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accuracy of those data.
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ARIZONA DEPARTMENT OF MINES AND MINERAL RESOURCES AZMILS DATA

PRIMARY NAME: BER-MAR MINE

ALTERNATE NAMES:
WEST VULTURE PROJECT

MARICOPA COUNTY MILS NUMBER: 706

LOCATION: TOWNSHIP 5 N RANGE 6 W SECTION 4 QUARTER C
LATITUDE: N 33DEG 48MIN 14SEC LONGITUDE: W 112DEG 53MIN 10SEC
TOPO MAP NAME: VULTURE MOUNTAINS - 15 MIN

CURRENT STATUS: OTHER

COMMODITY:
UNKNOWN

BIBLIOGRAPHY:
ADMMR BER-MAR MINE FILE



PHENIX MINING CORP

5 Wellich Road

P 0 Box 21180

Wickenburg, Arizona 85358
(602) 684-3157

G. Brian Stone - President

See: Ber Mar Mines (file)

RRB WR 12/12/86: Received information that Brian Stone of Phenix Mining Co

is now doing business as president of Mining Syndicators Ltd (c) of Wickenburg
and Reno. The Securities Division of the Corp Comm had a cease and desist

order on Phenix Mining so I notified them of his new operation.

RRB WR 2/26/88: Bob Eveleth, New Mexico Bureau of Mines, called to discuss the
Cinder Mountain Project of Reese Houston. We also discussed Rex Silver Mines.
Mr. Eveleth said that Willard Luegge of PM Labs and Fred Kircher of Kircher Ore
& Refining Co. have been involved in other lessthan viable promotions that he

is aware of. He also said that the American Society of Applied Technology (ASAT)

that is developing a thiourea plant for Brian Stone of Phenix Mining is less than
Reliable.

RRB WR 3/4/88: Mr. Smith of the Keokuk, Iowa, Chamber of Commerce called to
inquire about the West Vulture Project being promoted by Hallmark, Inc and

K & D Associates of Las Vegas, NV. Apparently it is another promotion like the
Red Cloud Project and is also being promoted by Phenix Mining (file). ‘

RRB WR 5/27/88: Margaret Ellis, Securities Division, reports that they brought
fraud charges against G. Brian Stone (card) of Phenix Mining (file) and Red
Cloud Placers (file) but that he was found not guilty. They may want to try
again if they can find investors that will testify and wanted to know if I

thought Gordon Miner's friend would mind being contacted. I gave her Gordon's
telephone number.




Field Visit - Phenix Mining Corp. - December 14, 1987

BY: Richard R. Beard, Mining Engineer
Arizona Department of Mines and Mineral Resources

The Phenix Mining Corporation was visited in the company of Mr. Gordon
Miner. Mr. Miner was investigating an investment opportunity in the Red Cloud
Placer Project for an acquaintance in New York and was referred to Phenix. We
met with Mr. G. Brian Stone, President of Phenix Mining Corp. at their mill in
the new Airport Industrial Park west of Wickenburg.

Mr. Stone informed us that he recommended that Red Cloud Placer Project
lease section 22, T6N, R6E and that he would process the ore for individual
investors at a flat fee. He also will receive a royalty from Red Cloud for
developing the process when they go into full scale production. Other than
that he said that he was not associated with Red Cloud in any way and had
nothing to do with their offer.

As background information Mr. Stone said that he has been working in the
area for three years. He has found that registered assayers cannot get
consistent results because they don’t know how to assay and the mining schools
do not know how to assay or how to teach assaying. He, however, can get
consistent results and verifies them with bottle leach tests. he also said
that cyanide was not applicable and no one knows how to use thiourea. He now
believes that the American Society of Applied Technology (ASAT) in Silver
City, NM can design a workable plant using thiourea. They report assay values
comparable to his own and they recovered ninety percent of the gold from a
bulk sample that he prepared for them by adding a known amount of gold to
barren dirt.

Mr. Stone took us to the Ber Mar property to show us the double deck
vibrating screen he has been using for test work. The upper deck is 10M and
the Tower deck is 40M. He said that he had to abandon his original theory
that the gold was locked into the black sands as he has found that it is
actually all microscopic and in the fines. He believes that he can screen to
80M without significant losses.

The plant still in place at the industrial park is a batch thiourea plant
that consists of a pachuca tank, filters, carbon columns and related
equipment. Mr. Stone said that results from this plant were inconsistent and
unacceptable. Therefore he has commissioned ASAT to develop and build a
continuous flow thiourea plant based on their laboratory work.

His current plans are to have the ASAT plant installed and operating at a
rate of 24 tons per day at a pH of 0.8. The values are to be adsorbed on
activated carbon and the carbon burned to produce dore’ bars. He expects to
be in operation by the first of the year treating concentrates from section
24, T6S R6W which he controls. If he finds that he can screen to -80M he will
attain a concentration ratio of possibly 20 to 1 at the mine site and will
therefore have to truck only 100 pounds to the mill for every ton of ore
mined. After processing, the tailings will be trucked back to the mine site
to backfill the pit.



By March he expects to have a 100 ton per day plant installed and
available to treat screen concentrates from the Red Cloud Placer Project.
This will be a similar operation.

Mr. Stone said that he has done some "core-drilling" for samples with
what he described as a power post hole digger (auger) but that he hasn’t gone
to the expense of blocking out any ore because he "knows it is there" because
of the consistency of his assays from random samples. These samples vary from

.05 oz/ton gold and a couple of ounces of silver to .25 oz/ton gold and
several ounces of silver as assayed by himself and by ASAT.

As of this date there has been no mining or processing operation at any
of the Phenix, Red Cloud, Ber Mar or Bert L. Smith properties. No ore has
been blocked out, established legitimate fire assayers report negligible gold
and silver and there is no demonstrated process to recover the precious metals
if any actually exist.

Pertinent addresses are:

Phenix Mining Corporation

5 Wellich Road, P.0. Box 21180
Wickenburg, AZ 85358

(602) 684-3157

Red Cloud Placers Project
704 Santa Monica Blvd.
Santa Monica, CA 90401
1-800-346-6178

American Society of Applied Technology
P.0. Box 1705

Silver City, NM 88062

(505) 388-5654
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HALLMARK ENTERPRISES, INC.
OFFERING GOLD BEARING ORE
500 TONS PER UNIT
$7,000.00 UNIT PRICE
500 UNITS OFFERED

DISCLOSURE DOCUMENT .

THIS IS AN OFFERING OF INTERESTS IN UNITS OF GOLD BEARING ORE BEING OFFERED
UNDER THE SECURITIES ACT OF 1933 PURSUANT TO AN EXEMPTION FROM REGISTRATION AVAILABLE
UNDER SECURITIES AND EXCHANGE COMMISSION, REGULATION D, RULE 504, AND SIMILAR
REGULATIONS PROMULGATED UNDER APPLICABLE STATE SECURITIES LAWS. THE UNITS OF ORE
OFFERED HAVE NOT BEEN REGISTERED OR QUALIFIED UNDER ANY FEDERAL OR STATE SECURITIES
LAW. REPRODUCTION OR DISTRIBUTION OF THIS DISCLOSURE DOCUMENT WITHOUT PRIOR WRITTEN
CONSENT OF HALILMARK ENTERPRISES, INC., IS PROHIBITED.

THIS OFFERING HAS NEITHER BEEN APPROVED NOR DISAPPROVED BY THE SECURITIES AND
EXCHANGE COMMISSION, NOR HAS THE COMMISSION PASSED UPON THE ADEQUACY OR ACCURACY
OF THIS DISCLOSURE DOCUMENT. AS STATED ABOVE, THIS OFFERING IS BEING MADE‘SUBJECT
TO A CLAIMED EXEMPTION WHICH ALLOWS CERTAIN TYPES OF OFFERINGS TO BE MADE WITHOUT
THE NECESSITY OF FILING A REGISTRATION STATEMENT WITH THE SECURITIES AND EXCHANGE
COMMISSION. IN ORDER TO OFFER THESE UNITS IN AN INDIVIDUAL STATE, THE COMPANY MUST
COMPLY WITH THE RULES AND REGULATIONS OF THAT STATE GOVERNING THE REGISTRATION AND/OR
EXEMPTION FROM REGISTRATION OF OFFERINGS MADE IN THAT STATE.

THE ISSUER, ALTHOUGH IT IS A NEVADA CORPORATION QUALIFIED TO DO BUSINESS IN
THE STATE OF NEVADA, WISHES TO INFORM POTENTIAL PURCHASERS THAT NEITHER THE SECRETARY
OF STATE OF THE STATE OF NEVADA HAS PASSED UPON THE MERITS OF THIS OFFERING, OR
UPON THE ACCURACY OR COMPLETENESS OF THIS DISCLOSURE DOCUMENT.

THESE UNITS OF ORE ARE COMMERCIALLY VALUABLE ONLY IF ANTICIPATED QUANTITIES
OF PRECIOUS METALS CAN BE EFFICIENTLY EXTRACTED FROM SAID ORE. THE COMPANY 'S SUCCESS
DEPENDS DIRECTLY UPON ITS ABILITY TO MANAGE A COMMERCIALLY FEASIBLE MINING OPERATION.
NO GUARANTEES OR WARRANTEES OTHER THAN THOSE MADE IN THIS DISCLOSURE BROCHURE ARE
MADE BY THE COMPANY. PURCHASERS ARE CAUTIONED TO DISREGARD ANY REPRESENTATIONS
WHICH DO NOT CONFORM TO THOSE CONTAINED IN THIS DISCLOSURE BROCHURE.

This is neither an offer, nor a solicitation to sell securities.

(i)
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THE MOST SENSIBLE GOLD OPPORTUNITY IN YEARS

In 1976, gold prices closed the year at nearly $200.00 per ounce. Subsequent surges
overshadowed that year-end high by comparison. But back then, just a decade ago,
it was oconsidered momentous; fortunate gold investors had enjoyed, an increase of
better than 500% in only four short years!

Ever since, gold has been viewed as a prudent, low-risk investment -- a valued
component in any well-planned portfolio. Today, however, this most precious of

metals has taken on a dramatic new significance for large and small purchasers
alike.

Not surprisingly, gold assays conducted at West Vulture Placer Mining District
in Arizona have created a great deal of excitement. And bulk samples run at the
site give added cause for enthusiasm.

Equally important, your purchase opportunity in this proven gold development project
has been carefully structured to optimize three all important factors:

RETURN. .. An opportunity to realize minimum warranted return
: not based on current gold values, escalating with
forcasted price upswings.

PROTECTION. .. An opportunity to safeguard assets with one of the
only inflation/depression-proof commodities -- gold.

TAX IMPACT... An opportunity to deduct approximately 95% of your
total costs and defer payment of taxes on your returns

This ownership/development offering -- made by K-D & AsSociat'es, Inc., authorized
representative for Hallmark Enterprises, Inc. -- is, you will no doubt agree, an

extraordinary situation... the most sensible gold opportunity in years!

(i)




THE GOLD OUTLOOK: SOME EXPERT VIEWS

With all the gloom-and-doom talk about the nation's economic future, it's getting
hard to distinguish fact from fiction. One thing, though, is certain: uncurtailed
federal spending continues to swell budget deficits year after year.

Even the most optimistic officials express deep concern over this trend. And with

the national debt spilling over the unfathomable trillion-dollar mark, concern
is more than justifiable.

Where will it end? Widely respected investment counselors such as Douglas Casey,
Howard Ruff and James Blanchard (to mention but a few), all agree that the outcome
is clear: to avoid drastic debt default, the government will - as it has in the
past - make more money available... simply by printing more of it. Only this time,
the quantity of unsupported currency required will be enormous - directly
proportionate to the nation's unprecedented deficit liability.

Whether the inevitable resulting inflation hits 20% to 30% as suggested by noted
monetary economist Milton Friedman, or the cataclysmic levels predicted by Casey,

Ruff and others... the concensus is that a period of serious deterioration is only
two or three years away.

In preparation, many investors are heeding the lessons of the past by turning to
gold for growth and protection against the declining dollar. Inflation rates and

gold prices are closely tied. Just ask anyone who bought in 1978 at $225.00 per
ounce and sold in 1980 at $850.00!

And with the upcoming prices estimated at $1,500.00 to $2,000.00 per ounce, it's
no wonder so many investment counselors are urging gold purchase now in amounts
starting at 20% of individual portfolio value.

Just what kind of gold purchase should you make? There are many kinds,... but

none more exciting, more advantageous than participating in the West Vulture Placer
Mining Project.

(iii)
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It will help you understand the full potential of this exciting
opportunity. Then, read the brochure.

1. It was suggested to you that a check of the Company be made.
I1f you have already done this, then you, as other clients,
know that everything checks out. Prior to our marketing, a

detailed check was made on both the Company and its
principals.

2. Clients who are accustomed to getting only a 5% to 15%
return may be frightened by Hallmark's large projected
return§. A partial reproduction of the projected returns is
shown below. This is the most important page in the
brochure. Here, Hallmark and its Accounting Firm illustrate
the potential of your purchase. At $43.50 per Ton of Ore,
the lowest recovery rate shown would return 4 for 1
($21,750.00 for each $7,000.00 purchase multiple), with only
$1,924.00 actual cash out of pocket!

MANAGEMENT SERVICES COMPANY

HALLMARIK PROUJET

POTENTIAL YIFLD WITHIN 18 MONTH TARGET DATE

Approximate Ounces Returned $5S Returned and Percent Gained

Tons $SS @ .10 0z/Ton @ .25 0z/Ton @ .10 Oz/Ton Q@ .25 0z/Ton
Bought Paid In Recovery Recovery Net Recovery Net Rccovery

500 $ 1,924.00 50 oz. 125 oz. $ 7,694. 400s $ 20,487. 1,065%
1,000 3,848.00 100 o=z. 250 oz. 15,387. 400% 40,376. 1,065%
1,500 5,772.00 150 oz. 375 oz. 23,081. 400% 61,463. 11,0653
2,000 7,696.00 200 oz. 500 oz. 30,775. 400% 81,950. 1,065%
2,500 9,620.00 250 oz 625 oz. 38,468. 400% 102,437. 1,065%
3,000 11,544.00 300 oz. 750 oz. 46,162. 400% 122,924, 1,065%
5,000 19,240.00 500 oz. 1,250 oz. 76,937. 400% 204,372. 11,0652




3.

The Gold is there... 640 acres (one square mile) of West Vulture claims,
placer that runs 500 feet deep, a oconservative .10 to .25 ounces of Gold
Ore per Ton... figures to an average of 80,000 ounces per foot depth.
I1f Hallmark processes only the top 65 feet or so, recovery oould run up
to 5,000,000 ounces of Gold. That is 1.5 Billion Dollars, at $300.00 Gold.
Processing costs at $6.90 per ton would run $34,500,000.00, leaving over
One Billion One Hundred Fifty Million Dollars Gross Profit.

High-Volume processing equipment is a logical choice, since the placer
material is extensive and exceeds 100 Million Tons. The equipment is
expensive. Banks will not loan money until you are in steady production.
Venture capitalists will participate, but only in a position of ownership
or control. THERE IS A BETTER WAY!

Let's say you owned the Company! Would you exchange some of the Gold in the
placer material to be processed during the coming year for high-volume
processing equipment?

Would it be worth 50,000 ounces ($15,000,000.00) to 100,000 ounces
($30,000,000.00) to get your Multi-Million Dollar plant into operation?

Would you be generous and encouraging to those who help you get started...
with a return on their money that is exceptional, even fantastic?

Could you get by with the 4,900,000 ounces of Gold you have remaining?

If you and your Company issued the attached illustration of return ranges,
what advice would your financial and legal consultants give you? If there
was any question that you could not meet the .10 to .25 range, would you
or your Company risk using that illustration? With your inventory of Gold
would the minimum (.10) be a problem to fulfill?

Now,... how do you explain this to potential purchasers? .You might do
as Hallmark did. In addition to describing the opportunity, you also add
"most importantly, all of the people associated with Hallmark are above-
board, forthright, generous, reliable, and in good health". That's not

Madison Avenue copy, but when you stop to think about it, isn't that good
to know? It couldn't be said any better!

Now,... you are ready to read the brochure. It is designed to answer all
your questions and includes the sale and processing Agreements.
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10.

Do not fill out the forms until we get back together. I will contact you
as we discussed. If we miss each other, I'll leave you word for when to
get back to me. Please... do not call back if your funds are not liquid,
or if you have no confidence in Gold or Hallmark's illustration of returns.

Normally, there is something that requires clarification before a client
feels comfortable with the project. That is my job! One example: a
guarantee of purchase satisfaction may provide the level of comfort needed
for a client to proceed. As far as Hallmark is oconcerned, it is understood;
but if putting it in writing helps a client, we will do it. (Do you know
any brokerage firm that has enough confidence in the performance of what
it sells to issue a guarantee like that?)

The sooner you get started, the sooner profits begin. Your original funds
and profits will be returned to you in Gold or Cash, as you prefer.

We do not have much time remaining. The project is nearing completion.
As early purchasers get their Ore processed, they will probably roll over
their proceeds and purchase additional tonnage. That, plus participation
of others who find out how well their friends are doing with Hallmark,
means that the project could suddenly be fully funded.

KAEKA AT AT AAARARAAAAARAARAKRRKAAKRKRAAKRAA AR AR ARAKRRRRA AR AR AR KRR AR AR hRR kR k ke

There is a select number of people who have found metallic Gold on
this earth. Were they just lucky?

Many others passed right over the same spots, never bothering to take
a second look or to spend a few minutes of investigation. Were the
others unlucky or just oblivious to the opportunity at hand?

Likewise, when Hallmark delivers your yellow gold metal, other people
will dearly wish for the "luck" you possess and enjoy. They do not
understand or give credit for the time, evaluation, thought, and

confidence you exercised in participating. They will call it "luck"
and never recognize the transfer of wealth from earth as "earned".

KEKKKARA AR AAAAAA AR AR AA AR IA AR AR AR AR AR AR AR A Rk hkhhhkhhkhdkhhkhhkhkhkhkhhkhhkhkk




PRODUCTION FACILITIES

This production plant has the CONCENTRATING PLANT, with a 500 ton per day capacity, located
on the Bert L. Smith mining property and the EXTRACTION PLANT. with a capacity of 9 Tons
of Concentrate per day, located at the Airport Industrial Airpark in Wickenburg, AZ. From 27.5
to 50 tons of raw ore and required to produce 1 Ton of concentrate.

This is a State of the Art, Thiourea, Closed Circuit, Batch Leach process, that is non-polluting

and Bio-degradable. which makes the plant a desireable facility because of its effeciency and ease
of operation.

Thiourea has long been used by foreign mining companies, and is just now being established in the
U.S. Phenix Mining Corp's plant is one of the forerunners in this new technology.

The GOLD and SILVER values are located in the Magnetite Black Sand or on the Hemitite Black
Sands which are recovered by leaching and furnacing.

CONCENTRATING PLANT

Power is supplied by the 75 KW
Diesel Electric Generating plant.

The Raw Ore is transported

by this Skip Loader, that can
transport 160 TPD to the
Grizzly hopper, where
the material is sized
to 1 % minus, and then
is

deposited onto this conveyor. that carries the Ore
to the Double Deck screen for sizing.

The Double Deck
Screen on the right
sizes the material
down to -40 Mesh

and has the Clay dust
blown away by the

Air Blower, seen on
the right in this photo
also below the convey-
or in the photo on the
left. In the foreground
is the gang, or waste
conveyor




Only the desirable materials reach this final conveyor
that carries the concentrate away from the plant to
be deposited into 55 gallon drums, for transportation
to the Extraction Plant in the city.

Here, the C-65 Truck has a load of drums to be trans-
ported to the Extraction Plant.

EXTRACTION PLANT

The Ore is cleaned up of
the remaining Clay and
any excess sand is

here washed away,
leaving a nice clean
concentrate, ready for
leaching.

All drums are tested

at our lab in the leach
building. to determine
if any foreign chemicals
or minerals are present.

The drums of Ore are then
dumped, by our drum dumper
into this chut, that empties
into the Ore hopper in the
leach building for mixing into
a slurry for leaching.

The mixing tank on the right

is where the various ingredients
that make up the leach formula
are mixed in a concentrate
form. This is then pumped into
the ore hopper simultanously as
the slurry is being made and
pumped into the Pachuka leach
tank.




The slurry from the Ore hopper, which is
made up of the Ore and the leach liquor is
then pumped into the Pachuka leach tank

On the right in the above photo is the Ore hopper above left.
into which the leach liquid in the tank on the left
is pumped, along with the leach concentrate, When the Pachuka tank is activated the

pregnant solution is run thru the Zink recovery
unit by the pump in the foreground. and
; is passed thru the filters shown there.

The Pachuka tank is activated by the
sixteen hoses on the left thru the
manifold tank by re-circulating the
leach liquor, thru agitating and
circulating the leaching slurry.

A secondary circulation system helps
to enhance this leaching process.

After the GOLD and SILVER have been taken into solution by the
ieach liquor it is cleaned of foreign materials by the filters on the
left in the photo, passed thru the tall vacuum column to remove
excess air in the pregnant solution and then has the zinc

injected into the solution thus collecting the Precious Metals.

This sludge like material is then collected in the
filters on the right.

The control panel in the center of the photo
controls the zinc recovery system in total, plus
houses the Computer Control System.




On the right are the two Diatomaceous Earth
Filters that collect the Zinc, fed in by the
Zinc feed pump on the right. and the Precious
Metals as the pregnant leach solution is passed

thru them.
L J
The Barren solution is then pumped up those two -
pipes back into the Pachuka tank as a part of the
' re-circulating system.

The filters are then dumped when the leach cycle is
complete., and the sludge furnaced.

To the left is shown the
Slurry pump in the center
rear, and the re-circulating
pump on the right fore-
ground. The tank on the
left is also a leach
liquor storage tank.

On the right is the de-
watering screw used to
separate the used Ore,
or tail and pump them
outside the building
for disposal, and the
recovery of the barren
leach solution for re-
use.

In the photo below an employee is seen havingremoved the
crucible, containing the Precious metals from the furnace
and pouring the Dore bars. (Dore bars contain all of the
precious metals in combination. They must be separated by
Refining)

On the right can be seen what
its all about

PRECIOUS
METALS !

GOLD & SILVER
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GOLD FOR $102.00 PER OUNCE.. . . SILVER FOR $2.00 PER OUNCE...IS POSSIBLE...IF
YOUAREA GOLD MINER!

BECAUSE THAT IS WHAT IT COSTS TO PRODUCE GOLD & SILVER AT THE WEST VULTURE
PLACER MINE ! !

. )
HERE IS HOW IT WORKS: PR ‘f‘\\%;
You pruchase a minimum of two Blocks of Precious R, \%

Metals Ore containing Gold & Silver with a value of $43.50 b

per Ton. Each Block is 392 Cubic Yards of 500 Tons, which you pay for with a Non- Recourse Note at
10% Interest.

YOU ARE NOW A GOLD & SILVER MINER . . . with Precious Metals Ore to process.

You may, of course, mine the Ore yourself, once it is paid for, by hiring a contract mining company such
as:

Unity Mining, Inc. Bahamian Refining O.K. Mining & Milling
51212 N. 447 Ave. 9222 N. 14 Ave. Box 1445

Aguila, AZ 85320 Phoenix, Az 85021 Apache Junction, AZ 85220
(602) 685-2477 (602) 279-9702 (602) 986-2177

We suggest that, since, Phenix Mining Corp. has a "full service" program, as set forth herein, and i
producing on the property now, that Phenix should be your choice.

AN EXAMPLE:

If you choose PHENIX MINING CORP., (¥

They will Develop, Mine, Extract and arrange

for the Refining of your Ore into Bullion for a ol
]
==

o ﬂ-.'. -

I : —
Ty, R 2
According to all the enclosed DOCUMENTATION, YOUR NET-NET PROFITS SHOULD be from a
LOW of $14,000.00 to OVER $20,000.00 per EACH TWO UNITS.

total fee of $6.90 per ton, which is deducted
from the Proceeds with all necessary work
begun within 18 months of your Agreement.




BUSINESS PROFILE

PHENIX MINING CORPORATION

PHENIX MINING CORPORATION maintains offices at 1105 Terminal Way, #202, Reno, NV. 89502,
and at 5 Wellich Road, P.O. Box 21180, Wickenburg, AZ 85358, and is a Nevada Corporation. P.M.C.

is operating a successful mining project, the BERT L. SMITH MINE and BER - MAR MINES located on
the VULTURE MINE PROPERTIES.

This mine is a compex Ore Black Sands, Closed Circuit Thiourea Batch Leach Plant. Mr. Stone has been
associated over the past 5 years with operations of the Mohave Hope Mine, an Open Pit operation in
Kingman, AZ, the Easy Ore Mine, a Placer mine in Lovelock, NV.

Mr. Stone is an author and lecturer, having written for a number of publications about the mining industry
and having been an exhibitor and lecturer at numerous financial seminars throu ghout the country. Mr. Stone

is currently awaiting the publication of his book entitled "GET IN ON THE GOLD RUSH - OWN A
HUNK OF YOUR OWN GOLD & SILVER MINE"

Phenix was formed in 1978 and started its first mining project in 1981. Phenix President, Mr. Stone, has a
wide and varied background in various executive capacities with consulting firms. He served as Field

Engineer with St. Regis Paper Company in their Engineering and Machine Division, and as Marketing
Professor with Universal Institute.

Mr. Stone has had a variety of experiences with firms involved with the manufacturing and production of
various metallurgicdl products. In addition, hes experiences over the past 37 years contain a good
knowledge of mechanical things, plus of Open Pit Mining of both Coal and Lime. Mr. Stone has attended
Assay School at Action Mining in Trona, CA, and at Butler Labs in Bodfish, CA, and has spent

considerable time within the precious metals mining industry expanding his knowledge and experience
within this field.

Mr. Stone is a member of numerous mining related organizations whose names are listed below.

PLANT CONSTRUCTION ORGANIZATIONS
American Mine Equipt. American Association of Navada Miners & Prospectors
5112 W. Dahlia Financial Professionals 120 Greenridge Drive
Glendale, AZ 85304 P.O. Box 1928 Reno, NV 89509
Walter Baronick, Pres. Cocoa, FL. 32923
(602) 938-5414 (Ofc.) (305) 632-5665, or Prospector's Club of
(602) 878-0385 (Shop) (305) 632-8654 Southern California
556 N. Hallowell Avenue
Arcadia, CA 91006
DEVELOPMENT & MINING
Phenix Mining Corp. Gold Prospectors Assoc. Western Mining Council, Inc.
5 Wellich Road, P.O. Box 507 P.O. Box 254
Industrial Complex Bonsall, CA. 92003 Anderson, CA 96007
P.O. Box 21180
Wickenburg, AZ 85358 Arizona Prospectors & Small
G. Brian Stone, Pres. Mine Owners Association
(602) 684-3157 P.O. Box 862
& Yarnell, AZ 85632
1105 Terminal Way,
Suite # 202

Reno, NV 85905
(702) 329-5011

10.




Placer Gold Deposits

of Arizona

Bv MAUREEN G. JOHNSON

GEOLOGICAL SURVEY

A catalog of location, geology, and
production with lists of annotated
references pertaining to the placer
districts

18. VULTURE DISTRICT

Location: South Aank of the Vulture Mountains in the vicinity of the

Vulture mine, Tps. 5 and 6 N., Rs.5and 6 W.
Topographic map: Vulture Mountains 15-minute quadrangle.
Geologic_map: Wilson, Moore, and Peirce, 1957, Geologic map of

Maricopa County, scale 1:375,000.
Access: From Wickenburg it is 14 miles south on Vulture mine road

to mine and placers in the immediate vicinity,

Extent: The only description I have found of the placer deposits in
this district is given by Wilson. The overshadowing importance of the
Vulture mine is certainly the explanation for the lack of detail about
the placer ground, which covers an area about 3 miles square in
Red Top Basin (secs. 24 and 25, T. 6 N, R. 6 W) and extends for
a distance of 2 miles southeast of the Vulture mine in Vulture Wash
(secs. 6 and 7. T. 5 N, R. 5 W)

Production history: The placers were apparently worked !rom the time
of discovery of the Vulture mine. In the early days of the district (from
1867 to 1880), many” large nuggets weighing about 145 to 1 ounce
were recovered, and reportedly, some weighing 5 ounccs,

Sonrce: Small gold-bearing quartz veins in the immediate vicinity are
thought to be the source of the placer gold in Red Top Basin. The
origin of the gold in Vulture Wash is considered to be partly the

Vulture vein and partly other small gold veins.

Literature:
Wilson, 1961: Location; history: past production; character of placer

gravels: size of nuggets: origin of placers.

BULLETIN 135§

GOLD PLACERS AND PLACERING

A Division of the University of Arizona
Tucson

IN ARIZONA

State of Arizona
Bureau of Geology and Mineral Technology

Geological Survey Branch 168
et 198

VULTURE PLACERS ?\e?ﬂ“

The Vulture placers are in northwestern Maricopa County, in
the vicinity of the Vulture mine, about 14 miles by road south-
west of Wickenburg. North of that area the extensively dissected
Vulture Mountains rise to elevations of 3,500 or more feet above
sea level or nearly 2,000 feet above the desert plain on the south.

According to A. P. Irvine,'® who spent many years in this dis-
trict. these placers were first worked about 1867. At times dur-
ing the five or ten years following, as many as 200 or more men
were placering with dry-washers in arroyos of the vicinity.
Blocks of ground only 50 feet square were allowed each miner,
but many men recovered from $25 to $50 per day each.

The principal rocks of the Vulture area consist of pr i
schist, dikes, and irregular masses of granite, probgbﬁ;ch?[?sg?;ig
monzonitic dikes, and Tertiary andesitic and rhyolitic lava flows
Within this schist are the large, rich gold-bearing quartz vein of
the Vulture mine and many smaller veins. Practically all of these
smaller veins carry visible free gold, and drainage channels lead-
ing down from them contain placer gold.

The Vulture placer ground covers about 3 square miles in the
pedlment of Red Top Basin, northwest of the Vulture mine, and
continues down Vulture Wash for about 2 miles southeast of the
Vulture mine. The placer gravels, which are composed mainly
of medium to fine, angular pebbles of schist and quartz, are gen-
crally less than 10 feet thick and rest upon schist bedrock. Con-
Sgixqae\rglt')slehgalithe'tcgm;m' which occurs in all but the thinnest

, has limited dry-washi i ar-
roijihthathare typical o:{ this ﬁl:é.operatlons e R gerele 25
) ough some gold is distributed throughout the i
Is more abundant near bedrock. Several §amples, tagl:ear‘lleg:)r:
(riamgoml localities at the time of the writer’s visit, revealed abun-
ﬁi: co] ors when panned. Even the old dry-washer tailings show
i colors upon panning, as those machines could recover only
m coarser gold. The gold is mostly coarse and angular. During

e early days, according to Mr. Irvine,° many $10 to $20 nuggets
were fou'm.i, and some worth $100 were reported.

The origin of the placer gold, in Red Top Basin at least, appears
to have begn the small quartz veins of that vicinity. The gold
of these veins, like that of the adjacent placers, appears to be
coarser than that in the Vulture vein. It is possible, however
that the placer gold in the drainage below the Vulture mine may’
have been derived in part from the Vulture vein.
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(5,280 FEET WEST VULTU E PLACER MIN E
8

|
I - 160 ACRE CLAIMS
#17 ! #15
NW 6 g  SECTION 28
: TOWNSHIP 6N
RANGE 6 W
%18 4 116
SwW 3 SE MARICOPA COUNTY, ARIZONA
2
1

A BCEHIJ LM

Of the total 64 plots, only 4 are being offered for sale. These plots contain 72
checkerboarded Blocks of Ore, being sold in four (4) parts, NE, SE, NW and

SW. There are a total of 2,304 Blocks of Ore contained in the entire 640 acres
of the mine.

B -2
18 17 16

13 14 15

Pictured on the

A-2 12 11 10 left are 4 of the

7 8 9 Plots from the
6 5 4 above Section Map.

They are

18 17 16 identified as Plots
13 14 15 A-1, A-2, B-1and
B-2

12 11 10 B - 1

7 q— 9 Each Plot is 660/

6 5 4 by 660,

A-1

The above numbered Blocks are available for purchase. Each Block represents 392
Cubic Yards of Ore, approximatly 500 Tons and is approximatly 55 feet on a side
by 3'6" deep.

8 is an example block and is identified as follows:

§28-TEN-R6W-A1-8BNW

16.
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GEOLOGICAL _ SYNOPSIS SHEET

|. FORMATION OF METALB. The GOLD ©& BILVER ORE found on the properties were developea
by nature In two ways, The first was the usual desert placer formative method wherein the metals
were washed down from the surrounding mountain, and from the surface lode of outcropping loca=
tions, The second development of the matals was from vertically rising, superheated aqueous solutions
enriched with pracious metals, amanating from a molten pluton mass situated some distance below
the surface. The first evidence of exploration was the KERR-McGEE, EXXON PHILLIPE PETRO-
LEUM GEOPHYBICAL TEBT PROJEQT that drilled 14, 30" diameter holes, From these a concentrate
of 10 tons was developed and a recovery of B85 ounces of GOLD, 2! ounces PLatinum and 5.6 gunces
of PALADIUM was made.

2, ORIGIN OF VALUESB UBED, The values used in this offering originated from as long as nine years
ago., Thara ars a total of six (8) extenxive raports that show beyond question the existance of a
huge body of precious matals ore axiating on the property, The results from there reports are shown

a8 follows!

1LENGINEERING REPORT complatad May 20,1876
The rarults from quantities of tests, plus
Cora drilling samples.

2, ENGINEERING REPORT completed Dac, 20,1878
Minimum of 18 Full spectrum taats,

3, TEBT PLANT, report complated Qct, 30,1081

Extansive sll sampling tests conducted over
and srea of 8 miles range making up a 100 Ton
composit sample

Avg.

Neaxt test was over a 2,000 foot grid, sampling
svery 800 feat, plus 4= 10 foot trenches at the corners.

100 Ton sampla of raw feed material
Pluo numerous assays,

4. NUMEROUSB LABATORY TESTING CONDUCTED
BY GLORY MINING Dec 27,1083
A full spoctrum of 32 veriations per test,

8. Labatory tests conducted by BAHAMIAN REFININ
CORPORATION, -

8. EVERNEBS ALPHA/OMEGA Oct 30,1084
3 Yeasr of testing produced the following results
from 80 Fire Assay Tests,

235 Tests conducted by Atomic Absorption, Cyanide
Aqua Rega and Urea/Thiourea Leaching produced

| Ton concentrate produced from27.5 tons raw ore.

17,

.87 0z Ton of GOLD
26,8 oz Ton of BILVER
15 oz Ton of PLITINATES

9 o0z Ton of GOLD
10, oz Ton of SILVER
130z Ton of Plitinates.

.85 02 Ton GOLD

1,00 0z Ton of GOLD

.30 oz TON of GOLD

538 0z Ton of GOLD
325 0z Ton of BILVER

1,80 oz Ton of GOLD
.72 02 Ton of BILVER

.25 to 1,75 oz Per Ton GOLD
2.0 to 5.3% oz Per Ton BILVER
A0 oz Par Ton PLITINATES
i
14,88 0z Ton GOLD from concentrates

.53 0z Ton GOLD per Ton Raw Ore

120.06 oz Ton SILVER from Concentratet
3,53 oz Ton SILVER per Ton Raw Ore.




Average recoverable amount from all tests .86 oz Ton GOLD
78.5% Recoverable .683 oz TON GOLD

7.40 oz Ton SILVER
60.25% Recoverable 4,45 oz Ton SILVER

In all computation, however the amount being used are the Production Tests found by PHENIX
MINING CORP. with its production plant located on Section 3.

.25 0z Ton of GOLD 1.0 oz Ton of SILVER

NOTE:
Some of the above mentioned materials are already included in your package of mformatlon.
however those that are not are available on request.

3. PROPERTY,LOCATION,ACCESS.

The property is located almost due West of the Old VULTURE GOLD MINE. which produced
almost 8 quarter Billion Dollars in Metals until 1960's and is located in the heart of the VUL-
TURE MINE PLACERS. The VULTURE MINE PLACERS are repoted to have substantial quanti-
ties of GOLD, SILVER and PLATINATES in/on them. The property is located about 20 miles
from downtown Wickenburg off Vulture Mine road then via desert road.

Topographically, the property is underlain by sand and detrial material forming a gently rolling
topography viewed as being essentially flat, cut by small gullies. Altitude above sea level
is sbout 2,150 feet.The region has been known for numerous years to be prolific in Silver
& Gold. Prospecting being concentrated primarily upon rock outcrops. resulting in the VUL-
TURE MINE as well as numerous other properties.

Interpretations of a recent Geophysical program conducted in the region of the properties
concluded that underlying andesites and ryolite flows are heavily faulted. Subsequent recent
drilling through 520 feet of detrial materials into the underlying rocks produced hot water
in abundance. indicating that a deep seated pluton mass of liquid rock is the source of mineral-
ization. Ascending hot water solutions carrying particles of GOLD and SILVER invade the
detrial material from below depositing their load of precious metals. which has been going
on for centuries, thus vastly enriching the unconsolidated material on the placer claims. The
term referred to is "HYDROTHERMASISM",

4. MINERALOGY.

To date almost 89% of all GOLD.SILVER and PLATINATES have been found in the BLACK
SANDS, which make up at least 2% of the Ore. Only recently with the advances in Assaying
and Production Techniques has this area begun to be produced. In the past gravity recovery
systems that make up over B0% of mining in the U.S. have not found any appreciable amounts
of precious metals. Our tests of over 1,000 tons of Ore produced only a smattering of metals.
But at the same time. BLACK SANDS recovered from this test proved to contain great quan-

tities of precious metals, thus leading to the current production of the area by PHENIX MINING
CORPORATION.,

[
When testing is conducted it must be kept in mind that the precious metals are contained

in and on the BLACK SANDS and assaying must be done in a manner that will release these
metals.

18.



SUMMARY

A $14,000.00 NON - RECOURSE NOTE AT 10% SIMPLE INTEREST BUYS YOU 784
CUBIC YARDS (1,000 TONS) OF PROVEN PRECIOUS METALS ORE.

a. You have become a MINER.

b. You have GOLD AND SILVER ORE to mine.

¢. A minimum of 36 CONCENTRATE TONS.

d. You have done this with an unusual leverage program.

(You will have paid an Administration and Transfer Fee
of $1,400.00 for two ORE BLOCKYS)

PHENIX MINING CORP, will develope, mine and extract the Ore into Dori Bars for $6.90 per
Ton, and since Phenix is not a refinery, they will arrange to have the Ore refined into .999% pure
bars for you. The fee charged by refinery is usually from 3% to 5% of the Smelter Values,
depending on the quanitity. All of these fees are deducted from the Values. The rest'is all yours!

Under IRS 616 and 162 you may WRITE - QFF 100% of the ORE COST PLUS, you're entitled
to a 15% DEPLETION ALLOWANCE (. . . that's TAX FREE MONEY, IRS 613 (b) ), PLUS,
YOU DO NOT PAY TAXES ON YOUR GOLD AND SILVER BULLION UNTIL YOU SELL
IT (IRS 451), PLUS, you may be able to carry forward losses 7 years or, recapture the last 3
years (IRS 172). *

Curerent production records from PHENIX MINING CORP.'S Plant, located on Section 3, show

from .10 to .25 ounces per Ton of GOLD and .54 to 1.0 ounces per Ton of SILVER has been
recovered.

YOUR PROFIT SHOULD BE ANYWHERE FROM A MINIMUM OF 400% AND HIGHER
depending on the values in the Ore and on how high Gold prices go in the near future.

* You should discuss the tax situation with your Accountant or CPA at the time of processing due
to the change in tax laws.
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Commonly Asked
Questions & Answers

r)

We mine on a " FIRST IN, FIRST OUT" basis. Right now we are scheduling 18 months. However, when
yuou receive your mining contract it will have the scheduled date stamped on it.

When you purchase two lunits (1,000 tons) of ore, you enter into a $14,000.00 non-recourse note secured
by the ore, at 10% interest based on a 20-year amortization schedule. We use 20 years because if the note
were amortized over 18 months, the payments would be over $800.00 per month. At such time as your ore
has been processed, the note is retired and the principal you have paid is credited to the $14,000.00 note
The balance is then deducted from the values. In 18 months your "out of pocket" payments are only
$2,448.00 instead of $14,000.00 plus interest.

WHY ARE THE OWNERS SO GENEROUS IN ALLOWING ME TO MAKE SUCH A HIGH RETURN
ON MY MONEY?

Selling future produgtion is a commoly used methods of raising capital in many industries and in mining in
particular since banks are prohibited from lending money on mining properties by Federal credit regulations.
We have one square mile of rich ore deposits worth many millions of dollars that we can get into production
with an extra $500,000.00 . We are selling off just enough future production to expedite the expansion and

to insure that it is accomplished as soon as possible, so we are being very liberal with the profits.
What would you do?

HOW DQ I KNOW WHICH IS MY ORE BLOCK AND WHAT HAPPENS TQ IT?
Your Ore is identified by your MINER IDENTIFICATION NUMBER and is staked out on the property. In

the case of Phenix Mining, an independent Security Firm will be in charge of your Ore from the time it
leaves the ground until your Bullion 1s delivered to you.

WHAT ARE THE REFINING COSTS?

Refining Costs are usually 3% to 5% of the Gross Smelter Values and are deducted by the Refiner at the
time of smelting.

AMIGOING TO HAVE TO PAY FOR ANYTHING ELSE?

NO. You are not going to have to pay for anything else. Everything is taken out of the Proceeds. As long as
you maintain the payments on your note, these substantial profits are yours.

o 1 7

Your entire Developement, Mining, Extraction and Refining Costs are deductible, if you prepay the above
costs, and/or complete your mining this year.
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HOW DOES THIS DEDUCTION COMPLY WITH THE IRS?

To the best of knowledge, our project complies with all IRS requirements for a tax dedution, however you
should discuss this with your tax consultant when you receive your Proceeds.

WHAT DO 1 DO WITH MY BULLION?

There are a number of options available to you. 1) Sell your Bullion and take cash. You incur a tax
obligation. 2) Store the Bullion. For a cost of about 1/2 of 1% per year and borrow against the Warehouse
Receipt up to 80% of its value. No tax obligation. 3) Take possession of the Bullion and do with it as you
wish. You will have to have it assayed to sell it. 4) Turn it into Bullion coins and wait until they increase in
Value. Since this is a like-for-like exchange, no tax obligation is incurred. 5) Place your Bullion with a firm
that writes Option and Futures Contracts and earn a profit each time they place a contract on it. Your
financial advisor will have more specific details for you when you talk with him/her.

CAN THE PARTICIPANT VISIT THE MINE?

Certainly.We encourage you to do so. In fact, Phenix Mining Corp. has also extended an invitation for all
potential participants to visit not only the property, but to take a tour of their mining facilities. We suggest
that you notify any mining operation ahead of time and obtain their permission before you visit.
Unannounced visits are not suggested, as most mining camps have not changed much over the years. Most

miners operate their mines armed and do not encourage unannounced visits. So be sure to make
arrangements beforehand.

WHAT DOES LIMITED WARRANTY MEAN?

Your Ore has a minimum value of $43.50 per Ton, based on the assay reports of .10 to .25 ounce of GOLD
per Ton and 1.0 ounce of SILVER per Ton. If your Ore Block does not produce that amount, Hallmark
Enterprises, Inc., will supply all the necessary Ore to meet that figure.




EXAMPLE

COST ANALYSIS AND BREAKDOWN
OF
5,000 TONS OF ORE

TO BE PROCESSED FROM
WEST VULTURE PLACER MINE

A ME

GOLD at.10 - oz. per Ton 500-0z.

SILVER at1.0 - oz. per Ton 5,000-0z.
VALUES

5000 Tons of

GOLD & SILVER BEARING ORE $217,500.00

at $43.50 per Ton

TOTAL VALUES e $217,500.00
EXPENSES

Royalty at 12-1/2% $27,187.50

Ore Processing at $6.90/Ton $34,500.00

Refining at 5% $10,875.00

TOTAL EXPENCES $72,562.50
GROSS RETURN $144,937.50
DEDUCTIONS

Ore at $14.00 per Ton $70,000.00
NE I'RETURN $74,937.50

The return actually obtained from this Ore will be determined by the market price of Gold & Silver at the time
the Ore is processed. However, underthe terms of the "LIMITED WARRANTY" , the Seller warrants to the
Ownerthatthe Net Smelter values of the Ore shall be a MINIMUM of $43.50 per Ton. [See Limited Warranty]
At $43.50 per Ton MINIMUM, the net return on 5,000 tons of Ore will be $74,937.50.
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Tonnage

L]

PURCHASE INSTRUCTIONS

Complete and sign the Agreement of Assignment of Ore Contract.

Sign the Agreement of Understanding.

Complete and sign the Non-Recourse Promissary Note.

Recap of Tonnage, Principal Sum, Monthly Payment and Administration & Transfer Fees are
as follows.

500
1,000
1,500
2,000
2,500
3,000
3,500
4,000
4,500
5,000

Principal
Sum

$7,000.00
14,000.00
21,000.00
28,000.00
35,000.00
42,000.00
49,000.00
56,000.00
63,000.00
70,000.00

Monthly

Payment*

$68.00
136.00
204.00
272.00
340.00
408.00
476.00
544.00
612.00
680.00

Administration

&

Transfer Fees**

$710.00
1,420.00
2,130.00
2,840.00
3,550.00
4,260.00
4,970.00
5,680.00
6,390.00
7,100.00

Your first monthly note payment on the purchase is due 30 days after date on Non-Recourse

Note.

The Administration and Contract Fees are to be remitted with the completed documents.

Complete and sign Instructions for Client Trust Account.

Mail your Cashier's Check or Postal Money Order, Made Payable To:

MANAGEMENT SERVICES TRUST
and all completed documents to:” T

Signed copies of each agreeme}wmt"\)\'/i"ll be sefit o you after being acknowledged by

K-D & ASSOCIATES, INC.

Las Vegas, Nevada 89119

K 4220 S. Maryland Parkway, Suite B-302
\

e

Hallmark Enterprises, Inc.

ar -
Hﬁ 4 |

> @* 7
STav

PLEASE REMEMBER TO MAKE YOUR CASHIERS
CHECK OR MONEY ORDER PAYABLE TO:

MANAGEMENT SERVICES TRUST
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MINING CONTRACT #

ORE PURCHASE CONTRACT
AND BILL OF SALE
THIS AGREEMENT, entered into this day of , 1987, by and between Hallmark

Enterprises, Inc., hereinafter referred to as Seller, and
hereinafter referred to as Buyer.

2

s the gold and silver bearing ore situated in West Vulture Placer claims in
} and the Buyer desires to immediately purchase five hundred (500) tons of said

s of ore to Buyer at Fourteen Dollars ($14.00) per ton for a total purchase
jrp ($7,000.00). Buyer agrees to pay for the ore upon 91gmng of thrs

promissory note, until such tim 1 is processed, at which time balance of said not is due und

payable to the Holder, from t er's ore. Further, Buyer agrees to pay Seller a royalty of 12
1/2% of all precious metals

953 E. Sahara, Suite 228,
expenses, plus $10.00 for tran
Trust Account.

84, $700.00 for sales commissions and admrmstmtlon
e\ payable to Management Services Company, Client

2. The Buyer shall have full and compy s of all minerals in the entire 500 tons of ore,

subject to the terms of provision 1 abo ich shall g6pe mlte all of the gold and silver contained and

extracted from One (D Block e gt ipéIN and made up of at least
(

( ) each.

Said Ore is located in Maricopa County, State of
identified as Ore Storage Block Location _
PRIMARY S.W. BOUNDARY POINT and going feet EAST.
From this ANCHOR POINT an area within the bou 'N, by 'E,

'S 'W and being feet deep, shallLoaStiyuC WNTIRE ORE BLOCK as

Township 6 N, Range 6 W, and is
. Starting at the

3. The Buyer shall have reasonable access to his property at all
access to other property owners.

5. Execution hereof by the Seller is an acknowledgement and representation relig
part of the consideration hereof that deposits of precious metals are known to exi
quality to reasonably justify commercial exploitation.

pon by the Buyer as a
' sufficient quantity and

6. Buyer hereby acknowledges that has been selected to
mine and process Buyer's ore for a processing fee of $ per ton, which shall only be paid

from Buyer's precious metals. Further, if Buyer desires to have precious metals refined to Hallmark Bars,
such refining from Dore' Bars, shall be at Buyer's expense.

7. The scheduled ore processing date is

24,
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ORE PURCHASE CONTRACT (continued)
8.The Seller WARRANTS to Buyer that the net smelter value of said ore shall have a minimum value of
$43.50 per ton of ore purchased and, if lacking taht value, Seller reserves the right to substitute an ore body
of greater value per ton or shall furnish additional ore, up to one additional ore block, and shall process said

ore until sufficient ore has been processed to provide equivalent value to Buyer as required by this warranty
for the amount of the original ore purchase. Seller has placed an ore reserve with Management Services

Company in the a t of 50,000 tons to be used in the event the values do not meet the $43.50 per ton
Warrantee. @

THE PARTIES HEREBY AGREE

Accepted and Approved by SNEx

et and conditions set forth herein.
Signature "“'/

Accepted and Approved by Claims Owner:

Signature %

25.




EQUIPMENT TO BE PURCHASED

TO ACCELLERATE PRODUCTION

ON THE WEST VULTURE PLACER
PROJECT

ONE COMPLETE CONCENTRATING PLANT Made up of the following components.

A front end loader with a capacity of at least 2 cubic yards.

A 2 yard front end loader.

One ground feed hopper, 5 cubic yards.

One Conveyer to supply materials to screen plant.

One triple deck screen plant with a capacity of at least 500 tons per 8 hour

day.

One discharge conveyer to carry off gang materials.

One conveyer to supply recovered materials to a 10 Ton truck.

2-10 TON DUMP TRUCKS.

Small Camper & Tool storage shed.

3/4 Ton pickup truck with Air compresser, welder & tools.

Complete electrical wiring with panels, switches, and controls.

Diesel fuel storage tank for 300 gallons. Fuel transfer pump and hoses.

m. Diesel Generating plant with a capacity to operate the complete plant with
20% additional capacity.

n. Additional misc. tools and other items as needed according to SELLER;

including oxy/acetelyn & Electric welder.

caoow®

._'.X‘.—' e .:'(Q o

ONE COMPLETE EXTRACTION BATCH LEACH PLANT made up of the following
equipment:

One Hopper screw feed bin storage. With Slush pump.

One Barren solution tank, with liquid pump.

Pachuka Tank with appropriate agitation equipment, and, other accessories.
Pregnant solution pump and filter.

reverse Spiral cleanup unit with Tailing gang slush pump.
Recirculating slurry pump.

Pregnant solution storage tank and pump.

A processing Computer Monitor for leach solution.

Air compressor with storage tank.

S@ 0 QR0 oW
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Je 2 Yard Loader to feed ground hopper feed conveyor.
k. De-watering screw with tank, and liquid pump and slush pump.

Electrical breaker panel for all equipment, with all electrical wiring
complete.

All plumbing hoses and fittings installed.

Zinc recovery system with pumps and filters.

Laboratory equiped to do all necessary production testing, within the
opinion of Phenix Mining.

A Furnace and attendant, materials to process Zinc and produce Dore bars.
Additional miscellaneous equipment and tools to provide a complete
leaching facility In the opinion of Phenix Mining.

Ground feed hopper and conveyor.

3/4 Ton Pickup truck for service about mine and plant.

Oxygen/Acetylene and Electric welders, with appropriate supplies and tools.
Exhaust Fans and Hoods.

All above equipment will be installed and operating, performing their
functions.

o33

0T

<c~o=n

Make avallable to Buyer. SELLERS special leaching solution under the same conditions
and at the same price offered on the open market and to other licensees. In addition to
the per gallon price of the Leaching Solution there is a - 2-1/2 - percent of gross Net

Smelter Value charge for the licensing of the plant to utalize PHENIX MINING leaching
solutions.

27




HALLMARK ENTERPRISES, INC.
4220 S. Maryland Parkway, Suite B-302
Las Vegas, Nevada 89119
Toll Free: 1-800-843-8977




5 Wellik Road. Airport Industrial Complex, P.O. Box 21180

Wickenburg. Arizona 85358  (602) 684-3157

1105 Terminal Way Suite 202 Reno, Nevada 89502
(702) 329-5011

HENI MINING CORP. MEMBEQ: AAF.P

July 22, 1989

FINALLY OUR EXTRACTION PLANT IS UP AND RUNNING ! ' D 1T 11

Everything seems to be doing what it is supposed to do and working smoothely.

However, because our concentrating plant is capable of running only dry materials,
our concentrating plant is now down. We had .8 in of rain on the 8th of July,

.7 inch on the 11th, and .6 in on the 20th.

Over the past year and this one we have had an unusually large amount of rain

which prohibits us from operating our concentrating plant.

However we have developed a replacement plant that will allow us to run’ almost

all year long, except on the days it rains and a couple of days after. This plant
will also increase our capacity from about 62 Tons per hour to over 200 tons per
hour when dry. Immediatly after a rain it will process over 40 Tons per hour and

increase that amount quickly to over 100 Tons per hour within a few days after it
rains.

This new plane however, requires more money than we now have to install it, but

there is light ahead as we expect to receive a substantial amount of money in the

very near future.

We appreciate your patience and understand your frustrations, as they must be at
least similar to ours. However, you must understand that when we entered into the
contracts,with you, we had no intenticri of processing your Ore thru our plant,
because it just doesn't have the capacity. BUT, we agreed with K D & Associates

to process your contracts thru our plant on an availability basis just as soon as
we were able.

We should be in touch,in the near future with new probable dates for the processing

of your Ore. Just as Soon as we are up and running, we will be in touch with you
again.

G.Brian Stone, Pres.gj%—’ » At 19
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5 Wellik Road, Airport Industrial Complex. P.O. Box 21180

Wickenburg. Arizona 85358 (602) 684-3157

1105 Terminal Way Suite 202 Reno, Nevada 89502
(702} 329-5011

MINING CORP. MEMBER: A.A.F.P

March 1989

To: West Vulture Placer Claim Holders

This update will bring you current with what is happening with your Mining Company production
agreements and partially with the entire project as it has been explained to us.

Due to circumstances beyond our control, anc neycend those of K-D & Associates, delays have

been necessary. K-D, as they have explained to me, has not as yet collected all of the
funds from their buyers. (Claim Holders) because of this, they have been unable to fund
the full construction of their mining plant. I understand that this will soon be taken

. care of and construction will go forward.

However, even if the plant was completed and installed it would not be possible to operate
it due to the extensive rains we have had on the desert and the fact that the concentrating
plant is a dry process and therefore requires a dry ore, with no moisture.

Due to the delays, we have agreed to process some of the Ore contracts thru our plant, just

as soon as it is operational, i.e. the ground either dries out, or we obtain a Calciner
drier and get it operational. g

When will that happen, you ask? I don't really know, exactly. However it appears that
it will not be more than a couple of more months either way. We will contact you as soon
as we are ready to produce you claim, either with our plant or K-D's.

K-D has also informed me that some of you are of the opinion that you are only required
to make 18 payments. This is, as I understand a misunderstanding, as the mining claims
need to be paid for and the payments will go on until the ore is processed. This means
that if it takes 24 months or more, thats how long it will take. So to protect your mining
claim you should make payments for however long it takes.

Personally, I think you have an unusually advantageous position and I for one would protect
it jealously.

About phone calls to us. Although we will try to return them as soon as possible, please
understand that we are doing business with a great number of people and answer:ng phone
calls is not high on our priority 1list, plus it costs us a great deal of money to return
just our business, calls. So please be sure you have a ligitimate serious question when

you call us. We have been in business for cover 6 years and we will be here another 6 and
more.

Cordially,

e
o "{’/ e g
"l—qu_12,¢Ze;,~//17 -
—

G. Brian Stone, President



MANGEMENT SERVICES CO.,
953 E. Sahara Ave., #228
Las Vegas, Nv., 89104

Darlene Quick

- -Eéi Westchester, #178
Las Vegas, Nv., 89109

| MANAGEMENT SERVICES CO.

i

P.0. Box 42578

Las Vegas, Nv., 89116-0578

Darlene Quick

261 yestchester, No
Las Vegas, Nv., 891

DUPLICATE
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PRINTED: 09-18-2008

ARIZONA DEPARTMENT OF MINES AND MINERAL RESOURCES AZMILS DATA

PRIMARY NAME: BER-MAR MINE

ALTERNATE NAMES:
WEST VULTURE PROJECT

MARICOPA COUNTY MILS NUMBER: 706

LOCATION: TOWNSHIP 5 N RANGE 6 W SECTION 4 QUARTER C
LATITUDE: N 33DEG 48MIN 14SEC LONGITUDE: W 112DEG 53MIN 10SEC
TOPO MAP NAME: VULTURE MOUNTAINS - 15 MIN

CURRENT STATUS: OTHER

COMMODITY:
UNKNOWN

BIBLIOGRAPHY:
ADMMR BER-MAR MINE FILE
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January 1984

Nothing like starting off the new year right. Enclosed are the
reports from Glory Mining, showing .50 0z/T GOLD and .50 oz/T
SILVER. Note that the recommended processing is to grind to

150 Mesh and then Leach with Ferric Chlorids.

It is our intention to have Glorv process 300 tons of our Ore as
soon as they have time available on their facilities.

MARKER SIGNS. =~

The enclosed photo and drawing show where the signs are located.

WIcKENBURCL

TR

PHOENIX

ALSO, PLEASE NOTE NEW ADDRESSES

1528 N.E.147 Street N.Miami. Fla. 33161
A 7 (305) 940-7078 |
.. 1105 Terminal Way No.202 Reno, NV 89502
T AR IENe e 9(792) 329~ 501

/335 Whipple St. Wickenburg, AZ 85353
PO Box 21180 (602) 684-3157
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THIS IS NOT TO BE CONSTRUED AS A TAX OPINION, BUT
ONLY AS A SYNOPSIS OF INFORMATION DRAWN FROM THE TAX
OPINION ENCLOSED HEREWITH.

According to the Internal Revenue Code of 1954 including the
amendments theretc to the recently enacted Tax Reform Acts of
1976 and 1978, the Income Tax and Procedure and Administration

Regulations issued by the treasury Department and interpretations

of the Code and regulations by the Courts and IRS, as they
exist as of the date of this writing, it appears that:

Code Section 616 ''there shall be allowed as a deduction in
computing taxable income all expenditures paid or incurred
during the taxable year for the development of a mine or
other natural deposit (other than oil or gas) if paid or
incurred after the existance of ore or minerals in
commercially marketable quantities has been discovered."

Regulation 1.616-1(a) substantiates the above thru details.

Section 616(a) further states, '"'a taxpayer is allowed a
deduction for development expenditures whether or not such
expenditures are made in the development or production stages
of the mine or other natural deposits."

Section 465 allows for all "at risk" funds to be deductible

in the year in which they become "at risk', therefore, allowing
for the deduction of the $20,000 Note this year, providing that
the Note be a full recourse Note for which the investor is
personally liable.

Section 451 allows the taxpayer not pay taxes on income
from this venture until actual profits have been received.
This has been interpreted to mean that constructive receipt
has not been made until the Silver & Gold Bullion have

been sold.

Section 162 allows the taxpayer to deduct all the ordinary

and necessary expenses paid or incurred during the taxable
year in carrying on any trade or business even though such
expenses exceed the gross income derived during the taxable
year from such business.

Section 172 covers excess write off and allows that the tax-
payer may go back 3 years and récover or may go ahead 7 years
in order to spread out his excess losses under Sections 616
and 465. This is, however a specialized deduction and may

not apply to every investor. Consult with your Accountant or CPA. |

613 (b) Allows for a 15% Depletion Allowance on Gold & Silver,

T TS
R e

AGAIN.... THE ABOVE ARE NOT TAX OPINIONS. BUT AN INTERPRETATION
' OF INFORMATION CONTAINED IN THE OPINIONS HEREIN

ENCLOSED. ,

A R i R SRR o A A MR P R O T
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SCHEDULE C
(Form 1040)

Department of the Treasury
Internal Revenue Service ()

(Sole Proprietorship)
Partnerships, Joint Ventures, etc., Must File Form 1065.

»- Attach to Form 1040 or Form 1041.

P> See Instructions for Schedule C (Form 1040).

FILING SAMPLE FOR % §,7/'').~ DEDUCTION.
Profit ¢, (Loss) From Business o1 Profession !z se. isisoon

Name of proprietor

MR, TAXPAYER

Social securi

MINING

ty number of proprietor

—STIVER X G000

A Main business activity (see Instructions) p ; product p
B Business name )~ C Employer identification number
D Business address (number and street) p- .

City, State and ZIP Code }»

E Accounting method: (1) [ Cash

F Method(s) used to value closing inve

(1) D Cost @ D Lower of

If *“Yes," attach explanation..

(2) D Accrual

ntory:
cost or market

H Did you deduct expenses for an office in your home? .

I Did you operate this business at the

end of 19827 .

(3) [ Other (specify) p

(3) [ Other (if other, attach explanation)

G Was there any major change in determining quantities, costs, or valuations between opening and closing inventory? .

J_How many months in 1982 did you actively operate this business? >

A/

b1 kel Income

1 a Gross receipts or sales
b Returns and allowances .

c Balance (subtract line 1b from line 1a) . @ @
2 Cost of goods sold and/or operations (Schedule C-1, line 8) .

3 Gross profit (subtract line 2 from |

4 a Windfall Profit Tax Credit or Refund received in 1982 (see Instructions)

b Other income

.

5 Total income (add lines 3, 43, and 4b

ine le¢) .

).

. .

1c
2

3

4a

4b

I Z e 1E] Deductions

6 Advertising .
7 Bad debts from sales or services
(Cash method taxpayers, see In-
structions) .

Bank service charges .
Car and truck expenses .
10 Commissions . ’

.

11 Depletion = 3 @ & -
12 Depreciation, including Section
179 expense deduction (from
Form 4562) .
13 Dues and publications . .

14
15
16
17
18
19
20

Employee benefit programs

Freight (not included on Schedule C-1) .
Insurance v ¥ % ® @
Interest on business indebtedness
Laundry and cleaning .
Legal and professional services .

Office supplies and postage ,

...........................

157 .1s..AvAll
ON INCOME.

25 Taxes (Do not include Windfall
Profit Tax here. See line 29.) .

26 Travel and entertainment
27

28

Utilities and telephone .
a Wages .

b Jobs credit
¢ Subtract line 28b from 28a .
Windfall Profit Tax withheld in
1982 ., s @

Other expenses (specify):

a MINING. DEVELQPMEN]
b EXPENSES,

E29

30

2] Pension and profit-sharing plans . ... | | — -
22 Rent on business property . . . | . S
23 Repairs . S T e
24 Supplies (not included on Schedule C-1) . m
31 Total deductions (add amounts in columns for lines 6 through 30m) . .| 31
32 Net profit or (loss) (subtract line 31 from line 5). If a protit, enter on Form 1040, line 12, and

on Schedule SE, Part |, line 2 (or Form 1041, line 6). If a loss, go on to line 33 . 32

00

.33
If you checked "No,"

If you have a loss, do you have amounts for which you are not *‘at risk” in this business (see Instructions)? .
enter the loss on Form 1040, line 12, and on Schedule SE, Part I, line 2 (or Form 1041, line 6).

. [ Yes

(O No

For Paperwork Reduction Act Notice, see Form 1040 Instructions.
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B{ Development & Mining Agreement
o

it

This AGREEMENT made and entered into this day of 198 by and
between PHENIX MINING CORPORATION, of 1528 N.E, 147 Street, N.Miami, Florida
33161, a Nevada Corporation, hereinafter REFFERED to as DEVELOPER, and

of

hereinafter reffered to as MINER,

WHEREAS it is the desire of the MINER to have cubic yards of Mineral Ore
developed, mined and extracted, currently located at the BER-MAR Mines Wickenberg

Arizona, and,
WHEREAS it is the desire of the DEVELOPER to develop said Mineral Ore,
NOW THEREFORE, in consideration of the mutual agreements and covenants con-

tained in this agreement and for other good and valuable considerations, receipt
of which is hereby acknowledged, it is mutually agreed as follows:

MINER AGREES TO :

1. Pay to the DEVELOPER the sum of Six Thousand Seven Hundred Dollars for its

services in developing, mining and extracting MINERS Mineral Ore, for
each block of Ore MINER requires DEVELOPER to process for a total

of (S Yfor each 185 cu.yds. Mineral Ore.

2. Have DEVELOPER arrange for the REFINING of MINERS finds into Bullion and
to make a deduction of such Refining costs from the gross proceeds at the
rate of 107 of Gross Proceeds,

Further, have DEVELOPER make such deductions as provided for in a certain
sales Agreement between MINER and MINE OWNER.

3. Arrange for DEVELOPER to have access to his Mineral Ore at/on the BER-MAR
MINE premises as will be required to fulfill this Agreement.

4. Pay to DEVELOPER necessary fees to eilther store and/or deliver such Bullic.
to MINER.

DEVELOPER AGREES TO: '

1. Provide its services to successfully fulfill the work terms of this agree-

ment, to develop and arrange for the refining of MINERS Mineral Ore into
Silver & Gold Bullion.

2, Distribute such proceeds of above stated activities in accordance with the
obligations of and the MINERS wishes, and to deliver MINERS Silver & Gold
Bullion to a place designated by MINER, at MINERS expense.
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Begin the development work on MINERS Ore within the calendar year MINER
enters into this AGREEMENT and to complete said Development no later
than the day of 19 and then to arrange for Refining
MINERS Ore into Bullion as soon as scheduling allows,

Begin the Development work on MINERS Mineral Ore on a first come first
serve basis, in relation to DEVELOPERS committments on previous agreements.

Keep MINER abreast of all developments that would relate to MINERS property
within the scope of this Agreement.

Provide such INSURANCE as is necessary to protect MINER and as is required
by statute in the area to be mined.

WHEREIN IT IS MUTUALLY AGREED AS FOLLOWS:

1.

MINER and DEVELOPER are each independent and are not Partners, Joint
Venturers, Employer/Employee or Principal and Agent and that no such
relationship shall ever exist.

That pre-payment is a non-refundable payment in the absence of breach of
this Agreement by DEVELOPER.

This Agreement shall be interpreted by the Laws of the State of Arizona.

DEVELOPER shall not be held liable for DEVELOPERS inability to perform under
this AGREEMENT due to FORCE MAJEURE and/or any prohibition by any laws or
regulations enacted from date of this offering that would prohibit DEVELOPER
from doing so ( war, revolution, insurrection, restraint of rulers, riot,
civil commotion, strike or lockout or stoppage or restraint of labor, the
selzure or confiscation of Gold and/or Silver or any other similar event due
to previous commitments , equipment failure, availability of repair parts

and or any other event outside the control of PHENIX that hinders or prevents
the performance by PHENIX of its obligations under this AGREEMENT. Any lost
time due to the foregoing will be added to the end of this AGREEMENT, thus
extending AGREEMENT time period. Should DEVELOPER be unable, due to the

above acts to fulfill DEVELOPERS obligations at any time under this AGREEMENT
DEVELOPER shall return to MINER any and all unused portions of MINERS funds
in DEVELOPERS posession.

Notice under this AGREEMENT shall be in writing, conveyed one to the other
by U.S. Mail, First Class, Certified, Return Receipt,

Accept this AGREEMENT as the total AGREEMENT and acknowledge that there is
no other arrangements or agreements except as herein stated.

AND, THEREFORE, WHEREAS the parties hereto mutually and individually agree to the
above terms and conditions hereinabove stated on the date above first written, do
enter into this AGREEMENT,

PHENIX MINING CORPORATION ' MINER

WITNESS WITNESS




Purchase Agreement

This AGREEMENT made and entered into this day of 198 by and

between BERMAR MINES, of P.O, Box 2193, Wickenberg, Arizona 85358 hereinafter
referred to as SELLER and

of

hereinafter referred to as BUYER.

WHEREAS it is the desire of the SELLER to sell such guantities of its Mineral
Ore as is possible, and it is the desire of the BUYER to purchase certain
quantities of said Mineral Ore this agreement is made.

NOW THEREFORE, in consideration of the mutual agreements and covenants con-
tained in this agreement and for other good and valuable considerations receipt
of which is hereby acknowledged, it is agreed as follows:

SELLER AGREES TO:

1.
2

-

Sell and transfer such quantities of Mineral Ore as BUYER shall agree to buy.

Convey to BUYER a like quality of MINERAL ORE as.is represented in the
materials supplied to BUYER,

Provide reasonable access to said Mineral Ore for BUYER to examine at his
option, and allow BUYER to remove said ORE as he may desire within the
terms of this agreement.

Acknowledge that the deposits of Mineral Ore are shown in sufficent quant-
ities and qualities to reasonably justify commercial exploitation based
upon the geological and assay reports supplied to BUYER.

Verify that said Mineral Ore is in fact owned by, and therefore saleable

by SELLER to BUYER, and that SELLER will provide BUYER with a valid Bill of
Sale certifying ownership thereto with a detailed description of location
of Mineral Ore.

Accept payment of such Net Proceeds Spllt with BUYER in Silver & Gold
Bullion as may be agreed herein,

BUYER AGREES TO:

i

Buy - ( ) cubic yards of Mineral Ore,

and to pay to'SELLER the sum of

(¢ ), in U.S. Dollars for said Mineral Ore upon the signing of this
agreement.,

Hereby assign to the SELLER as a .share of the NET PROCEEDS SIXTY PERCENT
(60%) thereof the net total of all Silver & Gold found in the Mineral Ore
as a portion of full payment thereof. Net total shall be determined after
deducting all mining development costs, plus accrued interest thereon and
all mineral extraction costs, plus all refining costs.

Satisfy the SELLER that BUYER is capable of developing and refining the
Mineral Ore, or enter into a development agreement with a company acceptable
to SELLER, and to commit payment for development of BUYERS Mineral Ore
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within thirty (30) days after signing this agreement.
4. To assume all payments to have said Mineral Ore developed and Refined.

5. Complete all development and Refining of said Mineral Ore within a period
of five (5) years from the date of this agreement.

6. Give an assignment to the development company to deduct the said sixty (60)
percent of net proceeds from the Silver & Gold after deducting all develop-
ment, note and interest , and refining costs as stated above and pay said
share in Silver & Gold Bullion,

7. Acknowledge and represent herein that BUYER accepts the representation of
the SELLER as to the quality and quantity of the deposits of Ore so as to
reasonably justify commercial exploitation. Note geological and assay reports.

WHEREIN IT IS MUTUALLY AGREED AS FOLLOWS:

1. A legal and detailed description of BUYERS Mineral Ore shall be enclosed
with the BILL OF SALE showing the location on the grid block of BUYERS Ore.
Enclosed is a chart showing such available locations. On a first come basis
each buyer shall have his name placed upon one or more of these squares
that shall hold and contain his Mineral Ore, and BUYER shall be notified of
his specific square, which shall become the legal property of BUYER subject
to the terms contained herein.

2. This agreement shall be interpreted by the laws of the state of ARIZONA.
3 Accept this Agreement as the total agreement and acknowledge that there

are no other arrangements or agreements except as herein stated.

AND, THEREFORE, WHEREAS, the parties hereto mutually and individually agree to the
terms and conditions hereinabove stated do enter into this agreement on the above
first written date.

BERMAR MINES - SELLER
. BUYER

WITNESS WITNESS



BILL OF SALK, ABSOLUTEK RAMCO FORM 101

BM
Know Al Men by These Presents, mar  ere L. smith
owner of BERMAR MINES, P,0, Box 2193

of the City of Wickenberg , in the County of Maricopa
and State of Arizona 85358 paxtyol the first parl, for and in consideration of the sum of

SIX HUNDRED (SO0 = = m oo o i m s i s gnomime o o s oo 50 o s o o Pollars
lawful money of the United States, {bff -~--- paid by =~ John H. Jones (example)
of i ] of the second
pa:rLl,Ol eb}i%igl v%ﬁelr.eeo Fs’heﬁg)y‘:c ﬁc}‘\ﬁe'dggd,iéé-:- grga?wlgeg,gbargainad, sold, lraajerrred and delivered,
and by these presents do - - - grant, bargain, sell, transfer and deliver unto the said party of the second
part, and his/her/their-=--=cccccaacaa-

execulors, administrators and assigns, the following
goods and chatlels:

All of the Gold & Silver contained and extracted from One (1)
block of Aggregate Mineral Ore, subject to tertain Agreement
O.

between the parties hereto, and made up of at least ————

e

) cubic yards of 0_% equalling approximatly
—~ S ( ) each,
State of Arizona,

in Section 4, Township 5 N, Range 6 W, and is identified as

Ore Storage Block Location “*”és%ig? . Starting at the
Bert L. Smith, BERMAR MINES PRIMARY’ S.W. BOUNDARY POINT and
going feet NORTH, thew feet EAST, From this
ANCHOR POINT an area withid ~%e bounds of a square running
— — 'N, by T/ 'E, 'S 'W and being ~— feet deep

shall constitute ONE ENTIRE ORE BLOCK as attached chart entitled
" BERMAR MINES CLAL¥S ORE BLOCK STORAGE LOCATIONS' shows.

Said Ore is located in Maricopa County,

execulors, administrators and &&3ns forever.

- To Have and to%he same unlo the said party  of the second part, his/her/their

AND 1 do , for ever andm

heirs, executors
and administratorgpcovenant 1o and with the said part y

of the second part, his/her/theixsxecutors,

administrators ns, that T am-~ce-cmmcaamac-a the lawful owner == of the said goods and
chattels; that they stree from all encumbrances; that T =-—-===cu-- have good right to sell the
same aforesaid, and¥al Tewoo oo -will warrant and defend the sale of the said property, goods and
chattels hereby made, unto the said part y of the second part his/her/their -------- execulors,
administrators and assigns agains! the law]ul claims and demands of all persons whomsoever.

i 5 llm?SS M”let’mf, 3 (R have hereunto set My=-======= hand ===--- and
seal ODWhis day of , one thousand nine hundred and
Signed, sealed and delivered in presence of us:
.......................................................................................................................................................................................... (SEAL)

....................................................................................... (SEAL)




GLOXY MINING PRODUCTION e S
1699 5. MARIPOSA DR. H9NE bo2 §62 U0l page ¥/
APACHE JUNCTION, AZ. 85220 PHeNIx Mirv/Ve Co.

TEST SERIES _ W/ CKENRUIRC ARIZ.

Test Jar No. / Pre-treatment Arciurs
No. Mesh slze _/.40 Ore flltering F:(% S SS
A CLs=l or -13 Heat 150° F. or /A%
Acldused (¢ /L §-/3 Zinc reactlon j{” /,r“/; el y
Acid reaction A@® C D . Preclp time 2 %2 ¢
pH test g - . Preclp filtering F @S SS
RESULTS 74 4cix. Mg - %Au ] Au/ton AG/ton
FAAL mg %Au Au/ton Ag/ton
- RECOVERY %AU %Ag ’
Test Jar No. 2. - Pre-treatment K/ esr/ s
No.  Mesh slze _ 4A50 Ore filtertng F &4/S SS
22 CLS-1 or -13 Heat 1S0%F. or __ /4p
Acld used Z:éKQZC Cégg,'c/; Zlnc reaction ,Q,y/,r V0 3%
@' Acld reaction A@ C D Precip time - ,1 MRS
pH test ﬁ/' ' Precip filterlng’_F@?S SS

RESULTS [, 500 mg _ .47 5 _%AU ..$se Au/ton gi oo Ag/ton

FAAL +mg %Au . S6o Au/ton 500 Ag/ton
RECOVERY % Au % Ag

Test Jar No. 3 Pre-treatment AL o s

No. Mesh size 2470 Ore filterlng F &P S SS

77 GLS-1 or -13 Heat 150° F. or _ y5®

Acld used . 2S-/8" Zlnc reaction _ﬂ, A %
Acid reactlon A@ CD Preclp time V2 pas,
pH test / Preclp filtering FAS SS

RESULTS ., Gy mg S %Au ., 20p Au/ton , 7o0 AG/ton

FAAL mg %Au . 20¢  Au/ton . Dod  Ag/ton
RECOVERY %Au %Ag
Test Jar No. L . Pre-treatment /N

No. Mesh slze /& ¢ Ore flltering F ¥ S SS

o CLS=1 or =13 - Heat 150° F. or _/47¢
Ac!d used _ C LXE = Zinc reactlon A c fr— Sl
hcld reaction A 7/C D Preclp time L o s
pH test / Preclp filtering F @}S 85
RESULTS A7l iréy  mg %Au Au/ton Ag/ton
FAAL 7 +ma %Au Au/ton Lg/ton

SECOVERY % Au % Ag




GOoLo S SILVER X FPLAT I NUM

A S S A Y K E P O = T F O R M

Date /2-27-753

e osas OFfFFfice g'_:Aa ;{'/u/ L e Ny (D

Address_ /& 77 So /*/j»bﬁ:'jopm UL,

City & Statejﬂ;am,/;/a <Tu~<-71‘2u,ﬁ7. P 220

. Phone_ / — o2 - ¢4P2-570/
G.LRIAN m’“{om‘rs
EOR = E/V@d( X /V///\///J/c;/ CORP Phone 5¢5% -~ 940~ J0/ P

pddress /&6 XY N . /Y7 ST

City & State VYR A

Note: One assay ton = 29.16 grams. Each milligram of precious metals taken
from an Assay Ton equals one troy ounce of precious metals per ton of ore.

Ore or Meight W Initial i Peccentage GOLD SILVER PLATINH OTHER
paterial of weighl of qold ounces ounc es ounces L
saple of bead in bead per ton per ton per ton L .
WicKin BoR 6 L. e} 9 s
I o AT, 29/ | 1800 SO0 . 450 . Y00 — | & @»/w?msé
A{ \-'
2 X 9./t YIRAY, 02 i 9 A5 . YD = /00/.\/)/-}\5/4
€2 _ oot
5 e . ¥ 29./6 | /.beo | 07, ol P w- /S0 sl
i A LT rCh T T
. Y. 2 L0 | 3,200 /03 | 2. 927 | i Lt TRoLYTic,
e en COoONCANGKNTIv g
9 I"r /{ 12}\65 '3-/0() 1 /00 3, cce)d — T_T’/?'ﬁj),/[
6
?

Above and following tests were performed on samples taken from Sections 3 & 4. Materials
were collected on 100' centers, nine per section from surface areas.
Township 5 N, Range 6 W, Maricopa County, Arizona.

_ s
Sl st ur E‘Qé///ﬂ/—’\—" /8 \ 7-//‘5(_/@/&9%/\

4
/




BAHAMIAN REFINING CORPORA ION

U STOM REFINER.D  COMPLETE ANALYS!IN & FLOWSIHEET UESIGN

PZ2U N, T4 ANV EL VPHOENIX, AKRIZ, Kh02)

FTELIIIONE 1602 2T7H-ws o0
“WE: Brian_Stone/ Phenix Mining Corp. DATL:  12-26-83
WOJKLSS: 1528 NLE. 147th St. No. Miami, FL 33161

3y hydrcchenical and ferometallurgical methods, the actual values recovered from your sample are as
follows:

Sample hu 0z/1 Au Value Ag 02/7 Ag Value Pt Group Total Value
©$§ 380 Q $8 Indication Per Ton**
Ber Mer l .36 $136.80| .63 l$5.04 T $141.84

LA I R L R R R BE B AR BE R AR BRI I A R

Based on your sample, the theoretical gold recovery for
various methods coamonly used is as follows:
Cy::idz'ksap Leach 75 X of fire recovery.
Flotation 80 X of fire recovery.

Specific Gravity . 90 X of fire recovery.

The average theoretical recoQéry LOSS of "gold values
using the above methods is 10 % to 25 X.

LR R R R E E E

Using the SYNERGISTIC RECOYERY SYSTEN, the total values recovered from your sample are as follows:

Sample Au 0z/T  Au Value Ag 0z/T  Ag Value Pt Group ~ Total Value
@ §$ 380 © §$ 8 . Indication Per Ton**
Ber Mer 1.89 [$718.20 .72 1§5.76 4 $723.96

The SYNERGISTIC RECOVERY of Au is 525 X of fire recovery on your saaple,

This represents ADDITIOKAL GOLD VALUES of $§ 581.40 /Ton using the SYBERGISTIC RECOVERY SYSTEM.

the SYNERGISTIC RECOVERY SYSTEM test we have done fer you, while it is a three day lab test, is the
same procedure at that used in the continuous flow production plant, except for the following:

1. Physical size of the vats.

2. The lab is 2 batch procedure; the plant is continuous flow.

3. A standard chemical forsula is used in the lab, whereas the cheaical
formulation used in & plant is fine-tuned to the ore being processed.

. Gold recovery is generally higher in a plant than in the lab. Sufficient
data is nct available to determine differences (if any) in the recovery
cf silver or platinur group metals. '

2~

"*het including Pt group value, if any.
. 'f -2 I“f"t*v"? chenty the pubiic ond s corporation |5hlcphdl);uh*:“tn'onﬂ'o:(eplqdfor9heo-c|;ﬁve use of the client 10 whorn it is 0dGresied ond vi’
. StnEt et e ns ured, e ) '

v whole ¢oa gt n 0%y 03vartuing of pubi ¢ ty motie: withay! {10 ~“en o thonrotion fro~ ini, CGrporotion



BAHAMIAN REFINING CORPORATION

CUSTOM REFINERS., COMPLETE ANALYSIS & FLOWSHEET DESIGN

0222 N, 1471 AVE., PHOENIX. ARIZ. 65021

THLAEI'THONE 15021 ¥78:070%

“WHAT 1S A SYNERGISTIC RECOVERY SYSTEM?"7M

Most recovery sysctems rely solely on either specific gravicy (cthe heavy
particles are separated - if completely freed from matrix); or flotation
(selected parcicles lifced to surface by air and frothing reagents); or
leaching (dissolving values into solucion to be recovered later after being
separaced from ore). These systems usually only recovery 70% of the values and
the besc they can recover is usually in the high eighty percent.

The Synergistic Recovery System combines all of cthe above and in
addicion to finc grinding and agitacion, it also: A. pretreats and condicions
the ore, B. chemically leaches with simultaneous precipitation, C. provides

electrowinning in circuict, D. electrostatic accraction, and E. amalgamation,
all at the same time.

SYNERGISM IS COOPERATIVE ACTION SUCH THAT THE TOTAL EFFECT
IS EQUAL TO MORE THAN THE SUM OF THE EFFECTS TAKEN INDEPENDENTLY.

The Synergistic Recovery System took 7 years to decvelop and we believe
it is superior to any octher method available.

With a Synergistic Recovery System you will both mill AND refine to
dore' bar. A dore' bar is a bar usually containing approximatel;‘672 precious
metals; gold, silver and platinum group metals; all combined, wich the balance
being impuricies.

Our Synergistic Recovery System planc can process 100 tons/day at a 10%
solids ratio. The percentage of solids processed would, in most cases, fall in
the range of 5% to 40%, which translactes to 50 to 400 tons/day. The percentage
of solids processed in any given situation is determined by cthe particular ore
being processed.

An assay tells what can be detected (or recovered) by cthat particular
testing procedure. The reason you may get different results from different
tests is simply thact differenc testing procedures were used, or the method of
sampling was not the same in each case. A Synergistic Recovery Lab Bench Test
is a 3 day rccovery procedure, which is done in the same manner as recovery
through the plant except on a small scale in the laboratory using one small
container instead of ten large tanks.
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1Y RIMWAN U ASSUCIATLYS

CEIY KIOWAN, B Se., 1°. Fag,
CONSLL Y AN 1O 110 AUNCRAL INCUSIHY
GV W. Librahiar ta., Phoemiy, Aritona 05023
(LU2) M 1852

Phoenix, Arizona
May,20, 1976

R.E.: Gold-Dust Claim #3, S33-T6N-R6W
INTRODUCTION

Report herein is relevent to the economic viability of impressive
amounts of Silver & Gold contained in widespread sands and Alluvium
deposits on the Sea-Tac construction placer claim #3 located South

of the settlement of Wickenberg, Arizona.

Appraisal of mineral potential of the subject property is presented
and based upon this potential as determined through professional
engineering recommendations are for {mmediate production after a

minor amount of confirmatory research.

PROPERTY,iLOCATION ACCESS.

Located immediatly west of the old Vulture Gold Mine situated
some 15 miles southwest of Wickenberg, Arizona, Gold-Dust Claim
#3, 20 acres in all situated in the middle southwest corner of
Section 33, Township 6 N, Range 6 W, Vulture Mining Districc.

Access is easily attained by the Vulture road commencing 15 miles
to the Vulture Mine thence west by desert road onto the subject

placer claim 2.5 miles west of this turnoff.

Topographiéally, the subject claim is underlain by sand and detrial
material forming a gently rolling topography viewed as being
essentially flat, cut by small gullies. Altitude above sea level

is 2150 feect.

GEOLOGY, STRUCTURE, CONCENTRATIONS, MINERALOGY.

The region has been known for numerous years to be prolific in
Silver & Gold. Prospecting being concentrated essentially upon
rock outcrops, resulting in the Vulture Mine itself as well as

-2 - Gold-Dust Claiom #3

numerous other properties.

Weathering has eroded mountain ranges regionally depositing detrial
material which underlies the Gold-Dust #3 claim. To some degtee
then, silver-Gold has been concentrated through normal placer methods
and over the years has likely been reworked to assist in further
precious metals concentrations thus increasing the grade of these

two precious metals found in abundance on the property.

Interpretation of results of a recent Geophysical program conducted
in the region of the property conclude that the underlying andesites
and rhyolite flows are heavily faulted. Subsequent recent drilling
through 520 feet of detrail material into the underlying rocks
produced hot water in abundance, indicating that a deep seated
pluton or mass of liquid rock is the source of mineralization.
Ascending hot water solutions carrying particles of Silver and Gold
invade the detrial material from below depositing their load of
precious metals, thus vastly enriching the unconsolidated material
on the placer claim. Th process referred to is "Hydrothermasism.”

MINERALOGY

Because Gold & Silver cannot be detected employing the chief avenue
of assement, commercial assay houses which rely upon the normal
Fire Assay. Routine methods of determining Gold-Silver content
cannot be employed as the character of the ore falls outside the
scope and applicability of methods normally employed for

determinations.

Precious metal particles are too minute, submicronic, collidal,

and portions possibly soluable in fluids such as water. Further it
has recently been determined that Silver-Gold values are locked
into tellurium, a Semimetallic element that releases its precious
metals in concentrated sulphuric acid, or when heated above 845° F.

Essentially because of the above reasons, Fire Assay and normal
methods of mechanical concentration of the ore cannot be performed.



GEOLOGICAL
REPORT

The entire geological information is made up of two complete

Mining Engineering reports and one Mining Test Plant report.

The Mining Engineering Reports were found on file in the
Archives at the Department of Mineral Resources, Mineral

Building, Fairgrounds, Phoenix, Arizona.

We have duplicated the reports here in their entirety, except
that it was necessary to re-type the bulk of the reports.

The Assays however could not be replaced, so they were

copied exactly as they appeared in the Archives. Some of

them had to be traced to make them readable, but all caution

was taken to insure that their original content was preserved.

The final report was provided by Bert L, Smith, who received
it from Mr. Robert Kennealy, Exploration Manager for Gold
Quest Exploration who are conducting additional tests on

a portion of Mr. Smiths claims in the "BLUE WASH PLACERS",
also known as the "HASSAYAMPA PLAIN".

The first evidence of exploration was the KERR-McGEE, EXXON
and PHILLIPS PETROLEUM Geophysical drilling test project that
drilled vertical holes through the sand Ore bed. The results
from the 14 test holes, 30" in diameter showed in the lab.
results to produce 865 ounces of GOLD from the total 10 ton

composite sample.

Based upon all of the following information it will be
evident to even the most un-informed person that an extremely

rich body of precious metals Ore is present on these claims.
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R.E.: Gold-Dust Claim #3, S33-T6N-R6W
INTRODUCTION

Report herein is relevent to the economic viability of impressive
amounts of Silver & Gold contained in widespread sands and Alluvium
deposits on the Sea-Tac construction placer claim #3 located South

of the settlement of Wickenberg, Arizona.

Appraisal of mineral potential of the subject property 1is presented
and based upon this potential as determined through professional
engineering recommendations are for {mmediate production after a

minor amount of confirmatory research.

PROPERTY, LOCATION ACCESS.

Located immediatly west of the old Vulture Gold Mine situated
some 15 miles southwest of w1ckenberg; Arizona, Gold-Dust Claim
#3, 20 acres in all situated in the middle southwest corner of
Section 33, Township 6 N, Range 6 W, Vulture Mining District.

Access is easily attained by the Vulture roas commencing 15 miles
to the Vulture Mine thence west by desert road onto the subject

placer claim 2.5 miles west of this turnoff.

Topographiﬁally, the subject claim is underlain by sand and detrial
material forming a gently rolling topography viewed as being
essentially flat, cut by small gullies. Altitude above sea level

is 2150 feet.

GEOLOGY, STRUCTURE, CONCENTRATIONS, MINERALOGY.

The region has been known for numerous years to be prolific in
Silver & Gold. Prospecting being concentrated essentially upon
rock outcrops, resulting in the Vulture Mine {itself as well as

material which underlies the Gold-Dust #3 claim. To some degtee
then, silver-Gold has been concentrated through normal placer methods
and over the years has likely been reworked to assist in further
precious metals concentrations thus increasing the grade of these

two precious metals found in abundance on the property.

Interpretation of results of a recent Geophysical program conducted
in the region of the property conclude that the underlying.andesites
and rhyolite flows are heavily faulted. Subsequent recent drillir
through 520 feet of detrail macterial into the underlying rocks
produced hot water in abundance, indicating that a deep seated
pluton or mass of liquid rock is the source of mineralization.
Ascending hot water solutions carrying particles of Silver and Gold
invade the detrial material from below depositing their load of
precious metals, thus vastly enriching the unconsolidated material
on the placer claim. Th process referred to is "Hydrothermasism.™

MINERALOGY

Because Gold & Silver cannot be detected employing the chief avenue
of assement, commercial assay houses which rely upon the normal
Fire Assay. Routine methods of determining Gold-Silver content
cannot be employed as the character of the ore falls outside the
scope and applicability of methods normally employed for

determinations.

Precious metal particles are too minute, submicronic, collidal,
and portions possibly soluable in fluids such as water. Further it
has recently been determined that Silver-Gold values are locked
into tellurium, a Semimetallic element that releases its precious

metals in concentrated sulphuric acid, or when heated above 845° F.

Essentially because of the above reasons, Fire Assay and normal

methods of mechanical concentration of the ore cannot be performed.
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-3 - Gold-Dust Claim #3

Probably because of the very nature of the Gold-Dust #3, detrial
deposit of Silver & Gold, the highly valuable products have not been

discovered until recently.

DETERMINING HETHODS,-ORE GRADES, TONNAGES, DOLLAR VALUES:

A specific wet chemical assay formula employed by consultant
Willard M., Luegge, P.E., Lancaster, Ca., is applicable in ascer-
taining the true grades of both Gold and Silver on the Gold-
Dust Claim #3.

To further substantiate and correlate Mr. Luegge's ore values,
furnacing has been employed by the writer and is regarded as a
smelt where the rock ore is melted to a liquid under certain
reagents and lead is introduced as a precious metals collector.
Resulting upon cooling in a Dore Bar which can then be assayed
by Fire Assay or any other method to result in Silver & Gold in

hand, amount being representative of the sample melted.

In both of the above methods, it is noted that any elements that
mayiinhibit normal fire determinations are overcome, resulting in
accurate assays of the actual Gold & Silver in the Gold-Dust #3
claim. High reliability i{s achieved.

A composite sample taken by the writer from the surface detrial

sand material, unscreened, representative of a 700 Ft. long traverse
upon Gold Dust #3, resulted in the following precious metals values,
ounces per ton: Gold.97; Silver 28.8; Platinate group metals .15,
Total metal values per ton employing currect market prices equates
to an astonishing $242.21. Not including Platinate Group con-
tributions. (July, 1983 prices- Gold $420, Silver $12 equals

$ 753.00) (update note added)

Employing a not fully authenticated method of crushing ore into

a Mercury bath with Mercury as a cathode under 5 volts. Recoverable
values in hand from retorting the Mercury are 1.3 0z/T Gold and

7.8 0z/T Silver for a total value of $195.26 per ton. (1983, July
value is § 639.60 ) (update added)
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It is noteworthy the above values equate closely to ore values
determined by the author on detrial sands adjacent to the Gold-
Dust #3.

Given dimensions of the Gold-Dust #3 claim as 660 ftr. wide and 1320
fr. in length, an impressive 87,000 tons of ore bearing material is
available per vertical foot advance.

FLOWSHEET ANALYSIS:

Research performed on like ore materfal as that occuring on the -
Gold-Dust #3 property indicated non-amanability of such ore to be
mechanically concentrated. Such research includes tabling at differe
mesh sizes, Gold Bowl, Trommel, Corderoy Belt, Air and Water cone
Concentrations after pulverization, etc., and various specific
gravity sand tests showing ore not disproportionally confined to
Black Sand nor magnetic fractions. It is concluded therefore Silver
Gold occurs proportionally diaseminaced throughout the ore media in
minute particles, colloidal and submicronic, and that hydrometal -
lurgy would be applicable for recovery.

Research performed by Mr. Luegge on nearby adjacent like ores
utalizing Chloride Leaching methods proved successful. The experimer
employed household bleach or Chlorox of 100 M 30 grams ore
pulverized to -200 mesh, 10 ML hydrochloric acid, agitated through &
stirring at 70°F for 120 hours, and a lead-HCL collector. Such bench
test recovered 65% of Silver and 767% of Gold. Although optimum
condition were likely not reached, ore recovery would be highly
econonic equating to about $170.77.( July 1983 $269.83) (Update
added)

TITLE:

Field examination shows mineral cliam is properly staked and locatio
is shown as being under the jurisdiction of Federal Mineral rights
thus eleviating all State and Federal Taxes or production. Other-
wise a 5.57 royalty tax would be applicabdble.



SUMMARY

BER-MAR MINES 60D  $ 150.27
SILVER ¢ 3.75

1. $600 plus 60% of the NET NET PROCEEDS buys you 185 cubic yards
of PROVEN PRECIOUS METALS ORE.......
a. You have become a GOLD & SILVER MINER.
b. You have GOLD & SILVER ORE TO MINE.

2. You hire PHENIX MINING CORP., who will Develop, Mine and Extract
the Ore for you, and then arrange for Refining at 10% of Gross
taken from the produced Ore values. You pay to PHENIX a fee of
$6.,700 for all this.

a. Both PHENIX and BER-MAR MINES agree that you will get
BACK YOUR INVESTED $6,700 FIRST OFF THE TCP. ..

3. Under 616 IRS Code, you can deduct 100% of the $6,700, PLUS,you're
entitled to a 15% DEPLETION ALLOWANCE. ... (that's TAX FREE MONEY)
IRS 613 (b), PLUS,you don't have to pay taxes on your GOLD &
SILVER BULLION PROFITS UNTIL YOU SELL THEM,IRS 451. PLUS, you

can even carry : forward your losses for 7 YEARS, or RE-CAPTURE
FOR 3 YEARS BACK, IRS 172.

4. You are given a specific PROCESSING DEADLINE DATE so that YOU
KNOW EXACTLY WHEN YOUR ORE IS BEING TURNED INTO GOLD & SILVER
~ BULLION- FOR DELIVERY TO YOU.

5. There are TWO DIFFERENT ENGINEERING REPORTS and a PILOT PLANT
REPORT that show on 20 DIFFERENT ASSAYS BRY 9 DIFFERENT COMPANIES
that there is 1.18 o0z/T GOLD and 21.9?2 0z/T SILVER; PLUS the most
current PROOF-OF-EXTRPACTION REPORT FROM GLORY MINING which we
are ‘using that shows the production figures of .5 0z/T GOLD
and .5 o0z/T SILVER.

6. YOUR PROFIT POTENTIAL IS AT LEAST $17,836.40, PLUS YOU RECOVER
YOUR $ 6,700 INVESTMENT FOR A TQTAL OF $ 24,536.40

........

CERTAINLY, ALL THAT'S WORTH AN INVESTMENT OF $ 7,300 ! !
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KBW report

OREBODIES HAS BEEN DISCOVERED IN AN AREA OF EASY ACCESS, YET ONE
THAT 1S CHARACTERIZED BY SIMPLE MINING AND UNCOMPLICATED PROCESSING

The numerous assays and smelts performed by and for this writer
ranged 0.40 ounces GOLD per ton of raw sand to a high of 2.31 ounces

While that of SILVER ranged 2.3 to 60.80 ounces per ton, and PLatinu

metals from 0.08 to 2.70 ounces per ton of sand. All determinations
professionally executed from a WIDE RANGE of REPRESENTATIVE SAMPLES.
(1983 value of GOLD ranges from $ 168. to $970.20.; SILVER ranged
from $27.60 to $729.60) (update notes added)

From research performed'to date, it is conservatively concluded that
average sand Ore grade per ton of material, unscreened, would be

0.4 to 0.6 ounces GOLD per ton,about 10. ounces SILVER and about
0.13 ounces Platinate metals all for an extraordinarily high dollar
value at current market prices of $122.80 per ton unconcentrated
crude Ore. ( GOLD & SILVER only 1983 value $330.per ton)

Because of mode of mineralization from Hydrothermil solutions
invading placer sands, all sand particle sizes carry essentially
same values, thus eliminating cost of screening Ore on production.

Each 20 Acre Placer claim to depth only 1-0 feet from surface would
contain 7,500,000 tons of precious metals Ore. A section of one
square mile containing 640 acres would enclose to same depth 240
million tons. Mining at rate of 1,000 tons per day for 300 day year
would exhaust a section of Ore in 800 years.

Each 20 acre'claim to depth 100 feet from surface would contain
approximately one billion dollars in precious metals, based upon

known Ore values,

CONSIDERATION OF METHOD OF ORE TREATMENT:

From representative sand Ore material from Xirwin Blue Wash, tests
on the well-established CYANIDE LEACH METHOD were performed by
Consultant Willard Lueggs,P.E., with exceptionally good results.

Mr. Lueggs's research proves that 80.95% of GOLD and 55.55% of
SILVER goes into light Cyanide Solution. It is a simple matter to

electrowin precious metals values from Cyanide Solution, much like

KBW report

a car bumper is chromed, resulting in a most saleable product
containing essentially pure metals. Ore must be pre-roasted at
700° F.

Mr. Luegge similarily performed Hypochloride Leach research with
essentia;;y equivalent results as Cyanide. Electrowinning capture
would similarly be applicable.

Electrolitic extraction by ORE-TECT LABORATORIES of Phoenix, Arizona
proved commercial as a method of producing a saleable product of
precious metals from subject Blue Wash Ore. Percentage recovery

has not been determined and a minimal amount of research should be
performed utalizing this method to determine viability to processing
Kirwin Blue Wash ores on a commercial basis. (see documentation)

ACTIVATED MERCURY CATHODE COLLECTION has proved an excellart method

of capturing precious metals from subject Ores and further testing

should be performed at Scottsdale, Arizona, to hypo so;ution for

optimum recovery of all precious metals.

With regard to the four methods of capturing precious metals as a
saleable product, all as noted above, each is amenable to the subject
Ore. Pre-treatment of Ore in the form of a roast to 700°F would be

a requirement for Cyanide and Hypochloride Leach. Ore would similarly
require pulverization to about 200- Mesh size to fully liberate
Micron-sized orecious metals and can be done for an estimated $3 to
$4 dollars per ton depending upon the plant.

CONCLUSIONS AND RECOMMENDATIONS :

The vast Multi Billion Dollar precious metals orezone located .in
central Arizona covering some 400 square miles of flat deserc

sands which have become mineralized through vertical invasion by
Hydrothermal solutions impregnating the ores with abundant Gold,
Silver, Platinate group metals, is xhararterized by being situated
in an area of EASY ACCESS in SUPERB all-year mining weather. Close
to transportation facili&tea, adjacent to labor and commodity
sources, in an enviromment of stable government, favorable to the
mining industry. EASY OPEN PIT, PLACER MINING WITH FRONT END LOADING
INTO TRUCKS WITH NIL OVERBURDEN TO REMOVE, AND EMENABLE TO PROVEN
INEXPENSIVE PROCESSING METHODS MAKING THE KIRWIN BLUE WASH PRECIOUS .
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KIRWIN BLUE WASH
PRECIOUS METALS MINE
WICKENBERGSG AREA

CENTRAL ARIZONA

INTRODUCTION

Subject report i3 relevant to the economic viability of vast ton-
nages of sand material containing inordinate amounts of both GOLD
and SILVER along with contributions from the Piacinaca group metals
all relative to the Kirwin Blue Wash Orebody (KBW).

Apprraisal of précioua metals wealth is presented herein as
determined through strict adherence to accepted engineering
principles.

RECOMMENDA N IS F MMEDT MINE

PROPERTY, LOCATION, ACCESS,

Génarally known as the '""Blue Wash Placer"; The holdings encompass
the LARGE HASSAYAMPA PLAIN including portions of adjacent Tonopah
Desert.

More specifically, the precious metals area commencing immediatly
South of the famed VULTURE GOLD MINE located some 15 miles south
southwest from the city of Uickenbergr Arizona, Extends 6 miles
West, 14 miles East and southward for 20 miles from this mine
enclosing over 400 square miles in Maricopa County, Vulture mining
district. Thus imparcting to this region the extraordinary distinctio
of likely being the most enormous discovery of preéious metals in

existance.

Drill holes verify that the subject placer sand materials {s from
500 fec. to 1,300 fr. in thickness.

Access is easily attained via the Vulture mine road, originating

- 2 - KBW report

3 miles West of Wickenberg from Hwy.. 60 directed South Southwest-
ward past the mine proper directly onto the Kirwin Blue Wash precious
metals holdings.

As ground held by placer mining claims has been acquired from Bureau
of Land Management (BLM), the normal 57 royalty payable to State of
from production proceeds i{is not applicable thus substantially

enhancing profits from mining.

GEOLOGY: SOURCE AND ENRICHMENT METHODS.

It {s virtuallu historic the prolific number of vein type Gold &
Silver Lode deposits prevelant in the famoue Wickenburg area.
However the many miles of flat desert in Blue Wash Placer lack
obvious geological evidence of zones of concentration for precious
metals mineralization as stream chammels and river gravels, thus
the area has been almost totally ignored in the past.

Recent research confirms that source of precious metals is from
vertically rising, superheated aqueoua solutions, enriched with
precious metals, emanating from a molton pluton situated some

distance below the Blue Wash Placers.

For many tens of thousands of years hydrothermal mineralizers have
invaded the Hassayampa Plain-Tonopah Desert sands depositing
generation after generation of precious metals continuously as the
source solutions cool near surface. Thus endowing the subject sand
material over an. exceptionally wide area with Gold, Silver and
Platinum particles. Leaving a legacy of one of the largext ore

zones of its type®in exisctance.
«

Because of the mode of enrichment, {t {s logical to conclude that
the sand orebody increases in value with precious metals with denth,

and {t is posai@lé this increase is a logrithmic function.

HISTORY: EVALUATIVE TECHNIQUES:

Attention in the region has been focussed upon Lode type ceposits

almost to the exclusion of Blue Wash Placer.
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CONCLUSIONS AND RECOMMENDATIONS:

Professionally performed field and research studies to date prove
vast amounts of exceptionally high grade Silver and Gold exist on
Gold-Dust Claim #3 in detrial sand material recoverable through
well-accepted and widely practised chloride leach-precipitator
facilities.

Source of precious metals appears to be orgimally from normal
weathering of mountain ranges, reworked fro further concentrationm,
then subject yo hydrothermalism from ascending mineralized hot
water solutions from deep-seated pluton as super concentrators.

Ore is not assayable under normal fire assay methods, accounting for
non-discovery to date. However wet chemical determinations by
consultant L. Luegge, P.E., supported by Gold-Silver recovery

from furnacing 100 pound samples of ore indicate grade to be

97 0z/T Gold and 28.8 o0z/T Silver from surface material. 87,000
tons of ore material is indicated on the Gold-Dust #3J for each foot

of vertical advance.

Detrial sand ore is non- amenable to mechanical concentration, but
responds positively to 5% solution of hydroclorite-hydrochloric
acid at 10:T concentration under 120 Hour leach to recover through
lead-HCL Ion exchange. 65% of Silver and 767 of Gold or $170.77
per ton ( July 1983- $269.83) (update added) head crude ore profit.

Prior to placing Gold-Dust #3 into production, it is recommended
bench testing and pilot plant recovery be performed. Preferably

at Mountain States Engineering, Tucson, to achieve optimum recovery
of presious metals at estimated cost of--==--- -.

Because of ideal climatic environment, ore leaching is regarded
as highly efficient on a year around basis. Water is conserved
through recycling, and can be obtained nearby.

- 6 - Gold-Dust Claim #3

SUMMARY

Work to date on Gold-Dust Claim #3 indiéacesAan extraordinarily
large and high grads precious metals orebody carrying abundant
Silver and Gold precious metals. Both recoverable through chloride

leaching.

The more salient features of the subject property are the follow. :

O 3 O & W N

e ol ol
m s LN O -

Vast Ore Tonnage.

Exceptionslly high grade Silver and Gold.
Amenable to recovery by inexpensive open pit mining, or placer.
Easy access.

Excellant year around climate.

Initial capital outlay small to initiate production.

Nil waste overburden.

No Ecological problems anticipated.

Short time period to production.

Long Mining POtential. .

Federal ground eliminates Royalty payments from production.
Ore amenable to known processing procedures,

Nearby source of labor and commodity.

. Multimetal contribution hedges against single metal market low.

Ore grade likely increases in value with depth.
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The inordinately rich precious metals sands have not heretofore

been evaluated chiefly because of a naieve and almost universal
blind reliance upon the antiquated and drastically ineffective

Fire Assay Methods virtually exclusively trusted in initial eval-
uvation of Gold, Silver and Platinum orezones; A drastic error indeed
The equally trusted and essentially euqally {neffective Atomic
Absorttiun and Spectrographic analytical methods follow a close
second to the undependable Fire Assay. Particularly on Ores of the

Southwestern United States. There are a number of valid reasons for

the ineffectiveness of these assay methods on precious metals of the-

Southwest. Occasionally a spurious positive Fire Assay can resulc.

The first evidence of exploration was the KERR-McGEE, EXXOX, and
PHILLIPS PETROLEUM drilling vertical holes throuhg the sand Ore
in likely research of Geothermal Activity.

In 1964, a 10 Ton composite sample from l4 test holes each 30" in
diameter locates 6 miles South of the Vulture Mine were analysed |
by Resin Exchange methods capturing each precious metal in hand by

a most reliable metallurgist, Mr. C, Taylor, netting 865 ounces Gold
21 ounces Platinum, and 5.6 ounces Palladium per ton on concentrate.
As concentration ratio of tested sands is unknown, value of each

of the precious metal in head Ore cannot be determined. It is note-
worthy that accompanying report mén:ions the occurrance of numerous
Gold Nuggets indicating PLACER ENRICHMENT. *Report unreadable.

A breakthrough was established in 1974 by Phoenix based ORE-TECH
LABORATORIES which firm performed "Proof-Of-Extraction"” utalizing
ELECTROLYTIC mecthods to produce a precious metals alloy from Kirwdn
Blue Wash semi-concentrated Ores. 0.9 ounces GOLD and 5.45 ounces
SILVER per ton were captured in hand. (refer to confirmatory doc-
umentation) Significantly, this process then 1s amenable to the
subject Ores as a method of extraction on production basis.

In 1974, PARZELL RESEARCH of Tempe, Arizona, extracted from 3 Blus
Wash Samples an average each of $167.00 per ton of head sand Ore
in Gold alone. (1983 yalue $423.) (update added). This work was
followed by using Aluminum Chloride extraction by Mr. Jack Kinman
with the following Gold-Silver- collected in hand: 2.5 ounces GOLD,
60 ounces SILVER per ton; 2.5 ounces GOLB, 160 ounces SILVER.

KBW report

All as related back to HEAD CRUDE ORE. (Value 1983 $ 1,929.96
average.) (1983 prices; Gold $420.; Silver $12) Aluminum Chloride
with Ammonium Nitrate is best suited for laboratory research and
not as a method of production. .

This writer indicated in 1975 over five million cons‘of sand-gravel
material somewhat unlike the Blue Wash PLacer Ore, but located on
the Geographical Eastern extremity of the Blue Wash PLacer. Ore
averages over 2 ounces Gold and some 15 ounces Silver per ton of
50% screened conceptrate. Production i{s now planned. (1983 value
$510.) '

Extensive exploratory and evaluative research has been performwed on

the subject Blue Wash PLacer sand Ores by this author during 1975
and 1976 utalizing that WET CHEMICAL assay formula officially
adopted by the State of California referred to as the "Bemish Wet
Chemical Method of Analysis' capturing all precious metals in hand.

A second most confirmative evaluative technique that completely
substantiates wet chemical assay results, yet is also highly
dependable and most superb method for verifying true value of the
sand Ore itself, is the SMELTING UNDER CRITICAL SCRUTINY by this

writer of numerous 200 pound representative bulk products of Ore each:

derived from continuously sampling a leneal mile of KBW precious
metals material. The sand ore sample is actually melted into fluid
coﬁposition thus releasing to a collector virtually all Gold,
Silver and Platinates which accumulated in a single, impressive,
hand size DORE BAR containing all the precious metals that were
originally in the 200 pound sand sample.

ORE GRADES TONNAGES, DOLLAR VALUES:

An inordinately large, high grade, open pit, Gold-Silver-Platinum
orebody has been proven conclusively to exist in the Blue Wash

Placer of Central Arizona.

Through application .of sophisticated, yet proven and accepted
Engineering Principles relative to evaluation of extensive precious
metals deposits. ONE OF THE LARGEST, MOST COMMERCIALLY VIABLE
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OREBODIES HAS BEEN DISCOVERED IN AN AREA OF EASY ACCESS, YET ONE
THAT 1S CHARACTERIZED BY SIMPLE MINING AND UNCOMPLICATED PROCESSING

The numerous assays and smelts performed by and for this writer
ranged 0.40 ounces GOLD per ton of raw sand to a high of 2.31 ounces
While that of SILVER ranged 2.3 to 60.80 ounces per ton, and PLatinu
metals from 0.08 to 2.70 ounces per ton of sand. All determinations
professionally executed from a WIDE RANGE of REPRESENTATIVE SAMPLES.
(1983 value of GOLD ranges from § 168. to $970.20.; SILVER ranged
from $27.60 to $729.60) (update notes added)

From research performed.to date, it is conservatively concluded that
average sand Ore grade per ton of material, unscreened, would be

0.4 to 0.6 ounces GOLD per ton,about 10. ounces SILVER and about
0.13 ounces Platinate metals all for an extraordinarily high dollar
value at current market prices of $122.80 per ton unconcentrated
crude Ore. ( GOLD & SILVER only 1983 value $330.per ton)

Because of mode of mineralization from Hydrothermil solutions
invading placer sands, all sand particle sizes carry essentially
same values, thus eliminating cost of screening Ore on production.

Each 20 Acre Placer claim to depth only 1-0 feet from surface would
contain 7,500,000 tons of precious metals Ore. A section of one
square mile containing 640 acres would enclose to same depth 240
million tons. Mining at rate of 1,000 tons per day for 300 day year
would exhaust a section of Ore in 800 years.

Each 20 acre'claim to depth 100 feet from surface would contain
approximately one billion dollars in precious metals, based upon

known Ore values.

CONSIDERATION OF METHOD OF ORE TREATMENT:

From representative sand Ore material from Xirwin Blue Wash, tests
on the well-established CYANIDE LEACH METHOD were performed by
Consultant Willard Lueggs,P.E., with exceptionally good results.

Mr. Lueggs's research proves that 80.95% of GOLD and 55.55% of
SILVER goes into light Cyanide Solution. It is a simple matter to

electrowin precious metals values from Cyanide Solution, much like

N
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a car bumper is chromed, resulting in a most saleable product
containing essentially pure metals. Ore must be pre-roasted at
700° F.

Mr. Luegge similarily performed Hypochloride Leach research with
essentia;;y equivalent results as Cyanide. Electrowinning capture
would similarly be applicable.

Electrolitic extraction by ORE-TECT LABORATORIES of Phoenix, Arizona
proved commercial as a method of producing a saleable product of
precious metals from subject Blue Wash Ore. Percentage recovery

has not been determined and a minimal amount of research should be
performed utalizing this method to determine viability to processing
Kirwin Blue Wash ores on a commercial basis. (see documentation)

ACTIVATED MERCURY CATHODE COLLECTION has proved an excellart method

of capturing precious metals from subject Ores and further testing

should be performed at Scottsdale, Arizona, to hypo so;ution for
optimum recovery of all precious metals. '

With regard to the four methods of capturing precious metals as a
saleable product, all as noted above, each is amenable to the subject
Ore. Pre-treatment of Ore in the form of a roast to 700°F would be

a requirement for Cyanide and Hypochloride. Leach. Ore would similarly
require pulverization to about 200- Mesh size to fully liberarte
Micron-sized orecious metals and can be done for an estimated $3 to
$4 dollars per ton depending upon the plant.

CONCLUSIONS AND RECOMMENDATIONS :

The vast Multi Billion Dollar precious metals orezone located in
central Arizona covering some 400 square miles of flat deserc

sands which have become mineralized through vertical invasicn by
Hydrothermal solutions impregnating the ores with abundant Gold,
Silver, Platinate group metals, is xhararterized by being situated
in an area of EASY ACCESS in SUPERB all-year mining weather. Close
to transportation faciliéies, adjacent to labor and commodity
sources, in an enviromment of stable govermment, favorable to the
mining industry. EASY OPEN PIT, PLACER MINING WITH FRONT END LOADING
INTO TRUCKS WITH NIL OVERBURDEN TO REHOVE; AND EMENABLE TO PROVEN
INEXPENSIVE PROCESSING METHODS MAKING THE KIRWIN BLUE WASH PRECIOUS
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Ciry Zmith, Kt. 1, Mox 570, lLaveca Arizona 03139

lonzwolf 25-251

Dlack gand senl-cnncentrated

0T1.2900

. o 100 Crams i 10 Pounds
Cuaruty 6l Labtetial wied: sampde sise
Actuel extrnaciion Cquivalent per 10a Viluer por 1on
Stlver 18.7 Mg. = S5.453 ounces @ § 4&.00 per ocunce = §°21.82
Cold 3.1 Mg, - 0.904 ounces Q $180.00 per ounce = 162.12
' d §104.564

$135.00 2L.

e ORE-IECH LABORAIORES, NS oo Giac
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KBW report

METALS OREBODY HIGHLY COMMERCIAL AND THUS EXTRAORDINARILY ATTRACTIVE
AS A MOST PROFITABLE ENTERPRIZE.

Presented as a means of economic comparison with the KBW mine, the
following represents a partial list of profitable mines with Gold
Ore Grade being mined from expensive underground developments
with no other contributing metals and nil subsidization:

PRODUCER GOLD VALUE: OZ/TON DOLLAR VALUE/TON *
SIGMA MINES 0.22 $ 24.20 $ 92.40
DOME MINES 0.27 29.70 113.40
EAST MALARTIC 0.13 14.30 54,60
CAMFLO 0.24 26.40 100.80
PAMOUR PORCUPINE MINES 0.15 16.50 63.00
LAMAQUE MINING CO. 0.125 13.75 52,50

* first columm at $116 per/oz. second colum at $420 per/oz.

Above values per ton assume added significance when compared with
dollar value of KBW orezone of over $100.00 per ton (1983 $378.),

open pit,placer mine.

NEWMONT MINING CORPORATION'S 'CARLIN HMINE" in Northwestern Nevada
compares with KBW Orezone insomuch that open pit, placer methods are
utilized, hydrochemical methods of extraction are applicable and
GOLD particles are Micron Sized. It is noted with interest that
Newmont's Gold Grade is half that of KBW Ore.

Recommendation is for immediate production of precious metals from
KBW mine. Pre-production research to ascertain the optimum economic
viability of the four known methods of extraction of precious metals

into saleable products should be implimented with emphasis on electr:

lytic extraction and activated mercyry cathode collection using 100,
200 and 300 pound samples, all at an estimated cost of $

regarded as a mill expenditure. Results of this research
will specify type of process to employ on production, and dictate
modifications to best suit KBW Ore.

PHOENIX, ARIZONA
DECEMBER 20,1978

Chhme Faviencaag

GERRY KNOVAN, R S, 1. Eag.
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RE;UKE OF G.L. KIRWARN:

8SRN JANUARY 14, 1930, OTTAHA, ONTARIO, CANADA, SON OF
. 0
A RINIKG EhGIN:ER WHO 01D AR EXCELlENT JOB OF INXTIAT;NG

HIS SOH INTO THE YARIED AND TECHNICA
AND MLIKING ENGIMEERING. L ASPECTS OF cEoLocy

RECEIVED BACHELOR OF SCIENCE DEGREE, 1957, «
UKIVERSITY,. OTTAWA, CAKADA, AND TAUGHT 80TH CLASSR!
LABORATORY FOR 3 YEARS.. MIILE ArTENDILGOEg1$EQZ?$$OH o
RECEIVED PROFESSIONAL EXPERIENCE AND KNOWLEDGE 1Tt UNITED
STATES STZEL CORPOKATION, NEWMONT MINTNG CORPAKATION,
BRITISH PCTROLEUM CORPORATION, AND HORANOA MINES LTD. IN
Z?éc;lEE2§R$F cggagg; Esncruzsnxnc. GEQPUYSICS, ALD .

e . NED SOME POST 6 2 ALOG (i
IRSTRUCTILG AT URIVERSITY. OF nxggouk?TOUATE SRS RS

1960, BECAE CAXADA'S YOUUGEST RECOGHIZEN 1KD

G&OLOGICAL ENGINCERING CONSULTANT. SlHULTANggzéﬁshgi“
AuD'CONTROLLEO LARGEST VOLUHEWISET CONTRACT EhGIh‘[RIlEhrlRH
of iTS K1ND Til CANADA WITH COAST .TN COAST OPEKATIONS
ESSEHTIALLY PERFORMING TECHNICAL PROGRAMS ASSESSINLG
PGTENTIAL QREBODIES UNDER A VARIETY OF CONDITICHS UNOZR-
GROUND EXPERTENCE WITH KERR ANDISON GOLD MINES. ' .
\i4 REGISTERZD WITH THE ASSOCIATION OF PROFESS

IRWEZRS GF THE PROVINCE OF ONTARIO AS A Pﬂééiég?éhAL
GIREER, 1 AM A FELLOW OF THE GEOLOGICAL ASSOCIATION

C V'll"l"‘
O o=

.oy

CANADA, AND A NEWMBER OF THE CARADIAN 1HSTITU
VNIXG AHD HWETALLURGY. TuTe of

3

WITH INTEREST FOCUSSEZN ON REDZLLIOUS YYPE ORES, | RECAME
b 3 RES Al
ACTIVELY ENGAGED IN THIS CHALLAGGE TN 1963 AiD HAVE :
STUDIED UNIQUE EXTRACTIVE PKOCESSES THROUGHOUT TKE WORLD
APPLICABLE TO ORES THAT HERETOFORE WERE RON ECORINIC.

OVER PAST & YLARS, HAVE FOCUSSED ON SOUTKWEST AREA OF

UKLTCD STATCS PARTICULARLY ON KON ASSAYABLE ORES PECULIAR
TO THIS REGION CURREXTLY DRIRGIAG [JNT0_PRODUCTIGN_EQUR
IXTACMELY LARGE HIGH GRADE PRECIQUS METALS OREZQNES
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GENRY KIOWAN, M. Se., 1" Vag.
CONSIMYAND 10 110 AENCRAL IN(UIZT MY
GV W. Gibialtie LA, Phovare, Arrrunas 05023

1G02) 0011857
Comorrias
GIUAY KIMWAN U ASSUCIATYG srnessnes
P DI T S : ,_M..._AL..__
M al Lot Cenenmnd st fiurveys

vl

A e

CERTIFI1ICATE

1, GERALD L. KIRHAR OF THE CITIES OF VANCOUVER, B.C., CANADA, AND
PHOENIX, ARIZONA, CERTIFY AS FOLLOWS: :

1.

THAT I AM A COHSULTING GEOLOGICAL ENGINEER HAINTAINING OFFICES
AT 1331 CHARTWELL OR., NORTH VANCOUVER, CANADA, AND 611 WEST
GIBRALTAR LN., PHOENIX, ARIZONA 85023, '

THAT I HAVE BEEN GRADUATED FROM CARLETON UXIVERSITY, B.Sc.,
Y557, AND THAT I HAVE PRACTISED MY PROFESSION CONTINUOUSLY

ALONG WITH MINOR TEACHING-STUDYIKG IN 1958, UNIVERSITY OF
HISSOURI.

THAT 1 RECEIVED PROFESSIONAL EXPERIENCE AND KNOWLEDGE WITH
UNTTED STATES STEEL CORP., NEWMONT MINING CORP., BRITISH
PETROLEUM CORP., AND NORANDA MINES LTYD., ALL ALONG WITH 16
YEARS AS AN INODEPENDANT EXPLORATION-OEVELOPMENT-MINING
COKSULTANT.

JHAT I AM REGISTERED WITH THE ASSOCIATION OF PROFESSIONAL
ENGTHECRS OF THE PROYINCE OF ONTARIO AS A PROFESSIONAL
CNGINEER, | AM A FELLOW OF .THE GEOLOGICAL ASSOCIATION OF

CANADA, AND A MEMBER OF THE CAMADIAN INSTITUTE OF MINING AND
MEZTALLURGY.

THAT RePORT KEREIN IS BASED UPON ALL PERTINENT DATA RELATIVE
T0TYHE KIRWAN BLUE WASH PRECIOUS METALS OREBODY, THAT THE
RCPORT 15 FACTUAL AND REPRZSENTS FAIRLY FIXDINGS TO DATE FROM
OTHER PARTIES RESEARCH WORX BUT CHIEFLY MY,OWN.RCSEARCH.

{ =1

THAT SUBJECT REPORT IS A PRIVATE REPORT PREPARED AS A NORMAL
STJUINCE TO A KINING OPERATION, AND IS KOT TO BE MISCONSTRUED
AS AN APPEAL FOR FUNDING.

OATED AT PHOEXIX, ARIZOXA, THIS 20Tit OAY OF QECEMBER, 1978

ARIZONA BUREAU OF MINES
UNIVERSITY OF ARIZONA
TUCSON, ARIZONA

225-Vekol (Cosa Gronde). ... L
226-Verde {Jerome) ...
227-Virginie (Weaver, Moching Bind) .. .. ...

J. D. FORRISTIR, DIRLCTOR 2B =N PS rusride s irene s S R S SR 500 5 B 0 bE
229-Wogonet (Welaut Grove) elio known ot
Silver Me. (201) .. ...,
MAP AND INDEX II-Waluer . oeeeccscanasacaasoaosossasssesnsanes
OF

ARIZONA MINING DISTRICTS
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KIRWIN BLUE WASH
PRECIOUS METALS MINE
WICKENBERG AREA

CENTRAL ARIZONA

INTRODUCTION

Subject report is relevant to the economic viability of vast ton-
nages of sand macerial containing inordinate amounts of both GOLD
and SILVER along with contributions from the Placinate group metals
all relative to the Kirwin Blue Wash Orebody (KBW),

Apprraisal of préciouu metals wealth is presented herein as
determined through strict adherence to accepted engineering
principles.

RECOMMENDATION IS FOR IMMEDIATE MINERAL PRODUCTION,

PROPERTY, LOCATION, ACCESS,

Génarally known as the "Blue Wash Plncer"; The holdings encompass
the LARGE HASSAYAMPA PLAIN including portions of adjacent Tonopah
Desert.

More specifically, the precious metals area commencing immediatly
South of the famed VULTURE GOLD MINE 10cated some 15 miles south
southwest from the city of Uickenberg, Arizona. Extends 6 wmiles
West, 14 miles East and southward for 20 miles from this mine
enclosing over 400 square miles in Maricopa County, Vulture mining
district. Thus imparting to this region the extraordinary distinctio
of likely being the most enormous discovery of precious metals in

existance.

Drill holes verify that the subject placer sand materials is from
500 fer. to 1,300 fr. in thickness.

Access is easily attained via the Vulture mine road, originating

- 2 - KBW report

] miles West of Wickenberg from Hwy.. 60 directed South Southwest-
ward past the mine proper directly onto the Kirwin Blue Wash precious
metals holdings.

As ground held by placer mining claims has been acquired from Bureau
of Land Management (BLM), the normal 57 royalty payable to State of
from production proceeds {s not applicable thus substantially
enhancing profits from mining.

GEOLOGY: SQURCE AND ENRICHMENT METHODS.

It is virtuallu historic the prolific number of vein type Cold &
Silver Lode deposits prevelant in the famoue Wickenburg area.
However the many miles of flat desert in Blue Wash Placer lack
obvious geological evidence of zones of concentration for precious
metals mineralization as stream chammels and river gravels, thus
the area has been almost totally ignored in the past. .

Recent research confirms that source of precious metals is from
vertically rising, superheated aqueoua solutions, enriched with
precious metals, emanating from a molton pluton situated some

distance below the Blue Wash Placers.

For many tens of thousands of years hydrothermal mineralizers have
invaded the Hassayampa Plain-Tonopah Desert sands depositing
generation after generation of precious metals continuously as the
source solutions cool near surface. Thus endowing the subject sand
material over an exceptionally wide area wich Gold, Silver and
Plat{inum particles. Leaving a legacy of one of the largext ore

zones of its type®in existance.

Because of the mode of enrichment, it is logical to conclude that
the sand orebody increases in value with precious metals with denth,

and it is possible this increase is a logrithmic function.

HISTORY: EVALUATIVE TECHNIQUES:

Attention in the region has been focussed upon Lode type deposits

almost to the exclusion of Blue Wash Placer.
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CLssITILD NOUNEE OF PLUS 3/B"
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Velgnt of Products fpasr Cone 17 Q2.
P.us 20 Hc3n 10 oz,
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PLUS 1/16"
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Welght of First Riffle 24 pounds
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4#20 me-.h 10 oz, material with above assays, and minus 20 mesh 7 nz. with
-1 Shyt Con ratio is therefore 1200:1 for +20 mesh, and 4571:1 for
v dy tagures .
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Trae resulis that we are reperting ia this report, figure out that 1L wvill tahe sbout
tons of dank run oataerial or othor amaterial to .producc a toa of the coae-

Coatrates. ’

The results rezorted wore odtaired Wy running this sample through the following

equi pmant, CLARK TAORAELSUREEN, CLARK CONE AMD A CLARK J1G, and thea the fineg

fromn the Jig vere run over a Riffle Tabbs. Aftér the Pagnel{cs ware remevad vith

4n elactiric separator.

"On wet saterial that 18 recelved at ous plant add vafore we rwa 8 nf\l.kest of 1he

haverial, 1t 13 dricd through a.ges-fired ¢ryer aad then the nignetics are ramovod
aad the dalance of the mmicrial {¢ run through tho above-descridbed civcuit,

Tt 38 very 1mportant that the Maghetics ©€ roooved froa «itrer &ry or wet material
before thg balance of the miterisl is rum through the tegt unit,
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Gerry Xirvan
611 W, Oidbraltar
Phoenix, Arizona 85023

Re: Results from
and Au on sample

Ag

Aeeaying Chinucal Antlyses v

Consutiing Ore ) ruluanion
0G0 E. AVE J-
LANCASTER, CA. 935M4
(FO5) 2425145

Auguet 7, 1976

Ln.

the wet chehical snalyais for Ag
of Wickenburg ore delivered 8/!.‘/76..

v- 2.950 Troy or./Ton of ore

- .40 Troy o:./Ton of ore

Yours trul(yﬁ
g/éaﬁﬂ e

willard Luegge

SFCTION 7, GX claims, Wickenburg, Arizona
Material derived from surface over wide area,

UNITED STATES
DEPARTMENT OF THE INTERIOR
CEOLOCICAL SURVEY
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Amaying Chomicsal Amipde
Comsulivig Ure 1ivaluanies
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560 E. AVE. J-I ) ) PM LABS
LANCASTER. CA. 9353 Amaying Chumice Amalrss
.ainus (80S) 942-51435 Consulting Ure livaluation
. | 580 E. AVE. J-1
‘iroay LANCASTER, CA. 933
- . — L& (8035) 942-5145
enlc
’ JLaowy
“lum February 1, 1976
seaic
szuld
riuc
-o3 b ’
. Osrry L. Kirvin czeta Tedruary 26, 1976
eius 611 W. Gibraltar Ln. e ;
-ozlus Phoenix, Arizona. 85023 ) - ’
val Anlea

Re: Results of tho vet chemical analyses on sections 3,4, Gorry Xirvaa

vper 5,6, aad 11, 611 @ Gidraltar La,
1d Phoenix, irilzona 835023
tdium s “a . 6.00 Ro: Resulta of wet chemical analysis om Gary Saith Coas
om ection 3j Silver = 16. Gold = .72 Pt group = .10 #1 bar cuttinge ( From 10 1lba; of gold bowl heavies )
ad . Section §: Silver = 12.96 Gold p 1.26 Pt group = .10 Ag - 07%
Cneeivs Auw « 012
Section 5: S{lver = 13.15 Gold = 1.42 Pt P
ganeas 3 ° 4 group = ) Pt £TOUDp o .OO%
recury Section 6: Silver = 14.58 Gold = ,87 Pt group = . .08
) Note: Having a bar welght of 63.7 Troy ounces, this
chel Section 11: Silver = 16.20 9cl¢ = .83 P: group = .30 would calculate out at §.00 ozx. of Ag,/1.28 oz2. of Au,.
e and .60 oz. of Pt group per toam ol gold bowl heavies. SMf
B
fladium Rej; Redults of wet choalcal analycis on Jary Smith Cons.
«tinue & o
value SECTIONS REFER TO LOCATIONS SOUTH OF VULTURE MINE ol s ig - 10.20 ox./Ton 5/0/8 rC ﬁ()
- SOUTHWEST OF H]CK[NBUR(;. ARI20NA, R6W, TWP. SH v otiiuz ;\: crous : .zg :1.5;:: ﬂ o
(Section 11 is Twp. 6N Yours truly, ’ ) ‘ :
iver . e l 19 IeN

. SAHPE{S TAKEN BY G.L. KIRWAN, et (i y e [%C corvs

10 - MESH, SAMPLES TAKEN ¥illard 4. Luegge ’ . Yours _truly
nlasue Woﬁ CENTR Th SECTION IN ceas (<4 &

I 20NE 100 FT. RADIUS, SOME AVERAGE 5 ! AT m“‘*’-n‘
1-3 FT. DEPTH IR CAT CUTS. ! ! :

11ve S i

oriluse i i '

Kirwan sreip o wimen

G.L, :
i
“anium S v eem '
sgeten 022/%‘”'/ ' Y . 75 . )
aive Comounrine f& e e X ﬁ,{{{/-— . \_-_g_.(/.aM /ﬁ/Wﬁ_Cr\\ .--/:C,:J.»:\LC\’
2 ! .o . . ..

Garioaation

e dlum twoint taime

CERRY KINWAN. N.Sc.. P.¥ng. =77
/ CONSULTANT 10 Th{ AUNLRAL INDUSTES
8§11 WV, Gibraltar Ln., Phocnin, Arivona BSCI3 -
{602 9931652
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Arasping Chemicsl Ansirses

KESUUTS T  POSTTIVE Consutung Ure 1 23tvation
600 L. AVFE. J
LANCASTER. CA. 93334 . PM LABS
Jnuo (PO5) D42-L14S Aemaylag Chomicel Anslpes
Coneuliing Ure livalusiien
xees 540 €. AVE. J-1
il € ™ e LANCASTER, CA. 9334
s i (803) 342-3145
- March 10, 1976 cory
uth n.c
)
. v
Ao _ Qerry L. Xirwan . ' . .
. 611 ¥. Cidbraltar La, -t= I kay 18, 15/6
ve Phoenix, Arizona 8502} »a
it S
Re: Results of: ()) Wet chemi-al analysis for silver -.=s o
i gold, and platinua group on the Osrcia Ironwood )ﬂn-: RN S Z:"': L&Lﬁr;u
1 ore and (2) cyanide leach test on the same ore and(3) R b M Taltar Ln.
P chloride leach test on the same ore. . =iath . oeeix, Arizona 85023
: s Rei Recults froa .thbe vet-chemical analyoie for Ag and
, Resulte of the Wet Chemical Analystis: & Au on Sea, 12-3u-6W,
i Civa :
ssluc Silver = 17.28 Troy ox./Ton of oro
. $361.32 " .
sanee Oold e 2.31 Troy or./Ton of ore < AR 13:0015ray ox./Ton
sy r - .
0 Pt group = 2.70 Troy o2./Tos of ore ($337.50¢) Ha2ES du 1.84/Troy oz./Ton
g XYY
“d M 3 -
P60 e Rosulte of the Cymnide Lcach Test: bl
Lous Silver e 9.60 Troy o1./Toa of ore \..1,_‘
s $274.07 recove .
Oold « 1.87 Trey o01./Ton of ore . iellua
.87 lua
FPRPEAS )
e Results of tbe ClLloride Leach Teot: Lelas
ror o B v | Youra trul
rlun Silver « 11.37 Troy 61./Ton of ore R s I ot it
. §267.75 recove vl :
* Al L 0old « 1.76 Troy o:./Tom of ore :
1) tu= - l villard luegg
FLLE !
'
%ALL ORE SIEVED TO 10 MESH (VALUES LOST) NO SIEYING REQUIRED I
Cve i
iC.en Yours truly, feem : .
563 . c,£:;7 i towasnip 3M, Range 6V, Section 12, Yulture Mining District,
% [Zf’f‘:..g = ; Conp?s\t§ géooo square ft., Taken dy Stan Pellow, ALS.
v JER—— Ra 0, 19 5
situm NOTCS: CYANIDE: POLVERLZLD 10 PASS -ZU0° ACSATS" NACN. 120 HOURS . : a1l froa surface. )
{YXTH. AURATED, STIRRED (NO LEAD ACETATE) 1% SOLUTION (too low fqp § st i
CHLORIDE: PULVERIZED TO PASS -200 MESH. ST SOLUTION, 50:) . st = { ﬂwc,__.
AYSTTHCORITE : MYOROCHLORIOE ACID. 120 HOUR LEACH. STIRRED-AECRATED -t | L. Kirwan

&UOYH LEAD HCL PRECIPITATE (Previous runs zinc powder contaminated) .
Eno1H 00RC AUTTON AND ACID PARTING . :

8l
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Page 3 Hassayampa/Kirwin/Smdth

Gold Quest has now acquired the services of Mr, James Lower,
Professional Engineer, to design a five ton per day pilot plant that
will be moved onto the property to bulk sample ore reserves and
expects to have blocked out 30 million tons of ore, grading at

.4 to 1.0 0z/T Gold of raw feed. This program will start in the
month of January, 1982 and be completed by June 1982.

SUMMARY

There have been numerous assay feport; and many failures to prove
up values on the Hassayampa Plain deposit and the only reason Gold
Quest has been successful, is because of bulk sampling procedures
(we milled the ore). The proof is that we now have Gold in hand.
Only a positive approach is required and common sense milling

procedures.
Signed
Robert Kennealy
Exploration Manager.
NOTES:

Received 8.74 oz Gold from 30 tons bank feed ore from sec. #23

Samples #5 & $6-- .8 and .9 Gold and Silver per ton, taken from
trench piles from a depth of five feet.

Sample #3-- .4 0z/T Gold & Silver. Sample taken from 1500 feet
from sample #1 at a depth of 3 feet.

Sample #2-- .94 0z/T Gold & Silver taken from one foot below
surface on loader trench hole, 2,000 feet from sample #1.

Sample #1 -- 1.55 oz/T Gold. Taken from material in 10 foot trench.

Sample #1 Section 8. .36 ozT Gold, .28 0z/T Silver. Sample was
taken from area rangeing from surface to 10 foot depth. Previous
assay on material from same location. .60 oz/T Gold, .30 oz/T
Silver and another assay, .52 oz/T Gold and .30 oz/T Silver.

Sample #3 Section 12. .31 oz/T Gold, ,96 0z/T Silver. Concentrate
taken from barrel was 500 pounds on 17 tons of raw feed ore.

Value per ton $165.80. Raw feed assay on Section 23 total and
average of $206.38 per yard, or $257.98 per ton.

Sample #2 Section 3. .25 o0z/T Gold, .38 o0z/T Silver. S le taken
from 200 ton stock pile from surface to 10 foot depth. Value
average of $208.36 per yard or $ 260.45 per tom, with 587 recovery.

—ema. |

Jand JResearchand DevelopmentIne.
(500, Nahvor wad I'litrnrra )y
2027 South AWQueen Rusd Mesa Arccang kS a2
e hone (6U2) K92 180

Noveaber 29, 199)

Mr. Barry Bellchamders
Cold Quast Exploration
P. 0. Box 951 °

Scottudale, AZ 85252

SUBJICT: ASSAY RESULTS FROM SIX (6)
TEN-POUXT (10«
JAXZY FROM TXE 1P TONS OF COLD Qursrgs Ggﬁswu:a

Tire assay results are as followa,

Gous SivER
Au Ag
Q- "Ton fon
Siaple #1 Q.02 - QN
Suaple #2 0.02 0.ho0
Sample 73 .8} LA
Saaple 0.:h 2.8
Saeple £5 v.62 2.0
Zaaple #6 1.%2 4. 87
L A23* /g <%

- e 3
/{m row \ /.92 02/7“,

;/.. Kuvdo'kon, Rozearch Chealst
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?3C37-0F=ZXTRACTION, procecac —.® ---

ol o Oew.

mpie ulia I UYL

Cerry Xirwan 611 W, Cidralter Lene Phoenix Artzona £5023

- . 3 . 31luc Yaoch oTe OTL11952
T R TSI YA
e 1 imierinl wind 1000 gza=a \rapla clze 50 pounda
Acasal catrzcuion Equivslent per ton Vilucy per ton

v1

72

KOTL:?

Stlver 92.1 Hge "= 2.685 ounces @ § 5.00 per ounce = § 13.42
Gold 26.9 Hz. = 0.78&'cunces 8 §153.00 per ounce =

——e

§133.40¢

Silver 201.2 Hz. = 5.867 cunces @ § 5.00 per ounce = $ 29.33

6old $.3 Mz. = 0.271 ounces G §153.00 per ounce = _$ &1.46
§ 10,99

\

IRis ore was firsc ground to minue 150 mesh and than pro-treated ia
a thermal reactor with aluniaum chloride.

TH1S ORE 1S ALLUVIAL SAND MATERIAL FROM SURFACE DERIVED FROM
W1CKINBURG, SECTIOR 3, TSN, REW, SANPLED 8Y MIXE QUINN, DERVER,
COLGRADO WHITR SARPLE WAS A COFRPOSITE TAKEN OVER 1/2 MILE ACROSS
SUBJLCT SECTION WEIGHING SOME 50-60 POUNDS, CUT AND RIFFLED.

KOTE: 12 ABOVE, THE TWO CHEMICAL INGREOIANTS WERE LOWERED FRCM
THE NORMAL 50:50 PLUS CRE AS IK #1 TO 35:35 PLUS ORE PLUS
"TNGRESIENT.

G.L. XI}NAN 3/29/77

< A Ll se-—

CanAAAATAACC

VA~ m

PM LABS

Aemaylng Chomicel Andiries
Conmsuliing Ure Lvdluaiien

540 E. AVE. J-}

LANCASTER, CA. 9353H

L. Amenddlagine .
c¢/o Yan~y Gongultacta Jtd.
yannguvas 19, D.C,

Re§ agults 2f analycs3 oa

(805) 942-5145

April 3, 1976

_SKELT

aanplaa “olivered a3t ukvte

Doacrivtica:  Silvers Cold: Platinum Groupi

|
r-- «Section 3 _‘9-50

.78 H _:l

 ——

23.50 Lo22 1.53

This is a split, hecad

{ furnaced getting 96.

crude ore, Wickenburg, which
26 oz. silver, 0.46 oz. golc¢

eweyprtical) sampie surfece to bottom of cat pi 50 fr.

Al

precious metals rccd

PLE:
B.C.

screened to 16~

Taan’ia, -
e (I FE
_G.L. Kirwan

wadases &HIS0

furnacings of above ore including firc assays witlfn

, along with M., Amendo
Ore samplés werc t

very were performed by G.L. Kirwan,

lagine, P.E., of Vancouver,
ken by both these parties.

‘s WICKENBURG ORE UNSIEVED » HLAD CRUDE SAKD ORE FROH SURFACE.
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0o B, AVE J
LANCASTER, CA. 935
(POZ) 242-5145

Auguet 7, 1976

Gerry Kirvan

611 W, Oidraltar Lna.
Phoenix, Arizona 87023

Re: Results from the wet chehical analysis for Ag

and Au on sample of Wickenburg ore delivered 8/5/76..

A‘.- 2.90 Troy or./Ton of ore

Au = .40 Troy ox1./Ton of ore

Yours tru lzp
Q_/A@_V__:ﬂ‘

willard Luegge

SFECTION 7, GK claims, Wickenburg, Arizona
Material derived from surface over wide area,
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Jand J Rescarch and DevelopmentInc.
Goid, Siliwr uml Platinum (e
2027 South McQucen Rosd o Alera, Arizona 85202
Phone. (602) BY2 4361
November 29, 1981

®r. Barry Bellchanters
Cold Quest Exploration’
P. 0. Box 951
Scottsdale, AZ BS252

SUBJECT: REPORT (N PROCESSIMC AND REFIXINC )0 TONS OF COLD QUEST ORE

125 tona of ore from Sectica 27 south of ¥ickenburg, Arizona was shipped by
truck to %elo Readarch & Development, Inc. in Moapa, Nevada. Processing wae
comaenced on October 28, 19814 reeults sent to the refinery Kovember §, 1981,
reflnery piyment recelived Noveaber 24, 1981 i{n the amount of $3,489.45 (ase
attachaents. ) ’

Al Halo’e plant, 0 tona of thia ore wmas put into the circult and leachod
with KCN, oxidizer and wetting agent. Time of leach was 18 houro. (Note:
“ormal time of leach with Helo R & D, Inc. process la & hours.) g

The sliaea of this Section 23 ore had no dody, 80 ws were unable to filter the
ore. By adding a flocculant to the ore we were able to settle moat of {t.
Then ve decanted the solution from vhich we were able to recovar about 60X of
the total values,

The procese used ia as followa:

The ore was fed from the ore bin to a tramnel vhere water wvas added to the ore.
At the tramsel the ore was wmahed for 18 mlnutes. AL the rear end of the

truasel It wvaa screened. Plus 10 mesh was conveyed out of the circuit to the
tails. Mioue 10 meshN wam run over a slulce box into a suap, then pumped to a
arcrew classifler at which voint the sand wms run through a Aumetic roll and

the sagnetics extructed. The remaloder of the sand vas punped to a concentrating
tadle vhere the non-magnetics were extracted.

Noter Magnetics from )0 tona = L8O 1bde.
¥on-ragmnetice from )0 tons - 68 1ldbe,

AL thle wTiticg theae portione have not been processed.
Thre ollsea from the acrew olasalfier on the overf{lowv slde poured into a sunp,

At t<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>