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surmmary and Conclusions

The Rhyolite Resources property consisting of 53 located claims
covers the contact area between younger basalts, volcanic flows and
dikes and pre-Cambrian basement granites, schists, and gneisses,
which has been altered, and highly fractured.

Numerous outcrops containing copper mineralization with
frequent free gold have been explored in the past, by pits, trenches,
and shallow shafts.

Mineralization is related to quartz-barite veins, fracture zones
In the basement gneisses and granites, contact areas between basic
dikes and the granites and also at the interface environment between
younger flows and the pre-Cambrian basement.

Surface sampling has returned excellent gold-copper assays
which warrant detailed exploratory surveys estimated to cost

$184,000.00 U.S., as outlined in this report.

JOHN R. POLONI P Eng.
Consulting Geologist




Introduction

The Puppy Dog property consists of a group of 53 located
claims situated in Township 2 south, Range 7 west covering parts
of sections 10, 13, 14 and 15 in Maricopa County, Arizona.

Phoenix located approximately 45 miles east, is the nearest
large city. Buckeye, a small town situated 15 miles from the
claims can provide food and accommodations for exploration crews.

A property visit was undertaken by the author, during the
period April 28 - 30, 1983, at the request of Mr. Jon Stewart,
President of Rhyolite Resources Inc., to evaluate the ecqnomic

potential of the claims.

JOHN R. POLONI P Eng.
Consulting Geologist
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Location and Accessibility

The Puppy Dog claim group is located approximately 45
miles westerly of Phoenix, Arizona, 24 miles north Gila Bend, and
8 miles by gravel road west of Arlington.

The property is described as being in Twp. 25, Range 7W, in
Sections 10, 13, 14 and 15, of Maricopa County, Arizona.

Access from Phoenix is via highway 85 west through Buckeye, to
Arlington, and then along secondary paved and gravel roads to the
Aqua Caliente road and the claims.

Several jeep trails traversing the claim group and the relatively

gentle terrain facilitate access to much of the area.

Claim Information

The property consists of 53 located claims in Maricopa County,
Arizona, as shown on the accompanying Claim Map, Plan No. 2, included
in Appendix D.

Rhyolite Resources Inc. has signed an agreement for the acquis-
ition of 100% of the property, with the vendor retaining a 5% net
smelter royalty.

A title search and the location of property boundaries in the

field will be necessary.

JOHN R. POLONI P Eng.
Consulting Geologist
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Physical Features

The property covers moderately gentle desert terrain in the
foothills of the Gila Bend Mountains. Local stream drainage is
tributary to Centennial, Wash., part of the Gila River.

Gravel roads and jeep trails provide local access and all of
the property can be easily examined on foot.

Elevations range from approximately 1,200 to over 1,400 feet
at Black Butte.

Precipitation is light, as is typical of the desert area near
Phoenix, occurring principally as winter and spring thunder showers.
During rainstorms, dry washes can become torrents in a very short
time.

Temperatures in mid summer are extremely high necessitating

care in the undertaking of exploratory surveys.

History

The presence of gold-copper mineralization has been known fbr
many years as is evidenced by numerous shafts, trenches, and pits.
Prospectors were drawn to the area by copper stained outcrops
frequently containing visible gold in quartz-barite veins, on
fracture surfaces in basement intrusives and gneisses, at the
contacts between intruding basic dikes and intrusives, and in

overlying younger volcanic flows at basement contacts.

JOHN R. POLONI P Eng.
Consutting Geologist
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Recent surface sampling by the property vendor indicated
values ranging between Tr. - 0.66 Au 0z/T; 0.007 - 6.4% Cu.

Seven E-size drill holes were completed. Assay data on sludge
samples from holes No. 4 and 7 was made available Dby the owner.
These indicated values ranging between Tr. - 0.59 Au 0z/T on No. 4,
and Tr - 5.7 Au 0z/T on hole No. 7. Copper values ranged between
0.04 - 2.6% Cu, 0.04 - 4.0% Cu respectively.

Jon Stewart, President of Rhyolite Resources Inc., sampled
pits, trenches and dumps during April 1983, obtaining very encour-
aging assay results for both gold and copper. Assays ranged between
0.001 - 1.865 Au 0z/T and 0.170 - 9.550% Cu in nineteen éamples
taken. Assay data is shown on Plan No. 3 included in Appendix D.

The author visited the property on April 29, 1983. Drill core
was examined and taken for assay. Rejects of assays on Drill Hole
No. 7 were taken for check assays. Ten samples of surface cuts,
pits, shafts and dumps were collected for analysis in Vancouver.

Results of these anslysis are as follows:

A. Diamond Drill Holes

No. Footage  Recovered  Description s OZ/QSszé ggﬁ% T
DDH_#1
D1-1 0 - 22' 7.1*  Rhyolite?, Sil. 0.007 <0.02 0.05
Hem Intrusive
D1-2 22 ~ 30! 4.6' Flow type, <0.002 <0.02 0.01

xtal tuff
End of Hole 30!

JOHN R. POLONI P Eng.
Consulting Geologist
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No.

DDH #2
D2-1

DDH #3

DDH #4
D4-1

D4-2

DDH #5

D5-1

D5-2

0DH_#6
DE-1

DDH #7

D7-1

D7-2
D7-3
D7-4

-7 -

Footage  Recovered Description

0 - 24! 4.1 Hem Rich Sil

No

38

13

23

34

49

pphy
End of Hole 24!
core or sludge

- 35! 9.1 Rhyolite, minor

Hematite and

Copper staining

- 66 18.2" Intrusive, sil

Hematite, VG @ 48'

End of Hole 66!

- 13! 3.2'  Rhyolite,
Hematite

- 40! 13.1 Intrusive
Granite

End of Hole 40!

- 40" 17.8'  Rhyolite, Mn

films, Hematite

End of Hole 40!

- 23! 12.5! Cu stained Sil

ppy
- 34! 5.8 " = o
- 49" 10.1" " " "
- 57! 6,17 Intrusive,
Silicified

End of Hole 59!

Assay Data

Au0z/T A3 oz/T Cu %

<0.002 <0.02 0.04
0.005 0.02 0.16
0.010 0.02 0.24
0.002 0.12 0.13

<0.002 <0.02 0.03

< 0,002 <0.02 0.01
0.089 0.03 0.72
0.543 0.08 2.62
0.310 0.05 2.54
0.031 0.03 0.50

JOHN R. POLONI P Eng.
Consulting Geologist
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All drill ho'es were vertical and E-size core. Hole No. 7
tested a steeply dipping structure which had been explored by two
shallow shafts, trenches and several pits. Hole No. 6 tested a
basic dike. Holes No. 5 and No. 4 were located near No. 7 away
from the mineralized structure. Hole No. 3 was shallow, remaining
in overburden, designed to test an area of reportedly high magneto-
meter readings. Holes 2 and 1 were completed near the western

boundary, in Rhyolitic-granitic environment.

B. Sludge sample rejects supplied by the owner were check
assayed:
No. Type Assay New 0ld
o Au oz/T Ag oz/T Cu % Au oz/T Cu %
7001 DDH #7 Sludge 0.010 0.02 0.05 0.01 0.04
7002 ! ! 0.005 0.02 0.04 Tr 0.04
7003 H . <(0.002 0.03 0.04 Tr 0.04
7004 & . 0.005 0.04 0.11 Tr 0.09
7005 N . 1.318 0.16 1.68 1.3 1
7006 . " 3.924 0.338 2.04 4.2 2.
7007 . ! 0.427 0.06 0.55 0.37 0.50
7008 . " 0.277 0.05 0.25 0.28 0.19
i Samples from surface collected by the author are described
as follows:
Assay Data

No. Type ARuoz/T  Ag oz/T Cu b
PD #1 Dump, material near DDH #7, 0.111 0.10 6.63

Cu stain
PD #2 Dump, Sil, Cu stain 0.705 0.09 5.59
PD #3  _Dump, Qtz Vein in shaft, 0.243 0.05 9.64

Cu stain

JOHN R. POLONI P Eng
Consulting Geologist



i Assay Data

No. Type Width Auoz/T Agoz/T  Cu %

PD #4 On Claim No. 6, Barite 0.154 0.03 2.41
Quartz, Cu stain

PD #5 On Claim No. 9, Chip 3.0 0.161 0.04 1.00
from pit 50' E of
shaft

PD #b West Boundary Area 0.224 0.02 1.39

Claim No. 26, Bleached
Intrusives, Cu stain

PD #7 Area of pits, trenches 0.281 0.04 1.14
Claim No. 26, Barite
Qtz Vein, fine grained
dike

PD #8 On Claim No. 16 Sil 0.225 0.04 0.99
material in intrusive,
fracture surfaces, Cu
stained, Shaft 12' deep

PD #9  On Claim 16, Dump from 0.002  0.02  0.13
+ 75' Shaft

PD #10 Decline of 20', on Claim 2.0 0.245 0.04 1.81
No. 16. Wall chip

Picked sample containing V.G., 1.244 0.13 9.35
Cu staining Qtz. Jasper
stringer in intrusives.

Geology

F General Geology

The geology of the area consists of a northwesterly trending
sequence of mountains formed by basalt and rhyolite flows and
dikes overlying a basement complex of pre-Cambrian granite,
gneiss and schist. The topography of the immediate area is
relatively gentle with ridges reflecting resistant younger
basalt flows, and older granites, gneisses and schists weathering

low in profile, representing foothills and drainage slopes.

JOHN R. POLON! P Eng.
Consulting Geologist
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Local Geology

The Puppy Dog claims cover the northeasterly slopes of
Black Butte, overlying basaltic rhyolitic and andesitic flows
and dikes superimposed over pre-Cambrian granite, gneiss and
schist. Contact areas between the younger rocks and the
basement complex are frequently highly fractured and altered,
with silicification occurring predominately as vein and

fracture fillings, and occasionally as large quartz blowouts.

Minerology

Numerous pits, trenches, and shallow shafts exploring
copper stained outcrop of malachite and azurite frequently
containing visible gold, occur on the property. These workings
have tested, quartz-barite veins and fracture fillings, contact
zones hetween basic dikes and pre-Cambrian basement rocks, and

volcanic flow-basement complex interfaces.

Exploration Potential

The claims are located in a well mineralized, altered, highly

fractured contact environment, between volcanic flows and dikes and

pre-Cambrian basement rocks, which contains areas of excellent copper-

gold mineralization. Exploration is to be designed to test for

copper-gold mineralization, in vein deposits, in large silicified

zones in the intrusives and in the fracture controlled contact

environment.

JOHN R. POLONI P Eng.
Consulting Geologist
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Recommendations

Detailed geological mapping, soil and drainage geochemistry,
geophysics, surface sampling, supplemented with dozer work and

drill testing are the recommended surveys.

JOHN R, POLONI P Eng.
Consulting Geologist
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Appendix A

Estimated Cost of the Recommended

Surveys
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Cost Estimate

Phase 1
1.0 Living Costs - food and accommodations $ 8,000.00
2.0 Transportation - 4 X 4 Vehicle, air fares, etc. 4,000.00
3.0 Survey Control - line grid 6,000.00
4.0  CGeological Mapping 8,000.00
5.0 Geochemical Surveys - soil and drainage, including 12,000.00
assays ,
6.0  E-M Surveys 7,000.00
7.0  Surface Sampling 6,000.00
8.0  Consulting - Engineering , 8,000.00
9.0 Contingencies 7,000.00
Total Phase 1 $ 66,000.00
Phase 2

Drill testing in the area of old drill holes Nos. 4, 5 and 7 is
necessary. Additional drilling will be evolved on the success of geo -
chemical and geophysical surveys. It is estimated that drilling require-
ments will consist of 2,000 feet of NQ size and 2,000 feet of rotary
reverse circulation drilling.

1.0 Diamond Drilling N.Q. size - 2,000 feet @ $25.00/foot $ 50,000.00

2.0 Rotary Reverse Circulation Drilling -
2,000 feet @ $12.00/foot 24,000.00

3.0 Geologist and Helper 10,000.00

JOHN R. POLONI P Eng.
Consuiting Geologist
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Phase 2 Cont'd

4.0 Living costs - supplies

$ 4,000.00

5.0 Assaying 5,000.00
6.0 Consulting 10,000.00
7.0  Contingencies 15,000.00
Total Phase 2 $118,000.00

Total Both Phases U.S.  $184,000.00

BRITISH 3
Jqip :Eggeq}egﬁ C,, P.Eng.

X A ;7
<, KA
Raao INE

JOHN R. POLON! P Eng.
Consulting Geologist
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JOHN R. POLONI P Eng.
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Cert1f1cate

I, John R. Poloni, of 5502 - 8B Avenue, in the Municipality of Delta,
in the Province of British Columbia,
DO HEREBY CERTIFY THAT:

1a
2.

I am a Consulting Geologist.

I am a graduate of McGill University of Montreal, Quebec,
where 1 obtained a B.Sc. Degree in Geology in 1964.

I am a registered Professional Engineer in the Geological
Section of the Association of Professional Engineers of

the Province of British Columbia.

I have practiced my profession since 1964.

[ am a Fellow of the Geological Association of Canada and

a Member of the Canadian Institute of Mining and Metallurgy.

I have personally visited the Puppy Dog claims of Rhyolite
Resources Inc. on April 29, 1983.

[ have no interest in the properties and securities of
Rhyolite Resources Inc., nor do I expect to receive or

acquire any.

[ consent to the use of this report by Rhyolite Resources Inc.
in a submission to the Vancouver Stock Exchange and/or the
British Columbia Superintendent of Brokers, and to distribute
all or parts of the report to shareholders or other interested
parties provided that the meaning is not altered by partial
quotes.

Dated this 12th day of May, 1983.

nnwsn
°,Lum"

JOHN R. POLONI P Eng.
Consulting Geologist
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Appendix D

Maps Scale
Plan No. 2 Claim Map 1" = 3,000
Plan No. 3 Sample Location Plan 1® = 600"
Plan No. 4 Geology 1 : 500,000

JOHN R. POLONI P Eng.
Consulting Geologist
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MIN-EN LABORATORIES LTD.

VEST 15TH STREET, NORTH VANCQUVER, IM1T2
PHONE: (604) 980-5814 OR (604) 9884524
Uertificate of Asgsay
TO: Rhyolite Resources Inc., prosECT No. Black Butt:
301-1285 W. Pender St., oate,_April 22/83.
L Vancouver, B,C. File No. __3~204
SAMPLE No. Lo 4 23 i
oz/ton| oz/ton
75501C .170 <01 .001
02 2,620 01 .083
03 5.560 .02 .109
04 2.980 .01 .025
05 2.010 .01 .092
06 3.020 ' .03 w125
07 4,350 .02 L450
08 3.640 .03 . 308
09 1.930 - 01 .058
10 2.020 LO1 .200
11 3.730 .01 128
12 1.670 81 301
13 1.620 .01 .202
14 4.320 .04 .054
15 . 695 .06 062
16 9,550 .13 | 1.865
17 9.300 .20 1.785
18 2.990 « O3 .018
75519¢C 2.340 .16 1.025
3-578 C.
1 0416 A

Vi
A D /

MINE-EN Labora% 2, 7/
CERTIFIED BY: __ A ¢ 1;?%??}?_‘54?%{w““w




@) Arizona Testing Laboratories

817 West Madison Street o Phoenix, Arizona 85007 S 602/254-6181

Magma Engineering Company |

—'~---~'<, »a;_--.\

For Attn: Mr. Robert L. Clausen -~ .. Date April i.é,.-lgas' it S

Post Office Box 881
Chandler, Arizona 85224 .

ASSAY CERTIFICATE

0. PER TON

! ! PERCENTAGES
b Las no. ILENTIFICATION —
t GOLD SiLvER | COPPE R
{ !
? !
l |
| z
| | .f@
_ ! ;
g | ) I
-
0793 | 7009 am fe | 507 4.0 :
i ' 7010 = -~ {74 1.5
7011 % =577 1 .38 1.2
7012 A% 227 10,37 0.59
|
|
O,\Q'ed ASS N
Respectfully submitted ¥ 25 ArR 2e.
4
ARIZONA TESTING : a&

AN A4
C"R ke Lor7 v

Claude &, MclLean Jr.
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@' Arizona Testing Laboratories

817 West Madison Street U Phoenix, Arizona 85007 & 602/254-6181

Magma Engineering Company '

For Attn: Mr. Robert L. Clausen Date April §, 1983
Post Office Box 381
Chandler, Arizona 85224 o

ASSAY CERTIFICATE

0Z.PER TON PERCENTAGES
a8 NG IDENTIFICATION oL S ER ; CORER
!
|
1
0638 7001 0.01 0.04
7002 Trace 0.04
7003 Trace | 0.04
7004 Trace 1 0.09
7005 1.3 1.6
7006 4.2 2.0
7007 0.37 0.50
7008 . 0.28 0.19

Respectfully submitted,
'ARIZONA TESTING LAB

Claude E. MclLean, Jr.

T —




Arizona Testing L.aboratories

B17 West Madison - Phoenix, Arizona 85007 - Telephone 254-6181

l
-
E

For Magma Engineering Company Date  February 17, 1933
Post Office Box 881 r - ;
Chandler, Arizona 85224

. ASSAY CERTIFICATE
Core Bill Cuttivgs - Blhek Burthe Eitt Hike w9

Q2. PER TON PERCENTAGES
LAB NO. IDENTIFICATION e o iy
00038 o-g ' 4001 Trace 0.07
| =t 4002 Trace 0.04 |
! el 4003 0.06 0.17 ;
a0 4004 0.29 0.40 :
p 28 4005 0.14 0.25 |
- 30! 4000 10.13 1.2 :
- 35 4007 10.18 0.62 ;
| -0 4008 0.28 0.40 ;
- 15 4009 C.36 2.6 i
|-5¢ 4010 0.12 10
s 40 B 0.23 |0.10 || 1.5 !
lwév’ 40 B2 0.15 10.10 1.1 !
| - w5’ 40 B3 0.49 |0.20 | 2.5 !
{ - 767 40 B4 10.59 10.20 §1.1 \
1 : % 8
| | \
| | |
{

Respectfully submitted,
ARIZONA TESTING LAB ane
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@. Arizona Testing Laboratories

817 West Madison Street &2 Phoenix, Arizona 85007 T 602/254-6181

Magma Engineering Company ;

For Attn: Mr. Robert L. Clausen Date April 5, 1983
Post Office Box 381
Chandler, Arizona 85224

ASSAY CERTIFICATE

r 02Z2.PER TON PERCENTAGES
LAB NO. IDENTIFICATION
: GoLD SILVER ll COPPER
| )
‘ |
‘ |
i
|
0639 : 7001 0.01 0.04
7002 Trace 0.04
7003 Trace 0.04
7004 .| Trace 0.09
7005 1.3 1.6
7006 & .2 2.0
7007 037 0.50
7008 0.28 0.19
i

Respectfully submitted,
ARIZONA TESTING LABPRATQF&’ﬁ&nz
” MR
Y,
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i \, n(.."-.,';.- 2
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. AN,

Claude E. MclLean, Jr.



Arizona Testing Laboratories

817 West Madison Street Z. Phoenix, Arizona 85007 S 602/254-6181

Magma Engineering Company .

For Attn: Mr. Robert L. Clausen Date April 12, 1983
Post Office Box 881
Chandler, Arizona 85224

ASSAY CERTIFICATE

¢ QZ.PER TON i C PERCENTAGES
LAaB NO. IDENTIFICATICN - 1 .
GOLD SH.VE°4!‘f COPPE
i
;
i
|
|
! i
0793 7009 =< #4871 5,7 4.0 |
7010 - 4 11.4 i1.5
7011 v -7 10.38 1.2
7012 ¥ 5771 0.37 0.59

[M\n/

Claude E. McLean, Jr.
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Arizona Testing Laboratories

817 West Madison = - Phoenix, Arizona 85007 - Telephone 254-6181

s
i SARLaigien /2. Frran ' , : ) KRR M
For Magma Engineering Company . Date  February 17, 1983 % =
Post Office Box 881 S ; _ ety
Chandler, Arizona 85224

ASSAY CERTIFICATE -
Core ‘fivﬂ/ CZcﬁfqgs - :Réc% Bulte ,égvﬁfﬁ%é #7

02z. PER TON . PERCENTAGES. . = %

AR RS RS GoLDo SILVER COPPER ‘ '
00038 o-s'! 4001 R Trace Q.07

-1t 4002 : Trace 1 0.04

8 4003 0.006 0.17

-0/ 4004 - 10.29. 0.40 .

28! 4005- 0.14 0.25 :

30/ 4006 0.13 1.2 |

-35 4007 0:18 0.62 |

-’ 4008 0.28 0.40 .

-4 4009 - 0.36 1 2.6

-5/ 4010 0.12 , 1.1

s/ 40 Bl 0.23 0.10 1.5 |

- 60’ 40.B2 0,15 -{.0.10 .} 1.1

=65’ 40 B3 0.49 0.20 25

- 70’ 40 B4 10.59 -10.20 1.1 Q

Respectfully submitted,
ARIZONA TESTING LABORA

el

Claude E. Mclean, Jr.




Arizona Testing Laboratories

817 West Madison - Phoenb-(, Arizona 85007 - Telephone 254-6181

3
3

For Magma Engineering Company : Date  February 17, 1983
Post Office Box 881 ‘ e
Chandler, Arizona 85224

ASSAY CEFleFICATE
Core. Orill Cuttings - Blhok Bure Lot Hike #¥

OZ. PER TON PERCENTAGES
LAB NO. IDENTIFICATION el SILVER vcoppER.
0008 o-s! 4001 , Trace 0.07
~r! 4002 Trace 0.04
-1 4003 0.06 B 17 a
-20¢ 4004 0.29 0.40 5
28" 4005 - 0.14 0.25 f
|~ 307 4006 0.13 147
- 35! 4007 0:18 0.62
-Y0/ 4008 0.28 0.40
- 95 4009 0.36 2.6
-50! 4010 0.12 S
s/ 40 Bl « 0.23 |0.10 || 1.5
- 6o’ 40 B2 G385 L .10 1
~ 65’ 40 B3 0.49 |0.20 | 2.5
0.20° 7 1.1

- 70! 40 B4 0.59

, - Respectfully submitted,
‘?«//9/ &5 C/&/'MS | ¥ e

ARIZONA TESTING LABQKATEHFES

‘ AN A
Secdd -7 25 R 7L & M/{ U ( szz*m?

\4‘.\' :I' "R'.\.__,



o Arizona Testing Laboratories

.817 West Madison Street ©) Phoenix, Arizona 85007 T 602/254-6181

Magma Engineering Company :

For Attn: Mr. Robert L. Clausen Date April 5, 1983
Post Office Box 381
Chandler, Arizona 85224

: ASSAY CERTIFICATE
Cfo/’f /S%P/ﬂ/ (1077739.3—-137§cé'zax/%é Zgr///»éé/% # 7

{ 0Z.PER TON PERCENTAGES
LAB NO. IDENTIFICATION
GOoLD SILVER || COPPER
|
0639 . 7001 10.01 0.04
' 7002 Trace 0.04
7003 Trace 0.04
7004 | Trace 0.09
7005 1.3 1.6
7006 ‘ 4.2 ' 2,0
- 7007 0.37 0.50
7008 0.28 0.19
.ﬂ/”/’”" S ntervel

/_/-;,_ /Qd (7/ . _ : Respectfully submitted,
v “/"/’V AR IR | ARIZONA TESTING LAB RAToéfgﬁmz
Sea.. /9 T RS K7 | ////", /(\8 ).

Claude E. McLeah, Jr.
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