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ARIZONA DEPARTMENT OF MINES AND MINERAL RESOURCES FILE DATA 

PRIMARY NAME: ACCORD MANGANESE DEPOSIT 

ALTERNATE NAMES : 
KUNO MINES CO . 
STOVALL-MANGANESE 
ACORD NOS 1, 2 & 3 

GILA COUNTY MILS NUMBER: 278 

LOCATION: TOWNSHIP 5 S RANGE 15.5E SECTION 26 QUARTER C 
LATITUDE: N 33DEG 47MIN 56SEC LONGITUDE: W 110DEG 42MIN 50SEC 
TOPO MAP NAME: BLUE HOUSE MTN - 15 MIN 

CURRENT STATUS: EXP PROSPECT 

COMMODITY: 
MANGANESE 

BIBLIOGRAPHY: 
USGS BLUE HOUSE MTN QUAD 
MOORE R T MIN DEP FT APACHE IND RES AZBM BULL 

177 1968 P 39 
FARNHAM L L ETAL MANGANESE DEPTS EASTERN AZ 

USBM 799 1961 P 83 
AZBM BULL 180 MIN & WATER RES AZ 1969 P 216 
SEE:ADMMR STOVALL MANGANESE CO TREATMENT PLT 
SEE:ADMMR APACHE MANGANESE MINES FILE 



ACORD NOS. 1, 2, 3 
(ACCORD CLAIMS - FORT APACHE RES) 

Gila County MILS Index #278 

AKA: Stovall Mn., Kuno Mines Co. 

UBM Bull. 177, p. 39 

USBM RI 799Q p. 84 

ABM Bull. 180, p. 216 

Stovall Manganese Co. Treatment Plant (file) 

Blue House Mtn. 15' Tapa (included in file) 

IC 7990, p. 84 

GILA COUNTY 
APACHE INDIAN RESERVATION 
TSN R1S!E Sec. 26 SEt 
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ACORD NOS. 1, 2, a.nd 3 

Uuder tbB contract Sett1~ant Act or 1944 

To 1ieta1s ReserTs Co:lP811l'. Manganese D1 Tie10n 

Louis A. Xuelm.a. 18saor, Clll1llant 
P. o. Box 3M 
G.1o b., J.r1ZODll 

-' 



Ue'ale ael.rT. Co.plny 
811 Vemon' AYQu. 
Washlng~oD. D. O. 

SubJ.o'~ Uang_ne •• Oon1iract 
B.til~.nt Olaim 

Pul"8Ullnt to tho Contraot Settl8lllellt Aot or 1944. I. Louie A. Kuohnet, 

P. O. Box )66. Globe, Gila County, Arizona. hereby 8u~lt olaim as tollows! 

1) I 0Jll th., lessor ot oertAin JtliUf;;ral oldlfls known ~e tLa J\oord 

Noe. 1, 2 and 3. located in G11b County within tb~ bouud*rl~8 ot au Indlbu 

Rll8orva.t1on. Oontll"lau.tlon ot suoh 108.88 1s preeellted by pbotostatio copias 

I ilia 11k.who lassor ot a aroup or miner",l olaims known .8 tue 

Apaobo Group ea.ud/or Apache ManganltlSe JUnes. wllien I auoleaBed to 'nrloul! 

othlltr opliraior, byro81llon ot my lntlu1l1 ty to nuanoe and, operllh both groUlJ8 

2) Within the definition of Sea'lon 3(~) ot tb~ Act I wa~ a w~r 

eOllt.raoior. hc.vluj& Ii l'alld oontraot with the l.idtbls Reserve Company to 8\lpply 

c.ttaobm~nt. Proof of tho oxlnt&uo8 of ~uoh oontr~ot la. how~ver. avidonced 

it. a lQ\hr tro", thd Metals R.8~rvo Compa.ny. & pllotoetll.tto of _,bleh hi attaot .. od. 

J) The mlnluc; r,roplotl"ty in ,:,u~st1on 18 1601atad and. txtrelll~ly d1t-

tloult to rtsaoll by road. 11~\ll1ng oXpl3lnel~6 on ora wara norb1 tant, but 1mpI'OV~-

Dl fJnt wau t1uUolpatfJd thro\lclh tbe funotlon ot thii mini} eacootUI rolld program. 

Suob lm'prol'C)'h,utwbB obt&11ned in J'una 1944. four months (ollowing CCIIS8f4ttOIl 

ot opera1iolla at the Aoord group. 

Pro~uot1on p08s1bUl thllJ were such. bowever, thot devel.opmont was 

The 61pparant urgenoy of' produot1on w&.a indionttve of 6. longor pllrlod ot 

aangouUO ore vurohaBinothan aotually treanapll'ed und was misleading to the 

produoer •• 
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4) Upward revhlOl\ ot Ilocapte.'bla ~r8dea of mung&IHtSd ore to th~ 

point wb~re only 4~ or highill' ora \\iaa 8'Ubjact to puroha88 by tlatals RliUJarVa 

COIl1P8l.ny forstookpl11Il6lMde tUl'thar Invliitltment 111 advit1Qd and suoh W~i!1 not 

At'~pted. While bigher grade ore exista in the Acord property. e&lectlvd 

mlnlJl.tS aud/or sorting would be requl red to mdntll1n t. shipping grade in exc.ss 

ot 4Z~. Suoh grado limitation both inoraaaed extraction ooste and limited 

aon.ullerotlll tonnase to tb" extent tha.t tba ~IlUre Quhrprhe had to be a06udor.lClld 

hud tho 1nvallt!un1i 8,-pended cons1d .. rod an :')ntire 1061i. 

tion9 Ill0IUt altered tho anU .... complulon of tbil Fl"ofH possibilities end 

ne08ss1tated suoh ab4ndonment. 

5) Aai &L direct rtfJult ot th~ DOVerlt rev1sion of tho mongllntlse 

flohnt. for tho reoovery ot ollpl tit 1 t Bnd p~)'Jllfmt for time. Glpl$nd8d. lIpon the 

enterpdllO ... Ub.oui allowanoo tor &&':ltn in eitber lnte.root , or profit. 

6) Capitel inV88tmuut waa dl)riv.d trom my per80nel oash balance on 

1l.Uld. together witb fund" 1n thQ amount of H .000.00 loaned on my' personal 

noie by tba 1'1 rilit National Bank ot Holbrook. Thb lotUl, plus Clooumulated 

lntoJrut, 18 due and poyable on or betore "'uy 28, 1945. Imrn"dlate *otlan 10 

7) &xpeudltured in tba preparatlon ot tha ~roport1 tor productlon 
\ 

can be '.bulai.4 •• tolloWRI 

Karah 1943 to Yebruory 1944 

Road construction (oontraat) 

Packing euppllea 

}Un$d.vslopmant. (oontraot) 

tt'ruok Repal r. 

Ground renial (louse) 

LaDora 

50.00 

20,00 



K~u. (Inal, pick-up truok 
tlud e:x.plllns88) 

Other 

Total 

february 1944 to date, 

W180el18n80us dl~antllug and 
11~u1d.tlD8 expense. 

AntiCipated exp8Ddlt~r. tor serviae. 
~d 8xp.nS8. con~~o'ed with 
Coutrao' •• ttl.ment 

Iniere8t ot note V~lJ to First 
Naiion~l Bank of Holbrook 

.;,323,97 

140,OQ 

• 250.00 

350.00 

160,00 

Total Expenditure8 

14,06 ],27 

16.222,00 

760.00 

tb.982,OO 

e) Au\borlty for pfi.YDl~nt of thin oluhl h to be tound in 13oottone 

1(b). 6(~). 6(b). 6(dHl). 6("'. 7(t) ot the Aot, 

9) Thls olt11m 18 mud .. 1n good fa! th UUl w1 tbout fMl\.ld\ll,:tnt lnt&ut. 

All information p6rt1uaut to, or b6aring u~on, this olulm hbS, to thu beat 

of my lno'lfladBe tine! buH"r I b()ell flbove \i,aBort b~d or 01 tad or 1a t\ttao)H.d b~reto, 

Louis A. Kuehne 
Box 366 
Globe. Arizona 

Subsoribed and awora betore m. tbia _____ dlkY ot-__ ------1945, 

-----.-.~-------Notary Publio 

1&:, cowntssion explres-;... ________ • 



Ue •• l. ae •• rY. Ooapan7 
811 Vermont A •• nue 
Washiua'on. D. O. 

Subject: Mangano •• contract 
Settlement Olaim 

,..-­
Pursuant to the Coniraot Settl8lJlantAot ot 1944, I. Louie A. Kuebne, 

P. O. Box 366. Olobe. Gile. County, Ar17,ona, bar.b:t· submit alai. as tolloWSl 

J---

1) I ~ the l&ssor ot certain mln~ral clKima known as tLe Acord 

Nos, 1, 2 .nd ), located in G11u Oounty within tha boundarias ot an Indian 

Reservation. Confirmation ot Buoll 10as8 is llraaonted by photostatio 001)188 

I ~m likewise lessor ot a sroup ot mineral claims known a8 the 
y ' .,' 

Apaohe Group liud/or Apuoue Yausan4.tse U1nes, '01111011 I aubleased to .,.rioue 

othar opttratora by rtit8110n ot my 1n8ou111 ty to nuanoe and operate both groups 

2) Within tb~ d.finition of Seotion 3(8) of th~ Act I was a war 

contraotor. bavini tl valid oontrtlot wi tIl the iJ.(jItl!tls Roserve Company to 8upply 

ma~&Jlel!le orelS at scheduled rates. Such contract was a\iba.(~ut!lntly esdgned 

to the Apeaobe ilangauos8 111no lind il oopy 11.\ no louglir 1n my poasea81on for 

attachment. Proot ot tha oxint.noe of ~uch contraot 10, however. evidenced 

1n a lu~tor trca thd ~~tald Reservo Compony. a photostatio ot wbich 19 attaohed 

as Exhibit "C", 

3) Tlle 1II1nlllci [.rop;;trty in 'iU~8t1on h 16oh.tad and Itxtremd1y dlt-

floW. t to rtulohby road. lIb ul1ng exp<mOtHJ Oll ore wera 8xorbl taut, b\.lt impl'ove-

lI4~nt was anticipated thr()\.I;iih tha funotiOll of t14~ minfJ 800868 road program. 

Suoh Im'provOU1eu~ wa3 obtained 1n J'una 1944, four months tollowlI4) Gesuf.ltion 

ot operation8 at the AOOl'd .. roup. 

Production posldbllit1C1i:l ware such. however, that devslopm~nt was 

warranted under th'lt t8r'.na of the UatalB a.oene Company's mangantllle aohedul.,a. 

'l'hlt apparent urS4lncy of produotion W"£I.8 indioative of & lODger portod of 

manganese ore purCh8Bino than 8otu~lly tranaph'sd and was mialeading to tho 

producers. 
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4) Upward revh lon ot Ilooeptabl@ irades ot lllanganlilse ore to tbe 

poin' wh~r8 only 4~ or hlgL~r ore ~a9 8ubJact to purchase by Wetals Reserve 

CQJlPI!I.1lJ for atookp1l1ncs made furtb"r inveatrlleut 111 adyised and 6uo11 WliiIJ not 

at'~p'ed. While h1gher grade ore exiata in the Acord property. e81.ctlv~ 

mining and/or lorUng would be requ1red to mll1nhin t\ /Shipp1ng grade in excess 

ot 4~. Buch grade limitatlon both inoreased e~tr8ot10n costB and limited 

oommeroial tonnage to tb3 extent tuat ttH~ ~ut1riJ enterprise had to bs abulldoued 

6ud th~ 1nv6stuumt liU.peudad oonsil\ered an ijntira 1056. 

Thll ohan~t.ng J.tEltalllS Rilla.rve Company pUl'chf:l.lj1t sobedule IIInd apeo1floa­

\1oos u.lono al hred tbe enti1"e comploxlon of tblJ llrofH pose! bill t1~1 fUllt 

nooeaslt."e4 such abl!l.n4olUllent. 

5) Ae a direct result ot th~ severe 1"ev1s1on ot the mungsneBo 

aohedule sums total11ng $6.982.00 ~are lost beyond rwoovdry by QUy m~~ns 

oth~r th~n tbro\~h this contraot eettl~nQnt clulm. The above amount 1s suf­

fiohnt for th. reoovery ot oapital, ond pUYlI1&nt tor tiwo, (up!Juded upon the 

enterprise without ullowanoe tor gain ln e1th~r lnt~r6at or protit. 

6) Capital investmeut was dariv.d trom my paraoual cash balanoe on 

hand. tog~tber with tunds in tha amount ot Cl.OOO.OO loaned on my personal 

no~. by tue l1rst Nationel Bank ot Holbrook. '!'hh loan. plus acoumulated 

int~r88t. 1s due and payable on or betore May 28, 1945. Immediate action io 

~hor8tor. r811ues'ed tbat tbis olaim may be paId in pert. it not whoW.y. prior 

to tbat date. 

7) Rxpendituru in tba ~repar8tion of the l)rOperty tor produotLon 

can be tabulQ'od 88 folloWB2 

Maroh 1943 to February 1944 

Road oonstruotlon (oontraot) 

Paoking supplies 

Kin. developmeot (contraot) 

Truok Repair. 

Ground rental (leuse) 

Labora 

-2-

$1,?00.00 

50.00 

275.00 

11).0) 

20,00 



luebne (Inol. ~lck-up truok 
liud exp..m.se8) 

Other 

J'ebruary 1944 \0 date; 

Mlaoel1anaoua dl~ant11ng and 
11"u1dati118 expense8 

Anticipated expenditure tor servio •• 
and Bxp~n8ea conn80te4 wItb 
Contraot .ettlement 

Interest ot note V~ld to First 
Natlon61 B~nk ot Holbrook 

740.00 

• 250.00 

350.00 

160.00 

Total ixpeudlturea 

t4,C)63.97 

16,222.00 

760.00 

tb,9S2•OO 

8) Authority tor pa.ym~nt of thia olnim 16 to be tound 1n Section. 

l(b), 6(a), 6(0). 6(d)t~). 6(g), ?(t) ot the Aot • . ;, 

9) Th1a oll11m 16 lI1t1.dct 1n good tat th ~n:l .d tbout fraudull1nt 1ntent, 

All lI1formntion p&rtlu<:lut to, or beariut£ upon. this cluim has. to thlJ best 

ot my knowledle 6UJ bull~r, buen above dasorlb~d or cited or 1& attached bdreto. 

Respeottully submitted, 

Louis A. Kuehne 
Box 366 
Glob8. Arizona 

Subsodbod and aworn betore ma tb1s ______ duy ot. ________ 1945. 

NotoryMi1c 

)(1 aomluion explr88 _________ • 
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-" DEPARTMENT OF MINERAL RESOURCES 
STATE OF ARIZONA 

FIELD ENGINEERS REPORT 

Mine ACORD NOS. 1, 2 & 3 Dote January, 1955 

District APACHE RESERVATION, GIIA COUNTY Engineer B. J. SQUIRE 

Subject: 

ORE - Manganese 

OWNER: These claims have reverted to the Apache Reservation. 



·. ' ,'*' . -;. -

Dto. ~RTMENT OF MINERAL REStI"RCES 
State of Arizona 

MINE OWNER'S REPORT 

Date .......... OOtober .. l.5 .• 19t)l .. ........ . , ... 

1. Mine: ........ ... .... Apaclle .. & .. .Acord~ .. Cla.1ms .. .... " .. ... .. ..... ......................................... ......................... ........ , ......... . -2. Location: Sec ... On .. aese~ ...... , ........ ....... Rcnge ...... ... ..... ... ............. Nearest Town .. Gl.Obe ...... ........ .. 

,.; Distance., .. 6!). .. M11es .. Direction .... NQr.th. .. ..... .. . Read Condition .. .... Al.l. .. .goocl .. exaep't .. .12 .. Jl1les 

3. Mining District & County: ........... Globe ... -'01la ........... " ..... .. ............... .. .. ...... .. .............. .. .............. .. ........... .. ...... .. 
~ . ' 

4. Former Name of Mine: ...... ..... ...... Ktmo .. M1Df'S ... CO ..... ... , ...... ... .......................................................................... . 
V 

5. Owner: ............ G .• L.lloel ..... .... "'!': .. Lease .. Own .. 1Ih1.te ... R1ver .. Apa0h8 ... Indiau .. B.e.sena"tlon 

Address: .... ..... .Box .. 8'l ..... 1Iol.bmok.Ar1zoDa ........... .. .............. ...... .... ... .. ........ ........ ... ........... .. : ............... .... . 

6. Operator: ..... .. ......... .. .. ....... ............. .. ... ..... ..... ...... ..... , ..... ........ ........ ......... ...... ... . : ... .. ... : .... ... . : .. .... ... ...... : .. .. ...... ........ .. .... ... ...... . 
'v 

Address:··· .. ·· .. ·· .. ·· .. .. .... .... .... · .... ·· ··· .. ·· .. 
V

······ .. · .. ··· .. · .. .. .. .. ............................. ...... .. , ....................... ........ ........ ........................ . 

7. Principal Minerals: .............. ... Mansanese .. ... ... .. .... .... ................ .-............. .. ..................... ................................... ....... . 

8. Number of Claims: ........ .... .. .. ........ .. 9. ... .. ..... ................. Lode ...... .y.ea ................... .. .. .. . Placer ...................... ..... .. ....... .. . 

Patented .............. ..... ...... .......... ............................. .. ........ . Unpatented ..... Unpataente.d ........................................... . 

9. Type of Surrounding Terrain: ........... Bar:I:ell .. Hi 11S .. .Prat't7-.. rough. .................. .......... ..................... .. . 

lO. Geology & Mineralization: .... ... .... ............. .............. .... ............................ .. ....... .. ...... .... ............... ............ ...... ................... . 



I 

12. Ore "Blocked Out" or "In Sig, .. ............ .None .. bl.ooked .. ~ .. but. .. '. .A1terabl.e. .. 1D,. .. 81sh~ 

.. ············.··'rhe-J:e. .. 1s ... sev.enJ.. ... bl'OWOllts .. w1th.·.good··-showings,··. Wll1cll···w111.·averas-e 

................. 40 .... t.o ... .50 .. ~ ...... tha't ... 1s ... cme ... Z1f:t.:.1a .. .goo4 .. alean ... ora .. aDd . .f'.o.ur. .. Zi:ttha .... . 

................. 18-.. Sho't ... :tull ... ~··arave.1···an4···nead&··te···be··m1lle4.~ ...... ...... ................. ...................... . 

Ore Probab1e: ........ ... ~era .. 1.s. .. :thoUS8Dds. .. o-r. ... tcma. ................................................................................ . 

--.- ____ ______ . _______ -__ . ___ __ __ ~ -- - --- .. -._--- ... .. -_._ -- ---_ .. ____ .. .. __ ... .... __ ... ___ . ____ ._ .... _. _ .... ___ ___ ... ____ .. ... _ . ...... ____ .. .. _ ....................... ...... __ . __ ... __ . __ _ ._ . __ . __ ._. _ .. __ -0 .. . .. _0 _ 

13. Mine Workings-Amount and Condition: ................... tbrea. .. ~ ... tl1xmels ... ll1 .. goocl .. OOJl41.t10Jl 

No. Feet Condition 

Shafts.;~ .. ~ .. l.~ .... :_·: ... ~.: ::~ ..... :~ ... ~.~ ....... ,........... : ....... : .. ~ ... GQo4 .......... : ................ :·.: .................. ~ ................. : .. :.: ....................... . 

Raises... ............... ..... .... . .. .......... .. NoDe .......... . ..-- .. --.- .. -.. ~-- .- .. . -.. --.. -.... --....... -.. -... -.(-.-..... ---.... -.-.. ~ .... ---. :.- .- __ _ .... __ . __ ._. ____ .... --0"._._._.-

Tunnels. .. ....... 4r.......... ····25.-00.35.·100 ····tihe··l.ODg··one···has··cayed···in··t.o··sarf-ace··········· 

crosscuts..................... . ........... DQD.8 ... .... ...... . 

Stopes............ .. .. .......... .. .. ........ ................... ...... . . ....... .. ... ..... .. ............................. ......................... .......... .................... ...... ......... . 

14. Water Supply:· .. ··········\'ie& .. pl.-e11"ty···;tor··eemp-··purposes-··11l···tiwme1-·--tha't) .. caTeCl··u·. 

IS. Brief History: .. ·· .. ·····lAlriDg··Wo-I:"1.4···war·····0D8···~r&··was· · ·about-··Su· .. lI'undl!e4.~.~ 

... .................. ~4 ... aud .. .s0J.4. .. ~ ... or. .. het:ter .. ............................................................... ................................. . 

;~:····~i~·:~~;:::::£.:::t...:··:!iiij:::::: : :: :: :: ::: :: :: :::::::: : ::':::::.:::::::::.: :: ::::::::::: : ::: :':::: .: :::::::::::: :.::: .: '::::: : :::: : : :: : : ::::::::::::: ::: :::::: 
••••• _ _ • _____ • __ _ __ • _ __ • __ _____ • ____ •• ____ • ___ ___ _ • ___ ._ •• _ _ __ _____ _ __ ___ • _ _ ••••••• __ ••• _. _. _ . __ _ ___ _ _ ._ •• ______ 0 • ••• ••• •• _-- ••• _ - -. _ _ •••• _- ------- _.--_. - ••••••••••• __ • __ ___ _ ••• __ • __ _ ___ • ___ _ __ __ • __ ..... 

17. If Property for Sa.Ie. List Approximate Price and Terms: .. ... .... As ... th18-.. prop~ .. 1 .... a ... J'.eder&l 

·"lease···itl:" ·1IOW;d"'1±ke···to·"operate·'i.'t"-Gll··-a··~··p~1:" .. ~age.. ..................... . 



JAMES Eo MURRAY. "'ONT .. CHAIRM"" l ·. A.L1..EN J. ELLENDER. L.A. ARTHUR CAPPER. KANS. 
JAMES .... MEAD. N. Y. GEORGE A. WILSON, IOWA 
TOM STEWART. TENN. KENNETH S. WHERRY. NEBR. 
CLAUDE PEPPER. FLA. C. DOUGLASS BUCK. DEL. 
JAMES G. SCRUGHAM. NEV. THOMAS C. HART. CONN. 
BRIEN MCMAHON. CONN.. 

DEWEY AHDERSOfrt. EXECUTIVE SECRETARY 

\. 

1Ir. G. L. Noel 
Holbrook 
Ariz one. 

D.e8r 1Ir. 110.1. 

Special Committee to Study Problems of 

American Smoll Business 

May 25 .. 1945 -.-----~ 

r .. 
\. " 

tj ~, \ 
I • -

SeDator Carl BIQd_ has referred to _ & 

COW or his letter of Jday 24 to ,.on, regal'd1ng 7atJr 
contract term1DatioD alai •• 

You may be interested in lalowing that to 
date the goY611lDi8Dt agencies have, as tar 4S we know, 
rejected fSYf1r1 m1rr1ng claia filed UDder the Contract 
Settlement Act on some -oretext or other. On the bas1a 
ot various domestic am foreign claims which have~::-::-::-----.. . 
been tiled and rejected .. we are preparing amemmerrta r;;;'jT, M.'.l'~ 
to the Contract Settlement Act, which we trust willi "" .0, I),,~ ---

cure the situation aDd provide relief at a simUar ti'': ' ,.~; :J.~I.?C,~: . . 

nature to that giV8l1 b7 the 71ar M1ne:ral.s Relief Act 
ot 1919 but 1DOl"8 prompt17. 

Sincerely yours, 

~~~ 
1f. c. Broadgate 
Technical CODSUl taDt 

cc: Mr. c. H. Dunning, Director 
Arizona Department of ~lineral~' 

Resources 

,/ 
./ 

/' 
,/ 



~ MCKEU.AR, TENH. 
CARL HAYDEN. ARIZ. 
ELMER THOMAS. OKLA. 
MIU.ARD E.. TYD ..... S. MD. 
RICHARD .. RUSSE1..L. GA. 
PAT NCCARRAH. NEV. 
JOHN H. ovERTON.. LA. 
JOHN H. BANKHEAD. ALA. 
JOSEPH C. O·MAHONEY. WYO. 
HARRY S. TRUMAN. MO. 
"nIEODOR£ F RANCIS GR EEN. R .. I. 

FRAHClS MALONEY. CONN. 
__ CHAVEZ. N. MEX. 

" ' . .JAMES ... MEAD. N. Y. 
~ R. lolA"""""', So C. 

GERALD~. NYE. ~ OAK. 
STYLES BRIDGES. No ... 

RUJC'US C. HOLMAN. ORE(;. 
WAU.ACE H. WHIT£. J R •• MA IHE 
0tAN GURNEY. S. OAK. 
C. WAYLANO BROOKS. 1L.L.. 
CLYDE M. REED. KANS. 
HAROLD H. BURTON. OHiO 
JOSEPH H. BALL. MINH. 

EVERARD H. SMrnt. CLERK 
JOHN W. R . SMITM. ASST. CLEftK 

COMMITT'EE: ON AP~S 

/ : - :- r ; ~ • ~~, 

l1a1 ~4 J 1945;'" 
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Mr. G. L. Nool 
Holbrook, Arizona 

My dear Noel. 

Re:t'erriIlg to my letta:ra or May 30, I deeply l'eg:raet 
that it is impos8ible to send you any more favorable word 
than i. contained in the reply Juat regeivedf1eom Cisrlea 
B. I:!enderson 6 President ot the ?Ietals !tesorve CompanY', with 
whioh he enolosed a copy ot a oomnunicatlon addressed to 111-. 
Louis A. K'tl~bne ot Globe, Arizona on May 15 bY' Har:yey J. 
~underson. AOoxecutive Vice Pres1dent ot the Metals l\eserve 
"ompanY6 relative to the contraot termination claim oover­
ing Acord N08. 1, 2 and 3. 

I have bad an opportunity to d1 aauss this and other 
similar applications .for contract termination cla .tma with 
Mr. William c. Broadgate Special Consultant on .Mining and 
Minerals to the S~olal ~ena t. Committee to Investigate the 
Problema ot Small Buail10s ~ ~ Room 13-B, Senate Otfice Building. 
Washington 25, D. C. He tells me tl:lt t he w111 keep in touoh 
with the matter with a v1ew to deter.m1nlng whether there 1. 
more that oan be done to be helpfUl in thi. 0830. For thi. 
reason. I will be much obliged i£ you w1ll let Mr. Broadgate 
know ' 1.f there are any new development. out there. 

00: 

~1tb kindest personal resa:rada, I am, 

Your. very .1naerely, 

, 
i I 

/ / 

William O. Broadgate , ... / 
Obarlea H. DuDnins .. State D1rectc~ .. / 
A~l%o;l& Dopartment ot Mineral Resou..-ce. 
Howe ~ild.r8 ~11d1~ 
Pb.o enl%. Ar 1% 0 IlIil 



Mr. Louis A. Kuehne, 
P. O. Box 366, 
Globe, Arizona. 

Dear Sir: 

METALS RESERVE COMPANY 

Washington 25, D. C. 

May 15, 1945 

Reterence is made to the claili dated April 24, 1945, heretatore tiled by 
Tau with Metals Reserve ComJBDY in the sum of $6,982 tmder the Contract Settlement 
Act at 1944 in connection nth your manganese mining operations in Gila CountT, 
Arizona. 

You reter to a contract between you and Metals Reserve ComP&D7 tar the 
sale ot manganese, state that the contract was assigned subsequently to the 
"Apache Manganese Mines", and s'ttbmit as proof of the existence of the contract a 
photoatatic copY' ot a letter dated .Tune 16, 1943, from Mr. Ben F. Ellis ot Metals 
Reserve CaJlpLnT to r.tr-. L. B. Owens, Holbrook, Jrizona. 

Oar records iDdicate that no contract was ever entered into with you, 
but that, aDder date at April 15, 1942, a. contract, identified as Contract No. 
E C-1 P.749 (M!1nganese) was entered into bY' this Com~Y'with Apache aknganese 
ti.nes, Inc., {tlendale, AriZona, far the purchase of 2,000 long tons at manganese 
are to be produced trOlll the Kuehne (also known as Bohse) Manganese Mine, loea ted 
in the 1art Apache Indian Reservation, Gila Cotmty, Arizona. UDder this contract 
the ore had to be delivered at the rate c4 two carloads per month commencing no 
later than lifay 15, 1942, and this CompaD1' bad the right to cancel if the Seller 
tailed to Meet the deliverY' schedule. On July' 29, 1943, the contract was cancelled 
in accordance with the terms of the contract because of the Seller's default in 
cOllpllance with the deliverl requirements, onl7 71 long tons having been delivered 
as at tlle date at cancellation. Cancellation 'Was ettected on.l1 atter the Seller 
tailed to reply to this CompaD1"S written inquiry' as to the reasons tar its default. 
Since this contract was terminated beeause ot default, it does not calle rlthin the 
Contract Sett1elllent Act of 1944, which relates to contracts terminated tor &D1' 
reason -except the default" of the contractor { Sec. 3 (d) 

The letter to Mr. Owens, ",0 which ,-ou reter, noted that the m1 n1 ng claims 
involved were, according to Mr. 0wIma1 advices, the same claims aa those covered. by 
the above contract, and Mr. Owens stated that these claims were "the onl.1 leaaes 
held bl lushne on the reservation". It is noted :turther traa Exhibit A tiled nth 
TOur claim that 70u:r: lease on the Acord los. 1, 2 a.nd 3 was approved bl the Depart­
MDt of the Interior, orfice of Indian Utairs (Fort Apache Indian .lgenel) on 
Decelllber 18, 1943, subsequent to termiDation of the aforesaid contract with Apache 
.nganese 1lines, Inc. 10 contract ever existed between lOU and letals Reaerve 
Company cOYering production ot manganese b'an the Acord Nos. 1, 2 and i, and heDGe 
no questicm or termination can concei"lablJ" arise in connection therewith. 

Your claim turther Ekes reterence to this Caapanyls manganese schedules, 
and states that upward revision at grades or l2l8.llg8.llese ore to the point where 0I1l7 
42 per cent or higher ore was purchasable bl :.fetals Reserve ComPlny necessitated 



. , 
:, 

Mr. Louis A. Iuebne 
Page 2. 

the abandomaent of '/Orr operations, your claim also reciting that the mine access 
road improvements far your mining property were obtained"!n June 1944, four months 
tollowing cessation or operations at the Acord group-. The schedules (or Circulars, 
as the,. are canmonly known), which provided tor the deliV8r7 of a higher grade at 

. manganese than was previously acceptable, were issued under date of September 1, 1944, 
at least two months after the date when ,.OU state that ,.ou ceased operations, and 
rela ted only to ma terial delivered on· and arter Janua!7 1, 1945, since, a s to all 

deliveries up to and including Decellber 31, 1944, lIetals Resene COIIpaD1' annoUDCed 
that the specifications stipulated in its .,. 15, 1943, Circu1are covering domestic 
DIlllg&l18se, both under can:bract and tor deliver,. in small lota to purchase depots, . 
would be adhered to. Further, the September 1, 1944, Circulars constituted a new 
offer to purchase manganese from and aft.er Janua%7 1, 1945, since the otterembraced 
in the .1' 15, 1943 Circulars expired b;r its terms on Deeember 31, 1944. All at 
these Circulars covered only' the purehase of materials upon the tems expressly 
sta ted therein and did not in ~ way constitute prospecting or development opera- . 
tions, nor did the1in a117 w&7 whatsoever constitute any commitment on the part of 
Metals Reserve CaJlpany' with respect to the assumption of normal business risks 
involVed in manganese mining. In the one case, mnganese producers were required 
to obtain specif'ic contracts with Metals Reserve COOI.pa.Dy, and, in the case at· 
purchase depot deliveries, the offer to purchase was accepted 0!1lJ' by delivery 
b,. the producer of acceptable material under the terms ·of the Circular. 

hom the above record, it is apparent that you do not have a elaiDa against 
this Caapaq tmder the .Act in question, and you are theretore hereby advised 
tha t the claiDa you submitted is denied in i ts entire~ b1 Metals Reserve CampaD1'. 

Yours V8%7 truly, 

HarveY' J. GUDderaon 
Executive Vice President 



Mr. Locts A. Kuehne 
Bor. :/:;6 
Globe, 1..rizona 

Dear Mr. Kuahne: 

304 Eomd 3ul1aaru 31i;:;. 
Phoenix, Arizona 
April 2), 1945 

Enclosed lire four cop13s ot your claim. Please 
sign tta crie.l;lnal before a :CGtary and mail to the Metals 
Reserve Company as addressed. Send a copy tc Senator Gcrl 
Hf.ydan an,l c;.}n ·.:.tor Ja:.1. '';).3 
anlistinJ th~ir support. 

S. Murr'=.y ""i th !i 1:~r8onal 1-3tter 
'rhe fourth copy i3 for your fila. -

T~e Metals Reserve Company is vary tCDghat 
prg:J.ent 'and r !:.ave 11 ttl~ !',o:pe that this claim 'AUI be paid 
withcut additional correspondence. However, if it is. 
I"13joct ,)d :~I'3 '!till file ~n C:.p:.;~al ',)e1'or8 th9 Appee.l 30a-rd and 
keep on ,':Or-king on it. Do not reply to ac.y :detal9 Reserve 
Company l3tters wi thout seniing th~ on to :rIe first. 

El!ii:LP 
Ene. 4 

v ~T:'y truly yours t 

Earl F. Hastings 
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Mr. Loma A. KU3hna 
.Box }66 
Globe, Arizona 

Dear Mr. Kuehne: 

')04 Boma Builders Bldg. 
PlJ.o~llix, ri.rizona 
.H.pr-il 5, 1945 

I mn holJi~ up :fil1~ of' your claim for sev:ral 
r91':1.80nS; Tt.~ra see.'!lS to oe :lome dOl..iot as to policy in Wastington 
which needs clarifyi~, I have had no reply from Dr. Fulk on 
my req 1.<1:38 t for. th:3 ;.t. R. c. COIl tr!1C t, an'i bec1!l use 'Iff) wi sll to 
file a td~t case to eata~lish precedent. 

Tti3 delay i:3 l..ill.f'o:-tWlate but -Hill serve to stre~than 
your case to the extent that the del~y is well wo~h while. 

In the ~eant1me I am assembliD6 the facts that your 
claim may ba finh:~bed in :nnal form ?Ii thin tt.f3 shortest possible 
time aft~r tte above matters have been settled. 

Sincerely yours, 

Earl F. Bastings 



.Mr. Louis A. Kuehne 
Box 36$ 
Globe, Arizona 

Dear Mr. Kuehne: 
.-

UNITED STATES 

DEPARTMENT OF THE INTERIOR 
OFFICE OF INDIAN AFFAIRS 

Fort Apache Indian Agency 
ihiteriver, Arizona 

December 18, 1943 

The Council passed a resolution approving your lease on the Acord No.1, 
2 and 3. It will be necessary to prepare new Lease Forms and Bond. Would it 
be possible for you to come to this Agency to help in preparing these forms 
for you. Will you please advise us when you expect to come. 

dent 



METALS RESERVE COMPANY 

WASHINGTON, D. C. 

Mr . L. B. Owens 
Hutcrinson & Owens 
Holbrook, .~izona 

De~r Mr . OVlens: 

J~e 16, 19L...3 

VIe hE.ve your le~ter of June 12 , 1943 ad-vising 
tht:t the Kuehne claims which we present~ have under con­
tract are the same property as the.t referred to in your 
e.pplicution as the Apache Mine, and thct it would be agree­
[;.ole ';Ii tr. you to sinply cb.Ulge the contract into your nrune . 

According to our records , there is no evidence 
of the pc.rty with whom we presently holc. the contract 
requesting its cance11£tion or of their advising th&t they 
do not expect to make deli ver:'es under same. In the event 
you have leased the property and the present Contractor 
does not expect to effect further celiveries , we will be 
glad to cons~der your application , but it will first be 
necescc.ry for us to receive a reC].1lest from the present 
Contractor that his contract be cancelled . 

Further consiceration of your reqt.:.est must, 
therefore , be held in abeyance pending r eceipt of such 
info!'1!lB.tion . 

Very truly yours , 

I /~~ 
Ben F . Ellis 

,,- C I I 
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ForD1 No. 5-776 UNITED STATES 
DEPARTMENT OF THE INTERIOR 

OFFICE OF INDIAN AFFAIRS 

OFFICE· RECEIPT 

Received of ~!!I."IiI" •• liIiiI.~~!!~.J..O~T~U~i==.s~- :A.:l.· ~_JK~l:!:l~~).,~n~e~_;:. __ ;:;.>' _ _ _ 

Address --------GIObe-.-.AriZOll.e-------------------------__ ___ E_C}-or4-_3..6..-~ _________ ___ _ $ .2.Q •. OO ____________ _ 

Field receipt Nos. ________________________ to _______________________ _ 

I 

UNJT I 
_____ _ D_ES_ C_R_IPT_IO_ N _____ ,. _Q_U_AN_T_IT_y_I_P_R_I_C_E _ / ___ A_M_0_UN_ T-:--__ 1 ____ FUND __ S_T_0_B_E_ C_RE_ D_ I_T_E_D __ _ 

I ! I 

Advance Payrn.ent of Ground. Rentah. I 
On Tribal Permit No. 23 J I 15~OO 

I 

I 

Filing Fee - - - - - - - -

Total. 
Remittances, if not in cash. are accepted subject to collection. 

______________ .F~J!_. __ 1._~J-__ ~_~ ___________________ _ 

Fort Apache fn~ian Agency N~ 
----wh±t-e-ri~~~Olla---·------· 

u. 3. GOVERNMENT PAINTING O'!"FIC£ 16-24989-1 

108307 

s.~ 
I 

201.00 

03.37l-Spe~ial Deposits 
"Fort Apache Mining Co.· 

03.32~iscelleneous Colladtior 
143290 - Filing Fees 

-------------------c:zz ~- - -- - ------
c/ ~/ 

_.3~~~~~~~_~~~~_:::~~____________ _ ____ _________ _ 
(Title) 

Original 
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:1 'JrlOl":?" ole Ce.r 1 =:~:,r:"e!'l 
3en& t? O.f :~" i.ce 3;_lili:'i·~.~ 

'"c..3hi:lgtJn, [ I . G. 

., ,-. I -"--, ...:.. / .-:- ) 

:'--~c=e:"ence lS 1l.2.·:ie to ~TQUr 
letter of ~~'~:r'" 3, 10~y5, rG1:..ti":TI"~ ~ ~? ~h ~' cl3.L"':'l filed ~:·~:,it 1.1 
:,Tetals ?eserve Co:n~.any by ::r . :'OUi3 A. Ku,;hne, Globe, 
i ... rizona , under t.118 Gon-::r2.ct 3et:,le;-;cnt i.ct of 194:~ 

for 10SS8S s1~stail1ed in tb.e oper::. ti!)n f)f C!t:rtain 
::t2.ng2!leSe _'!ll:1.:.~g '9r:rpoTties ::'esi;Yl::,.-S~~l 2.5 ~~cord tIos. 
1, 2 2-nd 3 . 

~j~1f~-: sr ds. -:':) (y~ ~ '~e..J' 15, 19/.5, 
the DireC1:0rS o"r '!(~~~s, 13 ?ea;::2;"7,7"s CO~:~e.:1:r ::-ejsctsd tl1.i3 
clai-'"1 i::1 it3 enti:~st ,:r :':'"."11 :': t>~~8 :"3 '~ ':1clJ2e"i ::. ca~y :J: 
'~~1G letter n ;Jti'::T-~:"l ,; ;r. ~'=u.2 1"1:le of 3L:C:l 3.ctian, ~.rhich 
3~~ t ~ S i~ so:no det~il t~6 c~s~s ?Qr ~enial. 

:is l~eques-:ed, t;{e ret'.=n h8re­
~.7ith the enclcs~JX8s tr2.:13~i:,t~(1 \~7ith ~:r:,.:..:T :J..forssaid. 
l c. +J..~-.... 
• :- ..... .J -.J ' __ ~ • 

Enclosures 

Si~c,::re l:;- 2T·.)'JI'S , 

S,/ Charle3 B. Henderson 
Churles B. Henderson 

?r8si:ient 


