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Currency 

All dollar amounts set forth in this report are in Cauatian dollars. except where otherwise 
indicated. TIle following table sets forth (i) 1be rates of exrbaDge for 1bc Canadian doUa. expnaed 
in United States dollars, in effect at the end of each oftbe periods iadic:alal; (ii) 1he avaage of 
exchange rates in effect on the last day of each IDOIIIb duriaa sum peri."" (iii) 1he lip IIId low 
exchange rates during each such periods, in each case.based on 1be aoon buying rate in New York 
City for cable transfers in Canadian doUm • cerdfi.ed for customs purposes by Ibe Fcde.taI Resene 
Bank of New York: 

Year cpdGd December 31, 

l.Bi 1m J.!i4 .I9.2l 1m 
Rate at end of pericd ... .......•• $.7301 S.7323 $.7128 $.1544 $.7865 

Avcrnger~eduringperiod ....... .7334 .1305 .7300 .1129 .8235 

IIlgh .......................•• .751S .7527 .1632 .8046 .8757 

Lo\\, ............. 4 ••••••••••• .7215 .7023 .7103 .7439 .716J 

On April 14, 1997, the noon buying rate for $1.00 Canadian was S.7151 United states. 

Forward .. Lcmking Statements . 

Statements throughout this document that are not historical facts may be "forward· 
looking statements" within the meaning ofSecti0ll21E of the U.S. Securities &dwn&e Act. of 
1934. The COJnpany intends that such statements will qualify for the safe harbor fiom liability 
established by the Private Securities Litigatioo Reform Act of 1995~ These fol'W8ld·looking 
statements sometimes include words to the effect that the Compay or management believes, 
8Jlticipate~ or expects a stated coodition or result. In addition, aU estimates and all staIancDts 
that describe the Companys future plans, objectiWlS or goals are fonwrd-lookiog statements. 
Since fOr\\-ard-)ooking statemenls address future events and conditions, by their vel)' IIItUre theJ 
involve inherent risks and uncertainties. AduaI teSUlts in each case could differ materially fiun 
those currently anticipated in such statements by reason of any number of factors, iDcIudiD& 
variables such as new information regarding the amount of recoverable minerals at 1he 
Company's properties. changes in general economic CODditions and condilions in the financial 
markets, changes in demand and prices for dac minaals for which the Company explores. 
legisJath'e, en\lir~nmcntal and other regulatory t potitical and competitive dcvelopmallS ill IRIS 

in which the Company operates and other factors discussed in this report. See Items 1 aDd 2 
"'Business and Property -Certain Risk Factors." 
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Glossary 

The glossary which follows defines certain terms used in this Report. 

Chromite layers: fOWld within a Jayered intrusion geaerally ullramafic and occasionally 
hosting platinum mineralization. 

DCRS: differential charge retOvery system, a gmvity recovery system far COJU:Cll1nlliD& 

gold. 

Diamond drill: a rotary drill~ whose bit is lludded with diamonds, used to penetrate nd. 

Gabbro: an igneous rock consisting of the minerals ca1ci .. plagiociase. dinopyroxcne, 
orthopyroxene and olivine. 

Geophysical survey: exploration usiDg insUwnents which detect the electromagnetic and 
other behavior of rocks. Examples of types of geopb)'sica1 surveys include electromagnetic, 
magnetic, radiometric and gravity. 

Intru~ion: a body of molten rock that penetrates older rock. 

Mafic: rocks dominantly composed of the magnesium roc:k-forming minerals. &8mp1e 
include basalt and gabbro. 

opt: ounces per short ton. 

POE.: See "PGM". 

POM: uplatinum group metals": includes platinum, palladium, osmium, rhodillm, 
iridium and ruthenium. 

Pyroxenite: a medium or coarse-grained rock consisting essentially of pyroxene. 

Staking: to delineate a tract of land by either physically placins markers OIl the ground CII' 

by marking out an area on government maps. This 1rICt ofland is then registered ·with the 
appropriate govenunental agency. The staker thea .. the right to explore for mioeral substlnces 
on that land as long as he complies with the govemmeat regulations. 

Strike: the bearing (direction) ofthc outerop of an inclined bed on a level surface. 

UltramafIC: rocks composed essentially offeno mapesian mineraI~ metallic oxides IDCl 
sulphide, and native metals. Examples include peridotite, pyroxenite, and dUDitc. 
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PART) 

ITEMS 1 AND 2. BUSINESS AND rRQPER'IlES 

Geoeral 

International Precious Metals CorpomtiOil f'IPM" or Ihe "Company") is principally 
engaged in the acquisition and exploration of precious meta1 and iDdustrial mineral resource 
properties in North America. The Company was incorporated under the laws of the PmviDc:e of 
Ontario on July 22, 1980. The Companytsprincipal executivcoflices arc located at 4633 South 
36th Place, Phoenix., ArizonalS040 (telcplaone (602)414-1830). TheCompany'scomnm 
shares are traded on the Canadian Dealing Network ("CDN") under the symbollPMC and OD the 
NASI)AQ SmallCap Market ("NASDAQ') UDder the symbollPMCF. 

The Company was incorporated as Silver Claim Lake Resources Inc. and subsequently 
changed its name to Silver Lake Resources. Inc. (on April 27. 1981), to International Platinum 
Corporation (on June 25, 1986), and to its current name on October 11, 1995. On December 31, 
1987, the Company was amalgamated with its wbolly...owncd subsidiary. Platinum Exploration 
Canada, Inc. A l-for-10 consolidation (reverse split) of the common shares oftbe Compmy 
(Ucommon shares") took effect on October 23, 1995 and all share figures in this Report give 
retroactive effect to such reverse split 

The Company has raised approximately $42.7 million since its fomudion ill 1910 to 
Decem.ber 31, 1996 from the issue of its common shares. These fuDds have been primarily used 
for the exploration of three silver aDd six gold prospects. nineteen platimun prospects, OUt . 
lithiwn prospect and an oil joint venture in southem Dlinois. As di$cossed below, the Company 
has used standard and non-standard methods to evaluate its properties. It can be anticipated, 
because of the nature of the business, that exploration on one or more of tile Company •• 
properties "'ill prove unsuccessful ancI tbat1he Company wiD terminate its interest ill such 
properties . 

. _ In May 1992, new management was installed and for a period changed the focus of tile 
Company from North American exploration activities to explara1iOD in SOUIh AfiicL New 
management also increased the Compm1s activities during the latter half of 1992 ad 1993. In 
1993, an e>"1l1oration office was maiOlained in SoUlh Africa (which the CoDqalY has closed)-' 
an administrative office in Australia was esblblished where most oftbe Company's tiMDCiDs 
activity took place. In 1995. the Austtalian administrative office was closed and aU 
administration functions moved to the OperatiODS offices of the Company in Phocaix, AdmIUl 
and Toronto, Ontario. 
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Properties 

The following lists in order of importance to the Company 1be propeJties in which 1hc 
Company holds an interest. This order teftccts Management's best judgmrn but may well 
change as new infoImation is obtaioed. The primary metal heiDI sausht on the properties is 
listed beside the name of the property. 

1. Black Rock 
2. Big Trout Lake 
3. Eagle Lake 
4. Georgia Lake 
S. Gold Hill 

(Gold) (Platinum Group Metals) 
("--mum) 
(Base Metals) 
(Uthiwn) 
(Gold) 

! 

The Company is actively exploring only the Black Rock property. Development costs 
aggregating $17,051,000 relating to 9 properties which bad been explored for gold, mvcr or 
platinum were written off in 1995 or prior years u management cIetermiDecIlhat these .."PeJtieS 
'Were unlikely to become economically profitable. 

The Company believes that its most impQIIanl property c:omists ofunpateDted mining 
claims on fedcrallllld administered by the U.S. Bureau of Land Management located in La paz 
COUDty, Arizona (the "Black Rock Pmperty"). The Black Rock Property is located 
approximately 92 miles west of Phoenix, Arizona between the soUlhern Little Harquaha1a 
Moun1ains and the Eagletail MO\Dltains and is accessible directly from Interstate 10. Tho . 
Company has invested more than three years and $10 million exploring and advaDcinB the BlId 
Rock Property. Although the Company has not established the existence of any proved or 
probable reserves at the Black Rock Property, iDdependent tests have from the beaiDning 
indicated that economically attractive grades of gold and plalinum may be preseat on the 
property. Subsequent technical work involving drilling. assaying aod J'CCOVCI)' bas furtber 
confinned these indications. 

The Black Rock Property includes two portions which are of particular interest to the 
Company. The "hard rock portion" generally is_ made up of ueas of the Black Rock Property 
which are part of the Harquahala Mountains and lave a higher e1evatiOD thaa the I\GIgc 
elevation of tbe property ~ The "'basin portion'" generally is made up of tela1ively low-lYiDs areu 
and is part of the Harquahala Plain. 

More than 40 tunnels, pits and shafts have been dug on quartz mel copper 0UIa'0ppiap ill 
the immediate hard rock of the Little Harquhala Mountains priorm 1993. Many of the 
"diggings" are up to 100 yean old. Althouab only shallow pits remain. past claims staked in tho 
Black Rock Property are evidenced by weatben:d claim markers and claim _ papers c1atiq ill 
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the 1950's. The Company believes that all such pest claims have lapsed due to nonperfoJmaDcc 
of annual work or nonpayment of rental fees. 

ACQ,UisitiQO 

In October 1993 the Company acquimd the right under .. option agtecmeDt to ]UCbase 
ftom Phoenix International Mining. Ioe. ("Phoenix") III UDpIteIJted minq claim on GDe 1'1'" 
mile of the Black Rock Property. ConsicleradOll for the option w. 196,57S common .... of 
the Company (which bad a market price ofSI.OO per share OIl the day of issue). The Company 
extensively sampled the area and extended the option 8gtmDC1lt, but did not exemise its riabIB to 
purchase th~ claim thereunder. 

On April 13, ] 995 the Company entered u.o a heads of Ig1'CCIDCDt with Phoenix 10 
explore and de·velop claims covering fifteeo aquaae miles sunoundiDs and ineludiag the origioal 
one square IniJe area, and issued to Phoenix debeatures tota1ing USS2,400.000 (on which the 
Company bas made full payment, including a rmal payment ofUSS4DO,OOO in Jamwy 1997). 
Under the terms of the agreemen~ the Compaoy earned a 25% interest in the joint ventuJe by 
expending $1,583,000 on exploration, testina and l&Iaying~ The joint venture agreement 
provided that the Company could earn further incremental interests in the Black Rock Property 
by comp]eting further drilling, assaying and feasilility studi~ commencing COJ1SlrUcliOD of 
mining and processing facilities, commenciDg miDing 8lld processing OpaatioD~ and 
demonstrating sustainable mining throughput. Additionally. the joint venture aareement 
provided the Company an option to purchase a 10% intetat in the BlICk Rock Property for cub 
or gold. 

On May 9, 1997, the Company entered into an agreeman with an affiliate of Phocoix 
pursuant to which a whoUy-owned subsidillJ of the Company will pay an agregate of 
USS27,OOO,OOO to an aftiliate of Phoenix's affiliate, coosislingofUS$17,OOO,OOO in cash and 
1,000,000 common shares valued at USS I 0.00 per share, to atuUe all of1he rights to the 
unpatented mining claims comprising the Black. Rock Property which the Cclmpany does DOt 
presently OYm. As the first of two payments undertbe Purchase .Agrc:c:m&D. the Company'. 
subsidiary on May 9, 1997 paid to Phoenix'saftitiate USSSOO,OOOplus 4.000,000 comlMD 
~s (of which 3,000,000 common shares will be held by Phoenix's affiliate to sean the 
Company" s obligation to make the second JII)'IIleDt). The Companys subsidiary wiD make a 
second payment of US$16,SOO,OOO on July IS, 1997 (at which time PIloaUx's affiliate wiD IdUm 
3,000,000 common shares to the Company). The Company expects to raise casb for the second 
payment through private p1acemenm of its securi1i~ but its ability to do so wiD dcpead OIl 

factors beyond its control, including ecoDOmic and market conditions. 

On May 1997, the Company acquired rights to at additional 40 sqlaJe miII:s north of IDd 
contiguous to the Black Rock Propaty by staJWw aDd filing lode claims(eads relating to .4Q. 
acre bard-rock. area) and placa claims (each relatiDg to a 160-1CJe 8ICa) with respect to 1baI1I'CL 
Aerial photogrctphy~ regional and detailed leological mapping, sampliDg, a aeophysical aavey 
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· . 

and oompilation of existing and new data is curredy under way to generate potential cbiU t8IJetI 
in the area. 

Kilborn Report 

On March 28~ 1994, the Toroato Stock Exchange ("TSEtt
) iDsIituted a teJJJPOIIIY IradiDa 

bait on the Company's common shares as a result of tile proposed iSSU8llCe of a pas .... by 
the Company concerning its fandings on the Black Rock Property. After revicwi.nB the press 
release, the Market Integrity Division of the TSE stated 1bat the halt bade order would be 
continued pending -independent verification of tile iDformatioa pteViollSly issued by the 
Company." In this regard. the TSE retained Kilbom Inc. ("Kilbom") to visit the Black Rack 
Property and take independent samples in order to verify this information. Pursuant to its 
arrangements with the TSE, NASDAQ instituted a trading halt as soon as it w. DOdfial of the 
TSE's trading hall. 

Samples were taken by Kilbom and sent to two independent laboratories. The two 
laboratories reported no significant ptecioQS melal values (i.e. not greater than an average of .02 
grams per ton) from the samples that were tested. The Kilbom report did. however, confirm that 
one of the Company's preferred assay methods was a valid meIhod for determining the pIeICDCe 

of gold. Upon armouncement of the results of the Kilbom report, the common shares of the 
Company restuned trading on the TSE, and on NASDAQ, OD April 29, 1994. TradirJa was halted 
again, for unrelated reasons, on May 24, 1994 and recommenced on the CDN and on NASDAQ 
in November 1994. 

Although the Kilbom repon stated that the samples were taken to a deptII of tine feet. 
subsequent physical examination by the Company indicates that the samples wme in filet takeD 
only to a depth of 1/2 to 1-112 feet. The Company believes that this ditTereo.ce is sipificaDt 
since the CompwlY had previously discovered and reported wlues at a depth in c:xcess of two 
fee~ The Company view of the Kilbom report is confirmed by the subsequent '\Writ peaformcd 
by Behre DoLbear & Company, Ioc. ("Behn: Dolbelr" or MDDej as described below. 

Behre Dglbcar Report 

In May ] 994, BDC was appointed as an independent consultant to the Company, 
specifically for the B1ack Rock Property. 80C was hired to conduct tests to detcrllliDe if aold iD 
recoverable quantities was present at the 'Black RQCt Property and to assist the Company io 
bringing the Black Rock Property througb the proving up stage of ore reserves, cuImiDatina witla 
a feasibility study. 

In Septenlber, 1994, the Company commilsioDed DOC to c1t.tcrmiD:, independently, 
whethe." gold could be recovered fiom the Black Rock Property. SOC took samples from abc 
Black Rock Property and then proceeded m operate the ~yery equipment in aa effort to 
recover gold. HOC recovered gold via a gravity proc:as from each of 76 drill samples. This fn:e 

662141-6 -6-



gold fiactjon recovered by BOC ranged frcml 0.0028 to 0.03 opt. The Company questiOlJS the 
recovery efficiency of this gravity process as in S I8111PIes 'salted' by RDC with kIlowa IIDOUIl1S 
of gold, gold was Dot recovered. Further, RDC found measurable: 8IIlOUDIs of golel in the __ 
and the slag, providing further evidence ofthc fact that the Black ltock Property CODtaiDed gold 
and that the recovery process thea being used was inefticien.t at reco\'CIiDg the gold eoataiDed in 
the samples. 

Bebre Dolbear issued its Interim Report on the Black Rock Property (the "Interim 
Report; in October 1994 stating Ibat fire assays (which are ~ to be a stIQldard method far 
the determination of tile presence of precious metals) perfonncd by rqistcred assayen iMieaIed 
only traces or nil amcunts of gold. However, BDC did l'CCOvet SOld (a~e of 0.0012 opt, wiIb 
a range of 0.0007 to 0.03 opt) by the amaigllnation of COIlCCDtratcI produced by the gravity 
processing of splits of every one of the same samples. A copy oftbc Iatcrim Report is filed with 
the Securities and Exchange CommissioD (MSEC") • an exhibit to this tepOIt and is iDcorporatecl 
herein by reference. Statements regarding and excerpts from the laterim Report contained herein 
are incomplete and are qualified in their entitely by reference to 1he full text of the Interim 
Report. 

While Behre Dolbear was not capable of recovering 1be same values for flee gold as seeD 

in Company's gravity recovery studies, it silled in the InDim RqJort that it suspected that the 
amalgamation procedure it used had resulted in 10lSeS of golo and tI.a ESa)'s of the 
amalgamation tails verified these losses. FUlther, under the --con.clusioas'" section, Belue 
Dolbear stated as follows: 

--

'4Behre Dolbear luis determined ,IttM measurQble QIIIOIBIIS of gold were in 
fOCI recovered.fr~ all the 76 samples obltlined under ,he". tlhctiOfJ. ... Although 
maIerial from the {Blaclc Rock Property 1 does lIot respoltd to starulord fire ·1II8II1 
techniques, Behre Dolbear has verified ,hilt lhe OCRS prOCUI dots recaNT gold 
from the material. t. 

Additionally, Bebre Dolbear stated iD its list pamgraph: 

C4{m the basis of Behre Dolbear's ewdlllltion 01 data obtalltld 10 date. It is 
concluded that fhe [Black Roc1c Property] dispIay& 1IIIDIIItll0U3 gold "mila and 
continued as#SSmmI is WQlTDnted Of prime imporltJrtce, /PC must addras ". 
~velopmenl of an optimal technique offt'~ assay for the [Black Rocl PrDpeny} 
maler;al and must also evaluate otheT pot.ial recmery processes ill adtlitiOllID 
that of DCRS. " 

Finall y, Behre Dolbear included in the Inta'im Repod, this SIalcment about the 
Company's nlanagement: 
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.. Behre Do/bear wishes to acknowledge lhe CDOpuation proWded by IPC 
management. During the course oflhe projeCi. Be"', Dolbe. JIIId". 
0pp0rlunity to observe JPC manage""",. JPC ~ war cooperalive til 
allli",e!' and did not altempllo injlllence or int'ifere with Be"'~ Dolbeor's 
com pie lion of the project. Behre DolbeD, 'WQ$ imprul,d wI,h ". pro/euiolUllillfl 
displayed lJIId the ob'lious straightforward desire o/lPC"IIIlIffQgI"''''' 10 
determine whether or not lhe [Bid Roc! Property] 1m «tRIO.ic pot,,,,iaL It 

The Interim Report clearly stated that gold was recovcral despite the fact that tile 
samples, as tested by fire assay, showed only trace or nil amoUDIs. The Company tached the 
logical condusion that fire assay alone would be an inadequate plOCeSS by which to lad for lite 
presence of mineralization on the Black Rock Property. It was the Company's be6efthat the 
failure to recover precious metals at commercial pes was the result of inefficiencies iD 
particular recovery processes with regard to the type of mineralizatioo contained in the Black 
Rock Property material. 

Initial Leach IcstiDl 

During 1994, the Company began preliminary interpretation ofthc dill from its reaioaal 
drilling exploration activity at the Black Rock Property. Values seen at near surface showed an 
amoiphous anomalism with little shape and DO obvious boundaries. Values at the SO foot (1 S m) 
depth, thou~ were dramatic and much more distinct. Highest val.,. for loki appaued to IreDd 
in a north-westerly direction, somewhat parallel to the nearby mountains. Grades dropped off 
dramatically to the north, and Unless values are discovered at depths areater thaD SO feet (15 DI). 
which have Dot yet been attained, the geocbemic:al anomaly terminates approximalcly 0.6 miles 
(1 kIn) to the north of the original one-square mile Black Rock Property .. Delineations to tile 
~ west and south were not as clear due to iDSufticient data. other than a northweS1lBOUtheut 
trend. 

The Company has continued scientific and metallurgical work in order to better 
understand the Black Reek Property. Certain peculiarities relating to the miDeralizalion IOOD 
became apparent througb this scientific and geolOlical wolk. First of all, the miDeraJiation 
~ppears to be encapsulated or completed in other aco1ogieal elements, such as sulphides, 
tellurides and silicates, which binders the mineraUzatiOD &om beina JeCOverect. SecoudIy.1be 
very fine nature of the mineralization, microscopic or possibly even moleew.. prec1ctermiDed aD 

even more arduous recovery process. Consequently. the Company was controDted with a two­
phased endeavor: 1) liberare the mineralization from its complexes; and 2) recover the 
mineralization. lous began the Company's JeDewed interest and scientific evaluation of leach 
procedures as possible valid recovery procedun:s suited to Black Rock Property material. Duria& 
1993 and 1994~ tests with chloride-rich leaches consistently returned interestiDg pedes of 
precious metals. The Company believed that similar type leacb procedures could prove etfective 
in overcoming the potential difficu1ties as discussed above. 
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Bebre Dolbears assistance in auditiDg a chloride leach proc:eclurc was nsquested in JUDI 
of 1995. Behre Dolbear's Project Leader for the Company, Dr. SaaIeI Shaw, In, Miain& 
Engineer, was brought in personally 10 perfonn tile leach procedure OD auples collected by 
Bebre Dolbear personnel. Results showed significant values of gold teCOWI)' into solution. Tbe 
samples were sent to independeDllaboratories, which reportecllbe mults. The.mal assay 
procedure was not observed by Bebre Dolbear. (Subsequently, OD April 1, 1997, Dr. Shaw 
joined the Company as Vice President .. Engineering Services.) 

I99S OdlliAI PmJram 

In October 1995, the Company began implementing its systematic tactics for advaaclag 
the basin portion of the Black Rock Property. The Company's pIaa was to begin a driU pro .. 
and to continue developing and improving 1he efficieaey and effectiveness of its l'eCOVCl)' 
process. An area of six square kilometers whicb bad tested most favorably for precious metals 
was designated for pre-development. A resowce cJriUing propam was established dull would 
methodically S3ntple the area. To maintain manageability and assure the quality of iDformatioa 
that would be pnKluced, the area was divided iDlO six separate grids. The program desip over 
d1C.~ ftrSt Black Rock Property grid consisted of ODe hundred twenty-one drill holes over the initiII 
one square kilometer to a depth of thirty meters. Samples were collected every 1.32m, or until 
auger drill refusal. The program was desigaed to measwe aDd test over SO miUioD 10Ds of 
material for economic grades of gold and platinum. Ultimately, the information obtaiDecl wiD be 
used to produce a Black Rock Property measured RSOurce cletermiDation. The toCal of2,251 
samp1es collected \vere then leached for precious metals analysis. atcck assays wae perfOllDed 
on 200A of the samples at a separate indepeaclent laboratory. In total, aearly 6,000 assays weN 

performed using a chloride leach procedure deve10pecl by the Company and tested by Bebre 
Dolbear. Independent laboratories ClmeD by Ihe Company co.nfiJmed the IeCOVeI)' of attractive 
grades of go1d. 

2.400 assays were perfonned at the primaIy third party laboratory. 300 duplicates \Wft 

assayed at a second third party laboratory. Acceptable com:lation was exhibited between tile 
laboratories. The Q)mpany rqx»rted in Ap'il19961hat the average ~ of gold and platiDum 
recovered via the leach procedme from the entire driB grid was 0.046 opt mel 0.09 opt, 
~pectively . 

Behre Dolbear provided the Company with a letter dated December 1995 leIardiDa the 
analysis of the fust nine holes of the Com.-)"s drilling program sta1ing IS ibUows: 

.. Behre Dolbear has been ellgage4ln tilt DngtJing progrmn to aid IPM III II 
precious metals ~ion of the [BIIIcIc It.ock Property] pndet:l. On sUe 
observation of the drilling progrmn. including ,hi collecllon. 1tandlmg afIIl 

security of ,he samples was complettd Addilionally, Beltre DoIlmrobserved 
and monitored IPM', sample preparatlOflltlbo,QlOI)' to wrib'btU IIMIIPk 
preparation and treatment procedures cOlfJislently followed """iorul)' 

662147-6 -9-

I \ 



established accepted methodology. All olthe abovt wos Sllbjecllo close scruIiIIy 
and given approval by Belue Dolb. •. •• 

"It is evident thot IPAI is exftUting Il weJl-pltlllMd progrom. Behre 
Dolbear notes no shortcomings in .quipmel'll, opelYlling procedura. or security 
1Ifea!ures in either phas, of lheir program. Both tire sample prepanIIioll tmd 
laboratory personnel are weillraillllll and INpenised. .. 

·'TJr, analytical results of app1IUillllllely 103 stllllplel slll»nilted to fWD 
independent and industry recognized lalKwtltOl'ies were mtMIe 1A'G'lIIble 10 BeIn 
Dolbear. On the hllJis of currently tMliltlble QIIQ/)IIis, il U ctRIChlded thai ,he 
JPM·de~·elopedleachmg procedures is extracting meamrllbk MIOunts of gold 
/ron, [Black Rock Property J Iffaleri. 77Us ha& be,,, wrljied by correlation of'. 
a"alYlica/ results from Ihe two independellllaboralor;es. If 

II Behre Do/bear noted with ill/ere" thlll otM' precious metal WIlMes, 
including PGE" ~re reported by the iabortllories. Bebre Dolbur. Itowewr. hils 
not ,-'Valuated the significance of lhllae at"', precious ".,tal valuu fIIJd 

recommends further sludy on the part ojlPM. " 

MQuntford R=Qrt and Vearg;ombc Study 

In January 1996, the Company brought in an independent senior aeologist, Roland 
Mountford, to begin evaluation of the geologic setting of the Black Rock Property. Mr. 
MOWltford provided a report discussing the sedimentary deposit _ the bard rock I11IfOUIlC6Dg 
the primary the Black Rock Property anOlDllly. TIle report included his discovery of. 1,400 fool 
(425 m) long by 1,000 foot (303 m) wide qmhermal stockwork occurrence on the Blick Rock 
Property. Epithermal stockwork is indicative of large amounts of mineralizing fluids that .... 
been present on the site and are often coincidental with signifiamt mincralizatiOD. He 
recommended a structural geology program be undertaken and, iD April 1996, the CompIDy 
brought the renowned stn1cturalgcologists, DIS. Julian and Susan Veamcombe in for III 
extensive leur-week structural study of the Black Rock Property. Copies of the Jepod dated 
february 1, 1996 of Mr. Mountford and the report dated May 1, 1996 ofOrs. Julia" S .... 
Veamcombe have been filed with the SEC as ancxhibit tothislq)Olt. 

Recent Deveio.pmcnt§ 

Initially, it ~ believed that the basin portion WIS Ihe extad of a large geochemical 
anomaly. In February, 1996, while IPM was completing gold and platiaum testing OIl the 
samples derived from the basin portion, contiDuina exploration efrOJts ofllle SUI'J01IIIIdiaa portioa 
of the property led to the discovery of the bard .. rock.portionoftbe Black RockPmpaty. This 
recent discovery added a new dimension to the project in that it provided a possible sciadi&c _ 
geological explanation for the presence of gold and platinum . 
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The disooveJ')' of hard rock mineralization pompled the Company to initiate furtber 
structural geology investigations from which Ma.gement coacluded: 

-There is clear evidence that there bave beeo periods of cpiIhcnnal mineralizq activity 
at the Black Rock Property (viz. a low hill cOBtaininl exteDSive stockwork veiaiog some 
300 meters in length). 

-There are mineralizing foci identified as IIe.ing silt-stonc-saadstone rock exbibitiDa wide 
spread pyrite alteration with a mapped strike leDgth of S ki1ometelS. 

Essentially, this geolDgy documents that over time, about 20 millioD yan, there have been maiJ 
forceful acts of nature on the BJack Rock Property. They created a unique geological seuiD8 for 
gold and platinum mineralization over a substantial8la • the basin portion and the hard rock 
portion. 

In May of 1996, following the completion of the initial JeSOUICC driUing, the C'Almpany 
instituted two new exploration drilling propams: a reverse circulation driUing program 10 drill 
down to bedrock, determining both depth of sedimentary material and poten1i.al ofminera6zllioa 
continuing to depth; and a core diamond drilling JWOSl'8I1l to test specific hard rock. targets fur 
geologic study and primary aad indieator elements related to precious metal deposits. 

While r<=covery of precious metals II commercial grades ftom the Black Rock Property 
had now been achieved, the Company was conviDced that a larger amouat of precious metals 
were stiD not being recovered due to inefficiencies in the recovery process. 1'herefore.lPM .... 
the balance of 1996· doing more Malysis and metallurgical work to develop a recovery metIaod 
which would efficiently recover additional amoUDts of precious metals froID Black Rack Pmpaty 
material. Additionally ~ fire assay methodologies were being tested to develop a flux CDIlpositioD 
whic:h would provide accurate analyses for Black Rock Properly SllDples. Many of tile 
techniques utilized and/or developed by IPM have met with success. However, hiP thrCJuahput 
gravity concentration methods, which use hiP volumes of water to recover pleCioUi metals, do 
not. In a press release dated Juac 4, 1996, IPM ori,u.Dy lI1IlOuncecl that good JeSUits had been 
obtained through this metmd. Unfortunately, however, further testin& willi. larger scale bulk 
$8D1ples produced unsatisfactory results and a press release to that ctfect was issued OD July 16, 
f996. Testwork. expanding on gravity recovery methods has since shown that typical tabting 
techniques are ineffective at recovering an, but the coarsest fraction of gold from BJ.ck Rack 
Property samples. Numerous gravity tests lave been performed w!Dch show sipificanl values of 
gold in concentrates as analyzed by a 'standm'c1' fue assay. (Likewise, tailings from sudl ..... 
also often show signiflC8l1l grades for gold by fire assay after passiag through the pavity 
recovery circuit.) But gravity work done to elate bas not been effecbYe for the Black Rock 
Property. 

In conjWlction with a process mineralogist and a private ~ laboratory, IPM bas 
now developed a method by which increased amounts of precious metals are recovered fioID 
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Black Rock Property samples. Perfouning die new recovery process Oft composite -.pies &om 
six drill holes of the original 121·hole propn recovered gold. One iodependeDt laboratoly 
reported an 8\'erage grade of 0.291 opt and another 1ataatory recovered 0.2S6 opt; this 
represents an average of 0.277 opt. These u:aa1ts were 8lOUl1ced on December 19. 1996. Since 
the announcement of the resWts, (PM has been demonslraling that 1be DeW process is able 10 
reCover precious metals from larger scale bulk S8IIIplcs. In this regard, IPM bas purchased a 
mini-demonstration plant and is implementiq a testing program to prove dJat recoWlics of 
precious meta1s could be obtained &om larger scale samples. To ~ the recovery pmcess has 
successfully recovered gold nom samples ofup to 2SO kg., withouI aD)' degadatioo of pIcI 
values, i.e., upwards of 0.25 opt. 

Management's strategy is to intensely apply the technological methodologies rcquimcl to 
ascertain the qualitative and quantitative parameters ofdtc Black R.ock Property. 

The Company is cominuously striviDg to opIimize its gold and PGM reCOVCJY techniques 
and advancing. to large .. scale testing. This test work is also invaluable with rep to estabJi_ 
a head grade of the Black Rock Property miaeralization. To that end, the Company has Wldcr . 
development fire assay procedures on raw Black Rock Property samples, gravity conceotra1eS 
and evaporative residues from Jeach solutioas. The fire assay dcvclopmeDt is yielding )ailive 
results with gold and PGM produced as physicallDetal prilIs. Non-destructive elemaal 
determination has been used to verify elemental composition oftbe metal prills recovered by fire 
assay procedures. Examples of successful file assay procedmes for gold. platinum aad Ihodium 
are shown in the electron microphotographs and eIemeDtal spectrographs (plotted via Bmissina 
DispersionSpectroscopy). Fire assay will C\'eDtually be applied tov.wd the Black Rock Pmperty 
as the "yard stick~ by which all recovery procedures will be measured regaRtiog amenability and 
efficiency. 

IPM has launched fwther drilling aad exploration work on lite Blick Rock Property to 
more fully and completely define the extent of the precious metal deposit. The newexploratioa 
drilling began March t 7, t 997. The reverse circulation drilling, on one kDomctcr spacinp. 
driUing to bedrock, win test material in areas previously unexplored by the: COmplll)' on die 
property. This dril1ing wiD also provide importaDI data on the surrounding eight .. UIIe 

k~lometers believed to make up the larger portion of the observed geochcmical uomaly. 

Big Trout Lake 

The Company holds an interest in 223 claims, totaling 8,920 acteS, on a property locatecI 
near Big Trout Lake in northwestern On1ario, Canada. approximately 400 miles llOIthofTlamdcr 
Bay. The closest all-weather public road atends Borth &om Pickle Lake (the Dearest sizable 
commwlity) to within approximately 100 miJes of tile property. From ~ a priVlle road, 
usable only in winter, extends to the property. The property is aa:essible iu summer 0D1y by 
helicopter. 
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The claims cover a four-mile strike Jength of the Bi8 Tl'GUt LIb mafic to ultratufic 
intrusion, and expire in 1999. An expenditure of approximately $200.000 is necess.y to keep 
the property in good standing. The Compaay holds a 66.1% interest in the claims, subject to the 
Overseas Platinum Corporation holding a 10% net profit interest in tbe Company's iDteresL 

Previous drilling by Canadian OcciclentalPetroleum in 1911 intersected 0.28 ounces oC 
PaM per ton o\'er 6.7 feet within layered cbromite seams. A 6,595 foot, 9 hole surface driU 
program in late 1985 successfully outlined I foot and 160 foot wide PGM beariDa mDCS. 

. In 1986 a 550 line mile airbome IJ1III1Ctomcter survey was completed 10 help locate 1bc 
platinum bearing cbromite units. A 12 bole drill program iD 1981 tested this zone in fOur holes 
and other targeted areas in eight holes. COIIIinuilJ of the chroInite bands wa established wi1b 
"alues reaching 0.07 ounces per ton platinamlpalladium. A driDiDa proaram of 13 holes was 
conducted during 1988. This program returned pedes ofO. IS ounces per ton ofplatiDwD 8JOUP 
metals over 2.0 feet, and 0.07 ounces per ton over 1.6 fect. Dud .. 1989,20 bo1es vee c1riUed. 
Six of twenty holes intersected platinwn group metals in exeess orO. 13 ounces per bin over 
thickness· of l.0 foot to 7.6 feet. Two oftltese intersections graded 0.37 ounces and 0.38 ounces 
of platinurn group metals per ton over 3.3 feet and 5.0 feet. 

The Company bas expended approximately $1.7 million on tbis property. Sioce 1990, the 
company has limited its Yt'ork on the propa.ty because of financial cxmstraints. The Coqtmy in 
1996 refreshed prior survey grids and camp sites and conducted I popbysica1 survey using 
electtomagnetic techniques. The work delineated further elec1romap.etic conductors for die 
express purpose of locating new drill targ. alona strike from the prior platiDum/pBlIIdium drill 
intersections. Joint ven1ure partners are being souaht to assist with the exploration fundin& for 
this prospect. 

Eagle l..a~ ° 

The Company holds 327 claims. consistiDa of ID,320 ICRS.locatcd 20 miles west­
southwest of Dryden, Ontario, Canada. AD of these claims arc in good standiDg at least untO 
1999. No public roads provide aetaS 10 the property and Ibc property is accessible in SlJIDmer 

~nly by helicopter. Noc:osts are associated with holdiDg the claims. 

To date, exploration of the property has identified several east-DOrtheasterly beadins 
zont$ which cany anomalous SOld, silver and/or base metal values over a sigoifiaml 
stratigraphic column. Results from the 1918 driU program which tIIJdCd geophysical 
conductoxs included a 2.5 foot wide zone 'of stringer type mineralization assaying 0.174 ounces 
gold per ton, 0.32 ()unces silver per tOft and O.3S% copper from 1he North Twin Island • Poplar 
Island area. The mineralimtion occurs stratipaphically below a massive sulphide horimn 
containing anomalous base and·tRcious metal values. Geological mappiDgin the SlIDma' of 
1988 along the northem portion oftbc property 1rICed o. an IIIOmalous mae over a S mile strib 
length in which gold and zinc mineralization were aaociated with • cpa1Z eye tuf[ 
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Subsequently, geophysical surveys identifted several targets along this favorable aeoJoaical 
horizon on which drilling occurred in early 1989. Vaha of 0.06 ounces of silver aod 0 .. 93% 
zinc over .23 feet and 0.] OOIt zinc over 4.6 feet \WI'e intersected within widespread broader 
anomalous sulphide and graphitic zones. Exploration confirmed a widespIad presaICe of 
precious and base metal mineralization on tile Eaale Lake Property. 

In early 1990 aD option agreement was ccmcluded wilh Teck CorporatiOD. \Teck, wbicb 
entitled T cck 10 earn a 50% joint venture iD1crest·iD the property by expendi. $1,650,000 OIl 

exploration over four and a half years. Teck speDl a total of appoximaIely 5370.000 OD die 
proped)' up to March 1991, principally on gcophysical surveys and drillinl. On Juae 12, 1991 
leek advised the Company that it was termiDatina the agreement and retumiDg the claims to the 
Company . 

. The Company in 1996 refteshed prior sUlWY grids and camp sites and conducted 
geophysical survey using electromagnetic techniques. The wort deJiDeated further 
electromagnetic conductors for the express JUPOIC of locating DeW drilllaqets.alona strike ftom 
the prior massive sulfide/gold intersections. Drilling from lake ice, 600 meters of core drilling 
was c~mpleted in early 1997. Each oftbe two driB holes intersected massive sulfides lip to 10 
meters in widdl, with no visible precious metals. One distinct zone of sphalerite (ziDc) with a 
bue width of 0.9 meters was also· intersected. Asmys are yet to be reeeived. The cxpcaditutes 
upon these claims will enable them to be held in aood standing. 

lhe Company bas d()ne limited work. on Ihe pIOperty since 1990, but sliD holds an 
interest in the ground and, subject to the availability of funds, pllas to explore the proped)' whca 
conditions· are favorable. 

GeQrgia Lalce 

In 1994, the Company acquired a 100% interest in 1020632 Ontario Limited, a miDcral 
exploration company. 1020632 Ontario LilDited holds 14 claims covcriDg 710.7 IItRS 10cated at 
the west end of Georgia Lake .. 144 kilometers noJtheast ofTh.-Bay, MiDin& Division, 
northwestern Ontario, Canada. The daims are held under fourteen lo-year leases which lie in 
&000 standing until June 1, 2001 and thirteen 2 t -year leases which are in default. The ammal 
aggregate rent for the fourteen to-year leases is $863.40. 

Access to the property is by travelias west OIl private logging roads which lie GHIIleCtcd 
to Highway 11 and Highway 17 of the Traas-CaoIda Highway. 

Prior exploration performed on the property Q)DSistcd or SIrippiD& 1rencbiDa, pological 
mapping and drilling. Fifty·five holes were drilled for 13,SSS feet. Bulkamplesofb.dIed 
spodumene bearing pegmatite and one tOD of composted rejects &om drill core samples \Wft seat 
to Ottawa for mineral dressing tests. The SUI'face showings were further 1aItcd by 20 driD holes 
totaling 1221 feet Five distinct lithium deposits were partially explored in tbis period 1Nt the 
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property has remained dormant since Ihat time. 1he Point ckposits, SaJo deposits and Scabwaa 
deposits are all exposed in outcrop, and have been drill tested on a limited basis. Each of1bcae 
three areas has been defined in two dimensions aDd contains slightly sub-eamomic VIIues of up 
to 1% lithium oxide in sho\\rjngs containioa up to '25% spodwnene in peamatites. The JsIaad 
deposit is a roughly circular exposure in Georgia Lake approximately 7S feet in diamdcr. The 
average grade of 58. foot channel samples tIkeo fiom this outcrop is 1.2% lithium oxide. A 4'70 
pound bulk sample taken from the outcrop pccIl.4% lithium oxide and was sent to Ottawa for 
sink flcat and flotation tests. Recoveries BDd cooeentrite grades similar to then existiaa 
operations were achieved and then spodumene wis found to contain 7.16% lithium oxiele ad 
1.23¥o iron oxide. Initial drilling appears to have limitecl1he extent ofibis deposit. 

The No.2 pegmatite dike of the Jadcpot deposit strikes N-IS'E aacl dips W-2S'NW. It 
has been drilled over a strike ltnith of 700 feet aad a dip extent of 1,000 feet revealina a 
continuous zoned pegmatite which is sheet like with minor undulations and some piDch-' 
swell. The average thic~ is 38 feet. SpodWlUllC is the oa1y litbUn bearing miDeral aad is 
described to be medium to coarsely crystalliDe, btat the mineral dressing reports and pictures of 
other pegmatites suggest that "medium grained'" in this case probably Jefers to miDeraIs that are 
2.5 em. in diameter. The spodumene is coneentnlted towards the center oftbc die such that 
lithium content decreases . outward more rapidly tOwards the lower contact than the upper ODe. 

An independent evaluation done in February 199] based on available data eaabled ID 

estimate of the resource in this deposit to be 1,180,000 tons gradiq 1.014% li1hium oxide over 
an average thickness of J 8 feet Mineral dtaSing tests yielcled good lecOyeries and gn.de forb 
concentrdte. 

The property is untested for other metals which nonoaDy occur in panite 1errIiD. 'Ibis 
property is held by the Company as a stratqpc reserve as it eKpeCts 1i1bium to become of interest 
and value with the advent of electric autos. 

Subject to the availability of funds the COIDpaDY intends tc>undcrtab further exploratioa 
on the property through additional geologica1 and other research and lIDIlysis, and. to the exteDl 
consistent with this analysis, the design and implementation of a COle drilling progtIID. 

Gold Hill 

During 1995, the Company entered into a four year agreemeat with Gold Hill MiDiDg 
Joint Ventute Partnership for the rights to explore 20 square IIliles ofthc Gold Hill properly 
located 92 miles northeast of Phoenill. AdditiOl18lly. within the termsof1bc agreement the 
Company may purchase tbc rights to the property for US $] ,~OOO. The CompaDY bu paid • 
$15,000 down payment pursuant to the terms of1he agreemeat. The CoDlPlllY alsollfCCSlO pay 
a minimwn annual option fee of$15,000 cOIDIllcncing August 1. 1996. which is applieciapiDlI 
total purchase price. 
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Segmented Inform.tieD 

Certain firumcial data of the Company, segmented by &coaraphic rePm.1R set foItb iD 
Note 13 to the Consolidated Finmcial Statementappeariol elsewhere herein. 

The Mining Process 

The mining industry involves several ditlmlt stages of miDc deve1OJDGd. The fiIIl 
stage of this de\'elopment is exploration which is 1he part of the indusuy in which the Company 
is presently active. ExplorabOn is the identification of geographieai areas havina poIoaica1 
formations that have a relatively high probability of containing mineral baring em: in quaati1ics 
and concentrations that would make economical mine development possible. Once such 
potential mine sites have been identified through YBriOWJ sophisticated sensing tecboiqaes aod 
after the mineral rights in such locations have been acquired from tile owners of the poteatial 
mine site, Dlorc extensive testing proceeds are completed, usually by drilliDS samples 10 
detennine the extent and concentration of1be amnerai being sought. Ifdle more ex1aISive 1atiaI 
demonstrates that a viable mine site bas been fouad, then mining is planned and COIIUIleIlCCd 
provided sufficient funds are available. 

Mining is the actual removal from the mine site of tile mineral bearing material or ore. 
This is accomplished either by strip mining in which a large pit is dug thereby removiDg ........ 
overlying the entire ore body or by sinking YCrtica1 sbaft(s) downward to the ore bocIy 811d Olen 
digging tunnels more or .less perpeodicu1ar to the shaft(s) in order to beIp remove the Ole. TIle 
ore that is thus removed is brought to a miD wbete·the ore is physically broken down to a 
uniform size. Depending on the type of ore, further processinl may proceed in a variety of . 
difierent v.:ays to extract the metal contained in the ore. Once crudely extraclecl, the n:suItant 
material is smeltedt i..e. melted, to separate the desired metal from slag or waste material still 
present. The Rletal bars produced in this process are then further n:fiacd, usually at anotber 
location, and the almost pure metals produced by 1his refining are then solei. 

Platinwn group metal deposits currently ~ in the western world Be located IIIIloIt 
~xclusively in the Bushveld Complex ofSoudl Africa. Production ofplalinum I'IIIpI hID 0.15 
Ounces per ton in the Bush~e)d Complex up to 0.1 O1DlCCS per ton in the Slitter rcsion oftbe U.S. 
Tht: bulk of silver production is a by ... product from lead, zioct copper and gold produc:tion. 
Primary silver producers are located in Mexico aDd the COOl D'Alene rea.iOB ofthc U.s. The 
world's largest gold producers are located in Soulb Africa with 1he remainiq SOld pmclucen 
scattered through the Cordilleran belt ofNonh and South America, 1be South Pacific .pm. the 
Precambrian belts of North America, and Australia. . 

1he prices paid for these metals arc based upon demIncJ in the 1radiag 1DfPkct. Factors 
which inf1~e these markets include currency values, political CODSiderations both ill die 
producing regions themselves and worldwide, governmental sales aDd purchases, iDcIudiDa sales 
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originating in the former USSR~ oommercial demaI. particululy for silver and pIIIinum. and 
demand for jewelry purchases. Production of metals generally changes moN slowly 1ban 
demand. The April 10, 1997 spot prices for gold IDd sUver as quoted by the New Yark 
Commodities Exchange were.USS349.04 an oum:e and USS4.11 .. ounce, respectively. The 
April )0, 1991 spot price for platinum on the Macantile Exchange was USS319.75 aD OUDCe. 

The Company's exploration activities and projected development activities lie subject to 
extensive federal, state and local laws and rcgulldions governing exploration, devclopmeat. 
production, labor standards~ oeeUpational health, waste disposal, protection and nmediatioa of 
the environment, reclamation~ toxic substances and other matters. Compliance with such laws 
and regulations has increased the costs of explorina the Company·s properties. It is poIIible ... 
the CQsts and delays associated with compliance with such n:gulatioos eouId pnmD tbe 
Company from proceeding with the exploration aad development of one or more ofi .. 
properties. 

Certain Risk Factors 

Competirion 

There is aggressive competitioo within the miDerals industry to discover aocl acquire 
properties considered to have commercial poteDlia1. The CoqJaDy competes for die 
opportunity to participate in prolDisjug exploration projects with other Clditics, DIID)' of wbidl 
have greater resources than the Company. In addition, die Company competes with 0Ibm's in 
efforts to obtain financing to explore and develop miDeral properties. 

Risks Inherent in 'lie Mining IIIflIutry 

Mineral exploration and developlllCDl is lIigbIy speculative and c:apilal iDleasive. MOlt 
exploration efforts are not successful, iD cbat tbey do not result in the discovery of 
mineralization of sutracie. q\Wltity or quality to be profitably milled. The operatioM of die 
Company are also indirecdy subject to all of the bazards aJKl risks DOrmaIIy iDeidellt 10 
exploring and developing mining properties. Tbcse risks includc·imutfJCient ore reserves. 
fluctuations in production costs tbaI may IDle mining of reserves lIDCCOoomic; sigaific:aDt 
environmental and other regulatory restriClioas; pological problems; force majeure neIlS; 
and the risk of iIyury to persons, property or the environment. 

Uncenainly of Reservts and MillertJlizotion E.stimllttS 

There are numerous ww:ertaimies iab.erclll in evaluatiD& possible teSel'YeS IIIl 
m~ralization1 including many factors beyond the conttol of the Compay.. The cYlIUIIiou of 
possible reserves and mineralization is a subjective process and die KCUI'ICY of...., IUCh 
evaluation is a function of the quality of awilable data mI of qinccripgllld p1oa1caI 
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interpretation and judgment. Results of driDing. mctal ...... ic:aI tcsIiac and productioo 
subsequent (0 the dale of any evaluation IDly justify revision of sucb evaluatioa. No 
assurances can be given that Ibc volume aDd grade of reserves recovere4 and rates of 
production will not be less than anticipated. DecliDes in the JD81'ket pri:e of gold or otber 
precious metals also may render reserves or miDeralizatioo conrajnjDl relatively lower grades 
of ore uneconomic to exploit. 

Title to Properties 

The va) idity of unpatemed mining claims, which constibJte a sipificant portion of me 
Company's property holdings in the United States, is often uacertain, aad IUCb validity is 
always subject 10 contest.· Unpatented m.iDiJJa claims ue UDiquc property iDlarats IDd are 
generally considered subjeL1 to greater title rislctban palCDlCd miDi ... claims, m- real property 
imerests that are owned in fee simple. The Company bas DOt yet filed a paICDt application for 
any of its properties that are located on federal public Iaods iD the UnBd States and, under 
proposed legislation to change Ihe General MiniDa Law. patents IDly be haJd 10 obcain. 
Although Ihe Company bas attempted to acquire utisfaetory dtle 10 its propcrdes.1be 
Company does not intend to obtain tide opiDions until filW£ing is S01I8ht to clevclop a 
propeny, with the attendant risk that tit1e to SOIQe properties may be defective. 

ITEM 3. LEGAL PROCEEDINGS 

"lbere are no material legal proceedings to whicb the Company is a party. 

ITEM 4. SUBMISSION OF MATDRS m A YarE or SI'L1JBITY UOI,QERS 

No matters were submitted during the fourth quarter of the fiscal year coven:d by this 
report to a vote of seauity holders, through the solicitation of proxies or otherwise. 

ITEMS, 

PARTD 

MARKET FOR REGISTRANT'S COMMON EQUITY AND RELATED 
STOCKHOLDER MATrEBS 

The common shares were listed and posted for 1rading on the Toronto Stock Exdumge 
('~TSE'') in November 1982 aDd on NASDAQ OD Ma)' 26, 1989. 

At certain times since October 28, 1993, trading of the Campmts ecmmon shares bas 
been halted by NASDAQ and the T8£. On October 28, 1993, NASDAQ halted tactins of the 
common shares because it believed that the Company was not in compJiance with NASDAQ's 
continuing listing requirements. However, on January 26, 1994, NASDAQ JeVersed its deeisiOD 
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to halt trading of the common sbares, and trading of the common shares resumed OR Jana.)' 31, 
1994. 

On March 28, 1994, the TSE instituted a temporary halt OD the II8diJJg of the CXJIIIDIOIl 

shares as a result of the·proposed issuance of. pmss release by the Company coDceming its 
findings on the Black Roct Property. NASDAQ, co.nstent wi1b its ..... policy ofldberiDg to 
trading balts imposed by other exchaages, balted trading on the COIDIIlOD shares IS SOOD as it was 
notified of the TSFs trading halt. On April 29, 1994, upon the IDDOUDCCJDCDt of tbc results of 
independent testing performed on samples fiom the Diad Rock Property, the COD1DlOJl Uares 
resumed trading on the TSE and NASDAQ. 

On May 24,·199-t. the TSH suspended tradiag of the CODlIDOD sbara. The TSE indicated 
that the Company had Dot timely filed all of its requisite fiD8l1Ciai tepOrts with the TSE and 
Ontario Securities Commission. NASDAQ agaiD halted trading an the common sbara IS IOOD 

as it was notified of the TSE's suspension. NASDAQ trading ra.wmnenoed on November 3, 
1994. As 'WeU, on such date, the Company's common shares commenced trating on The 
Canadian Dealing Network. The TSE delisted the Company on luneS, 1995 followiDa 12 
IOOnths suspension. . 

The followillg table sets forth the high and low closiDg sales prices reported by the 
Canadian Dealing Network and NASDAQ for the common sluRs for the periods ideated. The 
quotations are presented after giving retroactive effect to a reverse 1 for 10 split on October 23, 
1995. 

Canadian DealiDg Canadiaa Deal .. NASDAQ NASDAQ 
Network (CON) Netwolk (CDN) SmalIClp M.rket SmallClp MIlk. 

(CanldiaD $) lCanldian 5} roSS) (US$) . 

Date High Lew HiD Law 
1995- 1st_Quarter 2.50 1.25 1.175 125 
1995- 2nd Quarter . 2.50 1.50 1.175 0-.625 
1995 .. 3rd Quarter . 1.75 ·1.00 1.17S 0.625 
1995- 4th Quarter 4.10 0.75 3.50 1.16 
1996- 1 st Quarter 6.625 . 3.00 S.7S 2.25 
1996· 2nd Quarter 7.00 S.31S 6.375 337S 
1996- 3rd Quarter 625 · 3.00 5.063 1.175 
1996- 4th Ouarter 6.375 2.7S 4.938 1.938 
1997 - 1 st Ouarter . 20.00 2.50 ]4.50 3.SO · 

As cf March 20, 1997 there were 1,388 registered holders of CODUllOD sbarcs and 
16,586,090 common shares issued and outstandiD&. 

During 199&, the· Company issued ID agpegate of 5,363,309 common shares, of which 
4,923,000 were issued ,~utside ~ Uaned States in rcIiaace OR RegulationS (2,700.000 pursUIIIt 
to private placements of units, including warrants to purchase commOD shares, at prices lID'" 
from USS2.20 to USS2.S5 (per unit) and 2,223,00 pursuant to the exercise of warrants It 11.20 
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per common shares. The remaining 440,309 common shares weft issued primarily far casIa 1IpOD 
exercise of options granted under the Company's Stock Option Pim III prices ranaiDg film $1.45 
to 53.28 per common share, for which the private offering exemption UDder SectiOll4(2) ofthc 
Securities Act of 1933, as amended. is claimed. 

The Company has no intention of declarioa or paying dividends on its common shares 
and, in any event, its current financial position prec1udcs it from ooiDs so. 

Currently, there are no governmental laws. decrees or regulations in C ..... the ooaJIlIy 
in which the Company is amalgamated, wbich talrid the export or import of capital (iDcIudins 
foreign exchange controls), or, except for withboJcling taxes, which atTcct the nmiuance of 
dividends or other payments to nonresident holden of the sectwiues ofCatwtian corporatiaaa. 
Any cash dividends paid by the Company to s1wcholders resident ia the United S1atcs will be 
subject to a withholding tax of IS% (for which a shareholder may be able to claim aaedit). 
There no limitations currently imposed by Canadian law or by the Company·s Articles of 
Incorporation ()f By-Laws on the right of ROIlI'esident or foreign 0WIlCI'S to hold or vote 1be 
Company t s common shares. 

ITEM 6. SELECDQ FINANOAL DATA 

December 3 t, 199', 1995, 1994, 1993, 1992 (iD Ca •• di_ DoHan) 

The following table shows selected rmancial data in accordance with accoUDtiDg 
principles generally aa:epted in Canada. In the opinion oftbe COlllJNllY~s auditors. these 
principles, in all material respects. conform with Iceouating principles gmerally accepted in abe 
United States~ ex.cept as explained in Note 16 to the Consolidated Financial Statemalts appcariDs 
elsewhere herein. 

1996 1995 1994 1993 1992 
~ing Revenues $ 0 S 0 S 0 S 0 S 0 
Loss fortbe Year 1,916,000 3,059,000 1,855,000 1,319.000 . 1.279.000 
Loss Per Share 0.15 0.36 0.30 0.40 0.60 
Total Assets 18.064.000 10,689.000 7l17,OOO 5,510,000 4,8'1.000 
Deferred Mineral 13,050,000 9,658,000 5,944,000 4,640,000 4,522,000 
Exploration EKpenditures 
Long Tenn Liabilities 695.000 464,000 0 0 0 
Working Capital 2,564,000 (3,811,OOO) (1,270,000) (lJS8~OOO) 0,875.0(0) 
StW'e Capital 47,590,000 34,749,000 30,689,000 26,698,000 24.524.000 
Deficit AccwtL during 3t~641tOOO 29,18',000 25,973,000 23,888,000 22,364,000 
Development Stage 
Shareholders Equity . IS~949.000 5.560.000 4.716.000 2.81BJ)J)O 2.160.000 
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1996 1995 1994 1993 1992 
Casb dividends 0 0 0 0 0 
Number OfCottmlon 14,859,407 9,496,098 7,219,000 4.641,526 2,735,839 
Shares Outstanding at Year 
End 

Note: Share and per share figures are adjusted to give retroactive effect to a 1 for 10 RMne split 
on October 23~ 1995. 

ITEM 7. MANAGEMENI'S DISCUSSIONANU ANALYSIS 0' DNANClAL 
CONDITIQN AND RESULTS Qr OPEBADONS 

The following discussion should be Ie8d iD conjunctioa with the Company's 
Consolidated Financial Statements and Notes tbetao included elsewhere hmin as wen u the 
data set forth in l"Selected Financial Data." 

Liquidity, Capital Resources aDd Limited OperatieDS 

From inception, July 22, 1980, to the end of 1 ~ the Company's sole activity n:1ataI"to 
the exploration for and investigation of precious metal deposits in Caoada and the United States. 
In early 1987, the Company entered into an agreement to participate in an oil exploration 
program in the State of Illinois; in June 1987. the resulting oil wells commenced pmductioD aDd 
the Company realized its first operating revenues. The Company bas financed virtually aU of its 
exploration aCb\filiesthrough various equity fipaocings, which continuo to be the Company. 
major source of capital. Interest income reaJ~ tiom excess cam balances has been apptied to 
the Company's administrative costs. Exploration for precious metals continues to be 1be 
Company's major aCtivity. The Company acquires its interests in wrious properties either by its 
own grass-roots exploration efforts, or by participatioo in the exploratioo of properties 0'WDed by 
others, in which case the Company may earn an interest in the properties by the expeadibn of its 
funds on the properties or by making pa~ or issuing its shares to the property owner. 
Conversely, the Company may allow others to am an interest iD its propedies by the cxpcndi1uIe 
of tbeir funds on the explOralion of the Company's properties. 

--
On May 9, 1997, the Company entered into an agrc:cmenI with an affiliate ofPhoeaix 

pursuant to which a whollY-owned subsidiary oflbe Company wiD pay an assn:pte of 
USS27,OOO,OOO to Phoenix·s affiliate, consisting ofUSSI7,OOO,OOO in alSh and 1,000.000 
common shares valued at USSIO.OO per share. to acquire all Dfthe rights to the unpateated 
miniDg claims comprising the Black Red Property which the CompIIly does DOt pmentlJ own. 
As Ibe fust of two payments under the Purchase Aplement, the Company's subsidiary OD Mq 9. 
1997 paid to Phoenix's affiliate USSSOO,OOO plus 4,000,000 CODUDOJl sbaJes (ofwbicb 3,000,000 
common shares will be held by Phoenix's alJjliate to secure _ Company's obiipliOD to make 
the second payment). The Company's subsic1iary wi11 make second payment ofUSS16.soo.000 
on July IS, 1997 (at which time Phoenix will retum 3,000,000 common shares to die ComJ8l)'). 
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The Company expects to raise cash for the second payment IbrougIa private placemeDls oCits 
securities, but its ability to do so will depend on factors beyond its control, iacludins eccmomic 
and market conditions. 

From inception, July 22, 1980, to December 31, 1996,theCom).uyraisedgmsspnxeeds 
of 542,70D,OOU through the issue of its common shares. ID addition. S7SO,OOO was JIiaecJ by the 
sale of convertible debentures in 1990. Ofthesc amounts, approximately $13,325,264 ... heeD 
expended on exploration and development activities. 

In 1996, proceeds from shares issued totaled S] 2,841 ,000 and exploration activities 
resulted in expenditures of $3)90,000. At December 31,1996, the Company badc:ub1ClOlJl'Cel 
of approximately $2,644!tOOO. 

Of the 16~86,OOO commOn shares of the Company oUlStandioa on March 20t 1997, 
459,473 were Uflow-through" shares. "Flow-through" sba'es are common shares of1be 
Company issued to investors under the tenDs of q;reements which provide that the fuads 
received will be expended on Canadian Exploratioos Expenditures ("eEE"), • defined in die 
Income Tax Act Canada, and that unexpcnde4 fUnds will be held in trust. The CEE 10 iDcuJred 
are deductible for income tal( purposes only by the shareholder and, accordingly, are DOt 
available to the Company. (See Note 8 of Notes to Financial Statemcols of the Compaay 
contained herein.) 

The Company in 1996 made non-interest beariDg loans to Namibiaa Copper Mines 
("'Namibian") to cover the operating expenses ofNamibiaD, includiq the salaries of ita executive 
officers. Namibian is conlrOlled by Alan Doyle and shales office space with the Company. 
Several of the ex.ecutive officers ofNimibian also are executive officers of the Company. At 
December 31, 1996., Namibian owed $350,000 to the Company on account of such loaDs. 
Failure of Namibian to repay such loans would have a Degative effect on the liquidity II1d. capital 
resources of the Company. 

The Company is in default on an oats1aDdiDg debenture in 1he amount of$250,000 and is 
negotiating with the holder of the debenture. A failure of such DClotiatioos could haw a 
negative effect on the liquidity and capital resources of tile Compaoy. 

Results of Operations 

1996 Compared 101995 _. 

The loss for 1996 of$I,916,000 was smaller thaD the loss for 1995 ofS3,0S9,OOO clue 
primarily Ie the write off in 1995 of exploration costs ofSI,788,OOO, otraet ill part by .. increuc 
in administrative expenses in 1996. 
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During 1996, the Company: (i) issued 2!414,OOO COnDOll shares UDder private 
placements ranging fromS3.00 to $3.45 ]I« share, resulting in pocecds of $8.144,000; (il) illUld 
2,103,000 common shares pursuant to the exerci.te of waaants at prices ftII8iug fiom. SI.00 to 
$3.80 per share for cash consideration of 53,004,000; (iii) issued 31',000 COIDII1OD abarcs under 
private placements and· panuant to the exercise of warraats at prices raosiDg from $1.20 to 53.00 
per share for consideration of $792,000 to retire debeIltures and iDtcrcst; (iv) issued 424.475 
common shares pursuant to the exercise of opIioas atpriea raacm. from $1.45 to $3.28 per 
share for cash consideration of $773.000~ IDd 15,834 CODIIDOD shins at pices .... from 
S1.45 to $2.50 per shareP)USWll1t to the exeJCise of optioDs for services valued at $27.000; and 
issued warrants providing the right to purchase 2,700,000 common shares at prices nmgiDa fi.om 
lf8$2.82 to US$4.40 per share in connecdon with the private placelllCDs. 

Working capital increased to $2,564,000 in 1996 from a deficit ofS3,BllOOO in 1995 
principaJly because of the issuance of securities. 

During 1996, the Company repaid USS~OOO,OOO of debentures of a total of 
lfSS2,400,OOO of debentures issued to Pboeuix in 1995. 

1995 Compared /0 1994 

, The loss of$3,059.000 for 1995 was larger than the loss ofSl,8SS,OOO for 1994 due to 
the write off in 1995 of exploratiOn costs ofS 1,188,000, offset in part by a decrease iD 
administrative expenses in 1995. 

On April 13, 1995, the Company reaegotiated an optioa apeement with Phoenix 
extending to 15 square miles the claims optioaed 10 the Company at 1bc Black Rock Pmpedy, 
and issued to Phoenix debentures totalling U8$2,4OO,000. (See Items 1 and 2 - Business-' 
Properties. ) 

In addition. during 1995, the Company: (i) issued 1,700,000 common shares UDder 
private placements at prices ranging from SI.3S to S2.00 per share for GlIb CODSidcratioD of 
$2.869,000; (ii) issued S,QOO common sIwa upoa the exercise of options at a price of S2.12 per 
$hare for cash consideration ofS 10,600 and 49S,098 common sJuua upoa 1bc exercise of opdOll 
at prices ranging from SO.84 to S3.28 per share for services valued at 51,083,000; aacJ (W) issued 
77,000 common shares. on exercise of warrants at prices ranaiDs from S1.2O to SI.35 per .... 
for cash consideration of $98,000. 

During JanWU)' ·1995 the Board decicled to "otralize the Company's accountiDa and 
administration in North America. This decision teSUlted iD the dOSUlC of the AustrIliaD 
accounting and administrative office and caused die Company to incur catain costs associated 
with the relocation of the Company's accoUD1ing administradoll office to PboeDix, ArimDa .. 
Toronto, Canada. 
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Major items included in administrative expcases were caosultiog fees of appmximaIcly 
S4S0,000, professional fees of approximately $200,000 and travel and promotion costs of 
approximately $200,000. The decrease in adminimative costs to 51,198,000 in 1995,8I 
compared 10 $1,566,000 in 1994, was due primarily to the closing of the AusIraIian Dftice. 

1994 Compared 10 1993 

The loss of ofSl,8SS,OOOin 1994 was _rthaD the loss ofSl,319,OOO in 1993 
principally because administrative expenses increased to S 1 ,566,000 in 1994 &om 5960.000 in 
1993. 

Dwing 1994, the Compan)': (i) issued 87,260 commcm shares upon 1he exerdaeof 
options at prices ranging from $0.84 to S1.76 per shale for cash consideration ofS99.000i (ii) 
issued 794,202 common shares upon the exercise of options at prices raogiDg from $0.84 to 
$0.176 per share for services valued at $929,997; (ill) issued 1,360,000 common shares in private 
placements at prices ranging from $0.90 per share to $2.175 per share, for cash consideration of 
52,124,000; and (iv) issued 120,000 WrnmoD shares upoDcoaversionofa convertibledobeatlUe. 

Major items included in administrati~ expenses were consulting fees ofSS3S,OOO, 
proJriotion costs ofS95~OOO, public Company costs ofS39,OOO, and travel costs ofSlOI,ooo. 
The increase in administrative costs during 1994,15 comp.-ed to 1993, was due to incrcued 
activity in financing, and exp]oratioD. 

Impact of Inflation on tbeComgMgy 

The Company has no control over the prices of the products in which it deals, i.e. 
precious metals. The prices of these commodities are deteJmined by 'WOrld markets aad_ 
subject to volatile fluctuation over short periodsof1hne. 

To date~ the major impact of inflation on the Company his been with respect to costs 
which have increased moderately in recent years in North America, wheIe most of1be Company's 
activities take place. 

ITEMS. FINANCIAL STATEMEm AND SJJPrJ,IMINTABY DATA 

The financial statements orthe Company for periods ended December 31, 1996 are liaUd 
in Item l4 and attached to this Report. The CompIDy's Consolidated Financial Sta'emcats are 
prepared in Canadian dollars and in accordance with accountiDa priadples generally ICCCf*d in 
Canada. The major difference between these aceoW\tinB principles md those Beoerally accepted 
in the United States is discussed in Note 16 of tile Notes to the Consolidated Financial 
Statements of the Company contained herein. 
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IDM'. CHANGES IN AND DISAGREIMENTS WITH ACCOUNTANTS 
ON At'COUNTING AND DNANCIAL QISCLOSIJRE 

There were no changes in or disagreements with accountants on accounting and financia1 
disclosure in 1996. 

PARTIR 

ITEM 10, DIRECTORS AND EXECIJDD OroCERS or DIE BEGISDANT 

The directors and executive ofticersoftheCompany at March 31, 1997 'WCI'e IS follows: 

~ AP ftafcuien '"jIjOn 
Alan D. Doyle 43 Geologist Chairman, Director 
VL (Lee) Furlong 58 Geophysicist Praident &. CEO, Diredar 
David KOlnhauser 38 Attorney Secretary, Director 
Bill Allred 60 CPA Treasurer & CFO 
Puul Mentzer 34 Earth Scientist V.P. Operations 
Tanya Nelson 26 CPA Asst Secretary, ControUer 
Russell French SO Geologist Director 
John Blailde S9 Stockbroker Director 

Each director is elected at the annual general meeting ofsharcholclasoftbc ColDpIIly'" bolds 
office until his SUCCleSsor is elected or until his other earlier cJeatb. resignation or n:o.w.1. EIch 
executive officer of the Company is appointed by the boad of directors and serves at the pleasuIe 
of the board of directors. 

Alan DoyJejoinedthe Company on March 13, 1995 asCbairmaoand Director. Priorto 
·that time, he was a partner at Tmnball Doyle" Partners, a merchant bauk in Sydney. He is a 
graduate of Macquarie University wilh a dearee ill Eeoo.omic OeoIoU. For the past IS yellS he 
has been involved in mining research and analysis, ~rate advisory manaaement IIld fiDanciDI 
international resource projects. 

V.L. Furlong joined the Company DB May B. 1992 as Presideat and Director aDd also 
became Chief Executive Officer an April 13, 1995. Before joiDiDa the Company, be was a 
private exploration CODSuilallt in Montana and Aus1ralia. He holds a Diploma of EdueatioD 
(Science) from Cenlral Washington University aud attended Colorado State University. Fartbe 
past 3 S y~s be bas been involved in mine cIevclapnent and management in Aus1ralia, Ibe Souda 
West Pacific Islands, Spain and the United Slates. 

David Kornhauser is a corporate, commemial and seaarilies lawyer. He bepo workiq 
for the Company on August 30, 1993 as SccretaIJ and Director. Before _ he was a IDle 
practitioner affiliated with Conway Kleinman Komhauser cl Gotlieb, a law finn in which be 
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became a partner on December It 1996. He gradlltted with a MBA iD 1982 and received his Law 
Degree from Dalhousie University in 1985. Mr. Kornhauser was called to 'the Bar in the 
Province of Ontario in 1987. 

Bill Allred is a Certified Public Accounllllt aod a graduate of Brigham YOUIII UDiversity 
with a degree in Accounting. He has been tile CbiefFinancial Of&cr and TreasUNr oftbe 
C.ompany since joining it on May 24, 1995. Prior to that date, be worked in public ....una iD 
private practice and for Arthur YOWlg " CompaDJ and was from 1977lo 1979 die Deputy 
Auditor General for the State of Arizona. . .. . .. 

Paul Mentzer is an Earth Scientist and a graduate ofPurclue Uaiversity. Prior to joiDiDs 
the Company as Vice President of OperatioDS on September 24, 1995, be spent ei&bt years u a 
Research Scientist at Purdue University. 

Tanya Nelson is a Certified Public Accountant and a graduate of Arizona State University 
with a degree in Accounting. She has been1he ComroDer oftbe Company since joiniq it on 
~fay 24, 1995. Prior to that date, she worked in public accoUDting and as an Assistant ConIroller 
of Gary Hall &, Associates, a medical practice in Phoenix, Arimna. 

Russell French was first qualified as a director on March 13, 1995. For the.,. five 
years he has worked as a mining cxmsultant in private practice based in VlIlcouver. CaDad. 

John Blaikie. is a graduate of Queens Uniwrsity and became a Director on May 22. 1996. 
He has served Us branch manager of the CcmespoDdence BaDk ofMOIltleal and he has been the 
Vice President and DirectOr of Cassels Blaikie and Company (stock brokers) for 3S ycars. 

There are no family relationships among the officers and directors of tile Company. 

ITEI\' 11. EXECUTIVE OOMPENSATIQN 

In 1996, the Company paid consulting and other fees to execuIive officers aad directcrs 
aggregating $820,000. See "Item 13 - Certain Relaticmsbips and Rc1atecl TransactiODl." 

The following table summarizes, for the ycars indicated, the COmpea1ltion paid by the 
Company to the Chief Executive Officer and each other executive ofJicer oftbe CoID)JlllY who 
received in 1996 salary and bonus exceeding US$IOO,OOO. 
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SIAI.ary Compcg.ltim Table 01 u.s. Qpllan) 

1M. Tn c.vnrm .. 
AnIMal Omts";'" 

ADo" 

tJa fmWm l:aI: 
rpgm.ie 

(USS) 

v .... ons CEO" 1994 
President I99S 

1996 
AlIa Doytc Chairman 1994 

1995 
1996 

The following table lists each grant of options during 1996 by the Compaay to the 
execu1ive officers named in tbe Summary Compensation Table. 

ODtionlSAR Gopts in LI,t Fiscal Year (in V,S, Pollan) 

NUlI1berof 
cOlamon shares 

andcrlyinl 
SUlligoslJll1lCd 

130,000 
150000 

% of total options ElcKisc 
.... 1Cdto 

mplctYN. _ faiR'_ 

PotmIiII RaIi:IJId v .. 
• AssaaDcd A..aI 
Rates or S1ect Prioe 

ARndatiaD for ... -
'" 0Sl I,", o 1M. 

Aureate Option £JereB Ind Fiscal Var EIII O,gtiOD VI"e Table (in u.s. Dglllal 

The following table indicates the namberand value of optioas exacised by executive 
offICers named in the SummaJy Compensatioo Table during 1996 aacl the number of exen:isable 
and unexercisable options held by sueh executive officers as of December 31, 1996 . 

• of Sbans u.cIcrIy" 
Uaaadsod Opdoas_ VlhleofU~""'" 

. Shwcs Acquired Value 12I31196(~ money optiON 1l12f.11196 
)lac on Exercise. Real_ UnacadsIhIc) Ex=i~ 

(USS~ russ, 
V.L. Furlong 150,000 190.350 1"~186I75.000 2I1.57OM,12S 

AlaaDoylc 0 0 m,~ooo 761,27514,125 
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From time to time the Board ofDin:ctors of the Company bas gnm1ed optiODlIO certaiD 
directors, officers and employees, including options granted under its Employee Stock Option 
Plan. As of March 20, t 997 t directors, officers aDd anployees held in the agregate opUOIIJ to 
acquire 2,286:>86 common shares. 

Lac-Term IneeDtiy. Defined Benefit U d A .. riaI Pia. BIle .... 
I 

The Company in 1996 did not make any awanls to MY accutive officer named ~ 1bc 
Swnmary Compensation Table under any tong-tam incentive plan. The Company does DOt 
have in effect any defined benefit or actuarial plaD. 

Compensatiog 0( Djrecton 

The directors of the Company are entitled to receive $10,000 per year for services 
provided as directors. 

Compcpsation Committee JptcdRCks Ind IpaJder ParticiDatjop 

Alan Doyle, Lee Furlong and David Kornhauser participated in deliberations oftbe Board 
of Directors regarding offICer compensation. 

During the year ended December 31, 1996, the Company iDaared consulting fees in the 
aggregate amount of 1440,000 f~ services provided by directors and senior officcn ofdle 
Company. Of that amount, S80~OOO was paid to Bill Allred and S60,OOO 'waS paid to David 
Kornhauser. The balance was paid to Lee Furlona and Aim Doyle and is shown (in U.S. dollan) 
as their respective salaries for 1996 in tbe SWDIIIIIY Compensation Table above. 

The Company in 1996 made oon-intercst bearing loans to NamibiID Copper Mines IDe. 
('·Namibian") to cover the operating expenses of Namibian, includias the salaries ofa eucutiw 
officers. Namibian is controlled by Alan Doyle aDd sban5 office space with the CoIllpllJY. 
Several of the executive offtcers ofNimibia also lie executive officer;s of the CompenJ. At 
December 31, 1996, Namibian owed $368,286 to the Company on account of such 10IIII. 

ITEM 12. SF..ctJRITY OWNERSH1P OF CERTAIN BENEFICIAL OWNERS 
AND MANAGEMENT 

The following table seas forth certain infOllllatiOll at Man:h ~ 1997, n:pnIiDg the 
beneficial o~nership. including common sIIIres wbidt may be acquired UPOD the exercise of 
stock options or warrants that are presently exercisable or will become exercisable within 60 days 
of that date, of the Company's common sbIIes by (i) persoos knowD to the Company to own 
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more than 5% of the Company~s common shares, (ii) each diredor oCtbe Company aacI (iii) the 
executive officers and directors as a group .. 

Name and address Amount 
gfbens:migJ owner ofhmcfisj.1 owpmbjpl "Q(class 

V.L.Furlong 622,8862 3.65 

Alan D. Doyle 662,s00l 3.19 

Paul Mentzer 18S,()()()2 1.10 

David Kornhauser I 72.2S()2 ].0] 

John Blaikie 2],2S()2 0.13 

Russell French 6.2S()l 0.03 

Executive Officers and Directors .,782,6362 9.92 
as a group (8 persons) 

(1) Each person directly owns, and has sole voting and iDvcs1mcDt power with Iespeet to, 1be 
indicated shares. 

(2) Includes the following nwnber of sbares subject to options that were exercisable at or 
\\ithin 60 days after March 20, 1997: V.L. Furlong • 470,386; Alan Doyle • 462,500; PIlI 
Mentzer - 185,000; David Komhausa' - 11l,SOO; John Blaikic - 20,250; Russell Fn:ncJa-
6,250; Executive Officers and Directors IS a group- 1,389,136. 

ITEM 13. CERTAIN RELADONSBJPS AND RRJtATED TRANSACTIONS 

No officer or director, nor any spouse or relative of sucb peno~ has had auy iDterest ill 
8I)Y material transaction with the Company as either a party or as a holder of a direcI or iDdirect 
material interest in 1996 except as set forth below. 

During the year ended Dtumber 31. 1996. the Company iDcuIred consnltinl fees in the 
aggregate amount of $440,000 for services provided by directors IIId scmior officers ortlle 
Company. Of that amount, SBO~OOO was paid to Bill AUred. and $60.000 was paid to David 
Kornhauser. The ba1aocewas paid to Lee FurlOl18 and Alan Doyle and is shown (m U.S. doIl8II) 
as their respective salaries for 1996 in the Summary Compensation Table above. 

The Company in 1996 made non-iDteaest beariDg loaDS to Nl1Dibiaa to cover the 
operating expenses ofNanubian, including the salaries of its executive officers. Naibim is 
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controlled by Alan Doyle and shares offICe space with the Company. All oflhe UCCUIive 
officers ofNimibian also are executive offaccrs of tile Company. At December 31,1996, 
Namibian owed S368!1286 to the Company OIl account of such loans. 

PART IV 

rrEMJ4. EXHIBITS, FINANCIAL STATEMENT SCHEDULES AND UPOaTS ON 
FOBM8·K 

(a) The foUowing docwnents are filed as part of this Report: 

I. Financial Statements 

Auditors' Report 

Consolidated Balance SheeIs as at December 31, 1996 aDd 1995 

Consolidated Statements of Loss and Deficit for the years ended December 
31. 1996, 1995 and 1994 and cmnulative tiom iDcepdon, July 22, 1980 to 
December 31, 1996. 

Consolidated Statements ofQanps in Financial Position for1he years 
ended December 31, 1996, 1995, and 1994 and cumulative from iDceptioa. July 
22, 1980 to December 31, 1996. 

Consolidated Statements of Deferred Mineral Exploration Expenditures 
. for the years ended Dec:ember 31. 1996, 1995 and 1994 and cumulative m. 
inception, July 22, 1980 to December 31, 1996. 

Notes to Consolidated FiDancial Statements 

2. Exhibits 
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See Index to Exhibits on paae E-l of this Report for slatemeat ofExhibils 
filed herewith.. 
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SIGNATURES 

Pursuant to the requirements of Section 13 or IS(d) of tile Securities ExcJump Act of 
1934, the Company has dul)' caused this report to be signed on its bcbaIfby the undersiped. 
thereunto duly authorized. 

INTERNATIONAL PRECIOUS METALS CORPORATION 

By: Is! V,Le FurJooi 
V.L. Furlong 
President and 
Chief Executive Offieer 

~:June 12, 1991 

Pursuant to the requirements of the Securities Exchange Act of 1934, this report bas beea 
signed below by the following persons in the caplCi.ties and OB the dates indicated. 

lsi V,Le Fudooa 

V.L. Furlong 

lsi Bill Allred 
Bill Allred 

lsi Tanya Nelsoo 
Tanya Nelson 

Alan D. Doyle 

lsi Dayid Kornhauser 
David Kornhauser 

1st mhO Blaikje 
John Blaikie 

Russell French 
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Position 

Presideat. CbiefExecutive 
Officer and Director (Principal 
Executive Officer) 

Treasurer and OliefFiIaIdal 
Officer (Principal F'mandal 
Officer) 

CoDtmllcr (Principal 
AccOUllling Officer) 

QWrman of the Board and 
Dnctor 

Secretary and Director 

Director 

S-1 

JUDe 12, 1997 

JUDe 12, 1991 

JUDe 12, 1997 

JUDe_.I997 

JUDe 12, 1997 

June 12, 1997 

June_.l991 



Exhibil 

3 

4 

10(a) 

1O(b) 

IO(e) 

JO(d) 

1 ()(e) 
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INTERNATIONAL PRECIOUS METALS CORPORATION 
Annual Report OD Form JO-K For 

The Year Ended December 31, 1996 

EXIIJIUI INDEX 

ikscriDliwa 
Articles of Incorporation and By-Laws (iDcorponded by reference froID 
the Registrant's Annual Report on F0JDl2()'F for the fiscal year ended 
December 31, 1992). 

Specimen Stock Certificates (iacorporated by reference from the 
Registrant's Annual Report on Form 2().P for the fiscal year ended 
December 31., 1992). 

Joint Venture Apeement between BP Resources Canada Limited aud 
Platinum Exploration ~ lac. dated January ,. 1986 (iDcorpol81al 
by reference from the Registrant's Amwal Report on Form 20-F for the 
fiscal year ended December 31, 1992). 

Joint Venture AgRement dated Junc 12, 1987 between Fue1lstotlGmbH. 
International Platinum Corporation aad Platinum ExploralioD Canada. 
Inc. (incorporated by reference fiom the Regis1rant·s ADnual RqxJrt OIl 

Fonn 20-F for tbe fisc:al year eDded December 31, 1992). 

loint Venture AgteemeRt dated December 31, 1987 between FuclIstoff' 
GmbH, International Platinum Corporation, Platinum &ploratiOll 
Canada, Inc. and Jenkim Investments Ltd (incolpOJlted by tefcnmce 
from the Registrant~s Annual Report on Form 2()"F for 1hc fiscal year 
ended December 31, 1992). 

Operating Agi'eement dated January 12, 1987 between Quatro EDergies 
C01p()ratioD and International Platinum (inoorporaled by refereoce &om 
the Registrant's Annual Report on FOJDl 20-F for the ftscal year ended 
December 31,1992). 

Letter Agreement dated January 12, 1987 betwcco Quatro EDergies 
Corporation and Intemational Platinum Corporation (incorporated by 
reference from the Registrant's ADnuai Report OIl Form 2O-F for the 
fiscal year ended ~mber 31, 1992). 
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Exhibit ~riJtioD EIa 
IO(t) Letter Agreement daIed March 16, 1987 between Quatro Energies 

Corporation and International Platinum CotpOrBtion (iDcoIporated by 
reference from the Registrant's Annuallteport on Form 2O-F for the 
fiscal year ended December 31, 1992). 

10(8) Letter Agreement dated June 14. 1990 between Quatro Bnergi~ 
Corporation and International P1atinum COlpOratton (incolporated by 
reference from the Registranfs Annual Report DD Form 20-F for the 
tiscal year ended December 31, 1992). 

I o (h) Debenture Agreements between Defever Minet, Nobcls A Co dated 
Marcb 26, 1990 Allen" Ca Incorporated and Bruce AIleD cIaIed April 
27, 1990 (incorporated by refetaee from the Registrant's ADnual Report 
on Form 2~F for the fiscal yeareodeclDecember31, 1992). 

10(i} Letter Agreement dated April 16, 1992 betweeD Jamestone Platinum and 
lntematklnal Platinum Corporation (incorporated by reference fiom the 
Registrant's Annual Report on FOIDl2O-F for the rascal year ended 
December 11,1992). 

1O(j) Letter Agreement dated April 1, 1991 between 1020632 Ontario Inc. aad 
International Platinum Corporation (iacorporated by refaaM:e from the 
Registranl's Annual Report on Form 2()..F for the: fiscal year ended 
December 31, 1993). 

1()(k) Heads of Agreement (Business Terms) For Black Rock Property between 
International Platinum Corporation and Phoenix IDlemational MiDiDg . 
Corporation executed in March 1994 (incorporated by raercnce &olD the 
Registrant's AnnUal Report on Form 2O-F for the fiscal year ended 
December 31, (993). 

10(1) Heads of Agreement (Business Terms) For Extended Black Rock 
Property between International Platinum CoIpOl"ltiOD and Phoenix .- International Mining COrporatiOD executed in March 1994 (incorporated 
by reference &om the Regislralt's .A.mwal Report on FonD 20-F for the 
fiscal year ended December 31, J993). 

lO(m) Agreement in Principal betweell Phoeaix IDtemational Milling Inc. aDd 
Tacalura Investments Ply Ltd dated October 1, 1993, rmcorporalcd by 
reference from theRcgistrant~s Am1II1 Report OD F0l1Il20-F for Che 
fiscal yeareooed December 31 .. 1993). 
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Exbibit DescrQMion fill 
to(n) Assignment Agreement ADd Acbowledgment amODl Tacatum 

Inve~1ment (Pty) Limited and New Ventures Development CDIpOration 
and· Phoenix Intemalional Mining Inc. dated October 18. 1993, 
(incorporated by reference from the Registrant's ADnaaI Report on Fona 
20 .. F for the fiscal year ended December 3], 1993). 

10(0) Letter Agreerilent between New Ventures Development CoIporation 8Ild 
International Platinum CotpOration daIcd October 18. 1993. 
(incorporated by refetence from the Registrant's Anaual Report on FOnD 

20 M F for the fiscal year ended December 3 t. 1993). 

1O(p) Assignment Agreement And AckDowledgmeot among Intemational 
Platinum Corporation and Ne~ Ventures Development Corporation and 
Phoenix International Mining Inc. dated October 18, )99]. (incorporated 
by reference from the Registralltts A1mual Report OD Form 2O-F for the 
fiscal year ended Dec;ember 31.1993). 

lO(q) Agreement dated September 7. 1993 betweea Falconbriclge Limited and 
Starmin Mining Inc. and Hellens Epldt MiniDg Inc. and IntematiODll 
Platinum Corporation. (inOOlpOl1lled. by reference from the R.egisll8llt~s 
Annual Report on FOnD 20-F for the fiscal year ended Detembcr 31, 
1993). 

10(r) Notorial Prospecting Contract dated December 17, 1990 between 
J amestone Platinwn (Pty) Limited and Susan Bekker. rmcorporated by 
reference from the Registrant's Annual Report on form 2O-F for the 
fiscal year ended December 31, ] 993). 

100s) Notorial Prospecting Contract dated December 6. 1990 between 
Jamestone Platinum (Ply) Limited and Alan 101m Wdson, (mcorporated 
by reference from the RegistraDt's Amlual R.eport OD Form20-F for 1be 
fiscal year eoded December 31, ] 993). 

1 ()(t) Letter Agreement between Belue Dolbear and COIllJBlY dated May 20. 
1994. (Incorporated by refereDCe &om the Registrant's Annual Repod 
on Fonn 20-f for the fiscal year ended December 31. 1995). 

1()(u) Amendment to Letter Agreement between Behre DoJbear and Company 
dated May 23, 1994. (Incorporated by referalce &om Ihe Registlant's 
Annual Report OD Form 20 .. F for the fiscal year cncled December 31, 
1995). 
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Elhibil DescriJlliDil -lO(v) Letter Agreement wi1b Behre Dolbear and Company relating to 
modification of the dri16ng propam dated July 19. 1994. (IDcorpoJ1led 
by reference from the Registraat's AllDual Report on Form 20-F for the 
fiscal year ended December 31, 1995). 

IO(w) Joint Venture Revised Heads of Agramcnt Black Rock aacl BXleDdai 
Black Rock Property dated April 13,1995. (Incorporated by reference 
from the Registrant's Annual Report em Form 20-F for1be fiscal year 
ended December 31 t 1995). 

lO(x) Mining Lease. - Purchase Agreement between Gold Hill Minias Joint 
Venture Partnership and Intemational Precious Metals Corporation cIated 
August 18,1995. (Incorporated by reference &om the Reai*ant's 
Annual Report on Form 2CJ...F for the fiscal year ended December 31, 
1995). 

to(y) Convertible DebentlR Agreement between Phoenix Intemadonal 
Mining, Inc. and International Precious Mdals Co1p01'8tion dated 
November 22, t 995. (Incorporated by reference from the Registrant's 
AMual Report on Form 2O-F for the fiscal year aded December 31, 
1995). 

10(z) Letter Agreement between BeIR Dolbear and Company relating 
assaying procedmes dated March 25, 1996. (IDcoIporated by refen:ace 
from the Registrant's Annualltcport GIl FoJUl 20-F for the fiscal year 
ended December 31, 1995). 

100aa) Stock Optioll Plan. CbO 
10(bb) Property Purchase Agreement among the Company~ latematioDll 

~T Precious Metals Corporation of Arizou.. and Omeg.lnvestment 
Corporation dated May 9, 1997. 

-21 Subsidiaries loo 
99(a) Report of Kilborn Inc. to the T omnto. Stock Exchange dated April 22, 

1994. (incorpOrated by reference fro. the Registrant'. Aanual Report 
on Fonn 20-F for the fiscaJ year ended December 31, 194). 

99(b) Interim Report ofBebre Dalbear &. CompaDY, IDC. dated October t 994. \O'L-
99(c) Letter cIated December 1 S, 1995 ofBebre Dolbear' &: Company, Inc. U<O 
99(d) Report of Roland MoUDlford dated FcbnIIry It 1996. 1110 
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&bibil Descdlligg lID 
99(e) Report of Drs. Julian and Susan Veamcombe dated May .L 1996. 140 
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'ItlAlCIAL ftlfJllBft'S 



AUDITORS' REPORT 

To the directors of 
InIematiOnal Predous Melals Corpotation 

We have audlsd the consolidated beIa'ace sheets of IlIIenloll" PreciouS Mellis Corporation as at December 31 t '118 
ad 1995 and 1he consolidated stetetnfl1lS of loss and CIIfIciI, changes In financial paslton and da(end mlnlrII 
exploration elCJ)e1lditures for the years ended December 31, 1918. 1995 and 1894. These .. neililtatemlllll .. III 
IISpOnsibUity of the cunpanyts management. OW' responsiblly is to express an opinion on theSe ... and81 stIlemenII 
based on our audits. . 

We conduOO!d our audits In accordance with generally accepted auditing standalds. Those standlfds 18qUI .. lilt WI 
plan anet perform an audit to oblain reasonable .... ranee whether the financial statemeru are free of mIIlfiII 
misstatement. An audl indudes examtning, on .... billa. evklence supporting ItI8 amoans and cIIIdoII_1n the 
lnandal statements. An audit also inclHes azes*'O the ICUUlting principles used and Significant esUlNItIlMda 
bf management. as weI as evaluating the overall ftnIn:ialliatement presentation. 

In ow opinion. these consoldated financial sta1e ..... s prIIef1I fUly, In all matnl respects.'" Inandll poeIjan ~ 
.. eoqlany as at December 31 t 1998 and 1995 8IId the I8IUIIs of itS opel1llions and changes In Its tinanciII peIIion 
IIId deff.frecI mineral exploration apanditures for the yea,. ended December 31. t_. 1985 and 19M in aoaonIInDI 
with accounttng prinaptes general, accepted in canada (which dWf« in certain materiallespectB fnn ICGOURIing 
pdncipIes generally accepted in the lMhed States • see NeD 18). 

T«Onto. Canada. 
February 24.1991. 

COMMENTS BY AUDITORS FOR U.S. READERI ON CANADA • U.s. REPORTINCa CONFIJC18 

In the United States. reponing standalds lor audilalS require the addition Of 'xpIanaIoIy PIfIGIIPhS. foIawing III 
otIniOn paragraph. when the financial st8IemeICS .. aff8CIId by significant uncertainties suet. • thole tefend to in 
the atIached consolidated bal81C8 _eels . at Dumber 31, 1886.nd 1_ as de&cdbed In Note 110 the ccnllOlidllld 
ftnInciaI statements. Our report to the SIaehokIefs dIIed FtbnIary 24. 188711 upre.sed In lCCordinc.wiIII CIIIICIIn 
ntpOding standards whic:b do 11a1 penni a feference to SUCh ... certaintl8$ in the Aud ..... Repoll wilen ullClllllMles .. 
lCIequately disclosed in the fina1Cial".stMements. 

DSTERN 
COHEN 
CH-'RTERED 
ACCOUNTUITS 



DI1'IItNAnONALPRIaC)UI _TAU COIlPOIATION 

ASSETS 

C1JRRENT ASSETS 
CIsh 
Ocher assets (Note 3) 

TGIal cunent assets 

0THEll ASSETS 

(Aal ... ated ........... ~ 

(A.,...... ... c.pu') 

CONSOLIDATED BAlAKCE SHIm 
(Ill C-'1U • .,....., 

Dccc...,:J1, 
19M 

S 2.644.000 
1,340,000 

3,984,000 

Dcrcncd mineral ecploralion expcadmua (Note 4) 13.050,000 

Capital assets (Note 5) 1,0]0,000 

TGCaI odacr assets 14,OIOr!!! 

Total assets s 181064r!!2 

Den .. 31. 
1995 

S .taO,GOO 
361,0fJ) 

147,OGO 

9,'51,000 
114,0fJ) 

9,142._ 

S lO.6I9fAWl 

4\ 
2 



~. 

INT.IRNA'I1ONALPDCIOUS_TAUCODOIlATiOK 
<A-!p ••• e ...... tIIe._ rI ChItIriD) 

(ADe\ldopacr -t"c.p.,) 

CONSOLIDATU BALANCE SHEDS 
(Ia CIudi. Nan) 

Dg .... 31. DDI:e .... 31, I. 1995 
LIABIUI'IES 

aJRRENT UABn..lTlES 
Accounts payable and aaacd cIaarga S 553,000 S 1,141,_ 
J)d)enttues (Nee 6) 191,000 3,524.GOO 
Vehicle aDd equipment loMs (Note 7) 69,CBJ 

TGtd c:urrcnt liabilities ItG.O.OOO •. "5 .• 

LONG-TERM IlABILITIES 
Vehicle aDd equipment 1-. (Note 1) 231,000 
Dtlerred premium on Oow-through shaR:s (Note 8) -",000 -464,000 

Tolallong-term tiabilities 695,000 464,fm 

Tdalliabilitics 2.11'.000 51129aooo 

OONTINOENCIES AND <X>MMrIMENTS (Note 1, l2. 14, 16) 

SHAREHOLDERS- EQUl1Y 
Shale capital (Notes 8 aDd 9) 47.590.000 34,149.000 

Ddicit (31,641,000) (29,189,000) 

Total stockholders' equity 15,949,000 5.560,000 

~ liabilities and stockholders' equity S 111064•000 S 10.619.000 
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INTlIUfATiONAL PIlICJOUS METALS COItfOIlATiOIf 
(~"""""flOatade) 

tA ............. ec.,u,) 

CONSOLJDATD STAIDIENTS 0' LOSS AND .DICIT 
(fa C. ... i. DGl1an) 

""acM 
hm1ilaqJlion. 
July 22, 1910 10 

Dece_r 31. _~~Yt!ear!.!ED4!!1eI~d~DeI~Q!!.!!!II!!.£J'~1 ~~_ 
1916 1996 1995 19M 

EXPENSES 
Minenl exploration ~ 

wrilteo elf (Note 4) S 1',515,000 $ - S 1,181,000 S 
~inIc:Iest 432,000 100.cmo 43,000 42,000 
Administrative ll.(Mt,OOO 1.614 •• 1,I9IJ)OO J,-.GOO 
Amortization 110,000 140.000 lOsOOO 
Baddebl 'IK/,f1X) 241,«» 

LOSS FROM CON11NlJlN(j <ftRAllONS 27.473,000 1,'16,000 3,O'9J)OO I,W,_ 

DISCONI1NUED PETROLEUM OPERATIONS 1,210,000 

LOSS FOR THE PERIOD 21,613,000 1.'16.000 3,059.000 1,15$_ 

DEFICIT. BEGINNING OF PERIOD 29,119,000 25,913,000 23.l81.000 

(X)STS OF ISSUING SHARES 2,958,000 536,000 157,000 2]0,000 

DEFICIT, END OF PERIOD S 11,6tl,OOO S 31,641,. S 29,119,000 I 25,m. 

LOSS_PER SHARE (Note 9) 
DefeR disconliaucd opcratioDs S O.IS S 0.36 S 1.31 

After discontimaccl opcatioDS S O.IS S 0.36 S OJ1 

... 
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INTlDATIONAL PRECIOUS MB'I'AlS OODOIlATION 
(A ....... ed .......... flOIUrIo) 

(a DeftIII ••• t ... C •• , .,) 

CONSOLmA"nD STATEMENTS 0' CIIANGIS IN JlNANCIAL rosmoN 
(ia c. .... 81lan) 

Cumulative 
ftaD 1Iaptioa. 
July 22. 1980, to""'" Y_F.ndc.a~.tI.31 

NET INFLOW (OUTFLOW) OF CASH RELATED 
TO mE FOLWWING ACTIVlTES 

OPERATING 
Loss for the period from contiauilll opcIIlioDs 

(less write-off of mineral cxploralioll expeuditures) 
Items not affecting cash 

a.ao.ces in non-cash working capiIaI QlIIlJIODI9S 
.... ectiog opentions 
.Prepaids. depcmt5 and aa:ouats mcei¥able 
AcaJunts payable and ICCI1ICd cbaqcs 

MiDaal explomtioo cxpeDdituRs 
Cash used in c:ontiuinl operations 
Discontinued petroleum operatioas 

Cash used in operaung acIi\iIies 

INVESTING 
Exploration advances 
Leans and advances 
Related party advanca 
RdatecI party shares 
FIIIllitlR, fixtures aad capital MIdI 
Cash of acquired c:olitics 
I~ 
Aa(1lisition of mineral rights to ."..., 
Cash (usccl io) provided by imaIi.1Ctivitirs 

FINANCING 
IIsuc or convertible cIebenlurcs for cash 
Debentures 
Repayment of debeDt\II'C 
Issue of sban:s for cash 
Premium on Oow-tluoaBh shares 
Costs of issuing sIwcs 
VeJUde aad equipmaloaas 
Cash provided by finaaciaa Idiwides 

JMCREASE(DECREASE) IN CASH DURING PElUOO 
CASH, BEGINNING OF PERIOD 
CASH. END OF PERIOD 

31, 1996 1996 1995 19M 

1(14.096.000) S (1,916,000) S (1.n1JlOO) S (1,855.000) 
2,740t~ 226,000 1.113,000 17LOOO 

Q I,J56,OOO) (1,690,800) (151,000) (1,aN,.) 

(221,000) (261 ,GOO) (41,«10) (26.000) 
31'.000 i581•OOO1 1'",000) 301

1
_ 

161,000 . e9•GOO) (617,000) 275,. 

125.M3.000l i3~!!aOOOl f!.056.GN)! 'l.!!!~C!OO) 
(3'.07B,OOO) (5,'31,000) (5.90I.GIO) (2.113.GOO) 
llJ5!,OOOl 

(]!,]36,OC») (5,931,") (5.901,_ (2,'113._ 

(132,000) . 
(10'7,000) 
(08,(0) (301,000) (135,000) 571,GOO 
(409,000) (409,000) 

(1,410,000) (1,045,000) (154.000) (,,000) 
116,000 
(25,000) 

'~OOOl e-! 
0.911,000) (1.151,000) (219,000) 72,-

750.000 
(2.126,000) (2,726,000) ".001 
2.774,000 3,274,000 (_001) 

42.94.,000 12.814.000 2,977,000 3,221.001 
2.043,000 

(2,791,000) (536,000) (157,000) (210.001) 
301.000 3OO.0G0 

43,191,fDl 9,!52,00D 6,OM,GOO J,.,. 
2,161,000 (96,000) 44f.oao 

410.000 51'1000 mt,«» 
S ~W,I(XX) S ,,644.fXXl S 4101000 S '. 44 
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INTlRNAnONI\LPBaOUllOTALS COIPODTION 
(A·· .................. fIlo.wle) 

(A Dewd.,.elt" Co_,_,) 

CONSOLIDATED STATEMEN'I'S 0' DIFIIlRID MJNIIW, IXPLORATION EXPEItDITUIIIS 
(Ia Caadia dIIIan) 

ClmuJ ... fna 
~ 

U, 22,1910 to Year EDdeII Deccaber JI 
Ilaftlber 3 •• 1996 1996 19.)S 19M 

Balance, beginning of period S . S 9,658,000 S 5,944,000 S 4,640.-

Mqaisitioo of rights 446tOOO 446,000 

446,000 9.6'8.000 '.390,000 4,640,GOO 

PJoperty acquisitioo costs IDd 
GpCioo payaaenls 7.132.000 3,298,000 -

EXPLORATION EXPENDmJRES 22,523,000 3J92,000 1,758,100 1.304.000 

30,101,000 13,050.000 11,446.000 5.914.000 

BXPENDJ.11.lRES WRITI'EN OFF 17.051,000 1,788,000 

BALANCE, END OF PERIOD S 13.G!OIfi:AJ S 131050._ S 9,5000 S '19M.ooo 
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lNlz.&'f4norw..raa.oOS METAU ~11Off 
(Am .................. f6Qe« it) 

(A ...... Slap CtF'lJ*lJ) 

NODS TO THE CONSOLIDATID JJKANClALSU'lDlU'll 
raa Cladl. 1011&11) 

HC£MBIR JI.1tH AND J915 

2. S1Gl\mc~., ACC01JN11NC POUCIIS (COIit1NlJED) 

(t) Dd'erftC1 pt ...................... 

The pRlIlilIm RCetved OIIoJr.a.a.p ~ .--•• --~"'pdce JIIi4., ._ CI .... 
flow.chroup shares 0\. tile raadDet \-alue 1tIpaI_ iD ............... 1fidI .,.. 1D .. 
~ has ~ dclcrndud is vn..-oItarliilDliIII aslbl ........... _ wIdI:l at ........ 
fuads v. .. ~arewrilell.« ~ 

(4) Alnettization 

Capisal asse15 aresaated at COlt AmcrdzadOD isRCaldld &til. C'.I1aa1IIed co .... eDIt .wIicIcs 
aDd oBkle ~udfba&atoGpC:lltioD ..... "'_""'''''''Gf.ft,.._ ........ 
UDc '-is. AmorGaaioa .... ., awN., - ...... alii dn:d7 ...... .""..... _ .... 
has b:en dtCemcl Malmenanoe aDd ... *114 to opcndaes .. iucw.... GIiIa lad ..... 
4IspoA1s aM c:a1Q11Med_ ........ tac .......... Ik1ia;tI .... at ....... ia ..... 

(e) .. reip eurnnq .. atilt ... 

Monewy assets .. liabilities ia foteip Wi'" "ve ............. ~ ....... .. 
GChaDJe m:s prcqililll It the baIa ..... data a..r __ ... 1l11li._ •• 1 • lid ... MII 
lrisiaaftom bel. 0IImIICJ UInIKtioDs ... 1IeIIl ..... Jaeed ........... ~ .... ... 
or .. uansaetioa. Gaiu ud laaeIariq baa daeUlitllldoD paIic:ieI_11dw'e' Ia ~ 

Rdad penjeI <NClC ll) 
• Advaoa:s S· ~OOO S .215.000 
·IJMSIl1IC!It ia CORDGI shins, II 00II 

Namibiau Copper t4-.IDc... J%iIaza\ 409.Q)O 
-... Prcpai<k deposits IIUl suftdzy nai~'" m f.QR 

"VAMQ IMlp 

Tbe adYaIKa (0 reJtvd pI11ies lit UDSeCIlttl ....... IadDI at 11M ........ f6 
RlDymet4· 

• 
• 
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M .. \ h\·l ·\~tt:~. r ; ...... ~H7· I"; :., tC : 

INTiaNATIONALpu.aoUSIBTAUCOIPORATION 
(A ......... ...ter6eI ..... Oatade) 

(A h ... e- StIt&e c. .... " 

NOTES TO TBE CONSOUDA'DD JUfAMaALSTA.1"DIDITS 

f- c.a&a dolan) 

DECDfBD 31. 19K AND 1995 

* AMlDlhl1ld r. ImOIdplicw .'" 'm 
s _,000 $ 71.000 S 3J7.ooo S 4G.aoo 

353.GOO 42.GOO 311.000 13.000 
tt',OOQ fSa mogp WJOI 

S1,2IS.ooo SJ7IJ)OO 11.030.000 SII4.(1OO 
• 

The company has D« paid the IJDaW1l 0GtltIadiD& .. a ",ale f:6 me,cm bJ its .. dill II1II iI 

lIfi01iMiD' tbeSCIdeaIDI allhlS 1IDOGIlI. This -lJUIl ....... oaIIIIdinl.IlDe e '.11.1_. 

RetariD& to the BlIck Rock ptOJiii- .. CDIIIpUJ __ ill IllS 10 .,..... ~ •• , •••• 

S3.rI4,OOO (t~2.400.000). nac cldnlp_ lie CDIft'CdII .. OQID_ ..... __ .... 

staltin, ia 1996 IS disdod ia N* 4(ii). Dt.IIiIIl" t1Ie coaapIlIJ aplidS2.726.GOO (USD.GOO.D> 

~ ~ usiq cash 01 12.026.000 (USS1JOO.OOO) IDI1 __ lCD.OOO COlI.. .... lit 

S'7OO,OOO. 

Accounts payable inc1udt.s Sl16.ooo (l99S • Sl •• ~) Ullpeicl deJealDN ialenSt. j£dadiq __ •• 

deben(Q~ disclwpl ia 1994. 

,. ~HICLE AND EQtlIIMENT L04lfS 

R(~l'ablemoatbly I( CSSl.l43 prIadfaI 
and inllftlt at J 1.5% per --.m. .. ApI.999 

RepIl'lble.lllOllhly It USS91S ........ 
and il'laat It 21.$% per IUIIlD. _luuaq 2001 

~ ... We lIIOGthly at USSl.~ princiJIl 
~ inccrcst at ". per IIIIBIlII. dleCclo1B" 2001 

43,000 

211,OOQ 
300.000 
. ft.IIQQ 

'P'. 

11 a;:o 
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INTELU1l0NAL PREaGUSMITALS COIJlOI&UOIf 
(."-"pl' , .. ed ............ tt 0IIadD) 

(A ..... - ... o.p.." 

NOTES TO TBI CONSOJ.aATID JDWtCW,STADMDITS 

(lit ClaadiM doiIan) 

D.£CIMBIR J1. UKA.'Q Dt5 

.. saA.' CArnAL 

"'~'s audlorimd stwe capUal comprises aD ..umitetIIIIJIlbcr ct....... A....., 
eflile shift vaDSattioas from JulJ 12. 191) 10 ~mber 31. I"S; 

~f1I 
SIMI AlIa. 

!sed on u.:otpotauon. lui)- 22~ 1910 10.GOO SI.OOO 

"'aace. Doccmbel 31. 1980 1DCl19&1 10.000 ",OGO 
AIres iaJcd for Q.'Sb 

$lie oI'ufths t30POO 622,GOO 

EIIadIe or-amnu 'II,~ 911.000 
_ iSSID1 tot othu CONI~ 

~ tt share issuecomnrissioG IJJ)OO 

EaoeiIe of OJ*OG to a:qIi~ I - .... propGlIJ 500.000 125.000 

Acqt:.isitiOQ of partnenhip i_rest (Note 2) 1.200,000 !!A9! 

BeJeoce. Dcc:ember ,t. tMl ',Ml.250 S',"OGO 

.. i5sucd CoJ" c:ash 

Sale of UIIiU 300,_ _.000 
Exercise «"muts 

_GOO 23O,oao 
IMrc:isc fllttoct apcioos lOS.OOO '.-.000 
.., ........ Dc=nber 31. 191' . 411"6.a50 a~.ooo 

DL.res iSIIOCl for gsh 

IUPU olfering 1",000 1,050.000 
Iacm:ia or steck options 210.000 500,000 

"J.~, Decemberll, t~ S.G76.aO S4.4t5.GOC! 

.. iSACd for cuh unckt private plaGreDellt 

~ ".000 625.000 
lUres isned in seulemcnl of sban: iSM 

.....us- 120.000 IGl,OOO 

~ Sbu~ i$$UCd fOl'CNh 110,16] 1.5I4.OO! 

Bttarw. Dc&zmbcr 3l. 1985 6.4!.4JJ S6.IU.OOO 

12 
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DiTEIt.-rA 110l'L\L fRECIOtJS IBTAlS COIlOIt&'DD!t (A_-.tted ..... 1Ie laws tI OIado) 
(A heIGlw,et Stale C....-,) 

NOlES TO TD CO~SOLIDA1'D IINANCIAL STATDIUfJ'S 
((I c.tMl1a8 teIIaa) 

.HC£MBIIt '1, J9K AND JJt5 

.. SIIA1tE CAPITAL (COl\,-uiUID) 

II1anco. DecRm~r 31. 1985 (C1rried ror.nt) 6,476.4J:I •• 000 

FIo\\-..throagIt shares (1915 _PeemeaI) ~ 
b'cuh 2SO.OOO '95.000 
.... to acquire Plaunum EsploratiOft 
ClOJdalac . 595,000 1P7I.ooo 
.. issocd for cash 
Pmate plaoemtm. agreemtn'.s -- I.m.OOO 
Iaat;isc of stock options -1»0 51.GOO 
Iaetdse ofwarranss ZSO,ooo '-.000 

Dares issued to acquitt opdans 01\ 

.wu, propecties .50.000 1.,.000 
~ cb:aJt5 issuai C()I' c;aa 710,000 I.9WJOO 

1aIanc:e. Deczmbet 31. 1986 9,191,41] SI2·1571ooo 
__ tor cash under pri\'I1I: plNmeJlt..,.1S 
At 52.9S pushaae 011 Apdl24. 1911 500.000 1"7$.000 

. AI 13.40 per share 0Il-~ 12. 1m -.000 1",-
AI S4.~ per sbaR on <ktobet I', 198? 1S.OOO 'Jl.oao 
__ for anb Udder sua DpIioILS 119.2S0 --fIow.throosh s.. ... m i~~ b casIa A5.9J3 1.123.000 
Iaucd Co ~re an interest ill lniDirI& propenies ZS,OOO .-
111--. ~ 31. 1917 11,016.636 SI71».ooo 

~ sbares issued Cor cada l.em .... 2,UI.ooo 
lIIued-for rzh andcr pm'lle placaaeM ~ 
M S2.2S per .. Ott AIWI16, 1918 234.000 525.000 
AlS1.65 per sUre OIlJUty 2'.1_ 112.000 3tD.OOO 
AI 11.30 per sIaart oa~ 1',1981 t6.GOO 125.000 
At Sl.20 per slam OIl ~ U. Ina .s,ooo 54,000 

a.1tncc. December :; 1 ~ 1981 l2~l2O $21._._ 

II 
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DtrtItNArIONAL PRECIOUS METAlS COIlPOKAl1ON 

(Aa.aI ..... Mar" raw." o.tadI) 
(A Dewell,_. SlqeC-ltUJ) 

NOns TO TIlE CONSOUDA,1D nNMfOALSTATI.'8N1S 

(lD c.adl. dtIIIn) 

DECDIBI!R'I.U96A.1Q) 1tt5 

&. SBAJt£ CArnAL (COftt-nNVED) 

Ialaace. Jlerember 31, 1911 (canied forMrd) 12.580,'720 S11.G1lt,OOO 

JllNr.mrougb shales i$SUedfotc:asll 13IJ46 .,.,.000 
__ fcc casb WMkI' pM'ate pJac=en1 ap ___ 

At 11.20 r-r share 011 Jaauq 13. 1919 2OO#JO 24O.OC» 
No IL10 pa sIwe 011 hntaaIY 31. 1919 500.000 .... 
AI. SLID per a1are on June ~ l1J19 200.000 220.-
M S1.%O per slwe on Aucust 3, 1989 35.200 .t2.GOO 
At S.fO per shart on .A.¥p 11. 1"9 zoo.eoo --M S.90 per .share on Oc:c:em. ll. 1989 20,400 1t,GOO 

IsaIed for caSb WIder s&oek options 2'.GOO l6._ 
r.ued to acquire as interat in 
...... propenies IL!OO 11.GOO 

JIll ...... , December 11. 1_ IUIIM6 I2SpttoO 

Row-chrooah sham ~for CISb 323.1" 2:lO,GOO 

.... 10' :ash llDdt:r pri\'l1r pla=ftcnt 
~atSO."Opcr_eOll 

Septtraber 13. 1990 24,000 10.GOD 

.... to ICquiJe an uurest ill miniD, 
JIrOPII1* at SO .. ~S per Jbue 31.4%) 29,M 

"~,DecetrUt31, 1990 1.,197,252 SU..516.GOO 

lauad for Ki\~ under stock opIiom 
~ (at SO.05 per shale) 300.000 IS.GOO 

Issued !or Cash under $tACit eptions 
(a prices l'aIl,siAs Ctom SO.OS to 

10.10 per:share) "7.300 '1,000 

8a1-noe. ~mber 3l, 1991 151",1$2 m,mOOO 
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~,~ .,,\.\. \,.: Il.h: i .• , .J.. I f .-,1. . . ~ \k I J:" l.I u, ·U:h·.. t. 

JNIIIt&~AnoXAL..aoas METAlS COUOJta\TJON 
(AIDIIpIDatd ...... laws II ..... ) 

(Ah ..... at .... eo.,.,) 

SOTES TO TIlE CONSOLIDAIID ~STA'I'DII'A,.. 

(lit C ........ doIIan) 

Ie 5IIA1tE c~rrAL (CO~mmD) 

~ D«embu 31. 19l11 (Clniedfanrud) 11154.1J2 ID,m.ooo 

IIIId for cash UDdc:r' a private placelllClll 

• SO.0I2S per 5ha.n:- 3M9.3M :J05.GOO _ed 10 q.Ure 50'4 of Jamestone PlaWmm (Ply) 

1 Jmited It $O.082S pet ate (Note 3) ,.em,ooo 330,GOO 

... foe services UDder $COCk optiou 
(al prices mugill, from SO.f)S U. SO.U 

I*rb;n) 
.,,)4,113 UO.aoo 

IIMd rot~ UD.dcr stock opdaas (II pri;a 

fIDIiDI flQlD $0.0' to 10.12 per st..) I.GOt,411 71#10 

I-.ed for cash OR e=ciseQ( Vr'Inants at 

so.ll P:r $bare l.f'JJO,o&O 110,000 

811ance, Da:crnbcr 31. 1"2 21.1!1.396 124,84,OOP 

... tar ~ UDder priwaIe ~=ts 
(a prices a.lI, from SO.lCM II) •• 108'75 per share) 1.500,000 tOl.ooG 

Iaed for cash UDder stock optlo~ 

(a pion IUBinI from SO. 13 to SO. IS per sba) 21S.GOO .. ,GOt 

... Cor cash oa cxaaseofWlrDms 

(_prices tUBiDg from SO. 1 I to SO.IJ5 per sItIJe) l.SOO.GOO llO,GOO 

IIaIcd _ MM_ under $lOCk opIioas 

(apices 1U&iDc rom SO.O&& to so. 176 per marc) 6.0'l.f.OZ9 1.,GOO 

Iacd 10 a:qvire New V=uta De\dopnat Corpolllbl 

(It SO. 10 per sbm) 1.965.750 I".GOO 
limed 10 xquiR 1020632 C)JIar» lilt. (Gecqia 

take lithium ~.) (at 8>J3 pct~) 169m 100.000 

1IJeace.~31.1993 46.'91.404 12'.' •• 
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INTERNATIONAL PltEClO1JlIIBTALS CORPOlt&ftON 
(Amllpmted __ rae 11M oI0atari0) 

(A DtNe ..... Staee c..apIQ) 

NOTES TO mE CONSOUDATD FINANCIAL STATEMIln'S 
flD Cuad_ doIIan) 

DECEMBat 31,1'" AND 1995 

The company is amalgamated under the laws of the PmviDce of 0DIari0. CaQNla DIIiIw die ,.. * CGft'I1IIIf 
changed its name from-lntematicmal PlaIiAUm CGIporatiaD to IDteruIiGm1 Precious .MetaII Corpcati. Oa 
October 23, 1995. the cmnpany consolidated (revenc splb) its issued aad ... illl capilli by .... .. 
conunoo share into one.(enth of a common share. IIdbrmation penainiDg 10 darecapi1a1. CI*oas _ ..... .. 
1996 AND 1995. as well as loss per share fOr 1996 and 1995, bm: bccll stated on • pall CODa"_ (..-. 
&pUt) basis. 

I. CONTINUA nON OF BUSINESS 

These consolidated financial stalemcnls have boen pn:parecI on • piq coacera ... wlich ..... 1111 
reaJUation of assets and the satisfaction of liabilities and CCIIIunitmcots in the aormaI COUIIC ofbllsi". 

The company is a development stageoorporation and • aU of the compaDJ'l popertics .. ......, ia 1IIe 
exploration uge, lile continuation oftbe company as a goiD& ccmcan is ~ upcm its milky to obIaia .... 
financing 10 permit the further exploration and de\dapneIII or its properties. 

As weU. it is the iDtcntioa of lhe company·s rnuaaement 10 -* joill \'CDIuIe parIaaI ... IMIal of tie 
company's properties. To adaieve this end. Irl8IUlpILeIltIlaas prepued detai1ed nports_ each rltbe pIQJIIItieI 
and engaged independent consultants to market the COIDpIIIJ's .,..rues. 

The consolidated financial statements do IU)t give dlC:d to adju ....... if lIlY. 1hat lIlY" lJOCus"Y ....... 
company be unable to continue as a !oing concern and be nxauirccl " ~ i1B ISICCS Idd 1Iqal4atc iII1iabililiel .. 
other than abe normal course of business. In this ewnt. the IIDOWIIS ralized aa dispca1 or its .... .., .. 
substantially less than their recorded amaunts. 

2. SIGNIFICANT ACCOUNTING POLICIES 

<a) Buk fA fanaacia! statemeDt ,reseMalioD 

The accompanying consolidaled financial Slatemc:nll aR prepared in ao:ordaDce with dae "mldina pIiIIcip1II 
BeDemlly accepled in Cauda. Tlaese consolidated fiaancill stalemenIS iDcllldellCCDllllS tI ill ... ...., 1020Q2 
Ontario mc. (Georgia Lake). Additionally. tbc aCCGl1lts'" Hc:Ucr.EpIctt MiniD& 1Dc.. , ...... PIati"'" (PlJ) 
Limited and South Mrica Mining (Ply) Limited. CIIIJ»IIfI cxpIonIion joial wotwa. haw bra incWeII ia ... 
financial statements using the proportionate consalidatiaa method. The exploQtiaa apcatioDl ., .... joiII 
\'CIlwres wen: discontinued as of December 31. 1995. 

(b) Deferred millen! e:lp'Gntloa apeaditans 

All direct ~-penditures "laled 10 the exploration and cIcvdopmmt rl miaeral paperdca in~ .. ...., ... 
a continuiag interest are deferred, pcndiag the clc:tenai.nadoD oft1le economic ~iIy af1he pmject. Calls ..... 
to projects terminated or abandonc4 lie wriUCn ott costs JdItod to IUCCCISfa1 pIOjecIs will be cap"'i- MIll 
amortized over the estimated life orthe projects usiag a unit fIl pmductioll JNtbad 

16 
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INTERNATIONAL PRECIOUS METALS COBPORATION 
(Amalg.mlkd .. de.-* Ia .. of Charlo) 

(A De\'doplHllt" Com,..,) 

NOTES TO THE CONSOLIDATED nNANCL\L STATEMENTS 
(iD Culdlaa doIIan) 

DECEMBER 31, .'" AND 1995 

2. SIGNIFICANT ACCOUNTING POLICIES (Q)NTlNUED) 

(c) Deferml premia. Oft now·throup tb.-a 

The premium received on fiowo(lllOUgh sbares. repaaeatiDI (be excess of die price JIIid bJ an invator Ilr Bow­
duough shares over the market ~a1ue stipulated in die o8eIiag mecnmawhn with Iapect 10 such 1111-. ...... 
deferred and is wrilten-ofl' or amortized as the rcIatccl projects Oft which Ihc .... -duouBh flm4s wac ap:Pdr.d _ 
written off or amortized. 

(d) AmortizatioR 

Capital assets are stated at cost. Amonilation is ftaU'dc4 at ilia calcu1a1e11 to cbarp tbe COlt 01 ftbicIeI .. 
office equipment and fIXtures to aperatiom; over their csUlDltccl udUlliws otfiw,... oa a ItIIiJllt-liDe .... 
Amonization relating to machinery and eqlli~ ued directly in the exploration fA amjeds bas 111m defined. 
Maintenance and repairs arc cbaq;ed to opcralioas as inc1Im=d. . GaiDs IlMlIOIICI 011 disposals _ caJcu111e4 .. die 
JeIIUlining net boot value at the lime of disposalaad included in income. 

(e) Foreign curre~)' translatioll 

MonetaI)' assets aad liabilities in foreign currencies UM IIcen II'InSIated iDIo CI_i. cIoIIIII at die ...... 
rates prevailing at the balance sheet date. Other ISICtS aa4 liabiIiticI, ICWIlIO aDd expcNCI .......... 
currency tIansactions ba\'C been translated at abc cJdanJC lite ~at the date dille tIIIIB:Ii-. GiaI_ 
Jo5S(S arising from these translation policies ate inclUded ia ilCOJDe, ' 

l. OTHER ASSETS 

Rdated parties (Note 11) 
·Advan~ 
• Investment in COmmoD shares. at cost 

-- Namibian Copper Mines. Inc .• l%interest 
Prepaids, deposits and sudry rweiwbles 

S 591,000 

409,000 
331000 

I' .:!4O.OQ() 

S 29S,000 

12.000 

$ ]§1.QOO 

11 



" .' 

-

lNTERNA110NAL PRECIOUS METALS COBfOR&110N 
(A ... lgam.~ .. derthe law. 010 .... ) 

(A Dev .... Stage Com .... ,) 

NOTES TO THE CONSOLIDATED JlNANCIAL STATEMENTS 
(in Canadl. doIlan) 

DECE.IBER 31~ 1'" MID 1t95 

4. DEFERRED MINERAL EXPLORATION EXPENDITlJRES 

Bal. 
Beg" 

tmnemes Year 

North America 
-Big Trout Lake $1,732,000 
-EasJeL.~ 1,172,000 
-Georgia Lake 115,000 
-Black Rock 6,615,000 
-Gold Hill 24000 

1996 $9,658 ®O 

1995 $6,390000 

Espe.d. 
For Tile 
Year 

S 
87,000 

3,290.000 
IS,OOO 

$3,392.9J! 

$5.oS6,000 

Es,eK Baluce 
Write. .." 
.. 'De Ygr Ygr 

S 11.732,000 
1,219,000 

115,000 
9,905.000 

39,000 

s IllOaD 

$ 1 711 000 12 ,sa 000 

From the companfs inoeptioD on July 22, 19so. $1',051,000 or miIIcraI cxpIol8doo expcu.! .......... 
wriuen~ff. 

(I) Big Trout Lake 

The company is party to a platinum joint venlU1'e qrecmcat with Iapcct to 0CIIIiD or its own claims ......... 
tile company's joint vcmrc partners, Degussa A.G. f'Dcpssa"') and lcakim HolcliDp (CInI4a) LIt rJcakiaa"). 
earned a 6()OA. interest in tJae claims by making coDlributioos to the joint ~ 1D Decmla 31, 1919. In 1911, 
Dcgussa y.;thdrew from the joint venture. tIleIay bfcitins its mCRlt ia the joiDt ,... pi...,. ,.. 
December 31, 1996, the company exercises joint c.ttoI of the w:DIu~ property. No joiDt w:nbUe COftIIJIIIJ ilia 
place owning the property and as such all joint WDtuIe paIberS own 1beir respective shares in tile propedJ 
dira:tly. In 1995 and 1996 thcrewere DO expeadituta made in QODftCCtioa with dIis pI\1pCIty. 

The company's initial agreemCllt to eam an interesl ill the Black RDtk properties was rmegoIiaIe4 c1uID& 1995. 
prO\;de thal the company can earn Is interest di~ from PhocDix IntemIIioDal Miaia& CoIporIIiIa 
("Phoenix'l With rtspca to the work" accomplished to dlte, the COIDJUJ has c:aracd • 25% iataal iD tile ... 
Rock properties. 

UDder tCTl1\i of the renegotiated Igrccmc:nt. the CXII1lpa1lJ issued 10 Pbocnix ddJentuIa taIIIq USS2.-_ 
comprised of four amounts ofUSSSOO.OOO "ith due dates in 1996 of Jaaq I. ApilI.1IIJ 11114 Octebcr 1. 
which amounts were discharged in the year, and one USS4OO.000." a due ... ar"laDuaty I, 1997 .... 
debenture bears imeresl beg.ning on its due date It Ibc prime .. or die QllllllDtI bank ill Pbaadx. ~ 
pins 2%. As at December 31, 1996, the JamJaI)' J, 1997 dcbcntuR mained _aa4iJII whida dabcaIIn .. 
repaid on January 7. 1997. 
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INTERNATIONAL PRECIOUS METALS C08PORATION 
(Amalg .... ated .ada-.. lawl or 0IIlId0) 

(A DC\dopaeat StIae Comp.,) 

NOTES TO THE CONSOLmATID FlNANCIALSTATDIEN1S 
(i8 Can"" doDan) 

DECEMBERJl.l9!6 AND 1995 

4. DEFERRED MINERAL EXPLOIlATION EXPENDITURES (CO~I1NUID) 

Under the existing agn:ement. the company has 6e d&lt to earn up lO III 80% intaest ia tbe 8JIcl Rack 
properties conditional upon the compall)' complClina the foIloMng: 

(j) By Octobtr 1998, 1he mmpany D'IIst have ~ construction ofa miDiag ad pnx:essiqllcilily C8pIbIe 
of 1,000 Ions per day throughput capacity. 

Upon conuneocing mining and processing operatiou the company will bavo eamed a cambiDed ".". 
interest in the Black. Rock prOperties. 

(U) The company may earn an additional interest ill tile plQpertics by dcmoIIsIraIiI&that it caa .... adIIiItI 
throughput late of more tharll,OOO tons per day. The maximum additioaal iDtecat daat can Ie .... il2O% 
in pro-rata inclcmenls of sastained production of between 1.000 and 10.000 tOIlS per day. Mditionllly •• ..., 
time up to 3 months after the oompletion of a fcasibililJ study or AprilI9t7 whicIIe\e is earlier. die CDJIIlIIIIY 
may purcbase a 'uaber 10-" interest from Phoenix by paying 10,000 GUDCeS of gold .. cash ~ 1'IIiI 
option call. be extended until October 1998 at a penaJty of 1% per moath. 

Subsequent to the year end. Ihe oompaoy rcrqoliatcd its agreement with PboeDix to acquiJe 1be ..,..in;. 
20% intem.1 in the Black Rock properties and to mm\IIC a11 ofthc condiIioos prececleDt 10 die ~.1i&1II 
10 cam up to an 80% iatercst in such propcrtiCs. After (be compktioll or the pm:baso rl ........ 2«M 
inte~ tbe company \\iU wu outright aD of die Blact Ra:k properties UDCOnditionally. 

Under the tenns of tile purehasc transaction, the ~ wiU p8.J an QIRPIe ofUSS27.000.000 181'1i1aix, 
consisting ofUSS17,OOO,OOO in cash and oae milliOil common shales valued at USSIO.oo per CIIaIIDIl ..... 
The ash portion of the payment will be made in two stages: (lSSSOO,OOO upoa tile cJosiD& fI die ...... 
transaction. presently contemplated for May I, 1997, and USS16.500,GOO on July 15. 1991. OI';""'U, 
with the paynlCnt Gfthc USSSOO.OOO. tbe company wiD also isaIe ~ milIioB common ..... ..., ...... 
payment of the aforesaid USS 16.~,OOO, of which 3 DIIl.ion COIIUJlOI Wta wiD be RIU1IICd ... die COIIIPII' 
for cancellation upon the receipt by PJulCnix orlhe USS16.500,OOO payment. 

-._ Additionally. Phoenix and the company apec to tqOtiatc Ibe eerms ad ClDBdidoos of a forIIIII ... 
agreemcnt relating to lbe balance of the 1 minion COIlllDOD &baJa of the CO"pay 10 be __ ." ........ 
providing restrictions on Phoenix's righl to &ell or otflcr\\.iJC dispose ... shIns. 

(c) Gold Hill 

]0 1995 the company cnlercd miD a four year ~ for the rigbls 10 explo~ Ibc 0014 HiD IJI'OPCII)'. 
Additionally. within the &ems of the agreement the company may purchase 1he riabtsto die property III 
USS 1,OOOtOOO. 
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INTERNAUONAL PRECIOUS METAI..S CORPORAll0N 
(Amalg .. at~ .. r die lawl ef Oatario) 

(A DevelGplleat seap (.pD,) 

NOTES TO THE COMSOLIDATJ:D FlNANaAL STATEMENTS 
(in C'aDacH. "111'1) 

DECEMBIR 31, I"' AND lt95 

5. CAPITAL ASSETS 

lSI 
AccunIula1cd 

Cosa amortization 1996 1995 

Machinery and equipment S 401.000 S 71,000 S 331.000 S 66,000 
Vebicles 353.000 42~OOO 311.DOO 83,000 
Office equipment and fIXtures 447.000 65.000 312.000 351m 

II 101 II! IlllmHI limo. IIM-ooo 

6. DEBENTURES · 

The company has not paid the amount outstaading oa a cIcbeanR of S2SO,OOO by its due dare IDd is",,,,,,. 
the settlement of this amount Tlals amount remains outsaandiDg IS at December 31, 1996. 

Relating to the Black Rock properties. the company issd in 1995 to ..,~ ~ tCll8liDa 13,274.-
(USS2,400,OOO). These delatures lie convertible into commoo. sbares aDd bear iateIest ..... ia 1916 • 
disclosed in Note 4(ii). During 1996, the compallJ "paid 12,126.000 (USSZ.GOO.OOO) of 4cbcotuta ... CIlIa " 
$2,026,000 CUSS 1 ,500,OOO} and issaiaS303.000 a.mon Iharcs for S1OO,ooo. 

Accounts payable includes SlB6,OOO (1m - $168,000) unpIidclebedure iIltaat, iDc1adiDsiDterelloa .... 'M 
discharged in 1994. 

7. VEHICLE AND EQUIPMENT WANS 

Repayable monthly at USS1,343 principal 
and inlerest at 11.5% per IDIhIIIl, due April 1999 

Repayable mortthlyat US$97S principal 
and intercstat 21.S%per aoftU\ due January 2001 

Repayable monthly at USS2,706 prir.:ipal 
pLus interest at 70/. per annum. due October 2001 

Current podion, 

The loans are secured by the rdaled '¥Chides and cquipmcll. 

S 46.000 

43.000 

211.000 
300.000 

62,000 
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INTERNATIONAL PRlCIOUI METALS COIlPORATION 
(Amalpala1ed uader die Iaw •• 1 0IIIa'Ie) 

(A De\relopaeat StI&e c.P.,) 

NOTES TO mE CONSOLIDATD FINANCIAL STATEMENTS 
(iD Can .... dolIan) 

DECEMBER ll •• '" AND 1995 

.. SBARECAPITAL 

The Companys authorized sbare capital COIIlprises an unlimited IlWDIIet of en......... A ... ...., c6 die 
shale transactions from July 22~ 1980 to Deceaber 31~ 1m: 

NwdJerof 
Sima A..-

Issued on incorporation.1u1y 22. 1980 10,000 D,OGO 

Balance, December 31, 1980 8001981 10,000 DtOGO 
Shares issued for cash 
Sale of units 130,000 622,000 
Exercise of warrants 911.250 '11_ 
Shares issued for odlcr consideration 
Settlement or share issue commission 83,000 
Exercise of option to acquire a mining property 500,000 125,_ 
Acquisition ofpartnersbip interest (Note 2) 1, •• 000 !GO, • 

Ebdanoe,~Rlber31. 1982 31541.250 Sl,._ 

Shares i.ued for cash 
Sale of units 300,000 549._ 
Exercise of \Y'arranlS %30,000 23O,OOD 
Exercise of stock options 105,000 '9,_ 
Balance. December 31, 1983 4,11§,250 S2.!9.5.0a0 

Shares issued for cash 
Rlghts offering 100,000 l,oso,oao 
Exercise of 5tock options 200,000 _,a 

Balancet December 31, 1984 5,O76~50 St.445,oao 

Shares issued for cruih under private plJamCDt agctaall 400,000 625.000 
Shares issued in sett1emeDt of share issue commissia. 120.000 la.ooo 
FJow-through shatts issued for cash 880.163 I." 
Balance, December 3I t 1985 §.47!,.413 .,822000 
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INTERNATIONAL PRlQOUS METALS COBlOlt&TlON 
(~II.maced •• ter tat ..... oIOa1a.) 

(A De\'elOPmelt SIage C ..... ,) 

NOTES TO THB CONSOIDADD JlNANCIALSTATDlENTS 
(ia Ca.di. deIm) 

DECEMBER 31, It96 AND 1995 

.. SHARE CAPITAL (CONTINUED) 

Balance. December 31 .. 1985 (carried fonvard) 6,4'76,.13 

flow-through shares (1985 agreement) issuc4 fora.sh 250,000 
ksuod to acquire Platinum Exploralion Canada, Inc. 595.000 
Shares issued fer cash 

Private placement agreements .ao,OOO 
Exercise of stock options 60,000 
Exercise of waoants 250,000 

Shares issued to acquire options on mining properties 50.000 
Flow-through shares issued for cash 110,000 

Balance. December 31, 1986 9,191,413 

Issued for cash under private placemcnc agee_ntl 
At S2.9S per share on Apri124. 1917 500,000 
At S3.40 pet share 00 AUpsl12, 1987 .,000 
At $4.50 per share OR October 14, 1981 15,000 

lSSUcd for cash Wlder stock options 139,2S0 
FJow.tluough shares issued fOr' cash 6I5,m 
lsmed to acquire an interest in mininS properties 25000 , 
Balance. December 31, 1981 11,016,636 

Flow-through shares issued (or cash 1.007,084 
1SQ:d (or ~ under private plawnent apeementl 

At $2.25 per share on April 6J 1988 234,000 
~t $1.65 per share on July 29, 1981 112,000 
At $1.30 per share an December 13.1988 96,000 
At $ 1.20 per share on December 22. 1988 45.000 

Balance, December 31, 1988 1~5101720 

S6.122.-
395._ 

1.871.010 

1,115.GGO 
51,_ 4". 

100._ I.M',. 
112,757,. 

1,475._ 
l,MD,-
'31,_ 
220.-

1.123._ fIJ,_ 
SI7,93',OOO 

2.111,_ 

S26.000 -.• 125,_ 
",GOO 

121&069.000 
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DfTERNAnONAL PRECIOUS METALS COIlPOMTION 
(Amal& .... ted _del' tile .... of 0Jgi0) 

(A Deftlopment'" eo.p.,) 

NOTES TO THE CONSOLIDATD FlNANClALSTA1'EMENTS 
(inc.. ... dGI .... ' 

DECEMBER 31.1996 AND 1995 

I. SHARE CAPITAL (CONTlN1JED) 

Balance, December 31, 1988 (carried forward) 

Flow-through shares issued for cash 
Issued for cash under private p1acemcot agreements 

At S 1.20 per share on January 13, 1989 
At S1.20 per share on January 31, 1989 
At 11.10 per share on June 26, 1989 
At $1.20 per share on August 3. 1989 
At $.90 per share on August II, 1989 
At $.90 per share on December 22, 1989 

Issued for <:ruih QIlder stade options 
Issued to acqui ~ an inteteSt ill mining proper1ies 

Balance, December 3l, 1989 

Flow-through shares issued for cash 
Issued for cash under private placement agreement. SO.40 per shale OIl 

September 13~ 1990 
Issued to acqllirc an interest ia mining properties at so. 75 per share 

Balance, Deccm~r 31, 1990 . 

Issued for senice5 uader stock options (at SO.OS per ahaft) 
Issued for cash under stock options (at prices ranging from SO.OS to SO.lO 

per share) 

Balance, December 31, 1991 

Issued for cash under a private plac:emcnt 
at $0.0825 per share 

Issued to acquire 50% of JameSione Platinma (Ply) 
Limited at $0.0325 per sl13n:: (Note 3) 

1S$Ued for scMC(5 under stOCk options (atJxices rangiag Ii'oID SO.OS to $0.12 
per share) 

Issued for cash under stock OptiOIS (II prices raagina flOlIl SO.05 to 10.12 
per share) 

Issued for cash on exercise of wanants It SO.11 per share 

Balance, December 31.1992 

12t 5IOL'20 

1.,346 

200,000 
sao,ooo 
200,000 
)5.200 

200,000 
20,400 
26,000 
11,000 

14,SII,666 

323,1~ 

24,000 
38,421 

14,191,152 

300,000 

557.509 

15.754,"2 

3,699)94 

4,000.000 

1.894,833 

1,009,41'7 
1.000,000 

27t358a96 

S2I,"',GOG 

150,-

240._ -.-220,_ 
42.-

110.008 .' .• 26.000 
11,000 

523.251,000 

220,000 

10.000 
29 •• 

$2J,516,ooo . 

15.000 

41,000 

S23.m,OOO 

!CI5.OOO 

33OJ1OO 

13OJlOO 

77.000 
11_ 

D1,'2UOO 



INTERNATIONAL PRECIOUS METAlS COIO'OlL\TJON 
(AmllpmaCed .adcr die .... of o..a.to) 

(It ~.t Staae eoaap.,) 

NOTES TO TBE CONSOLIDATED rurANCIAL STATEMINTS 
<ID C ..... doll ... ) 

DECEMBER 31,19.96 AND I'" 

I. SHARE CAPITAL (CONTINUED) 

Balance. December 31. 1992 (carried bwanl) 27,358,396 

Issued ror cash under private placements 
(at pri~ ranging from SO.104 In SO.1087S per slmc) 8.SOO.000 

lssued for cash under stock options 
(at prices ranging from SO.13 to $0. IS per slliue) %75,000 

1$SUed for cash en exercise of wauants 
(at prices ranging from SO.11 to $O.I]S per share) 1,500.000 

lssued for services under stock options 
(at prices ranging rom SO.088 to SO. 176 per sItaR) 6,024.029 

Issued to acquire New Ventmes DevelopmeDl Corporatioo 
(at $0.10 per share) 1.96S.7SO 

Issued to acquire 1020632 Ontario Inc. (Georgia 
Lake lithium propenyl (at SO. 13 per sbare) 169,229 

Balance, Dec:c:mber 31, 1993 46,391.404 

lssued for cash under private placements (at pri<:es rangiD11ioIIl 
$0.0910 $0.277S per share 13~600.000 · . 

Ismed co convcr1 $500,000 debenture plus illlercst It SO. SO per shale 1.200,000 
Issued for cash Oft e~rcise of wanuts (at prices tal8ing1ioJll SO.11 

to $0.13 per share) 8,500,000 
Imed of asb under stock options (at prices ranging from ".08410 

$0.176 per share) 597,600 
Issued for services uDder stock oplions (at prices nmJina han $0.084 

to $0.176 per share) 1,900,000 

Balance, December J I, 1994 72,190,004 

10 st.3res exchanged for I (Sec below) 7,219,000 
Issued for cash under private ~meots (al prices I'IIlgiftB flo. 

$1 .35 to $2.00 per share) 1,100,000 
Issued for cash on e~(ciseofwanaats (at prices rqingflont S1.2O 

to $1.35 per share) 77,000 
Issued for cash under stock options (at a pice or S1.12 per sIaare) 5.1)00 
lsmed for selVices under $lode opIions (at prio:s ranpoa tiom $.84 to 

$3.28 per share) 495J)91 
2,271,D!! 

Balance. December 31 ~ 1995 '.4!6,09! 

S24J24,_ 

.1._ 
38,001 1_. 

1st,GOO 

l~OOO 

100,000 

S2M91.OOO 

2,124,000 -.000 
1,035,000 

61,OGO 

,"1,000 

3O,6I9,OGO 

__ .GOO 

2,169.oao 

tI,OOO 
to.DOO 

1,000.oga 
4,0fi0,000 

134.749. 
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INTERNATIONAL PUClOlJS METALS COIlPOIlATlO.N 
(Amalga.ated _der die I ... or Data .. ) 

(A DeYeIo .... t Stace C.po,) 

NOTES TO THE CONSOLIDATID FINANCIAL STATEMIlfIS 
(iDCa ... ....,.) 

DECEMBER 31, .'" AND 1'" 

I. SIIARJ: CAPITAL (CONTINUED) 

Balance.l)e(:erober 3)~ 1995 (carried forward) ',496,098 

Issued for cash under private placements (at prices 
ranging from $3.00 to $3.4~ per sltare) 2,484,000 

Issued for cash on e;(ercise of warrants (at prices 
ranging from $1 .00 to $3.80 per share) 2,103.000 

Issued under private placement and on exercise of 
ofwarranas to retire debentures and interest (at prices 
ranging from S 1.20 10 $3.00 per s1lAre) 336,000 

Issued for casb under stock optiOns (at price of 
$1.45 to $3.23 per share) 42.4,4'15 

Issued for cash se~ices under stock options (at prices 
ranging from $ ) .45 to 52. SO per sbare 152834 

5,3632309 

Balance, December 31, 1996 14,859,407 

S34, '74',_ 

B.245,OOO 

3.004,oao 

mOOO 
113,_ 

27._ 
12,!!I,OOO 

47,590.000 

00 October 23, 1995. the Company consolidated (1CWCIIiC lJIIit) its isned aDd outIIaDdiIll capital by ....... .cIa 
common share into onc .. enth of a common sha~ 

a) In July ]980. the Coaapany was inaJrpOrated and issued 10,000 stuuafor 13.000 cab. 

b) In July] 982. the Company cxtrcisc4 an option 10 acquire IJae C8JDcrm PfOPCIlJ and issued 500.000 .... at .. 
ascribed vaJue of $125,000. Under the teons of • partncnhip ...... NIated to die optioa to ..... 1111 
cameron property, tlae partnership was immediately disso1ved aad transrem.d. its Del ISICIs to the OwpeDJ lor 
1.200,000 shares. . 

Aim in July 1982, the Company sold to the pd)lic 130,000 units at SO.15 per unit. eac1I unit CXJIIIprisiaa ODe ..... 

and one share pmchase warrant entitling the holder to purchase one adctitioaal share of Ibe Company It S1.00 per 
share; 13,000 units were issued to the agent as adc1itiCHllt commissioD. Wanams .. .,..we 748.150 ...... _ 
exercised and the balance expired in 1982. / 

In 1982, 169,500 warrants to acquire shaR:s at S1.00 ad..e cxercise4 by IIae padIIaS oftbc .... m ..... 
pannersJdp. 

c) On March 10, 1983. the Coqaany sold SO,OOO units. each ,*t consistin& of six 1bans·1IMI rM .-....... 
warrants. at 510.98 per unit 

During 1983, previously issued warrants to acquire 230.04» shares at SI.oo per ~ wac c:xcrdIcd ........ 
to acquire SO,OOO shares. 30.000 sllares and 25.000 IIIaarc:s • SO.85 per share, Sl.83 per sbare II1d $2.00 per .... 
respediYely. were exercised. 



INTERNADONAL PRECI01JS METALS CORPORA110N 
(Amalgamated _der .1 .... 01 OataJlo) 

(A De\'fIoa-eat StIle CempuJ) 

NOTES 1'0 THE CONSOUDATED I'INANCIAL STATEMENTS 
(iA Cuadi .. dollan) 

DICDfBEIl31.1996 AND 1'" 

I. SHARE CAPITAL (CONTINUED) 

d) On November 2. 1984, the Company concluded. rights olferin8 to I~ Md issued 700.- ..... 
51.SO per share. 

DuriDg 19&4, an option to purcbase 200,000 sbaresat $2.50 per share was exercised. 

e) During) 985, the Company Q)mpleted oegotiatialls. through a ~ Europeaa bankioa a-P. _ two 
asrcements with respect to the issue of shales Wough pri.Yalc placelllClll c&riap. In AUld 1985, 3OO,GOO .... 
were issued at a price« SL50 per share, and COmmissiODl paid wete S40,soo.1D Scpccmber 1985 • ac\fitiMI1 
lOO,OOO shares were issued at SI.7S per share and QOIIUIlis.lDs amounted to $18,000. 

In May 1935, the Company, through an agency agrecJllelt with aD ilMSUDell dealer. issued 150 IIDw-tIuoaP 
share units at $2.000 per .nit. Each uDit provided the: right 10 earlier shares of die CompIIly It a rate rA OM .... 
for each $2 of the funds, including interest earned theRon, cxpcndc:d OD CEE. "Be aacnt RCCiYcd a CI'B'"'''' 
120,000 shares of abe CompaD)' with a value of SI61.ooo. The proceeds or issue d.11.700,OOO, ...... will 
interest earned of $60,000, were expended by DeceDiber 31, 1985 and eamecl880.1631hares. Of tho tDIa1 )I1JCICdIt 
an a.mount of $1,584.000, representing the market value oftbc sban:s stipalatc:d ia tbc ~ ... iJdllded ill 
share capital and $176.000 was im:luded in Ihe defcmcl premilRl on OCMHbrough sbms. 

In December ) 985, ·lhe Company agleed to issue SO flow-duouSh sluR UDits at '10,000 per UDiL Ed ail 
provided the right to earn shares of the Company ata rate tI. one shale for each S2 of funds expmW duriaa 1915 
or the first sixty days or 1986 On CEE. nlC age1ll NCeiveci a cash coauaissioa r6 S50,000 iIa CODDeCIiDIl wiIb dill 
issue. The funds were expended ia 1986 and an amount« 1395,000, Jepraenlil1llbc maRa whIc flthe 2SO.000 
shans stipulated in the agn:ement was inducled in 5baII capitalllld $105~GOO was ioc1uded ia die defelRlll 
premium OIl flow-through S11afCS. 

f) In March 1986 share purchase "vraI'U issued in 1911 were exercised to pun:base 
250,000 shares at $1.99 per share. 

In June and July 1986, tile Company entered into t\W) pd\'8te placement 'JRCIDCDlS to ismc SOD,OOO ... aad 
309,000 shares at $2.25 per share and S2.5O per ~ 1CSjJCICU~. 

In 1986, the Compao!" issued shares under the following Dow-tlrough share qnemcnIs: 

Date of Agreemc~n;:.-.t ____ ~Pri.;.:·~c;e:lo.lpe~r s~1a~are~ ________ N~ua:ombe~[_ofll&o&llhags_ .. eamod-..:uaIo __ _ 

February 10, 1986 
August 8, 1986 
November " 1986 

S3.50 
$3.64 
$3.65 

250,000 
27'1000 
115 000 

710,000 

To December 31. 1986. the COOlPDY bad incuned CEE aggregaliq $2,550,000 under the ICnM flu.. 
agreements entitling the subscribers to 710t OOO sUra. An.mount ~SJt94S,OOO.ICpRICI.jJ'Ilbe ......... fl 
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INTERNATIONAL PRECIOUS METAlS CORPORA11ON 
(AJDaIpmatecl uDder tile in. of Olltlrio) 

(A DeftI .... t State 0. .... ,) 

NOTES TO THE CONSOLIDATID FINANCIAL STATlMDiTS 
01 Can .... dGIla,.) 

DECEMBER 31, I'" AND 1995 

8. SHARE CAPITAL (CONTINUED) 

the 710,000 shares mpu1ated in the agreemeMS, was included in shale capilll .... S60'.OOO .. iDc11IdeII ill ... 
deferred preminm Oil flow-through shares. 

g) In 1987, abe Company issued shares under the foUowiDI Aow-lhrough Ibarc ...-nelll· 

Date of Agreement 
November 6, 1916 
February 13, 1981 
September 25, 1987 
November 3, 1937 
December 4, 1987 
December 10,. 1987 
December 31, 1987 

Price per share 
53.66 
S3.08 
16.09 
$4.22 
$5.00 
U.4S 
S(.5S 

NwnberofWres earned 
11S,000 
391.210 
36.168 
29.1'71 
1 .. .000 
20.162 
11·18$ 

AU.P 

~mbet 31, 198.7, 1he Company bad incuned CEE Iggreaating $2,441.000 .... tile terms of ....... _ta. 
entitling the subscribers to 68S,971 shares. An 8Jlt0Pt ofSl.ID,OOO, repaeDliDl tile aaIkct wb cidle 6I5.tn 
sbares stipulated in the agn:eaaents, was included in .... capital and S12t.OOO .. included in the I ....... 
premium on Row-through shares. 

h) In 1988, the Company issued shaJa under the followinaflow·tIuou~ &bare ~ 

Date of Agreement 

December 31, 1987 
February 25, 1988 
Attril 29, 1988 
June 2i, 1988 
August 29, 1988 
October 28. 1988 

Price per share 

$4.5S 
Sl.,so 
$2.00 
$2.10 
S1.2S 
$1.30 

Number ofllvm earnecl 

346.569 
156,000 
125,000 
62,970 

240.000 
:m·S5 

lwzat 

To December 31, 1988, the Company had incumd am IJIII:8IIinI $2,544.000 1IIMIer the teaIaI ~ ..... 
agreements enlidiag the subscribers to 1,001.084 1IIua. Ala ...... fi$2.13l.CIOD, npnsrati"ldle ....... 
of tile 1.007,084 shales stipulated ia Ihe agreements, was iDc1uc1ecl ill shale capiIaJ lid 1413.000 WII jndud ... 
the deferred prcmiUlu OIl ftow.cJuougb shan:s. 



INTERNA nONAL PRECIOUS METALS COJUlORATION 
(Alnalg .... ted _~r lie I ... ., o.tane) 

(A DevdopIneat Staae eo. ... ,) 

NOTES TO TIlE CONSOLlDA'nD nNAMClALSTATEMEN1'S 
(in C..diaa .... an) 

DECEMBER 31t lt9(j AND 1995 

I. SHARE CAPITAL (CONTINUED) 

Dale of Agreement 

February 11. 1989 
FcbruaI)' 23, 1989 
April 18, 1989 
November 1, 1989 
December 31, 1989 

Price per slmre 

S2.10 
SI.3O 
SI.06 
$0.96 
SI.21 

30.630 
111.45S 
101)96 
222..]0 

72.435 

131,)46 

To December 31, 1989, the Company had incmal CEE IPPtms 5155,000 uDder 1hc terms ~ ... 
apeements entitling the !dscriber$ to 738,346 shares. An amount or S85&,OOO represen(iuC tile ....... " 
the 138,346 shares ~JlIlaled in the agreemenls. was iacWed in sbare capital and 15.000 was iad,1Ikd ia .. 
defened premium on flow-through shares, 

j) In 1990. the Company issued share$ mder the follo\\Uaglow-through share 1Ircaucnts: 

Dale of Agreement 

June 16, 1989 
December 19. 1989 
July 17. 1990 

Price per share 

SI.21 
SO.90 
$0.40 

37,565 
149.600 
136.000 

To December 31, 1990, the Compml)' had il1C1lRCd CEE aggregating S235,000 under die .. 01 .. 
Ig=ments entitling the Mscribers to 323,,165 sllll'eS. AD amount of S220,OOO rcpaentiDg the ..... w1ue fI. 
the 323,16S shares stipulated in the agreements. MIS inchldecl in shm capital aa4 S15,000 was i.Dc1adcd ill ... 
deferred preDlium 00 Dow-through shara. 

The aboYe anal)'sts of shale Qpital transactions _tudes all flow4arousb Pares camod ..... JapICt ID CBE 
incurred during each period, althugh some of the ldated sta1a were DOl issued 11IIiI1OIDe tiIIe der .. CEB bid 
been iDcurred. The analysis iacludcs the fol1owinl sIwa whiclt, altbou8' eamed. were DOl __ ....... 
subsequent fiscal year. 

Decembcr31,1989 
December 31, 1m 

S 18.000 
S 54,,400 
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INTERNAnONAL PRlOOUS·METALS CODOJlAlION 
(A_algOl.ted _de.- tile IaWI of ClIUdo) 

(A De\dopIIeId .. COII.-,) 

NOTES TO THE CONSOIaATED nNAN'ClALSTATDIENTS 
(10 Caaad_ doIIan) 

DEClMBIRl1, .'" AND 1m 

I. SHARE CAPITAL (CONT~UED) 

k) In ApriJ 1992, lbe Company compleIed a priVl~ pl.-.cll willa aD AustraIiu iaYaIar in \Vila 3,"'.3" 
conunon shares were issued for gross COinsidcration or $305,200. 

In July 1992. the Company purchased a ~.4 intcn:st ia Jamcsto--. PIatiIIm (PIJ) Uaihd, • Sauda AIiicIa 
wm,any (Note S). COnsideration for the purchase was tbI isae of 4,000.000 emma .......... SO DI2S 
per share and the issllC of 5,400.000 common share purchase warrants exercisable of SO.11 per Ibarc WdilJIIJ .t. 
1994. 1,000,000 of these warrants WCIC exercised in 1992 for proceeds orS110,000 

I) During 1993 the Comp311Y completed private placclacnts will five imcston in which 1.500.000 exn ....... 
were issued for a gross consideration d 590 1,000. 

In April 1993 the Company oomple&ed dle execdse of ,,-anaats 10 ptRhasc 900.000 COJlUDCll ... far • 
consideration of $99 ~OOO. 

In November 1993 the Company purchased. the Opticn 011 a property in Alima USA. CoDsidcralioa few the ... 
was the issue of Ip965,1SO common shares valued alSO. to per share. 

In December 1993 lite Company purchasccl a Uthiua property situated at OeorJia Lake 0Iltari0. eo.itIeIltioa ill' 
the property was the issue of 769,229 commoo. shales \'&Ned at SO. 13 per ..... the issue of QIO,CJOO me ... 
mare purchase warrants exercisable at SO.13S per s1Iarc whicb were cxaQscd for • CIOJISlcJaalioa ofSll,OOB. 

During 1994, the company cOl11)lcted pri\1de placements iD whidt 13,600.000 commoo shares .. i..i,.. • 
~ consideration of 2.124,000. 

In March 1994, the company issuccI 1.200,000 common shaR:s to COIl' •• SSOO,OOO cIc1xmture pluIlCCIIIId 
interest ofSIOO»OOO. 

During 1994» the COJnpany completed the exercise of wunnt and sttck cpIioas ill which 10.99'JiOO c.mua 
&bares were issued for a gross consideration of 1,267,000. . 

III) During 1995. the compaay completed private p1a:emcds in which 1.100,000 cammoa sbaaa .. __ far. 
gross consideration of $2,869.000. 

Additionally, during 1995, tile Company completed the execcise of WM'mIl aad stock: opIioas in which sn,GII 
common shares for services \vere issucdfor mnsidenlion cd'Sl,191,OOO. 

On October 13, 1995, the Company coasolidatccl (cewene split) its issued and outstancIn& capital." duuI&IDIadl 
CODlmon share into one-tenth of a common share. 

D) During 1996, the compaay completed pD,'atc pIaccmcnIs ill wbidl2,414.000 COiMIOIl shales wen: iIad .... 
gross consideration or S8,245,OOO. 

Addilional during 1996, the company completed lbe e:cerase of WItI'IDl and IIIOCk opdcms in wbich 2,543.­
common shares were issued for services and consideratiOll of $3,804,000. AIIo. 336.000 COIIlIIIOIl .... WIR 
issued to retire debentures and interest totalling $792.,000. 
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INTERNATIONAL PRECIOUS METALS C01O'OM11ON 
(Amalpmated UDder tilt J ••• of Ontario) 

(A DemOfllellt StaIC CoIIIpaDY) 

NOTES TO THE CONSOLIDATED J'lNANCIAL STATEMENTS 
(in Caaa'" doll .... ) 

DECEMBER 31,1'" AND 1995 

I. SHARE CAPITAL (CONTINUED) 

Prior to 1991. the tOlDpany bas financed a significant poIiticm cI its expIcntio.D.aivitics in CaaIda dnuab'" 
issue ofl1ow-througla shares. Under Ibc tcnns oftbc flow-dlrough shale agree .... * fWIds 10 ..... am II 
be expended on Canadian Exploration ExpendilUJIS (MCEE"). as defineII in die IDcome Tax Aa. ea... TIll 
CEE. so inc:utred is deducciblc for income tax purposes oaly by iIMsIon and is _ awaiIabIe IJr cIedICIin tar ... 
company. Generall)'~ too share prices for flow-lkollgb Jbarcs IqJIacDt 1bc ..tel pdcc ~ die CXNDj8/i 
mmmon shartS CD dates stipulated in the agreements. plus a premium atbbdJI»)c to the tax beIdit en.ned 10 
tbe investor. The compan)' incl.des tile appropriale madcet pric:o of the low ...... silins ill its .... CIpiIII 
atCOunt and accounts for the premium on flo\V ... hrouah sIwcs in accordaIce with Ihe policy set out iD Nate 2. 

9. SHARE OPTIONS AND WARRANTS 

Under the terms or the Employee Stock Option Pia. (tbe IIP1anj, the Company may issue ... to cJiaiIIII 
employees to purchase an agg~pte of 1.0.50,000 comlllOll sIaares of1hc CcIDpmy at piccs aot 1Iwer ... tile 
market price of the sbarts at tbe dale prior to the grant. Changes 10 optioaa ffOll JDlJ 22. 19BO .... of i .... 
10 December 31. 1996 are as follows: 

Outs&andi.., &pi .... 
Year Price Number Expired berciscd Cancelled Dec 3., 1995 DIll 
1982 2.S00 1.000,000 800.000 200,000 
1982 0.850 160~OOO 50,000 110,000 
1983 1.830 30,000 30,000 
1983 2.000 25,000 2S~OOO 
1984 2.100 150,000 250,000 
1985 1.460 12S"OOO 36t 250 88,750 
1985 1.970 40.000 21,000 18,000 
1985 1.970 2S,000 25,000 
1986 1.970 50,000 50,000 
1986 2.250 75,,000 7S.000 
1986 2.100 105,000 105,000 
1986 1.550 85,000 ",GOO 
1987 2.200 20 .. 000 20,000 
1981 2.7S0 115,000 115,000 
1987 2.830 50,<100 ~,OOO 
1987 2.750 13 .. 000 13.000 -1988 l.SOO 60,000 60,000 
1988 2.100 240 .. 000 240,000 
1988 2.100 33 .. 000 13,000 
1988 1.850 25,000 25,000 -1988 1.300 150 .. 000 100,000 50.000 
1989 1.300 22.000 22.000 
1989 tOtO SSt7SO 62,750 26,000 
1989 1.010 75.000 75,000 

0'( 
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INTERNATIONAL PRIOOUS METALS CORPOIlADON 
(Atnal .... ted _der. Ia .... 0. .. ) 

(A De10eJ0p_nl S1I&e C ...... J) 

NOTES TO THE CONSOLlDA'IED nNANCIALSTATEMENTS 
(ia C..diu .taIlln) 

DEClMBER'lt 19M AND I'" 

9. SHARE OPTIONS AND WARRANTS (CONTIMIJD) 

~ ElpiIllioD 
Year Pric:e Number Expiftd Exertiscd caac:clled Dec :U, 1995 .,. 
1989 1.010 75,000 75.000 
1989 1.010 105,000 70,000 35.000 
19&9 1.010 50,000 50,000 
1989 1.010 240.000 185,000 55,000 
1989 0.760 150.000 150,_ 
1989 1.150 35,000 35,000 
1989 0.760 50,000 50,000 
1989 2.000 100,000 100,000 
1989 1.500 60.000 60,000 
1990 0.450 50,000 50,000 
1990 ().4l0 :UR,OOO 25,000 - 193.000 
1990 0.450 383,000 50,000 - 333,000 
1990 0.600 50,000 50.000 
1990 0.100 515,000 257,500 257,soo 
199. 0.120 25,000 25J)OO 
1991 0.050 600,000 600.000 
1991 0.050 1,130,2SO 40,000 1.190,250 
1992 0.050 l,030,OOO 100,000 930.000 
1992 0.110 84,000 14.000 
1992 O.l~O 200,000 l~OOO 
1992 0.120 1,10O~OOO SOtOOO 1.250.000 
1992 0.140 600,000 S87JQO 12JOO - JulJ7.1* 
1992 0.100 100,000 100,000 
1993 0.130 200,000 200,000 ~ 

1993 0.130 650,000 ~OO.OOO 150,000 
1993 0.104 1.300,000 - 1.300.000 
1993 0.088 910,000 910,000 - Uarch 25.1995 
1993 0.176 1,950,000 - 1,950,000 - ...,'.1995 
1993 0.088 2,450,000 - 2,450,000 - ",14,19t5 
1994 0.084 2,650.000 399,129 2.2SO,171 ...., 1, I. 
1994 0.328 3,300~OOO 3.300,000 Mach 3, •• 

23,S22.000 2,8g!150 13,088,629 1,011,150 5,515,935 

]0:1 conversion 280,475 207,175 555," 
2,352,20 1.301.863 

0 

::'foQ 
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INTERNATIONAL PRECIOUS METALS CO'lPORA11ON 
(ANall_mated _der tile law. orO ...... ) 

(A IkftlGflDent Slaae CaIn.,." 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

(in Co.diM OOIlan) 

DECEMBER 31,1996 AND 1995 

9. SHARE OPTIONS AND WARRANTS (CON'DNUD) 

OpCions graRlcd in 
1995: 

1995 
1995 1.30 5,,000 5,CJOO '''''',1991 
1995 1.50 115,000 115.- Mllda6, It97 
1995 1. SO 4S,000 ."., Mllda24.1997 
1995 2.50 395,000 3".- MI124.1tr1 
1995 l.4S 4",000 475,. NlMlllllr3,lm 
1995 2.15 10,000 10." ...... 21.1tt7 

Options exercised 0.84-3.28 500,094 (500..,.) 
Options expired 0.88 _---......... '.,000 ........ ___________ (5,,._ ....... 

Options outstanding 
at December 31, 1995 

Options granted in 
1996: 

3,397JOO 28S,41S l,80B,9S1 207:175 

1996 6.00 160.000 
1996 2.80 160.000 

7tiO,ODO MIn:Ia 14,2001 
160,000 AlllatI5. •• 

Options exercised 1.30- - (4«}.219) (440,219) 
3.28 

Options ex.pimi 3.28 ___ -___ (56 ........ ,1_11 ... > __________ < ..... " .... 1 .... 11 .... ) 

Options outstanding 
.t~embcr31. 1996 

Share Options - Plan 

4.117~200 229,304 1,361,738 207,715 

.1.5 at December 31, 1989. there were options QutstandiolllDdcr the Plan to paIdJa& at aa, time., "110,_ 
shares at various prices ranging from $0.76 to $1.30 per ... ~ CKpiring II. ..noas datelfloal JaDIIItY 14, 1990 II 
December 4, 1994. 

During 1990, options to purQasc 575.000 shares at prices mpag frau Sl.01 10 S1.30 per .... apiIed. 
Additionally, options to purchase 280.000 shares at prices JIl\8ing betweal SO.76 8DCl 11.30..,. ....... AJ. iD 
1990. the COOlpaDy granted options under tile plan to purchase up to 118,000 ~ at $0.43 per .. __ 
May) I, 1993, 383,000 shares at $0.45 per sUre cxpiriDlJune 21. 1993 ud SIS,GOO Ihara at 10.10 ....... 
expiring October 30, 1993. 



INTERNATIONAL PRECIOUS METALS COllPORAll0N 
(Amalgamated lIDder 6e .. u of o..io) 

(A D~""CoIap.,) 

NOTES TO THE CONSOLIDATED I'INANCIAL STATEMENTS 
(in CaD'" doIIan) 

DECEMBlRll.l9J6 AND 1995 

,. SHARE OmONS AND WARRANTS (CONTINUlD) 

At December 31, 1990, there \¥ere options outstanclag ader the Plan to purdac at any d_ up 10 1.131,_ 
sltaw.. at various prices ranging from 10.10 10 $1.15 per share at VIrious dales hID Sep1ember 1. 1991 It 0cI0ber 
30,l993. 

During 1991 cptions to purchase 808,500 slaaA:s at prices ransing from SO. 10 to SO.45 per ............. 
Additionally. options to purchase 90,000 shares at prices ranging from $0.43 to S1.15 per IhaJ:e apiIed. Also ID 
1991, the Company granted options under the PI. to puJCbasc up to ~OOO &lwei at 10.12 per .... 1ICpiriII 
laaual)' 3, 1994, up to 600,000 skateS at SO,05 per'" expirinS lady JO. 19921Dd 1,230,250 ....... 10.05 per 
shale expiring November 8, 1992. 

At December 11, 1991, there Were options outSlaDdiag UDder the Plan to purcbaIe at any time up to 1.230.250 
shares at $0.05 per share to November 8, 1992. 

During 1992 cpt ions to purcb_ 140,000 shares at prices angina from $O.OS to SO.0,5 cxpilQl. Addi1ioIIIIIy ia 
1992, the Company granted options UDder the Plan to purdaase up ID 1,030,000 Ibms It 10.0" )JCI' ..... I4.oao 
shares at SO.II per share and 200,000 shara at SO.IS per Iharc. all expirina GO April 16. 1993. Opdoas WIll ., 
panted to purchase up to 1,300,000 shares at $0.12 per II1are cxpirilg MIy 8, 1994, up to CiaO,GOO ..... 
$0.144 pcrshareexpiriDg July 7, 1994 aad up to 100,000 sIWes II $0.10 expiJiIgDecembcr 3, 19M. 

At December 31.1992, there were opIions outslalldins 1IDIIcr the Plaa to ....... lIlY lime up 10 1.500.000 
shares at various prioes ranging from SO. 10 to SO. IS per share at \-aDOUS dates hili April)6. 1993 10 Da~ 3-
1994. 

During 1993 options to purchase 550,000 shares at prices between SO.12 • SO.13 expired. Addjtjontlly die 
. Company Vclllted options under Ule Plan to parcha$e u.p 10 1,300,000 slwa • SO.l04 per sbMe, expiriaa • 
February S, 1995; up to 850,000 shares at $0.13 per sbm expiriag on A-sust I. 1993; up to 910,000 ...... 
SO.08& per share ~-piriDg on MIlCh 2S, 1995; up to 1,950,000 sbares ac SO. 176 per Iban: cxpirlq GO NIy 3. 1tt5 
aM up to 2,450,000 slams at $0.088 per share expiring OR 8epIedcr 14, 1995. 

At December 31, 1993 there were options outstanclillg unc1cr the Plall to porchue at any time up to 2.110.971 .. 
mous prices mnging from $0.08810 $0.116 per share at ~ dates from lq 1. 1994 to SepIember 15. ItM. 

During 1995 options to purchase 1,04S.000 comman shues were graDIed at prices betwee1l SilO to $175.,. 
share expiring on varioos dates in 1997 as listed above. 

During 1996 cptions to p!rchasc 920,000 commoa sIwa ~ aranted prices of S2.80 (or USS2.12.5) 1114 S6.m 
per share expiring on August IS. 1999 and Marcb 14. 2001, as lisle4 above. 

In 1995. warrants providing the right to pmthase aa .... te of Il5O.000 CIDIIIIIOD Ibaies.a price GfUSSI.GO 
per common share wtre issued in COnaectioll with pm_ ~ in the)af, ot",,*, 35,000 .. .-..;_ 
during the year. The remaining l\'8Mn1S outStandillg as. Dcccmbcr 31. 1995 Gf 1.215,000 IIave cxpUy'" f6 
July 31, 1996 and November lO, 1996. AdclitionaJlJ, wanants issuecl in 1994 pnMdinc tile ri~ to pudIMe. 
aggregale of 758,000 COl1l1JlOn shares at a price or S 1.20 fer share temain OUIaandin& • at DcocIUcr 31, .", 
with an expiry date of JaDUary 1997. . 
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INTERNATIONAL PREOOUS METALS COBrORATlON 
(Amalga_cd .ade, tile "'''011'''') 

(A DevelopiHllt Stage c.,u,) 

Nons TO THE OONSOLl8ATED nNANClALSTATDIINTS 
(i- C._diM dolan) 

DECEMBER 31, 1996 AND 1995 

9. SHARE OPTIONS AND WARRANTS (CONTINUED) 

Sh.~ Options - Non PlaD 

As at December 31. 1988, there were options, not covered. by die Plu. outstaDdinS to ccdIia .... 10 ~ ... 
at any lime up to 160,000 shares at prices rangingli'om 11.30 to $3.50 per .. ClPiriIIll ftIiaII ...... 
Janwuy 21~ 1989 to November 2, 1991. 

During 1989. options to purchase 20,000 shares at 12.20 per sbm cxpiRd. Also in 1989, abe 0, .... ., ..... 
options to purcbase 50,000 shares at $0.16 per share It any time befoIe DecedJer 4, 1992. 

As at December 3]. 1989, there were options outstanding 10 these diteclors to purclwe at aay time., to 350,_ 
shares at prices ranging from SO.76 to $3.50 per slllle expiriag It \'8rious dates ftQm May 6, 1990 to Deccda .a, 
1992. 

During 1990, opcions to purclaase 6O~OOO shares at 13.SO per sIwe expiftld IJId GpIions to puc:Iauo 55.000 .... 
at prices ranging from $1.30 to $2.10 ,~rc caa<eIed. Also in 1990, ehc c..." pmted optiDDI to pAd .. 
50.000 shares at SO.4S per share Ind 50,000 shares at $0.60 per sbaR III1lJ time bcIbJe MarcIa 20. 1993_lIIe 
30t 1993, respectively. 

As at December 31, 1990. theR \\'ere options outs8UCling 10 these directors to pucbase It IIIJ time .. tD JU.ooo 
shares at prices ranging from SO.45 to $1.85 per ...... expiring at varicnIs dms fioa June 23, .99 ... 1_ 30. 
1993. 

During 1991, options to purchase 150,000 shares at prica raagiag froID $0.45 to $0.16 per sIwe .... ·.1OIIed 
and options () purchase 25.000 shares at Sl.85 per sluR expiJal. 

At December 31. 1991, there were nonoplan oplioas outstmIiD& to pwdaasc. any time up to 160.000 ..... 
prices ranging from Sl.~ (0 S2.00 per share and expirinc al various dates fRND FcbluaIJ IS. 1992 to ScpCcI" 
19, 1992. 

~ring 1991, options to purchase 150,000 s1larcs at prices ranging from SO.45 10 SO.76 per.sbale wae CIIICdecI 
and options to purchase 25,000 shares at SI.SS pcrsbarceipin=d. 

At December 31, 1991, there were non-pIan ~ions outsWJcliag to purdaase.any time up to 160.000 ..... at 
prices ranging from Sl.SO to 52.00 per share and cxpiri ... at ,'8rious dates fiom Fc'bnIuJ 15, 199210 SepIeaba' 
19, 1992. 

During 1992. options to ,..rchase 160,000 shares at prices amsiD8 from $1.50 to a.oo .. s1Iueexpind. 

At December 31~ 1994. 1995 aDd 1996, there were_ non.pIan opIioasCJalSfwtiq. 

Oplions outS1anding at December 31, 1996 o;pirc at varioDs dates fnID Male. 6, 1997 to MaIda'., 2001. 

Warrants providing the riAht to purchase an agpepte of 2,100,000 commoa &baR$ II prices ..... flail 
USS2.82 to US$4. 40 (or to US$6.00) per common share were issued. in COIlDecIion wida private pI ..... ill 



INTERNATIONAL PRECIOUS METALS COBPOMTION 
(Amalgamated _CIer 6c law, 01 0atMi0) 

(A De\ ....... Staae CoapaaJ) 

NOTES TO THE CONSOLIDATED FINANCIAL STATDIENTS 
(ill Can ..... dollars) 

DECEMBER31, .'" M"D 1995 

9. SHARE OPTIONS AND WARRANTS (CONTlN1JED) 

1996, of which 120,000 were exercised during tbe ,ear. 1be maaiDi ....... adSllnctina as • DaaIIcr ' .. 
1996 of2,S80~OOO have expiry dales oCfebl1J3ry 2J, 1997 aacI November 1.1997 (or May I, 1991). Additio·." 
warrants issued in 1995 providing 1hc right to purcbasc an aggregate of 200,000 COIlUllOll sbara • pdccs .... 
from $1.20 to US$1.20 per common share remain oaISiandillS with o'PCY dates from JIDIIY 10, 1'" to...., 
17, 1997. 

10. INCOME TAXES 

The company has income 1a.~ loss cany-forwards which are available to reduce r.turc ,ears iDcome ..... oIberwiIe 
payable in futufC years. 

The loss carry-forwards. if unused. aiU c.~ire as foUo,,'5: 

1998 S 35.000 
1999 S SO.OOO 
2000 S 400,000 
2001 . S 900.000 
2002 S 100,000 

In addition, exploration expcndita.a of INKOximalelY 117.000.000 IIaYC ... wriltaHdf'lS at December 31. 1'" 
in the financial statements, but may be available far cIeducIion fiam taxable inccme of-'-years. 

The potential future belaefit of these loss carT)··ronmds ml cxpIordon c:xpcndituRs have nat IJeea .. I_ ill 
these finaDcial statements. 

To December 31, 1996, cxpcndi1l1m made under flow-tluDugil Ibuc qn:aacnts IgIeJ8tiD& $2.6Ol.0a0. wbi6 
are included in deferred mineral o:ploration expenditures. are deducdJIe by iaveston, ad 1CCOIdiIta1.Y ..... 
available for deduction from taxable inmme of the compaft,f. 

11. RELATED PARTY TRANSACflONS 

Other assets (Note 3) relate to amounts owing from and. imestment in corporations wbic:l have seN ............ 
ill common with the company. 

In addition to items ~loScd separately in the fiaancial utcments.1IIe foIlowia& transactions took pIIa ill the 
normal course of business with related parties. These trallSll:liols uc measured .Ibe excbanp 8IDOUIII, wIIicIa .. 
the amount of consideration established and agreed 10 by .. related parties. 

(a) In 1996, the company iR<.VTCd legal and scc:a:tariIl fees pnMded by cIiRctors and senior oIIoen of abe 
company amllW1ling to $60.000 (1995 - 196,(00). These fees .. been cbaqe410 admastrative expealel. 

JS 
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INTERNATIONAL PRECIOUS METALS COIPOIL\I1ON 
(A".lpmated ader die ... orO .... ) 

(A Deftlopment Sta,c (oIDpa" 

NOTES TO THE CONSOLIDATED FDlANCIALSTADMENTS 
(in C ..... dGllan) 

DECEMBER 31.1'" AND 1995 

11. RELATED PARTY TRANSAC110NS (CONTINUED) 

(b) In 1996, consulting fees 'Were charged by d)reclors IIId seaior omc.s of 1be company in. .... .,. wida 
exisling contrdcts tOIaJin& $380,000 (1995 - 5758,000). Of1bc toral fees, $245,000 (1995 - 1461,000)'" balD 
charged to adlninistrative e~ses aad S 13S~OOO (1995 • 1291.000) peltliail1l to time .. cwcna:lll tie BIIct 
Rock exploration have been included in tllC compaD,.s defared mineral eKploJadoD expeaditures. 

12. CONTINGENCIES 

(I) Interest 00 debenture 

In 1994, the company negotiated a settlement of. SSOO.OOO ~ ptas a ponioa ar intaat owiq. As f6 
December 31, 1996, the amOUDt of rhe interest owi .. is c:umndy in dispute die to altaDale ........ ill 
interest calculation. The cOmpany is negotiating a ldt1emeal of this dispute aa4 aD ac1ditioDalamcJlllll oCS15.GOO 
may become payable 

(b) RHovery of deferred mineral exploration espenditam 

The Ie(X)verability of deferred expenditures is dependeat upon \'IIiaus factors. DcIuUs tile edIIeace rI 
ecollOmically recoverable reserves, tbe ability to obtaintbe JlCCCSSIry financiws to oompIdc ~ ... ... 
profitable operdtioos or profitable disposal of the propcrtics. PaldioB die profitable op:raIioa • eli .... f6. 
propeny, cash requirements must be provided by futare ddJt or equity fiIanciDp. 

13. SEGMENTED lNFOR.\lATION 

The company's major aclivity relates to tile exploratioll for preciOUS metal (gold. silver aDd pIadDum) iD c. .... 
the Uniaed Stales of America aDd South Africa as (oUows: 

Qmada UnjIed Slates Soqlh Af'rica 

Year ended 1996: 
Mineral expenditures $ 87.000 S 3.305,000 S -
Identifiable assets $3,106,000 S.4,958,000 S 

Year ended 1995: 
Mineral expenditures $ S 5,056,000 S 
Write-downs S 896,000 S S 892.000 
Identifiable a~s $3,019,000 S 7.670.000 S 



INTERNADONALPRECIOUS METALS COBPOBA110N 
(Amalgamated •• dtt tile I ... of Oatario) 

(A De\~ Staae c.puJ) 

NOTES TO THE CONSOIJDATED FINANCIAL STATEMENTS 
(in Cand. doOm) 

DECEMBER 31 t 1996 AND 1,,5 

14. MINIMUM PROPERTY COMMITMENTS 

In order 10 keep i1S property leases in good order. the col1\l*lY is c:ommiItecl to die foDCMi." .... _ 

2000 and 
1997 1998 1999 subaJ.vent )Tf!S 

Black Rock $3009000 5300,000 $300,000 S3OO.ooo 
Eag1eLake 103,000 103.000 )03,1)00 103.000 
Big Trout Lake 60,000 89.000 89.000 89,GOO 
Flambeau Lake 20.000 20.000 20.000 20mG 

UIJ.2m 1~la!lJl I~IZWQ 1212-000 

Additionally, the company leases oOioe and "arclaousc pranises under leases cxpiJin& up 10 1he ,. 2000 •• 
annual base rental of approximately $S5,OOO. 

IS. OTHER INFORMATION 

(a) Subsequent events 

On \'ancus dales between January 1, 1991 and Febrwuy 24, 1997. optioDs Ind wammts wm: c::xadIccllO 
purchase 1.6007000 common sl13I'CS at various prices. nmsiog fnxn 11.45 10 S6.DD per u. for eMIl 
considetation of $5,700,000. 

On February 14, 1997 the company issued optiallS to pwthase 890,000 COIDIII)D sbaIa II. 16.25 per .. (_ 
USS4.S1 pel: share) expiring Febl\lal)' 147 2001. 

(b) Fair Value 

The fair ,'alue or 1be QOIIlJ8lfs finandal ISSeIS lid liabilities such as imo1lM1ll II1d IIIYaIaI .. 
corporations. sundry receivables, aocounts payable, vehicle _ ~ loans IDd Ment_ is 
approximnted by its carJ)'ing valuc. 

The estimated fair value is made at a spe¢ific poiot ia au., baed OIl iDf'omatioD pn;Mded by ........ 
These estimates arc subjective in _urc and iavo1ve certain ucer1ainIics and dIcrcbe IaIIGt by ........ 
witll p~ision. Changes in assumpions couJd lignific:aady alter 1bc estimates. 
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INTERNATIONAL PREaOl1S METALS CORPOIlATlOI( 
(Mialp_uct .~r tile 1aws.r0ldule) 

(A Development State eo.,..,) 
NOTES TO THE CONSOUDATU nNAJIlcw..STATEMlN1S 

(in c.adiu doIlan) 

DECEMBER 31, lJ96AND 1995 

16. DIFFERENCES BETWEEN ACCOUNTING .RINOPLES GENIRALL~ AC'CUIEO IN CANADA 
AND THOSE IN TBE UNrrED STATES 

ne financial statemeot5 arc prepared in accordance \\;th &X:OUDtiDS priJlcipies aeaaaUY ICCepted ill CIDada .. 
these financial statements, tbe major differences '*\VCCD accountingpriacip1cs geaeraDy accepted ia c..da 
("canadian GAAP") and those in the United Slales ('U.S. GAAP") arc IS follaws: 

a) The company follows the practice of charging st.e issue costs to die defidt aocount. Uadc:r U.S. GAAP ... 
costs 'would be charged to tbe share capital account. Allhou&h llis difl'eteDCe does DOt atrect ............ 
equity t under U.S. GAAP tbe company's share capital and deliat accounts waU1 be Rduced" indiclled below. 

b) The Company follows the practice of accouatins for the ))lCIOium GIl fIow.tluou&h Ibares • a defeaed ad 
which is written off or amortized as the related project expenditures. on wbic1l the flow throuP ,... .... 
expended, are written oft' or amortizccL Under U.S. GAAP, this premhm 'lIOII14 be ......... dian f6 
deferred mineral exploration cxpenditun:s. Although this clfJereuc:c does DOt atad -toss, die dcfcnId paIi ... 
on flow-through shares would be eliminated and deferred mineml ~Jalion expeaditwa \\QIJd be ...... 
indicated below. 

c) A business combination in 1986 \\'85 acc:oun1Cd .,.. using the parcbase method of -.nai.". UDder U.s. 
GAAP, this bUJiness combination would have been accouatcd fCll' as • poo1Dg of iDtcRsIs. This "ace ... 
not affect net loss for the years ended 1996, 1995 and 1994. The deferred exploradoD ~ would .... 
been reduced by 5605,000 as at December 31, 1996. 199581ld 1994, and abe Compaaf. sbate capilli ... 
would have been reduced by $676.000 as at December 3 J, 1996, 1995 aad 1994. 

d) U.S. GAAP does not follow the practice of deferral of period costs such 81 cerI8ia tdmiaiSllalive CXJI_n 
This difference would ba\'e inaeased abe net loss and deaasecl the deferred exploratioD expcadituJeI by S291.000 
for the year ended 1995. This difference docs net a&a lid loss fortbc)'eIIS ended December 31. 1996aDd 19M. 

The effect oClbese dilfermc:es onlhe financial statements is as foUows: 



INTERNATIONAL PRECIOUS METALS COBPOJtA110N 
(Amalgamated p'" • law. or 0aWi0) 

(A hdo ....... Com.-,) 

NOTES TO THE CONSOLIDATED I'INAMCIALSTATDIEN'I'S 
(I. c ...... ddJan) 

DECEMBER 31 •• '" AND 1995 

16. DJIlfl'EQNC[S BEN'EEN ACCOUN11NG PRINCIPLES GENmta\LLy ACCEPTED Of CANADA 
AND THOSE IN THE UNITED STATES (COlfl'lNlIID) 

(a) Balanc:e sheet: 
1996 .1m 

Deferted mineral elq)loration expenditures 
Under Canadian GAAP 1 13.05O,QM) S 9,651,000 
Premium on .Dow-througb shares - b) above (464.000) (464,000) 
Pooling - c) above (605.000) (605,000) 
Period costs - d) above Q9QtOOQ) 

Under U.S. GAAP 111211 CIKI $ U". 
Deferred premium on now-thlWgh shares 

Under Canadian OAAP $ 464.000 S 464,000 
Applied to defened mineral exploralion 

expenditures· b) above (464000l (46ttOO()) 

Under U.S. GAAP S 0 S 0 

Share capital 
Under Canadian GAAP $47 tS90,OOO 134,14'.000 
Share issue costs • a) above (2.958,000) (2.422.000) 
Pooling - c) above • (676.000) (676.000) 

Under U.s. GAAP $43 ?S§J)OO $]16'1 goo 

Deficit 
Under Canadian GAAP 531,641,000 129,189.000 
Shalt issue costs - a) above (2.958,4)00) (2,422,000) 
Pooling - c) above (71,000) (7J,OOO) 
Period costs .. d) above 290,000 

Under U.S. GAAP m~J21Km 1a§.216.ggg 



INTERNADONAL PRECIOUS METAlS CORPOllA110N 
(Amalgamated _del- tile .... of 0atarI0) 

(A Del_, I U' Staae c.paal) 

NarES TO THE CONSOLIDATED rINANCIAL STATEMlJIfl'S 
(ia Caudi .. doOan) 

DECEM .. 31, 1996 AND 1995 

16. DImRENCES BETWEEN ACCOUNTING PIUNCIPLIS GENDALLY ACCEPTED IN aNADA 
AND THOSE IN TIlE UNITED STATES (CONTlNUD) 

(b) Sgtemenl of loss and defICit 

Net loss for the period under 
Canadian GAAP 

Pooling adjustment ~ c:) above 

Period cost adj~ment • 
d) above 

Net loss for the period. under 
U.S.OAAP 

Loss per slwc (Note 9) - under 
U.S.QAAP 

Cunwlalive 
from inception 
July 22, 1910 to 

Jleceni)er 3 ), 1996 

S28.683,000 

(71,000) 

613,000 

$29 US 000 

YeIr Ended Decemher 31. tH§ 
1996 1995 1994 

SI,916.000 53.059.000 51,155,000 

. 290.000 

11,916 000 $1M9090 SI,.',. 
I It J~ a R~ I I.JI 

40 
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