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comhined L ounce per tonne of metal. Mr. Furlong will discuss this in more detail

i his technical presentation,

[believe the company has matured into an active and dynamic organization with the
potential to advance what started as an exploration concept inte a comnicreial

operation of some substanee,

WHEREAREWEGOING

On the CORPORATL tront there are 2 number of arcas that we will be concentyating

orn hoth the short and medium tenm.

» The company currently trades on the NASDAQ Small Caps Market a situation
that has served the company well during its initial growth stages. [However we are
10w looking to move up to the National Market and with the final settlement of
the acquisition of the Black Rock Project we would have met all of the
requirements set down by NASDAQ and accordingly we wonld expect to move up
to the miun board.

o The move from Toronto to Phoenix in relation to the tacation of the AGM s also a
reflection ot the direction that the board (s moving the company’s domicile to. The
company’s major asset is in Arizona and we will accordingly retlect the future of
the company by looking to make this nwjor change. We have also lodged our first
TOK and will now become a full reporting company to the SEC, with our first 100
also ready to be lodged.

* Weexpect to increase statting levels over the next year to aceount for the inereasing
work load particularly in the technical arena.

¢ ‘The increased stafting will be met with an internal restructuring of the management
of the company in order to more etticiently manage and control the various fevels

ot the technical, corparate and tinancial aspects of the company.
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» Wewillalso address the issne of valuation of the Black Rock Project in order that
we may loek at protecting the sharcholders interests in the cvent ot an aggressive

corporate ratder looking to acquire an undervalued asset.

FINANCIALLY the company s sound and has plans for the following;

* A private placement to raise the additional capital required to support the final
acquisition payment of Black Rock as wel! as providing additional working capital
to fund the various technical aidd commercial feasibility reports that will be required
prior to 4 mining scenario.

¢ Reviewing the capital structure at this time will also be important since we need to
make plons for any funding packege that may he required as a result of a positive
feasibility teport,

e Without “jumping the gun” our preliminary ideas on a total [unding package would
include several instriments from,

B Project Vinunce

B Varous Debt [nstruments
® Precious Metal Loans

B Equity

" Vartous Syathetic (inctal bascd) Loans
WHERE WE ARE GOING

On the TECHNICAL tront and [ won’t pre-empt Mr. Furlongs presentation [ will
say that we are now very confident that with the recent break through in a recovery
process and the production of physical metal approximating a grade ol 1 oz/ton that
we have a substantial projeet at Black Rock. As with all new projects this has not
been entircly without its detractors, which is why we have continued to work with

our independent mining engineersto not anly establish the bona fides of the project
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but to lend their knowledge to breaking down the bacriers of the scicntitic discovery
process, and [believe that we are now almost at the summit,
Recovery and lire Assay’s are the two key words to keep in mind during Mr.

Furlongs presentation.

The tollowing points set out our agenda on this technical front over the coming vear;
[ Independent pracess and assay acknowledgment

2. Resource delinition

3. Pre-teasibility study in conjunction with upgrading the metallurgical process

4. Feasibility study

5. Mining

These are the major targets set tor IPM aver the next two years and the work being
carried out at present will [ befieve be formulating the ground rules for all ot these to

be carried out successtully.

Prior to handing the meeting over to Mr. Furlong [ would like to complete the various

stututory requirements of the AGM.
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Doug Lindsay .
3009 W. Kelton Ln. wl 8a 4 91
Phoenix, AZ 85023
254-6494 o
May 28, 1997 RECE}VLD

QOVERN T (FFIOE

The Hon. Fife Symington III
1700 West Washington
Phoenix, AZ 85007

Dear Governor Symington,

Several years ago, I served as your appointee to the Board of Governors of the Arizona
Department of Mines & Mineral Resources (ADMMR), and since that time I have
continued my close relationship with that agency.

I have been told that there is a company called International Precious Metals who are
selling stock based on their claim of a substantial platinum find in the area around Hope
City junction, west of Phoenix.

Having been associated with the mining industry in Arizona since 1957, both in actual
mining and the sales of mining equipment, I have never seen or heard of a mining
operation in the State of Arizona that was successfully based on the value of the platinum
ore recovered. There have been several attempts, mostly selling stock, but no actual
platinum recovery and sale that I am aware of.

Potential investors have apparently called ADMMR asking about the platinum mine that
IPM is touting and when they are given the above facts regarding the past history of
platinum mining in Arizona, it has created hard feelings between ADMMR and IPM.
ADMMR, as a public agency, is OBLIGATED to be truthful in their answers. Our State
mining industry does not need any more "black eyes" based on false mining promotions.

I'would ask that based on past history of mining companies in this State selling stock based
on the potential to recover platinum that you would direct the proper agency to investigate
this company to be sure the public is being given truthful information regarding this
venture. It is possible that this company is really able to find, and more importantly, to
recover platinum on a profitable basis, but history tells us otherwise.

Sincerely,

Doug Lindsay, Sr.

cc: Attorney General
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Mr. Grant Woods

Arizona Attorney General

Law Building - 1275 W. Washington Ave.
Phoenix, AZ 85007

Dear Mr. Woods,

I wish to make you aware of a major, long standing, and continuing fraud. This is a matter
which deserves the attention of not only your office but that of several other regulatory and
enforcement agencies as well.

The problem is a firm called International Precious Metals Corp. (IPM) and its
unscrupulous principals. They are a publicly traded (NASDAQ-IPMCF) stock company
promoting a classic gold-platinum scam of the "desert dirt" category in western Arizona. They
have been doing this since 1994. The scale of their fraud is represented by their market
capitalization over $100 million. Much of this is money that will never be seen again by investors
from Arizona and elsewhere. The flagrancy of their scam is that not one assay exists by a
reputable assayer or assaying technique to corroborate their "discovery" or "reserves." The
audacity of the IPM principals can not fail to get your attention in that they have "filed notice of
claim for damages" against the Arizona Dept. of Mines for over $25 million in order to hush those
folks from doing their jobs (I.P.M. news release accompanying). The routine and responsible
work of Dept. of Mines personnel was too truthful and scientific for the LP.M. officer's liking.
There are more than a few other critics of LP.M. (e.g., see the recent Forbes article attached) but I
wonder why the Attorney General's office, the Corporation Commission, the Board of Technical
Registration, and the NASDAQ and S.E.C. officials have not taken more effective stands to shut
these scoundrels down. :

As a professional exploration geologist I can attest that nothing the L.P.M. folks have to say
about their "deposit" has any merit. They are dealing with fiction, salted samples, bogus claims,
and wild dreams to promote their deception. I understand they are thwarting legal enforcement by
playing the jurisdiction game; being a Canadian company with Australian principals, pulling in lots
of British money, and conducting field work in a rural part of Arizona. They use unregistered and
unscrupulous hired help and recruit big "names" who must have more greed for quick insider
"profits" than sense or ethics or values.

My own motive for alerting you to these clowns is concern for my profession. Miners and
prospectors have always been plagued by an unsavory element which prey on aspiring but ignorant
gold investors. We in the industry try to police ourselves but obviously some determined scam-
artists go beyond that capability.

I appeal to your office to stand firm with truth and aggressively mobilize the related




Mr. Grant Woods
June 17, 1997
Page 2

agencies to quash LP.M. The L.P.M. focus of activities here in Arizona should give plenty of
cause for our Corporation Commission to take action with your legal backing, Dept. of Mines
scientific help, and all coordinated with NASDAQ and S.E.C. and Canadian and perhaps British
authorities. 1.P.M. ought to be shut down once and for all, their principals prosecuted and the bad
experience put behind us. Nevertheless, these sorts of individuals come along regularly and all the
concerned agencies should be vigilant for recurrences.

If you should wish help on the technical aspects of geologic issues in this case or similar
ones, do not hesitate to contact me. I wish you luck and speediness in carrying out your
responsibilities.

Sincerely,
D C Z Ak
Don C. White

AZ Registered Geologist 15817

Enclosures

cc: AZ Corporation Commission - Securities Division, Dee Riddell Harris, Director
AZ Dept. of Mines and Mineral Resources, Mason Coggin, Director
AZ Board of Technical Registration, Ron Dalrymple, Director
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LUDLE NUMBLKS
NOTIFICATION OF LATE FILING IPMCF

(Check one) [X] Form 10-K [ 1] Form 20-F [ 1] Form 10-Q [ ] Form N-SAR

For Period Ended: December 31, 1996
Transition Report oh Form 10-K

Transition Report on Form 20-F

Transition Report on Form 11-K

Transition Report on Form 10-Q

Transition Report on Form N-SAR
the Transition Period Ended:

Ry v — — = —
H Nl Gl il B ]

o

Read Instructions (on back page) Before Preparing Form. Please Print or Type.
Nothing in this form shall be construed to imply that the Commission has
verified any information contained herein.

If the notification relates to a portion of the filing checked above, identify
the Item(s) to which the notification relates:

PART I -- REGISTRANT INFORMATION
Full Name of Registrant:

INTERNATIONAL PRECIOUS METALS CORPORATION

Former Name if Applicable:

INTERNATIONAL PLATINUM CORPORATION

Address of Principal Executive Office (Street and Number):

4625 South Ash Avenue, Suite J-1, Tempe, Arizona 85282

City, State and Zip Code

PART II -- RULES 12b-25(b) AND (c)

If the subject report could not be filed without unreasonable effort or expense
and the registrant seeks relief pursuant to Rule 12b-25(b), the following should
be completed. (Check box if appropriate).

(a) The reasons described in reasonable detail in Part III of this form
could not be eliminated without unreasonable effort or expense;

(b) The subject annual report, semi-annual report, transition report on
Form 10-K, Form 20-F, 11-K or Form N-SAR, or portion thereof, will
be filed on or before the fifteenth calendar day following the
[X] prescribed due date; or the subject quarterly report of transition
report on Form 10-Q, or portion thereof will be filed on or before
the fifth calendar day following the prescribed due date; and

(c) The accountant's statement or other exhibit required by Rule
12b-25(c) has been attached if applicable.

PART III -- NARRATIVE

State below in reasonable detail the reasons whv Forms 10-K. 20-F. 11-K. 10-0.

2 of 4 06/05/97 13:53:30
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N-SAR, or the transition report or portion theréof, could nét be filed %ithi;'
the prescribed time period.

This filer has previously filed Form 20-F in a timely manner. We determined at
year end December 31, 1996 that, because we have over 50% shareholders that are
U.S. citizens, we need to file Form 10-K for the first time.

<PAGE>

PART IV -- OTHER INFORMATION

(1) Name and telephone number of person to contact in regard to this

notification.
Bill Allred 602 413-9715
(Name) (Area Code) (Telephone Number)

(2) Have all other periodic reports required under Section 13 or 15(d) of the
Securities Exchange Act of 1934 or Section 30 of the Investment Company Act of
1940 during the preceding 12 months or for such shorter period that the
registrant was required to file such report(s) been filed? If answer

is no, identify report(s). [X] Yes [ 1 No

(3) Is it anticipated that any significant change in results of operations from
the corresponding period for the last fiscal year will be reflected by the
earnings statements to be included in the subject report or portion thereof?

[ 1Yes [X] No

If so, attach an explanation of the anticipated change, both narratively and
quantitatively, and, if appropriate, state the reasons why a reasonable

estimate of the results cannot be made.

INTERNATIONAL PRECIOUS METALS CORPORATION

(Name of Registrant as Specified in Charter)

has caused this notification to be signed on its behalf by the undersigned
hereunto duly authorized.

Date: 3/31/97 By: /s/Tanya Nelson

INSTRUCTION: The form may be signed by an executive officer of the registrant
or by any other duly authorized representative. The name and title of the
person signing the form shall be typed or printed beneath the signature.

If the statement is signed on behalf of the registrant by an authorized
representative (other than an executive officer), evidence of the
representative's authority to sign on behalf of the registrant shall be filed
with the form.

ATTENTION
Intentional misstatements or omissions of fact constitute Federal Criminal
Violations (See 18 U.S.C. 1001).

General Instructions

1. This form is required by Rule 12b-25 (17 CFR 240.12b-25) of the General
Rules and Regulations under the Securities Exchange Act of 1934.

2. One signed original and four conforming copies of this form and amendments
thereto must be completed and filed with the Securities and Exchange Commission,

3 of 4 06/05/97 13:53:31
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Washington, D.C., 20549, in accordance with Rule 0-3 of the General Rules and
Regulations under the Act. The information contained in or filed with the form
will be made a matter of public record in the Commission files.

3. A manually signed copy of the form and amendments thereto shall be filed
with each national securities exchange on which any class of securities of the
registrant is registered.

4. Amendments to the notifications must also be filed on form 12b-25 but need
not restate information that has been correctly furnished. The form shall be
clearly identified as an amended notification.

5. Electronic filers. This form shall not be used by electronic filers unable
to timely file a report solely due to electronic difficulties. Filers unable to
submit a report within the time period prescribed due to difficulties in
electronic filing should comply with either Rule 201 or 202 of Regulation S-T
(232.201 or 232.202 of this chapter) or apply for an adjustment in filing date
pursuant to Rule 13(b) of Regulation S-T (232.13(b) of this chapter) .

</TEXT> '

</DOCUMENT>

</SEC~DOCUMENT>
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Quick Look

Executive Summar}f

Press Releases

Overview
Messages : . :
8es — International Precious Metals (IPM) is an Ontario,
Canada registered international Exploration Company
Property Info with operational headquarters in Phoenix, Arizona.

The company currently has five properties in various
Reports stages of mining progress. Four of the properties are in
. B Canada and one in the U.S. Although each property is
appealing on its own economic merits, the company has
3rd P&l’ty deferred any decisions regarding advancement of its
B Canadian holdings. This is due to the commitment IPM
has made to its U.S. project known as Black Rock.

Stock Info

Over the last three years IPM has focused its resources
on its prospect located ninety miles west of Phoenix.
Based on the convincing technical evidence amassed
during two years of exploration, and results indicating a
. large precious metals geochemical anomaly, the

Email com inced of i -

pany was convinced of the potential value of the
Black Rock asset. It has assigned the highest priority to
moving the project forward to production.

Contact Info

The logo on subsequent Current Developments
pages is the Home Page

Tk Consistent with mining parameters [PM set out six grids

in the basin area of Black Rock, each grid one square
kilometer. The company completed a resource-drilling
program on the first grid in December 1995. The
program was targeted to test the heart of the anomaly
and covered the square kilometer to a depth of 30
meters or about 100 feet. The objective of the drill
program was to measure the Black Rock mineralization
and to define a precious metals resource. By April of
1996 IPM had announced the results from over 6,000
gold and platinum assays. Moreover, early in February

1 of 2 06/05/97 13:33:22
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This site was designed for
800 x 600

true color resolution using
a medium font size.

If you encounter errors,
please contact:

webdivy

for design info
problems or comments

This world wide web publication is
for informational purposes only.
This is an original unpublished
work protected under copyright
laws of the United States and other
countries. All Rights Reserved.
Should publication occur, then the
following notice shall apply: ©
Copyright 1996, 1997 International
Precious Metals. The information
contained herein is not a solicitation
to purchase or sell securities of
Interational Precious Metals and
may not be construed as investment
advice.

1996 the company discovered the primary source rocks
for the precious metals on Black Rock. Subsequent
structural geology investigations identified and
confirmed primary gold and platinum in a host-rock
environment. IPM plans to expand its drill program over
the total six square kilometer area of the original grids
and perform deeper exploration on them and the source
rock.

Metallurgical evaluation to identify methods of
improving and ultimately optimizing metal recovery has
received the highest technical priority. In December of
1996 IPM announced that a private research facility, that
had been commissioned by the company, had made a
breakthrough in recovery technology. Tests from bench
up to bulk scale began on December 16, 1996 to confirm
the recovery results.

http://www.ipmcf.com/index.html

06/05/97 13:33:23
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Quick Look

kRt sbttet

Press

Property Info
Reports
3rd Party
Stock Info_
Contact Info

Email

AT A NSRS

price

volume

i e T

USA
trading: NASDAQ
symbol: IPMCF

CANADA
trading: CDN
symbol: IPMC

SHARES
shares issued: 17,758,280
shares in float: 8,000,000

MANUALS
Standard & Poor's & CA

1 year trading history
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QUOTES

DBC Quote Server

security

Quote Server

Yahoo Quotes Quotes & Finanical Info
PCOnote Quotes
CNN CNN - Quotes

OTHER FINANCIAL INFORMATION
SERVICES

: Financial

Business-Finance-Markets-Quotes

Metworth-Ouicken Network Stock-Graphs-Quotes

MINING AND MINERAL EXPLORATION

GOLDSH

Collection of 500 Mining Related Sites

GOLDEN PAGE Extensive Links and Information
Chamber of Mines-South Mining &
Africa Exploration-Links-Publications
Industry Link Directory of Links by Industry

s Mining & Mineral Exploration
Info-Mine . p

Information
NEWSLETTERS & OTHER REPORTS
Resource Stocks Advisorsy Ron Struthers

J. Tayior
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"IPM- Chairman's Message Message Page 1 of 2

June 1997

MESSAGE TO SHAREHOLDERS

from

THE CHAIRMAN OF THE BOARD

1 June 1997

The recent negative sentiment in the share market in terms of the downward price
mioveraent has largaly been as a result of articles in the popular press comparing your
company's activitics to various mining scams that have been propagaied in the press.
The resources markets, post the Be-X scandal has seen general investor confidence
removed from the exploration sector, with devastating results. IPM has weathered
this storm and welcormes balanced press reporting. Poor and sensational reporting
linked to professional market traders has impacted on the company share price and
we can only advise that these attacks ars not based on fact but rather a method to
profit from a contrived sithation.

History has repeatedly shown that change is inevitable, but does not come easily.
Further, that opposition to new ideas from self intevest groups wanting to maintain
the status quo usually peaks at the dawn of a revolutionary event. It is this point that
T wish to discuss in this message.

[PM has been working on the Black Rock Prospect in Anizona now for 3 years.
during which time several millions dollars have been spent on a Rescarch and
Development program to determine the various physical and chemical characteristics
of the mineralization present on its tenements. The board of IPM has taken the view
that in order to unlock the complicated physical and chemical characteristics of
Black Rock we needed to contract a number of highly qualified mining professiounals
to assist us in cur endeavours. This route has been adopted and the company bas
mployed a number of highly qualified individuals and corporations to assist in
achjeving this goal. These independent parties have all provided the board with the
1ecessary independence and technical expertise that allowed for all of the releases to
sharcholders to be made with a very high level of confidence.

e

Black Rock has progressed from being an interesting geochemical anomaly to one
which now offers the shareholders a real chance of participating in a local (Arizona)
mining venture. From a technical standpoint there have been no public detractors of
the Black Rock prospect for some time now, because all avenues of technical
develepment have been exhaustively explored by the company and its various
independent consultants, As early as mid 1994 IPM recovered gold from the simplest
of gravity extraction techniques. IPM's technical auditors Behre Dolbear & Company
repeated the confimmed gold recovery and encouraged the Company to continue with
it recovery and assay development program.. There is no doubt that we have precious

http://www.ipmef.con/message/chms-jun. html 6/2/97



“IPM- Chairman's Message Message Page 2 of 2

metals at Black Rock, the questions that ar¢ now being addressed are how much and
how it will be extracted.

Recent metallurgical test work has addressed this and we have made considerable
advances into a relatively straight forward leach technique that has produce bot
gold and platinum group metals as the product of the final stage metal refining
process. This information will be made available when all of the relevant technical
auditing stages have been completed.

[t is oftcn easier for a unqualificd person to take a negative position by attacking
peripheral issues and management rather than addressing real scientific issues. The
real issue of [IPM is that we have discovered a very large precious metal occurrence
in Arizona and have carried out all the necessary technical due diligence processes in
order to provide the shareholders with the best opportunity to profit from their
investtnent. The process involving indepeadent consultants has proven to be very
successfil and cost effective and it will continue to be adopted until all of the
outstanding issues involving final recovery are completed. '
IPM will be remembered for years to come, not for the technical success but for the
sheer persistence the management has maintained in order to achieve it.

Alan D. Doyle

Chairman

http://wvrw . ipmef.com/message/chms-jun.html 6/2/97



"IPM - Properties

Date: 29 May 1997
To: Lee Furlong, President & CEQ

From: William Thomas Dodge, Chief Geologist

Re: Geological Report, Black Rock North:
QVERVIEW - The Harguahala Mining District

Base and precious metal minexal deposits of the Little Harquahala Mountains can be
divided into two distinct types: { 1 ) quartz veins, and ( 2 ) guartz-sericite-pyrite
assemblages and their oxidized denvatives. Virtually all of the metal production
from the district was from the Bonanza and Golden Eagle mines in the south-ceniral
Jttle Harquahala Mountains. Mineral deposits at these two mines, which are
pproximately 1.4 kim apart, are the quartz-sericite-pyrite type and are in essentially
1¢ same structural setting at the base of a steeply tilted sequence of Paleozoic strata.
otal district production as of 1980 1s approximately 143,000 oz Au, 90,000 oz Ag,
50,000 Ibs Cu, and 156,3001bs Pb, which was recovered from 159,000 ions of ore (

Keith and others, 1983 ). Most of this production occurred between 1888, when the
Bonanza deposit was discovered, and about 1900 ( Wilson and others, 1967 ) .

¥

o e

The Little Harquahala Mountains are structurally complex and contain a great
diversity of rock types ( Richard,1982,1983; Spencer and others,1985: Richard and
others, 1987 ) . The range consists primarily of three thrust sheets that were
juxtaposed in the Cretaceous ( Reynolds and others, 1986 ) and a post-thrusting, late
Cretaceouns granodionite pluton. Both types of mineralization occurred in all three
thrust sheets but the thrust faults were not preferential sites of mineralization. It
appears that mineralization was younger than thiusting and may have been related to
Cretaceous plutonism.

PREVIOUS STUDIES

The basic geologic features of the Bonanza and Golden Eagle mines are described in
early reports by Baneroft { 1911 ) and Tovote ( about 1917 ), whe were able to
examine the deposits both on the surface and underground. These investigators
recognized that gold mineralization occurred near the contact between a Precambrian
gramite and a moderately to steeply dipping sequence of Paleozoic strata, and was
concentrated along moderate to high angle shear zones that cut across all rock types.
The quartzite ( Carabrian Bolsa quartzite ) was considered to be the most favorable
host rock because it is intricately fractured. Sulfides have been oxidized above the
water table, which was at a depth of 170 feet at the Bonanza mine. Sericite and pyrite
are characteristic of mnineralized areas in granite below the oxidized zones. In the

hitp://www.ipmef.com/prop/geo-brLhtml
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oxidized zone, free gold is associated with hematite, quartz, calcite, brecciated
country rock, and minor gypsum.

Tovote ( 1917 ) recognized that the ore in the oxidized zone at the Bonanza mine
was practically free of metallic mineral except iron oxides, and that most gold occurs
as free gold. He also recognized that "veins” were actually sets of subparallel
ractures and that, within these brittle shear zones, there were two types of ore: (1)
tabular ore in veins, and ( 2 ) irregular ore bodies that approach replacements. He
stated that the second type of ore has been by far more important and most of the ore
as well as the richest ore has been mined from this type. Here the mineralizing
sclutions were not confined be definite walls, but spread out into the adjoining
country rock, dissolving it partly and depositing metallic minerals in place. These
replacement deposits are very irvegular in outline and form sevies of roughly
lenticular chambers.

3

More recent studies of the area include mineralogical reconnaissance and regional
gevlogical mapping done by the Arizona Geological Society, United States
Geological Society, university post graduate thesis, and brief exploration programs
by varnious base and precious metals companies. Kennecott, Noranda, Texas Gulf,
and others mapped, sampled, and drilled small areas prospecting primanly for
porphyry copper deposits as indicated by the widespread phyllic alteration in the
area. The efforts of most of these companics was guided solely by their namesake
element, gold content was seldom determined. The gold companies that did explore
the area confined their search mainly in the Bonanza mine regicn looking for high
grade underground mineable reserves without success.

ne early 1980's the Bonanza and Golden Eagle mines and a large sumounding
nd package was claimed by the Swprise Mining Co. A large amount of old mill
lings and a few small dumpe, both taken frem the Bonanza mine area, were rerun
th {imited success. Extensive underground mapping and sampling was performed
and was well documented. IPM has most of this data. The low values produced is
claimed ( from personal communications with Ray Wreggit, the mines owner and
manager ) to have been a result of imprecise sanipling techniques----losg of fines.
Although this fact was known, the immediate area in and around the Bonanza mine
was dnilled and no reserves were found. Very limited drilling was done on local
swrounding outerops of inineralized rock and an unknown amount of surface
mapping and sampling on the outlying areas was also performed but very little of
this data was recorded and available today.

4 et
3
L d

CURRENT OBRJECTIVES

hroughout the history of exploration in this area it appears thar the vast majonity of
the efforts have been confined to the outcrops near the intersections of mineralized
Cambrian Bolsa quartzite, the range widz low to moderate angle E-W treuding thrust
fauit, and the later moderate to high angle N-S trending normal faults. This has
produced a narrow linear E-W zone of mining and exploration activity. Although a
few trenches and prospect pits occur along the trend of the N-S structures ( believed
to be the conduits or "feeders” for mineralized fluids ) as projecied to the north and
covered by a thin veneer of gravels, there appears to have been sparse modem
exploration efforts in these areas, Kennecott did excavate a small open pit
approximately 1/4 mile north of the Golden Eagle mine and exposed well
mineralized oxiade and sulfide rock at a very shallow depth. There are also a few
shallow prospect pits that lie off these N-S trends beneath the gravels and show
mineralization, strong alteration, and structural preparation of the rocks comprising

http://www.ipmef.com/prop/geo-bn.html /2/97
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the hanging wall of the thrust fault.

IPM has now staked and filed 585 lode and 96 placer claims that cover the entire
area of interest ( ~4] sqm : miles ) . Aerial pbotograph} regional and detailed
mapping, ampun_, a geophysical ( IF and resistivity ) survey, and compilation of
e‘(i:tin‘g_j and new data is currently under way to generate potential dnll targcts in the
¢as of (1 ) Cambrian Bolsa quartzite outerops cxmmj annw the thrust fault
between the areas of past mining and exploration crfuﬁs, {(2) The Gelden Eagle mine
area, ( 3 ) the nu&hem projections of N-S structures extending beneath the gravel
ﬁl.*d valley, and ( 4 ) all areas of alteration and mineralization in the hanging wall of
the thrust fault. The Bonanza mine area has been fully explorad and all access to the
underground workings is now collapsed. This area is deemed condemned.

( 1) Cambnan Bolsa quartzite: possible Lost to low te medium grade open pit
1ese"vcs brittle deformation and in contact with bOlhT trwat and ormal faulting,
easily forms replacement ore bodies Potential tonnage : 3 to 7 mil. tons Potemxcu

vladc 0.03t0 0.07 OPT Au

(2) Golden Eagle mine area: possible host to low to medium grade open pit reserves

and/or high grade underground reserves, was mined for high grade in the past,

workings still open and dLL(‘?SS]ble, past production from both Cambrian Bolsa

quartzite and Precambrian granites Potential tonnage : 2 to 3 mil tons Potential grade
:0.03 to 0.10 OPT Au

( 3 ) Buried northern extension of N-S strustures: unknown and untested, 4 major

tTLthLres known from outcrop to the south, both low grade open plf and/or high
rade underground mineable "pods"” poqmbh, Potential tonnage : 5 to 7 wil tons
Dcten tial gmde 0.101t0 0.30 OPT Au

(4 ) Altered and mineralizved hanging wall of thrust fanlt: unknewn and untested,
very near surface, very large bulk tonnage low grade open pit potential with possible
higher grade "pods”, pos:.zble porphyry copper +/+ Au at depth Potential tonnage : 73
o 150 xml tons Potential grade : 0. 07 to 0.06 OPT Au

All tonnages based on 200 fi. depth of mining and are very rough estimates. All
grades used here ave ranges of averages of past mine production, surface and
subsurface sampling assays.

Widespread quartz-sericite-pyrite alteration, close prox imity to Cretaceous ag
plutonisim, and a favorable struetural setting combine to show a strong 3 noth'al fora
buried porphyry type of deposit to occur Hcrc Also, the signature of the types of
mineralization mincd here in the past; high grade, hxgblv structurally controlled,
contact or near contact and quartz vein related all strongly hint at an epithermal
environment. Or, in the best case, a combination of both may be present here.

Considering the very long deformational and erosional his'fory of this mining district,
the very fine free gold pfmlcleb associated with it, and it's close proximity to IPM's
Black Rock property to the south it is possible that the Bonanza / Golden Eagle mine
arez could be the source of alluvial desert placer reserves found in the area, Current
dnlling on the Black Rock property is designed to improve the knowledge base
concerning the sources of mineralization.

hitp//www.ipmef.com/prop/geo-bn.html 6/2/97
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William Thomas Dodge
Chief Geologist
International Precious Metals
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Letter to the Shareholders

As we formally thank all those who have helped make 1996 a successful year, we
must first thank you, the shareholder. The long-term comumitient by a majority of the
ghareholder base has consolidated and strengthened the share price. We also thank
the increasing number of institutional invesicrs that have taken a position with IPM.

Finally, We welcome John Blaikie to the board of directors. John replaces Dave

Powell, who sadly passed away last year. John's knowledge and experience will serve
him well in the work commenced by Dave Powell in Toronto.® IPM achieved a great

deal in 1996. Two private placements provided USS$6.5 million for the development of
the Black Rock Project. We achieved r.r;ajor advances in the recovery of precious
metals from Black Rock. Several new professionals joined the compahy, and we will
soon move into new premises in Phoenix to accommodate the growth we expect

during the next two years. Many in the industry view your company as innovative, with
sound and lateral thinkers in its management team.® We are committed to the US

markets, and have completed our initial 10K repdn and accordingly are prepared to

http://www.ipmef.com/ar96/cover-i.html 6/2/97
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file quarterly 10Qs. These actions will help move IPM into a fully qualified NASDAQ
listed and SEC filing corporation.® We have growth in mind for 1997. Most important

among ow goals is our commitment to achieve resource status for the original Black
Rock one-square-kilometer grid. This effort will give the company a measured,
tangible asset, a milestone we eagerly anticipate. In addition, we have acquired 100
percent ownership in the Black Rock property, and will undertake a bankable
feasibility study in conjunction with major international consulting companies.

Concurrently, using the Black Rock geological model, IPM will generate new
cxploration prospects. ® We take a long-term view of the growth of IPM. We intend to

advance the company both corporately and technically, utilizing sound and
professional management practices. We believe that this practice is providing
security of investment and stock price for the sharcholders. We look forward to an
exciting 1997 and beyond, and we thank all those who helped get us this {ar.

AL AN BILL ALLRED

DOYLE

Chairman CPA VP

of the Administration &
Board Finance

http://www ipmcf.com/ar96/cover-i. htm] 6/2/97
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C. Richard Chiidress
7119 E. Shea Blvd. Suite 109
Scottsdale, Arizona 85254
(602) 991 3806
FAX (602) 948 9619

May 22 1997
As raported by Blopmbery a national news Wire service on March 11, 1698:

Quotes frorn Mr. Nyai Nigtnath, a TUNING efiginesr win the Afizona Department of Mines 2r.d Minera!
Resourcas regarding internatinnal Precious Metals Corperanon
anc its Arizona 8RX property:

“The BRX transaction is the cuompany's latest attem;‘:t':u generate interestin a
hopeless endeavor.” :

“There’s no likelihsod of them teming up with a mine out there.”
“The company has cycled with this story repeatedly.”

“l don't think there's been any significant ehange in the sSmpany or the
property.” :

“We haven’t been able to corroborate any economic valus.”
May 21, 1997 comment posied on the internat by Walter Arnderson:

“Wait 4ill you see what the stite of Arizona has to say, hean talking 16 them,

NYAL NEIMUTH which he will fax me tonight, will #OSt Das soon. Al PUINFD,
This company is not for real, it smelis!” '

Mr. J. Fife Symington

Governor of the State of Arizona

1700 West Washington

Phoenix, Arizona 85007 i ‘

SUBJECT.  Arizona Deparirnent of Mines and Mingral Resources and ite

continued ferceinus attack on fnterr;ation:—;}'Precious Mietals
Corporation :

Dear Governor Symington:

!

The Arizona Department of Mines continces it feroclous atftack on International
Precious Metals Corporation ("IPR") despite 1P commanciny legal proceadings against



s T T S resce e % oy a0

the ADONMM. The pace of the attacks on 1PA ApPSAr 10 b ataeizrating rapicly. Some of
e comments are being reported on the m’cmet Nothing has changed! | now wonder if
these attacks are nist baing ore .u:dm @d i‘,« e Board of 3 1C\lt::"f',uf‘ of tha ADOMM. If true,
zz wo id seermn that they q':,c afe lable for damage ef{ m Lntrue and misleadi; ,gﬁw?:amem:
d infurmation provided by the A;JON‘” The abovs statwments ara » ypicai of statemanis
'rﬁde Ly the ADOMM o ali - 20pie calling the depaimernt 4rf“.'ud.r‘g iR sharehclders and
potential investors, Thc/ rn.;’fc sirnilar staternants concoming sther mini NG companies that
are nperating in the State of Arzona | have neard tem directly from the ADOMM. s it
possible that the charter that the Do :panmant aperales uoder would ever allow such
statements? 18 _this how the State of Arizona  promot &8 mmmg? This is
apgalling. IPM has spemt § 12 1 f Hom on their Avizona BRX | propeity. Is the real -

purpose of the ADOMM 1o impede the effurts of 4 a Maing cornpany such as | '.’!?

1at
£h

o

The IPM managerment are solid citizens tota yded ated o their work. Jnvestment
hewslatter writer Jay Taylor rcﬂm“y made the n stz t' m.—fi? avout the 1PM
managemant: “‘m"e 1581 yhien | begsi edit %‘. .ﬂav. or, 3 have never seen 3
junior mining oo singany fun by a mare audh Tmapagemsept team than 1'13* which
leads IPM " Their persistence over thie yL.JS al working ai their BRY property is
uomrrendmw f have toursd thelr offices, ther pizperty and their lab and have spent a
great deal of time getting t know them parsonally Thess are fine people that the State of
Afrizona shou!d be Lrpud 1o have arrong their citizens

G
-4
slet

*M“’

IPM has utilized the sarvicag u)' many premyer seoicgical, gesphysical, mining and
eiginesnng consultants from around the world The zfad(.ur"ud(‘,"t confirrnations have
indicated the vast aconomic petential of the BRY o pragerty.  MPM believes that it has
adherad to the highast standards of ihe reinng ndusiry and the market. In My Omifiion,
IPM has gone far beyond tha highest Siafmaz‘d‘- of the n vm.g indusiry and are in a clags
almost by themseives. From my '/ oos:nat:on: they are axtrermaly conservative in evernvining
they do and report. :

Behre Dolbear has served as co srsultant W IPM for the last 3 years perfoitning a
technical audit role in validating and corrgparaing IPM's tee nnology development, rac overy
reiaied verificalions, and asca y results JUis impressive to know that the President of Behre
Dolhear, and repontedly the mcrry ownar of %u whmh is onr- of the world's most
respected mining consuiting firms is personaiy responsibie he IPM account and hag
risked BD's reputation (which is 5 consulting firrns’ pnrr w,f as§ -(. an the BRX property.
Wou!d the president of BD risk his frarchise with banks and other financial institutions

sourca of approximately 0% of BD's tota fevenues) ful the BRX property if he did not
fotaﬂy Lelieve in it? | highly doubt it. BO is kiicwn thraughout the industry as peing "very
conservative.”

Behre Dothear signed off or: the recovery process that resultad in 0.046 o2/Ton Au
on TKM grid in its Dacembier 1695 report. 8D observed the collection of the sampies from
drilling, placement in sealed containers, spiitting and e zaching. Thereafter, 8D took
possessian of the leach samples and their delive: y 0w independant faks selecied by
them for analysis. The BD report was highly complimentary of [P and its procedures. The
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real significance of the BD report is that it proves that the matals axist at BREX. This BD
report is in the files of the ADOMM but they chosen to totally ignora it.
i

Recently IPM hired the mistaliurgical and enginesrs ig firme of -ycopodiurn {*Lyea”),
.f“ adquartered in Perth Weslen, Australia. Lyco undertook 2 twe week due diligence cf

PM and its extraction processes and was suffizien Ay eacouraged by s work
reco**«me'wd to IPRA that a sernior chemical engineer with metallurgical experience e
p} nted to the Lyco technicai team. Lywe and ids techineal siaff are we known in mining
r 1Cb'_')u ce finance circies through theis assodiatior: with projects in the US., Africa,

Southeast Asiz, Australia, Chile and ths Commonwealth of indegendent States. 1FM row
has two world renowed firms collaborating their werk andg yat the ADOMM continuas their

attacks. \Wi m_’??

The avolution of the sciernice and technelngical methedslogies over the last several
menths have been well documentad by 1PM in itz press releases and commurisations to
its shareholders.

~
]
-

tion where 3 Cc;mpauy w attempting to carry
:d Dy a State of Arizona institution. The real

In summary, we have & very sad situa
impedad
e State of Anzona

adf it's corperate vision but is, baing imse
loser continues to be the peasls of th

Sincerely yours,

Rick Childress

Attachment Internaticnal Pracious Metals Press Release dated April 28, 1997

CC: Board of Governors ; 1
Arizona Departrnent of Minas and Mineral Resources
Intecnational Precious Metals Corporation '

i



15968 Quarry Hill Drive
Parker, CO 80134
May 24, 1997

Board of Governors

Arizona Departmernt of Mines and Mineral Resources
1502 West Washington Street

Phoenix AZ 85007

Dear Board Members:

An article that appeared in the Wall Street Journal and a CNN interview with Mr. Mason Coggin
of the Department and Mr. Lee Furlong of International Precious Metals (1PM) brought out that
1PM intends 1o sue your agency and Mr. Coggin, allegedly for making false and misleading
statements. A copy of the WSJ articte is enclosed. The writer worked in Arizona as Vice
President for Business Deveﬂopmmt for Inspiration Mines and was exposed to several claims of
precious metal occurrences in the State. These all proved to be false. The common theme was
that the precious metals group required special handling and assaying techniques to recover the
metals’ contents. An article from the November, 1989 Canadian lastitute of Mining publication
entitied “Gold Analyses- Myths, Frauds and Truths” is appended for your review. ln light of the
recent scandals involving alleged sample salting at Bre-X Minerals project in Bormeo and aﬂeged
falsifying of assaying results (by a Phoenix lab) of Delgratia Mining’s Josh project in Nevada it is
heartening that a governmental agency is doing something te circismvent other possible problems.
See the attached article from the Wall Street Journal. it has been obvious that the Canadian
stock exchanges require little information to verify the legitimacy of ore deposit claims.
Therefore, who is going to protect the stockholders and those others affected by these scams?

If International Precious Metals has & legitimate orebody defined as”a continuous, well-defined
mass of material containing enough ore to make extraction economically feasible™ then they will
receive the recognition and fimding for the project. The writer would add that the results are
confirmed by & recognized engineering firm and sample preparation and assaying being done by
legitimate and recognized assaying laboratories. The WSJ article states that Behre Dolbear and
Co., 2 well-recogmized minerals engineering firm, has conducted audit procedures. Let’s have
IPM make the report public.

The writer would implore the Board of Governors to support the procedures of the Department
and not cave-in to the legal threats of IPM. The citizens and the mining industry will benefit from

your staunch support.
Kedl € 0,
00

Kelth E. Dyas, Registered
Professional Mining Engineer, Nevada No.
cc: Gov. Fife Symington 2109 and Arizona No. 10248 (Retired)
Mr. Mason Coggin
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INTERNATIONAL PRECIOUS METALS CORPORATION

PRESS RELEASE
NASDAQ: IPMCF CDN: IPMC

40 Square Miles Added to Black Rock Project
Environmental Study Underway

Toromo, Ontario (May 28, 1997) -~ Intemational Precious Metals Corporation (IPM) is pleased
to announce that they have acquired an additional 40 square miles in Arizona 1o expand their
Black Rock Project to 63 square miles. IPM has designated the new holdings, which comprise
more than 700 claims, as Black Rock North. The original 23 square miles will now be known as
Black Rock Basin, the combined holdings constitute the expanded Black Rock Project.

The newly acquired area is north of and costiguous to Black Rock Basin and is a possible hard
rock source of the alluvial resource found there. In a report dated May 7, 1997 to IPM president
Lee Furlong, IPM chief geologist William T. Dodge stated the following:

Black Rock North consists of a structurally complex melange of rocks ncluding
Precambrian grapitoids, Paleczoic limestones and quartzites, Mesozoic sedimeats
and metasediments, and Cenozoic volcanics. The area shows localized
mineralization plus widespread phyllic and chioritic alteration common to many
porphyry copper-gold systems found in the Southwest. Public records show that
the past recorded production Som these claims between the years 1891 and 1980
is approximately 143,000 ounces of gold, 90,000 ounces of sifver 50,000 pounds
of copper, and 156,000 pounds of lead from a total of 1 59,000 tous of ore.

A two-stage drilling program is currently underway on Black Rock North under the supervision
of Thomas Dodge.

continued



Concurrently, geological exploration comsultants Drs, Julian and Susan Vearncombe of
Vearncombe & Associate Pty Ltd of Westem Australia returned to the Black Rock project 1o
continue their structural geology work begun in the spring of 1996. The Vearncombes have 2
keen interest in further studying the hard rock sowrces and migration mechanism for Black Rock’s
geochemical anomaly.

IPM also aanounced that on May 19, 1997 Behre Dolbear & Co., Inc., comsultant mining
engineers, began an assessment of the Black Rock Project environs. The assessment will identfy
elements to be included in the foture envirommnental base-line study, in preparztion for extensive
exploration work and contirved development of the Black Rock property. Fundamentally, the
first phase of the work consists of determining what environmental and possible socio-economic
factors must be addressed, the importance, and the extent of study that raust be completed for
cach. The base-line study will establish the current environmental conditions and determine the
nature and cost of whatever measures will be necessary 1o maintain or possibly improve them.
Completion of this work is a fundamental requirement in obtaining the further necessary
exploration and mine permits from State and Federsl agencies. ’

IPM is an intemational mining and exploration company registered in Toronto, Ontariv. The

operations office is located in Phoenix, Arizonz. [PM stock is traded on the NASDAQ exchange
under the trade symbol IPMCF and on The Caradian Desling Network under the symbol IPMC.

Oa Behalf of the Board of Directors

Le Furlong, President an 0

Issoed and Quistanding Cupital 17,753,280

R D

FOR MORE INFORMATION CONTACT:

Iztzrnational Precivus Metals Corporation
Eli Constantine 602 414 1830
Opsrations Office - 4633 South 36% Place - Phoenix, AZ 85040 - Phone: 602 414 1830 - Fax: 602 414 183]
Registered Qffice - 390 Ray Street, Saite 502 - Toronto, ON MSH 2Y2 - Phone: 416 368 1439 Fax: 416 368 5454
www, ipmcf.com - mag@ipmef.com
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INTERNATIONAL PRECIOUS METALS CORPORATION

PRESS RELEASE
NASDAQ: IPMCF CDN: IPMC

Final Pilot Plant Recovery Report

Transfer of Black Rock Ownership Compléted

Annual General Meeting Date Announced

Toronto, Ontario (May 22, 1997) — International Precious Metals Corporation (IPM) announced
today that it has received the final report on the pilot plant recovery program that commenced in
early December, 1996. Over the test period samples from the company’s Black Rock property
were scaled-up in size from 150 grams (bench scale) to 948 kilograms (2,142 Ibs.- bulk size). The
report concluded that the precious metals leach recovery process under testing had consistently
extracted gold from each test size at 0.25+ oz/ton and showed no degradation of recovery from
bench through bulk sampling runs. This completes the reporting on the pilot plant tests,

Product from the precious metals recovery process, known as concentrate, has been shipped to
refiners for confirmation of the amounts of recoverable precious metals, Additionally, an
independent verification program is being conducted by highly regarded experts to confirm the
efficacy of the recovery process and the amounts of recovered precious metals.

IPM also announced the completion of the formal transfer of ownership in the Black Rock
property from Phoenix International Mining Inc. Upon payment of the balance of the purchase
price of US$16.5 million the letter of intent between the companies, as announced on March 6,
1997, will be finalized.

IPM will hold their Annual General Meeting at 2:00 p.m. on June 20, 1997 at the Ritz Carlton in
Phoenix, Arizona. Among the topics on the agenda, Chairman Alan Doyle, President Le Furlong,
and Vice President Paul Mentzer will discuss the progress toward attaining resource status on the
first square kilometer grid, the status of work with key consulting groups and refiners, and
activities relating to expansion of the project.

continued

| /2



: Consultants Role Clarified

On May 1, 1997, IPM announced the appointment of Lycopodium Pty Ltd. To work "on
recovery of platinum group metals (PGMs)." In addition, the press release stated that
"Lycopodium will work in conjunction with IPM's long-standing consultants Behre Dolbear &
Co., Inc. to further develop the recovery of gold and PGMs from the company’s Black Rock
property.” IPM wishes to state clearly that it has neither retained nor requested Behre Dolbear to
have any involvement with PGMs—nor does it intend to do so. Any inference of such
responsibility was unintended.

IPM is an international mining and exploration company registered in Toronto, Ontario. The
operations office is located in Phoenix, Arizona. IPM stock is traded on the NASDAQ exchange
under the trade symbol IPMCF and on The Canadian Dealing Network under the symbol IPMC.

Le Furlong, President and CEQ

Issued and Qutstanding Capital 17,758,280

FOR MORE INFORMATION CONTACT:

International Precious Metals Corporation
Eli Constantine 602 414 1830
Operations Office - 4633 South 36 Place - Phoenix, AZ 85040 - Phone: 602 414 1830 - Fax: 602 414 1831
Registered Office - 390 Bay Street, Suite 502 - Toronto, ON MSH 2Y2 - Phone: 416 368 1489 Fax: 416 368 5454
www. ipmcf.com - mag@ipmcf.com

22,
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INTERNATIONAL PRECIOUS METALS CORPORATION

NASDAQ: IPMCF
CDN: IPMC

[PM Acquires 100% Ownership of BRX Property

Receives US $4.79 Million from Warrants

Toronto, March 6, 1997 -- International Precious Meials Corporation (IPM) announced today that it had
signed a letter

of tntent to acquire the balance of ewnership of its Arizona BRX (Black Rock Extended) property from
Phoenix

International Mining In¢. (Phoenix). The letter of intent provides that IPM will pay an aggregate of US

$27,000,000 to

Phoeenix on or before July 15, 1997, consisting of 1 million common shares and $17,000,000 in cash. The
1 mullion

common shares will be subject to an escrow agreement to be executed by IPM and Phoemix, The
completion of the

transaction is conditional upon approval of same by the boards of directors of both companies as well as
the execution of

a more formal acquisition agreement.

Additionally, the company teported that 1.7 million warranss at US $2.82 expiring February 23, 1997
were fully
exercised. Proceeds from the warrants amounting to US $4.79 mullion leaves the company well financed

to complete all
scheduled drilling and mining development of BRX for 1997, including the pre-feasibility study.

The company is also delighted to announce that Dr. Samuel Shaw III, Mining Engineer, is joining the
IPM management :
tearn. Dr. Shaw has over 40 years experience in the mining industry and was a senior consuliant with

Behre Dolbear &
Co., Inc. prior to his retirement in 1996, During his tenure he served as Behre Dolbear's Project Leader to

IPM for 15
months. Dr. Shaw personally replicated the first successful leaching research undertaken by [PM - that

work has now
progressed to successful recovery.

Dr. Shaw brings to IPM his expertise in project econemics, capital and operating costing, open pit and
underground .
mining, engineenng and reserve calculation. He is a notable addition to the comipany's senior technical

staff.

ISSUED AND OUTSTANDING CAPITAL 16, 759,4
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To: +charles h marsh (8708 )
From: +Jack Sman
May 20 1997 1:34PM EST
Reply #8710 of 8712

Here's the COQ. profile Chuckau.

(DJPIR)  DOW JONES PIR PROFILE Int! Precious Metais (Q: IPMCF)
DOW JONES PIR PROFILE Int! Precious Metals (Q: IPMCF)
Canadian mining co. Buys, Close 10 Consensus Rec. None
explores for and develops 52-Week High 14172
mining properties. Mines  52-Week Low 17/8 QEPS Est None
platinum, cobalt, gold and Dividend Yield None
silver. Operations are in ~ Industry Avg  1.10% 4Q Oper EPS  n.a.
Canada and in US. 3/97 in Yr EPS Est None
ltr to buy the balance of ¥ .
its Ariz. Black Rock Beta vs DJET 1.17 TTM Acrual EPS (0.22)

Extended property from 5-Yr EPS Growth None
Phoenix Intl Mining Inc. 4Q Rev n.a.

for $27M; deal needs board TTM na. P/E Ratio

OK and formal pact. Form- 4Q Ern na. Industry Avg 46.92
erly Ind Platinum Corp.  TTM ($1.34M) .. Projected ’E  None
HQ Toronto, Ontario 1-Yr Total Rtm 128.6%

IR Phone 416-368-1489 Industry Avg(23.20%)

(Updated 5/13  Sources: First Call, Market Guide For Help, use N/HLP)
(END) DOW JONES NEWS 03-14-97
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*OFFICTAL RECORDS OF LA PAZ COUNTY, AZx*
¥PATRICIA WALLy LA FAZ COUNTY RECORDER*
REC REQ BY: INT'L PFRECIOUS METALS-s#s2
11 Arr 1997 01204 PH PAGE = 1 o 2

RECORDING FEE $ 9.00

When recorded, mail to: Billie J. Allred_c/o International Precious Metals, 4625 S Ash Ave, Suite J-1, Tempe AZ 85282

NOTICE OF MINING CLAIM — =
rm —
- N
. i . o
1. TYPE OF NOTICE: Location  [] Amendment [ ] Relocation ~ E o
TYPE OF CLAIM: Placer [ vLode [ wminsite ] Turmsneﬁf—ng
3. The name and address of the Locator is = ;14.3'-' =
Billie J. Allred, Paul Mentzer, Carl R. Geiger, Tanya Nelson, Kathleen G_a§con. Becky Child, Jennifer Mathes,.AghuEFIanﬁng
= i G |
4625 S. Ash Avenue, Suite J-1 A ] ?1
Address
Tempe AZ 85282
City State Zip
4. The name of the claim is BRX MID #5
5.  The date of the location Is April, 1997
6. Theclaimis 2640 feet long and 2640 feet wide. The distance from the Location monument
to each end of the claim is 10 feetin a Southeasterly direction and
2630 feetin a -Southwesterly direction.
7. The general course of the claim is from the East to the West
8.  The location of the claim is in Section 23 (SE 1/4) , Township 4 North Range 13 West
Gila and Salt River Meridian Ellsworth Mining District.
La Paz County, State of Arizona
9. Ifamending or relocating, the previous claim name was
recorded in Docket (Book) pages(s) .
Mining District, County ,
State of

10.  The location of the claim with reference to a natural object or permanent monument is the Southeast corner

of this claim which bears approximately S00*15'41"W for approximately 10,500.00 feet to a BLM brass cap stamped
"S34/35 TAN S2/S3 T3N R13W 1955"

1. mswsﬁw 5. %@#A/ 20 Sig?ﬁj&”ﬁ;ﬁ L
. el o Kk (il x
s (. 89 M il atu ¢

4625 S. Ash Ave., Suite J-1 .
Dated: 4"& - 9 7
7

Address
Tempe, AZ 85282

City/State/Zip
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April 28, 1997

INTERNATIONAL PRECIOUS METALS CORPORATION
LATEST PRESS RELEASE

NASDAQ: IPMCF
CDN: IPMC

IPM COMMENCES LEGAL PROCEEDINGS
AGAINST ARIZONA DEPARTMENT OF MINES

Toronto, Ontario April 28, 1997 -- International Precious Metals Corporation (IPM) announced
today that it has filed a Notice of Claim for damages against the Arizona Department of Mines and
Mineral Resources, its Director Mason Coggin, and employee Nyal Niemuth. Under Arizona law,
Notice is required to be given 60 days before a lawsuit for damages can be brought against a
department of the State of Arizona or its employees.

IPM has retained one of Arizona's largest and most well respected law firms to represent the
company in this matter. The Notice filed on the company's behalf alleges damages in excess of $25
million from untrue and misleading statements and information provided by Messrs. Coggin and
Niemuth in response to inquiries from existing IPM sharcholders, potential investors and members of
the media in connection with IPM's development of its Black Rock Property. These disparaging
statements were widely disseminated and republished resulting in IPM's damage claim.

IPM also has a claim for special action because Messrs. Coggin and Niemuth acted beyond their
statutory authority. Under the cloak of being official representatives and regulators of the mining
industry in the State of Arizona, Messrs. Coggin and Niemuth have made statements which clearly
disparaged and maligned IPM, its directors, officers and shareholders. It is IPM's understanding that
the mandate of the Department of Mines is to run the Arizona Mineral Museum and to maintain
archives about mining. Additionally, IPM understands that neither the Department nor any of its

employees have any legal authority to regulate, review and/or comment on companies mining in the
State.

IPM looks forward to the opportunity to have this matter presented before a court of law in the State
of Arizona. IPM fully expects to obtain a judicial determination that the Department of Mines was
without any authority over the mining industry and that the statements made by Messrs. Coggin and
Niemuth about IPM's Black Rock property were untrue and misleading.

On Behalf of the Board of Directors

Le Furlong, President and CEO

ISSUED AND OUTSTANDING CAPITAL 16, 759,407

http://www.ipmcf.com/press/7pr-428.html =NV 4/30/97
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May 1, 1997

INTERNATIONAL PRECIOUS METALS CORPORATION
LATEST PRESS RELEASE

NASDAQ: IPMCF
CDN: IPMC

Metallurgical Appointment Awarded to Lycopodium

Phoenix, Arizona May 1, 1997 -- The Board of Directors of International Precious Metals
Corporation (IPM) announced today that the international engineering and metallurgical consulting
firm of Lycopodium Pty Ltd has been appointed to work with IPM on the recovery of platinum and
platinum group metals (PGM's). Lycopodium has assigned a senior chemical engineer with PGM
experience to head the technical team. They will begin work in mid-May at the Company's lab and
pilot plant facility in Phoenix, Arizona. Lycopodium will work in conjunction with IPM's long
standing consultants Behre Dolbear & Co., Inc. to further develop the recovery of gold and PGM's
from the company's Black Rock Property.

Lycopodium, and its technical staff, is well known in mining and resource finance circles through
their association with projects in the USA, Africa, Southeast Asia, Australia, Chile and the
Commonwealth of Independent States. This appointment provides IPM the technical input to fully
realize the precious metals contained on the Black Rock Property.

On Behalf of the Board of Directors

Le Furlong, President and CEO

ISSUED AND OUTSTANDING CAPITAL 16, 759,407

This document contains the following shortcuts:
[Shortcut text [[nternet address

http://www.ipmcf.com/press/latest.html 5/1/97
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PRESIDENT'S MESSAGE

Spring 1997

- A very happy Spring
Season to All

Let me give you a
SNAPSHOT of where
IPM is right now!

PROCESSING TESTS FOR PRECIOUS METALS:

Independent mineral processing consultants that were
engaged by IPM on 18 December to test the proposed leach
recovery procedures across bench scale, mini-plant scale
and pilot scale have completed their work. Some delays
were experienced resulting from the need for the R&D lab
to install a vibratory mill before the final large tests could
be run; they have proved beneficial. I can report that
concentrates have been dispatched to precious metal
refiners for their assessment, assay and comment regarding
the appropriateness of the concentrate for their refining
schematics. Friendship Metals, owners and operators of the
mineral processing facility, will present their summary of
all the testing parameters to IPM by mid-April. The
refiners often take more than four weeks to report their
preliminary findings, a communication we eagerly await.

NEW MEMBERS OF THE TECHNICAL TEAM:

Dr. Samuel Shaw III joined IPM's Technical Team as Vice
President Engineering Services on 1 April 1997, he will be
located at Corporate Headquarters in Phoenix. Dr. Shaw
brings 44 years of mining, engineering and mineral
recovery experience to IPM's professional base. Dr. Shaw
was formerly a Senior Consultant to Behre Dolbear and
was BD's Project Leader to IPM for a 16-month period in
1994/95. As you will recall from the press releases of June
1995, Dr. Shaw himself performed leach extraction tests
upon BRX material utilizing a chloride method developed
by Paul Mentzer, VP Technical Services.

http://www.ipmcf.com/pmes/fpm.html 4/30/97
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Eric Phillips, B.Sc. M.Sc. Mechanical Engineering
graduate 1996 Purdue University joined IPM's Technical
Team on 1 March 1997, and also works from the Phoenix
Office. IPM will utilize Eric's technical background in
process design engineering.

CORPORATE COMMENTS
ROLLER COASTER:

While the leach recovery program on BRX ore continues to
return gold grades at the 250 kg size with no diminution of
the previously reported recovery grades (being 0.25+
oz/ton gold), the marketplace has treated IPM's share price
with absurd movements. This market activity bears no
relationship to the fundamental economic viability of the
BRX Project and IPM. It is frustrating to Directors and
Management alike that the Company is subjected to such
share price volatility when we couldn't be happier with our
logical and methodical progression to bring BRX into
production.

WHERE THE NEGATIVES COME FROM:

Four negative forces are easily identified:

* Professional short traders/brokers
They profit by utilizing misinformation, rumors
and innuendoes often through the media

* Uninformed and malicious remarks
Attributed to Arizona State employees and
unknowledgeable industry sources

* The shattering of confidence for emerging gold
companies
Particularly in view of the supposed
circumstances of BRE-X, Delgratia, etc...

e Attacks upon the veracity of independent third party
consultants

Before I share with you my views concerning the negative
items identified above, let me clearly state that it's
"business and progress as normal" at IPM. We have a goal
to place into production one or more precious metal mines
at the BRX site as soon as possible. We are accelerating
our programs to accomplish this goal. Sure, outside events
not of our choosing are uncomfortable, but do not divert us

http://www.ipmcf.com/pmes/fpm.html 4/30/97
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a single microsecond from our tasks.
MY PERSONAL VIEWS:

By all means, we need a free and open market place for
share trading. It is a shame, however, that a few unsavory
manipulators can affect a company's share price.
Shareholders are the persons who suffer adversely from
such activity, taking it to mean that there is something
fundamentally amiss - in [PM's case that simply is not true.

Certain State employees in Arizona appear to be
continuing their stock market advisory activities. It is
inconceivable that the State employees who pass such
judgment on IPM and other companies are so ignorant and
uninformed concerning modern exploration methodologies
and new advancements in recovery. Despite the fact that
Arizona is such a great mining state, the bureaucrats
concerned reveal a 'stone age' and backward mentality
which serves to actively discourage any new explorer from
venturing into Arizona, lest they be subjected to ridicule.
IPM and its management have suffered assaults upon their
credibility from them for 3 years now and are heartily sick
of it. IPM will continue its precious metal mines
development, however, we have no choice at this time but
to explore all legal and political avenues to remedy the
dissemination of misinformation from certain State
employees who are simply wrong, scientifically and
ethically.

CURRENT MINING INDUSTRY ENVIRONMENT

Oranges, apples and hatchet jobs related to other mining
companies. Undeniably, the ultimate test of viability of an
orebody is how much is realized from product sales from
such ores. Following along from that basic concept, then,
should be the most important fundamental of all, the
recovery methodology applied to the ore from which the
sales product is produced, the measure of recoverability.
Okay, then, if common recovery/extraction methodologies
were routinely applied to drill intersections comprising an
orebody as a way of placing 'values or numbers' for the
drill intersection volumes, the explorer has already usable
assay numbers which measure the RECOVERABLE metal
from that intersection volume. Application of any other
assay method then, which is NOT A MEASURE OF
RECOVERABILITY, is a bit redundant. Aside from any
potential sampling error, much press space seems to be
filled with different players applying entirely different

http://www.ipmcf.com/pmes/fpm.html 4/30/97
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methods of assay determinations from that of the original
discoverer, a comparison of likening apples to oranges.
Let's be fair. Unless there is a deliberate hatchet job being
applied for other reasons to these industry colleagues, valid
comparisons will require following similar mineral
recoverability protocols, not some other measuring stick.

Consultants to the mining industry take on a great variety
of professional forms. The most common usage of a
consultant is to supplement existing expertise in order to
perform specific programs beyond the capabilities of the
existing professional staff. Another role of mining industry
consultants is that of technical auditing. Technical auditing
by an independent recognized mining industry consultant is
not much different than employing one of the 'Big 6 (or 8)'
financial auditing companies to report the financial health
of a company. Technical auditing is an absolute necessity
when a mining company wishes to raise funds from banks,
lending institutions or shareholders. The most common
auditing jobs are ore reserve confirmations, independent
feasibility studies and mining /recovery related
verifications. It is in this technical auditing role that IPM
has routinely sought the services of Behre Dolbear &
Company Inc., founded over 80 years ago. Positive
findings by Behre Dolbear for their clients routinely have
enabled such clients to raise debt and equity loans that
furnish the capital for development and ultimately
production to take place. Other consulting firms may
specialize in mining engineering, process/extractive
metallurgy, plant estimation and construction, and

environmental engineering to a project, just to name a few
technical fields.

IPM welcomes the respected industry-wide practice of
appointing and utilizing independent technical consultants.
Through this process, forward progress is achieved,
ultimately to production. In IPM's case we chose to appoint
the very best mining consultants in the USA the prominent,
Behre Dolbear & Company. Sure, they are tough and
rigorous, but IPM has every faith in its own technical
abilities, abilities that will stand up to such examination.
And to ensure that our shareholders receive the most
accurate information possible, IPM will continue to utilize
the services of the finest independent laboratories and
mining professionals.

CLOSING REMARKS

IPM has also outgrown its original Tempe office and will

http://www.ipmcf.com/pmes/fpm.html 4/30/97
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move into new Corporate Headquarters on 1 May. The new
address will be in Phoenix, located about 2 miles from the
Phoenix Sky Harbor Airport.

[ expect the weeks of April/early May to be a watershed for
the Company. All of the 'chickens' (so to speak) should
come home to roost. We anticipate refiners will report on
the initial pilot plant concentrate shipments, remarks from
Behre Dolbear's consultant metallurgist who is presently
evaluating our recovery processes and completion of the
initial 28 drill hole program surrounding BRX.

My team and I have every confidence in the recovery
process. As an outgrowth of the scientific advancements
from the recovery process, we also gained a viable assay
procedure. We are poised and on track to complete all
those program outline items I have set out in my
expectations for 1997.

Best regards,

Lee Furlong

This document contains the following shortcuts:
[Shortcut text [[nternet address
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&Gm—f STOCKS

FON ER;LY BCHITEL m@mw T WIEMING BPOCRE

SPECIAL REPORT
J. Taylor's Gold &Gold Stocks Annual Subscription:
Box 770871 Fax: $ 150
Woodside, NY 11377 (sent prior to going to press)
Email J. Taylor Mail: $ 99
J. Taylor on the Web 6 months: $ 60

International Precious Metals Corporation

Traded: NASDAQ: IPMCF Hotline "Buy" 12/14/96: $2.88
CDN: IPMC Price 4/11/97: $ 9.81

Shares Oustanding: 16,759,407

Fully Diluted: 19,158,000

During 1994, International Precious Metals (IPM) faced some of the
same kind of unfair slanderous shoot from the hip charges from the press
that Delgratia faced this year (and Naxos during 1996). It was criminal
what the Northern Miner and a biased official of the state of Arizona did
to this company but as a result, [IPM has put into effect extraordinary
measures to ensure the integrity of the numbers it reports to the public.
IPM first does its own science, then when satisfied a process works in
the company's own labs, the same recovery process is tested in two
separate labs. When those two labs are able to duplicate the company's
results, further verification is still gained by one of the world's most
respected mine engineering firms, namely Behre Dolbear. Based on the
bias of the Northern Miner during 1994, I stayed as far away from this
stock as I could. But when I saw that Behre Dolbear signed off on the
integrity of a recovery process that points toward an orebody with billion
dollar potential, and when I realized the high quality of this company's
management team, I very quickly became interested in IPM. Of the seven
stocks listed in this report, this one is, hands down, my favorite to rack
up gains of several thousand percent from my initial recommendation
price of $2.88.

With respect to platinum recoveries, management believes this metal will
become a major component of the Black Rock's future value. But it
should be stressed that Behre Dolbear has not yet signed off on platinum
recoveries per say, but only on the process that produced platinum

http://www.ipmcf.com/reports/3-jt4217.html 4/30/97
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recoveries. Behre Dolbear has required additional work be carried out
before it opines on the platinum content of the Black Rock deposit.

Although even at 0.046 oz./ton gold (and 0.09 oz. platinum/ton) over
50+ million tons is not bad for starters, the news gets much better than
this. Toward the end of 1996, the company discovered a recovery process
that resulted in gold values greater than 0.25 oz. gold/ton. Management
has not talked about platinum recoveries beyond the 0.09 oz./ton
announcement last year, though there may be reason to believe they are
at least as high or higher than the gold recoveries. Behre Dolbear is
currently examining the company's work and the work of its independent
labs to determine whether this higher recovery number is valid. The
company is convinced it is. Time will tell. As phenomenal as all this
sounds, this is still not the end of the story. The 50 million ton resource
estimate is contained to a depth of only 100 ft. while evidence suggest
mineralization may extend to bedrock that is known to lie at a depth of
480 ft. at one location on the property. Moreover, the 50 million tons is
calculated on just one of six square kilometer areas on the company's
property where mineralization is believed to exist. In theory, the
company's Black Rock property holds the potential to contain hundreds
of millions of tons of ore. And if the company can obtain recoveries
anything close to 0.25 oz. gold/ton, the Black Rock property will also
have made many people forget the Busang.

Behre Dolbear is now testing IPM's recovery process on samples up to
1/2 ton in size. This blue chip firm is quite rightly being enormously
deliberate in its work because the numbers published by the company are
so out of the ordinary that it has no other choice. If Behre Dolbear
confirmed these grades were true and they subsequently turned out to be
false, it would result in certain death for this highly regarded engineering
firm. However, it should be noted that while Behre Dolbear works on the
Black Rock, IPM also awaits word from several refineries where it has
sent samples of the gold and platinum concentrate it expects to produce.
Presumably, the company will receive some indication as to the value the
refineries will pay for a large tonnage shipment of this material. It is also
my understanding that still another lab has been contacted to back up
Behre Dolbear in the event political pressure causes Behre Dolbear to
back away from this controversial project. If the company has some good
news from the refineries, the price of IPM could very quickly track that
of Delgratia's recent move toward the $34 level. Most likely an
indication from the refineries will be forthcoming within the next several
weeks but in any event most likely before Behre Dolbear completes the
current stage of its work.

I have recently visited IPM's property and have met their management. I
am very impressed with the quality and depth of management. It is
possible there is something I am missing here and as with all mine
exploration and development projects, risks remain high so a word to the
wise is "diversify". But seldom have I ever felt better about a

http://www.ipmcf.com/reports/3-jt4217 . html 4/30/97
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recommendation made in these pages. IPM is my hands down favorite
recommendation at this time. For additional information, contact the

company at 4625 South Ash Avenue, Suite J-1, Tempe, Arizona 85282.

Tel.: (602 ) 413-9715.

Page 3 of 3
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International Precious Metals Corporation
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15+

price
us 5
N
i

%E‘v"ww S
‘L | |

T T T T T T ; T T
May Jun Jul Aug Sep 0ot Now Dec Jan%? Feb Mar Apr

1588 -
1488
12680 -
1608+
o606 -
588

488 -
agg:ww{h_hw‘mhln dibioiiican o sl sias o

woliime

This document contains the following shortcuts:
IShortcut text [Internet address

http://www.ipmcf.com/fgraph.html 4/30/97



Subject: Intermatioral Precious Metals (IPNICF)

To: Richard Mazzarella (7323 ) May 3 1997 8:36ANM EST

From: Charles Bankes Reply #7524 of 7575

[ believe all the political issues will be addressed at the appropriate time aad with the
appropriate leverage needed. 1 believe management has to be well aware of the
ramifications of what they will be announcing and T can't believe they would have even
brought this up unless there was a plan to deal with it. T understand thers is often thi; ngs
that are not accounted for but IPN has already lined up some heavy weights of there own.
They are pres sently showing AZBOMI that they are \\1Iln~ 2to fight if need be and I believe it
will send a clear signal that if a person and ot group of persons  are going to siander the
company then they will do it with facts ar pay a price forit. They have  had ralks with th
AZ governor ahedd} and probably many’ other poiitical figures 1 believe the backing mll
be in place when it is needed. No, I would s }' everytiing MUST be open, honest and
straight forward. Nothing to hide. no hidden agendas. The shorts are insianificant in the
overall scheme ofthmgb.

Tor Charles Bankes (7324) May 3 1997 10:36ANM EST

From: Bruce ;\IcGaugﬂ hey ;\epl} #7326 of 7576

Richard- Not disagreeing with you. Just bringin £ up a point you may not have
considered. Let's say that you were one of the officers in the company and had to decide on
swwhether or not to make the PR, juqt released. This last year, the strategy was to "shelve”
the piatinam (for poltical reasens) 1n favor of just getting B to sign off on the gold. BD
has taken way too leng in their deliberative ]"Okesq The AGM is approaching (still
unannounced, o['fi .’al‘\\ the company has dulde(’ to take the offensive  against AZBOM
and needs all the "pr oof" it can get. Refiner's report will prebably show BIG  amounts of
platinum and, so far, IPM has not PR'd about 'm\\' itintends  on addressing the issuz, In
order te blunt any questions the market may have had about  this ignorance of 1)..ltvl1L‘.U1, I
Lh")b the company needed to at least PR that they  were addr esstitg the tssue by luring a

‘wlatinum expert” as a consultant. I think the platinum levels will be toc bigh m the
refiner's s report IOJ‘l\t say..."oops, well look at all the platinurn in there ff' At some point,
soon, the company w il come under big scrutiny - (especially because of AZBOND, and 1
think they're trying to anticipate any future e questions,

To: Claude Cormuer (7485 ) May 3 1997 4: 32PN EST

From: Randy Giese  Reply #”*’:-Y—L of 7576

Claude, yvou have seen many promo plays before. T can sce where the ¢ritics of the
company are corning from when they say they this iscil a stock 1 sloy. THE PERCEPTION
OF IPM BEING CONSERVATIVE [he\ con&tdntl\ hint at Lm\ ing the goods but offer
vague explanationsss to what evidence will be mOHd“ﬁ to back it up. Here are ome
comrrents from IPM and I paraphrase: Hl&tomalo the pls leum numbers have been twice
the gold” We have every confidence in the recovery process” Le Furleng now thinks it is
not the biggest precious metals find of he century. It is probably the largest find in history'
Soon\ all the chickens will come home to roost” We hav ¢ FAR FAR P\U&Cdul the avilities

of Behre Dolbear" We will build a mighty mining house” If they have the goods, why all
the bravado? If they have the goods, *h\ le'ml action Low if they are so close to 1e1m<mo
hard data tosive serious (,l(,dlblhl\ to their iveredible elaims? T would think thixd party
verification and metal in hand would be much more ffective at quieting the critics then hasty
legal action that may create political pmbk,mb for thems when it comes time for  permitting.
BEHRE DOLBEARS ROLE Why hasn't IPM clarified in a FORMAL NEWS RELEASE
exactly what BD'srole is. Doesn't it strike you az a little qwestioml le that they released this
through their cheerleading newsletter writers, Ron  truthers and Jay Tay tor? Look at this
from a receat Ron Struthers eport: "I also asked Lee where he sces the future of IPM
heading and Iecteing the fellow he is tells me he just picks up roy newsletter to see what



eeds to be done. So rest assured what ever you read here Mr. Furlong istrving to fulfill it.
Now [ can't a\l for any more than that so I will tryand be conservative enotigh not to over
work anyone.” Is this a bad Jjoke or is there some serious grmsing and backscratehing
going on here? I'm not saying that IPN[ doesn't have the goods. [ merely  wonder ifyhey
have many of the characteristics of a promo play. One mu‘iq g e that defining the
boundaries of the entire anomaly is a ploy tomemote speculation that the property has much
more precicus stuff+than just the Ist KN Tt is also bizawe that IPN['s promoter, Mr.
Miltimore, has a fit everytime criticism is made o F the company. He sound's like a real

gentleman when the thread is cheerleading but tuens real nasty when omecne questions IPNLL
Why does he care so much that Claude Cmmvu.‘a\'aed 11 subscribers to take some
profits? Why 1s he so outraged that Vivian Danielson of the Nothern Miner is highly
skeptical of PM's claims? He referred 1o her as maybe "mental” oia possible  druzgie” on
another thread. Whats the big deal? IPM has the oouds sight? Sorry, but T get wary when
someoite promotes a stock aﬁstmng!\ as he has and NEVER shows any cencern to the ris k
factors. PN admitted to re dmothl% thread How come this conservative ompany hasn't
asked hint to one it down a bit? P.S. - VSIE4 beta still bas too maay damn bugs. Won't
format <g>

2080 EST

To: Randy Giese (7344 ) May 3 1997 5:
547 of 75376

From: Terry Christopher RLpl #7

Randy, if [ may;

I have seen alot of promo plays, their style and meilicd of excention is much to fast. They
bombard you on the phone, send you buli shit, and fax you ull your fax gives cut. They
generally are presenting vou \\1th 20 much information even before the drill hits the
property. [ am personally involved in a resouce project that we ho ope to take public and
beyond. We have individual inv estors ’l"d the worst thing you can do iz provide  updates
every week. [f nothing changes in a week it ends in personal attacks. Frojects are like your
personal life, there are alw ays delays, they don't alwayvs imply a peeblem. In our ¢ am,) we
have chased different paths that seem to make sense - some work others don't - and they all
suck up a lot of time. Generally we get lots of good info from each  one. Investors want
instant gratification, when it does not h appeu  they jump ail over people who support the
project. CI is the target for IPM. Personally i think his staving power is amazing. [would
not have been so kind with the keyboard. Go read the TP {web site, then phone the co and

nake an informed decision for yourself. If you think its a promo after that then  thats vour
conclusion. BTW because of my locarion i don't know any of the posters at this site. Its a
place i come to monitor the temperament of the smal! investor like myself.

T i

To: Randy Giese (75-4) May 3 1997 6:30PM EST

From: C L Miltimore Reply #7549 of 7576

Randy this is mote for the other people that read this stuff than  you. You aren't lisiening
to what anyone around here says, you'te onyour own agenda and whe knows what that
might be. "No reasonable individual would come into a thread and attack the positive
posters, if he were long the stock. There ate thousands  of mining stocks cut there - you
have only to pick one that suits  you and be positive. [dc ger pretty upset with peolz like
you and Findley because you two upset the orderly flow of mfolmaaox\ with vour childish
attitudes. I've spent abouf 2 years investigating these people - vou've probab L' g0l j0or 12
hours into this. You are inferring that management and myself arz crooked o inept -- why
would you want to own a stock like that ¢ 999 Find a miner th-x* vou dolike and support the
management -- help them make you some money. I'tn going to cut way back on my posis
but it doesn't look like the rest of these folks are going to 191 you getaway with  whatever
vou're trying to do. I do hope you show up ¢ atthe AGM in Phoemx I'd enjoy tn ensuing
conversation, C L



To: Randy Giese (7534+4) May 3 1997 6: 47PN EST

From: Dan M Reply #7550 of 7376

Randy,

How' does one define the boundaries to determine the amonnt of  "stutf” vou have unless
vou drill holes,the sharekolders wonld like to - know when the company is  drilling would
the\ not? IPN[ has clarified BD's role on many aceasions il you read the news releases

Feb 13,1097 "Accordingly, the company has instrucied its mining engiteerng consultants,
Behre Dolbear & Co., Inc., to plan for their bulk sampie testa dmuw the week of  March
I1th. Additionally, IPM has asked Behre Dolbear to begin a two-phase program to
determine the mining costs for its BRX (Black Rock !:\'plomlm.l) project. T hL basis for the
studies is the first 1- 5q km grid that was drilled to a depth of 30 meters. The st 1dies includ
an 'Order of Cogt Estimate' and a more detailed. Preliminary El‘gine' ing Report f01
Mining BRX"." March 11,1997 " Based cn the data geuerucd from the pilot plant
program, on March 17, 1997, IPM will turit over to Behie Dolbear & Co.. Inc. the
recovery process procedures for their iadependent review evaluaion that IPM's leaching
procedures are an effective recovery process.” Presidents Alessage Spring 1097 "
Consultants to the mining industry take on a great variety o f professionai forms. The most
common usage of a (,OILSUltth is o xupplc ment existing expeise in order to perform
specific programs beyond the capabiiities of the exisiing nrofessional staff, Another role of
mining industry consultants is that of tec vm,ml auditing. Technical auditing by an
independent recognized mining industry consulant iz not rauch different than emploving
one of the 'Big 6 (or 8)' financial audxlmﬂ compantes to repoit the financial health of a
company. Technical auditing is an absolute necessity vhen a nmining cnn’l ans wishes to
raise funds from banks, kndmo institutions or shareholders, The most common auditing
jebs are ore reserve confirmations, indepeudent fe sibility studies and mining ‘recovery
related verifications. [t is in this technical auchlmg role that IPM has routinely sought the
services of Behre Delbear & Company Inc., founded over 80 yvears age. Positive findings
by Behre Dolbear for their clients routine l\ have enabled such clients to saise debt and

equity loans that furnish the capital for dev lu'm ent and vlitmately prodaction to take place.
Other consulting firms may specialize in mining engineering. processextractive metallurgy,
plant estimation Cand construction, and envir or'mPumJ engineering to a ;_nomct just to name
a few technical fields. IPM welcomes the respected inc iudrv wide practize of appomting
and wiilizing independenti technical consultants. Through this process, forward progress is
achieved, ultlmfnel; to production. In IPA['s case we chose to appoint the very best mining
consultants in the USA the prominent, Behre Dolbear & Company. Sure, they are tough
and rigorous, but IPN[has every faith in its own technical abilities, abilities that will  stand
up to such examination. And to ensure that our sharchelders receive the most accurate
information possible, IPM will continae to utilize the services of the finest independent
laboratories and mining professionals.” T don't know what you 1ead mavbe the glass is
half empty, I like to think 1t" almost overtlowing'!!! Regards,

Dan Martin

a
1

To: C L Miltimore (7549 ) May 3 1997 7:39PM EST

From: Jerry Currie  Reply #7551 of 7576

J.E.Currie (2630 )

From: J.E.Currie

May 3 1997 7:25PM EST

Repl) #2635 of 2636

"DESERT DIRTS" ARE THE RAGE IN SOUTHWESTERN U.S,
by: Robert Russell, free lance writer

Permission Granted



I have spent the lasi ten years examining the "new techniques”, "proprietary methods" and
"black box processes for recovering precious metals out of the so-called ‘unassayable"
sands that abound in the south-west United States. I have to admit that most of these
methods carry no economic imnportance, and some are simply outright scams. I have also
been the receipient of a number of articles published over the 1 ears that appear to refute any
new technology in the recovery of the precious metals that comes along. Afier reading the
article ("Desert Dirts" all the rage in southwestern L. S.), which cane out in the last issue
of The Northern Miner, a paper devoted primacily o mining related articles, with its
emphasis on debunking the small junior mining companies, T thought that maybe it was
time that somebody should come out, an cutsider like myzell and perha ps give the other
side of the story, a story which could guite pessibly sei the mining industry on itz ear. The
first part of the story written by Vivian Danieison and James Whyte, appears to be devoted
to Global Platinum + Gold, Inc.. and brings up news that was news years and years ago. It
would appear that absolutely no research had been done by the writers with the exception
of taking erronous information from old files and just repeating the main jist of the articles
and taking excerpts from lately published news articles, written by peopie with what T call
“cave-man” mentality. Did the writers ever talk to Rickard Jensen, the President of Giobal,
did they ever taik to Lee Furlong, the President of 1PN [ think not. Did they visit any of
the facilities, follow through the extraction processses and examine the finished product at
Globals smal! refinery? I think not. After following the history of Global for the past 10
years, [ am quite familiar with the incident where the actal platinum vuggets were taken
from the Oro Grande and submitted to the Burean of Minas tor analysis. [ have been on
the property and gone down to the 100 foot and the 200 foot level, taken my own samples
and actually panned free gold and some metaliic, round  puggets of semi-pure  platinum
myself. The reputable government agency. tie burcau of mines, that the writers speak of,
is no longer in existance, because of lack of funding. About 3 yers age 1 had taken
samples from Global's Weaver Creek project to Reno 10 have them assayed by the Bureau
of Mines, but ] was flatly told there was no money for assuy work, they did not believe in
the existance of precious metals unless they could be fived assayed, and there would be no
money for checking out any such endeavors. So much for  reputable Bureaus. As far as
the MHS Labratories is concerned, I visited several  times sith Mr, Mike Thomas, who
ran the lab at that time, and it is my personal opinicn that Mr. Thomas has forgotton more
about the Platinum Group merals and geld and  silver thas mosi of  the so called  experts
will ever know. The "Lab" was one of the most compictely equipped labs thai T have ever
visited. Proceeding further into the article, as far as any state and  federal muming officials
are concerned, as far as I know, there has never been a visit to any of Global's fazilities or
to their properties by any state or miuing official to deterniine  whether or not the ore
contained precious metals, even though the latch kes has been open on a continious  basis
for many years. Global has made shipments of platinum group nietal bearing concentrates
to the Unione Miniere refinery, in Belgium, and Eastern Refinery in Mass, and 1 have seen
photo-copies of the actual checks recieved by Global for their product. Thave spent a few
days at Global's in-house lab and at their facility NE of Buckeye, Az and I can nonestly
teli you that I feel that they are on the brink of a new techuology. or perhaps already there,
whereby old methods of assay and recovery will be "passe” in a few years. It is amazing
to me that they could accomplish so much under such conditions. Their lab manager, who
does not have a PHD after his name and is not a graduate chemist or metallurgist, and is
not certified or registered because they do no custom work, probably  know more about
the precious metal in this newly discovered form, than anybody in the world. My opinion
only, however. [ was shown the entire process, which is so simple as almost to be
unbelievable. I actually did, following their instructions, produce a weighable and secable
precious metal button, 5 times in a row, from so-called "unassayable” ore. I have
followed their evolvement from their beginning years ago to now and I have to marvel at
their persistance and achievments under the most primitive of conditions. After a very in
depth examination of the situation, I can se2 no reason why Global cannot begin




shipments of at least 500 pounds of refinable Dore’ metal daily within the nest two
weeks. Thave also had the good fortune to tall with several assayers and metallargists
that command the most highest degree of credibilin: and are all graduate PHD's, who have
visited Global's facilities, and they all appear to comee 1o the same conclusion, that Global
is actually producing the paatinun group metals along with  gold and silver from  un-
a\xa\ab'e ores. I am not familiar with seveial of the mentioned com ipanies,  Delgratia
.\Immg and Naxos Resources, but I do knov. a litthe about IPN as Lhave been prive to
some of the actual wark pext crmed by one of the outsid assayers in their ores. I for one,
am really amazed at the dirt thrown on the endeavors by these small  companies by such
uninformed parties as the people who composed the Ne tthern Mines's zum.],. pcnl).v such
as the Dept. of Mineral Resources, mainly a Mr. Milcs .\ur-uth. who, after seeing  some
of his reports and letters, appears to have a vesdetta  against small companies  who claim
they have platinurn.I have seen a copy of the letter he wrote to the SEC  several vears ago
regarding Global Platinum, calling the whole  operation a camplete  sham. withow ever
visiting the property, checking on Ctheir  methads of recovery, and to the kntowledge of
management, ever running any type of assays on their ores, The SEC then instituted a full
investigation which went nowhere. Now it would appear he is  spearheading a movement
to put IPNL in the grave. Actions like this [ cannot anderstand, you would think that tf
Dept. would love to represent Arizona as a new  platinium prod e Ing state and really g t
into an in-depth ascessment of the claims by the junior companies that they have ¥ Lafingr
in their ores. 1 have seen assays on [PM's ot by several different assayers that
show a compietely different picture than the one Beire  Dolbear and IPN[ is presenting,
with values mddl much higher than they report in both gold and platinwia t.imv)p metals. |
was lucky enougl: to be able to actually watch a few of the assay piocedures, with
samples being taken from large 5 gailon buckets, ivpossible to \(\]\ and see the final
product produced. I wonder why Mr. Furlong is hoiding g hacl the information that co uld
be presented to Behre-Dolbear and really b low the © ay-zayers completely off the raap.
Perhaps his hands are tied by the  investors wad the pmolf bcf*ind IPM who contiol  the

funding who insist that the assays and recovery procedures be done inthe  oid-fashioned
way. My final conclusions are thiz: There actuai V1S A new ledm ology  being evolved in
both the analysis and recovery of the precious metals 1"\ om  uen-assayable ores, or ores

that assay only a small amount of pms Thi s technology w 111 aliow the 1mining companies
using it to produce huge amounts of the pms from very small  areas, thereby eliminating
the destructions of large amounts of land, and the pol'n"'rm of  the so important
atmesphere. Tam bwmmnc to understand w l*\ the so-cailed experts and major mining
companies are so insistant that all of the work doue h\ the junior mining ‘o.m[:-u.nics nieans
absolutely nothing, if that work is true and aceurate, ther st companies weould have 1o
change their entire  operation and they simply will not do so. The same for major assay
houses and registered assayers. Doing the amount of volume that  they do, they cannot
afford to ‘mao their methods for anyoody, no matter what i actuaily  realiy inthe ore
samples, that have been submitted to them, You have to un.e riber one thing. the methods
of assay were set up (o assay stable metals, not "metal clusters, trarsition metals, or
whatever," the A, the ICP, the DC P, et w ere pof setup o analyze the "meta) clusters”,
etal.”, a term given to the way the atom s existin this type of material, and  unless certain
c:hangeo are made in the acfual instrumentation techviques, they cannct and will not
analyze the solutions containing these forms of the i recious metals. This  was
demonstrated to me conclusiv el} With the velumes of information relating to this
Technology available [rora very credible scizntists and metallurgists, itis hard o visualize
that this fact has gone unnoticed for so long a time by the 'eprrta . Evecything that I can
find out about this so-called "new Tech nvlog} is so very simple  and easy to do that as
long as you put the logical steps ina  proper sequence, the assay  methods work and the
recovery can be done in actual production. These ores that are the subject of all this
speculation, are not compley, they are  very simple, thev are just not "stable" until the
correct procedures are followed and then the precious metals fall  out, almost like butter



out of cream. Also kudos to the several major Furopean platinum companies, who  are at
this very moment taking an in depth look at the situation, and 1 have no doult that the
industry will certainly hear from them in  the vers near future. Yeu can also believe it
when I make this firal prophesy, in the  very near futurz Global  Platinum + Geld, Ine.
wiil be shipping to a major refiner on a  daily basis and actually refining at their own
facility, thereby enabling them to sell  directly to the consumers and  in the form that the
users desire. [also feel, that when the invesiors and the bureaverats involved in IPM
finally release the fetters that have tied Mr. Furlong's hands for such a long time, IPM
will come on line and actually engage in a comimerzial operation, producing the  gold and
piatinum proup metals irn copious guantities, compared to what is now being theorized. I
have not had the opportuaity to visit the other companies named ia the atticle but I have a
good hunch that their situation is much the same as Global's aud IPA's. One  last thing,

you also have to put yourself in the place of the writers of these articles, they  are simply
relying on statements made by the so-called expertsin  the field, incluling the registered
assayers and the assay houses, who, for the most part,  know actually  nothing about the

new technology and that it even exists, so when  ores do not respond 10 the antiquated
methods used by the industry for hundreds of years, then they  automatically assume that

the precious metals do notexist in these ores. My faulf with the writess is that they do not

examine every aspect of the  situation. visiting sites. watching and even doing in hand,
new methods of assay, ete. My advise to them is 1o get to the bottom of the situation, quit

relying on the people with the “cave-man” mentality. and get out znd find ou t. You just
miight have a major news story!!! Who knows., We are rapidiy coing into the twenty-first
century, with changes in all industries 1apidly  occurring. other technologies have made
tremendous strides over the past few years, why not give the mining industsy a chance.

Send questions and feedback o webmaster@ techstocks.com

To: Charles Bankes (7527 ) May 3 1997 11:35AM EST

From: C L Miltimore  Reply #7531 of 7576

This is great -- a discussion of some real value about Pt. ete. My feeling on the change in
focus is that the Pl extraction procedures and znalysis probably progressed faster than they
thought they would. PGE's are more difficult to deal with than Au & Ageod the company
ptiority has been to deal with their mechanics in the fall & winter - after the Au issue was
setiled. The fact that they've speeded it up  is bullich as hell, in my book. I keep the
company apprised of the public sentiment by forwardiag some select posts to them. They
waut to be aware of what us little guys think. The officers hold largs positions in the stock
and they'd like to see it appreciate in price also. I talked to them yesterday about the public
uncertainty of the BD situation, Lyco, delays ete. They fmend to address the questions
soon. I think, overall the company shouid geta B3 tor their public  releases. There have
been long periods when nothing was  foithcoming - there was nothirg to report and th ey
didn't waste our or their time by trying to make something out of nothing. They are
moving to new guarters, installing a new oven, pulverizers, splitter equipment and
pressing the new demo. plant into production ete. Lots going on  and theusands of new
samples to analyze etc. They're making progress and there will be a  stream of
announcernents foithcoming. Hang in there and don't let the delays get o vou., CL

Summary

The Busang property in the Province of Kalimantan in  Indonesia has been under
exploration by Bre-X Minerals Ltd. (Bre-X) with core drilling results since mid-1995 on
the Southeast Zone of the propeity giving rise to expectations  that the Busang property
could host one of the largest single  gold depesits ever discovered. In February 1997,
Freeport MeMoRan Copper & Gold Ine. (Freepoert) commenced a due  diligence program
prior to becoming a participan t in the further development of the Busang property. The
Freeport program included core drilling and in mid NMarch, Freeport  advised Bre-X that



gold values comparable to those from the  Bre-X drilling weie not being realized.  Asa
consequence, Strathcona Mineral Services Limited (L ln‘fxnm was engaged by Bre-N to
cairy out a technical audit of the work done by both Bre-X and Freeport. As pd“ of that
technical audit, we have completed a ¢ Io.xely supervised  six-Lole core drilling program

M
with 1470 metres drilled.  Because of the intense interest in the Busuns prepert } and  the
C«_ms.equeuces for many parties arising  from any  coneclusions reacked in our audic, we

have made the decision  to select an initial 350 metres of cote for assaying that would
allow us to issue an  interim report on owr findings,  rather than wait for several more

weeks before all core has  been assayed and all investigations ¢ umplunu The 330 metres
of core and the resulting 173 5amr*lex were  selected so as to provide the best chance  of
confirming the presence of gold as indicated by the Bre-X core sumaples. The  sample
treatment procedures and aqsayin g were carried out at laboratories in Australia, Indonesia

and Canada, with all  results received just prioi to our iszning this intedim report. The
assay results have been quite conclusive, and  along with work done by Freeport, results
from recent drill  core samples subimniited by Bre-N, and other inv ’stlgations and

observations we have made, we are able to express without  reservation the following
0p1mon\ and conclusions concerning  the main area of interest on the Bnsang property, the
Southeast Zone I South, and to which we a‘mup“t no changes  in our final report when
all the drill core from our audit program will have been assayed.
1. Only trace amounts of gold have been found in the : samples  assaved, and there weere no
amp;t» that gave gold values of economic interest.
As a consequence, we believe there to be virtually no  possibility of an economic gold
deposlt in the Southeast Zone 1 South of the Bu:-an.g Droperty.
3. The assaying of the samples from the B usang property  submitted by Bre-X to Indo
Assay Laboratories in Balikpapan, Indonesia has been of 2 good standard. and the gold
values reported have reflected the gold in the samples delivered to  the labos ratory.
4. The due diligence program conducted by Freepoit has been very thorough and of a
hiOh professional standard in all respects,
3. The gold recovered in samples submitted by Bre-X has  originate d from a souree other
than the Southeast Zone of the Busang propeity and has resulted in falsification and
nusxefn_wnlat}or of many thousands of samples with consequent and subsequent
errcneous estimates of gold resources. We therefore make the following
recommendations to the Board of Directors and managerment of Bre-N \inerals:
1. Those authorized and qualified to cany out investigations  into the fraudulent ac tivities

that we believe to have  occurred should be contacted mmmediately and reqguested to
pursug the matters that we are bringing to the attention of Bre-X and any other parties

concerned. We are ready to assist  in whatever manver we can in caryving om these
in\’e<ti0arions

All core and samples that have not yet been assayed and  all documentation pertaining to
the Busang property should be  placed un wer tight security uniil the investigations
recommended are completed.
3. All exploration work on the Southeast Zeae at the Busang  propeity sheuld coase
1mmedntel\ Unless we receive further instructions o the contrary, we shall continue
with the unnplchon of our audit program  although we do not feel it necessary that
assaying of the remaining core samples be carried out at all three  laberatories.
[Image] [Image]

[Image]

To: Zeev Hed (7651 ) May 4 1997 1 LL4SPM EST

From: Joe Hartenbower Reply #7664 of 7669

Zeev, you are officially on investor probation... you are dangerous. "I am afraid that the
BRE-X news is going to shake the faith of many investors, now they may not even believe
a BD report. The whole sector is going down in flames," Where have you been. The

market is already off from 20% to 60% (Indo stocks). Gold doesn't even have many ways



to go excpet up. Why do you think you can buy ELD. RIC. MAN, BNO, AZS. FGX and
many more so cheap? Maybe this is why IPNCF is holding at 9 - 10 vs 14 -15. Investors
are waiting. Most of the cash has already been lost. Juniors are dfinitely a visk.  "and the
pitty 1s that without a healthy stock price you cannot get the stuff out, and without getling
the stuff out you cannot get a good stock price that allows further development aad
financing. Itis a tough day forall the juniors." Zeev, I disagree. Precisous metals will
always be a guicker path to making money. Now that it is over, everything can and will
get back on path. BTW, there will still be scams, saulting and bank holdups. Hell,
starting a new business is a lot more risky then buying on anticipation and selling on
news. Think about this..... there will be 2mil 0zs less per year on the market. 1 do hope
the other stocks in Indo don't get hurt any more then they have been. However, I do gc ta
some satisfaction knowing that those great Indo leaders are bleading. How about those
"Indo Charities"? My guess is that IPNICF management are preparred and will goout of
their way to prove that what they have is real. There will be a flood of news from a lot of
compantes that will make a lot of investors feel very wain and fuzzv. Joe (lookiug
forwared to being warm and fuzzy)
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PRESIDENT'S MESSAGE

December 1996

I am proud to say that
today, IPM issued the
most important press

release of its corporate
: life.

In this edition of the
President's Message I
want to elaborate
upon the press release and its impact on IPM as an
emerging mining house and the company's shareholders.

Sustained Technical Efforts

The sustained technical efforts of the last 18 months have
paid off (and paid off big-time). Along this 18 month path
we encountered many roadblocks, unjust criticisms and
wonderment as to 'why' I and my technical colleague, Paul
Mentzer, persisted with recovery and assay research for the
BRX Property. I'll tell you why we persisted.....from the
very beginning of our exploration efforts at BRX
(November 1993), we believed that the 'scientific evidence'
for the viable presence of gold and the Platinum Group
Elements was overwhelming. What is more vindicating is
that the assay numbers reported at that time are
surprisingly similar to those we are now achieving from
recovery.

Breakthrough!

Our breakthrough is the result of our persistence with
leaching BRX material as a road to confirming and
evidencing that the economic recovery of precious metals
is possible. The chloride leach process IPM developed 14
months ago (verified by an independent party) was a
necessary first step in understanding what type of leach is
most effective on BRX material. From looking at the new
recovery numbers, which average more than 0.25 oz/ton
gold valued at $92 per ton, you can understand why IPM
had elected NOT to proceed with exploitation of BRX
based upon the then average demonstrable gold recovery of

http://www.ipmcf.com/pmes/pm-6dec.html 5/3/97



President's Message-December 1996 Page 2 of 3

0.04 oz/ton valued at $15 per ton -- when compared the
announced results are 6X greater. We have not even begun
to discuss the platinum group of metals that are also
present in the BRX material because we haven't finished
our exhaustive cross laboratory assay verification tests for
platinum. IPM holds itself as its best critic and we only
state and release when we have substantiated proof and
evidence.

Profound Effect

The effects upon IPM are going to be profound. I have a
small amount of precious metal product (a concentrate) on
my desk in front of me from the most recent recovery work
performed on BRX material. This small amount of product
from the bench scale work will grow IPM into a mighty
mining house -- a mining house not heavily involved in
some foreign land with questionable local ethics or
instability, but in a State well-noted for its mining
activities. Probably a better word than profound is
'enable’. The recovery breakthrough is the step that will
enable the company to bring the BRX property to
production - the exploitation of this resource may
permanently change the face of mining. Please refer to my
November message.....although we only have five
additional one square kilometer grids surveyed, the total
geochemical anomalous area of gold and platinum is about
23 sq./km. Maybe the most profound aspect is the
potential size of BRX.

IPM Commences Pilot Scale Test Program as a
Prelude to Full Development and Production

It sure has. A private research lab was commissioned to
begin recovery scale-up on December 16, 1996. This
activity should take about 8 weeks to complete. At the
completion of this phase it is probable that IPM will
engage the pilot facilty for further bulk studies with the
objective of fine tuning all the physical and chemical
aspects of the recovery systems. I anticipate establishing
design parameters for full scale production size plants. A
wonderful side benefit will be the gold + platinum
concentrate we'll have to sell to refiners soon.

My management team and I fully realize the tasks ahead,
both technical and corporate, to move BRX into full
development and production. We will be strengthening our
technical abilities still further and building a base of
hands-on mining professionals while at the same time
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creating a formidable corporation appropriate to the mining

industry.

The 'fun' has only just begun.

Lee Furlong
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PRESIDENT'S MESSAGE

November 1996

1 present the most

| up-to-date
information to our

- shareholders and
website readers. Under Canadian and USA securities
regulations, information which is wholly new must be
released via the 'press release' mechanisms. However, on
this and other website pages we will be able to editorialize
newly released information (like what does all this really
mean to me?), more fully detail our current technical
activities, and report how our efforts relate to normal
mining industry activities.

Assay and recovery research work undertaken on BRX
material this past year has made great strides in identifying
the nature of the BRX mineralization, its physical
attributes, methods of assay that are necessary in order to
satisfy reserve calculation requirements and potential
commercial extraction methods. Let me be the first to tell
you that the 'road' to development of BRX has not been a
smooth ride. At no time has IPM hidden the fact that the
precious metal mineralization at BRX is complex.

First, A Little History:

The BRX area was initially discovered as a tiny gold &
platinum geochemical anomaly in 1984. It wasn't until
November 1993 when IPM looked at the occurrence that
any interest was shown in the property and its geochemical
anomaly. IPM's geochemical assay work confirmed the
original anomaly and within 6 months built its size up to
about 1.6 km (1 sq./mile). This was accomplished through
the geochemical analysis of several thousand samples
taken at a depth of 0.62 meters (2 feet) or greater.
Reporting these legitimate geochemical assays got us into
very 'hot water' with the regulators (the TSE), who
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assumed IPM was falsely reporting 'mining resource
numbers'. At no time did IPM do anything of the sort, but
simply sought to publish just what several reputable assay
labs had reported from geochemical assay procedures.
Since that date, IPM has had the responsibility to prove
that there is a relationship between the recoverable
precious metals and the extensive gold + platinum
anomaly, which now totals 23 square kilometers.

The Evidence of Gold and Platinum:

Industry practices require two ways of legitimizing whether
a mining venture has mineable resources or not. Simply
stated these two ways are: through a fire assay (a process
that actually recovers a tiny weighable metal prill from 30
grams of material, then applies that assay number to a
volume of rock) and through demonstration of recovered
metal from any one of a variety of recovery processes that
simulates larger extraction plants.

IPM has already demonstrated recovery with 3rd party
verification (Behre Dolbear & Co., Inc.) that a chloride
leach process yielded viable gold recovery numbers. These
independent gold recoveries are:

ounces per ton

Au Au
0.098 0.091
0.035 0.009
0.000 0.000
0.000 0.000
0.187 0.109
0.097 0.089
0.098 0.097
0.103 0.079

For test purposes samples 3A and 4A were deliberate
blanks.

This was the basis for IPM's leaching program upon 2,400
drill samples on the 1 sq./km grid drilled to 30 meters at
BRX. This block of ground represents 50,000,000 tons of
material. In March 1996, at the conclusion of this
exhaustive leaching program, the following average assay
determinations for gold and platinum recoveries were
reported as:

0.040 oz/ton
0.080 oz/ton
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Notwithstanding the fact that many profitable Nevada
miners mine and recover less than these assay numbers,
IPM elected to not proceed with the design and building of
recovery plants based upon what IPM considers inadequate
gold and platinum recovery grades. IPM's research
indicates that these leach recovery numbers are
significantly lower than what the BRX material likely
contains.

From May onwards [PM has been engaged in an
exhaustive research/testing program aimed at - a fire assay
procedure that accurately reflects the precious metal
content of the BRX materials and a demonstration(s) of
recovery processes that yield metal in hand - even if it may
be far from the 'ideal' final recovery process.

I am pleased to report that we have made the
breakthroughs we had expected to make. On the fire assay
front IPM has developed two and possibly three fire assay
procedures that recover weighable gold prills. Selection of
IPM's preferred fire assay procedure and final sign-off on
such assay procedure by our consultant and leading USA
assayers is expected before the end of the year . This then
would launch us into assaying the 3,000 samples that are
on hand awaiting the assay procedure resolution. I can't tell
you just what the fire assay results are getting in this final
research phase, suffice to say, they more than justify our
decision NOT to proceed with the significantly lower
numbers from the leach procedures reported in March this
year. At this stage, the fire assay procedure is deliberately
skewed for gold, at the expense of the other precious
metals including platinum. Just as soon as the gold assay
procedure is launched, IPM will attack the PGE recovery
issues, and we expect a positive outcome.

The recovery 'gold in hand' test work has been very
frustrating and slow. Clearly mechanical concentrating
procedures, i.e. gravity concentrators, recover gold, but at
unacceptable low levels. Leaching recovery processes still
appear to hold the greatest promise; recovery leach testing
is working with bromine's, chlorides, thiosulfate, and
Halox. Flotation tests are also partially successful and
presently we are in the process of assaying the outcome of
a 165 ton flotation test.

In Conclusion:
It is my view that all of the 23 sq./km geochemical

anomaly at BRX can be converted into reserve status. Yes,
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that's what I said! Nothing of a technical nature at the
moment would show me that this can not be achieved.

Lee Furlong

This document contains the following shortcuts:
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