy rains, portions of the county-maintainced road may not
be passable to a number of gully washes across the road.
The Forestry road leading into the property crosses the
Blind Indian Crcek at one point, where it is about 100 (cet
wide, and two small tributaries at three vnoints, where they
are about 25 feet wide. This road could be considerably
improved in a short time with a bulldozer and motor grader
Access during rain storms could be provided by culverts
across the tributaries.
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The nearest major town with hotels and shop facilities is
Prescott located about 20 miles due north of the property
or about 60 miles by road. A private 3200-foot airstrip
in good condition is locat ‘d about four miles from the
property at the Diamond 2 Ranch. The strip is immediately
adjacent to the Forestry road,”and there is no reason to
believe that the owner would not share its use, provided
maintenance costs were shared. Flying time- from Prescott
would be on the order of 15 minutes by light aircraft.

3.0 SITE ENVIRONMENT

H

' o kP .
The northern half of the property Ten;ure3~SOO—foot}high”hills
sloping steeply into the Blind Indian Creek and tributaries.
The southern half consists of a flat alluvial valley surrounded
on all sides by hills and mountains. The valley is several
hundred feet higher than the Blind Indian Creek.

The site is sparsely vegetated with typical high altitude
Arizona desert flora. The most abundant species include
mesquite and prickly pear. Low scrub pines are very sparse
with a roughly cstimated density of less than one per two
acres.

There are no known historical .or archeological sites on the
property. And there are no known faunal or floral species
which would be endangered by a placer mining operation.

Temperatures during the summer can reach upward of 110 degrees
F. and occasional flash thunderstorms are possible. Light
_snows are common during the winteriand occasional heavy snows
are possible. -
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4.0 MINING PERMITS

Mining on the property would fall under both State and
federal regulations. Most noteably any mining operation
would be subject to the regulations of the State \ine
Inspector. Because of the relative simplicity of a placer
operation, it 1s not anticipated any complications would
arise from this agency, provided that '"common-sense" safety

procedures were observed, such as properly grounded wiring, ..

shielded belts and pulleys, proper vehicle handlingiqnd
safety meetings. R 2

' . e ST
Because the U. S. Forestry Service owns sufface'rights,(the
District Ranger in Prescott indicated .that any devecloper.
of the property would have to submit a mine plan which would
most likely include restoration of the land surface to its
original shape, and reaforesation. Due to the pronounced
lack of commercial timber on the property, he did not anti-
cipate any problems with mine plan approval. He did indi-
cate that they would inspect the area ftor any old Indian
ruins. Any mining would have to avoid these 1f they were
shown to exist.

5.0 WATER RESOURCES

There are two possible areas of water development on the
property---surface and sub-surface. Surface water flows
were observed in portions of the Blind Indian Creek at a
flow rate of about 30 GPM. It is suspected that this water
is derived from nearby springs and that excavation into the
creek bed would increase the flow rates. There is a reason-
able probability that drilling into’ gravels and sandstones
near the streams may also vield sufficient amounts of water
to support a placer operation, particularly if the water
were recirculated. For example, 50-100 GPM from a well
should easily support a 100 to 2900 cu yd per hour operation,
on a ten-hour shift. Typical water losses in the desert due
to evaporation and take-up by clays would be on the order

of 10%. : a i
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As discussed in the Geological section ot this reoort, the
southern portion of the property features potentially ‘deen
gravels and sandstones which would be potential aquifers.
According to the District Forest Ranger, water can be )
commonly encountered at 200-300 foot depths in the Bradshaw
Mountains. The drainage pattern shown in FIG 1 shows a
considerable catchment area west of the pruperty draining
into the Blind Indian Creek and into the poqs1ble undexlyinc
aquifers. :

Water rights are owned by the state of Arizona and adminis-
tered by the Arizona Department of Water Resources in Phoenix.
Permits to appropriate sub-surface water, through drilled.
wells, may be obtained in as little as 15 days from time of
application. The property is not located in a water manage-
ment area, and representatives from the Department felt that
there should be no problems in obtaining approval. A
licensed water drilling contractor must be used. Apwropria-
tion of surface water would be more time consuming and
possibly complicated. It takes at least six months to
obtain a permit and any existing permitee in the area has
the right to protest. Research of the Water Department
records showed that the U. S. Forest Service is the only

party who hold permits on the subject property. These permits
rare for the Purebred Spring, FIG 2, and two other springs
along the Blind Indian Creek. It is believed-that the Forest
Service only uses these springs for drinking water, and it is
possible that they would not protest their development, opro-
vided that they still had use of thelr drinking water.

The primary use of surface water would be for placerini the
Blind Indian Creek Gravels. Such an operation would'return
all water to the creek or the water table underlying the
creek. Should an application be submitted to appropriate

water, it is important to note this fact and the fact that
any loss would be due to evaporation only, say.3} acre foat
per year, which is a minimal loss. - '

It is important to note here that at the time that the (low
rates of the Blind Indian were noted, it was, according to
locals, one of the driest periods of many years nevertheless,
approximately 30 GPM surface flow was noted in. one area.

Cow



6.0 MINING HISTORY

According to local accounts many of the gullies on the
property were mined by the Chinese and others during the
1870's and at the turn of the dentury and possibly during
the 1930's. These operations were small and by hand.
Remnants of sluice boxes and small dry washers and small
tailing piles were noted by this geologist. '

As shown in FIG 1 there are a number of hardrock gold,
silver, tungsten, copper lead, and zinc mines on or near
the Blind Indian Creek drainage some 6 miles east of the
property. The most notable of these is the Crown King Mine
which produced some $34 million of gold at today's price at
$400/0z. This mine was in dikes which cut granitic rocks.
It is possible that these granitic rocks could be the source
of gold on the property.

7.0 GEOLOGY

The southern portion of the property in the flat-lying
valley consists primarily of ancient stream gravels with. *
numerous ''desk' size boulders in places. The material :is
sub-rounded with a distinct reddish appearance due- to. i
weathered iron oxides. The gravels are composed chief;yﬁa_;
of granitic material frequently containing well'developéd;"
muscovite and feldspars. Schists are present to a lesser ©
degree; bull and rose quartz are common along with well 5.
developed grey rhombohedral hematite, which can measure up
to eight inches across. e BT
| : i ,
A fifty-foot high gravel ridge lies to the extreme south
of the property. The flat valley is most likely underlain
by a well-sorted, semi-consolidated sandstone, which out-
crops at about 30-40 feet below ground level along the
Blind Indian Creeck Tributaries, and at about 15 feet below

- -
-
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ground level in some of the deeper gullies at the western
end of the valley. The valley is dissected by a number of
gullies which deepen and widen from a few feet at the
eastern end of the valley to a few tens of feet along the
western end of the valley. o

The ancient gravel beds appear to run east-west along the
central portion of the valley. A low ridge lies immediately
to the north of the valley, and excavations showed surface -
soils on this ridge to be immediately underlaln by the

semi- consolidated sandstone.

The northern portion of the property around tbe Bllnd _
Indian Creek consists of consolidated gravels sandstones
siltstones, granitic rocks, and schists. -Depths.to bedrock
along the Bllnd Indian are most likely variable ranglng
trom a few feet to tens of feet. In areas where:the creek"
cuts through hard igneous rocks, the depths will"most likely
be shallow owing to the resistivity of the rock. to _erosion.
In areas where the creek widens, usually around the- sand,
and siltstones, depths tc Jedrock could be much'qreater
owing to the less resistive nature of these sedlmentary
rocks.

. The Blind Indian varies from about 150 feet in width, where
it passes through the igneous rocks, to about 400 feet,
where it passes through sand and siltstones. There are
numerous sand and gravels bars, and in many cases there are
well developed silt bars which are vegetated and are not
normally subject to flooding. The property contains about
1% miles of the Blind Indian and about 2 miles of its
tributaries, as shown in FIG 2.

Some of the boulders in the Blind Indian are larger than 5-8
feet in diameter, indicating the necessity for heavy

excavating equipment. The average size is about a six inch
cobble, ‘



FIG 3

Photos showing Blind Indian Creek and Duminies test umit (to right).
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FIG 3A '

Existing small placer operation on Blind Indian Tributary using sluice
box (lefr photo) and backhoe test trench in upper valley, southern
part of property., Note _flatmess of terrain and 5-gal test buckets,
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8.0 TEST PROGRAM

J )
The test program was conceatrated in the main flat valley
in the southern half of the property. A CASE backhoe with
a1 ten foot reach and a 1/4 yard bucket was used to excavate
the trenches shown in FIG 4. In general, samples were
taken from the top and bottom halves of the trenches in -~
five gallon buckets. These samples were run through either
a trommel-rocking sluice box unit (Duminies Gold Claimer)
or through a MILL-SPEX reversc helical spiral concentrator.
The spiral was used toward the end of the program owing to
the breakdown of thé Duminies unit. Material fed into the
spiral was first scrubbed in a portable cement mixer.

Gold quantities were estimated by visually counting the
amount of colors and sizes in each [ive gallon run and
comparing them to a '"color card" which has pre-weighted

gold flecks of various mesh sizes glued to it. The weight
of gold present in each five-gallon sample could then be
estimated and extrapolated upward to a cubic yard equivalent.

A number of larger samples, weighing several hundred oounds,
were also taken f{rom the shallow gullies in the southern
valley. Concentrates of these samples were amalgamated
with mercury, parted with mnitric acid, and the resultant
gold weighed and fire assayed. The work was performed by
Metul Recovery Systems, Inc. of Carson City, Nevada, as
shown in Appendix A. e L, whER Swba

A Geometrics Proton Precession Magnetometer was used in
selected areas to define high magnetite-bearing zones.
Although the magnetometer cannot detect gold directly, it

is well recognized that gold and magnetite are often B
associated in sedimentary stream deposits owing to  their
mutually high specific gravities. It was hoped that the
magnetometer would reveal gold-bearing pods or lenses within
the ancient stream deposits, thus targeting potential'ore
bodies. A

-x- . .
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During the test program attempts were made to excavite
along the Blind Indian Creek without success due to the
small size of the Backhoe and the average size of the
creek boulders (6-18'" on the average) A larger excavator

or front-end loader could easity excavate this matcr1¢l in
the future. :

9.0 TEST PROGRAM RESULTS L SCEE TR

The results of the test program in the southern half of ,
the property are shown in FIG 4. Not all of the test hole
concentrates have been assayed to date. The results show
that the higher values tend to be in the gullies dis-
secting the alluvial valley. Values appear to be highest
where gold has concentrated along the underlyving semi-
consolidated sandstone surfaces, as illustrated in FIG 5.
Somewhat lower values were also encountered in the ancient
alluvial valley gruvels; a- 1 in general, the values in-
creased with depth. Unfortunately, the backhoe could -

not penetrate the gravels for more than eight feet, and
.in most cases not more than five feet. The toughness of

" these gravels is typical for a desert alluvial deposit, and
they would be casily excavated with heavier equipment.

Assays for the bulk gully samples are shown in Appendix A.
Test trenches 7-11 only showed trace amounts of gold because
the area consists of sandstone.

10.0 ORE RESERVES

! i - T
It is not possible to provide '"proven" ore reserve estimates
due to the limited nature of the test program. It is possible,
however, to provide possible reserves based on the geology of
the area and inferences which can be druwn between areas of
known gold occurrences and other similar areas.

e
-

The reserves on the propért" can be divided into two areas -
the southern half and the northern half. The boundary
roughly runs east west along the Township 10 and 11 line,

as shown in FIGS 2 and 4.
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SOUTHERN RESERVES --— GULLIES

These reserves lie in the ancient gravels of the flat alluvial
valley and in the gullies which dissect the vallev, The
concept of the ore occurrence is shown in FIG 5. Gold which
has been re-worked and re-concentrated is located in a system
of parallet gullies. Most likely it has been derived from

the surrounding ancient gravels. The sandstones immediately
to the north do not carry values. - -

The yardages present in the gullies are calculated as follows:

Average length of éulley (2,000 ft) X
Average width of gulley (30 ft) X
Average depth of gully (5 ft) X
Number of gullies (5)

55,600 cu yds X
Average value

M 315 per cu yd ($400/0z)

 $833,333

SOUTHERN RESERVES --- ANCIENT CHANNELS

The alluvium in the flat valley has also been shown to carry
values. Based on observation of underlying sandstone outcrops
to the north;, east and west, it is possible that this sand-
stone underlies the alluvium at 40-GO ft. depths, thus pro-
viding a surface on which high grade ore may be concentrated.
Based on experience with other desert alluvial ‘placers, it is
thought that not all of the alluvium will ¢arry commercial
values, rather the gold will be concentrated in pods, pockets
or lenses which represent areas of heavy mineral concentration.
as the valley was formed. These pods most likely represent
curves and point bars in an ancient channel system where -
gold has concentrated. The pods can be targeted using a com-
bination of a magnetometer (to find associated"magnetic sands)-
and deep backhoe trenches. o y 3
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Based on past experience these pods could measure about 50 feet
across the run for several hundred feet. Observation on

the ground has shown these channels to run east-west, and

they are generally revealed by the presence of large boulders
which have been carried along by the streams. In three dimen-
sions the pods would be superimposed on top of one another.

They are often trunckated owing to the processes which laid
them down.

The yardages in the alluvium are computed below. Only 29%
of the total gross reserves is Ltaken into consideration

because economic pods are estimated to occur only 20% of the
time.

H

Averuge length of valley (4,200 f¢t)

>

Average width of valley (2,800 ft) X
Estimated depth of valley ( 50 ft) X

-~

20% economic pod frequen' ; 4.4 million cu yds X

- Avg. value @ $10/yd. =
$44 million - h

It mﬁst be pointed out that the area should be further teéted.-
particularly -to depth, to substantiate the above estimates.

NORTHERN RESERVES --- BLIND INDIAN CREEK

As previously discussed, it was not: possible to sample the -
Blind Indian Creck at depth owing to the limitations of the
backhoe. The creek was sampled several weeks prior to this
geologist's visit by a Mr. Jean M. Thayer who is a chemical
and mining enginecer registered with the AIME. Mr. Thayer's
interest is the possible investment in the property, so he is
considered a disinterested party insofar as testing of values
is concerned. By persénal communication he reported that he i
panned 33 samples from the stream banks and bars. The panned
concentrates were then fir._ . assayed, and the resulting values
showed an average of 0.1 - 0.2 oz. of gold per cu yd. The
tests were run by Nevada Testing Labs in Las Vegas, and the
results are available on request.

’



Reserves of the Blind Indian are computed as follows:

Length (7,000 ft) X &
Avg. Width (200 ft) X
Avg. Depth (30 ft)

i

1.6 million cu'yds X Avg. values
of $20 per yd : :
$31.1 million

The $20 per cu yd average is half of Mr. ThaYér'éLIdwéré'yalue
of 0.1 ox. per yd. . ; g S

N

11.0 SUMMARY OF ORE RESERVES"

' Value in 8% millio
AREA Cu Yds (millions) @ $400 per oz A

Southern Gullies .055 ) _ 0.8
Southern Alluvial valley 1.1 . 44.0
Blind Indian Creek 1.6 31.0

TOTALS 6.055 e $75.9 millio:

12.0 CONCLUSIONS

The most economically attractive area on the ptopérty apnears

to be the Blind Indian Creek in terms of the high values
reported by Mr. Thayer. The greatest amount of notential
reserves are contained in the alluvial valley in the southern
portion of the property. Unlike the Blind Indian, mining of - -
the valley gravels would have to be selective based on the
occurrences of pods andwétringers which would have to be
explored for. E = :
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Further exploration will have to be conducted on the Bliad
Indian using heavy excavating equipment so as to reach bed-
rock and handle the large cobbles and boulders present in
the channel. The source of the gold in the Blind Indian is
most likely from the granitic rocks to the east where pre-
vious mining has occurred. Other minerals in the concen-
trates may also be economically attractive, in particular
tungsten, molybdenum, lead and zinc. .

In general, the limited test program showed the existence

of commercial quantities of gold in selected areas. Further
detailed work will have to be performed in order to prove up
these potential reserve areas.

CERTITICATION

I hereby certify that this report and all observations -
contained hercin are true and correct Lo the best of my
knowlaedge, and that I have no interest, direct or indirect,
in the BLIND INDIAN Mining Claims or in any property
adjacent to the claims.
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OPERATING PLAN

2810 Page 1 of

a Date Received

Bradshaw Rangér District, Prescott National Forest

Yavapai County, Arizona.

This Operating Plan is submitted pursuant to 36 CFR 252 by the below listed
operator, for review and approval by the authorized officer of the Prescott

National Forest.
A. OPERATOR

Name of Operator _Texopa Mining Co.. Inc. 684-7806
Telephone No.

Addi _.s of Operator P.0. Box 526 Wickenburg, Arizona 85358

Name of Field Representative James A. Jones °  684-3437
(if other than Operator)
Address and phone number P.O. Box 526

of Field Representative
‘ Wickenburg, Arizona 85358

B. CLAIM IDENTIFICATION

The name(s) of the claim(s) on which the operation will be conducted are:

Refer to Exhibit a

NAME OF CLAIM TO BE WORKED B.L.M. LOCATION Recorded
() Lode () Tunnel Site Serial Number DATE
( ) Placer ( ) Mill Site Docket| Page
C. LOCATION r6o27

The claim(s) is/are located in Section(s) 32-33-34  ,Township_11 North:,
Range 2 West -

12-2810-2
(1_an)\



D. CLAIM OWNER

The owner(s) of the above claim(s) are as follows:

.y

Refer to Exhibit B

(Name) (Address) (Phone)

The above owner has authorized this operat1on through (check one): ( ) lease,
() contract, (y) direct employment, (x) Other (explain) James A. Jones

owner

Refer to Exhibit C. Sr. Vice Pres.

Texona Mining Co.
Attached as Exhibit A to this Operating Plan is a map of all claims listed

under item B. (a 2" = 1 mile quad map or a U.S. G.S. topographic map). An
optional attachment is a sketch map showing the claim grouping, and details

of the operation. wjj1 pe sent to you by our surveyors in detail.

FAlaﬁﬁgrgtd. P.O. Box 5843 Tucson, Ariz. 85703. Owner - Tony Lane
«  DbuEIS 888-5248

£, MAPS

The proposed route of access is: ysing the Kirkland Junction to Wagner Rd.
{describe access from point of entry

at_the Diamond 2 Ranch turn East go past ranch air strip across creek
into National Forest, using road numbers when ava11ab1e§

bed-stay left at branch in road~we have no forest road no. available.

which consists of existing roads shown as solid lines and proposed roads
shown as dashed lines in Exhibit A. (Note: Construction, reconstruction,
or restoration of a road as a means of access to mining claims will be
authorized separately by a Special Use Permit, when not on the mining claim.)

G. VEHICLES AND EQUIPMENT

The following vehicles and equipment listed by type and size, will be used
in connection with this operation:

) . License or Serial No. i
Type & Size of Vehicle (where known) Location
1977 Ford Van Employee-owner Dean Givens Mine site Congress
1981 Ford r250 Texona ‘| Mine site
1978 Chev. 4x4 1/2topn Owner James A. Jones | Wickenburg & site
Rio Flat bed 5 fon  Texona Mine site
1981 John Deere 510
Loader back hoe Texona Mine site
1981 John Deere 644B :
31/2 yard loader Texona Mine site
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JYPE OF QPERATION

Describe the type and magnitude of the operation_to be performed. De-
tailed informatjon is required for any earth moving and site clearance
operations. A separate surface disturbance map will be submitted as
Exhibit B if such operations are extensive. Tie all operations to claim
maps. Outline only as much of your operation as is certain. As the
operation progresses from stage to stage amendments will be necessary.

Working old diggings of previous owners we have a single
deck screen 1 1/2" rock passing then will be tramed by loader
to portable mill using existing roads. The mill is fed by ore
bin to scrubber-tromel allowing 1/4" ore passing to Spiral Sluice
that concentrats black sands, gold, silver etc. that is re-con-
centrated by a Tri-R min concentrator. Taills from the spiral
sluices 1s ejected over carpet pad then into tailing pond. Water
is returned to Mill-tails & oversize rock ejected from mill is
stock piled to be returned to mined area by loader. Maximum daily
preduction - 50 tons.
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y
ENVIRONMENTAL PROTECTION MEASURES

Describe actions taken to minimize adverse environmental impacts. State
your plans for reclamation of disturbed areas and for erosion control,
including provisions for filling excavations, grading of soil banks,
blocking of access roads, reseeding, etc.

We will be working an area that was previously disturbed,
avoiding trees and other plant & brush areas (if we would
have to remove brush or trees your office would be informed
prior to doing so). All tails & rock will be returned to
mined out area by loader & terraced to fit present ter-
tain - the present access roads dead end at mine area -
access road to mine 1/8th mi. max. is in creek bed - very
rocky. Well maintained by using washed rock from mill
tromel. Prudent mining practices will be employed.

PERIOD OF OPERATION

\ ) date operation plan is approved _
This operation will begin on kv _vour affice a date not prior

to date of approval). This operation will be completed on unknown at this time

A substantially changed operation will be covered by a new Operating Plan.

. ANTIQUITIES

The operator agrees to notify the authorizing officer of any discovery of
cultural or natural history resources within the area covered by the plan.
This authorization to proceed does not constitute permission so as to

relieve the operator from criminal prosecution under the Antiquities Act

(P.L. 59-209) and/or the Archaeological Resources Protection Act (P.L. 96-95).

So understood. .
ENCLOSURES (11ist as appropriate)

1. Exhibit A - map, List of claims Load & placer
2. Exhibit B « List of stockholders
3. Exhibit C « Memo to Alanco Ltd. RE: Maps

itted by: .
ilg’g;t(fwaymfw”’ Cs. Tme,

o Sz, Uik Fres,
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APPROVAL

1. Approval of this Operating Plan:

(a) Does not constitute recognition or certification of ownership by
any person named as owner herein. ;

(b) Does not constitute now or in the future recognition or certifi-
cation of the validity of any mining claim to which it may relate
or to the mineral character of the land on which it lies.

2. When another party asserts a title interest in the area covered by this
plan, it will be the sole responsibility of the concerned parties to
resolve such conflict before proceeding with claim development.

3. Abond (x) is, ( ) is not required. This bond in the amount of $'600.00
in the form of cash or surety is required to assure reclamation of the
disturbed area. :

4. Other stipulations (explain or attach).

A. Travel type trailers may be used for shelter in conjunction with the
mining operation but may not be set up in a permanent fashion.

8. A1l garbage/debris must be removed from the Forest and hauled to a public
landfill.

C. Upon restoration of the area, the area will be reseeded with a mixture
of side oats grama (3 1bs per acre), black grama (2.5 lbs per acre) and
sand drop seed (.5 1bs per acre).

e

Proposal Evaluated by:

55§;;ZL165/ﬁé;é?:iigii:*5%52;~a_ /QZ/G%}/Q;//

STgnature of Forest Service Date
Evaluator

Approved by: %éﬂ;é/m” /Q/VA’:/

Signature of Authorized Officer Date

&Zazﬁ L,

ACCEPTANCE OF STIPULATIONS

The stipulations and/or modifications to this plan attached hereto have been
reviewed, and will be incorporated into and become a part of this Operating Plan.

Ot L. 2-5- 57

Ci::/ﬁignature of{Qp€rator Date




MS Millsite

o

s Tunnelsite
SCHEDULE A
E— Date Location auC
Type of Date of ULocation RECORDTETD Not%ce Tiled serial
Claim Name Claim or Amcndment Book Page Date With ZLM Nl Township/Range/Section
Susie "Q" PL 10/18/79 1253 866  10/24/79 11/13/75 87963 1on 54 21
Sylvia Hotsy PL 8/5/79 1238 83 8/20/79 10/18/75 80986 10N SW 21
{Relocated) LD, 2/19/80 1290 114  4/7/80 4/8/89 100733
The 805 PL 2/3/79 1277 11 2/5/80 7 1
Amended PL 2/3/80 1279 566 2/19/80 2/20,/30 37655 10N SW 21
fodney w1 PL 10/27/79 1257 32  1Lf5/78 11/28/79 75253 108 5W 22
Nodney 2 FL 10/27/79 1257 41 11/5/79 11/29/79 53255 10u 54 29
Rodney #3 PL, 1/5/79 1277 7 2/5/80
Amended PL 1/5/80 1279 564  2/19/80 2/20/80 $7653 10N SW 29
Rodney #4 PL 1/5/79 1277 5  2/5/80 i _
Amended PL 1/5/80 1273 563 2/19/80 2/20/89 97654 10N 5W 23
Lenora # 39 2/3/79 1276 995  2/5/80 10N SW 21
Amended PL 2/3/80 12769 552 2/19/80 2/20/30 97653
Amended LD 2/19/80 1290 116  4/7/80 4/8/8¢
Lenore 43 PL 2/3/79 1276 997 2/5/80 ~
(Amended) LD 2/3/80 1279 554  2/19/80 2/20/39 57660 1on 5W 21
Lenore %4 PL 2/3/79 1276 999  2/5/80
Amended ‘ LD 2/3/80 -1279 556 2/19/80 2/20/:0 37561 1oH Su 21
Jay-Rich #1 MS 10/18/79 1253 390  10/24/73 11/13/79 57987 10 Sv 22
Amended LD 2/19/80 12990 118  4/7/8C 4/8/8% 67987
P 2y Rich §2 PL 10/25/79 1257 43 11/5/79 11/29/7 95260 loH 5W i
: Snded LD 2/19/80 1290 120 4/7/80 4/8/8°3 95260



AMC
R ECORDED Serial 3
Book Page Date _ho. ?{)wnskxi;)/Raxlqe/Sect_é%
10/25/79 1237 45  11/5/79 11/29,79 1 0% - 5
12/13/80 1280 122 4/7/80 4/8/8C
12/25/79 1257 47 11/5/79 11,/25/79 55262 Low Sw 20
10/25/79 1257 49 11/5/79 11/25/79 55263 1ou St 20
Jav-Rich #6- oL  10/25/79 1257 51 11/5/79 11,29,72 95264 101 Sw 20
4
Jay-Rich #7 PL 2/3/79 77 1 2/5/80 -
A meaet oL, 2/3/89 1279 558  2/19/80 2/20/8% 27656 1o 5 .
Jay-Rich £8 5L 2/3/7% 1277 3 2/5/80
Amended oI 2/3/80 1279 se0  2/19/80 2/20/89 07657 1on 5w 5

Jay-Rich #9
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Amended P 5% 20
vija #1 PI a/25/89 1339 302 11/17/80 11/28/890 118009 LIN 26 28
Fijo #2 PL 9/25/80 1339 304 11/17/890 11/23/80 118010 1IN 2% 29
Tijo #3 PL 5/25/80 12383 306 11/17/80 11/28/80 118011 1IN 2w 27
Fijo #4 L 3/25/80 1339 308 11/17/80 11,728,780 118012 11N 24 27
Fijio #5 PL 9/25/80 1339 310 11/17/80 1i,/28,/80 118013 11H 24 . 27
Fijo £6 PL 5/25/8C 1339 312 11/17/80 11723780 118014 11N 2W pied
Fiio #7 2L 9/25/80 1339 314 11/17/80 11/28 789 Ll8615‘ 1iu 24 23
Fijo #3 PL 9/25/80 1329 316 11/17/8G 11/28/80 118016 11y 2W 23




Date Location AM;

Type of Date of Location REC2RDED Notice Filed . Serial )
Claim lame Claim or Amendment K 2oy Wwith BLM No. Townsh;p/RaEQE/SEGtLGH s

e _WLU P SPe . =
Wwhite Frog #l . PL 5/1/80 1296 55 5/6/80 5/7/80 102847 1wy 2w 12

white Frog #2 PL 5/1/80 ‘ 1296 267 5/6/80 5/7/80 102848 1in 2% 32

white Frog #3 PL 5/1/80 1296 380 5/6/80 5/7/80 102849 11N 2W 32
wWnite Frog @4 PL'i 5/1/890 1296 371 5/6/80 5/7/80 102850 11N 2+ 32
wnite Frog #5 oL - 5/1/80 1296 a73 5/4,/80 5/7/80 102851 11U 2% 12
white Frog 6 PL 5/1/80 1296 AT 5/6/80C 5/7/80 102852 11 2 e )
white Frog #7 PL 5/1/80 1246 377 5/6/80 5/7/80 102853 LIN 2% 3z g
white Frog i8 oL 5/1/890 1296 g87¢ 5/6/80 5/7/80 102854 11H oW 32
_vihite Frog £9 PL 5/1/80 12956 151 5/6/80 5/7/80 102855 11N 2% 32
white Frog #10 PL 5/1/81 1296 383 5/6/80 5/7/80 '102856 1IN 2% 32
white Frog #1l1 PL 5/%/80 1296 885 5/6/80 5/7/80 102857 11N 29 32
white Frog #12 PL 5/1/890 1296 887 5/6/80 5/7/80 102858 11n AN 32
white Frog #13 PL 5/1/80 1296 89 5/6/80 5/7/80 102859 11H 2W 32
White Frog %14 PL 5/1/80 1296 321 5/6/80 5/7/80 102860 11N 2 32
White Frog #15 PL 5/1/80 12958 393 5/6/30 5/7/80 102861 114 2% 32
Hgite Frog %156 LD 9/25/30 1339 272 11/17/80 11/28/8% 117994 © 1in oW 32
Wwhite Frog 17 LD 9/25/80 1339 274 11/17/80 11/28/80 117395 11N ] 32
?%Q“ﬁiﬁfe Frog #18 D §/25/80 1339 276 11,17/80 11/28,/80 117996 11N 24 12




Date Locatlon AMC

Tyvpe of Date of Location RECQRDED Notice Filed Serial .

Claim Name Claim or Amerndment Book Page Date gicn BTM No. Township/Range/section
white Frog #19 LD 9/25/80 1339 278 11/17/80 11/28/80 117997 11N 29 3z
white Frog #20 PL 9/25/890 1339 280 11/17/80 11,/28/30 117998 11 2w 33
white Frog #21 PL 9/25/80 1339 282 11/17/80 '11/25,3890 117999 118 2W 33
white Frog #22 PL 9/25/80 1339 284 11/17/890 11/28/30‘ 118000 ;lN PAY 33
wirite Frog #23 =3 9/25/80 1339 286 11/17/80 11,/28,/30 118001 11N 2% 33
white Frog #24% LD G/25/80 1339 288 11/17/80 11/28/890 118002 Liv 24 35
white Frog #25 PL 9/25/80 1339 290 11/17/80 11/28/80 118003 11N 2w 33
white Frog #26 PL 9/25/80 1339 292 11/17/80 11/28/80 118004 11 2% 33

. White Frog #27 PL 9/25/80 1339 294 11/17/80 11/28/80 118005 liN” : ZW 33
wniﬁe Frog #28 PL 5/25/80 1339 296 11/17/80 11/25/80 118006 11N 2w 34
wWhite Frog #29 PL 9/25/80 1339 298 11/17/80 11/28/80 118007 1iM 2w 34
white Frog #30 PL 5/25/80 13239 3060 11/17/80 11/28,30 118008 11N 2w 34

STATE CLAIM
Lenore #1 i 10/18 /79 1253 883 10/24/79 1o 5% 1o
Amended .D 10/18/79 1260 368 11/1/79




EXHIBILT B

John W. Colgin

314 Highland Mall Blvd.
Suite 351

Austih, Texas 78752

W. Michael Flynt
3015 Red Robin Loop
Bryan, Texas 77801

Richard D. Ralyen
8222 Jamestown

131

Austin, Texas 78758

James Jones
P.O. Box 5206
Wickenburg, Arizona §5358

James Miller
P.0. Bex 147
White's City, New Mexico 88268

John F. Jones
2732 E. Moreland
Phoenix, Arizona 85008

Randall R. Reneau
912 W, Anderson
Suite 200-B

Austin, Texas 78757

Richard I.,, Alexander
1300 American Bank Tower
Austin, Texas 78701




- MEMO: ALANCO

ATT TONY LANE

Enclosed ls our operation plan, Would you send reduced maps
of this area to Forest Offlcer Jon B, Shumate
Bradshaw Ranger District
Highway 69
Prescott Nétional Forest
Prescott, Arlzona

They need thils as soon as possible.

Thank you.

Texona Mining Co., Inc.

<
Poa R
//;%éﬁQE'K. SPES

£

Sr. Vice President
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