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1 ,,0 ~urtrnary and Conclt~i!?~ 

The Rhyolite Resources property consisting of 53 located claims 

covers the contact area between younger basalts, volcanic flows and 

dikes and pre -Cambrian basement granites, schists, and gneis ses, 

which has been altered g and highly fractured. 

Numerous outc rops containing copper mineralization with 

frequent free gold have been explored in the past, by pits~ trenches. 

and shallow shafts0 

Mineralization is related to quartz·barite veins, fracture zones 

in the basement gneisses and granites, contact areas between basic 

dikes and the granites and also at the interface environment between 

younger flows and the pre-Cambrian basement. 

Surface sampling has returned excellent gold-copper assays 

which warrant detailed exploratory surveys estimated to cost 

$184,000.00 U. S.~ as outlined in this report. 

JOHN R. POLONI P. Eng. 
Consulting Geologist 
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2.0 Introduction 

The Puppy Dog property consists of a group of 53 located 

claims s ituated in Township 2 south, Range 7 west covering parts 

of section s 10, 13, 14 and 15 in Mar icopa County, Arizona. 

Phoeni x located approximately 45 miles east, is the nearest 

large CitY9 Buckeye , a small town situated 15 miles from the 

claims can provide food and accommodations for exploration crewso 

A property vi sit was undertaken by the author, during the 

period Apr i l 28 - 30, 1983, at the request of Mr. Jon Stewart, 

President of Rhyolite Resources Inc., to evaluate the economic 

potentia l of the claims. 

, _______ .--______ ftL'Iil!JCM~___ ................ ftMP"""_,.. ... """",, ______ = ........ ________ _ 

JOHN R. POLONI P. En~~ . 

Consulting Geologist 



- 3 -

Plan No . 1 

JOHN R. POLON! P. Eng. 
Consulting Geologist 
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3.0 Location and Accessibility 

4.0 

The Puppy Dog clairn group is located approx imately 45 

miles westerly of Phoenix, Arizona, 24 miles north Gila Bend , and 

8 miles by gravel road west of Arlington. 

The property is described as being in Twp. 25, Range 7W, in 

Sections 10, 13~ 14 and 15, of Maricopa County , Arizona. 

Access from Phoenix is via highway 85 west through Buckeye, to 

Arlington~ and then along secondary paved and gravel roads to the 

Aqua Caliente road and the claims. 

Several jeep trails traversing the claim group and the relatively 

gentle terrain facilitate access to much of the area. 

Claim Information 

The property consists of 53 located claims in Maricopa County, 

Arizona, as shown on the accompanying Claim Map, Plan No.2, included 

in Appendix D. 

Rhyolite Resources Inc. has signed an agreement fo r the acquis

ition of 100% of the property, with the vendor retaining a 5% net 

smelter royalty .. 

A title search and the location of property boundaries in the 

field will be necessary_ 

JOHN R. POLON I P. Eng, 
Consulting Geologist 
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s ~ 0 ~.b.t~l.£.~ eat u r~~~. 

The property covers moderately gentle desert terrain in the 

foothills of the Gila Bend Mountains.. Local stream drainage is 

tributary t o Centennial, Wash., part of the Gila River. 

Gravel roads and jeep trails pro vide local access and all of 

the property can be easily examined on foot. 

Elevations range from approximately 1,200 to over 1,400 feet 

at Black Butte .. 

Precipitation is light) as is typ ica l of the desert area near 

Phoenix , occurring principally as winter and spring thunder showers. 

During rainstorms, dry washes can become torrents in a very short 

time _ 

Temperatures in mid summer are extremely high neceSSitati ng 

care in the undertaking of exploratory surveys. 

6 e 0 ~i!_story 

The presence of gold-copper mineralization has been known for 

many years as is evidenced by numerous shafts, trenches, and pits. 

Prospectors were drawn to the area by Copper stained outcrops 

frequently co nta ining visible gold in quartz-barite veins, on 

fracture surfaces in basement intrusives and gneisses, at t he 

contacts between intruding basic dikes and intrusives, and in 

overlying younger volcanic flows at basement contacts. 

JOHN R, POLONI P En~l 
Consulting Geologist 
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6.0 Recent surface sampling by the property vendor indicated 

val ues rangi ng between Tr. - 0.66 Au oz/T; 0.007 - 6.4% Cu. 

Seven E-size drill holes were completed. Assay data on s ludge 

sampl es from holes No.4 and 7 was made available by the owner. 

These indicated values ranging between Tr. - 0.59 Au oz/T on No.4 , 

and Tr - 5.7 Au az/T on hol e No.7. Copper values ranged between 

0.04 - 2.6% CUt 0.04 - 4.0% Cu respecti vely. 

Jon Stewart , Pres ident of Rhyolite Resources Inc., sampled 

pits, trenches and dumps duri ng April 1983 , obtaining very encour

aging assay results for both gold and copper. Assays ranged between 

O ~ 00 1 - 1.865 Au oz/T and 0.170 - 9.550% Cu in nineteen samples 

taken. Assay data is shown on Pl an No.3 included in Appendix D. 

The autho r visi t ed the property on April 29, 1983 . Drill core 

was examined and taken for assay. Rejects of assays on Drill Hole 

No.7 were taken fo r check as says. Ten samples of surface cuts, 

pits, shafts an d dumps were collected for analysis in Vancouver. 

Results of these anslysis are as follows : 

A. Diamond Drill Holes 

No .. Recovered Assay Data 
.oesc_riptio~ AU az/T Ag az/fCu% 

DOH #1 

01 ··1 o - 22 ' 7 .. '1 1 Rhyol i te?, 5i 1 . 0 .007 < 0.02 0 . 05 
Hem Intrusive 

01-2 22 - 30' 4. 6 1 Flow type , < 0.002 < 0.02 0 .. 01 
xtal tuff 

End of Hole 30 I 

_________ ..... ,~ __ , ... _ .... ~ ... _____ ....._.fiI_ __ .~_._ __ ________ _ 

JOHN .R. POLONI P Eng. 
Consulting Geologist 
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6.0 No & F0.E_~ge Recovered Descri ption Assay Data 
AuOzn--Ag az/T Cu "% -------

DOH #2 

02-1 o - 24' 140 l' Hem Rich Sil < 0.002 < 0.02 0 .04 
pphy 

End of Hole 241 

DOH #3 No core or sludge _ ........ _-
DOH #4 ---
04-1 o - 35' 9. 1 ' Rhyolite, minor 0.005 0.02 O. 16 

Hematite and 
Copper staining 

04-2 35 - 66' 18 .. 2' Intrusive, sil 0.010 0.02 0.24 
Hematite, VG @ 48' 

End of Hole 66' 
DOH #5 ---

05 - 1 o .- 13' 3 .. 2' Rhyo 1 i te " 0.002 o. 12 o. 13 
Hematite 

05-2 13 - 40' 13. 1 Intrusi. ve < 0.002 < 0.02 0.03 
Granite 

End of Hole 40' 

DOH !ffi --
06-1 0 - 40' 17 .8 ' Rhyol i te, Mn < 0.002 < 0.02 0. 01 

films, Hematite 
End of Ho Ie 40' 

DOH #7 ----
07- 1 0 - 23 ' 1 ~~ .5 I ell stained Sil 0. 089 0.03 0 .72 

ppy 

07 -2 23 - 34' ~;.8 I II II II 0. 543 0.08 2.62 
07 -3 34 - 49' 10 .. l ' II II II 0 .310 0.05 2.54 
07-4 49 1-'" , - ,)/ 6. 1 I Intrusive, 0 .031 0.03 0.50 

Silicified 
End of Hole 59' 

I -
~_._lIt:e~, __________ ",.......... ...... ~ _________ ._...--..., ________ _ 

JOHN R POLONI P. Eng. 
Consulting Geologist 
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All drill ho les were vertical and E-size co re. Hole No.7 

tested a steeply dipping structure wh ich had been explored by two 

sha l low shafts, t renches and se veral pits. Hole No.6 tested a 

basic dike. Holes No.5 and No.4 were located near No.7 away 

from the minerali zed structure. Hol e No.3 was shallow , remaining 

in overburden , designed to test an area of reportedly high magneto 

meter readings . Holes 2 and 1 were completed near the western 

bou ndary, in Rhyolitic-granitic environment. 

8. Sludge sample rejects supplied by the owner were check 

assayed: 

No. Typ~:. Assay New Old 
AlJ-O z 7r-~oz-;rr Cu % Au oz/T ClTl: 

700 '1 DOH #7 Sl udge O~ 010 0.02 0. 05 0.01 0.04 

7002 II II 0.005 0 .. 02 0.04 Tr 0.04 
7003 II It < 0 ,,002 0.03 0.04 Tr 0 .04 

7004 II II 0 .. 005 0 .04 0 .. 11 Tr 0.09 
7005 II II 1 . 318 o. 16 1 .68 1 .. 3 1 .6 
7006 If II 3 .. 924 0.38 2004 4 .. 2 2.0 
7007 \I 11 0.427 0.06 0.55 0. 37 0.50 

7008 II II 0.277 0 .. 05 0.25 0 .28 o. 19 

Samples from surface collected by the author are described 

as fo l lows: 

No. 

PO #1 

PD #2 

PO #3 

Typ~ .. _ 

Dump, materia l 
Cu stain 

Dump, S i 1 , Cu 

.. Dump, Qtz Vein 
Cu stai n 

near DOH #7, 

sta in 
in shaft, 

Assay Data 
Au-O-z--"/-r -Ag '-O-Z '7""7 r--c:>ru--m'% 

0.111 0.10 6.63 

0.705 

0.243 

5.59 
9.64 

._--_ ... _------_ .. _-,-_._--_ ... _---------,-----_ ... _---_ .. -
,JOHN R. POLONI P Eng. 

Consulting Geologist 
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6.0 No. 

PO #4 

PO #5 

PD fffi 

PO #7 

PO #8 

PD #9 

- 9 -

On Cla im No.6, Barite 
Quartz, eLI stai n 

On Claim No.9, Chip 
from pit 50' E of 
shaft 

West Boundary Area 
Claim No. 26 9 Bleached 
Intrusives, Cu stain 

Area of pits, trenches 
Claim No. 26, Barite 
Qtz Vein, fine grained 
di ke 

Width 

On CIa i m No ~ 16 S i 1 
mater ial in intrusive , 
fracture surfaces, Cu 
stained, Shaft 12' deep 

On Claim 16, Dump from 
± 75 1 Shaft 

Assay Data 
l\u oz/T Ag ~ 

0" 154 2.41 

" . 00 

0 .. 02 1.39 

0 .. 28 1 1 • 14 

0.225 0.99 

0.002 0.02 

PO #10 Decl ine of 20', on Claim 2.0 0.245 0.04 1 .81 
No . 16. Wall chip 

Picked sampl e containing V.G., 
Cu stai ning Qt z. Jasper 
st ringer in intrusives. 

7 J) iJe~ logy 

7 . 1 Genera 1 Geo logy_ 

1.244 o. 13 9.35 

The geo logy of the area consists of a no rthwester ly trending 

sequence of mou ntains fo rmed by basalt and rhyoli te flows and 

dikes overlying a basement complex of pre-Cambrian granite, 

gneiss and schi st. The t opography of the immedi ate area is 

relat ively gentle with ri dges reflecting res istant younger 

basalt flows, and older granites, gneisses and schists weathering 

low in profile, representing foothills and drainage slopes. 

JOHN R. POLONI P Eng, 
Consulting Geologist 
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7 . 2 Loc a_I ~~~l.~~l'_ 

The Puppy Dog claims cover the northeasterly slopes of 

Black Butte~ overlying basaltic rhyolitic and andesitic flows 

and dikes superimposed over pre-Cambrian granite, gneiss and 

schist. Contact areas between the younger rocks and the 

basement complex are frequently highly fractured and altered, 

with silicification occurring predominately as vein and 

fracture fillings, and occasionally as large quartz blowouts. 

7.3 Minerology 

Numerous pits, trenches, and shallow shafts ~xploring 

copper stained outcrop of malachite and azurite frequently 

containing visible gold, occur on the property. These workings 

have tested, quartz-barite veins and fracture fillings, contact 

zones between basic dikes and pre-Cambrian basement rocks, and 

volcani c flow-basement complex interfaces. 

8 .. 0 Ex.p 1 orat i on __ Po~e~t i a 1 

The claims are located in a well mineralized, al t ered, highly 

fractured contact environrnent~ bE~t~{een volcanic flows and dikes and 

pre-Cambrian basement rocks, which contains areas of excellent copper-

gold mineralization. Exploration i s to be designed to test for 

copper-gold mineralization, in vein deposits, in large silicified 

zones in the intrusives and in the fracture controlled contact 

( environment~ 

l . ------,--.------.. -,--.... -------
JOHN R. POLONI I? Eng. 

Consulting Geologist 
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9.0 Recommendations 

Detail ed geological mapping, soil and drainage geochemistry, 

geophysics, surface sampling, supplemented with dozer work and 

drill testing are t he recommended surveys. 

JOHN R. POLONI P Eng. 
Consulting Geologis1 
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Estimated Cost of the Recommended 

Surveys 

J 
! 

1 ~~~, ............. ------..,. 1 . "' .111 .~ ______ ra:_ •• __ a:wa~_' _______ • _______ _ 

\ 

i 
I 
\ J __ 

JOHN R. POLONI P. Eng. 
Consulting Geologict 
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Cost Estimate 

Phase ~j 

1.0 Liv i ng Costs - f ood and accommodations 

2.0 Transportation - 4 X 4 Vehicle , air fares , etc. 

3.0 Sur vey Contro l - l ine grid 

4.0 Geological Napp i ng 

5.0 Geochemical Surveys - soil and drainage, including 
assays 

6.0 E-M Surveys 

7.0 Surface Sampling 

B.O Consul t i ng - Eng ineering 

9 .0 Contingencies 

Tota 1 Phase 

Phase 2 

$ 8,000.00 

4,000.00 

6, 000.00 

8,000.00 

12,000.00 

7,000.00 

6,000.00 

8,000.00 

7,000.00 

$ 66 ,000.00 
========== 

Dr ill testing in the area of old drill holes Nos. 4 t 5 and 7 is 

necessary. Additi onal dri lling wi ll be evol ved on t he success of geo-

chemical and geophysical surveys. It i s estimated that drilling require-

ments will consist of 2,000 feet of NQ size and 25000 feet of rotary 

reverse circulation drilling. 

1.0 Diamond Drilling N.Q. size - 2,000 feet @ $25.00/foot 

2 ~ O Rotary Reverse Circulation Dri 11 Ing -
2,000 feet @ $12.00/foot 

3.0 Geologist and Hel per 

$ 50,000.00 

24 ,000 .00 

10,000.00 

JOHN R. POLON I P Eng. 
Consulting Geologist 
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Phase 2 Cont'd 

4·.0 Li ving costs - suppl ies 

5.0 Assayin£1 

6.0 Consu 1 t i. ng 

7~O Contingenc ies 

Total Phase 2 

lbtal Both Phases 

$ 4,000.00 

5,000.00 

10,000.00 

15,000.00 

$118,000.00 
-------.---------------

u.s. $184,000.00 
==========: 

JOHN R. POLONI P Eng. 
Consulting Geologist 
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Certificate 

I, John R. Poloni, of 5502 - 88 Avenue, in the Municipality of Delta, 
in the Province of British Columbia, 
DO HEREBY CERTIFY THAT: 

1. I am a Consulting Geologist. 
2. I am a graduate of McGi.11 Un i vers i ty of ~ntrea I, Quebec, 

where I obtained a B.Se. Degree in Geology in 1964. 
3. I am a registered Professional Engineer in the Geological 

Section of the Association of Professional Engineers of 
the Province of British Columbia. 

4. I have pract iced my profession since 1964. 

5. I am a Fellow of the Geological Association of Canada and 
a ~mbel" of the Canadian Institute of Mining and Metallurgy. 

6.. I have personally visited the Puppy Dog claims of Rhyolite 
Resources Inc. on April 29, 1983 . 

7. [have no interest in the properti es and securities of 
Rhyolite Resources Inc., nor do I expect to receive or 
acquire any. 

8~ I consent to the use of this report by Rhyolite Resources Inc. 
in a submission to the Vancouver Stock Exchange and/or the 
British Columbia Superintendent of Brokers, and to distribute 
al l or parts of the report to shareholders or other interested 
parties prov ided tllat t~le meaning j,s not altered by partial 
quotese 

Dated this 12th day of May , 1983. 

JOHN R. POL.ONI P. Eng. 
Consulting Geologist 
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Append ix 0 

Scale 

Plan No. 2 Claim Map 111 _. 3, 000 ' 

Plan No. 3 Sample Location Plan 111 = 600' 

Plan No. 4 Geology 1 : 500,000 

JOHN R. POLONI P. Eng. 
Consulting Geologist 
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r~a gma Engineering Company 
Date Apri 1 5 , For Attn: r1 r. Robert L • Clausen 1983 

Post Office Box 381 
Chandler, Arizona 85224 .-

ASSAY CERTIFICATE 

. 

I I 
oz. PER TON II PERCENTAGES 

LAB NO. IDENTIFICATION 
I 

i 
GOLD SILvER 

I 
COPPER 

! ! 

I 
I 
i 
\ 

! I 
! II I I·· I 

I I ., 

0639 7001 0.01 0.04 

I 7002 Trace 0.04 

I 7003 Trace 0.04 

7004. Trace 0.09 

7005 1 . 3 
I 

1 . 6 
I 7006 4.2 2,0 

7007 0.37 0.50 

7008 0.28 I 0, 19 

Claude E. McLean, Jr. 
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ASSAY CERTIFICATE 

L-"B NCJ. IOENTIFICATICN 
PERCE'NTAGES 

COPPER 

R espectfu Ily su bm itted 

ARIZONA TESTING .IL,.....~ 

Claude E. McLean, Jr. 
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For Magma Engineering Company 
Post Office Box 881 
Chandler, Arizona 85224 

Date Feb r u a r y 1 7 , : 1 9 8 3 " ;: ':' . . .. . 

Cl"~ 
ASSAY CERTIFI CATE 

Sr-/// Cu.#/J/sS ~ 7l1a~j. 3"~ /)r/// ~k #f' 
, . ; ., . 

oz. PER TON PERCENTAGES , ': : ~ : ,', 

LAB NO. IDENTIFICATION 
GOLD SILVER COPPER> 

'. ,. , . 
, .' 

" .; , '. 
:\' ; 

0008 O-~, 4001 Trace 0.07 
.···1 . . ' ~ I ... to' 4002 Trace 0.04 ' . ~. ' ~ .;.: 

, 0 

I .. 'IS" 4003 0.06 001 7 ,I . 
/-;:'0 1 4004 0.29 · 0.40 I ' 

I"';'~' 4005 · 0.14 0.25 i 

- 30 I 4006 0.1 3 1 . 7 .. 
!-3S' 4007 0.18 0.62 

" . / ' .~ 

I-J!~I 4008 0.28 0.40 . 
- 'Is' 4009 0.36 2.6 ... .,' '" 

- StJ 1 401 b ' o . 1 2 ' 1 . 1 
~.n-I 40 B 1· 0.23 0.10 1 . 5 

: ' 

~ ~a' 40 B2 0.15 .0.10 1 . 1 
i . . ,',' 

. - ~S"' 40 B3 0.49 
- 7t)1 40 B4 0.59 

~ ' , 

; 

I 0.20 2.5 " I 

0.20 1 • 1 .. .. '\: 

. . ' . 

Respectfully submitted, , 

ARIZONA TESTING LAB 

Claude E. McLean, Jr . 
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817 West Madison . Phoenix, Arizona 85007 Telephone 254·6181 
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F6r Magma Engineering Company 
Post Office Box 881 
Chandler, Arizona 85224 

Date February 1 7, 1 9 3 3, " 

, ASSAY CERTIFICATE ere- J9,..//IC~fI'Hss ' - 2llacJ- 3"~ , £)r/II ~k #t' 
OZ. PER TON PERCENTAGES 

LAB NO. IDENTIFICATION 
GOLD SILVER COPPER> 

0008 o-~' 4001 Trace 0.07 
I ... tl) I 4002 Trace 0.04 : -'; " 

i -I,s" 4003 0.06 o • 1 7 
, I-,tol 4004 0.29 0.40 . 
" 1",",2.(1 4005 ' o. 14 0.25 

1 .7 - 3cJ I 4006 0.13 
, i-JS' 4007 o ~ 18 0.62 

" 

- Jlc I 4008 0.28 0.40 
- o/S' 4009 0.36 2.6 
-S'~ , 4010 0.12 1 . 1 

(ttl S'3'" I 40 81 0.23 o ~ 1 0 1 • 5 
- /,;,tJ I 40 82 0.15 0.10 1 . 1 
.". (,,~I 40 83 0.49 0.20 2~5 

- 7t) I ' 40 84 0.59 0.20 1 • 1 
" 

~ : \ !. 

. ' , " , ~ :., 

" .' -.::' - ; 
. . . . 

~_L.. , 

%1'1 MJelat''WI s 
Respectfully submitted, ' 

ARIZONA TESTING LAB 

Skc. '~1 - -rc:tS' . K' 7 Gf-J 

Claude E, Mc Lean, Jr. ' 
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~. Arizo00· Testing Laboratories · 
~ 817 West Madison Street 0 Phoenix, Arizona 85007 0 602/254-6181 

Magma Enginee~i~g Company 
For A t t n : r1 r . Rob e r t L. C 1 a use n 

Po s t Office Box 381 
Chandler, Ariz6na85224 .. 

Date Apri 1 5, 1983 

ASSAY CERTIFICATE 

;9/-//1 (!u_7r/~S- fidei ff"-ffi: f)r,'/I,,"le -# 7 

LAO NO, IDENTIFICATION 
II PERCENTAGES OZ, PER TON 

, GOLD SILVER : COPPER 

'-' 

" I 

0639 . " 7001 o . 0.1 0..04 

I 7002 Trace 0.04 
' I 

7003 Trace 0.04 

7004 Trace 0.09 

7005 1 . 3 1 .6 

7006 4.2 2,0 

' 7007 0.37 0.50 

7008 0.28 0.19 

, , 

, " 

~/r.; x • .s- I /';\ife.J.-vQ!f '. 

- '?u~l'y .i1ic l2/~S . . 

, S et? . ' /71 /0;; S f.7 t,U 

Claude E. McLean, Jr. 
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