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Currency

All dollar amounts set forth in this report are in Canadian dollars, except
where otherwige indicated.__The follow1ng table sets forth (i) the rates of
exchange for the Canadian dollar, , expressed in United States dollars, in effect
at the end of each of the periods indicated; (ii) the average of exghange rates
in effect on the last day of each month dur;ng such periods;” and (iii) Ethe high
and low exchange rates during each such periods, _in each case based on_the noon
bUYlQ%. rate in New York City for cable transfers _in Canadian dollars as
certified for customs purposes by the Federal Reserve Bank of New York:



<TABLE>

<CAPTION>
Three months
ended
Marxrch 31, Year ended December 31,

1997 1996 1995 1994 1993 1992
<S> <C> <C> <C> <C> <C> <C>
Rate at end of period............c..... $.7228 $.7301 $.7323 $.7128 $.7544 $.7865
Average rate during period............ L7321 .7334 .7305 .7300 L7729 .8235
2 6 ) « S I I .7487 .7515 L7527 .7632 .8046 .8757
7 .7228 L7215 .7023 « 7303 .7439 L7761

</TABLE>



gg bélay 12, 1997, the noon buying rate for $1.00 Canadian was $.7194 United
ates.



<TABLE>

<CAPTION>
INTERNATIONAL PRECIOUS METALS CORPORATION
CONSOLIDATED BALANCE SHEETS
(In Canadian Dollars) i
(Unaudited)
December 31, March 31,
1996 1997
ASSETS
<S> <C> <C>
CURRENT ASSETS
Cash $ 2,644,000 $ 6,309,000
Other assets (Note 5) 1,340,000 1,629,000
Total current assets 3,984,000 7,938,000
OTHER ASSETS
Deferred mineral exploration expenditures (Note 6) 13,050,000 13,809,000
~apital assets (Note 7) 1,030,000 1,312,000
Total other assets 14,080,000 15,121,000
Total assets $ 18,064,000 $ 23,059,000

</TABLE>



'The accompanying notes are an integral part of these financial statements.
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<TABLE>

<CAPTION>
INTERNATIONAL PRECIOUS METALS CORPORATION
CONSOLIDATED BALANCE SHEETS
(In Canadian Dollars)
(Unaudited)
LIABILITIES
<S>

CURRENT LIABILITTIES

Accounts payable and accrued charges
Debentures (Note 8)

Vehicle and equipment loans

Total current liabilities

LONG TERM LIABILITIES

*ashicle and equipment loans

ferred premium on flow-through shares

Total long-term liabilities

Total liabilities

CONTINGENCIES AND COMMITMENTS (Note 10)

SHAREHOLDERS' EQUITY

Share capital

December 31,

1996

<C>

$ 553,000
798,000
69,000

231,000
464,000

47,590,000

March 31,
1997

$ 403,000
251,000
60,000

224,000
464,000

53,566,000



Deficit

Total stockholders’ equity

Total liabilities and stockholders’

</TABLE>

equity

(31,641,000)

(31,909,000)



The accompanying notes are an integral part of these financial statements.

INCOME
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INTERNATIONAL PRECIOUS METALS CORPORATION
CONSOLIDATED STATEMENTS OF_ LOSS AND DEFICIT
(In Canadian Dollars)

Interest Income

Total

EXPENSES

Income

Debenture interest
Administrative
Amortization

Total

LOSS FOR
DEFICIT,
COSTS OF

DEFICIT,
LOSS PER

expenses

THE PERIOD
BEGINNING OF PERIOD
ISSUING SHARES

END OF PERIOD
SHARE (Note 11)

Weighted Average Number of
Common Shares Outstanding

The accompanying notes are an integral part

-

(Unaudited)

Three months ended

March 31,

6

1996

106,000
29,000,000

March 31,
1997

804,000
31,105,570

of these financial statements.



<TABLE>

<CAPTION>
INTERNATIONAL PRECIOUS METALS CORPORATION
CONSOLIDATED STATEMENTS OF CASH FLOW
(In Canadian Dollars)
(Unaudited)
<S>

NET INFLOW (OUTFLOW) OF CASH RELATED TO
THE FOLLOWING ACTIVITIES

OPERATING:
Loss for the period from continuing operations
(less write-off of mineral exploration expenditures)

Items not affecting cash

Changes in non-cash working capital components affecting operations:
Prepaids, deposits and accounts receivable

Accounts payable and accrued charges

Mineral exploration expenditures

cash used in continuing operations

Discontinued petroleum operations
cash used in operating activities

INVESTING:

Exploration advances
Loans and advances
Related party advances
Related party shares

Furniture, fixtures, and capital assets

Three months ended

March 31,
1996

S (106,117)
16,577

15,342
(94,009)

(1,211,335)

66,477

(309,330)

March 31,
1997

$ (804,000)
69,000

(341,000)
(50,000)

(1,885,000)

(51,000)

(375,000)



cash of acquired entities
Investment
Acquisition of mineral rights to property -

cash (used in) provided by investing activities (242,853) (426,000)

FINANCING:

Issue of convertible debentures for cash - =
Debentures - (547,000)
Repayment of debenture - -
Issue of shares for cash 1,953,866 6,512,000

Premium on flow-through shares

Costs of issuing shares

Vehicle and equipment loans - 11,000
cash provided by financing activities 1,953,866 5,976,000
INCREASE (DECREASE) IN CASH DURING PERIOD 499,678 3,665,000
CASH, BEGINNING OF PERIOD 389,856 2,644,000
CASH, END OF PERIOD $ 889,534 $ 6,309,000

</TABLE>



' The accompanying notes are an integral part of these financial statements.
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INTERNATIONAL PRECIOUS METALS CORPORATION
CONSOLIDATED STATEMENTS OF DEFERRED MINERAL EXPLORATION EXPENDITURES
(In Canadian Dollars)

(Unaudited)
Three months ended
March 31, March 31,
1996 1997
PROPERTY
United States of America
Engineering & Consulting $ 1,014,000 $ 651,000
Exploration -- --
Option Fees -- --
Total $ 1,014,000 $ 651,000
Canada

Engineering & Consulting -- , --
Exploration 29,000 108,000
Option Fees -- s

Total 29,000 108,000

Grand Total $ 1,043,000 S 759,000

Cumulative Mineral Property Costs
Deferred, beginning of period 9,658,000 13,050,000

Cumulative Mineral Pxogerty Costs
Deferred, end of perio

-

The accompanying notes are an integral part of these financial statements.
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INTERNATIONAL PRECIOUS METALS CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
March 31, 1996 and 1997

1. Presentation of Interim Information

In the opinion of the management of International Precious Metals
Corporation (the Company) , the accompanying unaudited condensed



consolidated financial statements include all normal adjustments considered
necessary to present fa1rl¥ the financial position as of March 31, 1997,
and cash® flows and the results of operations  for the three months  ended
March 31, 1996 and 1997. Interim results are not necessarily indicative of
results for a full year.

The condensed consolidated financial statements and notes are presented as
germltted by Form 10-Q and do not contain certain information ~included in

he companX s audite financial statements and notes for the year ended
December 31, 1996

Business Organization

The company is amalgamated under the laws of the Province of Ontario,
Canada. ~In 1995 the companX changed its name from International Platinum
Corporation to Internationa Precious Metalgs Corporation. On October 23,
1995, The company consolidated (reverse split) its issued and outstanding
capital by changing _each common share into one-tenth of a common share’
Information gertalnln to share cagltal, options, warrants and loss per
share for 1996 and 1997 have been stated on a post consolidated (reverse
split) basis.

Continuation of business

These consolidated financial statements have been prepared on a going

concern basis which assumes the realization of assets and the satisfaction
of liabilities and commitments in the normal course of business.

The company is a development stage corgoration and as all of the,compan{’s
properties are presently in the eXploration stage, the continuation of the
company as a going , concern is dependent upon its ability to obtain equity
flnanc%ng to~ permit the further exploration and development of~ its
propertieées.

As well, it is the intention of the company’s management to seek joint
venture partners for several of the company’s” properties. To achieve this
end, management has prepared detailed regorts on each of the properties and
engaged independent consultants to market the company’s properties.

The consolidated financial statements do not give effect to adjustments, if
any, that may be necessary should the company be unable to_continue as a
oing_ . concerhh and be required to_ realize ~its assets and ligquidate 1its.
Tiabilities in other than the normal course of businegs. In this event, the
amounts realized on disposal of its assets may be substantially less than
their recorded amounts.
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INTERNATIONAL PRECIOUS METALS CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

\ . ) March 31, 1996 and 1997
Significant accounting policies

(a) Basis of financial statement presentation

The acCompanging consolidated . financial statements are, K prepared _in
accordance with Ehe accounting principals generally accepted in Canada. The
major difference between theSe accounting principles and those generally
actepted in the United_ States is discusseéd in Note 10 of the Notes to the
Consolidated Financial Statements. These financial statements include the

accounts of its subsidiary, 1020632 Ontario . Inc. (Georgia Lake) .
Addltlonallg, the  accounts ©Of Hellens-Eplett Mlnlng_ Inc., Jamestown
Platinum_ (Pty) Limited and South Africa Mining (Pty) imited, corporate

exploration Jjoint ventures, have been included using the  proportionate
consolidation” method. The exploration operations of hese joint ventures
were discontinued in 1995.

(b) Deferred mineral exploration expenditures

All direct expenditures related to the exploration ,and deyelopment of
mineral properties in which the company has a continuing interest are
deferred, pendln? the determination ,of the economic v1ab111;¥ of the
project..Costs related to ErOjeCtS terminated or abandoned are written-off;
costs related to successful projects will be capitalized and amortized over

the estimated life of the projects using a unit of production method.
(c) Deferred premium on flow through shares



The premium received on flow-through shares, representing the excess of the
pricé paid by an investor for flow-through . shares over the market value
stipulated in the foerln% memorandum with resgect to such shares, has been
deferred and is written-off or amortized as the related projects on which

the flow-through funds were expended are written-off or amortized.
(d) Amortization

Capital assets are stated at cost., _Amortization is  recorded at rates
calculated to charge the cost of vehicles and office equipment and fixtures
to operations over, their estimated useful lives of five years on a straight
line basis._ Amortization relating to machinery and equlgment used directl
in the exploration of projects has been deferred. Maintenance and repairs
are charged to operations’, as incurred. Gains and losses on disposals are
calculated on the remaining net book value at the time of disposal and
included in income.

(e) Foreign currency translation

Monetary assets and liabilities in foreign currencies have been translated
into Canadian dollars at the exchange rates prevailing at the balance sheet

date, Other assets and liabilitiés, revenue and eéxpenses arising from
foreign K currency _transactions have been translated at the exchange rate
revailing at the date of the transaction., 6 Gains and losses arising from
hese translation policies are included in income.
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INTERNATIONAL PRECIOUS METALS CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
March 31, 1996 and 1997

5. Other assets March 31
Related parties 1996 1997
- Advances ( Note 8) $ 565,000 $ 1,095,000
- Investment in common shares, at cost
Namibian Copper Mines Inc., 1% interest =() = 409,000
Prepaids, deposits and sundry receivables 132,000 . 125,000
$ 697,000 $ 1,629,000

The advances to related parties are unsecured, non-interest bearing and have no
specific terms of repayment.

6. Deferred mineral exploration expenditures

Presented below is a discussion of the status of each of the company’s
significant mineral properties.

(a) Black Rock Property

The . Compang holds rights to unpatented minin% claims on federal _land
administere b¥ the U.S. Bureau of Land Management located approximatel 92
miles west of Phoenix, Arizona (the "Black Rock Propert¥?i, n Ma¥ 9, 1997,
the Company entered into an agreement with an  affiliate o Phoenix
International Mlnlng, Inc. ("Phoenix") pursuant to which a wholl%-owned
subsidiary of the ompany £ will pay an aggregate of US$27,000,000 to
Phoenix’s” affiliate, consisting of  US$17,000,000 in_cash and 1,000,000
common shares valued at US$10.00 per share, to_acquire all of the rights to
the unpatented mining claims comprising the Black Rock Property which the
Company does not preésentl own. As the first of two payments’ under the
Purchase Agreement, the ompany’s sub81d1arg on May 9, 1997 paid  to
Phoenix’s affiliate USS$500,000 ~plus 4,000,000 common shares (of which
3,000,000 common, shares will be neld by Phoenix’s affiliate to secure, the
Company’s obligation to make the second agment). The Comgany’s subsidiary
will make a second payment of US$16,500,000 on July 15, 1997 (at which time
Phoenix’s affiliate will return _3,000,000 common shares to the Company) .
The Company expects to raise cash for the second payment through_ private
glacements of its securities, but its ability "to do so will” depend on
actors beyond its control, including economic and market conditions.



On May 1997, the Company acquired rights to an additional 40 square miles
north” of and contiguous  to the Black Rock Propert b{ staking and filin

lode c¢laims (each relatln? to ‘a 40-acre area) and placer _claims (eac

relating to a 160-acre area) with respect to that area. Aerial photography,
regional and detailed, geologlcal magplng‘ samplln?, a geophysical survey
and compilation of existing and new data is currently under way to generate
potential drill targets in the area. -
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INTERNATIONAL PRECIOUS METALS CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
March 31, 1996 and 1997

6. Deferred mineral exploration expenditures (continued)

The Company is continuqusl¥ striving to optimize its ggld and PGM recovery
techniques® and advancing to largeTScale testing. This test work is also
invaluable with regard to establishing a head” grade of the Black Rock
Property mineralization. To that_end the Company has under - development
fire assay procedures On raw, Black Rock Property samples, kA gravity
concentrates and evaporative residues from leach solutionsg. The fire assay
development is yielding positive results with gold and PGM, produced as
physical metal prills. _Non-destructive elemental determination has been
used to verify elemental _composition of the metal prills recovered by fire
assay procedures.  Examples of successful fire assay procedures for gold,
platinum_and —rhodium are _shown in the electron microphotographs  and
elemental spectrographs (glotted,v1a Emission Dispersion Spectroscopg%.
Fire assay will evéntually be applied toward the Black Rock Property as the
"yard stick" bg which all” recovery procedures will be measure regarding
amenability and efficiency.

IPM has launched further drilling and exploration work on the Black Rock
Propertg to more fully and complétely define the extent of the recious
metal eposit. The new, _exploration “drilling Dbegan March 17, 1937. The
reverse circulation drilling, on one kilometer ~spacings, drilling to
bedrock, will test material 1n areas_previously unexplored by the Company
on the property. This dr;lllng will also provide important™ data on the
surrounding eight square kilometers believed to make up the larger portion
of the obsérved geochemical anomaly.

(b) Big Trout Lake

The CompanX holds an interest in 223 claims, totaling 8,920 acres on a
property located near Big Trout Lake in northwestein Ontario, Canada,
approximately 400 miles” north of Thunder Bay. An  expenditure , of
approximately $200,000 is_necessary to keep the property in ood standing.
Since 1990, ~the company _has limited its work on the property because  Of
financial constraints.  Jolnt venture partners are being sought to assist
with the exploration funding for this prospect.

(c) Eagle Lake

The Company holds 327 claims, consigting of 10,320 acres, located 20 miles
west-southiwest of Dryden, Ontario, _Canada. All of these claims are 1n good
standing at least until 1999. Drillin from lake ice 600 meters_of core
drilling was completed _in early 1997. Each, of the two drill  holes
intersected massive sulfides up to_10 meters in width with no visible
precious metals. One distinct zone of sphalerite (zinc) with a true width
of 0.9 meters was also intersected. Assays _are yet to be received. The
eﬁpegdltures upon these claims will enable them to be held 1in good
standing.

The Company has done limited work on the K propert since 1990 but still
holds an interest in the ground and, subject to the availability of funds,
plans to explore the propérty when conditlons are favorable.

(d) Georgia Lake

The Company holds 14 claims covering 710.7 acres located at, the west end of
Georgia Lake, =144 kilometers northeast of Thunder Bay, 1n northwestern
Ontario, Canada., K The claims are_held under fourteen _10-year leases which
are in good standing until June 1, 2001 and thirteen 2 1l-year leases which
are in default._ This property is held by the Company as a strategic reserve
as it expects lithium to bectome of interest and Vvalue with theé advent of
electric autos. Subject to the availability of funds the Company intends to



undertake further exploration on the property through additional geological
and_other research and analysis, and, to_the extent K consistent with this
~analysis, the design and implementation of a core drilling program.
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INTERNATIONAL PRECIOUS METALS CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
March 31, 1996 and 1997

Deferred mineral exploration expenditures (continued)
(e) Gold Hill

In 1995, the company _entered into a four year agreement for the rights to
explore the Gold Hill property. Additionhally within the terms of the
%ggiegggtooghe company may purchase the rlgﬁts to the property for

Capital assets

Accumulated Net
Cost amortization 1996 1997
Machinery and equipment ....... . $591,000 $ 94,000 $182,000 $497,000
Vehicles .,....cocioeoycecosanencnns 462,000 65,000 122,000 397,000
Office Equipment and fixtures ...... 507,000 89,000 124,000 418,000

$ 1,560,000 $ 248,000 $ 428,00 $1,312,000

Debentures

The company has not paid the amount outstandin? on a debenture of $ 250,000
by its due date and 1is  negotiatln the settlement of this amount. This
amount remains outstanding at March 31, 1997.

Relating to the  Black Rock properties,  the Compang issued in 1995 to
Phoenix International Mining (Phoenix") debentures, K totaling -$3,274,000
(USS2,400,000) . These debentures were convertable into common shares and
bear interest starting in 1996. During 1996, the company regald $2,726,000
{U8S2,000,000) of debentures using cash of $2,026,000 (US$1,500,000) 'and
issuing 303,000 common shares for g700,000.

Accounts payable includes $186,000 in unpaid debenture interest, including
interest on a debenture discharged in 1954.

1.3

INTERNATIONAL PRECIOUS METALS CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
March 31, 1996 and 1997

Related party transactions

Other assets (Note 5) relate to -amounts from and investment in corporations
which have senior management in common with the company. ‘

In addition to items disclosed separatelg in the financial statements, the
following transactions took place in the normal course of business with
related arties. These transactions are measured at the exchange amount,
which is the amount of consideration established and agreed to by the

related parties.

(a) At March 31, 1997, the company incurred legal and secretarial K fees
provided by directors and senior officers of the company amounting to



10.

11.

$25,000 ( 1996 $12,700) . These fees have been charged to
administrative expense. -

(b) At March 31, 1997 consulting fees were charged by directors and
senior officers of the compan% amounting to $98,000(1996 - $55,000).
Of the total fees, $70,000 (1996 §36,000) has been, gharged .to
administrative expenses and_ $28,000(1996$19,000) pertaining o time
spent overseeing the Black Rock -exploration has been included in the
company’s deferréd mineral exploration expenditures.

Contingencies

(a) Interest on debenture
In 1994, the company negotiated a settlement of a_$500,000 debenture
plus a portion of interest ow1n?. As of December 31, 1996, the amount
of the interest owing is currently in dispute due to alternate methods
used in interest calcCulation., K The company is negotiating a settlement
of this dispute and an additional amount of~ §$75,00 may become
payable.

(b) Recovery of deferred mineral exploration expenditures

The recoverability of deferred exgenditures is dependent upon various
factors ,1nclud1ng the existence of economically recoverable reserves,

the ablilty to obtain the necessary f1nanc1n%_to complete development

of future  profitable operations _or profitable disposal _of _the

properties. Pending the profitable operation_ or disposal of a

groperty, cash requirements must be provided by future debt or equity
inancing.
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INTERNATIONAL PRECIOUS METALS CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
March 31, 1996 and 1997

Differences between accounting principles generally accepted in Canada and
those in the Unite States

The
principles generally accepted in

financial statements. are 8repared' in accordance _with accounting
anada. In these financial_ statements, the

major diffeérences ~between accounting principles enerally accepted in
gag%da( "Canadian GAAP") and those in the United States ("US GAAP") are as
OoLlOwWS:

(a)

(b)

(c)

(d)

The company follows the Bractice of charging share issue cost to the
deficit™ actcount. Under U.S. GAAP, such Costs would be charged to the
share capital account. Although this difference does not affect net
shareholders’ eqult{, under U.S5. GAAP the compan{’s share capital and
deficit accounts would be reduced as indicated below.

i

The company follows the practice of agcounting  for the premium on
flow-through shares as a_ deferred credit which is written-off or
amortized “as the related project, expenditures, on which the flow
through funds are expended, ~are written off or amortized. Under U.S.
GAAP, “this premium would be_ treated as a reduction of deferred mineral
exploration expenditures. Although this_ difference doeg not affect net
loss, the deferred premium on follow-through shares would_ be
eliminated and deferred mineral exploration éxpenditures would be
reduced as indicated below.

A business combination _in 1986 was_ accounted, for using, the purchase
method of accounting. Under U.S. GAAP, this business combination would
have been accounte for as a pooling of interests. This_ difference
does not affect net loss for the three months ended March 31, 1996 and
1997. The deferred exploration expenditures would have been reduced by
$605,000 as at March_ 31, 1996 and 1997, and the company's share .
%g %tald ?gggunt would have been reduced by $676,000 as at” March 31,
an .

U.S. GAAP does not follow the practice of deferral of period costs



13..

such as certain administrative
and _decreased _.the
by $290,000 for the year ended December 31,

increased the net 1loss
expenditures
difference _does not affect

31, 1996 and 1997.

INTERNATIONAL PRE

This difference would have
deferred exploration
1995. This

the three months ending March

expenses.

net loss for
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CIOUS METALS CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

March 31

Differences between accounting
those in the United States(con’t

The effect of these differences

, 1996 and 1997

yrinciples generally accepted in Canada and

on the financial statements is as follows:



<TABLE>
<CAPTION>

(a)

</TABLE>

Balance Sheet

<S>

Deferred mineral exploration expenditures

Under Canadian GAAP
Premium on flow-through shares -
(c) above

(d) above

Pooling -

Period costs -

Under U.S. GAAP

(b) above

Deferred premium on flow through shares

Under Canadian GAAP

Applied to deferred mineral exploration

expenditures - (b) above

Under U.S. GAAP

Share capital
Under Canadian GAAP
Share issue Costs - (a) above

Pooling - (c) above

Under U.S. GAAP

Deficit
Under Canadian GAAP
Share issue costs - (a) above
(c) above

(d) above

Pooling -

Period costs -

Under U.S. GAAP

1996

<C>

$ 7,080,000
(464,000)
(605,000)

$ 464,000

(464,000)

March 31

1997

$13,809,000
(464,000)
(605,000)

$12,740,000

$ 464,000

$ (464,000)

$35,842,000

(676,000)

$53,566,000
(536,000)
(676,000)

$31,909,000

(71,000)
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
March 31, 1996 and 1997

11. Differenceg between accounting ?rinciples generally accepted in Canada and
those in the United States(con’t).

(b) Statement of loss and deficit:

March 31
1996 1997
Net loss for the period under Canadian GAAP $106,000 $804,000
Pooling Adjustments - (c) above - -
Period cost adjustment - (d) above
Net loss for the period under U.S. GAAP $106,000 $804,000
Loss per share (Note 9) - under U.S. GAAP S.01 $.05

12. Subsequent events

On May 9, 1997, the Company,K entered into an agreement with an affiliate_of
Phoenix International Mining, Inc. (Phoenix), pursuant to which a wholly
owned, subsidiary of the Company will pag an aggregate of US$27,000,000 to
Phoenix’s affiliate, consisting of "US8$17,000,000 in_cash and 1‘600,000
common shares valued at US$10.00 per share, to_acquire all of the rights to
the unpatented mining claims comprlslng the Black Rock Property which the
Company does not présentl own. As the, first two payments under the
Purchase Agreement, the ompany’s subsidiar on May 9, 1997 paid  to
Phoenix’s affiliate US$500,000 "plus 4,000,000 common shares (of which
3,000,000 common, K shares will pe nela by Phoenix’s affiliate to secure, the
Company’s obligation to make the second gagment). The Comgang’s sub81dlarg
will make the Second payment of US$16,500,000 on July 15, 1997 (at whic

time Phoenix will return 3,000,000 common shares to” the Company) . =
Company expects to raise, 6 cash for the second ayment through " private
%lacement of its securities, _but its ability o'do so will Tdepend on
actors~beyond its control, including economilc and market conditions.
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ITEM 2: MANAGEMENTS DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS
OF OPERATION

The following, discussion should be read in conjunction with the Company’s
Consolidated Financial Statements and Notes thereto, included elsewhere herein.

Liquidity, Capital Resources and Limited Operations

From inception, July 22, 1980, to the end of 1986, the Company’s sole activity
related to the eﬁploratlon for and investigation of precious metal depoglts 1n
Canada and the nited States.  In early 1987, the "Company entered _1into an
agreement to participate_ in an oil exgloratlon program in the” State of Illinois;
in June 1987,  the Tesulting oil wells commence production and the Compan
realized its firgt operating operaclng, revenues. ~The Company, has,6 finance
virtually all of its exploration activities through various equity financings,
which continue to be the Company’s major source of ca ital. "Interest 1ncome
realized from excess _cash balances™ has  been agp ied to, the Comgang’s
administrative costs. Exploration for precious metals continues to be he



Compang(s major activity. The company acgquires _its  interests in various
properties, either by 1ts own rass roots exploration efforts, ., or v
articipation in the exploration o roperties  owned b{ others, _in which case
he Compang may earn an interest in the ~properties Dby the expenditure of its
funds on the properties_ or bK making payments or _1issuing 1its shares to the
property owner. Conversely, the Company may allow others to earn an interest 1n
its properties by the expenditure of théir funds on the exploration of the
Company’s properties.. & '

In 1996, proceeds from shares issued_ totaled 12,841,000 _and exgloration
activities resulted in expenditures of 3,290,000. At March 31, 1997, the
Company has cash resources of approximately $3,665,000.

Of the 16,586f090 common shares of the Company outstanding on March 31, 1997

459,473 were "flow-through" shares. "Flow-through" shares are common shares of
the company issued to inVestors under the terms of agreements which rovide that
the funds received will be expended on Canadian xplorations
Expenditures ("CEE"), _as defined in the_  Income Tax Act Canada, and_ that

unexpended unds will be held in trust. The CEE so incurred are deductible for
%ncgge tax purposes only by the shareholder and, accordingly, are not available
o] e company.

At March 31, 1997, the Company had a working capital  surplus of _$7,224,000.
Current assets were $7,938,000,  compare to current liabilities of §714 000, for
a current ratio of 12 to 1. This compares to current assets of S3, 84,600, and
current liabilities of $1,420,000 at December 31, 1996, resulting in a_current
ratio of 3 to 1. The Company’s 1liquidity needs are generally being met from 1its
available cash resources.

The Company _during the quarter ended Margh_31{ 1997 made non-interest bearing
loans to Namibian_Copper Mines Inc, ("Namibian") to cover the operating expenses
of Namibian, including the salaries of its executive officers. Namiblan 1is
controlled by Alan Doyle and shares _office space with the.compan¥. Several of
the executive  officers of Namibian also are executive officers of the Company.
At March 31 1997, Namibian owed $419,000 to the Company an account of such
loans, Ea;iure of Namibian to repay such loans would have a negative effect on
the liquidity and capital resources” of the Company.
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ITEM 2: MANAGEMENTS DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS
OF OPERATIONS (CONTINUED)

The Company is in default on an outstanding  debenture in the amount of $250,000
and is negotiating with the  holder of the debenture. A failure of such
negotiations could have a negative effect on the liquidity and capital resources
of the Company.

Results of Operations

1997 Compared to 1996

The loss for the three months ended March 31, 1997 of $804,000 was larger than
the loss for 1996 of $106,000 due primarily to 1ncreases 1n administrative
expenses. N

Administration costs of $769,000 for the three months ended March 31, 1997 have
increased from $94,000 for tﬁe three months ended March 31, 1996, primarily
because of _increased consulting fees and increased compensation and office
expenses relating to a major expansion of exploration activities by the Company.
Impact of Inflation on the Company

The Company has no control over the prices of the products in which it deals,
i.e., precious metals. The Erlges of these commodities are determined by world
markets and are subject to volatile fluctuation over short periods of time.

To date,  the major impact of inflation on the Company has been with respect to
costs which have increased moderately in recent years in North America, where
most of the Company’s activities take  place.
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PART II - OTHER INFORMATION



Item 2 - Changes in Securities

The Company during the first quarter of 1997 made the following issuahces_within
the United States in reliancCe on the private offering exemption provided by
Section 4(2) of the Securities Act of 1933, as amended:

Date ' - Number of Shares Aggregate Price
January 24 3,750 6,750
March 18,000 0,400
March 7 5,000 14,000

Item 6 - Exhibits are reports on Form 8-K

(a) No exhibits
(b) No reports were filed on Form 8-K this quarter
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SIGNATURES

Pursuant to the requirements _of the Securities Exchange Act of 1934, the
reglstxant has duly caused this,K report to be signed “on its behalf by the
undersigned, thereunto duly authorized.

International Precious Metals Corporation

June 20, 1997 L
/s/ Billie J. Allred

Billie J. Allred
Chief Financial Officer

June 20, 1997
/s/Tanya Nelson

Tanya Nelson | )
Chief Accounting Officer
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ITEM 1. DESCRIPTION OF BUSINESS

General

International Platinum Corporation (the "Company”, "IPC", "International Platinum" or "Registrant") was incorporated under the
laws of the Province of Ontario as Silver Claim Lake Resources Inc. on July 22, 1980. The Certificate of Incorporation was
amended twice to effect changes in the name of the Company. First, on April 27, 1981, the Company’s name was changed to Silver
Lake Resources, Inc. and then on June 25, 1986, it was changed to its present name, International Platinum Corporation. On
December 31, 1987, the Company was amalgamated with its wholly-owned subsidiary, Platinum Exploration Canada, Inc. The
registered office of the Company is located at 151 Yonge Street, Suite 1402, Toronto, Canada M5C 2W7. Its telephone number at
that location is (416) 368-1489.

The Company was initially formed to explore and develop a silver property, the Cameron Property, which is located in the
Gowganda area of Northern Ontario, Canada. Since that time, the Company has become active in the acquisition, exploration and
development of other natural resource properties which are discussed below. (See "Item 2- Properties” for a more detailed
description of properties in which the Company maintains an interest.)

The Company has raised approximately $30 million since its formation in 1980 to December 31, 1994 from the issue of its common
shares. These funds have been primarily used for the exploration of three silver and six gold prospects, nineteen platinum prospects,
one lithium prospect and an Qil Joint Venture in Southern Illinois.

A significant portion of these funds was obtained through the issue of flow through shares. "Flow-through shares" are common
shares of the Company issued to investors under the terms of flow-through share agreements which provide that the funds received
will be expended on Canadian Explorations Expenditures ("CEE"), as defined in the Income Tax Act Canada. The CEE so incurred
are deductible for income tax purposes only by the investor and, accordingly, are not available to the Company.

During 1987 two joint venture agreements were entered into with West German based Degussa AG and Hong Kong based Jenkim
Holdings (Canada) Limited ("the PGM Syndicate"). Through 1991, these companies had funded $5.7 million of the $9.4 million
platinum exploration program managed by the Company. No additional funding has occurred subsequent to 1991. Both partners
contributed financial, technical and marketing skills to the joint venture. Degussa AG, one of the world’s leading refiners, traders

and suppliers of precious metals, including platinum, provided the Company access to analytical, technical and marketing resources
of the Degussa group.

Until 1987, the Company’s emphasis was on the exploration for silver in the Cobalt area in northeastern Ontario and development of
the Cobalt property. The Cobalt property is separate from the Cameron property. Exploration was carried out initially from the
surface, and subsequently from underground which is accessed by both a decline ramp and a shaft. A fifty ton per day test mill was
constructed on the site. This mill was used for determining the feasibility of expanding the mill and committing to a commercial
scale of operation. The mill was necessary for this degree of testing of the deposits as was the underground exploration to enable
proper measurement of the quantity and quality of ore in preparation for studies leading to a commercial production decision. The
mill was intended to be used only for processing the Company’s ore. Unfortunately, the combined effect of low silver prices and the
lack of long term ore reserves prompted decisions not to expand the mill facility and not to commence commercial production. As a
result the mineral properties and equipment were written down in 1988 to their estimated net realizable value of $600,000. As of
December 31, 1994 the only revenue received from the sale of ores, concentrate, and metals was approximately $190,000 in 1988
and $101,000 in 1989 from test milling which was credited against exploration expenditures.

The Illinois Joint Venture produced revenues of $84,000, $157,000 and $277,000, respectively, for the years ending December 31,
1989, 1988 and 1987, and its operations terminated in 1990 just before all of the petroleum properties were sold in 1990.
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In August, 1985, the Company purchased an equity interest in Platinum Exploration Canada, Inc. for $25,000. At December 31,
1985, this investment represented a 5.6% interest in that company. This investment was part of the initial financing of Platinum
Exploration Canada, Inc. in which 1.7 million shares were issued for $377,500 cash and 100,000 shares valued at $25,000 were
issued for an option on a platinum prospect. The Company then expended $374,000 to acquire and explore six properties in Canada
with platinum potential. The largest expenditure was on Big Trout Lake in Northwestern Ontario where diamond drilling identified
anomalous PGM values over large widths indicating a strong possibility of finding more concentrated values somewhere else on the
formation. From June, 1985 to November, 1985 the price of platinum increased from $255 (US) to a high of $360 (US), and in late
1985 several other Canadian companies were beginning to search for platinum deposits in Canada. On January 6, 1986, the
company issued 595,000 treasury shares valued at $1,071,000 to acquire the balance of the outstanding shares of Platinum
Exploration Canada, Inc., which was then amalgamated with Canadian PGM Exploration, Inc., a wholly-owned subsidiary of the
Company. The name of the wholly-owned subsidiary corporation formed by the amalgamation on January 21, 1986 was Platinum
Exploration Canada, Inc. At the date of acquisition, the net assets of the acquired subsidiary primarily were comprised of cash
balances aggregating $19,706 and interests in platinum properties valued at $1,132,500. Effective December 31, 1987, Platinum
Exploration Canada, Inc. and the Company entered into a formal merger agreement.

To date, the Company’s efforts have resulted in no revenue from mining other than the $291,000 received from test milling ores at
the Cobalt property, and present properties have no known commercial minable reserves. At the Cobalt property, ore grade material
currently defined is insufficient quantity to justify a commercial production decision. The future success of the Company will depend
on the results of further extensive exploration and development including production facilities, availability, cost of financing and
market prices for the minerals to be produced. Additional platinum properties have been acquired as described below, and it is
anticipated that the major exploration activities of the Company will be directed to the gold and platinum properties.

On July 14, 1992, shareholders of the Company approved the Company’s acquisition of a 50% interest in Jamestone Platinum (Pty.)
Limited of South Africa ("Jamestone"). Assets of Jamestone consisted of options to acquire two properties known as Rooywal and
Rhenorsterhoekspruit located in South Africa within the layered intrusive known as the Bushveld Complex. The Rooywal property
lies 12 miles east of the operating platinum mines of Northam (owned by Goldfields of South Africa) and Amandabuilt (owned by

Johannesburg Consolidated Investment). Prior exploration on the property has been carried out by Goldfields and Jamestone in the
form of deep drilling and seismic refraction.

Consideration for the 50% interest in Jamestone was $349,000 and consisted of the issue of 4,000,000 common shares of the

Company valued at $0.0825 per share and a cash payment of $19,000. Also as a finders fee, 5,400,000 share purchase warrants
were issued and converted at a price of $0.11 per share.

During 1992, the Company established, along with Swansea Gold Mines, Inc. ("Swansea®), a corporate exploration joint venture in
South Africa, Southern Africa Mining (Pty) Limited ("SAM"). Both Swansea and International Platinum own 50% of SAM which
is actively seeking platinum, gold and diamond properties in South Africa. Pending shareholder approval, an agreement was signed
with Swansea Gold Mines, Inc. (Swansea) to transfer to the Company its 50% interest in its rights to the Rooywal project through its
50% ownership of Jamestone.

During 1993, the Company acquired a 100% interest in 1020632 Ontario Inc., a mineral exploration company holding several
lithium deposits, comprising 14 claims totaling 7,107 acres held under 10-year leases which are in good standing until June 1, 2001.
The property is located at the west end of Georgia lake, 144 km northeast of Thunder Bay, in the Thunder Bay mining Division,
northwestern Ontario, Canada. Prior exploration on the property consisted of stripping, trenching, geological mapping and drilling.
Consideration for the property was 769,230 common shares valued at $0.13 per share and 600,000 common share purchase warrants
that can be exercised at $0.135 per share. Each of the common share purchase warrants has been exercised.

During 1993, the Company concentrated primarily on the acquisition of platinum properties with the view to establishing a mining
or platinum-recovery operation. Attempts to raise sufficient funds to acquire and develop a UG2 platinum mine were discontinued
carly in 1993. The political uncertainty in South Africa during this period and the significant decline in the price of rhodium were
the primary factors leading to this decision.
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Emphasis was subsequently directed towards acquiring a platiniterous chrome dump for processing. The Company entered into
discussions with various holders of these tailings dumps, along with potential joint-venture partners. As a part of this evaluation, the
Company was also party to a pilot-plant test work on 30-ton bulk sample of chrome tailings.

During 1994, the Company continued to explore all avenues relating to recovery of PGEs from chrome tailings. A 100 kilogram
sampling of this material was air-freighted to the United States for test work in order to evaluate an alternative process for producing
a saleable PGE concentrate. No conclusive directions have been taken by the Board concerning continued PGE exploration in South
Africa.

In October, 1993, the Company entered into a six-month option agreement for a claim on a one square mile property on US Bureau
of Land Management ("BLM") land located in La Paz County, Arizona (Black Rock Prospect) for the purpose of conducting a due
diligence verification program. Consideration for the option was 1,965,750 common shares valued at $.10 per share, which was the
market price on the day of issue. The Company has extensively sampled a 75-acre area through pitting, trenching and auger drilling
beneath the shallow overburden. More than 2,000 samples have been taken resulting in more than 3,000 assay determinations. (See
"Item 2 - Properties - Black Rock, Arizona - Gold".)

On March 28, 1994, the Toronto Stock Exchange ("TSE") instituted a temporary halt trade on the Company’s common shares as a
result of the proposed issuance of a press release by the Company concerning its findings on the Black Rock Prospect. After
reviewing the press release, the Market Integrity Division of the TSE stated that the halt trade order would be continued pending
“independent verification of the information previously issued by the Company." In this regard, the TSE retained Kilborn Inc.
("Kilborn") to visit the Black Rock Prospect and take independent samples in order to verify this information. Pursuant to its
arrangements with the TSE, NASDAQ instituted a trading halt as soon as it was notified of the TSE’s trading halt.

The samples were sent by Kilborn to two independent laboratories. The two laboratories reported no significant precious metal
values (i.e. not greater than an average of .02 grams per ton) from the samples that were tested. The Kilborn report did, however,
confirm that one of the Company’s preferred assay methods was a valid method for determining the presence of gold. Upon

announcement of the results of the Kilborn report, the common shares of the Company resumed trading on the TSE, and therefore
on NASDAQ on April 29, 1994,

It is the Company’s view that the Kilborn report is inconclusive and incomplete. Although the Kilborn report states that the samples
were taken to a depth of three feet, subsequent physical examination by the Company indicates that the samples were taken to a
depth of 1/2 to 1-1/2 feet. The Company feels that this difference is significant since it had previously discovered and reported

values at a depth in excess of two feet. The Company view of the Kilborn report is confirmed by the subsequent work effected by
(BDC) as described below.

In May 1994, Behre Dolbear and Company, Inc. ("BDC") was appointed as an independent consultant to the Company specifically
for the Black Rock Prospect. BDC was hired to conduct tests to independently verify the Company’s test results and to assist the
Company in bringing the Black Rock Prospect through the proving up stage of ore reserves, culminating with a feasibility study, if
the Company chooses to proceed with this work. BDC recovered gold via a gravity process from each of 79 drill samples. This free
gold fraction recovered by BDC ranged from 0.0028 to 0.03 ounces per ton. Recovery efficiency of this gravity process plant used is
highly questioned as 5 samples ‘salted’ by BDC with known amounts of gold was not recovered. The recovery efficiency of this
process was not efficient.

The Mining Process

The mining industry involves several different stages of mine development. The first stage of this development is exploration which
is the part of the industry in which the Company is presently active. Exploration is the identification of geographical areas having
geological formations that have a relatively high probability of containing ore-bearing minerals in quantities and concentrations that
would make economical mine development possible. Once such potential mine sites have been identified through various
sophisticated sensing techniques and after the mineral rights in such locations have been acquired from the owners of the potential
mine site, more extensive testing proceeds are completed, usually by drilling samples to determine the extent and concentration of
the mineral being sought. If the more extensive testing demonstrates that a viable mine site has been found, then mining is planned
and commenced provided sufficient funds are available.
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Mining is the actual removal from the mine site of the mineral bearing material or ore. This is accomplished either by strip mining
in which a large pit is dug thereby removing material overlying the entire ore body or by sinking vertical shafi(s) downward to the
ore body and then digging tunnels more or less perpendicular to the shafi(s) in order to help remove the ore. The ore that is thus
removed is brought to a mill where the ore is physically broken down to a uniform size.

Depending on the type of ore, further processing may proceed in a variety of different ways to extract the metal contained in the ore.
Once crudely extracted, the resultant material is smelted, i.e. melted, to separate the desired metal from slag or waste material still
present. The metal bars produced in this process are then further refined, usually at another location, and the almost pure metals
produced by this refining are then sold.

Platinum group metal deposits currently mined in the western world are located almost exclusively in the Bushveld Complex of
South Africa. Production of platinum ranges from 0.15 ounces per ton in the Bushveld Complex up to 0.8 ounces per ton in the
Slitter region of the US. The bulk of silver production is a by-product from lead-zinc, copper and gold production. Primary silver
producers are located in Mexico and the Cour D’ Alene region of the US. The world’s largest gold producers are located in South
Africa with the remaining gold producers scattered through the Cordilleran belt of North and South America, the newly emerging
South Pacific region, the Precambrian belts of North America, and Australia.

The Prices paid for these metals are based upon demand in the trading market. Factors which influence these markets include
currency values, political considerations both in the producing regions themselves and worldwide, governmental sales and
purchases, including sales originating in the former USSR, commercial demand, particularly for silver and platinum, and demand
for jewelry purchases. Production of metals generally changes more slowly than demand. The June 30, 1995 US spot prices for gold
and silver as quoted by the New York Commodities Exchange were $384.90 an ounce and $5.16 an ounce, respectively. The July
11, 1995 spot price for platinum on the Mercantile Exchange was $434.30 an ounce.

Exchange Rates

The dollar amounts contained in this report are in Canadian currency and are presented in accordance with accounting principles
generally accepted in Canada. The effect of material differences between Canadian and United States generally accepted accounting
principles which would bear upon the Registrant’s financial statements are set forth in Item 8 herein.

As of June 30, 1995 the rate of exchange as determined by the noon buying rate in New York City for cable transfers in foreign
currencies as certified for customs purposes by the Federal Reserve Bank of New York was $1.3724 Canadian dollars for one US
dollar. The following table sets forth the rate of exchange of Canadian dollars for one US dollar at the end of each of the last nine
years as well as the average, high and low rates of exchange for each year.

Year End of Year Average* High Low

1994 1.4019 1.366 1.4065 1.3109
1993 1.3255 1.2939 1.3443 1.2428
1992 1.2709 1.2083 1.1401 1.2939
1991 1.1457 1.1556 1.1300 1.1980
1990 1.1603 1.1668 1.1288 1.2085
1989 1.1585 1.1842 1.1558 1.2115
1988 1.1927 1.2309 1.1843 1.3008
1987 1.3002 1.3259 1.2951 1.3797
1986 1.3810 1.3896 1.3639 1.4465

* “Average" is the average of the exchange rates on the last day of each month during the year.
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ITEM 2. PROPERTIES

The glossary which follows defines terms that may be common to the mining fields listed in Item 2.

Chromite layers: found within a layered intrusion generally ultramafic and occasionally hosting platinum mineralization.
Diamond drilling: a rotary drill, whose bit is studded with diamonds, used to penetrate rock.

Drift: a horizontal passage underground which follows the mineralization.

Gabbro: an igneous rock consisting of the minerals calci-plagioclase, clinopyroxene, orthopyroxene and olivine.

Geophysical survey: exploration using instruments which detect the electromagnetic and other behavior of rocks. Examples of types
of geophysical surveys include electromagnetic, magnetic, radiometric and gravity.

Glacial float: loose boulders which have been carried away from source of glaciation.

Grab sample: hand sized piece of rock taken from the surface weighing 1 to 3 pounds.

IP. - "induced polarization": A geophysical survey technique measuring the field of induced electrical charges in rock.
Intrusion: a body of molten rock that penetrates older rock.

Mafic: rocks dominantly composed of the magnesian rock-forming minerals. Example include basalt and gabbro.
Magnetic anomaly: any departure from the normal magnetic field of the earth as a whole.

PGM "platinum group metals": includes platinum and palladium.

Pyroxenite: a medium or coarse-grained rock consisting essentially of pyroxene.

Staking: to delineate a tract of land by either physically placing markers on the ground or by marking out an area on government
maps. This tract of land is then registered with the provincial government. The staker then has the right to explore for mineral
substances on that land as long as he complies with the government regulations.

Strike: the bearing (direction) of the outcrop of an inclined bed on a level surface.

Ultramafic: rocks composed essentially of ferro magnesian minerals, metallic oxides and sulphides, and native metals. Examples
include peridotite, pyroxentitie, and dunite.

VLF-EM: a geophysical survey technique measuring very low frequency electromagnetic field.
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The following are descriptions of the properties which have been acquired by the Registrant:
Company’s Appraisal of Relative Merits of Properties
The following lists in order of importance to the Company the properties in which the Company holds an interest. This order can

and probably will change as new information is obtained. The primary metal being sought on the properties is listed beside the
name of the property.

1. Black Rock (Gold)

2. Rooywal (Platinum)
3. Big Trout Lake (Platinum)
4. Eagle Lake (Base Metals)
5. Flambeau Lake (Gold)

6. Muskox (Platinum)
7. Georgia Lake (Lithium)

8. Cobalt (Silver)

Development costs relating to the following properties were written off in years prior to 1994 as management determined that the
probability of these properties becoming economically profitable was unlikely.

1. Cameron Ontario (Silver) written off in years prior to 1994

2. Lac Sheen (Platinum) written off in years prior to 1994

3. Rowan Lake (Gold) written off in years prior to 1994,

4. Fox River (Platinum) written off in years prior to 1994.

5. Demars Lake (Platinum) written off in years prior to 1994.
Platinum

The Company holds interests in approximately 45,000 acres of platinum exploration properties in Canada. This represents one of
the largest North American land positions of layered intrusions held by any mining interests which are capable of hosting the unique
South African style platinum deposits. Preliminary investigations began during 1986, and the results are outlined below.

During the four years ended December 31, 1990, an aggregate of approximately $10.4 million was expended to acquire interests in
the above platinum properties and to explore the properties. Because of difficulty in raising the required funds or finding joint
venture partners, none of the properties were active in 1991, 1992, 1993 or 1994,

In July 1992, the Company acquired a 50% interest in Jamestone Platinum (Pty) Limited ("Jamestone"), a mining exploration
company incorporated in the Republic of South Africa. Jamestone held and still holds rights to acquire a 100% interest in one
prospective platinum properties on the northeast side of the Bushveld Complex of South Africa called the Rooywal Project. Pending
shareholder approval, an agreement was signed with Swansea Gold Mines, Inc. (Swansea) to transfer to the Company its 50%
interest in its rights to the Rooywal project through its 50% ownership of Jamestone.

Also, in 1992, a corporate exploration joiht venture in which the company has a 50% interest was incorporated in South Africa
under the name Southern Africa Mining (Pty) Limited ("SAM"). SAM has been actively pursuing and evaluating platinum, gold
and diamond mining opportunities in South Africa.

A joint venture syndicate, the PGM Syndicate, was formed in 1987. Fuellstoff GmbH, a wholly owned subsidiary of Degussa AG of
West Germany, and Jenkim Holdings (Canada) Ltd. signed a joint venture agreement to participate in a three year exploration
program which involved 21 of the platinum properties, all located in Canada. The three-year joint venture budget to December 31,
1989 was $6.8 million, out of which International Platinum Corporation provided $1.25 million. Degussa AG and Jenkim earned a
40% and 20% interest, respectively, in the properties by December 31, 1989 through their aggregate expenditure of $5.55 million.
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An additional $0.6 was spent on these projects in 1990 of which Degussa AG contributed $0.03 million and Jenkim elected to be
diluted. In early 1991, Degussa AG withdrew from the joint venture thereby forfeiting its interest in the joint venture properties. As
a result, the Company now owns approximately 67% of the joint venture properties. The joint venture conducted appropriate levels
of exploration and diamond drilling on the joint venture properties. If it is determined that any of these properties hosts significant
platinum deposits, additional sources of financing will be required for further drilling and development toward a feasibility study and
production.

Black Rock, Arizona - Gold

Black Rock: 640 acres and Black Rock Extended 9.600 acres - total 10,240 acres

On April 13, 1995 the Company entered into an option agreement with Phoenix International Mining, Inc. (Phoenix) for claims
covering fifteen (15) square miles located on Bureau of Land Management (BLM) land surrounding and now including the original
one (1) square mile Black Rock Prospect. This option agreement supersedes the previous agreement dated October, 1993, and
October, 1994, between New Ventures Development Corporation (NVDC) and Phoenix. The major provisions of the option
agreement are as follows:

As of December 31, 1994 the Company has earned a 25% interest in the Joint venture by expending $CN1,583,000 on exploration,
testing and assaying.

The Company, within two years, shall expend sufficient funds (approximately $CN1,600,000) to complete a feasibility study proving
300,000 ounces of gold and the capability of sustaining a mining capacity of at least 1,000 tons per day.

Within 3 1/2 years, the Company will have commenced construction of a mining and processing facility capable of 1,000 tons per

day throughput capacity. Upon completion of construction, the Company will earn an additional 25% interest in the joint venture
(for a total 50% interest).

The Company may earn an additional ownership interest in the joint venture by sustaining mine production at the following levels:

Tonnage Rate Additional Earn-In
5,000 TPD 10%
10,000 TPD 20%

Anytime within 3 1/2 years from the date of the agreement, the Company may purchase an additional 10% interest in the joint
venture by paying 10,000 ounces in gold or the equivalent value in US currency.

In addition, the agreement for "Black Rock Extended" provides the following:

1. The Company shall have a right of first refusal to purchase Phoenix’s remaining 20% interest in the property, and Phoenix shall
have a right of first refusal to purchase the Company’s potential 80% interest in the property.

2. The Company shall pay an annual rental fee of $90,000 (US) until mining commences on the property.
3. The Company shall issue to Phoenix, on or before October 1, 1995, the greater of 4,000,000 common shares of the Company or
the number of common shares of the Company equal to the value of $2,000,000 (US) based upon the previous 20-day weighted

average price of the common shares.

Due diligence exploration work on the property has been largely confined to the original one square mile claim block but some
random samples have been taken in the surrounding 15 square miles during 1994.

Page No.7



International Platinum Corporation
FORM 20F

Rooywal - Platinum

The Corporation acquired a 50% interest in Jamestone Platinum (Pty) Limited of South Africa ("Jamestone"), which in turn holds
the rights to acquire the Rooywal property located within the layered intrusion known as the Bushveld Complex. The Rooywal
property consists of 14,000 acres which lies 12 miles east of the operating platinum mines of Northam (which are owned by
Goldfields of South Africa). Prior exploration on the property has been performed by Goldfields and Jamestone in the form of deep
drilling and seismic refraction. Core from Goldfields’ drilling is not available but some drill logs have been released. The seismic
survey information is available. From 1992 to 1993, the International Platinum technical team re-evaluated the seismic survey
utilizing the computer enhancement facilities at Witswatersrand University in Johannesburg. This re-evaluation coupled with a
detailed look at the drill logs confirmed the presence of Merensky and UG2 platinum bearing chromite reefs on the Rooywal
property. Due to an up-faulted normal fault across part of the property, part of the reef may be as shallow as 600 meters, while some
may be at the present mining depth at the Northam Mine of 1,200 meters. Further exploration is warranted. No further work was
done on the property in 1994, but the Company still holds the ground and plans to locate a Joint Venture partner to carry out the
next phase of exploration. Pending shareholder approval, an agreement was signed with Swansea Gold Mines, Inc. (Swansea) to
transfer to the Company its 50% interest in its rights to the Rooywal project through its 50% ownership of Jamestone.

Big Trout Lake, Ontario - Platinum

The property is located 400 miles north of Thunder Bay in northwestern Ontario, Canada. The property is accessed by float or ski-
equipped aircraft from Pickle Lake, which is the nearest sizeable community with year-round access. The closest all-weather road
extends north from Pickle Lake to within 100 miles of the property. From there, a winter road extending north crosses within one
mile of the main camp site for the property. As of December 31, 1994, the Company held 223 claims totaling 8,920 acres which
cover a four-mile strike length of the Big Trout Lake mafic to ultramafic intrusion.

To date, the Company has spent over $1.7 million on this property. No costs are associated with this property other than a field
expenditure of $90,000 per year required to hold the property in good standing. The Company holds a 66.7% interest in the
property, subject to the Overseas Platinum Corporation holding a 10% net profit interest in the Company’s interest in the property.

Previous drilling by Canadian Occidental Petroleum in 1981 intersected 0.28 ounces of P.G.M. per ton over 6.7 feet within layered

chromite seams. A 6,595 foot, 9 hole surface drill program in late 1985 successfully outlined 8 foot and 160 foot wide P.G.M.
bearing zones.

In 1986 a 550 line mile airborne magnetometer survey was completed to help locate the platinum bearing chromite units. A 12 hole
drill program in 1987 tested this zone in four holes and other targeted areas in eight holes. Continuity of the chromite bands was
established with values reaching 0.07 ounces per ton platinum/palladium. A drilling program of 13 holes was conducted during

1988. This program returned grades of 0.15 ounces per ton of platinum group metals over 2.0 feet, and 0.07 ounces per ton over 1.6
feet. During 1989, 20 holes were drilled. Six of twenty holes intersected platinum group metals in excess of 0.13 ounces per ton
over thickness’ of 1.0 foot to 7.6 feet. Two of these intersections graded 0.37 ounces and 0.38 ounces of platinum group metals per
ton over 3.3 feet and 5.0 feet. No work was done on the property in 1991, 1992 and 1993 because of financial constraints but the

Company regards this property as one of the most promising large platinum prospects in Canada. Joint Venture partners are being
sought to assist with the exploration funding,
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Cobalt, Ontario - Silver and Base Metals

The Company holds a 50% interest in the 740-acre property located one mile southeast of North Cobalt in northeastern Ontario,
Canada. Access to the property is by a road from North Cobalt.

Underground exploration and development on the property was completed in 1988. The property was explored by a 2,800 foot
decline ramp, a 300 foot vertical two compartment shaft, and 4,940 feet of drifts, crosscuts and raises. The exploration is regarded to
be the first new discovery in over 30 years in the Cobalt mining district.

During 1987, tests were conducted to determine the optimum milling and refining techniques for the ore and it was decided to erect
a small test mill initially to extract silver alone. Mill expansion and cobalt extraction were deferred to a later date. After this
decision was made, a headframe, hoisting facilitates, mill, and tailings pond (with Government environmental approval) were
completed. The mill commenced its tune-up phase in mid-February 1988 at a working capacity of 50 tons per day. This capacity
could have been more than doubled within two months at a relatively low cost. In June 1988 the mill was working near capacity and
silver recoveries were approaching optimum levels. At the same time an extensive underground exploration program was initiated
in order to prove up additional ore reserves. Unfortunately the combined effect of low silver prices and lack of long term ore reserves
prompted a decision not to expand the mill facility and not to commence commercial production. As a result, the proceeds from the
mill testing of approximately $195,000 were accounted for as a recovery of the expenditures on the project and the mineral
properties and equipment have been written down to their then estimated net realizable value of $600,000.

During 1989, 65,391 ounces of silver were produced from the stockpile in a custom milling arrangement with Agnico Eagle Mines.
The Company’s share of net proceeds realized in 1988 and 1989 was an aggregate of $291,000.

In addition, during 1987 a base metal deposit was encountered at the base of the silver mine. Twelve holes and underground
excavation outlined a 300 foot length of copper-zinc bearing rock. Assays of up to 3.60% copper and 7.56% zinc over 1.5 feet and in
another section 0.28% copper and 6.22% zinc of 7 feet were obtained.

No exploration activities were conducted in 1994.

In March 1993 an agreement was signed with Falconbridge Limited ("Falconbridge") in which Falconbridge may acquire a 65%
interest (with an option to acquire an additional 10%) in the base metal zone by spending $1.5 million on exploration on or before
February 1, 1998 and drilling a minimum of 3.050 meters of core in addition to making option payments of $145,000.

The Company also entered into an agreement to sell the surface rights of a portion of this property along with the tailing pond and
building, previously used as a mill, for $150,000. This agreement is anticipated to close in 1995, although there is no assurance that
it will do so. The Company has been relieved of all environmental responsibility.

Eagle Lake, Ontario - Base Metals

The Company holds 327 claims consisting of 10,320 acres, which are located 20 miles west-southwest of Dryden, Ontario, Canada.
All of these claims are in good standing at least until 1996. No costs are associated with holding the property.

To date, exploration of the property has identified several east-northeasterly trending zones which carry anomalous gold, silver
and/or base metal values over a significant stratigraphic column. Results from the 1988 drill program which targeted geophysical
conductors included a 2.5 foot wide zone of stringer type mineralization assaying 0.174 ounces gold per ton, 0.32 ounces silver per
ton and 0.35% copper from the North Twin Island - Poplar Island area. The mineralization occurs stratigraphically below a massive
sulphide horizon containing anomalous base and precious metal values, Geological mapping in the summer of 1988 along the
northern portion of the property traced out an anomalous zone over a 5 mile strike length in which gold and zinc mineralization
were associated with a quartz eye tuff. Subsequently, geophysical surveys identified several targets along this favorable geological
horizon on which drilling occurred in early 1989. Values of 0.06 ounces of silver and 0.93% zinc over .23 feet and 0.10% zinc over
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4.6 feet were intersected within widespread broader anomalous sulphide and graphitic zones. Exploration confirmed a widespread
presence of precious and base metal mineralization on the Eagle Lake Property.

In early 1990 an option agreement was concluded with Teck Corporation ("Teck") which entitled Teck to earn a 50% joint venture
interest in the property by expending $1,650,000 on exploration over four and a half years. Teck spent a total of approximately
$370,000 on the property up to March 1991, principally on geophysical surveys and drilling. On June 12, 1991 Teck advised the
Company that it was terminating the agreement and returning the claims to the Company. No further work was done on the
property in 1991, 1992, 1993, and 1994, but the Company still holds an interest in the ground and plans to explore the property
when conditions are favorable.

Flambeau Lake, Ontario - Gold

The Company holds, as a joint venture participant, a 33 percent interest in 16 claims, all of which are in good standing until 1997.
The property covers 640 acres and is located three miles southwest of Dryden, northwestern Ontario, Canada. Access to the property
is by Provincial Highway 502.

Trenching on the property exposed an intensively altered and mineralized zone up to 40 feet thick containing visible gold. Grab
samples assayed up to 241.1 ounces per ton. Thirty-five holes drilled on this zone have intersected mineralization over significant
widths with the best intersection being over 34.5 feet averaging 0.11 ounces of gold per ton. By March 1989 programs comprising
45 drill holes for 18,000 feet of drilling had been completed. Several additional gold bearing zones with values up to 0.104 ounces
of gold per ton over 2.2 feet were located. In 1993 three patented claims were sold by the operator of the joint venture and as most of
the exploration work performed by the Company related the three claims which were sold, most of the expenditures associated with
the project have been discounted.

Muskox, Northwest Territories - Platinum

The Company currently holds a 100% interest in claims totaling 22,948 acres on the Muskox Intrusion subject to a 10% interest net
profits interest in the property held by Overseas Platinum Corporation. This property is located 300 miles north of the town of
Yellowknife in the Northwest Territories, Canada. Access to the property is by float or ski-equipped aircraft from the town of
Yellowknife to one of several lakes on the property. The Company will lose some of its claims to the property if it does not expend
funds on exploration between 1996 and 1998.

The Company may be required to clear up diesel fuel on the property. It is estimated that the Company’s share of the costs could be
between $6,000 and $16,000.

Systematic field evaluation of the property in August 1986 confirmed the geological environment for economic platinum-palladium
deposits. A total of 285 rock samples and 467 soil samples were collected.

During systematic field evaluation in August 1986, a new zone of platinum-palladium mineralization associated with continuous
layers, but below the known platinum bearing Muskox Reef, was found on the property. Values of 0.05 and 0.208 ounces
platinum/palladium per ton were returned in chip samples over 1.0 foot and 2.7 feet, respectively.

During 1987, the PGM Syndicate relogged and carried out sampling of previously unsampled drill core obtained from earlier
government and private drilling programs. This information, in conjunction with targets located by a geophysical survey, helped
establish drill hole locations for the $900,000 work program in 1988 and $600,000 drill program in 1989. Although promising,
these results give no assurance of commercial productivity.

The Muskox property is within this area known as Nunavit Territory. The Company is currently evaluating an exploration program
to explore for platinum group metals deposits on the property. Various potential Joint Venture partners have been negotiating with
the Company which may lead to a Joint Venture on the property.

During 1993, the Northwest Territories achieved self governance and under the new administration, existing claims have been
grandfathered.
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Georgia Lake, Ontario - Lithium

The Company acquired a 100% interest in 1020632 Ontario Limited, a mineral exploration company. 1020632 Ontario Limited
holds 14 claims covering 710.7 acres located at the west end of Georgia Lake, 144 kilometers northeast of Thunder Bay, Mining
Division, northwestern Ontario, Canada. The claims are held under fourteen 10-year leases which are in good standing until June 1,
2001 and thirteen 21-year leases which are in default. The annual aggregate rent for the fourteen 10-year leases is $863.40.

Access to the property is by traveling west on logging roads which are connected to Highway 11 and Highway 17 of the Trans-
Canada Highway.

Prior exploration performed on the property consisted of stripping, trenching, geological mapping and drilling. Fifty-five AX holes
were drilled for 13,555 feet. Bulk samples of trenched spodumene bearing pegmatite and one ton of composted rejects from drill
core samples were sent to Ottawa for mineral dressing tests. The surface showings were further tested by 20 drill holes totaling 1221
feet. Five distinct lithium deposits were partially explored in this period but the property has remained dormant since that time. The
Point deposits, Salo deposits and Southwest deposits are all exposed in outcrop, and have been drill tested on a limited basis. Each
of these three areas have been defined in two dimensions and contains slightly sub-economic values of up to 1% Li 2 O in showings
containing up to 25% spodumene in pegmatites. The Island deposit is a roughly circular exposure in Georgia Lake approximately
75 feet in diameter. The average grade of 58 foot channel samples taken from this outcrop is 1.2% Li 2 O. A 470 pound bulk
sample taken from the outcrop graded 1.4% Li 2 O and was sent to Ottawa for sink float and flotation tests. Recoveries and
concentrate grades similar to then existing operations were achieved and then spodumene was found to contain 7.16% Li 2 O and
1.23% Fe 2 O 3. Initial drilling appears to have limited the extent of this deposit.

The No. 2 pegmatite dike of the Jackpot deposit strikes N85’E and dips 14’-25° NW. It has been drilled over a strike length of 700
feet and a dip extent of 1,000 feet revealing a continuous zoned pegmatite which is sheet like with minor undulations and some
pinch and swell. The average thickness is 38 feet. Spodumene is the only lithium bearing mineral and is described to be medium to
coarsely crystalline, but the mineral dressing reports and pictures of other pegmatites suggest that “medium grained” in this case
probably refers to minerals that are 2.5 cm. in diameter. The spodumene is concentrated towards the center of the die such that
lithium content decreases outward more rapidly towards the lower contact than the upper one.

An independent evaluation done in February 1993 based on available data enabled an estimate of the resource in this deposit to be
1,180,000 tons grading 1.084% Li 2 O over an average thickness of 18 feet. Mineral dressing tests yielded good recoveries and
grade for the concentrate.

The Company intends to undertake exploration on the property through additional geological and other research and analysis, and,
to the extent consistent with this analysis, the design and implementation of a core drilling program.

The property is untested for other metals which normally occur in exotic pegmatite and greisen environments. This property is held
by the Company as a strategic reserve as it expects lithium to become of interest and value with the advent of electric autos.

Cobalt - Silver

1) The Company (IPC), along with Tequila Copper Corporation (Tequila) (formerly Tequila Mining Inc.,) and Hellens-Eplett
Mining Inc., entered into an agreement with Falconbridge Limited (Falconbridge) whereby Falconbridge may acquire a 65%

interest in a property owned jointly by Tequila and IPC as well as certain adjoining propertiecs owned by Starmin. IPC has been
informed that Falconbridge will not be pursuing its interest in the property.

2) Hellens-Eplett Mining Inc., also entered into a conditional agreement to sell the surface rights of a portion of its property along
with the tailings pond and a building, previously used as a mill, for $150,000. At this time, the sale has not been completed.
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3) Currently, a proposal is being negotiated with respect to the sale of the rights to the property. At this time, no agreement has
been reached. This proposal, if completed, will relinquish the Company of all lien claims and environmental liability relating to this
property. The company has been relieved of all environmental responsibility.

ITEM 3. LEGAL PROCEEDINGS

Lien claims were instituted in the Supreme Court of Ontario on February 19, 1986 by Markel Mining and Tunnelling Limited for
$474,000 and on June 2, 1986 by the Guarantee Company of North America for $1,200,000 (which includes the aforementioned
$474,000) on the Cobalt, Ontario property in which the Company has a 50% interest. The claims were made for amounts payable
for materials and services provided by a contractor, Markel Mining and Tunnelling Limited, who abandoned the project prior to its
completion and by a bonding company, The Guarantee Company of North America, which completed the project pursuant to a
performance bond. A counterclaim for $2,000,000 has been filed on behalf of the Company and its joint venture partner. The cost,
if any, to the Company in this matter is not currently determinable. In the event that judgment is rendered against the Company, the
Company could be materially and adversely effected. However, no action has been taken by any of the parties since 1986.

Based upon an exploration agreement with Lehman Exploration Management Inc. ("Lehman"), Lehman filed suit against the
Company in 1991 in the District Court of the State of Minnesota. Lehman obtained a Jjudgment against the Company in the amount
of $36,671 in 1992. Soon after, the parties agreed that the Company would pay this amount in installments. The Company re-

negotiated the settlement agreement with Lehman, and made full payment under the settlement agreement and obtained a release
from Lehman in February.

As of June 30, 1995 there is a potential claim by a former officer and director for future salary in the amount of $1,564,000. The
former officer has proposed a settlement of $273,000 which was not accepted by the Company. This dispute may result in a lawsuit,
the eventual outcome of which, can not be determined.

There has been a tentative settlement made by Starmin Mining Inc., the joint venture partner in the property, for payment of
$300,000. They Company is potentially liable for 50% of this amount. However there is a dispute which places the settlement and
the company’s liability in question. Negotiations are presently proceeding with respect to this settlement and the sale of the rights to
the property.

During the year the Company negotiated a settlement for a $500,000 debenture plus a portion of interest owing with Defever
Securities. As of the year end, the amount of the interest owing is currently in dispute. The company is negotiating a settlement of
this dispute and accordingly an additional amount of $75,000 may become payable.

The Company is unaware of any other material threatened or pending legal proceedings to which the Company is or would be
expected to be a party.

ITEM 4 CONTROL OF REGISTRANT

The Registrant is neither directly nor indirectly owned or controlled by another corporation or by any foreign government.
To the knowledge of the Company, no shareholder is the owner of more than 10 percent of the Registrant’s voting securities.
As of June 30, 1995, the Company’s officers and directors owned 1,086,400 shares of the Company’s 78,486,607 outstanding

common shares. These shares represent approximately 1.4% of the total common shares outstanding on that date, as shown in the
table below.

Title of Class Identity of Group Amount Owned Percent of Class

Common Shares Officers and Directors 1,086,400 1.4%
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ITEM S. NATURE OF TRADING MARKET

The common shares were listed and posted for trading on the Toronto Stock Exchange ("TSE") in November 1982 and on NASDAQ
on May 26, 1989.

At certain times since October 28, 1993, trading of the Company’s common shares has been halted by NASDAQ and the TSE. On
October 28, 1993, NASDAQ halted trading on the common shares because NASDAQ believed that the Company was not in
compliance with NASDAQ’s continuing listing requirements. However, on January 26, 1994, NASDAQ reversed its decision to halt
trading of the common shares, and trading of the common shares resumed on January 31, 1994.

On March 28, 1994, the TSE instituted a temporary halt on the trading of the common shares as a result of the proposed issuance of
a press release by the Company concerning its findings on the Black Rock Prospect. NASDAQ, consistent with its general policy of
adhering to trading halts imposed by other exchanges, halted trading on the common shares as soon as it was notified of the TSE’s
trading halt. On April 29, 1994, upon the announcement of the results of independent testing performed on samples from the Black

Rock Prospect, the common shares resumed trading on the TSE and NASDAQ. (See "Item 2- Properties - Black Rock, Arizona -
Gold".)

On May 24, 1994, the TSE instituted suspension on the trading of the common shares. The TSE indicated that the Company had
not timely filed all of its requisite financial reports with the TSE and Ontario Securities Commission. NASDAQ again halted
trading on the common shares as soon as it was notified of the TSE’s trading halt. NASDAQ trading recommenced on November 3,
1994. The TSE de-listed the Company on June 5, 1995 following 12 months suspension. Upon suspension the TSE required the
Company to re-submit a listing application together with all such conditions that apply for a new TSE listing. When the Company

deems it is ready to consider listing on the TSE again the Board will determine whether at that time a TSE listing is desirable and in
the best interests of shareholders.

The following table sets forth the high and low quotations reported by the TSE and NASDAQ for the periods indicated. The
quotations for NASDAQ set forth below reflect inter-dealer prices, without retail mark-up, retail mark-down or commission, and
may not represent actual transactions.

Toronto Stk Exchange | Toronto Stk Exchange NASDAQ NASDAQ
(“TSE”) (“TSE”) (US$) (US$)
(Canadian $) (Canadian $)

Date High Low High Low
1991- 1st Quarter 0.15 0.06 0.06 0.03
1991- 2nd Quarter 0.10 0.07 0.06 0.03
1991- 3rd Quarter 0.11 0.04 0.06 0.03
1991- 4th Quarter 0.07 0.05 0.03 0.03
1992- 1st Quarter 0.13 0.05 0.03 0.03
1992- 2nd Quarter 0.30 0.055 0.19 0.03
1992- 3rd Quarter 0.28 0.10 0.25 0.09
1992- 4th Quarter 0.16 0.09 0.125 0.06
1993- 1st Quarter 0.175 0.10 0.125 0.06
1993- 2nd Quarter 0.255 0.135 0.218 0.093
1993- 3rd Quarter 0.185 0.090 0.187 0.062
1993- 4th Quarter 0.160 0.085 0.093 0.062
1994- 1st Quarter 1.23 0.100 0.875 0.156
1994- 2nd Quarter . * * *
1994- 3rd Quarter L * * *
1994- 4th Quarter b - 0.25 0.093
1995 to date ¥ * 0.1875 0.125

* During period of suspension
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As of June 7, 1995, there were 1,047 holders of record who were residents of the United States, and these holders held 30,620,484
common shares out of the total of 75,836,607 common shares issued and outstanding as of that date.

ITEM 6. EXCHANGE CONTROLS AND LIMITATIONS
AFFECTING SECURITY HOLDERS

To the best of the Registrant’s knowledge, Canada has no governmental laws, decrees or regulations that restrict the import or export
of capital, nor are there any foreign exchange controls, or other controls that affect the remittance of dividends, interest or other

payments to non-resident holders of the common shares, other than withholding tax requirements under the Income Tax Act
Canada.

Under the laws of Canada and the Province of Ontario, there are not any limitations on the rights of a foreigner to hold or to exercise
voting rights attached to the common shares of the Registrant.

ITEM 7. TAXATION

Non-Resident Holders of Shares:

Generally, dividends paid by a Canadian corporation to non-resident shareholders are subject to a withholding tax of 25%. However,
Article X of the Reciprocal Tax Treaty between Canada and the United States provides for the following withholding tax rates:

(I) 10% of the gross amount of the dividends if the beneficial owner is a company which owns at least 10% of the voting
stock of the company paying dividends; and

(II) 15% of the gross amount of the dividends in all other cases.

ITEM 8. SUMMARY OF SELECTED FINANCIAL DATA
December 31, 1994, 1993, 1992, 1991, 1990, 1989 (in Canadian Dollars)

The following table shows selected financial data if reporting were on a basis consistent with accounting principles generally
accepted in the United States. In the determination of loss for the year, the only major difference between accounting principles
generally accepted in Canada and those in the United States is that the deferral of period costs, such as administrative expenses, is
acceptable in Canada for development stage companies. In addition, (i) costs of shares may be charged to the deficit account in
Canada whereas in the United States these costs would be charged to the share capital account; (ii) deferred exploration expenditures
would also be disclosed net of deferred premium or flow-through shares in the United States; and (iii) a business acquisition was
accounted for using the purchase method whereas the pooling method would have been used in the United States. Reference is
made to "Item 1. Business" for a history of exchange rates between $(US) and $(CN.)
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1994 1993 1992 1991 1990 1989
Operating Revenues 0 0 0 0 0 0
Loss for the Year | § 1 855000 | $ 1,319,000 $ 1,279,000 $ 995,000 $ 1,635,000 $3,118,000
Loss Per Share 0.03 0.040 0.060 0.065 0.111 0.224
Total Assets 6,148,000 4,445,000 3,799,000 3,139,000 3,858,000 4,626,000
Deferred Mineral 4,875,000 3,575,000 3,430,000 3,132,000 3,614,000 3,724,000
Exploration
Expenditures
Long Term 0 0 0 0 0 0
Obligations
‘[))Ve';'rkfﬂg Capital 1,270,000 1,358,000 1,875,000 1,511,000 314,000 18,000
iciency
Share Capital 27,748,000 23,999,000 22,018,000 21,130,000 21,074,000 20,881,000
?uef"‘ci‘ Accum. | 23 637 000 21,782,000 20,463,000 19,507,000 18,512,000 16,877,000
ring
Development Stage
Shareholders Equity 4,111,000 2,217,000 1,555,000 1,623,000 2,562,000 4,004,000
Cash dividends 0 0 0 0 0 0
Numberof Common | 72 190,004 46,485,261 27,358,396 15,754,752 14,897,252 14,511,666
Shares Outstandin,

The following table shows selected financial data in accordance with accounting principles generally accepted in Canada.

1994

1993 1992 1991 1990 1989

Operating Revenues 0 0 0 0 0 0
Loss for the Year 1,855,000 $ 1,319,000 $ 1,279,000 $1,113,000 $ 1,562,000 $2,922,000
Loss Per Share .03 0.040 0.060 0.073 0.106 0.210
Total Assets 7,217,000 5,510,000 4,891,000 4,634,000 5,482,000 6,326,000
Deferred Mineral 5,944,000 4,640,000 4,522,000 4,627,000 5,538,000 5,424,000
Exploration
Expenditures
Long Term 0 0 0 0 750,000 0
Obligations
Working Capital 1,270,000 1,358,000 1,875,000 1,511,000 314,000 18,000
Deficiency
Share Capital 30,689,000 26,698,000 24,524,000 23,572,000 23,516,000 23,527,000
L)ef_"c“ Accum. | 25 973,000 23,888,000 22,364,000 21,021,000 19,908,000 18,280,000

uring
Development Stage
Shareholders Equity 4,716,000 2,818,000 2,160,000 2,551,000 3,608,000 4,977,000
Cash dividends 0 0 0 0 0 0
Numberof Common [ 72 190,004 46,485,261 27,358,396 15,754,752 14,897,252 14,511,666
Shares Outstanding
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ITEM 9. MANAGEMENT'S _ DISCUSSION _ AND _ANALYSIS OF _FINANCIAL _CONDITION AND
RESULTS OF OPERATION.

Liquidity, Capital Resources and Limited Operations

From inception, July 22, 1980, to the end of 1986, the Company's sole activity related to the exploration for and investigation of
precious metal deposits in Canada and the United States. In early 1987, the Company entered into an agreement to participate in an

oil exploration program in the State of Illinois; in June 1987, the resulting oil wells commenced production and the Company
realized its first operating revenues.

The Company has financed virtually all of its exploration activities through various equity financings, which continue to be the
Company's major source of capital. Interest income realized from excess cash balances has been applied to the Company's
administrative costs. Exploration for precious metal continues to be the Company's major activity.

The Company acquires its interests in various properties either by its own grass-roots exploration efforts, or by participation in the
exploration of properties owned by others, in which case the Company may earn an interest in the properties by the expenditure of its
funds on the properties or by making payments or issuing its shares to the property owner.

Conversely, the Company may allow others to earn an interest in its properties by the expenditure of their funds on the exploration of
the Company's properties. For example, the Company entered into a joint venture agreement in 1987 with Degussa AG, a West
German corporation and Jenkim Holdings (Canada) Ltd., a Hong Kong sponsored company. Degussa AG and Jenkim contributed
$5.55 million to a three year platinum exploration program and thereby earned a 40% and 20% interest, respectively, in the related

properties by December 31, 1989. In early 1991, Degussa AG withdrew from joint venture and therefore forfeited its interest in the
joint venture properties.

From inception, July 22, 1980, to December 31, 1994, the Company raised proceeds of $30,000,000 through the issue of its common
shares, including the premium received on flow-through shares. In addition, $750,000 was raised by the sale of convertible
debentures in 1990. Of these amounts, approximately $20,800,000 has been expended on exploration and development activities.
Approximately 67% of the Company's financing and expenditures occurred during the four years ended December 31, 1989.

The increased activity for the four year period ended December 31, 1989 was primarily due to the following two factors: first, the
extensive surface and underground development and exploration on the Company's 50% owned silver property in Cobalt, Ontario
where expenditure of $3.8 million were made during 1986, 1987 and 1988; and second, in 1986, the Company embarked upon a
major platinum exploration program. Costs of the program included the acquisition of the properties of Platinum Exploration
Canada, Inc. which amounted to $1.7 million in 1986, $1.2 million in 1987, $4.0 million in 1988 and $1 million in 1989. In

addition joint venture partners Degussa AG and Jenkim Holdings (Canada) Ltd. funded platinum exploration expenditures of $0.9
million in 1987, $2.5 million in 1988 and $2.2 million in 1989.

In the latter half of 1990, the Company severely curtailed its activities, reduced administrative costs to bare essentials and eliminated
all salaried employees. During 1991 and the first quarter of 1992 minimal operating activity took place.

In May 1992, new management was installed and changed the focus of the Company from North American exploration activities to
exploration in South Africa. New management also increased the Company's activities during the latter half of 1992 and 1993. In
1993, an exploration office was maintained in South Africa and an administrative office in Australia was established where most of
the financing activity took place. Due to this increased activity, administration costs were $960,000 and $576,000 in 1993 and 1992,
respectively. Administration costs for 1994 were $1,500,000. In 1995, the Australian administrative office was closed and all
administration functions moved to the operation office of IPC in Phoenix, Arizona and Toronto, Ontario.

In 1994, proceeds from common shares issued totaled $3,991,000 and exploration activities resulted in expenditures of $1,304,000.

At December 31, 1993, the Company had cash resources of approximately $127,000. At December 31, 1994, the Company had
cash resources of approximately $576,000.
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As previously indicated, the Company had financed a significant portion of its exploration activities in Canada using funds provided
from the issue of "flow-through shares". "Flow through shares" are common shares of the Company issued to investors under the
terms of flow through share agreements which provide that the funds received will be expended on Canadian Exploration
Expenditures ("CEE"), as defined in the Income Tax Act Canada; unexpended funds are held in trust. Pursuant to the terms of the
flow through share agreements, and as provided for in the Income Tax Act Canada, the CEE so incurred are deductible for income
tax purposes only by the investor and, accordingly, are not available to the Company.

Details of significant financings and exploration activities during each of the three years ended December 31, 1994, 1993 and 1992
and for the early portion of 1995 are as follows:

Year Ended December 31, 1994 and Early 1995

During 1994, stock options on 275,000 shares were exercised at prices ranging from $0.13 to $0.15 per share for an aggregate of
$38,000 cash. Also, stock options on 6,042,029 shares at prices ranging from $0.088 to $0.176 per share were exercised for services
valued at $758,977.

During 1994, accumulated mineral expenditures of $334,000 were written off in accordance with the Company's policy of retaining
only those properties which it deems to have a strong chance of future success. The write-offs were reduced by $23,000 representing
the flow-through share premiums related to funds used on these exploration projects. The largest write off was in the amount of
$317,000 and related to the Flambeau Lake Property.

Major items included in administrative expenses were consulting fees of $535,000, promotion costs of $95,000, public company
costs of $39,000, and travel costs of $101,000. The increase in administrative costs during 1994, as compared to 1992, was due to
increased activity in financing and exploration.

On March 2, 1994 the Company completed the issue of 8,000,000 common shares under the terms of a private placement with three
Australian investors at $0.09 per share for consideration of $720,000.

On March 4, 1994 the Company completed the issue of 600,000 common shares under the terms of a private placement with one
British investor at $0.2775 per share for consideration of $166,500.

On May 12, 1994 the Company completed the issue of 5,000,000 common shares under the terms of a private placement with one
British and two Australian investors at $0.2475 per share for consideration of $1,237,500.

On March 29, 1994, Defever Minet, Nobels and Company converted a convertible debenture in the face amount of $500,000 plus
accrued interest of $144,000 into 1,200,000 common shares of the Company.

The Company has been unable to repay the amount outstanding on the debenture for $250,000 on the due date and is negotiating the
settlement of this amount. '

Included in accounts payable and accrued charges is $142,000 representing the unpaid interest on these debentures to December 31,
1994, and $213,000 to December 31, 1993.

During January 1995 the Board decided to centralize the Company’s accounting and administration in North America. This
decision resulted in the closure of the Australian accounting and administrative office and will cause the Company to incur certain
costs associated with the relocation of the Company’s accounting administration office to Phoenix, Arizona and Toronto.

On April 13, 1995, the Company entered into an option agreement with Phoenix International Mining, Inc. extending to 15 square
miles the claims optioned to the Company. See Item 2, Black Rock, Arizona - Gold.
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On April 25, 1995, the Company completed the issue of 4,000,000 common shares under four separate private placements with two
US investors and one Australian Investor @ 0.1125 cents US per share for a consideration of $US450,000.

During 1994, stock options on 597,600 shares were exercised at prices ranging from $0.084 to $0.176 per share for an aggregate of

$61,000. Also, stock options on 1,900,000 shares at prices ranging from $0.084 to $0.176 per share were exercised for services
valued at $171,000.

Major items included in administrative expenses were consulting fees of approximately $400,000, professional fees of approximately
$300,000 and travel and promotion costs of approximately $300,000. The increase in administrative costs in 1994, as compared to
1993, was due primarily to increased activity in financing and exploration.

The total number of shares exercised during 1994 is as follows:

Date No. of Shares Exercised Name
January 21 50,000 Le Furlong
50,000 Warren Tschannen
100,000 Lorraine Templeton
50,000 Alan Herbert
February 4 47,600 Warren Ritchie
February 8 50,000 Michael Kleinman
50,000 Todd Gotlieb
February 16 25,000 Michael Kleinman
25,000 Todd Gotlieb
March 2 550,000 Le Furlong
550,000 Warren Tschannen
150,000 Lief Bristow
March 16 450,000 Le Furlong
March 18 50,000 Michael Kleinman
50,000 Todd Gotlieb
May 9 150,000 Roger Desloges
December 23 100,000 David Kornhauser
Total 2,497,600
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Year Ended December 31, 1993

In 1993, the Company continued to focus on major financings. On February 3, 1993, the Company entered into an agreement to
acquire for $100,000 all of the outstanding shares of 1020632 Ontario Limited, a mineral exploration company whose only
significant asset is a 100% interest in unexplored mining claims near Thunder Bay, Ontario. The consideration comprised 769,230
common shares of the Company valued at $0.135 each, being the approximate market value at the date of the agreement, and
600,000 share purchase warrants, each warrant entitling the holder to purchase one common share of the Company at $0.135 per
share within 45 days from the date of approval of the acquisition by the TSE. The sellers of the shares of 1020632 Ontario Limited
included a director of the Company, who will receive 138,000 common shares, but none of the share purchase warrants. These
shares are subject to escrow provisions and will be released over a period of three years.

On April 21, 1993, the Company completed the issue of 5,000,000 common shares and 5,000,000 share purchase warrants under the
terms of a private placement agreement with three Australian investors at a price of $0.104 per share for proceeds of $520,000.
Each warrant entitles the holder to purchase one common share at any time on or before April 20, 1996 for $0.13 per share.

On March 29, 1993, the Company completed the issue of 3,500,000 common shares under the terms of a private placement
agreement with two Australian investors at a price of $0.10875 per share for proceeds of $380,625.

On April 21, 1993, warrants to purchase 900,000 common shares at $0.11 per share were exercised for consideration of $99,000.

On October 25, 1993 the Company was advised of the exercise of warrants to purchase 5,000,000 common shares at $0.13 per share
for consideration of $650,000. The Company did not receive the funds until after December 3 1, 1993.

In October 1993, the Company entered into a six month agreement to acquire the option on a property which is one square mile and
located on BLM land in La Paz County, Arizona. Under the terms of the agreement, the Company issued 1,965,750 common shares
at the market price of $0.10 per share for the purpose of conducting a "due diligence" verification program.

Year Ended December 31, 1992

In 1992, the Company was inactive for the first quarter but in April the focus of the Company changed and a major financing was

completed through the firm of Turnbull Doyle of Sydney, Australia. 3,699,394 common shares were issued at $0.0825 per share for
cash proceeds of $305,200.

Also, in April, the Company entered into an agreement to acquire 50% of Jamestone Platinum (Pty) Limited, a South African
Company. (See "Item 2 - Properties - Rooywal" and "Item 17 - Notes 2 and 5 to the Financial Statements"). Jamestone holds rights
to acquire a promising platinum property located on the famous Merensky Reef of South Africa. This property, the Rooywal, is
located 12 miles from platinum producers, the Northam and Anandabuit Mines. The Jamestone agreement was approved by
shareholders of the Company on July 14, 1992. Total cost of the acquisition was $349,000 and consisted of the issue of 4,000,000
common shares of the Company valued at $0.0825 per share, being their approximate market value at the date of the agreement, and
a cash payment of $19,000. In addition, the Company issued common share purchase warrants, as a finder's fee, entitling the holder
to purchase 5,400,000 common shares of the company at any time during a period of two years beginning on July 14, 1992, at a
price of $0.11 per share. No value was ascribed to these warrants.

In July 1992, 1,000,000 of the above warrants were exercised for cash proceeds of $1 10,000.

During 1992, stock options on 1,009,417 shares were exercised at prices ranging from $0.05 to $0.12 per share for $77,000 cash.

Also, stock options on 1,894,833 shares at prices ranging from $0.05 to $0.144 per share were exercised for services valued at
$130,000.
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During 1992, accumulated mineral expenditures of $722,000 were written off in accordance with the Company's policy of retaining
only those properties which it deems to have a strong chance of future success. The write-offs were reduced by $80,000 representing
the flow through share premiums related to funds used on these exploration projects. The largest write-off related to Lac Sheen, a
platinum project, at an accumulated cost of $559,000. Additionally, South African projects totaling $163,000 were written off,

Major items included in administrative expenses were rent and related business taxes of $142,000 for the period January 1 to August
31 (the end of lease), and severance payments of $60,000 to 4 employees whose employment with the Company terminated in 1990,
Both of these expenses were non-recurring.

Impact of Inflation on the Company

The Company has no control over the prices of the products in which it deals, i.e. precious metals. The prices of these commodities
are determined by world markets and are subject to volatile fluctuation over short periods of time.

To date, the major impact of inflation on the Company has been with respect to costs which have increased moderately in recent
years in North America, where most of the Company's activities take place.

Accounting Principles

The Company's consolidated financial statements are prepared in Canadian dollars and in accordance with accounting principles

generally accepted in Canada. The major difference between these accounting principles and those generally accepted in the United
States is discussed in Item 8 herein.

There are no family relationships among the officers and directors of the Company.

ITEM 10. DIRECTORS AND OFFICERS OF THE REGISTRANT
Name Profession Company Position held Term of Office
Alan D. Doyle Geologist Chairman Until 14 September - AGM
VL (Lee) Furlong Geophysicist President & CEO Until 14 September - AGM
David Kornhauser Attorney Corporate Secretary Until 14 September - AGM
Bill Allred CPA Treasurer & CFO Appointed to 14 September 1997
Paul Mentzer Earth Scientist Manager, Black Rock USA Project Appointed to 14 September 1997
Tanya Fanning CPA Corporate Accountant Appointed to 14 September 1997
Dave Powell Corporate Advisor Director Until 14 September - AGM
Peter Crack Finance Consultant Director Until 14 September - AGM
Russell French Geologist Director Until 14 September - AGM
Warren Tschannen Property Developer Director Until 14 September - AGM
Michael Kleinman Attorney Director Resigned 24 March 1995
Todd Gotlieb Attorney Director Resigned 24 March 1995
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ITEM 11. COMPENSATION OF OFFICERS AND DIRECTORS

In 1994, the Company’s senior officers and directors received consulting fees in accordance with existing contracts aggregating
$296,000.00. This amount was charged to administrative expenses.

In 1994, the Company incurred fees for legal services provided by a director and a senior officer of the Company amounting to
$143,000.00. These fees were charged to administrative expenses.

In 1994, an aggregate amount of $144,000.00 was charged by a director and a senior officer of the Company for consulting services
relating to exploration activities. This amount was included in the Company’s deferred mineral exploration expenditures.

Also, see “Item 13 - Interest of Management in Certain Transactions”
ITEM 12.

OPTIONS TO PURCHASE SECURITIES FROM
REGISTRANT OR SUBSIDIARIES

From time to time the Board of Directors of the Company has granted options to certain directors, officers and employees, including
options granted under the Employee Stock Option Plan. As of June 20, 1995 the officers and directors held in the aggregate options
to acquire 7,279,269 shares. In addition, as of June 20, 1995, the following number of shares and options to acquire shares were
held by officers and directors of the Company.

Number of Shares That May Be

Officers and Directors Shares Acquired By Exercise Of Options
V.L.R. Furlong 450,000 2,875,000
Alan Doyle 0 1,000,000
David Kornhauser 0 1,100,000
Russell French 0 100,000
Peter Krack 0 100,000
Dave Powell 0 450,000
Bill Allred 0 300,000
Paul Mentzer 0 600,000
Warren Tschannen 636,400 754,269

Stock Options

During the fiscal year ended December 31, 1994, and through June 20, 1995, the Board of Directors of the Company granted the
following options under the Company's Stock Option Plan,

Grant Date Number of Shares Price Per Share $(CN) Expiration Date
January 10, 1994 2,650,000 $0.084 January 10, 1996
February 10, 1995 50,000 0.13 February 10, 1997
March 6, 1995 1,150,000 0.15 March 6, 1997
March 24, 1995 200,000 0.15 March 24, 1997
May 24, 1995 3,670,000 0.25 May 24, 1997
March 3, 1994 3,300,000 0.328 March 3 1996
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The following options were outstanding at December 31, 1994
No. of Optionees Number of Shares Exercise Price $(CN) Expiration Date
1 Individual 100,871 $0.176 May 3, 1995
3 Individuals 750,000 0.088 September 14, 1995
7 Individuals 3,300,000 0.328 March 3, 1996
7 Individuals 1,400,000 0.084 January 10, 1996

Total 5,400,871

During 1994 options on 462,500 shares under the Company's Stock Option Plan were either canceled or expired. These options had
exercise prices ranging from $0.12 (CN) to $0.144 (CN).

The following options were outstanding at June 20, 1995.

No. of Optionees Number of Shares Exercise Price $(CN) Expiration Date
1 Individual 50,000 $0.088 September 14, 1995
2 Individuals 650,000 0.084 January 10, 1996
7 Individuals 2,729,269 0.328 March 3, 1996
1 Individual 100,000 0.29 May 10, 1996
1 Individual 50,000 0.212 November 10, 1996
1 Individual 50,000 0.13 February 10, 1997
3 Individuals 975,000 0.15 March 6, 1997
1 Individual 200,000 0.15 March 24, 1997
11 Individuals 3,670,000 0.25 May 24, 1997
Total 8,474,269
ITEM 13. INTEREST OF MANAGEMENT IN CERTAIN
TRANSACTIONS

No officer or director, nor any spouse or relative of such persons, has had any interest in any material transaction with the Company
as either a party or as a holder of a direct or indirect material interest in 1994 except as set forth below.

During the year ended December 31, 1994, the Company incurred consulting fees in the aggregate amount of $296,000 for services
provided by directors and senior officers of the Company. These fees were charged to administrative expenses.

The Company incurred fees for legal services provided by a director and a senior officer of the Company amounting to $143,000.
These fees were charged to administrative expenses.

An aggregate amount of $144,000 was charged by directors and senior officers of the Company for consulting services relating to
exploration activities. This amount was included as exploration expenditures.

The prices charged for these services were no greater than those that could have been obtained by the Company from unrelated third
parties.
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ITEM 14. DESCRIPTION OF SECURITY TO BE REGISTERED

The common shares of the Registrant, both issued and unissued, are without par value, and are of the same class and rank equally as
to dividend, voting rights and participation in assets. No shares have been issued subject to calls or assessment. There are no
preemptive or conversion rights and no provision for redemption, purchase for cancellation, surrender or sinking fund or purchase

fund. Provisions as to modifications, amendments and variations of such rights are contained in the Business Corporation Act of
(Ontario.)

PART III

ITEM 15, DEFAULTS UPON SENIOR SECURITIES

The following convertible debentures were issued in 1990:

(1) Face amount of $125,000 which matured on May 9, 1992 issued to Allen & Company Incorporated.

(2) Face amount of $125,000 which matured on May 9, 1992 issued to Bruce Allen.

For each debenture, interest was payable annually at the annual rate of 11% during the first year and at the prime rate of the
Canadian Imperial Bank of Commerce ("CIBC") less 2% during the second year. The annual interest rate after maturity is the prime
rate of the CIBC less 2%, compounded quarterly. (See Note 7 to Financial Statements.)

At December 31, 1993 the Company was in default on aggregate interest payments of approximately $213,000 and aggregate
principal payments of $750,000.

On March 29, 1994 the debenture issued in 1990 to Defever Minet, Nobels and Co. in the face amount of $500,000 plus accrued
interest of $144,000 was converted into 1,200,000 common shares of the Company.

As of the December 31, 1994, the aggregate amount in default on the debentures representing  principal and interest is

approximately $392,000 including aggregate interest of $142,000. The Company is continuing to negotiate the deferral and/or
settlement of these amounts.

ITEM 16. CHANGES IN SECURITIES

None

PART IV

ITEM 17, FINANCIAL STATEMENTS

Financial Statements required under this item are filed herewith and attached to this Form 20-F and form part of this registration
statement. See Item 19 for an Index to Financial Statements.

ITEM 18. FINANCIAL STATEMENTS

Not applicable
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ITEM 19. FINANCIAL STATEMENT AND EXHIBITS

Financial Statements And Notes
Report of Independent Chartered Accountants
Consolidated Balance Sheets as at December 31, 1994 and 1993

Consolidated Statements of Loss and Deficit for the years ended December 31, 1994, 1993 and 1992 and cumulative from inception,
July 22, 1980 to December 31, 1994

Consolidated Statements of Changes in Financial Position for the years ended December 31, 1994, 1993, and 1992 and cumulative
from inception, July 22, 1980 to December 31, 1994

Consolidated Statements of Deferred Mineral Exploration Expenditures for the years ended December 31, 1994, 1993 and 1992 and
cumulative from inception, July 22, 1980 to December 31, 1994

Notes 1 - 16 to the Consolidated Financial Statements
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Letter Agreement dated March 16, 1987 between Quatro Energies Corporation and

International Platinum Corporation (incorporated by reference from the Registrant’s previously
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Letter Agreement dated June 14, 1990 between Quatro Energies Corporation and

International Platinum Corporation (incorporated by reference from the Registrant’s previously
filed Annual Reports on Form 20-F).
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Letter Agreement dated April 16, 1992 between Jamestone Platinum and International Platinum

Corporation (incorporated by reference from the Registrant’s previously filed Annual Reports on
Form 20-F).

Letter Agreement dated April 1, 1993 between 1020632 Ontario Inc. and International Platinum

Corporation (incorporated by reference from the Registrant’s previously filed Annual Reports on
Form 20-F).
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Heads of Agreement (Business Terms) For Extended Black Rock Property between International
Platinum Corporation and Phoenix International Mining Corporation executed in March 1994,
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Agreement in Principal between Phoenix International Mining Inc. and Tacatura Investments Pty
Ltd dated October 1, 1993. (incorporated by reference from the Registrant’s previously filed
Annual Reports on Form 20-F).

Assignment Agreement And Acknowledgment among Tacatura Investments (Pty) Limited and
New Ventures Development Corporation and Phoenix International Mining Inc. dated October

18, 1993. (incorporated by reference from the Registrant’s prev10us1y filed Annual Reports
on Form 20-F).

Letter Agreement between New Ventures Development Corporation and International Platinum
Corporation dated October 18, 1993. (incorporated by reference from the Registrant’s previously
filed Annual Reports on Form 20-F).

Assignment Agreement And Acknowledgment among International Platinum Corporation and
New Ventures Development Corporation and Phoenix International Mining Inc. dated October

18, 1993. (incorporated by reference from the Registrant’s previously filed Annual Reports on
Form 20-F).

Agreement dated September 7, 1993 between Falconbridge Limited and Starmin Mining Inc. and
Hellens Eplett Mining Inc. and International Platinum Corporation. (incorporated by reference
from the Registrant’s previously filed Annual Reports on Form 20-F).

Report of Kilborn Inc. to the Toronto Stock Exchange dated April 22, 1994. (incorporated by
reference from the Registrant’s previously filed Annual Reports on Form 20-F).

Notorial Prospecting Contract dated December 17, 1990 between Jamestone Platinum (Pty)

Limited and Susan Bekker. (incorporated by reference from the Registrant’s previously filed
Annual Reports on Form 20-F).

Notorial Prospecting Contract dated December 6, 1990 between Jamestone Platinum (Pty)

Limited and Alan John Wilson. (incorporated by reference from the Registrant’s previously filed
Annual Reports on Form 20-F). :

Letter Agreement with Behre Dolbear and Company dated May 20, 1994.

Amendment to Agreement between Behre Dolbear and International Platinum Corporation
regarding independent evaluation of Black Rock Prospect exploration dated May 23, 1994.

Letter Agreement with Behre Dolbear and Company relating to modification of the drilling
program dated July 19, 1994.

Joint Venture Revised Heads of Agreement Black Rock and Extended Black Rock Property dated
April 13, 1995.

Exhibit 25 - Consent of Stern Cohen
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Pursuant to the requirements of Section 12 of the Securities Exchange Act of 1934, the Registrant certifies that it meets all of the

requirements for filing on Form 20-F and has duly caused this annual report to be signed on its behalf by the undersigned, thereunto
duly authorized.

INTERNATION LATINUM CORPORATION

Date: June 30, 1995 By:
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AUDITORS' REPORT

To the directors of
International Platinum Carporation

We have audited the consolicated balance sheet of International Platinum Corporation as at December 31, 1994 and the
consolidated statements of loss and deficit, changes in financial position and deferred mineral exploration expenditures
for the year then ended. These financial statements are the responsibility of the company's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards, Those standards require that we plan
and perform an audit to obtain reasonable assurance whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant estimates made by managemant, as well
as evaluating the overall financial statement presentation.

In our opinion, these consalidated financial statements present fairly, in all material respects, the financial position of the
company as at December 31, 1994 and the results of its operations and changes in its financial position and deferred
mineral exploration expenditures for tho year then ended in accordance with accounting principics gencerally aooepted in

Canada (which differ in certain material respects from accounting principles generally accepted in the United States - see
Nete 17).

Tha eoneolidated finanocial statements as at December 81, 1998 and for the year then ended were audited by other
auditors who expressed an opinion without reservation on the financial position of the company as at December 31, 1993
and 1092 and the resuits of its operations and changes in its financial position and deferred mineral exploration

expenditures for each of the years in the three year period ended December 31, 1993 in their ;oft dated July 11, 1994,

Torento, Canada. ‘
February 17, 1995, Chartered Accountants.

COMMENTS BY AUDITORS FOR U.S. READERS ON CANADA-U.S. REPORTING CONFLICT

In the United States, reporting standards for auditors require the addition of explanatory paragraphs, following the opinion
paragraph, when the financial statements are affected by significant uncertainties such as those referred to in the attached
consolidated balance sheets as at December 31, 1994 and 1993 as described in Notes 1 and 12 to the consolidated
financial statements. Our report to the shareholders dated February 17, 1995 is expressed in accordance with Canadian
reporting standards which do not permit a reference to such uncertainties in the Auditors’ Report when the uncentainties

are adequately disclosed in the financial statements. g ; 2

Toronto, Canada.
February 17, 1995. Chartered Accountants,
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INTERNATIONAL PLATINUM CORPORATION
(Amalgamated under the laws of Ontario)
(A Development Stage Company)

CONSOLIDATED BALANCE SHEETS

(In Canadian Dollars)
December 31, December 31,
1994 1993
ASSETS
CURRENT ASSETS
Cash $ 576,000 $ 127,000
Note receivable (Note 4) 191,000 743,000
Total current assets 767,000 870,000
OTHER ASSETS
Deferred mineral exploration expenditures (Note 5) $ 5944000 $ 4,640,000
Acquisition of mineral rights to property (Note 6) 446,000 -
Capital assets 60,000 --
Total other assets 6,450,000 4,640,000
Total assets 7,217,000 5,510,000

The accompanying notes are an integral part of these financial statements.



INTERNATIONAL PLATINUM CORPORATION
(Amalgamated under the laws of Ontario)
(A Development Stage Company)

CONSOLIDATED BALANCE SHEETS
(In Canadian Dollars)

December 31, December 31,

1994 1993
LIABILITIES
CURRENT LIABILITIES
Accounts payable and accrued charges $ 1,787,000 $ 1,486,000
Debentures (Note 7) 250,000 750,000
Total current liabilities 2,037,000 2,236,000
LONG-TERM LIABILITIES
Deferred premium on flow-through shares (Note 8) 464,000 464,000
Total liabilities 2,501,000 2,700,000
CONTINGENCIES AND COMMITMENTS (Note 1, 12, 15, 17) - -
SHAREHOLDERS' EQUITY
Share capital (Notes 8 and 9) 30,689,000 26,698,000
Deficit (25,973,000)  (23,888,000)
Total stockholders' equity 4,716,000 2,810,000
Total liabilities and stockholders' equity $ 7,217,000 $ 5,510,000

The accompanying notes are an integral part of these financial statements.



INTERNATIONAL PLATINUM CORPORATION

(Amalgamated under the laws of Ontario)
(A Development Stage Company)

CONSOLIDATED STATEMENTS OF LOSS AND DEFICIT

EXPENSES
Mineral exploration expenditures
written off
Debenture interest
Administrative
Bad debt (Note 6)
LOSS FROM CONTINUING OPERATIONS

DISCONTINUED PETROLEUM OPERATIONS

LOSS FOR THE PERIOD
DEFICIT, BEGINNING OF PERIOD

COSTS OF ISSUING SHARES

DEFICIT, END OF PERIOD

LOSS PER SHARE
Before discontinued operations

After discontinued operations

(In Canadian Dollars)
Cumulative
from Inception,
July 22, 1980 to
December 31, Year Ended December 31,
1994 1994 1993 1992
$ 13,787,000 $ - $ 311,000 $§ 642,000
287,000 42,000 48,000 61,000
8,177,000 1,566,000 960,000 576,000
247,000 247,000 - -
22,498,000 1,855,000 1,319,000 1,279,000
1,210,000 - - -
23,708,000 1,855,000 1,319,000 1,279,000
23,888,000 22,364,000 21,021,000
2,265,000 230,000 205,000 64,000
$ 25,973,000 $25973,000 $ 23,888,000 $ 22,364,000
$ 003 $ 0.04 $ 0.06
$ 0.03 $ 0.04 § 0.06

The accompanying notes are an integral part of these financial statements.



INTERNATIONAL PLATINUM CORPORATION
(Amalgamated under the laws of Ontario)
(A Development Stage Company)

CONSOLIDATED STATEMENTS OF CHANGES IN FINANCIAL POSITION

(In Canadian Dollars)
Cumulative
from Inception,
July 22, 1980,
to December Year Ended December 31,
31, 1994 1994 1993 1992
NET INFLOW (OUTFLOW) OF CASH RELATED
TO THE FOLLOWING ACTIVITIES
OPERATING
Loss for the period from continuing operations
(less write-off of mineral exploration expenditures) (10,909,000) $(1,855,000) $(1,008,000) (637,000)
Items not affecting cash 1,401,000 171,000 767,000 132,000
(9,508,000)  (1,684,000)  (241,000)  (505,000)
Changes in non-cash working capital components
affecting operations
Accounts receivable 71,000 (26,000) (4,000) -
Prepaid expenses 3,000 - - -
Accounts payable and accrued charges 1,623,000 301,000 (16,000) 568,000
1,697,000 275,000 (20,000) 568,000
Mineral exploration expenditures (17,435,000) (1,304,000) (452,000) (617,000)
Cash used in contiuing operations (25,246,000) (2,713,000) (713,000) (554,000)
Discontinued petroleum operations (1,258,000) - -- -
Cash used in operating activities (26,504,000)  (2,713,000) (713,000) (554,000)
INVESTING
Exploration advances (132,000) - -- -
Loans and advances (107,000) - -- --
Related party advances - 578,000 (420,000) (158,000)
Furniture, fixtures and capital assets (271,000) (60,000) -- --
Cash of acquired entities 116,000 - - -
Investment (25,000) - - -
Acquisition of mineral rights to property (Note 6) (446,000) (446,000) -- -
Cash (used in) provided by investing activities (865,000) 72,000 (420,000) (158,000)
FINANCING
Issue of convertible debentures for cash 750,000 -- - -
Issuance of shares for repayment of debenture
and interest payable 600,000 600,000 --
Repayment of debenture (500,000) (500,000) -
Issue of shares for cash 27,150,000 3,220,000 1,415,000 822,000
Premium on flow-through shares 2,043,000 - - -
Costs of issuing shares (2,098,000) (230,000) (205,000) (64,000)
Cash provided by financing activities 27,945,000 3,090,000 1,210,000 758,000
INCREASE (DECREASE) IN CASH, DURING THE PERIOD 576,000 449,000 77,000 46,000
CASH, BEGINNING OF PERIOD 127,000 50,000 4,000
CASH, END OF PERIOD 576,000 576,000 127,000 50,000

The accompanying notes are an integral part of these financial statements.



INTERNATIONAL PLATINUM CORPORATION

(Amalgamated under the laws of Ontario)
(A Development Stage Company)

CONSOLIDATED STATEMENTS OF DEFERRED MINERAL EXPLORATION EXPENDITURES

BALANCE, BEGINNING OF PERIOD

PROPERTY ACQUISITION COSTS
AND OPTION PAYMENTS

EXPLORATION EXPENDITURES

EXPENDITURES WRITTEN OFF

BALANCE, END OF PERIOD

(in Canadian dollars)

Cumulative from
Inception,
July 22,1980 to Year Ended December 31,
December 31, 1994 1994 1993 1992

- 4,640,000 4,522,000 4,627,000

3,834,000 - 321,000 553,000
17,373,000 1,304,000 131,000 64,000
21,207,000 5,944,000 4,974,000 5,244,000
15,263,000 - 334,000 722,000
5,944,000 5,944,000 4,640,000 4,522,000

The accompanying notes are an integral part of these financial statements,



INTERNATIONAL PLATINUM CORPORATION
(Amalgamated under the laws of Ontario)
(A Development Stage Company)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(in Canadian dollars)

DECEMBER 31, 1994

1. CONTINUATION OF BUSINESS

These consolidated financial statements have been prepared on a going concern basis which assumes the
realization of assets and the satisfaction of liabilities and commitments in the normal course of business.

Several conditions and events cast doubt upon the validity of the going concern assumptions for the
company. The company has incurred losses of $1,855,000 in 1994 and $1,319,000 in 1993, and has a
working capital deficiency of $1,270,000 ($1,366,000 as at December 31, 1993)

As all of the company’s properties are presently in the exploration stage, the continuation of the company
as a going concern is dependent upon its ability to obtain equity financing to permit the further
exploration and development of its properties. Alternatively, it is the intention of the company’s
management to seek joint venture partners for several of the company’s properties. To achieve this end,
management have prepared detailed reports on each of the properties and engaged independent
consultants to market the company’s properties.

The consolidated financial statements do not give effect to adjustments, if any, that may be necessary
should the company be unable to continue as a going concern and be required to realize its assets and
liquidate its liabilities in other than the normal course of business. In this event, the amounts realized on
disposal of its assets may be substantially less than their recorded amounts.

2, SIGNIFICANT ACCOUNTING POLICIES
(D Basis of financial statement presentation.

The accompanying consolidated financial statements are prepared in accordance with the accounting
principles generally accepted in Canada; the accounts of Hellens-Eplett Mining Inc., Jamestone Platinum
(Pty) Limited and South Africa Mining (Pty) Limited, corporate exploration joint ventures, in each of
which the company holds a 50% interest, have been included in the financial statements using the
proportionate consolidation method. The company is currently awaiting shareholder approval for the
pending acquisition of an additional 50% interest in Jamestone Platinum (Pty) Limited.

(I) Deferred mineral exploration expenditures.

It is the company’s policy to defer all direct expenditures related to the exploration and development of
mineral properties in which it has a continuing interest, pending the determination of the economic
viability of the project. Costs related to projects terminated or abandoned are written off; costs related to
successful projects will be capitalized and amortized over the estimated life of the projects using a unit of
production method.



INTERNATIONAL PLATINUM CORPORATION
(Amalgamated under the laws of Ontario)
(A Development Stage Company)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(in Canadian dollars)

DECEMBER 31, 1994

2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
() Deferred premium on flow-through shares:

It is the company’s policy to defer the premium on flow-through shares, representing the excess of the
price paid by an investor for flow-through shares over the market value stipulated in the offering
memorandum with respect to such shares, and to write off or amortize this premium as the related projects
on which the flow-through funds were expended are written off or amortized.

3. INTEREST IN CORPORATE EXPLORATION JOINT VENTURE JAMESTONE PLATINUM
(PTY) LIMITED

The company is presently negotiating a settlement of the amount due to the optionor of the platinum
property of $160,000 ( Note 4) representing a guarantee of this liability. Accordingly, any reduction in
the liability will result in a corresponding reduction of the amount due from the related party.

4. SUNDRY RECEIVABLES

1994 1993
Due from related party ( Note 3) $160,000 $160,000
Interest-free advances to related party,
Joint venture partner (Note 6) $560,000
Due from directors $ 18,000
Other $ 31,000 $ 5.000

$191,000 $743,000



INTERNATIONAL PLATINUM CORPORATION
(Amalgamated under the laws of Ontario)
(A Development Stage Company)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(in Canadian dollars)

DECEMBER 31, 1994

S. DEFERRED MINERAL EXPLORATION EXPENDITURES

Bal. Expend. Expend. Balance

Beg of For The Write off end of
Properties Year Year In The Year Year
North America
-Big Trout Lake $1,721,000 $ 11,000 $1,732,000
-Eagle Lake 1,161,000 11,000 1,172,000
-Cobalt 640,000 640,000
-Flambeau Lake 7,000 7,000
-Muskox 238,000 11,000 249,000
-Georgia Lake 111,000 4,000 115,000
-Black Rock 328,000 1,255,000 1,583,000
South Africa
- Rooywal 434,000 12,000 446,000
1994 $4,640.000 $1.304,000 $5.944.000
1993 $4.522,000 $ 452.000 $334.000 $4.640,000

In 1994, no accumulated expenditures on exploration projects were written off (1993 - $311,000, net of
$23,000 of flow-through share premiums)

(I) Big Trout Lake & Muskox

The company is party to a platinum joint venture agreement with respect to certain of its own claims
whereunder the company’s joint venture partners, Degussa A.G. (“Degussa”) and Jenkim Holdings
(Canada) Ltd. (Jenkim”), earned a 60% interest in the claims by making contributions to the joint venture
to December 31, 1989 In 1991, Degussa withdrew from the joint venture, thereby forfeiting its interest in
the joint venture properties. As at December 31, 1994, the company directly owns 67% of the joint
venture properties consisting of Big Trout Lake and Muskox. No joint venture company is in place
owning the properties and as such all joint venture partners own their respective shares in the properties

directly. In 1994, expenditures in connection with the properties totaling $22,000 were incurred (1993-
$3,000).

(IN) Black Rock Properties

In 1993, New Ventures Development Corporation (“NVDC”) entered into a joint venture agreement (“the
JV”) with Phoenix International Mining Corporation (“Phoenix”) and the company, whereby NVDC had
the right to earn a 50% interest in a one square mile of Black Rock.



INTERNATIONAL PLATINUM CORPORATION
(Amalgamated under the laws of Ontario)
(A Development Stage Company)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(in Canadian dollars)

DECEMBER 31, 1994

S. DEFERRED MINERAL EXPLORATION EXPENDITURES (CONTINUED)

NVDC assigned all of its interest in the JV to the company in exchange for 1,965,750 common shares of
the company has made share allotments:

(@) In the event that the company completes a feasability study indicating that the property has a
minimum operating capacity of at least 1,000 tons per day, the company shall issue to NVDC the number
of shares equal to the value of US $1,000,000.

(b) Upon the commencement of commercial mine production, the company shall issue to NVDC the
number of shares equal to the value of US $1,000,000.

(c) In the event that the company acquires an aggregate interest in the property in excess of 50%, the
company shall pay to NVDC US $100,000 for each percentage point in excess of the 50% interest, which
amount is payable in cash or common shares of the company.

The company’s initial agreement to purchase a 50% interest in a one square mile of the Black Rock
Prospect was renegotiated in March 1994 to allow the company to acquire from Phoenix a 50% interest in
the 15 square miles (“Black Rock Extended”) surrounding the property:

For the company to earn an interest in Black Rock and Black Rock Extended (“the properties”) it must
complete the following for each property:

1. Prove that there are 300,000 ounces of ore on the property. The company estimates that this will cost
US $1,000,000.

2. Complete a feasibility study which shows a minimum mine capacity of at least 1,000 tons per day for at
least 250 days per year. The company estimates that this will cost approximately US $3,000,000.

3. Additionally, the agreement provides for an additional 30% interest depending upon increases in mine
production. The maximum interest that may be achieved is 80% after operations commence. The

agreement provides for ten equal increments of an additional 1,000 tons/day each to achieve the extra
30% interest.

Additionally, the company has made the following commitments to Phoenix for August 31, 1995 in
respect to the properties:

(@) The company shall loan Phoenix US $4,000,000, repayable in five years, bearing interest at “New
York” prime plus 1% and secured by Phoenix’s interest in the property.

(b) The company shall issue to Phoenix the greater of 4,000,000 common shares of the company or the
number of shares of the company shall equal to US $2,000,000.

(II1) Cobalt Property

(@) The company (IPC), along with Tequila Copper Corporation (Tequila) (formerly Starmin Mining
Inc.) and Hellens-Eplett Mining Inc., entered into an agreement with Falconbridge Limited
(Falconbridge) whereby Falconbridge may acquire a 65% interest in a property owned Jjointly by Tequila
and IPC as well as certain adjoining properties owned by Starmin. IPC have been informed that
Falconbridge will not be pursuing its interest in the property.

10



INTERNATIONAL PLATINUM CORPORATION
(Amalgamated under the laws of Ontario)
(A Development Stage Company)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(in Canadian dollars)

DECEMBER 31, 1994

S. DEFERRED MINERAL EXPLORATION COSTS (CONTINUED)

(b) Hellen-Eplett Mining Inc., also entered into a conditional agreement to sell the surface rights of a
portion of its property along with the tailings pond and a building, previously used as a mill, for $150,000.
At this time, the sale has not been completed.

(¢) Currently, a proposal is being negotiated with respect to the sale of the rights to the property. At
this time, no agreement has been reached. This proposal, if completed, will relinquish the company of all
lien claims and environmental liability relating to this property.

6. ACQUISITION OF MINERAL RIGHTS TO PROPERTY

Pending shareholder approval, an agreement was signed with Swansea Gold Mines Inc. (“Swansea”) to
transfer to the company its 50% interest in the rights to the property “Rooywal” through its 50%
ownership of Jamestone Platinum (Pty) Limited. In exchange the company will forgive the debt owing
from Swansea of $693,000. Prior to this transaction, the company owns a 50% interest in the “Rooywal”
property which is recorded in deferred mineral exploration expenditures at a book value of $446,000.
Relatedly the company has valued its pending acquisition from Swansea of the remaining 50% interest in
“Rooywal” at the company’s carrying value of $446,000. The difference between the receivable balance
and the carrying value of the 50% interest has been expensed as a bad debt of $247,000 in the year.

7. DEBENTURES

During 1990, the company issued two unsecured, convertible debentures for $500,000 and $250,000
which were due April 6, 1992 and May 9, 1992 respectively.

In each case, interest is payable annually at 11% per annum for the first year and at bank prime less 2%
for the following years. The debentures, plus accrued interest, were convertible into a maximum of
1,800,000 common shares of the company at a price of $0.50 per share at any time until maturity.

The Debenture issued to Defever Securities for $500,000 plus accrued interest of $100,000 was converted
into 1,200,000 common shares of the company at a price of $0.50 per share on March 29, 1994.

The company has been unable to repay the amount outstanding on the debenture for $250,000 on the due
date and is negotiating the settlement of this amount.

Included in accounts payable and accrued charges is $142,000 representing the unpaid interest on these
debentures to December 31, 1994, $213,000 as at December 31, 1993.

8. SHARE CAPITAL

The Company’s authorized share capital comprises an unlimited number of common shares, A summary
of the share transactions from July 22, 1980 date of inception to December 31, 1994 follows:

11



INTERNATIONAL PLATINUM CORPORATION
(Amalgamated under the laws of Ontario)
(A development stage company)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 1994

8. SHARE CAPITAL

The Company's authorized share capital comprises an unlimited number of common shares. A summary
of the share transactions during 1993 and 1994 is as follows:

Number of
Shares Amount

Issued on incorporation, July 22, 1980 $10,000 $3,000
Balance, December 31, 1980 and 1981 10,000 3,000
Shares issued for cash

Sale of units 830,000 622,000
Exercise of warrants 918,250 918,000
Shares issued for other consideration

Settlement of share issue commission 83,000 -

Exercise of option to acquire a mining property 500,000 125,000
Acquisition of partnership interest (Note 2) 1,200,000 300,000
Balance, December 31, 1982 3,541,250 1,968,000
Shares issued for cash

Sale of units 3,000,000 549,000
Exercise of warrants 230,000 230,000
Exercise of stock options 105,000 148,000
Balance, December 31, 1983 4,176,250 2,895,000
Shares issued for cash

Rights offering 700,000 1,050,000
Esercise of stock options 200,000 500,000
Balance, December 31, 1984 (carried forward) 5,076,250 4,445,000
Shares issued for cash under private placement

agreements 400,000 625,000
Shares issued in settlement of share issue

commission 120,000 168,000
Flow-through shares issued for cash 880,163 1,584,000
Balance, December 31, 1985 6,476,413 6,822,000

12



INTERNATIONAL PLATINUM CORPORATION

(Amalgamated under the laws of Ontario)
(A development stage company)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 1994

8. SHARE CAPITAL (CONTINUED)
Balance, December 31, 1985 (carried forward) 6,476,413 6,822,000
Flow-through shares (1985 agreement) issued

for cash 250,000 395,000
Issued to acquire Platinum Esploration

Canada Inc. 595,000 1,071,000
Shares issued for cash

Private placement agreements 800,000 1,875,000

Esercise of stock options 60,000 51,000

Esercise of warrants 250,000 498,000
Shares issued to acquire options on

mining properties 50,000 100,000
Flow-through shares issued for cash 710,000 1,945,000
Balance, December 31, 1986 9,191,413 12,757,000
Issued for cash under private placement agreements

At $2.95 per share on April 24, 1987 500,000 1,475,000

At $3.40 per share on August 12, 1987 400,000 1,360,000

At $4.50 per share on October 14, 1987 75,000 338,000
Issued for cash under stock options 139,250 220,000
Flow-through shares issued for cash 685,973 1,723,000
Issued to acquire an interest in mining properties 25,000 60,000
Balance, December 31, 1987 11,016,636 17,933,000
Flow-through shares issued for cash 1,007,084 2,131,000
Issued for cash under private placement agreements

At $2.25 per share on April 6, 1988 234,000 526,000

At $1.65 per share on July 29, 1988 182,000 300,000

At $1.30 per share on December 13, 1988 96,000 125,000

At $1.20 per share on December 22, 1988 45,000 54,000
Balance, December 31, 1988 12,580,720 21,069,000
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INTERNATIONAL PLATINUM CORPORATION

(Amalgamated under the laws of Ontario)
(A development stage company)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

8. SHARE CAPITAL (CONTINUED)
Balance, December 31, 1988 (carried forward)

Flow-through shares issued for cash

Issued for cash under private placement agreements

At $1.20 per share on January 13, 1989

At $1.20 per share on January 31, 1989

At $1.10 per share on June 26, 1989

At $1.20 per share on August 3, 1989

At $.90 per share on August 11, 1989

At $.90 per share on December 22, 1989
Issued for cash under stock options
Issued to acquire an interest in

mining properties

Balance, December 31, 1989 (carried forward)

Flow-through shares issued for cash

Issued for cash under private placement
agreement at $0.40 per share on
September 13, 1990

Issued to acquire an interest in mining
properties at S0.75 per share

Balance, December 31, 1990
Issued for services under stock options
options (at $0.05 per share)
Issued for cash under stock options
(at prices ranging from $0.05 to
$0.10 per share)

Balance, December 31, 1991

DECEMBER 31, 1994

12,580,720 21,069,000
738,346 850,000
200,000 240,000
500,000 600,000
200,000 220,000

35,200 42,000
200,000 180
20,400 19,000
26,000 26,000
11,000 11,000

14,511,666 23,257,000

323,165 220,000
24,000 10,000
38,421 29,000

14,897,252 23,516,000
300,000 15,000
557,500 41,000

15,754,752 23,572,000

14



INTERNATIONAL PLATINUM CORPORATION

(Amalgamated under the laws of Ontario)
(A development stage company)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 1994

8. SHARE CAPITAL (CONTINUED)
Balance, December 31, 1991 (carried forward) 15,754,752 23,572,000
Issued for cash under a private placement

at $0.0825 per share 3,699,394 305,000
Issued to acquire 50% of Jamestone Platinum (Pty)

Limited at $0.0825 per share (Note 3) 4,000,000 330,000
Issued for services under stock options

(at prices ranging from $0.05 to $0.12

per share) 1,894,833 130,000
Issued for cash under stock options (at prices

ranging from $0.05 to $0.12 per share) 1,009,417 77,000
Issued for cash on exercise of warrants at

$0.11 per share 1,000,000 110,000
Balance, December 31, 1992 27,358,396 24,524,000
Issued for cash under private placements

(at prices ranging from $0.104 to $0.10875 per share) 8,500,000 901,000
Issued for cash under stock options

(at prices ranging from $0.13 to $0.15 per share) 275,000 38,000
Issued for cash on exercise of warrants

(at prices ranging from $0.11 to $0.135 per share) 1,500,000 180,000
Issued for services under stock options

(at prices ranging rom $0.088 to $0.176 per share) 6,024,029 759,000
Issued to acquire New Ventures Development Corporation

(at $0.10 per share) 1,965,750 196,000

Issued to acquire 1020632 Ontario Inc. (Georgia

Lake lithium property) (at $0.13 per share) 769,229 100,000

Balance, December 31, 1993 46,392,404 26,698,000
Issued for cash under private placements (at prices

ranging from $.09 to $.2775 per share) 13,600,000 2,124,000
Issued to convert $500,000 Debenture plus interest

at $.50 per share 1,200,000 600,000
Issued for cash on exercise of warrants (at prices

ranging from $.11 to $.13 per share) 8,500,000 1,035,000
Issued of cash under stock options (at prices

ranging from $.084 to $.176 per share) 597,600 61,000
Issued for services under stock options (at prices

ranging from $.084 to $.176 per share) 1,900,000 171,000
Balance, December 31, 1994 $72,190,004 $30,689,000
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INTERNATIONAL PLATINUM CORPORATION
(Amalgamated under the laws of Ontario)
(A Development Stage Company)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(in Canadian dollars)

DECEMBER 31, 1994

8. SHARE CAPITAL (CONTINUED)
a) In July 1980, the Company was incorporated and issued 10,000 shares for $3,000 cash.

b) In July 1982, the Company exercised an option to acquire the Cameron property and issued 500,000
shares at an ascribed value of $125,000. Under the terms of a partnership agreement related to the option
to acquire the Cameron property, the partnership was immediately dissolved and transferred its net assets
to the Company for 1,200,000 shares - see Note 2.

Also in July 1982, the Company sold to the public 830,000 units at $0.75 per unit, each unit comprising
one share ant one share purchase warrant entitling the holder to purchase one additional share of the
Company at $1.00 per share; 83,000 units were issued to the agent as additional commission. Warrants to
acquire 748,750 shares were exercised and the balance expired in 1982.

In 1982, 169,500 warrants to acquire shares at $1.00 each were exercised by the partners of the
aforementioned partnership.

¢) On March 10, 1983, the Company sold 50,000 units, each unit consisting of six shares and five share
purchase warrants, at $10.98 per unit.

During 1983, previously issued warrants to acquire 230,000 shares at $1.00 per share were exercised and
options to acquire 50,000 shares, 30,000 shares and 25,000 shares at $0.85 per share, $1.83 per share and
$2.00 per share, respectively, were exercised.

d) On November 2, 1984, the Company concluded a rights offering to shareholders and issued 700,000
shares at $1.50 per share.

During 1984, an option to purchase 200,000 shares at $2.50 per share was exercised.

¢) During 1985, the Company completed negotiations, through a London-based European banking group,
of two agreements with respect to the issue of shares through private placement offerings. In August 1985,
300,000 shares were issued at a price of $1.50 per share, and commissions paid were $40,500. In
September 1985 an additional 100,000 shares were issued at S1.75 per share and commissions amounted
to $18,000.

In May 1985, the Company, through an agency agreement with an investment dealer, issued 850 flow-
through share units at $2,000 per unit. Each unit provided the right to earlier shares of the Company at a
rate of one share for each $2 of the funds, including interest earned thereon, expended on CEE. The agent
received a commission of 120,000 shares of the Company with a value of $168,000. The proceeds of issue
of $1,700,000, together with interest earned of $60,000, were expended by December 3 1, 1985 and earned
880,163 shares. Of the total proceeds, an amount of $1,584,000, representing the market value of the
shares stipulated in the agreement, was included in share capital ant $176,000 was included in the
deferred premium on flow-through shares.
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DECEMBER 31, 1994

8. SHARE CAPITAL (CONTINUED)

In December 1985, the Company agreed to issue 50 flow-through share units at $10,000 per unit. Each
unit provided the right to earn shares of the Company at a rate of one share for each $2 of funds expended
during 1985 or the first sixty days of 1986 on CEE. The agent received a cash commission of $50,000 in
connection with this issue. The funds were expended in 1986 ant an amount of $395,000, representing the
market value of the 250,000 shares stipulated in the agreement. was included in share capital and
$105,000 was included in the deferred premium on flow-through shares.

f) In March 1986 share purchase warrants issued in 1983 were exercised to purchase
250,000 shares at $1.99 per share.

In June and July 1986, the Company entered into two private placement agreements to issue 500,000
shares ant 300,000 shares at $2.25 per share ant $2.50 per share, respectively.
In 1986, the Company issued shares under the following flow-through share agreements:

Date of Agreement Price per share Number of shares earned
February 10, 1986 $3.50 250,000
August 8, 1986 $3.64 275,000
November 6, 1986 $3.65 185.000

710,000

To December 31, 1986, the Company had incurred CEE aggregating $2,550,000 under the terms of these
agreements entitling the subscribers to 710,000 shares. An amount of $1.945,000, representing the market
value of the 710,000 shares stipulated in the agreements, was included in share capital ant $605,000 was
included in the deferred premium on flow-through shares.

g) In 1987, the Company issued shares under the following flow-through share agreements:

Date of Agreement Price per share Number of shares earned
November 6, 1986 $3.66 115,000
February 13, 1987 $3.08 391,280
September 25, 1987 $6.09 36,768
November 3, 1987 $4.22 29,878
December 4, 1987 $5.00 14,000
December 10, 1987 $4.45 20,862
December 31, 1987 $4.55 78,185

685,973
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(in Canadian dollars)

DECEMBER 31, 1994

8. SHARE CAPITAL (CONTINUED)

To December 31, 1987, the Company had incurred CEE aggregating $2,447,000 under the terms of these
agreements entitling the subscribers to 685,973 shares. An amount of $1,723,000, representing the market
value of the 685,973 shares stipulated in the agreements, was included in share capital and $724,000 was
included in the deferred premium on flow-through shares.

h) In 1988, the Company issued shares under the following flow-through share agreements:

Date of Agreement Price per share Number of shares earned
December 31, 1987 $4.55 346,569
February 25, 1988 $2.50 156,000
April 29, 1988 $2.00 125,000
June 21, 1988 $2.10 62,970
August 29, 1988 $1.25 240,000
October 28, 1988 $1.30 76.545

1,007,084

To December 31, 1988, the Company had incurred CEE aggregating $2,544,000 under the terms of these
agreements entitling the subscribers to 1,007,084 shares. An amount of $2,131,000, representing the
market value of the 1,007,084 shares stipulated in the agreements, was included in share capital and
$413,000 was included in the deferred premium on flow-through shares. i) In 1989, the Company issued
shares under the following flow-through share agreements:

Date of Agreement Price per share Number of shares earned
February 28, 1989 $2.10 30,630
February 28, 1989 $1.30 211,455
April 18, 1989 $1.06 201,396
November 1, 1989 $0.96 222,430
December 31, 1989 $1.21 72.435

738,346

To December 31, 1989, the Company had incurred CEE aggregating $855,000 under the terms of these
agreements entitling the subscribers to 738,346 shares. An amount of $850,000 representing the market
value of the 738,346 shares stipulated in the agreements, was included in share capital and $5,000 was
included in the deferred premium on flow-through shares.
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DECEMBER 31, 1994

8. SHARE CAPITAL (CONTINUED)

J) In 1990, the Company issued shares under the following flow-through share agreements:

Date of Agreement Price per share Number of shares earned
June 16, 1989 $1.21 37,565
December 19, 1989 $0.90 149,600
July 17, 1990 $0.40 136.000

323,165

To December 31, 1990, the Company had incurred CEE aggregating $235,000 under the terms of these
agreements entitling the subscribers to 323,165 shares. An amount of $220,000 representing the market
value of the 323,165 shares stipulated in the agreements, was included in share capital and $15,000 was
included in the deferred premium on flow-through shares.

The above analysis of share capital transactions includes all flow-through shares earned with respect to
CEE incurred during each period, although some of the related shares were not issued until some time
after the CEE had been incurred. The analysis includes the following shares which, although earned, were
not issued until the subsequent fiscal year.

Shares Earned Share Capital

Unissued CEE Incurred
December 31, 1989 72,435 $ 88,000
December 31, 1990 136,000 $ 54,400

k) In April 1992, the Company completed a private placement with an Australian investor in which
3,699,394 common shares were issued for gross consideration of $305,200.

In July 1992, the Company purchased a 50~0 interest in Jamestone Platinum (Pty) Limited, a South
African company (Note 5). Consideration for the purchase was the issue of 4,000,000 common shares
valued at S0.0825 per share and the issue of 5,400,000 common share purchase warrants exercisable of

$0.11 per share until July 14, 1994. 1,000,000 of these warrants were exercised in 1992 for proceeds of
S110,000

1) During 1993 the Company completed private placements with five investors in which 8,500,000
common shares were issued for a gross consideration of $901.000.

In April 1993 the Company completed the exercise of warrants to purchase 900,000 common shares for a
consideration of $99,000.

In November 1993 the Company purchased the Option on a property in Arizona USA. Consideration for
the option was the issue of 1,965,750 common shares valued at $0.10 per share,
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8. SHARE CAPITAL (CONTINUED)

In December 1993 the Company purchased a lithium property situated at Georgia Lake Ontario.
Consideration for the property was the issue of 769,229 common shares valued at $0.13 per share and the
issue of 600,000 common share purchase warrants exercisable at $0.135 per share which were exercised
for a consideration of $81,000.

During 1994, the company completed private placements in which 13,600,000 common shares were
issued for a gross consideration of 2,124,000,

In March 1994, the company issued 1,200,000 common shares to convert a $500,000 debenture plus
accrued interest of $100,000.

During 1994, the company completed the exercise of warrant and stock options in which 10,997,600
common shares were issued for a gross consideration of 1,267,000.

Prior to 1991, the company has financed a significant position of its exploration activities in Canada
through the issue of flow-through shares. Under the terms of the flow-through share agreements, the
funds so received are to be expended on Canadian Exploration Expenditures (“CEE”), as defined in the
Income Tax Act, Canada. The CEE, so incurred is deductible for income tax purposes only by investors
and is not available for deduction by the company. Generally, the share prices for flow-through shares
represent the market price of the company’s common shares on dates stipulated in the agreements, plus a
premium attributable to the tax benefit transferred to the investor. The company includes the appropriate
market price of the flow-through shares in its share capital account and accounts for the premium on flow-
through shares in accordance with the policy set out in Note 2.

9. SHARE OPTIONS AND WARRANTS

Under the terms of the Employee Stock Option Plan (the “Plan”), the company may issue options to
eligible employees to purchase up to 10% of the issued and outstanding common shares of the company at
prices not lower than the market price of the shares on The Toronto Stock Exchange (the “TSE”) at the

time of granting, less a discount allowable by the TSE. Changes to options from July 22, 1980 date of
inception to 1994 are as follows:
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9. SHARE OPTIONS AND WARRANTS (CONTINUED)

Outstanding
Dec. 31 Expiration
Year Price Number Expired Exercised Cancelled 1994 Date
1982 2.500 1,000,000 800,000 200,000 - -
1982 0.850 160,000 50,000 110,000 - -
1983 1.830 30,000 - 30,000 -- --
1983 2.000 25,000 - 25,000 = -
1984 2.100 250,000 250,000 - - -
1985 1.460 125,000 - 36,250 88,750 --
1985 1.970 40,000 22,000 18,000 -- --
1985 1.970 25,000 - - 25,000 -
1986 1.970 50,000 - - 50,000 -
1986 2.250 75,000 - -- 75,000 --
1986 2.100 105,000 - - 105,000 -
1986 1.550 85,000 - 85,000 - -
1987 2.200 20,000 20,000 - - -
1987 2.750 115,000 - - 115,000 -
1987 2.830 50,000 - - 50,000 --
1987 2.750 13,000 - - 13,000 --
1988 3.500 60,000 60,000 - - --
1988 2.100 240,000 - - 240,000 -
1988 2.100 33,000 - - 33,000 -
1988 1.850 25,000 25,000 - oo -
1988 1.300 150,000 100,000 - 50,000 -
1989 1.300 22,000 - - 22,000 -
1989 1.010 88,750 62,750 26,000 -- --
1989 1.010 75,000 75,000 - - -
1989 1.010 75,000 75,000 -- - -
1989 1.010 105,000 70,000 - 35,000 -
1989 1.010 50,000 50,000 - - -
1989 1.010 240,000 185,000 - 55,000 -
1989 0.760 150,000 - - 150,000 -
1989 1.150 35,000 35,000 - - --
1989 0.760 50,000 - - 50,000 --
1989 2.000 100,000 100,000 - - -
1989 1.500 60,000 60,000 - - -
1990 0.450 50,000 - - 50,000 --
1990 0.430 218,000 25,000 - 193,000 -
1990 0.450 383,000 50,000 - 333,000 -
1990 0.600 50,000 - - 50,000 -
1990 0.100 515,000 - 257,500 257,500 -
1991 0.120 25,000 - - 25,000 --
1991 0.050 600,000 - 600,000 - -
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9. SHARE OPTIONS AND WARRANTS (CONTINUED)

1991 0.050 1,230,250 40,000 1,190,250 - -
1992 0.050 1,030,000 100,000 930,000 - --
1992 0.110 84,000 - 84,000 -- --
1992 0.150 200,000 - 200,000 - -
1992 0.120 1,300,000 50,000 1,250,000 - --
1992 0.140 600,000 - 587,500 - 12,500 July 7, 1994
1992 0.100 100,000 - 100,000 - --
1993 0.130 200,000 -= 200,000 - -
1993 0.130 650,000 500,000 150,000 - -
1993 0.104 1,300,000 - 1,300,000 - --
1993 0.088 910,000 - 657,400 - 252,600 March 25, 1995
1993 0.176 1,950,000 - 1,654,129 - 295,871 May 3, 1995
1993 0.088 2,450,000 - 900,000 - 1,550,000 Sept 14, 1995
17,572,000 2,804,750 10,591,029 2,065,250 2,110,971
Options granted in 1994
January 7 (.084) 2,650,000
March 3(.088-.176 3,300,000
Options exercised 2,497,600
Options expired
or canceled 12,500
23,522,000 2,804,750 13,088,629 2,077,750 5,550,871
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9. SHARE OPTIONS AND WARRANTS (CONTINUED)

Share Options - Plan

Under the Employee Stock Plan (the "Plan"), as amended, the Company may issue options to eligible
employees to purchase up to 10% of the issued and outstanding common shares of the Company at prices
not lower than the market price of the shares on The Toronto Stock Exchange ("TSE") at the time of
granting, less a discount allowable by the TSE.

As at December 31, 1989, there were options outstanding under the Plan to purchase at any time up to
870,000 shares at various prices ranging from $0.76 to $1.30 per share expiring at various dates from
January 14, 1990 to December 4, 1994,

During 1990, options to purchase 575,000 shares at prices ranging from $1.01 to $1.30 per share expired.
Additionally, options to purchase 280,0~0 shares at prices ranging between $0.76 and S1.30 were
canceled. Also in 1990, the Company granted options under the plan to purchase up to 218,000 shares at
$0.43 per share expiring May 11, 1993, 383,000 shares at $0.45 per share expiring June 28, 1993 and
515,000 shares at $0.10 per share expiring October 30, 1993.

At December 31, 1990, there were options outstanding under the Plan to purchase at any time up to

1,131,000 shares at various prices ranging from $0.10 to $1.15 per share at various dates from September
7, 1991 to October 30, 1993.

During 1991 options to purchase 808,500 shares at prices ranging from $0.10 to $0.45 per share were
canceled. Additionally, options to purchase 90,000 shares at prices ranging from $0.43 to S1.15 per share
expired. Also in 1991, the Company granted options under the Plan to purchase up to 25,000 shares at
$0.12 per share expiring January 3, 1994, up to 600,000 shares at $0.05 per share expiring July 10, 1992
and 1,230,250 shares at $0.05 per share expiring November 8, 1992,

At December 31, 1991, there were options outstanding under the Plan to purchase at any time up to
1,230,250 shares at $0.05 per share to November 8, 1992.

During 1992 options to purchase 140,000 shares at prices ranging from $0.05 to $0.055 expired.
Additionally in 1992, the Company granted options under the Plan to purchase up to 1,030,000 shares at
$0.055 per share, 84,000 shares at $0.11 per share and 200,000 shares at $0.15 per share, all expiring on
April 16, 1993. Options were also granted to purchase up to 1,300,000 shares at $0.12 per share expiring
May 8, 1994, up to 600,000 shares at $0.144 per share expiring July 7, 1994 and up to 100,000 shares at
$0.10 expiring December 3, 1994.

At December 31,1992, there were options outstanding under the Plan to purchase at any time up to

1,500,000 shares at various prices ranging from $0.10 to $0.15 per share at various dates from April 16,
1993 to December 3, 1994,
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9. SHARE OPTIONS AND WARRANTS (CONTINUED)
Share options - plan

During 1993 options to purchase 550,000 shares at prices between $0.12 - $0.13 expired. Additionally the
Company granted options under the Plan to purchase up to 1,300,000 shares at $0.104 per share, expiring
on February 5, 1995; up to 850,000 shares at $0.13 per share expiring on August 8, 1993; up to 910,000
shares at $0.088 per share expiring on March 25, 1995; up to 1,950,000 shares at $0.176 per share
expiring on May 3, 1995 and up to 2,450,000 shares at $0.088 per share expiring on September 14, 1995.

At December 31, 1993 there were options outstanding under the Plan to purchase at any time up to
2,110,971 at various prices ranging from $0.088 to $0.176 per share at various dates from July 7, 1994 to
September 15, 1995.

Share options - non plan

As at December 31, 1988, there were options, not covered by the Plan, outstanding to certain directors to
purchase at any time up to 160,000 shares at prices ranging from $1.30 to $3.50 per share expiring at
various dates from January 21, 1989 to November 2, 1991.

During 1989, options to purchase 20,000 shares at $2.20 per share expired. Also in 1989, the Company
granted options to purchase 50,000 shares at S0.76 per share at any time before December 4,1992.

As at December 31, 1989, there were options outstanding to these directors to purchase at any time up to
350,000 shares at prices ranging from $0.76 to $3.50 per share expiring at various dates from May 6,
1990 to December 4, 1992.

During 1990, options to purchase 60,000 shares at $3.50 per share expired and options to purchase 55,000
shares at prices ranging from $1.30 to $2.10 were canceled. Also in 1990, the Company granted options to
purchase 50,000 shares at $0.45 per share and 50,000 shares at $0.60 per share at any time before March
20, 1993 and June 30, 1993, respectively.

As at December 31, 1990, there were options outstandiné to these directors to purchase at any time up to

335,000 shares at prices ranging from $0.45 to $1.85 per share expiring at various dates from June 23,
1991 to June 30, 1993.

During 1991, options to purchase 150,000 shares at prices ranging from $0.45 to $0.76 per share were
canceled and options to purchase 25,000 shares at $1.85 per share expired.

At December 31, 1991, there were non-plan options outstanding to purchase at any time up to 160,000
shares at prices ranging from $1.50 to $2.00 per share and expiring at various dates from February 15,
1992 to September 19, 1992.

During 1992, options to purchase 160,000 shares at prices ranging from $1.50 to $2.00 per share expired.

At December 31, 1992 and 1993, there were no non-plan options outstanding.
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9. SHARE OPTIONS AND WARRANTS (CONTINUED)

Options outstanding at December 31, 1994 were granted at the current market prices, or at discounts of
20% as allowable by the TSE, and expire at various dates from May 1995 to March 1996. Additionally,
options totaling 3,650,000 have been allotted and are pending TSE approval for granting.

In conjunction with the acquisition of Jamestone Platinum (Pty) Limited, the company issued share
purchase warrants entitling the holder to purchase 5,400,000 common shares of the company at a price of
$.11 per share. As at December 31, 1994 these warrants have been fully exercised, including 3,500,000
exercised in 1994,

In connection with private placements in the year, warrants totaling 8,000,000 at a price of $.12 per share
were issued and remain outstanding with an expire date of January 1997.

10. INCOME TAXES

The company has income tax loss carry-forwards which are available to reduce future years income taxes
which may be otherwise payable. The loss carry-forwards, if unused, will expire as follows:

1996 113,000
1997 67,000
1998 61,000
1999 460,000
2000 750,000
2001 1,500,000

In addition, exploration expenditures of approximately $11,299,000 have been written off as at December
31, 1994 in the financial statements, but are available for deduction from taxable income of future years.

The potential future benefit of these loss carry-forwards and exploration expenditures have not been
recognized in these financial statements.

To December 31, 1994, expenditures made under flow-through share agreements aggregating $2,603,000,
which are included in deferred mineral exploration expenditures, are deductible by investors, and
accordingly, are not available for deducting from taxable income of the company.
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11. RELATED PARTY TRANSACTIONS

In addition to items disclosed separately in the financial statements, the following transactions took place
with related parties.

(@) In 1994, the company incurred legal fees provided by directors and senior officers of the company
amounting to $143,000 (1993 - $61,000). These fees have been charged to administrative expenses.

(b) In 1994, consulting fees were charged by directors and senior officers of the company in accordance
with existing contracts totaling $440,000 (1993 - $555,000), of which $400,000 (1993 - $126,000) is
unpaid as of the year end and is included in accounts payable and accrued charges. Of the total fees,
$296,000 (1993 - $505,000) have been charged to administrative expenses and $144,000 (1993 - $50,000)
pertaining to time spent overseeing the Black Rock exploration have been included in the company’s
deferred mineral exploration expenditures.

12, CONTINGENCIES
(a) Lien claims

Lien claims for $1,200,000 were made in respect to the Cobalt property in which the company has a 50%
interest for amounts payable for materials and services provided by a contractor, who abandoned the
project prior to its completion, and by a bonding company, which completed the project pursuant to a
performance bond. A counter-claim $2,000,000 has been filed on behalf of the company and its joint
venture partner. The cost, if any, to the company in this matter is not currently determinable.

There has been a tentative settlement made by Starmin Mining Inc, the joint venture partner in the
property, for payment of $300,000. The company is potentially liable for 50% of this amount. However
there is a dispute which places the settlement and the company’s respect to this settlement and the sale of
the rights to the property.

(b) Rehabilitation costs

The company is continentally liable for its 50% share of remediation and rehabilitation of the Cobalt
property estimated at between $35,700 and $45,300. These consolidated statements include a provision
of $35,700. The costs of remediation and rehabilitation are contingent upon both the Ministry of

Environment and the Ministry of Natural Resources being satisfied that the property will not pose future
environmental problems.

Additionally, potential site restoration costs totaling $39,000 have been identified by the company which
have not been recorded in these financial statements.

(c) Contingent lease claims

A claim relating to 1992 for $23,000, not including interest, has been made by the State of Minnesota,
Department of Natural Resources, for the minimum rentals on leases for which the company was the
highest bidder.
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12. CONTINGENCIES (CONTINUED)
(d) Defever Securities

During the year the company negotiated a settlement for a $500,000 debenture plus a portion of interest
owing with Defever Securities. As of the year ended, the amount of the interest owing is currently in
dispute. The company is negotiating a settlement of this dispute and accordingly an additional amount of
$75,000 may become payable.

(e) Swansea Gold Mines Inc. (“Swansea”)

Upon completion of the Swansea agreement (Note 6), the company will become liable for $18,500 to the
creditors of Swansea.

(D Recovery of deferred mineral exploration expenditures

The recoverability of deferred expenditures is dependent upon various factors, including the existence of
economically recoverable reserves, the ability to obtain the necessary financing to complete development
of future profitable operations or profitable disposal of the properties. Pending the profitable operation or
disposal of a property, cash requirements must be provided by future debt or equity financings.

13. SEGMENTED INFORMATION

The company’s major activity relates to the exploration for precious metal (gold, silver and platinum) in
Canada, the United States of America and South Africa and during 1994 incurred mineral expenditures of
$37,000, $1,255,000 and $12,000 respectively (1993 - $114,000, $328,000 and $10,000). As at December
31, 1994, indentifiable assets aggregated $4,742,000, $1,583,000 and $892,000 respectively (1993 -
$4,567,000, $328,000 and $615,000).

14. CORPORATE JOINT VENTURES

The company’s share of the assets, liabilities and expenses of corporate exploration joint ventures, which
are included in these statements using the proportionate consolidation method, is as follows:

1994 1993
Current assets $193,000 $ 53,000
Deferred mineral exploration
expenditures 662,000 649,000
Current liabilities (236,000) (277,000)
Net assets $619.000 $425.000
Expenses and loss for the year $ 37,000 $ 53,000
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1S. MINIMUM PROPERTY COMMITMENTS

In order to keep its property leases in good order, the company is committed to the following amounts:

1998 and

1995 1996 1997 subsequent years
Black Rock $136,000 $136,000 $136,000 $136,000
Eagle Lake 60,000 103,000 103,000
Big Trout Lake 60,000 89,000
Flambeau Lake 6,000 6,000

$136,000 $196,000 $305,000 $334,000
16. OTHER INFORMATION
(a) Trading suspension, Toronto Stock Exchange (“TSE”) /

4

During 1994, the TSE halted trading of the company’s shares pending independent verification of
information released by the company. In this regard the TSE retained Kilborn Inc. to test sample the
Black Rock Prospect. Their testing reported no significant metal values. The company retained the
independent consultants Behre Dolbear & Company Inc. (“BDB”) to reassess the findings at Black Rock
Prospect. BDB compared their results with the Kilborn report and concluded that they were at variance
with the scope and the results of Kilborn. BDB concluded that there is gold at Black Rock Prospect,
however there is insufficient data to conclude if an economic quantity of gold is present and that further
work is warranted.

The company’s stock remains suspended from trading on the TSE as at December 3 1, 1994,

(b) Subsequent event

During January 1995 the Board decided to centralize the company’s accounting and administration in
North America. This decision resulted in the closure of the Australian accounting and administrative
office and will cause the company to incur certain costs associated with the relocation of the company’s
accounting administration office to Phoenix, Arizona and Toronto.

As a consequence of this closure, the company may have a liability to its former CFO/CEOQ pursuant to his
employment agreement dated March 25, 1993. There is currently outstanding $72,532 for salary and
expenses to the date of termination. Additionally, there is a potential claim for future salary in the
amount of $1,564,000. The CFO/CEO has proposed a settlement of $273,000 which was not accepted by
the company.

At this time, the amount of this liability is not determinable,
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17. DIFFERENCES BETWEEN ACCOUNTING PRINCIPLES GENERALLY ACCEPTED IN
CANADA AND THOSE IN THE UNITED STATES

The financial statements are prepared in accordance with accounting principles generally accepted in
Canada. In these financial statements, the major differences between accounting principles generally
accepted in Canada (“Canadian GAAP”) and those in the United States (“U.S. GAAP”) are as follows:

a) The company follows the practice of charging share issue costs to the deficit account. Under U.S.
GAAP, such costs would be charged to the share capital account. Although this difference does not affect

net shareholders’ equity, under U.S. GAAP the company’s share capital and deficit accounts would be
reduced as indicated below.

b) The Company follows the practice of accounting for the premium on flow-through shares as a deferred
credit which is written off or amortized as the related project expenditures, on which the flow through
funds were expended, are written off or amortized. Under U.S. GAAP, this premium would be treated as
a reduction of deferred mineral exploration expenditures. Although this difference does not affect net
loss, the deferred premium on flow-through shares would be eliminated and deferred mineral exploration
expenditures would be reduced as indicated below.

C) A business combination in 1986 was accounted for using the purchase method of accounting. Under
U.S. GAAP, this business combination would have been accounted for as a pooling of interests. This
difference does not affect net loss for the years ended 1994, 1993 and 1992. The deferred exploration
expenditures would have been reduced by $605,000 as at December 31, 1994, 1993 and 1992, and the

Company’s share capital account would have been reduced by $676,000 as at December 31, 1994, 1993
and 1992.
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17. DIFFERENCES BETWEEN ACCOUNTING PRINCIPLES GENERALLY ACCEPTED IN
CANADA AND THOSE IN THE UNITED STATES (CONTINUED)

d) U.S. GAAP does not follow the practice of deferral of period costs such as certain administrative
expenses. This difference does not affect net loss for the years ended 1994, 1993 and 1992.

The effect of these differences on the financial statements is as follows:

Balance sheet:

Deferred mineral exploration expenditures
Under Canadian GAAP
Premium on flow-through shares - b) above
Pooling - ¢) above

Under U.S. GAAP

Deferred premium on flow-through shares
Under Canadian GAAP
Applied to deferred mineral exploration
expenditures - b) above

Under U.S. GAAP

Share capital
Under Canadian GAAP
Share issue costs - a) above
Pooling - ¢) above

Under U.S. GAAP

Deficit
Under Canadian GAAP
Share issue costs - a) above
Pooling - ¢) above

Under U.S. GAAP

1994 1993
$5,944,000  $ 4,460,000
(464,000) (464,000)
(605.000) (605,000
$4,875000  $3,571,000
$ 464,000 $ 464,000
(464,000 (464,000
$ 0 S 0
$30,689,000  $26,698,000
(2,265,000)  (2,035,000)
(676,000 (676,000
$27,748,000  $23,987,000
$25,973,000  $23,888,000
(2,265,000)  (2,035,000)
(71,000 (71,000
$23,637,000  $21,782,000
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