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have indicated what we know about copyright and rights of privacy, publicity, or
trademark. Due to the nature of archival collections, we are not always able to identify
this information. We are eager to hear from any rights owners, so that we may obtain
accurate information. Upon request, we will remove material from public view while we
address a rights issue.

CONSTRAINTS STATEMENT

The Arizona Geological Survey does not claim to control all rights for all materials in its
collection. These rights include, but are not limited to: copyright, privacy rights, and
cultural protection rights. The User hereby assumes all responsibility for obtaining any
rights to use the material in excess of “fair use.”

The Survey makes no intellectual property claims to the products created by individual
authors in the manuscript collections, except when the author deeded those rights to the
Survey or when those authors were employed by the State of Arizona and created
intellectual products as a function of their official duties. The Survey does maintain
property rights to the physical and digital representations of the works.

QUALITY STATEMENT

The Arizona Geological Survey is not responsible for the accuracy of the records,
information, or opinions that may be contained in the files. The Survey collects, catalogs,
and archives data on mineral properties regardless of its views of the veracity or
accuracy of those data.
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Daniel P. Laux J71-9356

Daniel P. Laux
580 S. Prospectors Rd.
Apache Junction. AZ 835219

602-671-9356

April 29. 1997

Governor Fife Symington
State Capital
Phoenix, AZ

Dear Governor Symington,

I'am deeply disturbed about the impending lawsuit (Business Wire, 4-28-97) filed against
the AZDMMR, Masen Coggins. and Nval Niemuth by the International Precious Metals
Corporation (IPN). TPAI claims that the AZDNAIR has gone bevond their statutory
authority. Thave not read any statues concerning the AZDMMR, but always thought that
its main function is the promotion of mining in Arizona.

Having supported you twice in the past (and having no aversions to supporting vou again),
['agree with many of vour ideas pertaining to the function of governmen!. I'm sure vou
will agree, that the protection of individual rights is the NUMBER ONE responsibilitv of
government; this should and does include protection from fraud. Fraud in the mining
industry certainly does not aid in its promotion.

[ think that the IPM operation is a scam that is defrauding hundreds (if not thousands) of
individual investors who have little knowledge of the gold mining industry. Articles have
been published in the Northern Miner which state that IPN can not repeat their claims of
high gold and platinum values with conventional, indistry-acceptad assay techniques. If
mineralization at the BRX is real. why haven’t the major gold mining companies become
nvolved? 1PN has been promoting this property for several vears; if it is truly real, why
nasn’'t more substantial development occurred?

Several frauds have given the international mining industry a black eve over the last vear.
I think that the AZDNNAIR, Mason Coggins, and Nval Niemuth should be commended and
supported for their work on exposing and preventing mining fraud in Arizona.

Sincerely,

Dantel P. Laux

CC: Joe Lane. Advisor - Agriculture and Rural Development

Pg1of1



Subject: International Precious Metals (IPMCF)
To: charles h marsh (7031 ) Apr 28 1997 9:50AM EST

’

-From: Ron Starr Reply #7032 of 7146

1PM COMMENCES LEGAL PROCEEDINGS AGAINST ARIZONA DEPARTMENT
OF MINES ' '

Teronto. Ontano Apil 28, 1997 - Intemational Precious Metals
Corporation (IPM) announced today that it has filed a Notice of
Claim for damages against the Arizona Department of Mines and
Mineral Resourcss, its Director Mason Coggin, and employee Nyal
Niemuth. Lnder Arizona law, Notice is required to be given 60
days before a lawsuit for damages can be brought against a
department of the State of Arizena orits employees.

1M has retained cne of Arizona's largest and most well respected
law firms to represent the company in this matter. The Notice
liled on the company's behalf alleges damages in excess of $25
miltion from untrue and nusleading statements and information
provided by Messrs. Coggin and Niemuth in response to inquiries
from existing IPM shareholders, potential investors and members

<

of the media in connection with IPM's development of its Black
Rock Property. These disparaging statements were widely
disseminated and republished resulting in IPM's damage claim.

1PM also has a claim for special action because Messrs. Coggin
and Niermuth acted beyond their statutory authority. Under the
cloak of beiag official representatives and regulators of the
mining industry in the State of Arizona. Messrs. Coggin and
Niemuth have made statements which clearly disparaged and
maligned [EM. its directors, officers and shareholders. Itis
[PM's understanding that the mandate of the Department of Mines
is to run the Arizona Mineral Museum and to maintain archives
about mining. Additionally. IPM understands that neither the
Department ner any of its eniployees have any legal authonity to
regulate.review and/or comment on companies mining in the State.

IPM looks forward to the opportunity to have this matter
presented before a couit of law ir: the State of Arizona. IPM
fully expects to obtain a judicial determination that the
Department of Mines was without any authority over the mining
industry and that the statements made by Messrs. Coggin and
Niemuth about [PM's Black Rock property were untrue and
misleading.

(Un Behalf of the Board of Directors
Le Furlong. President and CEQ
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Desert Pacific Exploration

12475 Qverbrook Drive, Reno, Nevada, 88511, FAX(702)853-7014, Phone(702)853-7015

To: Nyal Niemuth

Fax: 602-255-3777

From: Herb Duerr

Fax: 702-853-7014

Date: April 30, 1897

Subject: IPMC

Number of Pages: 3

Nyal,

Here is the informaticn on IPMC consultants in Australia. | hope it is useful to you. | also heard that the
assayer for IPMC has quit. He might be worth talking to. t will send the number for Veamcombe when |

regceive it. Let me know what you hear on the assayer.

Good Luck with this thing!

Herb

10°d  FIBLESETELT+ 1443 D14100d 1¥3530 bTiTE L66T-BE-ddY



NORTH LIMITED

478 S% Kiida Road, Mcibourne, Vicloria 3604 A,C.N. 005 233 63
GPO Box 1903R, Melholine, Victoria 3001 Ph: (03) 8207 5244 Fax: (03) 9207 5036
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TECHNICAL SERVICES

T0

FAX NQ
FROM
DATE
COPYTO
REF/FILE

SUBJECT

FACSIMILE TRANSMISS]ON

—

i A/L/a_/ /(/,-.»:—/?*‘e.) F
¢ (00711-1) 702 825 2433
* Dava Hodson

2 May 1997

PAGES !incl this page) : 1

: o Julien & Vearncomoe

1 have not ztter

can find is:

npled to contact Prof, Vzarmcombe but the most recent contact address we

Juiian R Vearncornbe

Kay Cenlre for Strategic Minera) Deposits
Dept of Ceology & Geophysic

University of Westem Australiz

Ned.‘and§

Waest Australia 6009

Tal. (67) 9280 26 55

Fax: (61) 9380 1037

| hope this is of some uze
P

Best regards

(‘\ G ///
AT
== //

Davea Heodson
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NORTH LIMITED

476 St Kilda Road, Melbourne, Victoria 2004 AC.N. 005 233688 NORTH
GPO Box 1903R, Melbourne, Victoria 2001 Fh: (03) 9207 $244 Fax: @) 9407 5039 e
TECHNICAL SERVICES
l FACSIMILE TRANSMISSION I
TO +  Herb Duerr
FAX NO ; {(0011-1) 702 826 3433
FROM :  Dave Hodson
DATE - 21 April 1997
COPY TO
REF/FILE s PAGES (incl this page) : 2
SUBJECT - Reference checks

We have had very lithe success in tracing the cempanies as per your request.

Results so far.

Hawkeye Rescurces Pty: Incorporated in VW Austalia 1983, Seems to be a family
company owned by Bermard, Frances and Reuben Mountford. Principal business is
recorded as geologists. The annual reports appear 1o have been filed comrectly since
inception but we have no record of the business transacted. There is some type cf charge
registered in March 1886 by the hational Australia Bank. You would need to apply for a
“charges extract” te find out what this refers {o.

Creelmin & Associates - No reccrd found but we ¢id discover that R A.Creelman is 3
director of Gateway Mining NL. This company has traded under various names since 1857
and has changed hands often with shares belng suspended on several occasions. Since
November 1993 the company has carried out exploration on some small gold properties in
Queensiand but has a consistent record of operating losses.

Vearncombe&Associates - No record found but a Julian R Veameombe is a well known

academic currently with the Key Centre for Strategic Mineral Deposits,dept of geclogy,

All pages of this documment are mnfended i the neroed sddresses, are confidental and vy comtain kegally priviegad information.
mmwdmcf&mﬂmmww/h{mmmhbyamwﬂvmtmsddcem,&smw, ¥ you
A e e smaed woaeeny NazER Gftvice US DY teleDNOMe, then desvey the dasumant.
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University of W Australia. He has published = broad range of papers conceming many
types of mineralisation in Australia.
] don't think we czn easily discover more without more detailed information on what to look

for but please let me know if you have any spedific requasts to follow up.

Mesaba: The project revigw group determined that the Mesaba project is not of interest to
North. The grade of the crebody is not cutstanding and given the complax metaliurgy of
which we have little in-house knowledge it was teit that we have many mere attractive
prejects to pursue. Our view is that the pon's and gold are unfikely to be recovered in
payable quantijes and that the unit cost of production of copper and nickel would not be in
the lower haif of the cost curve, Hence the project does not meet our investment criteria

despite its size.
Sorry this fax izn't more positive but please don't hold it against met
Best regards

2

ave Hodson

Anmammmwmqumrmedadw,m,mwmxammmmmmtmm.
Thw eopying o cistribution of these gages of any Infomation they eomain, by anyone other than the addresses, i prohibied, i you
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April 2, 1997
INTERNATIONAL PRECIOUS METALS COR.  RATION

LATEST PRESS RELEASE

NASDAQ: IPMCF
CDN: IPMC

Recovery Demonstration Plant Acquired

Toronto, Ontario April 2, 1997 International Precious Metals Corporation & HA0TPME&#41 announced
today that it had purchased a mobile version of the processing plant used during the development of its
leach recovery process. IPM completed the plant acquisition from Friendship Metals, owner and operator
of the research and development facility where precious metals recovery testing had been conducted. The
plant will be placed into operation at the company's Goodyear, Arizona facility this week in order t0
accelerate and further optimize the recovery breakthrough for its Black Rock mineralization.

The plant has a capacity of 208888k o/hour and can process up o 3008m888% g of ore per day in
continuous mode, IPM's operation of the plant will allow the company to optimize the recovery process
and produce concentrate samples for product testing by domestic and offshore refiners. Additionally, the
recovery of precious metals from larger sample sizes inherently produces more reliable results than assays

of standard 304 gram &ss5(0 03 QuiiPicg M samples.

Lastly, IPM announced that Behre Dolbear & Company Inc. has commenced the next phase of analysis of
Black Rock mineralization, This analysis will include the utilization of independent samples and ultimately
the application of the precious metals recovery process to these independent samples. This phase is part
of the ongoing development of the Black Rock property.

On Behalf of the Board of Directors

Le Furlong, President and CEO&#40signature not available on Internet&#41

ISSUED AND OUTSTANDING CAPITAL 16, 759,407




INTERNATIONAL PRECIOUS METALS CORPORATION
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INTERNET PRESIDENT’S MESSAGE

Spning 1997 www.ipmcf.com

A very happy Spring Season to All. Let me give you s SNAPSHOT of whers IPM 1s nght now!

PROCESSING TESTS FOR PRECIOUS METALS:

Independent mineral processing consultants that wers engaged by IPM on 18 December to test the proposed
leach racovery procedures across bench scale, mini-plant scale and pilot scale have completed their work. Somge
delays were experienced resulting from the need for the R&D 13b to install a vibratory mill before the final large
tests could be run, they have proved beneficial. I can report that copcentrates have been dispatched to precious
metal sefiners for their assessment, assay and comment regarding the appropnatensss of the concentrate for
their refining schematics, Friendship Metals, owners and operators of the mineral processing facility, will
present their summary of all the testing parameters 10 IPM by mid April. The refiners often take more than four
weeks to report their preliminary findings, & communication we eagerly await

NEW MEMBERS OF THE TECHNICAL TEAM:

Dr. Samuel Shaw [1] joined [PM's Technical Team as Vice President Engineering Services on 1 April 1997, he
will be located at Corporste Headquarters in Phoenix. Dr. Shaw brings 44 years of mining, engineering and
mineral recovery experience to [PM's professional base D, Shaw was formerly a Senior Consultant to Behre
Dolbear and was BD's Project Leader to IPM for a 16-month period in 1994/95, As you will recall from the
press releases of June 1995, Dr. Shaw himself performed leach extraction tests upon BRX material utilizing 8
chloride method developed by Paul Mentzer, VP Technical Services.

Eric Phillips, B Sc¢. M.Sc. Mechanical Engineering graduate 1996 Purdue University joined IPM's Technical
Team on 1 March 1997, and also works from the Phoenix Ofiice. IPM will utilize Enc's technical background
in process design engineenng.

CORPORATE COMMENTS

ROLLER COASTER:

While the leach recovery progrem on BRX ore continuss to return gold grades at the 250 kg size with no
diminution of the previously reported recovery grades (being 0.23+ oz/ton gold), the marketplace has treated
JPM's share pnce with absurd movements. This market activity bears no relationship to the fundamental
sconomic viability of the BRX Project and IPM. It is frustrating to Directors and Management alike that the
Company is subjected to such share price volatility when we couldn't be happier with our logical and
methodical progression to bring BRX into production.



. much press space seems to be filled with different players applying entirely different methods of assay
detenminations from that of the criginal discoverer, a comparison of likening apples to oranges. Let's be fair.
Unless there is a deliberate hatchest job being appliad for other reasons fo these industry colleagues, valid

comparisons will require following similar mineral recoverability protocols, not some other measuring stick.

Consultants 1o the mining industry take on a great variety of professional forms. The most common ussge of a
consultant is to supplement existing expertise in order to perform specifie programs beyond the capabilities of
the existing professional staff. Another role of mining industry consuliants is that of technical auditing.
Technical auditing by an independent recognized mining industry constltanit is not much different than
employing one of the ‘Big 6 (or 8) financial auditing compaises 1o report the financial health of & company.
Technical auditing is an absclute necessity when 2 mining company wishes to raise funds from banks, lending
institutions of sharcholders. The most common auditing jobs are ore reserve confirmations, independent
feasibility studies and mining /recovery related verifications. It is in this fechnical auditing role that IPM has
routinely sought the services of Behre Dolbear & Company Inc., founded over 80 years ago. Positive findings
by Behre Dolbear for their clients routinely have enabled such clients to raise debt and equity loans that furnish
the capital for development and ultimately production to take place. Other consulting firms may specialize in
mining engineering, process/extractive metallurgy, plant cstimation and construction, and environmental
engineering to a project, just to name a few technical fields.

IPM welcomes the respected industry-wide practice of appointing and utilizing independent technical
consultants. Through this process, forward progress is achieved, ultimately to production In IPM's case we
-\ chose o appoint the very best mining consultants in the USA the prominent, Behre Dolbear & Co., Inc. Sure,
.. - they =re tough and rigorous, but IPM has every faith in its own technical abilifies, abilities that will stnd up to
such examination. And to #nsure that our shareholders recsive the most accurate information possible, IPM will
continue fo utlize the services of the finest independent laboratories and mining professionals.

CLOSING REMARKS

IPM has also outgrown its original Tempe offics and will move into new Corporate Hesdquarters on 1 May.
The new address will be in Phoenix, located about 2 mules from the Phoenix $ky Harbor Airport.

I expect the weeks of Apnl/early May to be a watershed for the Company. All of the 'zhickens' {so to speak)
sheuld come home to roost. We anticipate refiners will report on the initial pilot plant concentrate slupments, }
remarks from Behre Dolbear's consultant metallurgist who is prasently avaluating our recovery processes, and J
completion of the inital 28 dnll hole program surrounding BRX,

My team and [ have every confidence in the recovery process. As an outgrowth of the scientific advancements
from the recovery process, we also gained a viable assay procedure. We are poised and on track to complete all
those program cutline iterns [ have set out in my sxpectations for 1957.

Best regards,

Lee Furlong

()
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WHERE THE NEGATIVES COME FROM:

Four negative forces are easily identified:
¢ Professional short traders/brokers
They profit by utilizing misinformation, rumors and innucndoes often through the madia

¢ Uninformed and malicious remarks
Attributed to Arizona State employees and unknowladgeable industry zources

» The shattering of confidence for emerging gold companies
Particularly 1n view of the supposed circumstances of BRE-X, Delgratia, elc...

e Attacks upon the veracity of independent third party consultants

Before I share with you my views concerning the negative items identified above, lot me clearly state that it's
"business and progress as normal” at IPM. We have 2 goal %0 place into production one or more precious metal
mines af the BRX site 23 soon as possible. We are accelerating our programs to accomplish this goal. Sure,
outside events not of our choosing are uncomfortable, but do not divert us a single microsecond from our tasks,

MY PERSONAL VIEWS:

\_.. By all means, we need a free and open market place for share trading. It is a shame, however, that a few
- oY P 4 2 A ’

unsavory manipulators can affect a company’s share price. Shareholders are the persons who suffer adversely
from such activity, taking it to mean that there is something fundamentally amiss — in [PM's case that simply
1s not frue,

Certain State employees in Arizona appear to be continuing thew stock rarket advisory aenvities. It is
inconceivable that the State employees who pass such judgment on [PM and other companies are so ignorant
and uninformed concerning modern exploration methodologies and new advancements in recovery. Despite the
fact that Arizona is such a great mining state, the burzaucrats concerned reveal a ‘'stone age' and backward
mentality which serves to actively discourage any new explorer from venturing into Arizona, lest they be
subjected to ridicule. [PM and tts management have suffered assaults upon their credibility from them for 3
years now and are heartily sick of it [PM will continue its precious metal mines development, nowever, we
have no choice at this time but to explore all legal and pelitical avenues to remedy the dissemination of
misinformation from certain State employees who are simply wrong, scientifically and ethically.

CURRENT MINING INDUSTRY ENVIRONMENT

Oranges, apples and hatchet jobs related to other mining companies. Undeniably, the ultimate test of viability of
an orebody is how much is realized from product sales from such orzs. Following along from that basic concept,
then, should be the most important fundamental of all, the recovery methodology applied to the ore from which
the sales product 1s produced, the measure of recoverability. Okay, then, if common recovery/extraction
methodologies were routinely applied to drill intersections comprising an orebody as a way of placing 'values or
mumbers' for the drill intersection volumes, the explorer has already usable assay numbers which measure the
~'RECOVERABLE metal from that intersection volume. Application of any other agsay method then, which is
NOT A MEASURE OF RECOVERABILITY, is a bit redundant. Aside from any potential sampling ¢rror,
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THANK YOU FOR YOUR INQUIRY

WE ARE PLEASED TO ENCLOSE
THE INFORMATION YOU REQUESTED CONCERNING

INTERNATIONAL PRECIOUS METALS CORPORATION

The information provided within has been prepared by International Precious Metals Corporation. The company believes
it to be reliable, however, it does not guarantee iis accuracy or completeness. Delivery of this information shall not be
deemed to be or constitute an offer to sell nor a solicitation to buy any securities of International Precious Metals
Corporation and is for informational purposes only.



EXECUTIVE SUMMARY MARCH 1997

CORPORATE INFORMATION

USA TRADED: NASDAQ
SYMBOL:; IPMCF
CANADA TRADED: CDN
SYMBOL IPMC
OVERVIEW

International Precious Metals (IPM) is an Ontario, Canada
registered international Exploration Company with
operational headquarters in Phoenix, Arizona.

The company currently has five properties in various
stages of mining progress. Four of the properties are in
Canada and one in the U.S. Although each property is
appealing on its own economic merits, the company has
deferred any decisions regarding advancement of its
Canadian holdings. This is due to the commitment IPM
has made to its U.S. project known as BRX.

Over the last three years IPM has focused its resources on
its prospect located ninety miles west of Phoenix. Based
on the convincing technical evidence amassed during two
years of exploration, and results indicating a large
precious metals geochemical anomaly, the company was
convinced of the potential value of the BRX asset. It has
assigned the highest priority to moving the project
forward to production.

CURRENT DEVELOPMENTS

Consistent with mining parameters IPM set out six grids

MANAGEMENT

VLR (LEE) FURLONG, PRESIDENT & CEO
GEOPHYSICIST

ALAN DOYLE, CHAIRMAN OF THE BOARD
GEOLOGIST/MERCHANT BANKER

DAVID KORNHAUSER, SECRETARY
ATTORNEY

BILL ALLRED, TREASURER & CFO
CPA

PAUL MENTZER, VP OPERATIONS
EARTH SCIENTIST

MANUALS: STANDARD & POOR’S & CA
SHARES ISSUED: 16,759,407
SHARES IN FLOAT: 8,000,000

RECENT PRICE: $4.00 to $5.00

in the basin area of BRX, each grid l-sq/km. The
company completed a resource-drilling program on the
first grid in December 1995. The program was targeted to
test the heart of the anomaly and covered the square
kilometer to a depth of 30 meters or about 100 feet. The
objective of the drill program was to measure the BRX
mineralization and to define a precious metals resource.
By April of 1996 IPM had announced the results from
over 6,000 gold and platinum assays. Moreover, early in
February 1996 the company discovered the primary
source rocks for the precious metals on BRX. Subsequent
structural geology investigations identified and confirmed
primary gold and platinum in a host-rock environment.
IPM plans to expand its drill program over the total six
square kilometer area of the original grids and perform
deeper exploration on them and the source rock.

Metallurgical evaluation to identify methods of improving
and ultimately optimizing metal recovery has received the
highest technical priority. In December of 1996 IPM
announced that a private research facility, that had been
commissioned by the company, had made a breakthrough
in recovery technology. Tests from bench up to bulk scale
began on December 16, 1996 to confirm the recovery
results.

FOR FURTHER INFORMATION:

INTERNATIONAL PRECIOUS METALS CORPORATION
4625 S. ASH AVE., SUITE J-1
TEMPE, AZ 85282

INFORMATION LINE: 800 482 6429
FaX: 602 413 9716

WORLD WIDE WEB:
http://www.ipmcf.com
email: mag@ipmcf.com



INTERNATIONAL PRECIOUS METALS CORPORATION

PRESS RELEASE
NASDAQ: IPMCF CDN: IPMC

Precious Metals Recovery P'rogram Nears Completion

Drill Programs to Begin This Month

Toronto, Ontario March 11, 1997 -- International Precious Metals Corporation (IPM) announced today
that the independent research facility conducting its precious metals recovery program has reported that
assays from bulk sample sizes of 250 kilograms show no degradation of gold recovery. The program
was initiated on December 19, 1996 to test BRX (Black Rock Extended) samples from 150 grams to
bulk samples of 500 kilograms utilizing leach processes. The research facility expects to complete its
pilot plant testing of the 500 kilogram samples by March 14, 1997. To date, all of IPM’s research work
and laboratory analysis has been conducted independently.

Based on the data generated from the pilot plant program, on March 17, 1997, IPM will tum over to
Behre Dolbear & Co., Inc. the recovery process procedures for their independent review/evaluation that
IPM’s leaching procedures are an effective recovery process.

IPM also announced that on March 17, 1997 it will commence a 28-hole drill program comprised of
2,600 meters of reverse circulation drilling to bedrock. Spacing will be at 1,000-meter centers
surrounding the original 1-sq/km drill grid. The objective of this drill program is to test mineralization in
the 8-sq/kms surrounding the grid in order to help further define the extent of the precious metals
anomaly.

* * *
FOR MORE INFORMATION CONTACT: ISSUED AND OUTSTANDING CAPITAL 16,759,407
Operations Office: Registered Office:
4625 S. Ash Ave., Suite J-1 390 Bay Street, Suite 502
Tempe, AZ 85282 Toronto, ON M5H 2Y2
Phone: 1 800 482 6429 Fax: 602 413 9716 Phone: 416 368 1489 Fax: 416 368 5454

Internet Site: www.ipmcf.com
e-mail: mag@ipmcf.com



INTERNATIONAL PRECIOUS METALS CORPORATION

PRESS RELEASE
NASDAQ: IPMCF CDN: IPMC

IPM Acquires 100% Ownership of BRX Property

Receives US $4.79 Million from Warrants

Toronto, March 6, 1997 -- International Precious Metals Corporation (IPM) announced today that it had
signed a letter of intent to acquire the balance of ownership of its Arizona BRX (Black Rock Extended)
property from Phoenix International Mining Inc. (Phoenix). The letter of intent provides that IPM will
pay an aggregate of US $27,000,000 to Phoenix on or before July 15, 1997, consisting of 1 million
common shares and $17,000,000 in cash. The 1 million common shares will be subject to an escrow
agreement to be executed by IPM and Phoenix. The completion of the transaction is conditional upon
approval of same by the boards of directors of both companies as well as the execution of a more formal
acquisition agreement.

Additionally, the company reported that 1.7 million warrants at US $2.82 expiring February 23, 1997
were fully exercised. Proceeds from the warrants amounting to US $4.79 million leaves the company
well financed to complete all scheduled drilling and mining development of BRX for 1997, including
the pre-feasibility study.

The company is also delighted to announce that Dr. Samuel Shaw III, Mining Engineer, is joining the
IPM management team. Dr. Shaw has over 40 years experience in the mining industry and was a senior
consultant with Behre Dolbear & Co., Inc. prior to his retirement in 1996. During his tenure he served as
Behre Dolbear’s Project Leader to IPM for 15 months. Dr. Shaw personally replicated the first
successful leaching research undertaken by IPM — that work has now progressed to successful
recovery.

Dr. Shaw brings to IPM his expertise in project economics, capital and operating costing, open pit and
underground mining, engineering and reserve calculation. He is a notable addition to the company’s
senior technical staff.

* * *
FOR MORE INFORMATION CONTACT: ISSUED AND OUTSTANDING CAPITAL 16,759,407
Operations Office: Registered Office:
4625 S. Ash Ave., Suite J-1 390 Bay Street, Suite 502
Tempe, AZ 85282 Toronto, ON M5H 2Y2
Phone: 1 800 482 6429 Fax: 602 413 9716 Phone: 416 368 1489 Fax: 416 368 5454

Internet Site: www.ipmcf.com
e-mail: mag@ipmcf.com



INTERNATIONAL PRECIOUS METALS CORPORATION

PRESS RELEASE

NASDAQ: IPMCF CDN: IPMC

Recovery Test Program — Progress Report

Toronto, February 13, 1997 -- International Precious Metals Corporation (IPM) announced today that
the bulk sample recovery program, currently underway at an independent research facility, revealed that
additional precious metals liberation is likely to be achieved by the application of a finer particle grind. It
was at the scale-up stage to the 250-kilogram tests, that the research lab recognized possible increases in
recovery (beneficiation) after performing confirmation tests. Consistent with their program, the research
lab recommended and requested a program extension of three weeks to provide adequate time for the
delivery and installation of the high efficiency pulverization equipment required to accomplish the
additional economic benefit. In response the company requested the speediest delivery of the equipment
necessary to implement the process modifications.

In its weekly summary to IPM the lab also reported a very favorable outcome on the final mid-sized
samples of 30 kilograms, achieving 0.25+ oz/ton gold recovery, the same as the 150 gram bench scale
tests. This completes the first phase test reports.

In order to include the additional precious metals recovery into the defined resource calculations, IPM
has approved the lab’s request for the extension. Accordingly, the company has instructed its mining
engineering consultants, Behre Dolbear & Co., Inc., to plan for their bulk sample tests during the week of
March 11", Additionally, IPM has asked Behre Dolbear to begin a two-phase program to determine the
mining costs for its BRX (Black Rock Exploration) project. The basis for the studies is the first 1-sq/km
grid that was drilled to a depth of 30 meters. The studies include an ‘Order of Cost Estimate’ and a more
detailed, ‘Preliminary Engineering Report for Mining BRX".

FOR MORE INFORMATION CONTACT:

Operations Office: Registered Office:
4625 S. Ash Ave., Suite J-1 390 Bay Street, Suite 502
Tempe, AZ 85282 Toronto, ON MS5H 2Y2
Phone: 1 800 482 6429 Fax: 602 413 9716 : Phone: 416 368 1489 Fax: 416 368 5454

Internet Site: http://www.ipmcf.com
e-mail: mag@ipmcf.com



INTERNATIONAL PRECIOUS METALS CORPORATION

PRESS RELEASE

NASDAQ: IPMCF CDN: IPMC

Recovery Test Program Advances to Pilot Plant Scale

Toronto, February 4, 1997 -- International Precious Metals Corporation (IPM) announced today that the
research facility contracted to perform all precious metals recovery test work has completed their bench
and mid-volume batch phases. The test program reported on December 19, 1996 has successfully
progressed from the 150 gram bench phase through the 10 and 22 kilogram batch phase, and now moves
to the bulk test pilot plant. The assay returns from these phases indicate no degradation of recovery from
previously announced results of 0.25+ oz/ton gold. As a result of the consistency of gold recoveries,
IPM has moved the test program forward on schedule to bulk samples of approximately 250 to 500
kilograms. The tests will be performed independently utilizing a $3 million bulk test pilot plant. The
facility was specifically designed for the processing of ores under highly controlled conditions,
providing for the fine-tuning and optimization of the recovery process.

IPM and the research facility expect the current round of pilot scale testing to be completed around mid-
February. Behre Dolbear & Co., Inc., IPM’s mining engineering consultants, in the normal course of
their responsibilities, has been instructed to secure a suite of new BRX bulk samples for delivery to the
pilot plant facility during the week of February 17", Bulk sample process procedures for precious metals
recovery will then recommence with Behre Dolbear monitoring.

FOR MORE INFORMATION CONTACT:

Operations Office: Registered Office:
4625 S. Ash Ave., Suite J-1 390 Bay Street, Suite 502
Tempe, AZ 85282 Toronto, ON MS5H 2Y2
Phone: 1 800 482 6429 Fax: 602 413 9716 Phone: 416 368 1489 Fax: 416 368 5454

Internet Site: http://www.ipmcf.com
e-mail: mag@ipmcf.com
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INTERNET PRESIDENT’S MESSAGE

December 1996 www.ipmcf.com

I am proud to say that today, IPM issued the most important press release of its corporate life.

In this edition of the President's Message I want to elaborate upon the press release and its impact on IPM as an emerging mining
house and the company's shareholders.

Sustained Technical Efforts

The sustained technical efforts of the last 18 months have paid off (and paid off big-time). Along this 18 month path we
encountered many roadblocks, unjust criticisms and wonderment as to 'why' I and my technical colleague, Paul Mentzer, persisted
with recovery and assay research for the BRX Property. I'll tell you why we persisted.....from the very beginning of our
exploration efforts at BRX (November 1993), we believed that the scientific ‘evidence’ for the viable presence of gold and the
Platinum Group Elements was overwhelming. What is more vindicating is that the assay numbers reported at that time are
surprisingly similar to those we are now achieving from recovery.

Breakthrough!

Our breakthrough is the result of our persistence with leaching BRX material as a road to confirming and evidencing that the
economic recovery of precious metals is possible. The chloride leach process IPM developed 14 months ago (verified by an
independent party) was a necessary first step in understanding what type of leach is most effective on BRX material. From looking
at the new recovery numbers, which average more than 0.25 oz/ton gold valued at $92 per ton, you can understand why IPM had
elected NOT to proceed with exploitation of BRX based upon the then average demonstrable gold recovery of 0.04 oz/ton valued
at $15 per ton -- when compared the announced results are 6X greater. We have not even begun to discuss the platinum group of
metals that are also present in the BRX material because we haven't finished our exhaustive cross laboratory assay verification
tests for platinum. IPM holds itself as its best critic and we only state and release when we have substantiated proof and evidence.

Profound Effect

The effects upon IPM are going to be profound. I have a small amount of precious metal product (a concentrate) on my desk in
front of me from the most recent recovery work performed on BRX material. This small amount of product from the bench scale
work will grow IPM into a mighty mining house -- a mining house not heavily involved in some foreign land with questionable
local ethics or instability, but in a State well-noted for its mining activities. Probably a better word than profound is 'enable'. The
recovery breakthrough is the step that will enable the company to bring the BRX property to production - the exploitation of this
resource may permanently change the face of mining. Please refer to my November message.....although we only have five
additional one square kilometer grids surveyed, the total geochemical anomalous area of gold and platinum is about 23 sq./km.
Maybe the most profound aspect is the potential size of BRX.

IPM Commences Pilot Scale Test Program as a Prelude to Full Development and Production

It sure has. A private research lab was commissioned to begin recovery scale-up on December 16, 1996. This activity should take
about 8 weeks to complete. At the completion of this phase it is probable that IPM will engage the pilot facility for further bulk
studies with the objective of fine tuning all the physical and chemical aspects of the recovery systems. I anticipate establishing
design parameters for full scale production size plants. A wonderful side benefit will be the gold + platinum concentrate we'll have
to sell to refiners soon.

My management team and I fully realize the tasks ahead, both technical and corporate, to move BRX into full development and
production. We will be strengthening our technical abilities still further and building a base of hands-on mining professionals while
at the same time creating a formidable corporation appropriate to the mining industry.

The 'fun' has only just begun.
Lee Furlong



INTERNATIONAL PRECIOUS METALS CORPORATION

PRESS RELEASE
NASDAQ: IPMCF CDN: IPMC

IPM Commences Pilot Scale Test Program

Toronto, December 19, 1996 -- International Precious Metals Corporation (IPM) announced today that, based on
successful bench scale tests for gold and platinum, it has begun a scaled up pilot plant test program. Samples
recovered from its leach process were assayed by two independent laboratories, one Canadian based and the other
U.S. based. The gold assay results were reported as follows:

November 1996 Leach Results
Lab A Lab B
Sample No. 0z./ton grams/tonne oz./ton grams/tonne
111 0.312 10.69 0.266 9.13
118 0.312 10.69 0.272 9.33
147 0.228 7.82 0.189 6.48
158 0.363 12.43 0.309 10.59
201 0.270 9.26 0.237 8.11
207 0.298 10.20 0.266 9.13

The samples selected are representative samples from six of the 121 holes drilled by IPM earlier this year on the
first of six 1 square kilometer BRX grids. The original grid of 121 drill holes to 30 meters depth (100 feet) tested
50 million tons of BRX (Black Rock Extended) material. The above samples are representative of the entire hole
from the locations detailed in the accompanying diagram on page 2. These results contrast with the results obtained
by IPM earlier in 1996 largely due to a breakthrough in assaying of the material. The previous results were
obtained via a leaching process that by its very nature failed to produce total material values but rather a minimal
recoverable number. These new results are both higher and reproducible, with a very high degree of correlation.

March 1996 Leach Results
Averages on Holes

Sample No. oz./ton grams/tonne
111 0.068 2.33
118 0.057 1.95
147 0.068 2.33
158 0.042 1.44
201 0.037 1.27
207 0.046 1.58

The significance of these greatly improved recovery values is profound for IPM — it breaks an eighteen month
technical log-jam and enables the company to carry out assaying with a high degree of confidence, thus

continued



allowing for the work on recovery wchniques to be advanced at a greater rate. 1ue company’s sustained technical
effort produced the breakthrough, substantiating the recovery of significant amounts of physical gold as
demonstrated by the comparison of results. Platinum results from these same bench scale tests are awaiting returns
of verification assays.

IPM will be able to apply the bench scale of this leach process as a routine assay procedure for most future BRX
work, as well as specific check assaying on the original grid samples. This should enable IPM to bring the 1 square
kilometer grid to resource status in the first half of 1997. Drilling will also commence on the five additional grids as
previously outlined in the company’s regional exploration program in 1995. Results from the five grids will then be
incorporated with the existing results from the original grid in order to determine the overall scale of the BRX
project during 1997. Additionally, exploration drill holes from the primary source material (hard rock) of up to 150
meters in depth and hard-rock core samples previously obtained during the 1996 diamond drilling program will also
be tested for recovery.

On December 16™ IPM instructed an independent laboratory to initiate a scaled-up recovery test program. First
stage testing will start with 50 pound samples and in the second stage will move up to 1,000 pound samples in a
pilot scale facility. This round of pilot scale testing should take approximately eight weeks to complete. During the
normal course of the small scale and pilot scale tests, IPM’s mining consultants Behre Dolbear & Co., Inc. will
continue their participation as an integral part of the program. The precious metal products from the pilot scale
tests will be evaluated by refiners who have already tested samples from the bench scale program and have
expressed interest in purchasing the precious metal concentrates.

The company believes it is now in a very good position to advance the BRX project to a resource status during the
first half of 1997 utilizing the existing BRX grid and the additional five that IPM plans to drill in order to augment
the overall resource status. Proceeds from warrants that have been exercised and those that the company expects to
be exercised will provide the funding for this work.
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of bulk samples used in recovery testing
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INTERNATIONAL PRECIOUS METALS CORPORATION

To IPM SHAREHOLDERS: MY VIEW FOR 1997

FROM: LEE FURLONG

It is heartening to see the market’s reaction to IPM’s 19 December Press Release; a
firming of the share price, no hysterics, and lots of investors correctly doing their ‘due
diligence’. The last thing I wanted to see was some wild market ride.

The 19 December release was designed to inform shareholders, in a timely fashion, that
IPM had made and is continuing to make, significant metallurgical advancements on
BRX ore. Gold recovery with this advancement has increased by a factor of six times, as
compared with analysis we reported in March of 1996. Besides metal in hand,
confirmation from U.S. and Canadian laboratories convinced us that a metallurgical
breakthrough had been achieved.

So far, IPM has only reported gold values from the recovery work, but followers of IPM
will recall that platinum and other precious metal assays have been reported by the
Company during the past 3 years. The Company is in receipt of preliminary platinum
group metal (PGM) assays, however, we will not report them publicly until IPM is
convinced by the weight of the evidence (we being our toughest critics).

It is probably true that the metallurgical advances now being realized at the BRX
Property may engender an entirely new precious metal development and mining
segment—changing the mining landscape (and mind-sets) forever. There is no more
compelling argument to make this statement than being able to hold the recovered
precious metals from BRX in your hand.

Recovery work to date has concentrated upon 87.5 gram samples (3 assay tons) and 145.8
gram (5 assay tons) samples for a total in excess of 300 individual tests. As announced in
the press release of 19 December up-scaling has begun with sample sizes beginning with
500 grams (1/2 kg) to 20 kg in the first 4 weeks, thence increasing to the pilot plant
facility at 500 kg per test. Early assay returns from the initial scale-up tests show results
comparable with those we have reported. The eight week recovery program should set the
metallurgical recovery parameters required for full scale production. The 500 kg size pilot
tests will likely continue for a few additional weeks to assure that the final metal product
fits the purchasing refiners requirements.



As 1 advised, an assay procedure is also the welcome outgrowth of the recovery
advancement. This simple and quick assay procedure will enable the assay of more than
the 3,000 sample backlog. From the completed resultant assays the final calculation of the
value of the 1 sq/km grid (the measured resource)can be determined. Then progress with
the drilling and assay of the other 5 grids, which have already been surveyed, will begin.

This drill program will take most of 1997 to complete. At the same time, the design of the
recovery plant will be firmed up, thence construction of the plant can be initiated and on
site erection begun. Simultaneously, water permits and operating permits will be obtained
and operating infrastructure installed. 1997 will be a year of mine development.

HERE’S WHERE I SEE IPM BY THE END OF 1997:

¢ assays of platinum will be substantiated by independent labs. (reported early in the
year)

bulk samples up to 500 kg will be processed under the pilot recovery program
preliminary sales of pilot plant product to refiners

recovery plant designs firmed up

initial 1 sq/km grid defined as a measured resource

pre-feasibility work-up completed

drilling, assay and resource definition programs continued

final feasibility study confirming mining and recovery processes

® & & ¢ ¢ o ¢ o

BRX site infrastructure established (connection of power, water, phone to site office
and camp

4

Operating permit application

¢ plant construction commenced

¢ necessary corporate infrastructure installed to manage the demands of development
activity

¢ installation of initial plant and mining plan commenced at the BRX site

As I spend my Christmas Holiday with my family and friends, I extend my good wishes
for a Joyous and Prosperous 1997 to you and yours.

Lee Furlong
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In July 1996, Dgyle Capital Partners has indicated that that thsy will consider taking up any
shortfall to the t renouncable rights and options isgue, This is sub_)ect to the company
entering into AR pgreeTREnt t0 2CqUire an option 10 earn a 75% imerest in pmmmcs located in
the "Carrizal A!zb" area whirh is located in Chile.

04/12/56: D!RECTORAT" Effective 28/11/1998, A. Doyle resigned as a du'cctor of the
company. , ,
| |

20/11/96: DR&CIORATE Effective 15/11/1996, A. Doyls was appomnted & dn'ecmr of the
company. J.D. Topxms resigned as a directar of the company,

|
|
I
|
|

31/10/96: QUARTERLY REPORT: ACTIVITIES AND CASHFLOW FOR SEPTEMBER
QUARTER 1 | - Exploration & Evaluation Expenditure: $263,000; Cash 2t End of Qum:
$638,000. Corpomte Rights issue was finalised during the qr with the shnm’.an being placed
o chients of Doyle Capita] Parmers Pty Led, Chile: Concluded an agreement for the
acquisition of 75% in Carrizsl Alto. Philippines: Continued effort to resolve its ordcﬂy
withdrawal from activities in the Philippines.

16/10/96: PLACEMENT & OPTIONS OVER MINING LEASES: The company wishes to
advise that M aham.i with attached 30/06/2000 options at 5 cents have been placed with
clieres of Doy Capxm}Parmwmcﬁooow I‘ncpurposeofu\cplacemzmisto
provide funds f o workmg capital, &

03/07/96: C RENCUNCEABLE ISSUE & PROPOSED ACQUISITION IN
CHILE: Doyle ital Partners has indicated that that they will consider takmg,up any
shortfall to the cusrent rencuncable rights and options issue. This is SLbjeC! w the company
enrering into an, agreement 1o acquire an option {C eam a 75% interest in mpc.mcs located in
the *Carrizal Allo" area which is located in Chile.
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In July 1996, D@yla Capital Partrers has indicated that that they will consider taking up any
shortfall to the cl‘um:n? renouncable rights and options issue. This is subject to the company
entering into anagreeTRent 10 acquire an option 10 earn a 73% interest n rxopmcs locatzd in
the "Carrizal Aiio" arce which is located in Chile. -

I ;
04/12/96: DEE?TORA‘H& Effsctive 28/11/1996, A. Doyle resignsd a8 a director of the
company. i '

|

‘ i
20/11/96: DIRKTORA‘I‘E. Effective 15/11/1996, A, Doyle was appointed a dzrector of the
company. J.ID. Eophns resigrad as a director of the company. .

31/10/96: QU l\.IRTERLY REPORT: ACTIVITIES AND CASHFLOW FOR SEPTEMBER
QUARTER 1966 Exploration & Evaluation Expenditure; $263,000; Cash at End of Qe
$£638,000. Cce'pczrate Rights issue was finalised during the g with the shortfall being placed
to clients of Doyle Capital Partners Pty Ltd. Chile: Concluded an agreement for the
acquisition of 75% it Carrizal Alte. Fhilippines: Continued effort to zesolve its ozdm‘ly
withdrawal fmu%\ activities in the Philippines,

16/10/96: PLACEMENT & OFTIONS OVER MINING LEASES: The company wishes to
advise that 8M shares with attached 30/C6/2000 options at 5 cents have been placed with
clients ochy!eCap'zal Partners to raise $400,000. The purpose of the placcmamtszo
provide funds for working capital.

|

03/07/96: CURRENT RENOUNCEABLE ISSUE & FROPOSED ACQUISI’HON IN
CHILE: Doyle Capml Partmers has indicated thas thst they will consider takmg up any
shortfall to the cm'em rencwmeable rights aud options issue, This is subject to the company
entering into ar1 agresmeTt 10 ACqUire an option to earn 2 75% interest in pmgeme.s lccawd in
the "Carrizal Alto"mwhxhxslwwd in Chile.

G&/10/93: SL'B$TANTU\L SHAREMOLDER: Doyl Financial Consulting Gmup?ty B
hecame a substdntial shareholder in the company or: 05/G2/95 with a re!cvam interest in the
issued ord share capital of 3,300,000 ord shares (8.94%). i

25/08/25: SHARE AND OPTION PLACEMENT: The Company announced zbe placemem of
3.8M shares and 3.8M artaching options at 12c each. The securitics are to be placed with
Doyle Fmanczai Consulting Group P/L and the funds used to make 2 loan to Mm!scamh NL.
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21 February 1997

- Mr D Cullen
Australian Stock Exchange
Stock Exchange Plaza
2 The Esplanade
PERTH WA 6000

Dear Sir
CHILE MINERA NL ACN 009 121 644 (Administrators Appointed) ;

I write to advise that dn 19 February 1997:

| {

1 |
1) Christopher Bdrry Murphy resigned as the Company Secretary. ?

i1) The Board of Directors appointed Luigi Evangeliste a3 the Company Secf;etary. -

If you have any queries please contact Cliff Rocke at this office.

Yours faithfully i

EN J HALSE -

Administrator of

Chile Minera NL 5
|
|

'

FERRIER HOTGSON (WA) PARTNERS GROUP QFFICES INTETRNATIONAL annNA‘i'rqﬂ;é;L AFFILIATES
LEVEL 14 26 ST GEORGE'S TERRACE GARRY TREVOR ADELAIDE NEWCATTLE OFFICES : [ UK BUCRHLER PHILUPS & OO
VERTH Wa 6000 AUSTRALA ALDENHALSE SRISEANE PERTH © AUCKLAND i USA KAHN QONSULTING INC,
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FERRIER HODGSON

CHARTERED ACCOUNTANTS

26 February 1997

The Listing Manager .
Australian Stock Exchange Linited
2 The Esplanade

PERTH WA 6000

Dear Sir

CHILE MINERA NL ACN 009 121 644 {Administrators Appointed)
Announcement

This is a joint annougcerment made by the duly appointed Administrators of the Company, Messts ©
Alden Halse and Garry Trevor of Ferrier Hodgson snd Mr Derek Clauson the duly appoimed
Chairman of the new Board of Directors of Chile Minera NL. This announcement is made ©
form the market of the curvent state of corporate affairs of Chile Minera NL.:

i ‘ ’
1. On 16 Jamuary 1997 the then Board of Directors of the Company resolved to mppoint
Messrs Alden Halse and Gany Trever of Ferrier Hodgson a3 Adminiztrators to the

Company. .,

The listing of the Compawy’s securities was suspeaded fom the Ex.ichangb prior to the
appointment|of the administrators. - ' .
|

(8]

3. On 7 Februdry 1997 at a duly convened ex‘.raordizﬁary general meeting of shareholders of
the Compatly it was fesolved to remove the existing Directors 83 Directors of the

Company arld to appoint the following persons to the Board: !
" |

Mr Derek G Clauson

Mr Edwia W Clarke

Mr Adrian J Kapel

Mr James R Rainey

Mr Ross F Reiger
FERRIER HODGYON (Wa) PARTNEES CROVP OFFICH TNTIRRATIONAL m%}m AFTOATS
ey | S fEm me G, S

. . 1TE AL S8 ek MARTIN JONTS CANEERBA gom-woqums
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FERRIER HODGSON
|

4. The new Bo!ard i3 acﬁ;dy coopem‘tmg with the administrators with a wew 297 swmng the
Comparry’s la.ssets, clearing the existing creditors of the Company and promoting the
Company's |futur To this end, reprasentatives of the Company and the
Adn'umstrmm are visiting Santlago to progress the Company's Chilean interssts, The
Administrators have commaenced negotiations with respest to & Deed of Ccmpany
Arrangement designed such that all proven admitted creditors in the, Administration wil
be repaid in i .

s The new Board of the Company has also resolved that upon and wb;ecttothetemﬂnanon
of the Admjlmstratwn, and confirmation of the securement of the Compan:fs nghts to
certain tenements ia Chile which the Companyhasbmpmwmgmthepast, a capital
raisngbngofanunﬁmﬁmpro ratsnghzsmamuhewusbitobem:plmwmw
co-incide with an application to the exchange for the lifting ofzhamspmcnoftbcmmg
of the Company's scouritiss. |

Further anncuncements will be made as matters progress. -

Yours faithfully . ;
| é
JA- - . o
ALDEN HALSE | DEREK USON
Administratar of Chairman of Du'dctors of
Chile Minera NL Chilg Minera NL

(Administrators Appozmed)
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As reported by Bloombarg, 2 national news wire service on March 11, 1998

Quotes from Mr. Nyal Nlsmuth, a mining engineer with the Anzona Department of
Mines and Mineral Rasources regarding International Precious Metals Corporation
and itz Arlzena BRX property:

“The BRX transaction Is the company's latest attempt to generate interest in a
hopweless endeavor.” ;

“Thera'’s no likellhosd of them coming up with a mine out thare.”
“The company has cycled with this story repeatadly.”

i don't think there’s baen any significant change in the company or the
property.”

"We haven't been able te corroborate any economic value.”

Mr. J. Fife Symington
Govsernar

State of Arizona

1700 West Washington
Phoenix, Arizona 85007

SUBJECT, Arizona Department of Mines and Mineral Resources

Dear Governor Symington:

The above statements made to the press are typical of statements made by what
appears to me the entire staff of the Arizona Department of Mines on a regular bagig to all
paople calling the department. They make similar statements concerning other mining
companies that are operating in the State of Arizona. | have heard them directly from one
individual and friends have haard thermn from the Director of the depariment. Is it possible
that the charter that the Department operates under would ever allow such statements?
ls this how the State prometes mining? This is appaliing. IPM has spent $ 12 million
on their Arizona BRX property.



I have bean a resident of Arizona for thirty-five years. When | started doing my due
diligence on IPM over a ysar ago | said to my wife that one of the things that axcited me
the most was the enormous benefits (ampioyment, ¢apltal, etc.) to the State of Arizona jf
what IPM was werking on became a reality. | am a CPA by background and have been a
professional investor for most of my life, | was also a public company officer (President,
CFO, atc.) for over sleven years so | understand well the fiduciary responsibilities of being
a public company officer. | ¢an say for a fact that the IPM management has carried out
thelr flduclary responsibilities to the utmest degree. As a shareholder thera have bean
numsarous press releases and letters from the IPM president detailing the Company's
prograss.

I have done more due diligence on IPM than on anything in my life. The 1PM
management are solld c¢itizens totally dedicated to their work, | have aftached their
backgrounds $o you ¢an understand that they have had vary successful mining careers.
Their parsistence over the years at werking at their BRX property is coimmendable, | have
toured their offices, their property and their lab and have spent & great deal of time getting
to knew them personally. These are fine pecple that the Stata of Arzona should be proud
to have among thair citizens.,

The events of the last few day has shaken my faith in the true purposes of the
Arizona Department of Mines, The commaents that Mr. Nlamuth mada ‘o the Bloomberg are
typleal of what he is saying to all who cali. The same cormments could be heard giso from
the Director of the department Mr. Cogging per friends of mine. Mr, Nlemuth has told
pacple repeatadly that his pesition is the officlal gosaition of the Siate of Arizona. Mr.
Niemuth cormmants have mads local, national and werld news. This has been axtremely
nagative publicity for the Stats of Arizona. | hava talked with Mr. Niemuth recently and
was just appalled at his attitude and hls lack of understanding of tha acientific andeavor
that IPM has been doing over the last couple of years. | am very conceérnad that if this
continues the Great State of Arizona and its citizens will be the real losers.

A one paragraph summary of IPM and its efforts is as followa:

For the last three years IPM has intensely applied scientlfic and technological
methedologles to ascartaln the qualitative and quantitative parameters of a complex ore
bedy on its BRX property. In fact, the Company has been accurately described by many
as a sclentific research development gompany. These efforts have hsen to prova that the
pracious metals contained on BRX can be aconomically recovered. Tha Company has
employad the most advanced scientific Instrimants and methods avallable to substantiate
the presencs of the precious metalg, and to aid in their recovery from the BRX material.
Scientific tasts, numbering In the thousands, have proven to them conclusively that
economically significant amounts of goid and platinum are deposited on the property.
Furthermore, after many months of intense applied science, IPM believes that it has the
proceasing methods In hand to recover economically attractive arnounts of the metals. The
. .



avolution of the selence and technological methodologies over the last geveral months
have been well documentad by the Company in its press releases and communications
to its sharehoiders.

It should be noted that IPM has employed worldelass outside expertise in the mining
world including Behre Dolbear & Co. When asked about the involvement of Behre Dolbear
with IPM Mr. Niemuth admits thelr stature in the mining community but wonders why they
would be involved with a company like IPM.

IPM has mst with the Arizona Department of Mines on numerous occasicns aver the yaars.
IFM has been more than willing to share their work and findings with the department if the
matarial could be kept on a confidential basis with the dspartment. IPM hag gone as far
as pleading to the dapartmeant. The daparment’s response has baen that all such material
and Information wauld become part of the public demain.

In summary, we have a very sad situation where a company is attempting to carry out it's
corporate vision and unable to share its work and findings with the Dapartment of Mines
because of public disclosure. The Dapartmant of Mines obviously has no basls for the
comments continually made with regards to IPM. They are not knowledgeable. The real

leser ls the State of Arlzona,

On a psrscnal matter | truly appreclate the phone call you made to me some months ago
regarding my support for you,

Sincerely yours, .
% 'M—/
Rick Childress
Aftachment International Pracious Metals Press Release datad March 12, 1897

CC: Board of Governors
Arnizona Departmant of Mings and Minaral Resources
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Dear Mr. Bennett,

Tunderstand that you are a member of the Arizona Department of Mines. As such, I would like to
register my concemn over the misstatements of fact your department recently went on record with
in relation to International Precious Metal Corp. These misrepressntations were furnished by your
Nyal Niemuth in contributing to Wednesday's Blocmberg report on the company:

- The report suggested that TPM relled on & hack Independent consultant who's word went for
nothing in your state of Arzona -- it did NOT mention Behre Doibsar ( the company’s ¢onsultant)
by nams since that company's world wide reputation for excellence would easily have proven this
assertion by your mining department as untrue.

- Your department also said that [PM's previous Chloride leach yields were insufficient to justify
commergial production — but the current technology of large scale leaching is such that most ores
yielding greater than .0202/ton au. can be ¢canomically processed. IPM's ore graded .046 by their
Behre Dolbear audited leach. However, your departmen: didn't offer this number for reprint singe
it would--again--have exposed an untruth,

- Lastly, your department said that IPM Iacked geologic information about the deposit - totally
ignoring the geologic report commissioned by IPM of Vearncombe & Associates and the
company’s own ¢ontlnuing work to undersiand the geology underlying their BRX property. Your
departinent was again misleading in this.

Together, these form a pattern of misrepresentation that i3 not only extremely lrresponsible, but
constinute enarmous risk for the Arizona Dept.of Mining. All of the above can easily be refitod by
reports and proofs which are a matter of public recard. As 8 shargholder of IPM, I look forward
to the probabla legal ramifications of your department’s misstatemants,

Respectfully yours,

Michael Veit,
Niagara Falls, NY
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INTERNATIONAL PRECIOUS METALS CORPORATION

To IPM SHAREHOLDERS: MY Vnzw FOR 1997

FROM: LEE FURLONG

It is heartening to see the market’s reaction to IPM’s 19 December Press Release; a
firming of the share price, no hysterics, and lots of investors correctly doing their ‘due
diligence’. The last thing I wanted to see was some wild market ride.

The 19 December release was designed to inform shareholders, in a timely fashion, that
IPM had made and is confinuing to make, significant metallurgical advancements: oa
BRX ore. Gold recovery with this advancement has increased by a factor of six times, as
compared with analysis we reported in March of 1996. Besides metal in hand,
confirmaton from U.S. and Canadian laboratories convinced us that a metallurgical

breakthrough had been achieved.

So far, IPM has only reported goid values from the recovery work, but followers of IPM
will recall that platinum and other precious metal assays have been reported by the
Company during the past 3 years. The Company is in receipt of preliminary platinum
group metal (PGM) assays, however, we will not report them publicly until IPM is
convinced by the weight of the evidence (we being our toughest critics).

It is probably true that the metallurgical advances now being realized at the BRX
Property may engender an entirely new precious metal development and mining
segment-—changing the mining landscape (and mind-sets) forever. There is no more
compelling argument to make this statement than being able to hold the recovered
precious metals from BRX in your hand.

Recovery work to date has concentrated upon 87.5 gram samples (3 assay tons) and 145.3
gram (5 assay tons) samples for a total in excess of 300 individual tests. As announced in
the press release of 19 December up-scaling has begun with sample sizes beginning with
500 grams (1/2 kg) to 20 kg in the first 4 weeks, thence increasing to the pilot plant
facility at 500 kg per test. Early assay returns from the initial scale-up tests show results
comparable with those we have reported. The eight week recovery program should set the
metallurgical recovery parameters required for full scale production, The 500 kg size pilot
tests will likely continue for a few additional weeks to assure that the final metal product
fits the purchasing refiners requirements.
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As 1 advised, an assay procedure is also the welcome outgrowth of the recovery
advancement. This simple and quick assay procedure will enable the assay of more than
the 3,000 sample backlog. From the completed resultant assays the final calculation of the
value of the 1 sq/km grid (the measured resource)can be determined. Then progress with
the drilling and assay of the other 5 grids, which have already been surveyed, will begin.

This drill program will take most of 1997 to complete. At the same time, the design of the
recovery plant will be firmed up, thence construgtion of the plant can be initiated and on
site erection begun. Simultancously, water permits and operating permits will be obtained
and operating infrastructure installed. 1997 will be a year of mine development.

HERE’S WHERE I SEE IPM BY THE END OF 1997:

¢ assays of platinum will be substaniiated by independent labs. (reported early in the
year) |
bulk samples up to 500 kg will be processed under the pilot recovery program

L4

preliminary sales of pilot plant product to refiners

® @

recovery plant designs firmed up

initial 1 sg/km grid defined as a measured resource

2

pre-feasibility work-up completed
drilling, assay and resource definition programs continued

final feasibility study confirming mining and recovery processes

¢ ¢ o @

BRX site infrastructure established (connection of power, water, phone to site office
and camp

¢ Operating permit application

¢ plant construction commenced

¢ necessary corporate mfrastructure installed to manage the demands of development
activity

¢ installation of initial plant and mining plan commenced at the BRX site

As I spend my Christmas Holiday with my family and friends, I extend my good wishes
for a Joyous and Prosperous 1997 to you and yours.

Lee Furlong

Y
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" INTERNATIONAL PRECIOUS METAL. CORPORATION

PRESS RELEASE
NASDAQ: IPMCF CDN: IPMC

IPM Commences Pilot Scale Test Program

Toronto, December 19, 1996 — International Precious Metals Corporation (IPM) announced today that, based on
successful bench scale tests for gold and platinum, it has begun a scaled up pilot plant test program. Samples
recovered from its leach process were assayed by two independent laboratories, one Canadian based and the other
U.S. based. The gold assay results were reported as follows:

November 1596 Leach Resuits
Lab A LabB
Sample No. Qz./ton grams/tonne oz./ton grams/tonne
111 0.312 10.69 0.266 9.13
118 0312 10.69 0.272 9.33
147 0.228 7.82 0.189 6.48
158 0.363 12.43 0.309 10.59
201 0270 9.26 0.237 8.11
207 0.298 10.20 0.266 9.13

The samples selected are representative samples from six of the 121 holes drilled by IPM carlier this year on the
first of six 1 square kilometer BRX grids. The original grid of 121 drill holes to 30 meters depth (100 feet) tested
50 million tons of BRX (Black Rock Extended) material. The above samples are representative of the entire hole
from the locations detailed in the accompanying diagram on page 2. These results contrast with the results obtained
by IPM earlier in 1996 largely due to a breakthrough in assaying of the material. The previous results were
cbtained via a leaching process that by its very nature failed to produce total material values but rather a minimal
recoverable number. These new results are both higher and reproducible, with a very high degree of correlation.

March 1996 Leach Results
Averages on Holes

Sample No. 0z./ton grams/tonne
Il 0.068 2.33
118 0.057 1.95
147 0.068 2.33
158 0.042 1.44
201 0.037 1.27
207 0.046 1.58

The significance of these greatly improved recovery values is profound for IPM — it breaks an cighteen month
technical log-jam and enables the company to carry out assaying with a high degree of confidence, thus

continued
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/allowing for the work on recovery techaiques to be advanced at a greater rute. The company’s sustained technical
effort produced the breakthrough, substantiating the rccovery of significant amounts of physical gold as
demonstrated by the comparison of results. Platinum results from these same bench scale tests are awaiting returns
of verification assays.

IPM will be able 1o apply the bench scale of this leach process as a routine assay procedure for most future BRX
work, as well as specific check assaying on the original grid samples. This should enable IPM to bring the | square
kilometer grid o resource status in the first half of 1997. Drilling will also commence on the five additional grids as
previously outlined in the company’s regional exploration program in 1995. Results from the five grids will then be
incorporated with the existing results from the original grid in order to determine the overall scale of the BRX
project during 1997, Additionally, exploration drill holes from the primary source material (hard rock) of up to 150
meters in depth and hard-rock core samples previously obtained during the 1996 diamond drilling program will also
be tested for recovery.

On December 16™ IPM instructed an independent laboratory to initiate a scaled-up recovery test program. First
stage testing will start with 50 pound samples and in the second stage will move up to 1,000 pound samples in a
pilot scale facility. This round of pilot scale testing should take approximately eight weeks to complete. During the
normal course of the small scale and pilot scale tests, IPM’s mining consultants Behre Dolbear & Co., Inc. will
continue their patticipation as an integral part of the program. The precious metal products from the pilot scale
tests will be evaluated by refiners who have already tested samples from the beneh scale program and have
expressed interest in purchasing the precious metal concentrates.

The company believes it is now in a very good position to advance the BRX project to a resource status during the
first half of 1997 utilizing the existing BRX grid and the additional five that IPM plans to drill in order to augment
the overall resource status. Procesds from warrants that have been exercised and those that the company expects to
be exercised will provide the funding for this work.
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BRX Drill Grid (1 sq/km ) and relative locations
of bulk samples used in recovery testing

FOR MORE INFORMATION CONTACT:

Operations Office: Registered Office:
4625 S. Ash Ave., Suite J-1 390 Bay Street, Suite 502
Tempe, AZ 85282 Toronto, ON M5H 2Y2
Phone: 1 800 482 6429 Fax: 602 413 9716 Phone: 416 368 1489 Fax: 416 368 5454

Iaternet Site: http://www.ipmcf.com
e-mail: mag@ipmcf.com
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